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Further to our letter dated 31.03.2021, we are pleased to enclose herewith a copy of
Companies Unaudited Financial Results (i.e. standalone and consolidated) for the quarter .
and nine months period ended 31.12.2020. These results have been considered and taken |
on record by the Board of Directors of the Company in its meeting held today i.e. :
08.04.2021. The said meeting commenced at 03.00 p.m. and concluded at 05.50 p.m..

We hope you will find these in order.
Kindly acknowledge receipt.
Thanking you,

Yours faithfully,
For SEL. Manufacturing Company Limited

(Authorised Signatory) W

Encl.: As above




SEL Mariufacturing Company Limited
- Regd. Office: 274, Dhandarl Khurd, G.T. Road, Ludhiana 141014 {Punjab)
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Statement of Standalone Unaudited Financial Results for the Quarter & Nine Months Ended December 31 2020

PART- 1

{Rs. in Lakhs)
Sr. No. Particulars Unaudited Unaudited Unaudited Unaudited Unaudited Audited
- Quarter Quarter Quarter Year “Year Year
Ended Ended Ended to date todate - Ended
. . . . .31/12/2020 30/09/2020 .31/12/2019 31/12/2020. 31/12/2019 | 31/03/2020 -
1 1 [|Income from operations ’ i ’ . E ) ]
- |a) Revenue from operations 6,508.06 4,484.31 7,688.13 | 11,757.86 21,809.60 1 29,104.29
b} Other income . 64.40 (88.63) 84198 | 177.12 . 2,846.74 765973 ) -
Tota! income from uperatlons '6;572.46 4,395.58 8,530,111 11,934.98 24,656.34 36,764.08
.3 [Expenses ) o . " . o
- |a) Cost of material’ consumed 707.78 481,09 1,966.67 1,257.31 5.876.61 " 6,324.90
b) Purchase of stock-in-trade - - - - - -
-e) Changes in‘inventeries of finished goods, work in .
progress and stock in trade 125,68 150.68 165.13 429.67 1,171.61 1,934,16
d} Employea benefits expenses 1,590.28 1,191.99 1,511.35 3,176.39 512198 6,792.17
¢€) Finance-Cost 14.35 12,39 . 24.49 29.50 107.47 0 12%05
. {f)'Depreciation and amortlsatmn expenses '2,670.65 2,724.83 ‘LT1TI6 B,067.28 8,110.86 ] 10,782.78
" |8} Other expenses 6,000.43 4,101.30° 5,077.91 11,209.18 16,104.76 20,884.03
- |Total expenses 11,108.16 ~ 8,662.28 11,463.31 24,:_169;32 36,493.30 46,839.08
3 |prdfit from operations before exceptlonal items (1-2) (4,536.70). 14,266.5%) (2,933.20) (12,234.34) {11,836.96)] - {10,075.00)
4 Exceptlonal {tems . (813.8B6) (2,016.73) 611.14 (2,632.34)| - 2,37,448.86 2,44,026.36
"5 {Profit{+)/ Loss -} before tax {3£4) (3,722,84)| - {2,249.86) (3,544.34) (9,602.00)| 12,49,285.82)| '(2,54,10L:36)|
6 {TaiExpense Lo T - - . .
. |NetProfit {+)/ Loss {-} for the perlod from Continuing
7 loperaticns tax {5-6) (3,722.84) (2,249.86) (3,544.34) (9,602.00)| {2,49,285.82)| (2,54,101.36)
8  [Net Profit {+}/ Loss (-) from Discontinuing Operations - - - - B -
. 9 |Tax Expense of Discontinuing Operations - - - - - -
10 |Net Profit {+}/ Loss (<) from Discontinuing Operations af] ‘ - - - . . . o -
31 |Net Profit {+)/ Loss (-} for the perlad {7+10) © L (3,722.89) {2,249.86} . (3,544.34) (9,602.00){ (2,49,285.82)| (2,54,101.36)
12 |other Comprehensive Income . . ] : T : .
. a (I} ltems that will not be reclassified to'Profit or Loss| {9.85) 15.70 37.70 ‘2138 248.44 62.28
(if) Income Tax relating to ems that willnotberecty. - . - - - - - Lo
. __b {i}).tems that will be reclassified to Profit or Lass ’ (217.43) “(172.88}) . (176.53) 1575.61) - {555.83} {779,59)].
- {il}-Income Tax relating to ltems that will be reclassif : - ) N . - o O REENCI
.13 | Total Comprehensive Income for. the Perlod {11+12). {3,950.12) (2,407.05) (3,683.17))  .(20,156.23}| (2,49,593.21)| (2,54,819.07)| .
-+'14". {Paid-up equity share capital of Rs. 10/- each 33,134.70 33,134,70 33,134,70 33,134.70 33,134.70 33,134.70 |
15  |Other Equity {5,25,064.30)| {5,09,682.22)| (5,14,908.07)
16 '|i. Earning per share {EPS) (for Continuing Operations) ‘
_{in &s.} {not annualised) . . i . . o . -
‘a)Basic ' B-{1.12} B-(0.68) B- {1.07) B- {2.90) B- [75.23) 8- (76.69)
- b) Dlluted - . D-(1.12) O- (0.68) CD-(107) | D-{2.90) 0-{75.23) ~| " D-(76.69)-
- |il. Earning per share {EPS) (for Discontintred Operatlnns) i ’ - . i o
" in Rs.). {not annualised)
a) Basrc - - - - . -
77| b)Dilvted' - ’ ‘ ' - - - - - -
: i Earnlng per Share {EPS) {for Dlscontlnued & Contlnumg Operatlons)
{in Rs,) (not annuallsed) .
. a)Basic B-{1.12} B-(0.68) ‘B-(1.07) -B-{2.90) B-{75.23) B- (75.69)
b} Diluted D-(1.12) D- (0.68} D- (1.07) D- (2.90) D- (75.23} D- (76.69)
Notes; : ' '
1. The unaudited financial statements.for the guarter and nine months ended December 31, 2020.have been taken on record by the Board of Directors at its
. meeting held on April 08, 2021. The infurmatlon presented above Is extracted from the unaudited financial statements, The financlal statements are prepared L
Cein accordance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies
. (indlan Accountlng Standards} Rules, 2015 and Companies {Indian Accounting Standards) Amendment Rules 2015
20 Pursuant o an application filed before the- Hon'ble Natmnal Company Law Tribunal, Chandlgarh Bench ("NCLT”) bv State Bank of India agatnst SEL

