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Dear Sir,

Sub: - Outcome of Board Meeting dated November 11, 2021

As per regulation 30 and any other applicable Regulations, if any, of the SEBI{LODR) Regulations,

2015, we would like to inform you that the Board of Directors of the company in their meeting

held today i.e. on November 11, 2021 inter-alia transacted the following business:

i, Approved the unaudited standalone financial results as recommended by the Audit

Committee and took note of the limited review report for the quarter and half year ended
September 30, 2021 in accordance with Regulation 33 of SEBI (LODR) Regulations, 2015

Please find enclosed a copy of the unaudited financial results for the quarter and half year
ended September 30, 2021 along with limited review report.

The meeting of Board of Directors commenced at 03:30 PM and concluded at 4:10PM.

The delay in filing of outcome is due to technical glitches from our end.

This is for your kind information and records.
Thanking you,

Yours faithfully,
For TCI Finance Li

Chief Financial office

Regd. Off : Plot No. 20, Survey No. 12, 4th Floor, Kothaguda, Kondapur, Hyderabad - 500081, Telangana, India.
Tel: 040- 71204284, Fax 040 - 23112318. e-mail: investors@tcifl.in CIN : L65910TG1973PLC031293
website: www.tcifLin
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STATEMENT OF UNALIEHTED STANDALONE FINANCAL RESIATS FOR THE PERIOD ENDED SEPTEMBER 30, 2021
Qusarter fndad Half Year Encled Year Ended
Particulars 30-00-2021 30.06-2021 39-09-2020 30-03-24121 30092020 31-03-2021
Un-audNed Un-sudited | Un-audited Pn-audited Un-andited Awdated
Re from oparatio
j|Interest Income - - 174. - 345 Xy}
ii|bividend lncome - - - . - 3
fii[Hental Income 1 . - 1 . .
Iv{ Others - Profit on sale of investments 96 &0 - 156 - -
1 Tatzl Revenue from pperations 97 &0 174 157 345 435
13 Others Income 2 - - 2 - .
i Tota! Income { 1+11 ) 99 &0 17a 1559 36 425
Expansis
iFinance Costs 37 '3 61 76 120 224
iiiEmployee Benefits Expenses 1] 4 11 10 23 40
iii} Deprecistion, amortization and Inspairment K - - 1 1 3
il Dthers expenses F.v) 10 32 30 44 79
viLoss on sale-of iInvestments - - - - - _
+i|Impairment foss on keans - - - - - ass
+ii |Provision for interest recefvable - - - - - -
viii| Fair value loss on Ontienally Convertible Debentures - - - - - -
ix{Fair value Ioss oh unguoted equlty shares - - - - -
v ‘Fotal Expenses | IV} B4 54 hE 117 195 1,202
v |Profit/ (loss) before exceptions] items and tax (HHV} 4 6 70 42 151 (T
vl Excéptional ibems - - - - .
vl |Profit / (Toss) hefore tax {W-vI} 5 3 b} 42 151 (77
Vil |Tax Expenses
1. Current Tax 7% 1 - 75 -
2. Deferred Tax - - - - - -
X Z:ffltl{} (ass} for the period from ventinuing operations { (a0 - ] 151 L 7771!
x profit f [loss) for the period a0y 0 {as) 151 {777
Xl Other Comprehensive lcaime
{A) (i) hams that will nt be rectassified to prafit or loss B
(specify izems and amounts)
{ii} incoene tax refating to items that will not be reciassified
to profit or koss T
Subtotal (A} -
| Rem easurentent gain/{ioss) on investments {1.131) 2,555 302 1,428 180 2,405
Deferred tax on Femessuament gain on investménits 130 {243} - {1139 (307
Rumeasurement gaiv{ioss) on Corporala Goramee - - - - -k
|em easurernent gainsioss) on Defined Benett Plan - - - - - -t
{fi} income ta refating 1o items that will not be reclassifies . ; i} } . L
to profit oF koss [
Subtotal (B} {1,0m) 2316 R 1,315 180 2,098 |
Other Comprehenshve Income {(A+E} {1,002) 2316 390 1,315 180 2,008 |
Xl |Toral Compratensive ncome for the perlod o
{XHIXIVcomprising Profit (Loss) and other {1,0£1) 2,321 462 1,261 331 1321
Comprehensive income far the pefiod) !
K  |Paid Up Equity Share Capital (Face value T 10/ each) 1,287 1,287 1,287 L2587 1,287 1,237 ’
XIv |Other Equity {4,406)
¥v  |Earning per equity shiare ( for continulng cparations)®
Basic {Rs.} {0.33) 004 054 o2 118 6.04;:
Biluted (s.) {0:31) 0:04 054 @27 118 {6.04:'
* Quanter/ year Essnings Per shave figures are not annudliced i;
MAHENDRA 2 s
KUMAR AGARWAL
Date: 2021,11.11
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Naoles
1  Disciosure of standsions assets and Mablitios (Balance Shoet) as per Ruguiations 33 fo the SEBI {Listing Obligations and Disclosure
Requiraments) Regulations, 2015 for the period anded September 30, 2021
Asat As at As at
Particulars 30-00-2021 | 30-09-2020 31-03-2021
Unaudited | LUnsudited Audited
A Assets
1|Financial pssets
Cash and cash equivalants ' ] 15 g
Bank balancas other than cash and ¢ash equivalents - - -
Trade receivablos - - -
Loans 3,314 4174 3317
investment i subsidiari=s and joint ventures - -
Other investments 5,781 2,534 4724
Cther financial assels 45 252 2
_ Sub-total - Financial assets 9,150 1,016 8.048
2|NonFinancial assets
Cumont tax assets (ned) a4 | 162 170
Defarred tax assets (nel) - - -
investment Property 82| 88 a8
Property,plant and equlpment 38 41 a7
Capital work-n-progress - - 1
Other non-inancial agsets - - -
Sub-total - Non- financlal assets 220 2 296
. Total Atsets 9,370 7,308 8,344
B Liabilities and
1 [€inancial Takilitles
Trade payable
Total oulstanding duss of micro enterpriees and small enderprises ]
B Twmwdmmmmmmﬂmmm&m 44 35 40
ILaans ’ 2385 3,153 2535
Giher financial kabikties 8,225 8,083 847
Sub-total - Financlal Hahilities 19,664 11,21 11,022
2| non-tipancial Rabilities
Currant tax kabiities (net) - - -
Provisions 1 11 1
Deferred tax liabiiliss 418 - 307
Other non-fingncial lbilifies - - -
o Sub-total - Non- finandal labiiities 420 1t 308
3{Equity .
Equity Share capital 1420 1,420 1420
Other equity {3,124) {5,356) {4,406)
Sub-total - Equity {1,708} {3,976) (2,986
Total liabBitles and Equity 9,370 7306 8,344
MAHENDR by e

