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Sir / Madam, 

Sub: Submission of Un-Audited Financial Results of the Company as per the provisions of SEBI (LOOR) 
Regulations, 2015. 

Please find enclosed herew ith the foHowing documents in terms of Regulation 33 of SEBI (lODR) 
Regulations, 2015: 

1. Un-Audited Standalone and Consolidated Financia l Results of the Company for the fi rst quarter ended 
30lh June, 2020. 

2. limited Review Report on Quarterly Standalone and Consolidated Financial Statements of the Company 
for the first quarter ended on 30 lh June, 2020 as required under Regulat ion 33 of SEBI (lODR) 
Regulations, 2015 

Th is is for your information and necessary records. 

Yours faith fully 

For KERN EX MICROSYSTEMS (INDIA) LIMITED 

f . i . 10-' ~'7· / 
M B NARAYANA RAW ' 6'~o::,... 
DIRECTOR 
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~ KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet .. ' 

Notes: 

1. The above unaudited financial results were reviewed by Audit Committee and approved by the 
Board of Directors of the company in thei r respective meetings held on 02ncl September'2020 
respectively. The Statutory auditors have carried a limited review of financial results. 

2. The Standalone Financial Results have been prepared in accordance with Indian Accounting 
Standards prescribed under section 133 of the Companies Act 2013 nhe Act") read w ith the 
relevant rules issued there under ("'NDAS" ) and other account ing principles generally accepted 
in India and the guidelines issued by SEBI . 

3. The Company operates with Single segment for Railways hence Segment information not 
furnished as per the Ind AS 108 'Operating Segments' notified under the Companies (Indian 
Accounting Standards) Rules, 2015 read with Accounting Standard (AS) 17 "Segment Reporting" 
notified under Section 133 of t he Companies Act, 2013, read with Rule 7 of the Companies 
(Accounts) Rules, 2014 

4. The results for the quarter ended 30th June'2020 were also availab le at t he website of the 

company (www.kernex.in) and at the websites of the Stock Exchanges where the equity 

shares o f the company are listed : BSE limited (www.bsei ndia.com ) and National Slock 

Exchange of India limi ted (www.nseind ia.coml. 

5. Figures for t he previous period have been regrouped/ reclassified where ever necessary to 
conform to the current period's presentation. 

Place Hyderabad 

Date 020d September 2020 

By order of the Board of Directors! 

ForKernex Microsystems (Ind ia) Limited 

, . r., .... /1.. . .. '"-,I 
I~- .. 

M .B. arayanaRaju 

Whole Time Director 

DIN - 07993925 
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Indepe nde nt Auditor's Rev iew Report on the Q ua rterly Una udited Sta ndalone a nd Yea r to Date 
Financia l Results of the Company P ursuant to the Regulation 33 of th e SESI (Lis ting Obligations 
a nd Disclos ure Requ ire ments) Regulat ions, 201 5, as a mended. 

To The Board of Directors of 
K ERNEX M IC R OSYSTEMS (I NDI A) LI M ITED 

I. We have reviewed the accompanying Statement of unaud ited standalone financia l resu lts of 
KERNEX M1 C ROSYSTEMS (INOLA) LIMITED for the quarter ended June 30, 2020 (the 
"statcmcm"). being submitted by the Company purs uant to the requirements of Regulation 33 of the 
SEBI (List ing Obligation and Disclosure Requirements) Regulations, 2015 ("the Regulation' ) as 
amended, read with SEBI Circular No.CIRlCFD/CMDI /44/2019 dated March 29, 2020 ('t he 
Circular'). 

2. This Statement, which has been prepared in accordance with the recognition and measurement 
principles laid down in the Indian Accounti ng Standard 34 "Inter im Financial Reponing" ("Ind AS 
34"), prescribed under Section 133 of the Companies Act, 20 13 read with relevant rules issued there 
under and other accounting principles generally accepted in India, read with the circular is the 
responsibility of the Company 's Management and has been approved by the Board of Directors of the 
Company. Our responsib ility is to issue a repon on the Statement based on our review. 

3. We conducted our re view of the statement in accordance with the Standards on Re view 
Engagements (SRE) 2410 ' Review of Interim Financia l Information Perfonned by the Independent 
Auditor of the Entity' , issued by the Institute of Chartered Accountants of India . This Standard 
requires that we plan and perform the review to obtain moderate assurance as 10 whether the 
statement is free from material misstatement. A review is limited primarily to inquiries of Company 
personnel and analytical procedures applied to fi nanc ial data and thus provides less assurance than an 
audit. We have not performed an audit and accordingly, we do not express an audit opinion. 