"Manufacturlng Company’ Limited ("Corporate Debtor” or the "Company"), under Sectlon 7 of the Insolvency and Bankruptcv Code, 2016 read with the rules. °

" and regulations-framed. thereunder as amended from time to time ("Code”), the NCLT vide its order {*Admissten Crder”) dated Aprll 11, 2018 {“Insolvency
- 'Commencement Date”}) had admitted the application for the initiatlon of the corporate insalventy resolution process (“CIRP”) of the Corporate Debtor.
. Subsequently, the NCLT vide its order dated April 25, 2018 {"IRP Order") appainted Mr, Navneet Kumar Gupta as the resolutlon professional (“RP"Jof the

Corporate Debtor .

Resolution plan received for SEL Manufacturing Company Limited, from consortium of Arr Ess Industries Private Limited & Leading Edge

Commercial FZ, has been approved by Committee of Creditors on October 6, 2020, under provisions of Insolvency & Bankruptcy - Code and related
. -Regulatlons The Hon'ble Natlonal Company Law Tribunal has approved the Resolution Plan on February 10, 2021 and the plan has been |mplemented with -,
effective. date of March 13, 2021, Accordmg[y, the new Board has been constituted and taken over the management from the RP, Though the Resolution Plan.
has been Implemented on-March 13, 2021, the Impact of Emp!ementatmn has.not been considered in the | unaudited ﬂnanclal statements for the quarter and .

.--,nine months ended December 31, 2020 as the financlals pertain prior to the period of Implementatlon

_:AThe Dlrectors of the Reconstltuted Buard were not in off'ce for the perlud to which these ﬁnancial ‘results primarily pertain. Durlng the CIRP- Process {i-e,

;- between -Aprii-11, 2018 to March 12, 2021), Resolution Professional,{RP) was entrusted with and responsible for the management of the affairs &f the
'_ Company. The Reconstituted Board Is submitting these financial results in compliance with the Act and Listing Regulations and the Directors, as on date, are
_ not to be considered responsible to discharge fiduclary duties with respect to the oversight on financial and operatlonal health of the Company and

perfurmance of the management for the perlod prior to the acquisition. The Reconstituted Board of Directors have been In office only since March 13,2021,

Cunsequently, the Reconstituted Board has only a'limited cverview of the effectweness of the internal financlal and other ¢

AThe Compan\,r has only one Reportable Segment i.e. Textules hence Segment Reportlng Is not applicable

\i\‘ﬁ@ &

Companv
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... Whole Time Dlrect_or
. DIN.: 08114375.

