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February 13, 2019

BSE Limited

Corporate Relationship Department

lst floor, New Trading Ring

Rotunda Building, P J Towers

Dalal Street, Fort, Mumbai - 400 001

Dear Sir/Madam,

Sub: Outcome of Meeting - Approval of Un-audited Standalone Financial Results for the

Quarter/ Nine months ended December 31, 2018 (Q3 of FY 2018-2019)

Ref: Security Symbol — ORCHIDPHAR-524372

In continuation to our letter dated February 07, 2019 and in accordance with Regulation 33 of

SEBl (Listing Obligations & Disclosure Requirements) Regulations 2015, we would like to inform

that the Resolution Professional at a meeting held on February 13, 2019 has considered and

taken on record the Standalone unaudited Financial Results ofthe Company forthe Quarter and

Nine months ended December 31, 2018 (Q3 of FY 2018—2019).

A copy of the said unaudited financial results along with the Limited Review Report issued by

the Statutory Auditors are enclosed.

Kindly take the above information on your records.

Thanking you,

Yours faithfully,

l

[/f w[i [A G /\ a? k C

l

L Chandrasekar

Executive VP — Finance & Secretary

Encl.: a/a
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Statement of unaudited financial results for the quarter and nine months ended December 31, 2018 under Ind AS

(Rs in Lakhs)

1

S.No Particulars Quarter ended Nine Months ended Year Ended

31.12.2018 30.09.2018 31.12.2017 31.12.2018 31.12.2017 31 .032018

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

Income from Operations

1 (a) Net Sales/ Income from operations 14,845.34 14,247.98 14,423.89 42,158.00 49,321.67 64,900.18

2 (b) Other Income (Net) 189.60 628.04 835.93 1,244.43 1,845.15 1,986.72

3 Total Income (1+2) 15,034.94 14,876.02 15,259.82 43,402.43 51,166.82 66,886.90

4 Expenses

(a) Cost of materials consumed 7,062.77 7,045.09 6,329.13 18,745.88 25,404.10 32,710.36

(b) Purchases of Stock in Trade 8.12 9.54 33.62 30.02 84.03 119.74

(c) Changes in inventories of finished goods and WIP 0.31 (1,085.88) (22.54) 1,024.56 702.44 256.64

((1) Employees benefits expense 1,878.87 1,948.95 1,953.50 5,769.13 6,118.47 8,239.47

(e) Finance Cost 3.48 — 7,617.66 1,358.37 22,251.28 30,164.80

(f) Depreciation and amortisation expense 3,283.54 3,295.68 3,347.83 9,858.13 10,072.45 13,329.29

(9) Excise Duty
-

-
-

- 483.25 483.25

(h) Other expenses
- Refer Note no 5 4,645.18 6,653.85 4,770.96 17,087.29 15,945.82 21,730.39

Total Expenses 16,882.27 17,867.23 24,030.16 53,873.38 81,061.84 107,033.94

5 Profit] (Loss)before exceptional items and tax (34) (1,847.33) (2,991.21) (8,770.34) (10,470.95) (29,895.02) (40,147.04)

6 Exceptional items — Refer Note no 4 . 677.87 - 1,710.33 ~
—

7 Profit] (Loss) before tax (5+6) (1,847.33) (2,313.34) (8,770.34) (8,760.62) (29,895.02) (40,147.04)

8 Tax expense

Current lax -
-

-
- -

Deferred tax Asset/(Liability)
- (0.83) (1,046.96)

- (3,758.69) (4,619.44)

Total tax expenses
- (0.83) (1,046.96)

- (3,758.69) (4,619.44)

9 Profit! (Loss) for the period from continuing operations (78) (1,847.33) (2,312.51) (7,723.38) (8,760.62) (26,136.33) (35,527.60)

10 Profit] (Loss) from discontinued operations
-

~
- — -

11 Tax expense of discontinued operations
— ~ »

-
- -

12 Profit] (Loss) from discontinued operations (after tax) (10-11) -
- - - -

—

13 Profit! (Loss) for the period (9+12) (1,847.33) (2,312.51) (7,723.38) (8,760.62) (26,136.33) (35,527.60)

14 Other comprehensive income, net of income tax

(a) (i) items that will not be reclassified to profit or loss 20.22 23.21 (39.65) 60.66 (118.42) 74.22