AKUMAR ‘e,
AGARWAL Cate:2021.11.11
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T Fnance Limited
Standalone Cash Flow Statement for the perind ended Septambier 30, 2021

Haif year ended Year eeed
PARTICULARS Sep 30,2021 | Sap sg. 2020 | tanch 31, 30 |
h T

A.Cash Flowr from Opesating Activities

Net profit before taz and @xra orcirary itams. 42 151
Adjustrmaaby fort
Deprectation and Amortivstion
Praiit on Sale of Bestments {161
Income derecognlied neating to axrliar yesrs -
Frofit on side of a1sets -
Provision for Nvesiments -
Frovisign for interest recéivable .
provisian for doubtful losns .
Divident received (Lorig Tern lovesements) [0l |

Changes Inwitking caplal:
Adpuitreants for [incrasia) / deceass in oparating assets:
Other findncial assets

(]
[ R

{44) {113)| w7

Adjuskrannts for Increase [ [decraase} by gpecating Tabiiides:
Trads Peyables

Other financial Uabiities #2227
Long Tesm Prowisivns

Cash used in Opaations

Net incorne Tax Refunded
et Cash srsed in Opevalions

Lowris Réceived back (Disbursed} {Net) 3 -

Nat Cash from [ jused in} Dperting Activities [A)

B. Cash Flow from Inwasting Actithes.
Proceeds from Saic of Fixed assets 1
Purchase of investawnt Property
Purchuse of brtangible assets