‘The Corparate Insolvency Resolution Process was initlated under “Insolvency and Bankruptey Code, 2016” (as referred Tn Note No. 2 above). In view of this,
.the Company has.stopped providing interest accrued and unpaid effective 1st April, 2016 in its baoks, The amount of such accrued and uppald interest,
caleulated according to the COR term, not provided for is estimated at Rs. 15,841 lakhs for the quarter ended December 31, 2020 and the same has not been
‘cohsidéred for preparation of the financial results for the quarter & nine months ended December 31, 2020. Due to non-provision of the interest expense, net
loss for the quarter and nine months ended December 31, 2020 is reduced by Rs. 45,161 lakhs. Further, the Financial Liability is reduced by Rs. 246,401 lakhs
and correspondmgly the equity. ls increased by the same ampunt,

5 "Durlng the quarter & nlne months ended, the Company has written fade’ prowslon on allowance for trade racelvables and advances to suppher saggregatlng

toRs. (2, 632) lakhs, net of amount collected and provision made, in compliance of Ind AS 109, which is charged to charged profit & loss as exceptional item.

- During the year 2019-20, Central Bureau of Investgation carried out search & seizure action at the registered office of the Company and the residence of the

erstwhlle Directors of the Company on 5th November 2019 from 09,30 AM to 09.00 PM. under section 165 of the Criminal Procedure Code on the Company
and its erstwhile dlrectars The consequential proceedings are in progress.

During the year 2019-20, the Cnmpany has received notice dated F-'ebruary 13, 2020 on February 26, 2020 from the Ministry of Corporate Affairs further .

'ordenng the investigation of hooks of accounts and papers under section 210{1){c} of the Companies Act, 2013 and the erstwhile Directors of the Company

under section 217(5) of the Compames Act, 2013 have been rssued summons to appear befnre the authorities. The consequentlal proceedmgs are m progress

During the year, the Cornpam;, ha's recelved summon dated March' 4, 2020 on March 12, 2020 fram the Directorate General of GST Intelligence dnder section .

. 14 of the Central Excise Act, 1944 to give evidence truthfully on such matters concerning the enquiry as may be asked and produce the documents and

records for examination. The consequential proceedings are in progress.

Subseguent to the year end March 31, 2020, the Principal Commissioner of Income Tax {Central), Ludhtana filed an appeal before the Hon'ble High Court of
Pinjab & Haryana which was heard on November 4, 2020 in the matter pertaining to the assessment /s 153 w.r.s 143(3} of the Income Tax Act, 1961 for the
assessment years 2010-11, 2021-12 & 2013-14,which was completed on January 31,2017 where an amount of INR 280.00 crores was demanded from the

Company, Appeals that were filed. before the CIT {A} on July 27, 2017 were derided by the CIT {A) on December 29, 2017 against the company. On February

02, 2018, Company filed an appeal before the ITAT, Chandigarh bench agamst the order of CIT (A) and the same had been declded by the ITAT in the favdr of
the Company 6n February 28, 2019.,
Flgures relatlng to the: prevlous period have been regrouped/rearranged whereaver necessary to make thern comparable wlth those of the currentpermd

Date: 08.04,2021
Place: Ludhiana




SEL Manufacturing Company Lirmnited
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Statement of Consolidated Audited Financial Results t’nr the Quarter & Nlne Months Ended Decemher 31 2020

(Rs. In Lakhs)