(ii) income tax relating to the above items -
-

-
- -

(b) (i) items that will be reclassified to profit or loss -
- »

- — -

(ii) income tax relating to the above items ~
- -

- — ~

Total other comprehensive income, net of income tax 20.22 23.21 (39.65) 60.66 (118.42) 74.22

15 Total comprehensive income/(loss) for the period (13+14) (1,827.11) (2,289.30) (7,763.03) (8,699.96) (26,254.75) (35,453.38)

16 Paid-up equity share capital 8,896.43 8,896.43 8,896.43 8,896.43 8,896.43 8,896.43

Face value per share (Rs) 10.00 10.00 10.00 10.00 10.00 10.00

17 Earning per share (Rs) (not annualised)

- Basic (2.08) (2.60) (8.68) (9.85) (29.38) (39.93)

— Diluted (2.08) (2.60) (8.68) (9.85) (29.38) (39.93)

lNotes:

The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate Insolvency Resolution Process ("ClRP') application filed by an operational creditor of Orchid Pharma

Limited (“the Company") and appointed an Interim Resolution Professional ('IRP“), in terms of the Insolvency and Bankruptcy Code, 2016 (“the Code“) to manage the affairs of the Company vide

CP.No. CPI 540/ (IB)/ CB/ 2017 dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham Venkatasubramanian (IP Registration no. IBBIIIPA—001llP-P00015/201617/10039) have been

appointed as the Resolution Professional (”RP") of the Company, by an order of NCLT with effect from October 27, 2017.

The Resolution Plan filed by the RP has been approved by NCLT vide its order dated September 17, 2018. However, the successful Resolution Applicant has not commenced implementation of the

approved Resolution Plan. Consequently, the NCLT vide its order dated October 10, 2018 has approved the RP to discharge the functions of the Corporate Debtor as per the instructions of the Interim

Monitoring Committee (IMC) until further orders.

In view of pendency of the CIRP, the further developments stated above and in view of suspension of the powers of board of directors, it was explained to us that the powers of adoption of the

unaudited financial results for the quarter ended December 31, 2018 vest with the RP as per the instructions of the IMC.



These unaudited financial results have been prepared by the management of the company and certified by Mr. K Raghavendra Rao, MD and Mr. L Chandrasekar, CFO in accordance with Regulation

33(2) of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015, confirming that the financial statements do not contain any misleading or false statements. The RP has, in

review of the unaudited financial results and certifications, relied on the representations and statements made by MD and CFO in relation to these unaudited financial results The RP has approved

these unaudited financial results only to the limited extent of discharging the powers of the Board of Directors of the company which has been conferred upon him in terms of provisions of Section 17

of the Code. It is clarified, however, that the RP has not conducted an independent verification of these unaudited financial results and has not certified on the truthfulness, fairness, accuracy or

completeness of these results, in so far as it pertains to the period prior to commencement of the CIRP and his appointment.

Further to the aforesaid CIRP (more fully described in note 1 above), the Company is in the process of obtaining confirmation for receivables, loans and advances given, payabtes, employee claims

and bank loans as at December 31, 2018. The Company's ability to meet the financial/ contractual obligations including repayment of various loans, unpaid interest and ability to fund various

obligations pertaining to operations for ensuringl commencing normal operations and further investments required towards ongoing research and development projects under progress is dependant)
on the resolution of the aforesaid matters as part of the CIRP.

Under the CIRP, the resolution plan has been presented and approved by the Committee of Creditors (“C00") and thereafter it was approved by the Hon‘ble NCLT vide its order dated September 17,

2018. Pending implementation of the Resolution Plan, the Company had reversed the interest provided after the CIRP period in the earlier years and also stopped accruing further interest in the

current and previous quarters. The successful Resolution Applicant is yet to comply with the conditional orders passed thereafter by the Hon'ble NCLT. Based on the application made by the resolution

applicant in the Hon'ble National Company Law Appellate Tribunal (NCLAT), the matter was posted for further hearing on Febuary 1, 2019 by Hon'ble NCLAT. However, since the resolution applicant

has not complied with the orders of Hon‘ble NCLAT, the case has been posted for orders on March 1, 2019. The Hon'ble NCLAT also observed that it is open to the adjudicating authority to pass

appropriate order after hearing the RP, IMC and 000.

