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Global REIT, InvIT Investors
Seek Tax Parity with Listed Cos

The investors, sponsors also want legal sanction to raise debt from insurance cos, FPIs

Kailash.Babar@timesgroup.com

Mumbai: Global institutional inves-
tors and sponsors of Real Estate In-
vestment Trusts (REITs) and Infrast-
ructure Investment Trust (InvITs) are
seeking parity with listed companies
on tax treatment of their business
trusts. Theyalso wantlegal sanctionto
raise debt from insurance companies
and foreign portfolio investors (FPIs).

Despite the Finance Ministry’s app-
roval in Budget 2019 for debt funding,
such entities still don’t have access to
liquidity through this channel.

“The InvITs and REITs market in In-
dia has grown exponentially with two
of the four largest listed realty sector
securities as REITs. It is now impera-
tive that these are treated on a par
with listed entities. This will ensure a
level playing field and offer necessary

Infra Boost

REITs, InvITs still
don’t have access
to debt funding

Since the first listing 3 years ago,
the market has expanded quickly
to 7 InvITs and 3 REITs across
infrastructure assets

that are growth drivers for the econo-
my,” said Sigrid Zialcita, CEO, Asia
Pacific Real Estate Association
(APREA). APREA has made repre-
sentations to the government and sta-
tutory bodies on behalf of investors
and sponsors. Since the first listing
three yearsago, the markethas expan-
ded quickly to seven InvITs and three
REITs across infrastructure assets
like roads, power transmission, com-

Over 340,000
crore of equity
raised from
domestic, global
investors

withamarket capitalization of $18bil-
lion. These REITs and InvITs have cu-
mulatively accumulated more than
Rs 21akh crore worth of assets under
management. They have raised more
than Rs 40,000 crore of equity raised
from domestic and global investors
such as the GIC, KKR, CPPIB, Brook-
field, Blackstone, Allianz and IFC.

On their access to debt funding, the
Reserve Bank of India (RBI) has an
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rity in case of adefault.

Sponsors are of the view that the
Trust Act allows trusts to borrow, but
business trusts are being treated dif-
ferently. Moreover, business trusts
are governed by stringent SEBI regu-
lations that enable enforcement.

“Owing to robust regulation, opera-
ting assets and AAA ratings, InvITs
and REITs make a compelling case for
debt investments by FPIs and Insu-
rance companies. Both global FPIs
and insurance companies have sub-
scribed to units of business trusts he-
avily showcasing their confidence,”
said Harsh Shah, CEO, IndiGrid.

Shah believes if India wants InvITs
to play ameaningful role in attracting
capital to the infrastructure sector in-
cludingmonetisation program forthe
government of India through InvITs,
regulators need to enable subscrip-
tion to debt securities by FPIs and in-

support to these nascent products mercial real estate and gas pipelines, objection on enforcement of the secu- surance companies.
)
BUDGET 2021: What Industry Wants
India Inc wants a strong stimulus dose for the pandemic-hit economy in the upcoming budget to help
it rebound from the Covid disruption. ET looks at the wish list of some key sectors:
AVIATION FMCG RETAIL
Comprehensiverelief Measures to boost Implement National Retail
package for aviation consumption demand Pol‘!cy; allow retailersto
sector Reduce personal register as MSMES
AUTOMOBILE Bring ATF under GST income tax putmare REALESTATE Encourage states toadopt
Incentive-based scrappage EO reduce incidence of g?]gsyr;;grzands of Industry status; widen E/;ct]gglligmwzsnat&?:t
Policy for automobiles; funding ax CONSUMER DURABLES definition of affordable ’
for purchase of buses by states  Financialincentive for Extend phased Onetimedirect fund housing Decriminalise Legal
. _— irlines including low- manufacturin transfer to weaker . . Metrology Act toimprove
Higher 25% depreciation dirlines in g - One-timerestructuring A )
rate for passenger vehiclesg  OStCredit programme foall sections of loans ease of doingbusiness.
2-wheelers Airportsseekincrease  Categoriesof durables Provideloan relief Expand PMMudra Yojana
Reinstatementofinvestment 1 liduor allowance Incentivise purchase of to MSMES; help to !ntcreaste home |°|a" todigitalizationin kiranas
! inv from 2to 4 durables restart businesses INerest, principa &small retailers

allowance for component
makers

Include EVindustry inthe
priority sector lending
category

ENERGY & POWER

Abolition of cess on crude oil from
pre-NELP and nomination blocks.