PART-)
| §r. No. ;Partitulars . © . I Unaudited -Unaudlted Unaudlted Unaqdlt_ed l,lnaudited .. 'Aydited
N - Quarter Quarter Quarter Year CYear Year
Ended " Ended Ended - to date to date ‘Ended
31/12/2020 30/09/2020 31/12/2019 31/12/2020 31/12/2019 31/03/2020
1 Inceme from operations )
a) Revenue from operations 8,054.07 - 6,750.21 9,173.74 15,869.40 25,850.13 35,261.58
b) Other incéme: 66.45 {120.35) 1,043.38 214.12 360626 9,902.89
" |Total intome fram operations 812051 | 6,629.85 10,217.12 16,083.51 29,45638 | - 45,164.57
2 Expenses D . . |
_' a} Cost of material consurned ’ 1,128.57 1,854.21 12,583.73 3,068.44 6,781.27 6,809.23
" |b} Purchase of stock-In-trade o o e S - .- - 732.80
. jc) Changes in inventories of finlshed goods, workin : . . - o .
|broeress and stock Iri trade. - ' ‘ . 8785 (153.08)| - {31.25) 88.18 1,845.04 2,608.94
'|d} Employee benefits expenses 1,959.29 1,546.68 1,982.60 4,062.90 6,676.56 | - 9,027.33
: " |e} Finance Cost ° 15.19 13.27 25.82 2 223,11 263.06
T} Depreciation and amortisation expenses 3,608.59 3,662.51 3,658.73 10,870.39 10,933.25 14,505.52
g) Other expenses 7,410.93 5,511.21 5,944,596 14,320.06 18,412.56 24,428.96
Total expenses 14,210.52 12,434,79 | - 14,164.59 32,442.18 44,871.80 58,375.96
3. |Profit from operations before exceptional items {1-2} {6,090.01} (5,804.94) (3,947.47) (16,358.67) {15,415.41) {13;211.39)
"4 Exceptional [tems . (1,151.82) {3,957.31) 1,076.80 {4,863.91) ' 35,52226| . 45524.79
5. |Profit-{+}/ Loss {-} before tax (3+4) - {4,938.19) . (n8a7.62)  [5024.27) {11,494.76)|  (51,937.68)| - (58,736.18}
B - |Tax Expense - - - . - - L
© 7 |NetProfit (+)/ Loss {-) for the period from Continuing ¢ (4,938.19) . .(1,847.62) (5,024.27)) - (11494.76)| - (51,937.68)| . (58,736.18)
‘8 |NetProfit{+)/ Loss {-) fram Discontinuing Operations | - - c - - - - N '
.8+ [TaxExpense of Discontinuing Operations o ce - oo L - B
10  [NetProfit{)/ Loss (-} from Discontinuing Operations alt - S - . Y- - - -
- 11 " |Net Profit (+)/ Loss {-) for the period {7+10) {4,938.19) (1,847.62)}  {5,024.27) {11,494.76){ - (51,937.68) (58,736.18)
12} Profit/{Loss) attributable to. - .
.| {1) Owners of the Company {4,938,19) {1,847.61) {5,025.65) {11,494.75) {51,936.98) {58,735.34}
| (2) Non-Controlling Interests . 000 - “{o.03) 138 {0.02) {69} - . (084
.- ‘Profit/{Loss) for the perlod {4,938.19) (1,847.62)|  (5,024.27) {11,494.76)|  (51,937.68)] - .(58,736.18)
© 13 |Other Comprehensive lncome . B |- . . : AT
T a (1) Iterns that will:not be reclassified to Profit or . {5.26) 64,83 50871 - 109.57 26472 - - - 9679
. {ii} Income Tax relating to Items that wilt not be recl o ’ - - - : - . -
b (1) itéms that will be reclassified.to Profit or Loss . {21118} -[241.19) {260.71) (1,432.70) {928.774 - {1,148.65)
- {tl} Income Tax relating to Items that will be recassif - - : o : - - - N e
R .Totll Comprehensive Income for the Period (11+13) |- _{5,184.63)]." (2.023.98)_ - {5,234.11) {12,817.89) . (52,_601.73} (59,788,084 - - - "
© { Total Comprehenslve Income attributable to A : ) )
{1) Owners of the Company {5,184.64) {2,023.96) {5,235.49) {12,817.88) (52,601.04) (59,787.20)
{2) Nun'C'ontroIIlng Interests 0.00 {0.01) 1.38 {0.02) {0.63} (0.84)
. Total Comprehenslve Income (5,184.63) {2,023.98) {5,234.11) {12,817.89) (52,601,73} {59,788.04)
15 |Pald-up equity share capltel of Rs, 10/- each 33,134.70. -33,134,70 | - 33,134,700 33,134.70 . 33,134.70 33,134.70
" 16 |Other Equity o (3,82,020.50)| (3,62,136.38) (3,69,154.74)
.17 -l Earning per share (EPS) (for Cantinuing Operatlons) T e - o
© i R tnet annualised) ’ T : N : o : ' oo
ia) Basic . - B-{1.48). B- (0.56) B {1._52)" B- (3.4?) B-(15.67) B-{17.73)
‘b Diluted © D-(1.45) . ' D-{0.56} - 0-{1.52) D-{3.47) D- {15.67) D-{17.73}
il Earnlng per share {EPS} {for Dlscontlnued Operattons e B ‘ : ’ T
| {in Rs,} (not annuallsed) ) R o . | ‘ o .
" a)Basic. * ] ’ 1 . - . B L. - . -
.b} Diluted ' ’ C - T - - - s . - oo
lil. Earning per Share (EPS) {for Discontinued & Contlnulng Operations)
{in Rs.) {not annualised) .
aj Basic B-(1.49) B- (0.56} - B- (1.52) B- {3.47} B- {15.67) B-(17.73) -
b} Dilted ' D-(148} | -~ D-{0.56) D- {1.52) D-(3.47) | D-{1567) ‘D-(17.73) :
. Notes: - .
: The unaud]ted f‘nanmal statements for the quarter and nine months ended December 31, 2020 have been taken on record by the Board of. Dlrectors atits