Purchase of Property, Flant and Equipmenk
Sgle of Long Term Invastinents
Dividend recaived {Lovig termh ifvdstments)

Kt cash fram / (used in) uwesting Activities (B)

€. Cash Flow from Fizancing Sctivitles

Repuyrient of fong tanm and Short Ten Pormowings (et} {150} {20 {214

et cash from Fsanclng Activities [€)
(s

unlnmlnmhm-ﬁm&;nmm L3

Cash snd Cash Equivalents at the beginaing of the pariod

w
b R
"

Casts and Cash Equivalents ot the end of the period

mmdm-ﬂmmmpmﬂ:

Cash on Hemd

with Banks _
« i, Currssit ACCounts b1 5
« Deposit account -

Cash anid Bapk Belances at the ard of the pesiad [ 15 5

o
-]
-]

Accompeitying notas form Integrel pert of the Standaionefinancial Siatementy

our report of even dne dttached.
I::::.Hnmhn,l.cd. For wnel on behalf of the Roasd
Chrtered Accquntants MAHENDRA
KRR
AGRRWAL
Mahendra Kumar Agarwal
Director {DIN: 00179779}
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Notea:

Company ako, hes takan necessaty legal recourss

The above unaudited financial results have bein reviewad by the sudit committee and approved by the Beard of Direclors at thelr moeting heid an
November 11, 2021, In secordance with Reguiatian 33 of SEBI {Lsting Chligation snd Disclosure Risceirements) Regulation 2045, The financia cesults for]
the halfyear ended September 30, 2021 have been subjected to tie Umtied Review by the statutory auditors and the repart thereon is modified.

The Comgany Is malnly engogad in financiag activities which constitutes a singie husiness segpment.

Exposues 1o Anvit ol Ventures Private Limted {ASVPL) and Rs subcidia fins:

The Compaky in the sarier year; has given Corporate Guirdnters 10 the kenders of AVPL and I¥'s wholly owned subsidtary — Gatl Bhasmey Limited —
sgEregating to R, 75,619.80 Lakhs. During the year 2014-2020:
{t] Cortitn lenders of these entites have Invoked the Guarartees and ralsad ¢iaims an the Company dggregating o Rs. 17, B20L80 Lakis.

(i) Thie: Company iade & provision of Rs. 7,798.91 Lakhs on an estimated basis consldering the dispoted nature of the deln sl wnlawful imvotation of|
the corporate guaranies.

wmmmm:ummmwwu-mm

As at September 3G, 2021, the Cmnmwkhﬂmamﬂwdmm-mmmamns.m?m Lakhs. These advances include value of|
31,759,385 equity shanes in Gatl Lisited hald by the Company invoked by the landers of MIAPL during 11820, gven as guarantee by the Company,
agpregating to Rs. 237913 Lakhs and 105 receivoble amounting to Rs. 151,58 Lakhs respectively, The Company stopped recognising interast income
since October 2020, Dréofﬂnﬁmrﬁﬂcmﬂﬂyrsafmhﬂeﬁledammdhsbeen admitted tn NCLT under lnsolveny & Bankroptty Coda,
Hy&mbuhrﬁedaﬁmmmWMMﬂesWMdmmﬁudmappeala;ainstmmToder,mmwprnmadw have heon
mvedbyNaATandthfnmnmﬁwfwtherMam Mw,mﬁmdmemhMmLhwmummdme
armounts recefvabla, Huwever, the company has created en Empalrment loss of Rs.867.22 Lakhs against the coinpany's total exposure of Rs. 4,333.09

Lakhs. Managament 1s making efforts to recover the total expasures.