Reductionin
royalty on oil and
gas production;
lower import duty
onLNG.

Relief fromimport
duty onsolar cells
&modules

Rationalisation of levies on generation,
distribution components

Fiscal incentives for
energy efficient products

Provide income benefits to

individuals to lift demand

TELECOM

Cutlicence fees from
3%0f AGRto 1%

Cut spectrumusage
chargeby 3%

Exempt 4G/5G network
gear from customs duty

Cap customs duty on
handsets at 20%

HOSPITALITY & TOURISM
Infrastructureand

restaurantsandresorts  tohotel sector

Minimum Alternate
industry status to hotels, Tax waiver for 3yrs

payment limit for tax

benefits

More funds like SWAMIH

for last-mile funding of

stressed projects

benefitsto hotels; IT
benefits for travel

Extendinvestment-linked  Recognise tourism sector
revenues at par with
merchandise exports

STARTUPS

Widen ambit of ESOP
tax benefit to all registered
startups

Remove condition of Inter-
ministerial board certificate
for angel tax relief

Change regulations for
greater capital flow into
startups

Make gainson new
investment into startups
tax free; Roll-back “super-
rich” surcharge

Formal Job Creation
Declined in November

Our Bureau

New Delhi: Formal job crea-
tion declined in November
2020, with net job additions
under both the Employees’
Provident Fund Organisa-
tion (EPFO) and Employees’
State Insurance Corpora-
tion (ESIC) remaining below
those in the preceding
month.

Provisional payroll data
from the Ministry of Statis-
tics and Programme Imple-
mentation (Mospi), released
on Monday, showed that the
EPFO added 1.01 million net
new subscribers in Novem-
ber, compared to 1.05 million
in Octoberand1.33million in
September. However, the fi-
gure was higher than the av-
erage monthly addition of
0.65 million in 2019-20.

The ESIC also saw a decline
in net new additions in No-
vember, at 0.93 million, com-
pared to 1.19 million added in
October and 1.15 million ad-
ded in September. In 2019-20,
the corporation had added 1.2
million subscribers a month
onaverage.

However, the National Pen-

sion Scheme (NPS) added
54,482 new subscribers in
November, the second hig-
hest in this financial year.
The highest addition under
the scheme was in April 2020
at 64,647 while net addition
in October was 43,490.

“In view of the national
lockdown consequent to the
Covid-19 pandemic, several
establishments were closed
and which may have had im-
plications on the reporting.

The reported figu-

res are thus likely

to undergo signifi-

cant revision in

the next few
months,” Mospi said in a sta-
tement.

Mospi has been bringing
out the employment related
statistics in the formal sec-
tor since September 2017,
using information on the
number of subscribers who
have subscribed under three
major schemes — the EPF,
ESIC and NPS.

With the imposition of lock-
downinthelast week of March
2020, the net enrolments in EP-
FO fell to 0.572 million in
March from 1.02 million in the
previous month.

FDI up 13% in 2020; Global
Inflow Sinks to 1990s Lows

Our Bureau

New Delhi: Boosted by investments in the di-
gital sector, foreign direct investment (FDI) in
India grew 13% to $57 billion in 2020, the Uni-
ted Nations Conference on Trade and Deve-
lopment (UNCTAD) said in its ‘investment
trends monitor’ report even as the global in-
flows plummeted 42 % compared to 2019.