: meetmg held on April 08, 2021, The information presented above is extractéd from the unaudited financial statements. The financial statements are '

prepared in accordance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read wnh Rute 3of the .

'Companles (Indlan Accountlng Standards) Rules, 2015 and Companles (Indian Accounting Standards) Amendment Rules, 2016,

Pursuant to'an appllcation fled before the Hon'ble Natlonal Cumpany Law Tr|bunal Chandlgarh Bench (“NCLT”) by State Bank of India against SEL.‘
Manufacturing Company Limited ("Corporate Debtor” or the "Parent Company”), under Section 7 of the Insolvency and Bankruptcy Code, 2016 read with the
rules and regulations framed thereunder, as amended from time to time (“Code”), the NCLT vide its order (“Admission Order”) dated April 11, 2018
("lnsolvencv Commencement Date”) had admitted the applicatjon for the initiation of the corporate insolvency resolution process {“CIRP”")-of the Corporate

" Debtor. Subsequently, the NCLT vide Tts order dated April 25, 2018 ("IRP Order”) appointed Mr. Navaeet Kumar Gupta as the resolution professlonal {"RP"Jof-

: the Corporate Debtor. Resolution plan received for SEL Manufacturing Company: Limlted, from consortium of Arr Ess, indystries Private.Limited & Leadlng

Edge Commercial FZ, has been approved by Committee of Creditoss on Octobgr 6, 2020, under provisions of Inselvency & Bankruptey-Code and refated
Regulations. The Hon'blé National Company Law Tribunal has approved the Resolution Plan on February 10, 2021 and the plan has been implemented with
effective date of March 13, 2021. Actordmglv, the new Board has been const:tuted and taken gver the management from the RP. Though the ResolUtion

.~ Flan has been implemented on March 13, 2021, the Impaét ofimplementatmn has not been cansidered In the unaudlted f‘nancaal statements for the quarter .

' ] and mne months ended December 31, 2020 as the ﬂnancials pertain prior 1o the perlod of lmplementatmn
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‘The Directors of the Reconstituted Board were not In ofﬂce for the period to which these fnancial results primarilv pertain. Dufing the CIRP Process (I e.
between April 11, 2018 to March 12, 2021); Resolution Professional (RP) was entrustéd with and responsible for the management of the affalrs of the Pafent .

" Company. The Reconstituted Board is submitting these financial results in compliance with the Act and Listing Regulations and the Directors, as on date, are
not to be considered responsible to discharge fiduciary duties with respect to the oversight on finandial and operaticnal health of the Company and
performance of the management for the period prior to the acquisition. The Reconstituted Board of Directors have been in office only since March 13, 2021,
Conségquently, the Reconstituted Board has only a limited overview of the effectiveness of the internal financial and other contrbls of the Corhpanv.

The Company has only one Reportable Segment l.e. Textiles, hence Segment Reporting Is not applicable, ’ ; L
fn'the case of Parent Company, the Corporate Insalvency Resolution Pracess was initiated under “Insolvericy and Bankriptcy Code, 2016”. In vlew ofthls, the
Cornipany hias stopped providing interest accrued and unpaid effective April 1, 2016 In its books, And in the case one of Its subsidiary company, the secured’
lenders have stopped charging interest on debts, since the dues from the company has been categorlzed as Non Performing Asset and the company is in,
active drscusslun/negottatmn with their lenders to restructure their debts at a sustainabie [evel lnciudIng waiver of unpald Interest. In view of thie-dbove, the
Parent Company & one of its subsidiary has stopped providing Interest accrued and unpald effective April 1, 2016 in its books. The amount of such atcrued

" -and; unpald interest (including penal interest) not provided for is estlmated at Rs. 22,594 lakhs for the quarter endéd December 31, 2020 and acCordlnslv the '
“ same has not been considered for preparation of the financial statements for the quarter & nine menths ended December 31, 2020, Due to non provision of

the interest expense, net lass for the quarter and nine months ended December 31, 2020 is reduced by Rs. 64,315 lakhs. Further the Financial Liability is
reduced by Rs. 349,946 Jakhs and correspondingly the equity Is increased by the same amount.

