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Date: 14-11-2022

To
- The Bombay Stock Exchange (BSE) | The Nationar Stook Exchange (NSE) of india
Corporate Relationship Dept , | Limited,
- 18t Floor, New Trading Ring - 5th Floor, Excharge Plaza,
i Rotunda Building, PJ Towers | Bandra (Fast),
| Dalal Street, Fort, Mumbai -400 004 ' Mumbai- 400 051,
| BSE Script code; 531497 .| NSE Script code: MADHUCON
Dear Sirs,

Sub.; Qutcome of Board Meeting held on 11" November, 2022,

Pursuant to the provisions of Regulation 30 of the SEBI (LODR) Regulation, 2015, we
would like to inform you that in the 598" meeting of the Board of Director of Mis
Madhucon Projects Lid., held on Friday, 11" November, 2022 the Board has inter-alia
approved the followings with other agenda items:

1. Approved Un-Audited Standalone and Consolidated Financial Results of the company
for the quarter and half year ended 30" September, 2022 along with Auditers' Limited

- Review Report in terms of Regulation 33 (3) {a} and (b} of SEBI (LODR) Regulations
2015,

2. Based on the recommendation of Nomination and Remunerstion Committee,
approved an appointment of Mr. K. Venkateswarly (DIN 08713108) as an additional
director in the position of “Director cum CFO” wed 11" November, 2022 (Brief
profile is attached in Annexure-f)

4. Accepted the resignation of Mr. Madhu Malampati (DIN 00368625 from the position
of Directorship of the Company w.e.f. 11" November, 2022, {Brief profie is attached
in Annexure-i )

The Meeting of the Board of Directors of the Company started at 04:00 P.M and
concluded at 08:30 P.M.

Thanking you,
For Madhucon Projecis Limited
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(0. Malla Reddy)
Company Secretary & Compliance Officer
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Independent Auditor's Review Report on the Quarterly Unaudited Standalone
Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing obligations and Disclosure Requirements) Regulations, 2015, as amended

To

The Board of Directors,
Madhucon Projects limited,
H.NO.1-7-70,

Jublipura,

Khammam -507003,
Telangana,

India

1. We have reviewed the accompanying statement of standalone unaudited financial
results of Madhucon projects limited (“The Company”) for the quarter ended
30t September, 2022 and for the period from 01 April 2022 to 30 September 2022 (" The
Statement"} attached herewith, being submitted by The Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the "Listing Regulations").

2. This Statement, which is the responsibility of “The Company's” Management and
approved by “The Company’s” Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (Ind AS 34) 'Interim Financial Reporting’, prescribed
under Section 133 of the Companies Act, 2013, as amended, read with relevant
rules issued thereunder and other accounting principles generally accepted in
India. Qur responsibility is to issue a report on “The Statement” based on our

review,

1 We condicted our review of the Statemiant in dccordancs With the Standavdom—

Review Engagements (SRE) 2410, "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity" issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review of interim financial information consists of

making iniu\irgeg,.\g:rimarily of persons responsible for financial and accounting
ke P RS
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matters, and applying analytical and other review procedures. A review Is
substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

4. “The Company” has defaulted in repayment of dues to Banks and financial
institutions, all the loans outstanding were classified as NPA by the Lender Banks
and financial msttutions. During the quarter and Half Year ended 30% September
2022 (i.e., for the period 01-04-2022 to 30-09-2022} “The Company” has not
provided interest on these outstanding loans and interest on these loans was not
quantified by the management.

U1

“The Company” has not paid Tax Deducted at source (TDS) amounting to
Rs. 311.97 Lakhs and Rs. 528.49 Lakhs for the quarter ended 30" September, 2022
and for the period ended 30 September 2022 respectively.

6. "The Company” has given a bank guarantee for Rs 1,224.33 Lakhs on behalf of its
step-down subsidiary “Vijayawada-Machilipatnam Expressways Limited” in
favor of NHAI and the same was invoked in FY 2014-15 by NHAI The Company
has accounted the invoked amount as receivable from “Vijayawada-
Machilipatnam Expressways Limited” and subsequently “The Company” has
written off  the same by charging it to “Statement of Profit and Loss” in
FY 2015-16.

Censequent to receipt of claims on arbitration by “Vijayawada-Machilipatnam
Expressways Limited”, an amount of Rs 1,955 lakhs was paid by “Vijayawada-
Machilipatnam Expressways Limited” to “The Company”, against the invocation.
of bank guarantee, which is offered as income during the quarter ending 30-06-
2022.