“India, another major emerging economy; al-
so recorded positive growth (13%), boosted by
investments in the digital sector,” it said in its
preliminary estimates for 2020.

China was the world’s largest FDI recipient,
with flows to the Asian giant rising by 4% to
$163 billion, according to UNCTAD.

As per official data, FDI equity inflows into
India grew 21% to $35.33 billion in the April-
October period of fiscal 2021 from $29.31 bil-
lionayear earlier.

Global FDI collapsed in 2020 to an estimated
$859 billion from $1.5 trillion in 2019.

“Such a low level was last seen in the 1990s
and is more than 30% below the investment
trough thatfollowed the 2008-2009 global finan-
cial crisis,” UNCTAD said.

As per the Geneva-based organisation, India
and Turkey are attracting record numbers of
deals in IT consulting and digital sectors, in-
cluding e-commerce platforms, data proces-
sing services and digital payments. Indian IT
companies have announced a 30% increase in
acquisitions, targeting European and other
markets for information technology services.

The Outliers

India, China
outliers in gloomy
global FDI in 2020

FDI in India up 13%
to $57 billion
in 2020

Acquisitions in
digital sector
boosted investments

Infra, energy
deals also
bolstered M&A
values in India

Attributing the rise in investments in the di-
gital economy to acquisitions, UNCTAD said
that cross-border M&A sales grew 87% to $23
billion.“A notable deal was the acquisition of
10% of Jio Platforms, by Jaadhu, owned by Fa-
cebook (US) valued at $5.7 billion,” it said, ad-
dingthat infrastructure and energy deals also
propped up M&A values in India.

FDI in South Asiarose by 10% to $65 billion.

Going ahead, despite projections for the glo-
baleconomy torecover in 2021-albeit hesitant
and uneven—-UNCTAD expects FDIflowstore-
main weak due to uncertainty over the evolu-
tion of the Covid-19 pandemic.
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Economy & Companies ¢
ESG: India Inc’s New Alpha Mantra?

Suchetana.Ray
@timesgroup.com

Among many new paradigms es-
tablished last year, ESG stood out
forboth investors and corporates
(ESGreferstothe framework of a
company to include environ-
mentally conscious business
practices, strong social responsi-
bility and corporate governan-
ce). There is a visible rise in de-
mand from asset managers to in-
vest in companies with high ESG
scores.

Data from Morningstar shows
sustainable funds in India saw
inflows of more than half a bil-
lion dollars from January to
March 2020. Why? “Several studi-
es highlight that companies with
good ESG scores tick most of the
checkboxes for investing, tend to
mitigate environmental and so-
cial risks, and tend to have
stronger cash flows, lower borro-
wing costs and durable returns,”
Chintan Haria, Head of Product
& Strategy, ICICI Prudential
AMC told ET. Agrees Rajesh Da-
hiya, Executive Director at Axis
Bank: “As a commercial lender;
ESG factors do play a role in len-
ding decisions. In fact, over the
pastfew years, we have worked to
put in place a policy and system
that integrates environmental
and social risk imperatives into
our credit appraisal in corporate
lending.”

Taking the cue, some Indian
firms have brought in ESG-rela-
ted strategies and initiatives.
Dalmia Cement has committed
to a carbon negative roadmap.
Mahindra & Mahindra has an
over $600 million green product
portfolio across its businesses
from electric mobility to green
buildings to waste-to-energy ini-
tiatives. And JSWhasbuiltapipe
conveyor belt to transport 36 MT
of iron ore to cut pollution from
truck transportation.

“Practice of ESG helps reduce
cost, gives new sources of reve-
nue, access to new talent, and
brings you new consumers. It is
another quiver for companies to
become more resilient,” says
Anirban Ghosh, Chief Sustaina-
bility Officer at M&M. In fact,
ESG is now critical for Indian
companies to remain competiti-
ve globally. “Our customers are
ready to pay more for our premi-
um quality steel because of our
brand and the trust in it,” says
Seshagiri Rao, Joint MD and
Group CFO of JSW Group. “How
do you think that was built? On
the strength of our ESG fram-
ework. Tomorrow, if you want to
export, ESG will be the game-
changer for you.”