Pending this and measures to be adopted as part of the resolution process, the above financial results have been continued to be prepared on a going concern basis.

This is a matter of qualification by the auditors

The RP has received the claims from the creditors of the Company under the provisions of the Insolvency and Bankruptcy Code, 2016 and the Insolvency and Bankruptcy Board of India (insolvency

Resolution Process for Corporate Persons) Regulations, 2016 (as amended). The status of these claims may be found at the following link:

http://wwworchidphamia.com/downloads-cirpaspx

Exceptional items for nine months ended December 31, 2018 amounting to Rs. 1,710.33 Lakhs represents net of:—

a) reversal of interest accrued and provided for the financial creditors post commencement of the Corporate insolvency Process date, reversal of exchange rate fluctuation on capital advances and

advances to suppliers and cash credit interest included in Outstanding liabilities and

b) provisions considered for investments in subsidiaries and loans given to subsidiaries.

The Other expenses includes loss of INR 4,858.53 Lakhs on account of forex loss for nine months ended December 31, 2018 (nine months ended December 31, 2017 - lNR1,527.30 Lakhs). This

includes loss of INR 5,264.83 Lakhs (nine months ended December 31, 2017 - lNR 1,758.06 Lakhs) on account of ECB loan and Gain of lNR 406.30 Lakhs (nine months ended December 31, 2017

lNR 230.76 Lakhs) on account of operations. During the preceeding previous year FY 2017—18 the reported Loss on of same was lNR 1,950.46 Lakhs which includes Loss of lNR 2,638.62 on account

of ECB loan and Gain of lNR 688.16 Lakhs on account of operations.

The statement has been prepared in accordance with the Companies (lndian Accounting Standards) Rules, 2015 (Ind AS) prescribed under section 133 of the companies Act, 2013 and other

recognised accounting practices and policies to the extent applicable

With the introduction of GST, no excise duty is payable by the Company from July 1, 2017. Accordingly, the income from operations are presented on a gross basis only for the nine months ended

December 31, 2017 and for the year ended March 31, 2018. The excise duty expenses was presented as a separate line item in the expenditure side in the aforesaid results, as required by Schedule

lII applicable to lnd AS Companies. Accordingly, the gross income from operations for the nine months ended December 31,2018 is not comparable with that of the previous period presented in the

above results.

The format for unaudited quarterly results as prescribed in SEBl‘s Circular ClR/CFDICMD/t 5/2015 dated November 30, 2015 has been modified to comply with the requirements of SEBI‘s circular

dated July 5 2016, lnd AS and Schedule lll (Part II) to the Companies Act, 2013, which are applicable to companies that are required to comply with ind AS.

The operations of the Company falls under a single primary segment i.e., “Pharmaceuticals“ in accordance with ind AS 108 “Operating Segments" and hence no segment reporting is applicable.

\Aaae/lAL/LX
L. Cha rasekar K Raghavendra Rao

Chief Financial Officer & Company Secretary Managing Director

DlN : 00010096

"r

CHENNAI

600 034 Taken on record

Ramkumar Sripatham Venkatasubramanian

Resolution Professional

Place: Chennai lP Registration no. IBBl/iPA-001IIP~P00015/2016—17/10039

Date : 1302—201 9
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CNGSN & ASSOCIATES LLP

Dr. c.N. GANGADARAN CHINNSAMY GANESAM

B.Com., FCA, MBIM (Lond.), Ph.d. B.Com., FCA, DISA (ICAI)

S. NEELAKANTAN D. KALAIALAGAN
B.Com., FCA

R. THIRUMALMARUGAN

B.Com., FCA, DISA (ICAI)

K. PARTHASARATHY
CHARTERED ACCOUNTANTS M.Com., FCA B.Com., FCA

Flat No.6, First Floor, \fignesh Apartments, North Avenue, 3- RAMAKRISHNAN NYAPATHY SRILATHA

sn Nagar Colony, Little Mount, Chennai - 600 015. B-°°"‘-' Grad- CWA' FCA M-C°”‘-' FCA, PGDFM