’ Durlng the quarter & nine months ended, the Parent and one of its subsidiary Corpany has written made provisiun on alfowance for trade receivables and
atvances to suppliers aggregating to Rs. (4,864) !akhs net of amount collected and provrsu:n made; In compliance of rnd AS 109, whlch Is charged to r:harged

nroflt & {oss as exceDtlonal |tem

Durmg the year 2019-20, Central Bureau of lnvestgatian carrled out search & seizure action at thie registered office of the Parent Companv and the residence

- of the erstwhife Directors of the Company on 5th Navember 2019 from 09,30 AM to 09.00 PM. under section 165 of the Criminal Procedure Code on-the
* Company.and its erstwhile directors. Subsequent to the year end March 31, 2020, Central Bureau of Investigation carried out search &. serzure action at the
" registered office of one of the subsidiary company SEL Textiles Limited and the residence of the Directars of the Company on 14th. August, 2020 under
" section 165 of the Criminal Procedure Code on the Company and its directors. The cansequentlal proceedings are in progress, The consequential proceedings

" inthe case of the said companies are in progress.

During the year 2019-20, the Parent Company has received notice dated February 13, 2020 on February 26, 2020 from the Ministry of Corporate Affairs

" further ordering the investigation of books of accounts and papers under section 210{1}(c) of the Companies Act, 2013 and the erstwhile Directors of the

Company under saction 217(5) of the Compames Act; 2013 have been issued summons to appear before the authorities, The consequential proceedlngs are
in progress .

During the year, the Parent Company has received summon dated March 4, 2020 on March 12, 2020 from the Directorate General of GST Intelligence under

" section 14 of the Central Excise Act, 1944 to give evidence truthfully on such matters cancernmg,the enguiry as may be asked and produce the documents

and records far examlnatlon The consesuential oroceedines are in proeress.

.Subsequent to the: year end March 3, 2020 the Principal Commissioner of lncome Tax {Central), tudhiana filed an appeal before the Hon ble Hrgh Court' of
* Punjab & Haryana which was heard on November 4, 2020 in the matter pertaining to the assessment 0/s 153 w.r.s 143(3} of the Income Tax Act, 1961 for the

assessment years 2010-11 2011-12 & 2013-14,which was completed on January 31, 2017 where an amount of INR 280,00 crores was demanded from the

- Parent Company. Appeals that were filed before the CIT {A) on July 27, 2017 were decided by the CIT (A} on December 29, 2017 against the parent company.
-On February 02, 2018, Company filed an appeal before the ITAT, Chandlgarh bench against the crder of CIT (A} and the same had been decided by the ITAT
,,m the favor of the parent company on Felbiruary 28, 2019,

Flgures relatrng to the prewous penod have been regrouped/rearranged whereever necessary to- make them comparable with those af the current period

Date: 08.04.2021
Place: Ludhlana
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Independent Audltor 5 Revrew Report on Quarterlv -and Year to date Unaudlted Standalonef' .

, Financial Results of SEL Manufacturing Company Limited Pursuant to the Regulation'33 of the':., S S
- EBl (Llstlng Obligations and Disclosure Requwements) Regul tions, 2015, as amended ‘ '

‘ ‘To o .
- '::The Board of Dlrectors, - _- .
T r-SEL Manufacturlng Company lerted

1  We have rewewed the accompanylng Statement of unaudlted standalone flnanmal results of SELL"V" -

" Manufacturing Company Limited (the company} for the quarter ended December 31, 2020 and
year to date from April 01, 2020 to December 31, 2020 (“the Statement”) attached herewith,,
being submitted by the company pursuant to the requirements of Regulation 33 of the SEB!
(Listing Obligations and Disclosure Requrrements) Regulat:ons, 2015 read wrth SEBi Csrcular no :
- CIR/CFD/FAC/62/2016 dated july 5, 2016. : '

2. The Company had been under the: corporate msolvency resolutlon process under the provisions - . '
of the. Insolvency and- Bankruptcv Code, 2016 ('the Code)).. _The Resolution plan recelved from -