Inyeastreents - Salg of plecged shares:
3] During the year 2015-2016, the Company walled 2 loan of Rs.5 Crores from Godavari Cammardcial Sarvices Private Lirnited {Godavard) on the security of

10,00,000 equity shares of Gotl Limited held by thie Carnpuany. ‘Thesa shates were fe-pledged by Godavarl with a third party, with the consent of the
Company. The said shares wéne invoked by the third panylnﬂuywzm&mﬂondefaaltwmﬁmmwnslwdehulthylhc
Company. ThaCwmmymokneo'e'ssawhsﬂrecou."sefuMmﬁmdfﬂnMdéWaMhtemathntaM.atww
ta restars the sold Invoked stiares. During the financlal year 2009-2020, Godavari restarad 33,000 shares and bolance 5,567,000 shares wer yet o be
restored. In view of tha seﬁemutwnedadﬁ:rﬁmrlﬁgaﬂwuh&dhﬁqtamww, the sald 9,57,000 equity shares in Gat} Liméted have been

continuad to be distlosed as * lavesiments®,

b During the yaar 2015-2016, the Company b pledped 1,580,000 shares of Geti Limited held by the Compisty a5 Invastroents In favour of IDFC Bank
timitad (IDFC) for faclitiesavailed by 04/s Gatl Infrastntuce Private Limnited {G16:£) on receipt of Letter of Camfort from M/s Amiit Ja) Yerkures Private|
Limitad (AJVPU being the holding compainy of GIPL. The said shares were linoked by [DFC In the year 2016-2017 due 1o defoult made by GIPL. The
for the restoration of the Invoked shares. GIPL, AIVPL and the Company entered lnto a tripsrtite
agrezmesnt for restoration of such invoked shares to the Company. However, such restoration will take placeo'nhwﬂerﬁﬂmpw“l!mdus'mmm
ioan lenders,

One of its Operational ereditar have filed 1 case for default made by GIPL in NCLY, Hydersbad under Insolvency & Bankruptcy Code and case &
sdmittad The suspenad Director of GIPL has filed #n appeal against tha NCLT order , whith & pending befare NCLAT Banch. The matter is st under
linigation Despite the sald litigaﬁqn,uﬁl?tkurﬁutashpwﬁsfaﬂhem-mﬁedm March 31, 2019 and March 31, 2020, the Invoked 1,580,000
equity sheeres in Gatl Umited have bean coptinsed to be disckosed ¥s ™ iavestments™,

mited hald by the Company Bs Irvestments in favour of IFCI

qnurin,gwmrmmm,mmmwm.wmm-wwmufmm h
ANPL hiad repaid the ssid loan, the Company had made

Vertuces Linited (IFCIV] for facliites ovedled by /s Anuit Jaj Ventures Prhvate Limited (ANPL) .
requasttnleVfwrdmlnfpbdgedemduithvﬁrmdadMMSL 2018, TFCTV Invokad the said sharés and transfarted the same

to Green India Ventures Fuid [GIVF) For contdin dugs peiyable by AWVPL The Company has taken necessary legal recourse for tha rastoration of the
Invoked shares, Inview of the above, the Invoked 805,000 equify shares in Gati Limitad howe bain continued 1o be disclosed o5 " Invastments™

Linkility for sale of sharas beld by other entitias glven us guaenabes 16 the lenclers of the company for the loans availad by the Company:
During the earlier years , the Company avalled borrowings from certain lenders and by wary. of an amendment loan agreemert, amanged the certain
shares had by Mahendra Kumar Agarwal & Sons HUF and Manish Agarwal Benafit Trust {Goaranturs) a5 an additional security for the said borrowIngs.
The said lenders, due 1o defaulis by the Company ke sakd these shaes aad recovarad thelr respactive dues fully. As 3 result of tits sale of shares given
as an additional sscuilty, the Company has recognised the fair value of shares soid on the date of Sale a3 interest free smeant payable to said Gimrsntors
-Frs.2“97.56L%&Mﬂmﬂ‘admmhmhupdl'danmdnt’qﬂ&lﬂt?lhkhsarﬂﬂuhbmeoﬂsQWlakhskomguﬂ

Septembear 30, 2021

The Company was hawving 2 negotive natworth of Rs. 1705.20 Lakhs as at September-30, 2021, Buetw adverse devalopmants ¥ the antities to whom the

company has advanced toans f ghven guarentees / investiments rad, the Cnmawhaduunﬂﬁeselmqandamwaﬁectm.mmmme
fmmommmmmwaﬁmdmnpm&ﬂnmmm indicae uncartaintics relating to the going concern status of the
mnmy.'mmagem:ofmel;mnpanyisinwmmﬂmmmmlmmmmmirﬁnrummmm.tuview
of the same, financial staternents of the company have been prepared on going copoenm basis.