Tel : +91-44-22301251 ; Fax : +91-444554 1482 V. VIVEK ANAND E.K. SRIVATSAN
Web : www.cngsn.oom ; Email : cg@cngsn.oom B.Com., FCA B.Com., FCA

Limited Review Report on Quarter and nine months ended December 2018 of M/s Orchid Pharma Limited

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To

The Resolution Professional

(underthe instructions of the Interim Monitoring Committee)
Orchid Pharma Limited

“Orchid Towers”

313 Valluvar Kottam High Road

Nungambakkam, Chennai 600 034

1 .
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The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate
Insolvency Resolution Process ("CIRP") application filed by an operational creditor of Orchid Pharma

Limited ("the Company") and appointed an Interim Resolution Professional ("IRP"), in terms of the

Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide

CP.No. CP/ 540/ (IB)/ CB/ 2017, dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham
Venkatasubramanian (IP Registration No. IBBI/ IPA-001/ IP-POOO15/ 2016-17/ 10039) has been

appointed as the Resolution Professional (“RP") of the Company, by an order of Hon’ble NCLT with

effect from October 27, 2017.

The Resolution Plan filed by the RP has been approved by Hon’ble NCLT vide its order dated

September 17, 2018. However, the successful Resolution Applicant has not commenced

implementation of the approved Resolution Plan. Consequently, the Hon'ble NCLT vide its order dated

October 10, 2018 has approved the RP to discharge the functions of the Corporate Debtor as per the

instructions of the Interim Monitoring Committee (IMC) until further orders. The Hon'ble NCLT had listed

the matter on December 11, 2018 directing the RP to take further steps by next date of hearing.

The Hon’ble National Company Law Appellate Tribunal (NCLAT) in a separate petition filed by the

resolution applicant posted the case for hearing on January 24, 2019 and adjourned it to February 1,
2019. However, since the resolution applicant has not complied with the orders of the Hon'ble NCLAT,
the case has been posted for orders on March 1, 2019. The Hon'ble NCLAT also observed that it is

open to the adjudicating authority to pass appropriate order after hearing the RP, IMC and the

Committee of Creditors.

CNGSN &Associates LLP, 3 Limited Liability Partnership with LLP Identity No.AAC-9402

Offices at: . Chennai -17, Chennai -15 . Vellore o Coimbatore . Hyderabad



ebfijrb’ & Assacfates MP

Chartered Accountants Continuation sheet:

in view of pendency of the ClRP, the further developments stated above and in view of suspension of

the powers of board of directors, it was explained to us that the powers of adoption of the unaudited

financial results for the quarter and nine months ended December 31, 2018 vest with the RP as per the

instruction of the IMC.

2. We have reviewed the unaudited financial results of M/s Orchid Pharma Limited (“the Company") for

quarter and nine months ended December 31, 2018, which are included in the accompanying

'Statement of Unaudited Standalone Financial Results for the quarter and nine months ended

December 2018 together with the notes thereon (“the Statement").

This Statement is being submitted by the Company pursuant to the requirement of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, which has been initialled by

us for identification purposes.

The Statement is the responsibility of the Company's management and we were informed that the

Statement has been approved by the RP based on representations, clarifications and explanations

provided by the Managing Director, Chief Financial Officer and Key Management Personnel of the

Company (Refer Note 1 and 2 to the statement).

Further, the management is also responsible to ensure that the accounting policies used in preparation

of this Statement are consistent with the Companies (Indian Accounting Standards) Rules, 2015 (Ind

AS), as amended from time to time, prescribed under Section 133 of the Companies Act, 2013 and

other recognised accounting practices and policies.

Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review in accordance with the Standards on Review Engagements (SRE) 2410,

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity" issued by

the Institute of Chartered Accountants of lndia. This Standard requires that we plan and perform the

review to obtain moderate assurance as to whether the Statement is free of material misstatement.

4. A review is limited primarily to inquiries of company personnel and analytical procedures applied to

financial data and thus provides less assurance than an audit. We have not performed an audit and

accordingly, we do not express an audit opinion.