COVID has ensured there is grea-
terfocuson ESG--USdatashowsa
record $27.7 billion flew into ESG
ETFs in 2020, more than three ti-
mesthe previous year. “Intimes of
Covid-19 uncertainty; it was yet
again proven that companies ha-
ving better ESG strategy do well
by protecting people, communiti-
es and economic performance,”
says Mahendra Singhi, MD &
CEO of Dalmia Cement. “There-
fore, it is a natural inclination for
investors to follow ESG and susta-
inability as alpha to beat the indi-
ces, and reduce overall volatility
and known systematic market
risks.” The success of ESG in cor-
porate strategy is because a
strong framework of environ-
ment-friendly business practices
with a socially responsible appro-
ach and strong governance ensu-
res businessrisk mitigation.
“Longevity isthefruit of strictad-
herence to ESG,” says Jinesh Go-
pani, Head Equity at Axis Mutual
Fund. But beyond longevity, is the
strength of a company’s ESG

framework being rewarded by in-
vestors in India? “It would be rea-
sonable to say that in a few years,
ESG investing in India will reach
astage where we can identify that
firms performing better on ESG
parameters are being rewarded
by investors,” answers Singhi.
Butthere are nuances. “While the
results of environment-friendly
tech adoption and actions are ea-
sy toshowcase and so are the soci-
al responsibilities; many Indian
companies find it difficult in co-
ming out transparently with good
governance practices. Sound bu-
siness ethics still has an opportu-
nity to be better ingrained,” said
Dipankar Ghosh, Partner & Lea-
der, Sustainability,  Climate
Change and ESG, Thinkthrough
Consulting.

Tothisend, experts say acommon
set of ESG guidelines from the re-
gulator would add depth to the
movement currently, the
NSE100 ESG Index, a subset of the
Nifty100, has only 88 companies. It
would also help investors who are
now left to developing their own
mechanism for identifying ESG-
compliantcompanies. “Oursisan
in-house process based on 180-220
questions on ESG matrices. We-
ightage on each pillar of ESG dif-
fers from sector to sector,” expla-
ins Gopani of Axis ME. The good
news is that SEBI’s proposed Bu-
siness Responsibility and Sustai-
nability Reporting requires the
top 1,000 listed companies to dis-
closetheirESG initiatives. “Itisti-
me ESG compliance is scaled up
inIndia,” says Ghosh of M&M.
(This article is part of a series on
sustainability in association with
Mondelez India. Thecompany had
noeditorial input)
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M.V.C. No. 218/2018
BEFORE THE MOTOR ACCIDENT CLAIMS TRIBUNAL
NO. VII, VIJAYAPUR AT : VIJAYAPUR
1) Sri. Ishappa Shankreppa Nyamagond ... Petitioner
Vis.
1) Sri. Ashok Kumar s/o Rampal Chipa
& another.
NOTICE OF PETITION U/O.V. RULE 20 OF C.P.C.
TO,
Respondent No. 1
Sri. Ashok Kumar sfo Rampal Chipa
Rlo: H.No. 80, Shastri Nagar, Bhilwara
Rajasthan
Take this notice that the petitioner above named has filed
this petition for claiming compensation against for the injuries sus-
tained to him in the motor vehicle accident and the court required
you to appear before this Hon'ble court in person or through your
counsel on 17-02-2021 at about 10-30 a.m., failing which the mat-
ter would be heard and decided in your absence.
Given under my hand and seal of the court on 13-1-2021
Date : 13-1-2021 By order of the court
Vijayapur. (Sheristedar (Adm)
Prt. Senior Civil Judge & C.JM.
Court, Vijayapura.

... Respondents.
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