7. As per the press release dated 02-07-2022 and 17-10-2022 The Directorate of

e Brforeement -has—provisionalty-attached-105-and - 28-immeovable- properties-ape - o

other assets worth Rs 96.21 Crore and Rs 80.65 Crore respectively belonging to
Madhucon Group of companies, its directors and promoters in a money
laundering case against M/s Ranchi Expressway Ltd, under the provisions of
PMLA, 2002. Further investigation is going on..
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8. Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance
with the recognition and measurement principles laid down in the aforesaid Ind
AS 34 prescribed under Section 133 of the Companies Act, 2013, as amended, read
with relevant rules issued thereunder and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in
terms of the Listing Regulations, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For P. Murali & Co.
Chartered Accountants
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Independent Auditor's Review Report on the Quarterly Unaudited Consolidated
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended

To

‘The Board of Directors,
Madhucon Projects limited,
H.NO.1-7-70,

Jublipura,

Khammam -507003,
Telangana,

India.

1. We have reviewed the accompanying statement of consolidated unaudited
financial results of Madhucon Projects limited {"The Holding Company”)
and its subsidiaries (“The Holding Company” and its subsidiaries
together referred to as “"the Group”), its associate for the quarter ended 30
September, 2022 and for the period from 01 April 2022 to 30 September 2022
(“The Statement”}, being submitted by “The Holding Company” pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations"). Attention is drawn to the fact that the consolidated figures for
the corresponding quarter ended 30 September, 2022 and for the period from
01 April 2022 to 30 September 2022, as reported in these financial results have
been approved by “The Holding Company’s” Board of Directors.

1

This Statement, which is the responsibility of “The Holding Company’s”
Management and approved by “The Holding Company’s” Board of Directors,
has been prepared in accordance with the recognition and measurement

principles laid down in Indian Accounting Standard 34 “Interim Financial

Keporting”™ ("Ind AS 34”), prescribed under Section 133”5{"%}&6"(:6@}3311&@5 Act,
2013, and other accounting principles generaily accepted in India. Our
responsibility is to express a conclusion on “The Statement” based on our
review.

w

We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement

is free of material . misstatement, A review of interim financial information
- =S
sib g TR
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consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
- review is substantially less in scope than an audit conducted in accordance
with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular issued by the
Securities and Exchange board of India under KRegulation 33(8) of the SEB]
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, to the extent applicable

4. “The Statement” includes the results of the following entities:

A Subsidiaries
1) Madhucon Infra Limited [Which includes its Subsidiaries (i toix),
mentioned below]
2} Madurai Tuticorin Expressways Limited (Reviewed by other auditors)
3)  Madhucon Mega mall Pvt Ltd '
4)  Nama Hotels Pvt Ltd
5)  Madhucon Heights Pvt Ltd

Subsidiaries of Madhucon Infra limited

i, Madhucon Toll Highways Ltd

ii. TN (DK) Expressways Ltd (Reviewed by other auditors)
iii.  TrichyTanjavur Expressways Ltd (Reviewed by other auditors)
iv.  ChhapraHajipur Expressways Ltd (Reviewed by other auditors)

v.  Barsat Krishnagar Expressways Ltd (Reviewed by other auditors)
vi. Ranchi expressways Ltd (Reviewed by other auditors)
vii. Vijayawada-Machilipatnam Expressways Limited (Reviewed by other ausitors)

vili.  RajauliBakthivapur Expressways Limited (Reviewed by other auditors)
ix. PT Madhucon Indonesia (Reviewed by Management)
B Associates
1. Madhucon Properties Limited

5. Based on our review conducted and procedures performed as stated in
paragraph 3 above and based on the consideration of the review reports
referred to in paragraph 10 below, nothing has come to our attention that
causes us to believe that the accompanying “The Statement” | prepared in

g T,

L O
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accordance with recognition and measurement principles laid down in the
aforesaid Indian Accounting Standard specified under Section 133 of the
Companies Act, 2013, as amended, read with relevant rules issued
there-under and other accounting principles generally accepted in India, has
not disclosed the information required to be disclosed in terms of the
Regulation, read with the Circular, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

6. “The group” has defaulted in repayment of dues to Banks and financial
institutions, all the loans outstanding were classified as NPA by the Lender
Banks and financial institutions. During the quarter ended 30 September,
2022 and for the period from 01 April 2022 to 30 September 2022 “the group”
has not provided interest on these outstanding loans and interest on these
loans was not quantified by the management.

~1

“The Holding Company” has not paid Tax Deducted at source (ITDS)
amounting to Rs. 311.97 Lakhs and Rs. 528 49 Lakhs for the quarter ended 30t
September, 2022 and for the period ended 30 September 2022 respectively.