v =

MAHENDR Digitally signed by

MAHENDRA

A KUMAR KUMAR AGARWAL

Date: 2021.11.11

AGARWAL 16:48.00 +0530
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Place:

The Company has not recogrised.the interast expenses oa cartain bomowings amounting 1o Rs.19.22 takhs For the half yeor endad September 30, 2021
it view-of the litigations with the respaciva landiers. Total interest sxpense not recognised upto Saptember 30, 2021 aggregaing to Rs. 66,81 Lakhs

Petition before NCLT, Hyderahad .
During the yéaz 2019 20, three shareboklers of the Company Rled 2 petition before National Company Larw Tribestal [NCLT),Bydecabad Banch, againit the
Company and the mara gement alleging oppression of minofity sharehckders and mismanagemiat of affairs of the Campeay with regord to investments
and loars and advances to certsin rekited pardes. In the said petition, tha petitioners also inchsded the statutery auditors of the Compary i
repérting requireinents of sald wamsactions. The Company and the respondents have taken: necEssary measured o contest the petition hefore the

Hanourable NCLT Bench and the hewings are In progress.

pesition of the Camjany as at March 31, 2021 after makdrg the

The company recetved letters from Reserve bankof India for submigsdon of Financial
pledged. The seme was submitted to Resarve Hank of Indis.

adjustinents to Invocation of shares by the pmshwmefuwrﬂ'mslﬂm weve

The Statutory Auditors of the Company hava qualtfed their opinton hﬁdrlimlw!rgdawrepnnwiﬂlmmum tha matters stuted paragrephs 3, 4, 5.,

S.b,5.,7 and S-aboveand emphasised tha matrers stabed a2 and S aliove.
The Agures for tha corresponding previous period ended have been regrouped / reclassifad whereever riecassary to maké them comparable.

lsd.sapcstedmﬂumbslunfﬂummpamatm.tdﬂ.handmmmemwsﬁtmsho_ckeudunags‘at

The cogwy of this notice
wwrw. hssindta.com & www_nseindizcant.
For @ on behalf of the Board
AGARWAL R %xunmm

Mahandra Xuamnar Agarwal
Diceczor {DIN: 00179779}

m
X

Hydersbad
November 13, 2021

Date:

. Hvderabad),i“i
O\ D
il




TCI FINANCE LEAITED

Rogd Qffice: Plot No 20, Survey No 12, 4th Floor, Kothagixia, Kondapur, Hyderabad - 5pD081
CIN: LES$10TA1973PLCN1293, www.iciLin
Phona No : 040-712042824 & Fax No : 040-23112318
STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE PERIOD ENDED SEPTEMBER 30, 2021
{ ¥in Lakhs!
Quarier Ended Half Yeay Ended
Particulars 30-09-2021 30-09-2020 30-09-2021
Unaudited Unaudited Unaudited
Total income from pperations (Net) o7 174 1857
Net Profit / (Loss) from ordinary activties after-tax {40) 70 {34)
Net Profit / (Loss) for the pesiod after tax {akter Extraordinary ems) {40} 70 @4)
Total Comprehensive Incoms far the period (comprising Profit (1.0s9) - ' o
and cther Comprehensive Income for the: peried) ' (1,041) 462 T.281
Equity Share.Capital 1287 1287 1287
Reserves (extiuding Revalustion Reserye as shown in e Balance
Sheet of previcus year
Earmnings Per Share (befare extraordinary ems) (T 10/
each)Eamings Per Share (before extreordinary kems) (¥ 10/~
gach)
Basic: (0.31} 0.54 (©.27)
1Diuted : (031} 0.54 0-27)
Earnings Per Share {after extracrdinary kems) (¥ 10/- each)Eamings
Per Share (after extraordinary kems) (T 10~ sach)
Basic ; {0.31) 0.54 (0.27}
Dikited : {0.31) 054 (0.27}
Notas:
" The above resuits have been reviewed wmmwmmwwmesmdmmaMrmﬁng held on November 11,
2021
2 The above It an extract of the detailed format of paciod ended September 30, 2021 Results filed with the Stock Exchanges under Regutation 33 of
tha SEB) {tisting and Other Disclosure Requirements) Regulations, 2015 The. fiil format of tha half year ended Septamber 30, 2021 are available
for Investors at www.taiflin, www. bseindia.com & www.nsaindta com.
MAHENDRA Z2ssr
Plage @ Hyderabad KUMAR AGARWAL
Date : November 11,2021 AGARWAL ?ﬁéﬂzj{i}!&y