5. We draw attention to the following matters:

(a) Note 1 and 2 to the unaudited financial results, regarding application by an operational creditor,

initiating the insolvency provisions under the Insolvency and Bankruptcy Code, 2016 (the Code)

and the consequential appointment of RP under the Code, further developments as stated in

Paragraph 1 above, and adequacy of disclosures concerning the Company's ability to meet its

financial and contractual obligations including management's technical estimates in regard to

realisation of value of inventories, overdue receivables (net of provisions) amounting to Rs.2,271.62

Lakhs, long pending loans and advances given to various parties (net of provisions) amounting to

Rs.73,933.82 Lakhs (which includes capital advances of Rs.52,212.11 and other advances of

Rs.21,721.71 Lakhs), provision for impairment, if any, required for property, plant and equip
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(PPE), PPE under development, internally generated intangible assets comprising of DBF/ ANDA,

other non-monetary assets, investments, unamortised finance charges/ FCMITDA, claims made by/

advances given to employees, financial obligations including repayment of various loans, unpaid

interest and the ability to fund various obligations pertaining to operations including unpaid/ overdue

creditors, for ensuring/ commencing normal operations and further investments required towards

ongoing research and development projects under progress (carrying amount of Rs. 1,431 Lakhs).

The possible impact, if any, arising out of the above matters is not presently ascertainable.

Confirmation of balances are not available for majority of the trade receivables, loans and advances

given, trade payables, claims received from the employees, bank balances and bank loans as at

December 31, 2018. The Company stopped providing for the interest on bank borrowings after the

ClRP commencement date and reversed the interest already accounted in the earlier years over

and above the amount approved by RP. In the absence of the confirmation of balances, the

possible adjustment, if any, required in the financial statements is not presently determinable.

While the Company has provided the physical verification report done by an external agency and

the list of inventories relating to stores, spares, chemicals, packing materials and traded stock

aggregating to Rs. 2,682.98 Lakhs as at December 31, 2018, we have not been provided with the

basis of valuation and the related documents for verifying the correctness of valuation of such

stock. In the absence of such information, the possible adjustment, if any, required in the financial

statements is not presently determinable.

The Company‘s net worth as on the reporting date is negative. Since the successful bidder has not

commenced implementation of the terms and conditions of the Resolution Plan and also not

complied with the conditional order of the Hon'ble NCLT dated November 2, 2018 and the further

developments more fully explained in Para 1 above, material uncertainties exist that may cause

significant doubt on the Company’s ability to continue as a going concern. However, the

appropriateness of preparation of financial results on a going concern basis is subject to the

outcome of the final NCLT process or such other manner as specified in note 1 to 3 to the

unaudited financial results.

We have been informed by the RP that certain information including the minutes of the meetings of

the Committee of Creditors, cases filed by RP against the key management personnel, suppliers,

customers and other parties and the outcome of certain specific/ routine procedures carried out as

part of the IBC process are confidential in nature and could not be shared with anyone, other than

the Committee of Creditors and NCLT. We have not been provided with sufficient, appropriate audit

evidence also in respect of avoidance applications filed under the IBC Code by the RP due to the

confidentiality involved.
'
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Further the detailed resolution plan (including the salient features, consideration agreed, terms and

conditions, etc.,) has not been made available for our review. In the opinion of the RP, the matter is

highly sensitive, confidential and may have adverse impact of the successful implementation of the

resolution plan.

Accordingly, we are unable to comment on the possible adjustments required in the carrying

amount of assets and liabilities, possible presentation and disclosure impacts, if any, that may arise

if we have been provided access to review of those information.

(f) Our review conclusion has been qualified in respect of matters referred to clauses (a), (b), (c), (d)

and (e) above. The above matters have also been qualified in our limited review reports of the

earlier quarters.

6. Based on our review conducted as above, except for the possible effects of the matters specified in

Paragraph 5 above, nothing has come to our attention that causes us to believe that the Statement has

not been prepared in all material respects in accordance with Ind AS and other recognised accounting

practices and policies, and has not disclosed the information required to be disclosed in terms of

Regulation 33 of the Listing Regulations, 2015 read with SEBI circular dated July 5, 2016 including the

manner in which it is to be disclosed, or that it contains any material misstatement.

For CNGSN & Associates LLP

Chartered Accountants

Firm Registration No.0049158/ 8200036

L 641”“?

(CHINNS Y GANESAN)
Partner

Membership No. 027501

Place: Chennai

Date: February 13, 2019
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