8. “The Holding Company” has given a bank guarantee for Rs 1,224.33 Lakhs on
behalf of its step-down subsidiary “Vijayawada-Machilipatnam Expressways
Limited” in favor of NHAI and the same was invoked in 'Y 2014-15 by NHAT
. “The Holding Company” has accounted the invoked amount as receivable
from “Vijayawada-Machilipatnam Expressways Limited” and subsequently
“The Holding Company” has written off the same by charging it to “Statement

of Profit and Loss” in FY 2015-16. '

Consequent to receipt of claims on arbitration by “Vijayawada-
Machilipatnam Expressways Limited”, an amount of Rs 1,955 lakhs was paid
by “Vijayawada-Machilipatnam Expressways Limited” to “The Holding
Company” against the invocation of bank guarantee amount, which is offered
as income, during the quarter ending 30-06-2022,

9. As per the press release dated 02-07-2022 and 17-10-2022 The Directorate of
Enforcement has provisionally attached 105 and 28 immovable properties and
other assets worth Rs 96.21 Crore and Rs 80.65 Crore respectively belonging to
Madhucon Group of companies ,its directors and promoters in a money
laundering case against M/s Ranchi Expressway Ltd, under the provisions of
PMLA, 2002. Further investigation is going on..
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10. Other Matter Paragraph

We did not review the interim financial information of one subsidiary and
seven Madhucon Infra Limited subsidiaries, included in the consolidated
unaudited financial results, whose interim financial information total assets
of Rs, 4,13,074.97 lakhs as at 30 September 2022 and total revenue of Rs,
6,818.53 lakhs and Rs. 13,876.00 lakhs, total net loss & fotal Comprehensive
loss of Rs. 3,293.59 lakhs and Rs. 6,517.77 lakhs for the quarter ended 30
September 2022 and for the period from 01 April 2022 to 30 September 2022 ,
respectively, as considered in “the Statement” whose interim Ind AS financial
results and other financial information have been reviewed by their
respective auditors;

The interim financial statements and other financial information of PT
Madhucon Indonesia, a Forei gn subsidiary of Madhucon Infra Limited
included in “the statement”, whose financial statements comprise total assets,
of Rs. 8,895.84 Lakhs as at 30 September 2022, total Revenue of #il total Loss
& total Comprehensive loss of Rs. 2.04 Lakhs and Rs 6.05 lakhs for the quarter
ended 3 September 2022 and for the peried from 01 April 2022 to 30
September 2022, respectively. These interim financials and information have
been reviewed by the Management and have been furnished to us.

our conclusion on “The Statement”, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, is solely based on
financials and information reviewed by the other auditors/management and
the procedures performed by us stated in paragraph 3 above.

1. The comments made in the limited review reports by the other auditors are
reproduced below,

1. Ranchi Expressways Limited

Emphasis of Matters

“Ranchi Expressways Limited (REL), a Public Limited Company, was
incorporated under the Companies Act, 1956, on2nd Day of June, 2010 as a
Special Purpose Vehicle for Design, Build, Operate, Finance and Transfer of 4
laneing of Ranchi-Rangoan-Jamshedpur section of NH-33 from KM 114.00 to
Km 277.500 in the state of Jharkand on annuity basis for a concession period
of 15 years. This contract was awarded by NHAIL The company shall hand
over the Project Highway fo NHAI on expiry of concessicn period.
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The company has achieved physical progress of 50.24% and approached
NHAI for One Time Fund Infusion (OTFI) for completion of the remaining
stretch. NHATI has initially sanctioned an amount of Rs.223 Crs as One T ime
Fund Infusion and subsequently NHAI has gone back by cancelling the
already sanction OTFI amount of Rs.223 Crs. Lenders and the company have
preferred One Time Settlement (OTS) with NHAI for the works already
completed.

While negotiations are going on for OTS proposal, NHAI has terminated the
Concession Agreement on 30/01/2019 without following the termination
procedure laid down in the Concession Agreement{as informed by the
company]. Since project got terminated, Lenders are seeking for One Time
Seftlement. Company and Lenders agreed and requested the NHAT to refer
the matter to Conciliation Committee of Independent Engineers (CCIE).

The NHAI had given the consent for referring the matter to CCIE vide its
letter dated 18-04-2019. The company has submitted the claim with NHAL
The proceedings of CCIEwere commenced on 25-09-2019 as informed by the
management. It is also informed that Arbitration Proceedings have also
commenced.

CBI has filed FIR against the Company, Promoters and Directors on
12/03/2019 under Prevention of Corruption Aet and Indian Penal Code.
Subsequently, the Enforcement Directorate has raided the premises of the
company on 11-6-2021 and the investigation is under progress. It is informed
by the management that the land belonging to the company valued at Rs.20.10
lacs[book value] has been seized by the Enforcement Directorale,

Cost incurred on the project up-to 31st March, 2022 Rs. 13,40,92,93,907/ -
instead of writing-off, has been accounted asClaims receivable under the head
'Other Financial Assets" which is in contravention of the provisions of Indian

accounting standard I}fld‘.".".AS.”...”.3.:.’.‘........‘(Rr.ﬁli.is.iﬂ}RSW“-“‘GOﬂtf‘Rg@ﬂt‘----‘L-iabﬁ-i‘fi(fﬁ‘""‘"ﬂ'l‘it*}"'“'"""""""“"‘"""""“””“"””

Contingent Assets) claims being contingent asset in nature. This has resulted
in  over-statement of Current Assets by Rs.13,38,73,49,514/- and
understatement of cumulative loss by the same amount.