M. BHASKARA RAQO & CO. 5-D, FIFTH FLOOR, "KAUTILYA",

CHARTERED ACCOUNTANTS 6-3-652, SOMAJIGUDA,
PHONES : 23311245, 23393900 HYDERABAD-500 082. INDIA.
FAX : 040-23399248 e-mail : mbr_co@mbrc.co.in

Limited Review Report of TCI Finance Limited on Unaudited Standalone quarterly and half year
ended September 30, 2021 Financial Results pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

To The Board of Directors
TCI Finance Limited

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of
“TCI Finance Limited” (“the Company”) for the Quarter and half year ended September 30,
2021 (“the Statement”). This Statement is the responsibility of the Company’s Management and
approved by the Board of Directors Our responsibility is to issue a report on these financial
statements based on our review.

2. We conducted our review of the Statement in accordance with the Standards on Review
Engagement(SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’, issued by Institute of Chartered Accountants of India.. This Standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
financial Statements are free from material misstatement. A review is limited primarily to
inquiries of the Company personnel and analytical procedures applied to financial date and thus
provides less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.

3. Basis for Qualified Conclusion:

We draw attention to:

a. Note no 3 of the accompanying statement regarding claims on the Company by the lenders
of Amrit Jal Ventures Private Limited and Gati Infrastructure Bhasmey Power Private
Limited aggregating to Rs. 25,619.80 Lakhs due to the invocation of corporate guarantee
given by the Company. Against the said liability, the company during the year 2019-2020,
considering the disputing nature of the claim and unlawful invocation of the corporate
guarantee made a provision of Rs. 7,798.91 Lakhs. As at March 31, 2021, the company
disclosed the balance amount of liability Rs. 17,820.89 Lakhs as contingent liability in its
financial statements. In the absence of sufficient and appropriate audit evidence for the
said treatment, in our opinion the company ought to have recognised the liability in its
books. Had the liability been recognised the loss for the half year and accordingly the other
equity (negative balance) will be higher by Rs.17,820.89 Lakhs.

b. Note no 4 of the accompanying statement regarding exposures to Mahendra Investment
Advisors Private Limited (MIAPL) in the form of Inter Corporate deposits (ICD’s) and TDS
receivable aggregating to Rs. 4,333.09 Lakhs (Previous year: Rs. 4,336.09 Lakhs). Also, the
company did not recognise interest income during the financial year 2020-21 of Rs. 268.42
Lakhs and also for the half year ended September 30, 2021. In view of the negative
networth in the standalone financial statements of MIAPL as at March 31, 2020 and other
adverse developments in the MIAPL, the company made provision for impairment loss of
Rs. 867.22 Lakhs as at September 30, 2021 on the gross exposure of Rs. 4,333.09 Lakhs.The
said provision of Rs. 867.22 Lakhs was recognised during the year March 31, 2021. In the
absence of sufficient and appropriate audit evidence with regard to recovery of the balance
amount of Rs. 3,468.87 Lakhs, we are unable to comment on the impact if any on the loss
for the year and reserves and carrying value of loans given at this stage. Had the Company
recognised impairment loss for balance amount, the loss for the year and Other Equity
(negative balance) would have been higher by Rs.3,465.87 Lakhs and would have been
lower by a similar amount.