Basis ror Qualified Conclusion 

Other financial assets amounting to Rs. 6.00 crores which is outstanding for more than 3 year has 
been subject to balance confirmation from the respective party/(s). Accordi ng 10 the in format ion and 
explanations given to us, the amount is recoverable and the company is taking steps obtaining balance 
confirmat ion. In the absence of sufficient appropriate evidence, we are unable to comment upon the 
carrying value of the aforesaid receivable as at 30 June 2020 or any adjustment/impairment required 
to and the consequent impact if any, on the financial results. Our audit opinion on the financial 
statements for the year ended 3 1 March 2020 was also qualified in this regard. 

4. Based on our review conducted as stated above, except for the effects/poss ible effects of 
qualifi cat ions as described in the previous paragraph. nothing has come to our attention that causes us 



to believe that the accompanying statement, prepared in accordance with the aforesaid Indian 
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with rule 7 of 
the Companies (Accounts) Rules, 2014 and other accounting principles genera lly accepted in India, 
has not disclosed the information required to be disclosed in terms of the Regulat ion, read with the 
Circu lar, incl uding the manner in which it is to be disclosed, or that il contains any material 
misstatements. 

5. We draw your anention that the statement whi ch indicates the preparation 01" linancial results of the 
Company 'on going concern basis for reasons stated there in. The appropriateness of assumption of 
goi ng concern is dependent upon revival of market and consequently the Company's abi lity to 
generate sustainable cash flows in fut ure to meet its obligations. 

Our report is not modified in respect of this maHer. 

For PRSV & CO.LLP 
Chartered Accountants 
Firm Registration No: S2 00 16 

y'::L,y"~ 
Partner 
Membership No: 222068 

Place: Hyderabad 
Date: September 02, 2020 
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~ KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ... 

Notes: 

1. The above unaudited f inancial results were reviewed by Audit Committee and approved by the 
Board of Directors of the company in their respective meetings held on 02nd September'2020 
respective ly. The Statutory auditors have carried a limited review of financial results. 

2. The Consolidated Financial Results have been prepared in accordance with Indian Accounting 
StandOlrds prescribed under s~clion 133 o f the Companies Act 2013 ("the Act") read w ith the 
re levant rules issued there under (" INDAS") and other accounting principles generally accepted 
in India and the guidelines issued by SEBI . 

3. The Company operates with Single segment, hence Segment information not furnished as per 
the Ind AS 108 'Operating Segments' notified under the Companies (Indian Accounting 
Standards) Rules, 2015 read with Accounting Standard (AS) 17 "Segment Reporting" notified 
under Sect ion 133 of the Companies Act, 2013, read with' Rule 7 of the Companies (Accounts) 
Ru les, 2014 

4. The results for the quarter ended 30th June'2020 were also available at the websi te of t he 

company (www.kernex.in) and at the webs ites o f the Stock Exchanges w here t he equity 
shares o f t he company are listed: SSE lim ited (www.bseindia.com ) and National Stock 

Exchange of India limi ted (www.nseindia.com). 

5. Figures for the previous period have been regrouped/ reclassified where ever necessary to 
conform to the current period's presentation . 

Place Hyderabad 

Date 02nd September 2020 

By order of the Board of Directors 

ForKernex Microsystems (Ind ia) lim, ' d 

~ ~( I \.. £';p 'j . ;1 
M .a,N.{rayanaRatU 

Whole Time Director 

DIN·07993925 
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Independent Auditor's Review Report on the Quarterly Unaudited Consolidated and Year to Date 
Fina.ncial Res ults of t he Company Purs uant to lilt! Regulation 33 of th e S EUl (Lis ting Obligations 
and Disclosure Requirements) Regula tions, :'CIS, as lllllcnded. 

To The Board of Directo rs of 
KERNEX MIC ROSYST EMS (I NDIA) LIMITED 

I. We have reviewed the accompanying Statement of Consolidated unaudited financial results of 
KERNEX MIC ROSYSTEMS (I NDIA) LIMITED C'the Parent"} and its subsidiaries (the Parent 
and its subsid iaries together referred to as "the Group") and its share of the net profit after tax and 
loral comprehensive loss of its joint ventures for the quarter ended June 30, 2020 (the "statement"), 
being submitted by the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing 
Obligation and Disc losu re Requirements) Regulations, 2015 (' the Regulation ') as amended, read with 
SEBI Circular No.ClR/CFD/C MD 1/4412020 dated March 29, 2019 (' the Circular' ). 

2. This Statement, wh ich has been prepared in accordance with the recognition and measurement 
principles laid down in the Indian Accoun ting Standard 34 " Interim Financial Reporti ng" (" Ind AS 
34"), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there 
under and other accounting principles gr-nera!ly accepted in India, read with the circular is the 
responsibility o f the Parent's Management and has been approved by the Board of Directors of the 
Company. Our responsibi lity is to issue a report on the Statement based on our review. 