In view of the above, the termination of the Concession Agreement indicates
the existerice of a material uncertainty that cast significant doubt about the

Company's ability to continue as a goIng concern.

Allthe expenses incurred have been shown as claim receivable from NIIAL
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Interest on Loans is not provided for during the year under audit.
Qur opinion is not modified in respect of these matters.

No provision for taxation, either deferred or present, has been made.
NHAI claim receivables are not yet reconciled, *

MADURAI - TUTICORIN EXPRESSWAYS LIMITED

“a. No provision for taxation, either deferred or present, has been made.

b. No interest on the loans from banks has been provided.

¢. The adequacy or otherwise of the provision for Periodic maintenance both
Long term and short term and periodic routine maintenance and intangible

assets and MMR write off is tested at the yearend only.

d. NHAI claim receivables are not vet reconciled.
e. Cash in hand is not verified physically.

e. Receivables and payables are subject to confirmation by the parties and
share of gross collections to be deposited with NHAI has not been provided.”

Rajauli - Bakhtiyarpur Expressways Limited

“a. No provision for taxation, either deferred or present, has been made.
b. NHAI claim receivables are not yet reconciled.”

TN DK Expressways Limited

“a. No provision for taxation, either deferred or present, has been made.

b. No interest on the loans from banks has been provided.,

¢.The adequacy or otherwise of the provision for Periodic maintenance both
Long term and short term and periodic routeine maintenance and intangible

assets is tested at the year end only.

d. NHAI claim receivables are not yet reconciled.
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c.Receivables and payables including GST account are subject to confirmation
by the parties and share of gross collections to be deposited with NHAI has
not been provided.”

v. TRICHI - THANJAVUR EXPRESSWAYS LIMITED

“a. No provision for taxation, either deferred or present, has been made.

b. No interest on the loans from banks has been provided.

¢.The adequacy or otherwise of the provision for Perjodic maintenance both
Long term and short term and periodic routine maintenance and intangible

assets and MMR write off is tested at the year end only.

d. NHAI claim receivables are not yet reconciled.
e. Cash in hand is not verified physically.

e. Receivables and payables including GST account are subject to

confirmation by the parties and share of gross collections to be deposited with
NHATI has not been provided.”

vi. VITAYAWADA MACHILIPATNAM EXPRESSWAYS LIMITED

“a. No provision for taxation, either deferred or present, has been made.
b. the accounts of receivables and payables have not been reconciled.

¢. NHAI claim receivables are not yet reconciled.”

Vil CHHAPRA-HAJIPUR EXPRESSWAYS LIMITED

“a. Based on the information provided to us by the management, it has been
informed that a provision has been made for Rs.895.67 laces for road work
expenses during the previous quarter ended June, 22 for which information is
not available for verification. This provision has resulted in the increase in the
claim receivable from NHAI and consequent other labilities by the same
amount. ..
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HYDERABAD - 500 082, INDIA info@pmurali.com
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b. No interest has been provided on the loans raised from banks.
Consequently, the liabilities to the bank are understated and the intangible
assets are under stated.

c. Except for the tiling fee and tax audit fee, all other expenses have been
capitalized under intangible assets.

d. An amount of RS.2400.00 Lacs has been shown as unsecured loans from
Dhanalakshmi Srinivasan Builders & housing pvt. Ltd for which the external
confirmation is not vet available.”

viii. BARSAT KRISHNAGAR EXPRESSWAYS LTD

“a. No profit and loss account has been prepared and all the expenses
incurred on the project or otherwise have been shown as claim receivable
from NHAI and the same has not yet been ratified and the claim amount has
not been reconciled with that of NHAT books.

b. No interest has been provided on the loans raised from banks.
Consequently, the claims receivable from NHAI has been understated and
liabilities have been understated. The reimbursement of claim of interest
from NHAI is not confirmed.

c. All the expenses have been debited as claimes receivable from NHAL”

For P. Murali & Co,

Chartered Accogg_tﬁ&t\
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Annexure-

Resignation of Mr. Madhu Mzalampati (DIN 60368625) from Directorship of the Company

Sl No, Particulars Details of Information
1 Reason for change Resignation of Directorship on account of his
personnel problems.
2 Acceptance of the date Board accepted and approved his resignation at
of Resignation the Board Meeting held on 11" November, 2022
from the directorship of the Company w.e.f. 11"
November, 2022.
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