. the consortium of Arr Ess Ihdustries Private Limited & Leading Edge Commerc:al FZ, had been

- approved by the National Company Law Tribunal on February 10, _2021 and the same had been

" implemented with effective date of March 13, 2021. Accordingly, the. new Board has been
constituted and taken over the. management from the Resolution Professional. Though the .
Resolution Plan has been implemented on March 13, 221, the impact of rmplementatlon has. 3

. not been considered’in the unaudited financial statements for the' quarter and nine months - v

N ended December 31, 2020 as the financials pertaln pnor to the period of:mplementatlon

3 ThIS Statement whlch is ‘the resp0n5|btllty of the Companys Management and has been
" approved by the Company’s Board of Directors, has been prepared in accordance with the
" récognition and measurement principles faid down in Indian Accounting Standard 34, (INDAS 34)
"nterim Financial Reporting" prescribed under Section 133 of the Companies-Act, 2013 as

.. amended, read with relevant rules issued there under and other accounting principles generally - ST
' '-»";accepted in Ind:a Our responsnbtllty is to express a condlusion on the Statement based on ourf S

‘ rewew ‘

A, We conducted our. review of the Statement |n accordance w1th the Standard on Rewewf‘f -
-~ - Engagements (SRE)} 2410, "Review of Interim’ Financial Information Performed by the |

Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of India.

: This standard requires that we plan and perform the review to obtain moderate assurance as to

- whether the Statement is free of material misstatement. A review of interim financial

~information consrsts ‘of making mqumes, primarily of persons-responsible for fmanmal and: - SR

“‘accounting. matters, and applying analytical and other review procedures. A review . is

substantially less in scope than an audit conducted in accordance with Standards on Auditing. - .




~ and consequently does not enable us to obtain assurance that we would become aware of all

~significant matters that mlght be 1dent|f|ed in an audlt Accordlngly, we do not express an aud:t c

= “opinion.

" 'Basisf for Qualified Opinion

1 The company has riot prowded the prowsron of mterest amountmg to Rs 15, 841 Iacs pertammg‘ ) o

to guarter and nine months ended December 31, 2020 on NPA classified bank borrowrngs which
~ is not in compliance with the requirements of para 27 of the INDAS-1-Presentation of Financiaf
Statements w.r.t. preparation of financial statements on accrual basis. Consequently, borrowings

are not reﬂected at fair value in fmancral statement= as requrrea‘ by INDAS—.IOQ Fmancra!_‘ . o

f'lnstruments '

We further report that, had the impact of our observatron made in. para (1) above been consra‘ered the

" net loss and borrowings for the quarter and. Nine months ended December 31, 2020 wou!d have been

-increased by Rs. 15,841 jacs and Rs.45,161 lacs respectrveiy and the equity would have been reduced by
: the same amoant

Qualtfled Opamon

Based on our rewew conducted as. above, noth.rng except the above observatron has come ‘to. our R

‘attention that causes us to bei.reve that the accompanying statement of unaudited standalone financial .
 results read with notes thereon, prepared in accordance with the aforesaid. Indran Accounting Standards,_ '
. {_INDAS) Prescrrbed under sectron 133 of the Companres ‘Act, 2013 read with Companies (Accounts) E
" Rules, 2014 dnd other recognized accounting practices and policies generally accepted in India, has not

- disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
* Obligations .and  Disclosure = Requirements) Regulations, 2015 .read with SEBI - Cr'rcwar No, -~

'_1‘:'_j:CIR/CFD/FAC/EZ/ZOIE dated July 5, 2016 mc!udmg the manner in. whfch it is to be. drscfosed or that ft )
. "-contams any rnaterral mrsstatement e , ST LR

- ,'Matenal Uncertalnty Related to Go:ng Concern o

_ Refer to Notes no. 2 of the unaudited standaione _fmancranr resclts, the Company had been under the
. corporate insolvency resolution process under the provisions of the Insolvency and Bankruptcy Code,
- .'2016 ('the Code'). The Resolution plan had been approved by the National Company Law Trlbunal and. ,
... -the same had been 1mp|emented W|th effectlve date of March 13, 2021 o '

B However durlng the per:od under rewew, the company has carrted out jOb work operatlons in ma}or '
“spinning plants mstead of- pursumg its ‘own. manufactunng activities and major source of operatmg

- income during the quarter under consideration is from job work. . The company has incurred net loss .~ 7
. resulting into accumulated losses leading to erosion of entlre net worth and current liabilities have - SRR

exceeded the current assets of the company.