3. We conducted our rc view of the statement in accordance with the Standards on Review 
Engagements (SRE) 2410 ' Rcview of Interim Financial Information Pcrfonned by the Independent 
Auditor of the Entity' , issued by the Inst it ute of Chartered Accountants of India . A review of interim 
financial information consists of making inquiries, primari ly of persons responsible for financ ial and 
accounting maners, and applying analytical and other review procedures. A review is substantiall y 
less in scope than an aud it conducted in accordance with Standards on Auditing and consequently 
does not enable us 10 obtain assurance that we wou ld become aware of all significant matters that 
might be identi fied in an audit. Accordingly, we do not express an aud it opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 
33 (8) of the SEB I (Listing Obligations and Disclosure Requ irements) Regulations, 2015, 
as amended, to the extent applicab le. 



4. The Statement includes the results of the following entit ies. 

Holding Company 
Kernex Microsystems ( Ind ia) Limited 

Whollv owned subs idiary 
Avant-Garde Infosystems Inc 

.Ioinllv controlled entity 
Kernex TeAS JV 

Basis for Qualified Conclusion 

Other financia l assets amounting to Rs. 6.00 crores whic h is outstanding for more than 3 year has 
been subject to balance confirmation from the respective party/(s). According to the information and 
explanations given to us, the amount is recoverable and the company is taking steps obtaining balance 
confirmation. In the absence of sufficient appropriate evidence, we are unable to comment upon the 
carrying va lue of the aforesaid receivable as at 30 June 2020 or any adjustment/impairment required 
to and the consequent impact if any, on the financial results. Our audit opi nion on the fi nancial 
statements for the year ended 31 March 2020 was al so qualified in this regard. 

5. Based on our review conducted and procedures performed as stated in paragraph 3 above, except for 
the effects/poss ible effects of qualifications as described in the previous paragraph and based on the 
consideration of the review reports of other audi tors referred to in paragraph 6,7 and 8 below, 
nothing has come to OlJr attention that causes LIS to believe that the accompanyi ng Statement, prepared 
in accordance wi th the recognition and measurement principles laid down in the aforesaid Ind ian 
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read wi th rule 7 or 
the Companies (Accounts) Rules, 2014 and other accounti ng principles generally accepted in India, 
has nOI disclosed the in formation required to be disclosed in terms of the Regulation, read with the 
Circular, including the manner in whi ch it is to be disclosed, or that it contains any material 
misslatemenls. 

6. The accompanying statemenl includes the unaudited interim financ ial results and other financ ial 
informat ion of I wholly owned subsidiary whose unaudited interim fi nancial results include total 
revenues of Rs.6.00 and total net loss after tax of Rs. 19, 26,415/- and 10HI I comprehensive income of 
Rs. Nil, fo r the quarter ended June 30, 2020 as considered in the consolidated unaud ited financia l 
results. These interim financial results and other financial infonnat ion of wholly owned subsidiary 
have been reviewed by other auditors whose reportS have been furnished to us by the managcmcni 
and our conclusion on the statement, in so far as it relates to the amounts and disclosures included in 
respect of the subsidiary, is based solely on the repons of the other auditors and procedures perfom1ed 
by us as stated in paragraph 3 above. Our conclusion on the Statement is not modified in respect of 
the above malter. 



7. The accompanying statement includes the unaudited interim financial results and other financial 
informal ion of I Joint Venture whose unaudited interim financial results include total revenues of Rs. 
Nil and total loss after tax ofRs. il and other comprehensive income of Rs. Nil for the quarter ended 
30 June 2020 as considered in the consolidated financial statements. These interim financial results 
and other financial infonnation are unaudited and have been furnished to us by the management and 
our opinion on the Statement. in so far as it relates to the amounts and disclosures included in respect 
of this Joim Venture, is based solely on those unaudited financial statement/financial infonnation 
furn ished by the Management. 

8. The wholly owned subsid iary is located outside India i.e USA whose financial results and other 
financial informat ion have been compiled by a CPA in accordance with accounti ng principles 
generally accepted in USA. The Holding Company's management has converted the financial results 
of wholly owned subsidiary located in USA from accounting principles generally accepted in USA to 
accounting principles generally accepted in India. Our opinion in so far as it relates to the balances 
and affairs of such subsidiary located in USA is based on the repon of the Certified Public 
Accountant and convers ion adjustments prepared by the management of the Holding Company. 

9. We draw your attention that the statement which indicates the preparation of financial results of the 
Company on going concern basis for reasons stated therein. The appropriateness of assumption of 
going concern is dependent upon revival of market and consequently the Company 's ability to 
generate sustainable cash nows in future to meet its obligations. Our conclusion on the Statement is 
not modified in respect of the above maUer. 

for PRSV & Co.LLP 
Chartered Accountants 
Firm Registration No: S20 16 

';j1;W'Y~.JV""-"'C 
Partner 
Membership No: 222068 

Place: I-Iyderabad 
Date: September 02, 2020 

u b I N , 
~ 


