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Disclosure of material impact of COVID-19 pandemic on the Company

Sr.
No.

Particulars Remarks

Impact of the COVID-19 pandemic on | The Company is engaged in Manufacturing and Trading of
the business textile twisting technology and machineries. The lockdown was
announced on the 24t March 2020 and the various
announcement by the Government around the time resulted in
| complete shutdown of production activity as a consequence of
this undesirable impact on the business has occurred.

Ability to maintain  operations | Our business activity has been shut down during the lockdown
including units/office spaces | period as the Company was not part of Government
functioning and closed down denominated indispensable services. The Company has
assessed the situation and adopted ‘Work From Home’
approach for the Employees during the entire period of the
lockdown.

' Schedule, if any, for restarting the | The Company has resumed business activity i.e. manufacturing
operations on partial basis from JUNE, 2020 ensuring strict compliance
with the guidelines issued by Government and also in
observance with conditions predetermined by local district
authorities.

Now, from the August, 2020 company has started working
normally.

Steps taken to ensure smooth | The Company has put in place following strict monitoring
functioning of operations procedure for Covid-19 to ensure smooth functioning of
operations:

(i) Thermal screening of all the employees and visitors;

(i) Installed Automatic Sanitization Tunnel at entrance gate
as well as Sanitizing the premises on regular intervals;

(iii) Maintenance of social distancing at all workplaces;

(iv) Mandatory wearing of masks, thermal temperature
checking and regular cleaning of hands with hand sanitizer
of all the employees and visitors; '

(v) Check Aarogya Setu App on regular basis of all the
employee.
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5 Estimation of the future impact of | Restrictions and challenges due to Covid-19 pandemic are |
COVID-19 on its operations ever-changing and hence assessment of future outlook and
impact is highly dependent upon the external circumstances as
they continue to evolve.

The company has considered possible effects of this pandemic
on its business by developing set of internal assumptions and
using external sources of information like economic forecasts,
government policy initiatives, timeline relaxations, and credit
and industry reports.

Given the continuing lockdowns, disruptions and partial
resumption, presently it is difficult to estimate the impact and
we shall be able to make a full assessment once normalcy in
economic and business activities are fully restored.

However, Production activity is regular now since August-
2020 and the new orders updates we have informed to
Investors through BSE updates, please find the below links for
further details:

1. https://www.bseindia.com/xml-
data/corpfiling/AttachHis/971d2152-4567-
4f92-b4c0-9073736828e6.pdf

2. https://www.bseindia.com/xml-
data/corpfiling/AttachHis/ea3224¢9-c64d-
4b8e-8ch9-6b7c85a7718d.pdf

3. https://www.bseindia.com/xml-
data/corpfiling/AttachHis/adabf2c8-8925-

4020-8bef-6513734d074c.pdf

6 Details of impact of COVID-19 on listed entity’s:-

a. | Capital and financial resources The Company does not foresee any material impact on
its capital and financial resources due to the COVID -19
pandemic.

b. Profitability Our sales volumes, particularly export sales are expected to be

impacted in FY 2021. Also, margins are also expected to be
lower in the short run due to fixed cost involved towards
workers and Staff Salary etc.
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G Liquidity position

All bank liabilities, statutory dues, payment to vendors have
been serviced on time. The company is adequately funded with
sufficient liquid assets on hand, unused bank lines. The

d. | Ability to service debt and
financing arrangements

other | company does not see any risk in meeting its liabilities as and
when they fall due.

e, | Assets Company has secured all the assets and is in working condition.
f. Internal  financial reporting and | The company has robust ERP system in place. Accordingly, all
control

internal financial controls and reporting systems are working
seamlessly without any disruptions. Our Information
Technology (IT) protocols are in place and all controls are
being monitored.

g. Supply chain

Transportation of goods were impacted during the period of
complete lockdown.

h. | Demand for its products

Demand for company’s products is estimated to remain normal
for FY 2021, on the basis of assessment of ongoing industry
trend.

on Company’s business

7. Existing contracts/agreements where | Though, company had certain committed export orders on
non-fulfilment of the obligations by | hand which were not able to get processed during the
any party will have significant impact | lockdown period and which merely just got delayed for short

period of time, there are NO any other pre-existing contracts /
agreements, where non-fulfilment of the obligations would
have significant impact on company’s business.

the Company’s business

8. | Other relevant material updates about | No such material information at this time.

r, MEERA INDUSTRIES LIMITED

O

Dharmesh Vinodbhai Desai
Chairman & Managing Director
DIN: 00292502