M. BHASKARA RAO & CO. CONTINUATION SHEET

c. Note no 5 (a) of the accompanying statement regarding the invocation of Company’s
investment in equity shares of Gati Limited pledged as security for the credit facilities
availed by Godavari Commercial Services Private Limited (Godavari), one of the lender to
the Company. However, the company continued to present the said equity shares as
investment at fair value as at September 30, 2021 despite invocation for the reasons stated
in the said note. Fair value of the invoked shares considered as an asset aggregates to Rs.
1317.54 Lakhs. Considering that investments have been sold, we are unable to comment
on the appropriateness of presentation of fair value of said equity shares as investments
in the financial statements. Further in view of the uncertainity relating to recoverability of
the said investment, we are unable to comment on the impact, if any, on the loss for the
half year and other equity.

d. Note no 5 (b) of the accompanying statement regarding the investment in equity shares of
Gati Limited pledged as security for the credit facilities availed by Gati Infrastructure
Private Limited (GIPL) on receipt of letter of comfort from Amrit Jal Ventures Private
Limited. The lenders of GIPL invoked the pledge and realised their dues. However, the
company continued to present the said equity shares as investment at fair value as at
September 30, 2021 despite invocation for the reasons stated in the said note. Fair value
of the invoked shares considered as an asset aggregates to Rs. 2152.75 Lakhs. Considering
that investments have been sold, we are unable to comment on the appropriateness of
presentation of fair value of said equity shares as investments in the financial statements.
Further in view of the uncertainity relating to recoverability of the said investment, we are
unable to comment on the impact, if any, on the loss for the half year and other equity.

e. Note no 5 (c) of the accompanying statement regarding the investments in equity shares
of the Company held in Gati Limited pledged for the facilities availed by Amrit Jal Ventures
Private Limited (AJVPL). The lenders of AJVPL invoked the pledge and realised their dues.
However, the company continued to present the said equity shares as investment at fair
value as at September 30, 2021 despite invocation for the reasons stated in the said note.
Fair value of the invoked shares considered as an asset aggregates to Rs. 1096.81 Lakhs.
Considering that investments have been sold, we are unable to comment on the
appropriateness of presentation of fair value of said equity shares as investments in the
financial statements. Further in view of the uncertainty relating to recoverability of the said
investment, we are unable to comment on the impact, if any, on the loss for the half year
and other equity.

f.  Note no 7 of the accompanying statement regarding preparation of the standalone
financial statements by the management on a going concern basis for the reasons stated
therein. In the absence of sufficient and appropriate evidence and the liabilities devolved
on the Company upon invocation of guarantees by the lenders of other entities, we are of
the opinion that preparation of standalone financial statements on a going concern is not
appropriate. Hence, we are unable to comment on the effect on carrying value of assets
and liabilities had the financial statements been prepared not as a going concern.

g. Note no 8 of the accompanying statement regarding non recognition of interest expense
of Rs. 19.12 Lakhs for the half year ended September 30, 2021 for the reasons stated there
under. Total interest expense not recognised, upto September 30, 2021, aggregates to Rs.
66.81 Lakhs. Consequently, loss for the half year ended September 30, 2021 is lower by Rs.
19.12 Lakhs and as at September 30, 2021 and Other Equity (negative balance) and
Borrowings were lower by Rs. 66.81 Lakhs.
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4. Quialified Conclusion:

Based on our review conducted and procedures performed as stated in paragraph 2 above,
except for the matter mentioned in the Basis for Qualified Conclusion mentioned here in above,
nothing has come to our attention that causes an to believe that the accompanying statement
of unaudited financial results prepared in accordance with applicable accounting standards and
other recognised accounting practices and policies has not disclosed the information required
to be disclosed in terms of Regulation 52 of SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it
contains any material misstatement or that it has not been prepared in accordance with the
relevant prudential norms issued by the Reserve Bank of India in respect of income recognition,
asset classification, provisioning and other related matters except provisioning on loans given
by the Company. Had the Company Complied with the relevant prudential norms, the carrying
value of loans of Rs. 3465.87 Lakhs should have been provided for. Further also refer para 3b of
this report.

5. Emphasis of matter:

We draw attention to Note 9 of the accompanying statement regarding the petition filed by the
three shareholders on the Company and the management regarding oppression and
mismanagement of affairs of the Company and the statutory auditors of the Company regarding
reporting requirements of the said transactions

for M. Bhaskara Rao & Co.

Chartered Accountants
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