I '-These condltions indicate the existence of a materlal uncertamty that may cast sngrnf'cant doubt on the I

o ‘-,r;:company 5 ablllty to contiriue- as gomg concern

Emphasns of Matter o

U We draw attention to the follow:ng rnatters ~ :
L Note No..6 of the unaudited standalone financial results, the Company has written back excess -

prowswn made on allowance for Trade Recewables and Advances to supphers aggregatlng to




. . Rs. (2 632) Lacs net of amount collected and provas:on made in compllance of. IND AS 109 for the o
" “nine months ended on December 31, 2020.

2. -Contingency relating to export incentives obligation refundable in respect' of allowance for
-~ foreign trade receivables amounting. Rs. 3,855 lacs (as per audited standalone financial
,statements as at March 31, 2020) whlch is further subject to mterest and penaltles '

Our conclusnon |s not modlﬁed in respects of the matters reported |n para (1 to 2 of Empha5|s of

= matters

FOR MALHOTRA MANIK-& ASSOCIATES
CHARTERED ACCOUNTANTS
FRN: 015848N '

- mw,/c ﬁ’uﬂo?(l/

UPLACE:LUDHIANA® . - . {CA.MANIK MALHOTRA}

"  DATED: 08.04.2021 S ' PARTNER
M.No. 094604

UDNW- ;?/ o%éo Q/JAAABG) /‘?702



"“-'-'To ;o o
© L The Board ofDlrectors L

",""'"‘ MALHOTM MA NIK & A SSOCIATES o 29-A Bhai Randhir Smgh Nagar |
~ CHARTERED ACCOUNTANTS ‘ Ludhiana - 141001
S _ ; S e Mobile No. 98550-37608 .

.E.-Maii:mmasso1_23@g1t1a_il.,com'.'.f‘::. S

. Financial Results of SEL Manufacturmg Company Limited Pursuant to the Regulation 33 of the
- EBI(Llstlng Obligations and Disclosure Requnrements) Regulatlons 2015, as amended '

§ SEL Manufacturmg Company L:mlted

“Inde endent'Audltor's Review Report on.the Quarterly and Year to. Date Unaudited 'Consolldated".,‘ L

1 We have rev:ewed the accompanylng Statement of Unaudlted Consol:dated Fmanmal Results of':- S -

" SEL Manufacturing Company Limited (the "Parent") and its subsidiaries (the Parent and ‘its -
- subsidiaries together referred to as "the Group"}, for the quarter ended December 31, 2020 and
- year to date from April 01, 2020 to December 31, 2020 (the "Statement") attached herewith, .

. being submitted-by the Parent pursuant to the requirements of Regulation .33 of the.SEBI (Llstmg._'_;.' _
-Obllgations and Dlsclosure Requrrements) Regulatlons 2015, as- -amended (the "Listing - . .-

Regulatlons N

' 2. The Parent company had been” under the corporate insolvency resolutlon prOcess under the :

provisions of the Insolvency and Bankruptcy Code, 2016 ('the Code'). The Resolytion pian';"f'”

- received from the consortium of Arr Ess industries Private Limited & Leading Edge Commercial FZ,

. had been approved by the National Company Law Tribunal on February 10, 2021 and the same -~ .
f,. had been implemented with effective date of March 13, 2021. Accordingly, the new Board has ... -

- . “been constituted and taken over the management from the Resolution Professional, Though the "« - .
o 'Resoiutfon Plan has been implemented on March 13, 2021, the impact of implementation has not ‘

‘ ', " ,been considered in the unaudlted financial. statements for the quarter ended December30 2020'7 B
= as’ the fmancnals pertaln prlorto the per:od of mplementat:on ‘

3. This Statement, which is the responsibility of the Parent's Management and has been app'roved :
. by Board of Director of the Parent Company, has been prepared in accordance with the

- recognition and measurement principles laid down in Indian Accounting Standard 34 (INDASv34)'_'. - o
-“Interim Financial Reporting” prescribed under Section 133 of -the- Compames Act 2013 as. .

‘amended read with relevant rules issued there under and other ‘accounting prmaples generaily
‘ -accepted in Indla DOur responsnblhty is to express a conclusmn on the Statement based on our" '

- review.

4. We conducted'our review of the Statement in accordance with the Standard on. Review
Engagements (SRE) 2410, "Review of interim Financial Information Performed - by the
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of Indla .This .

::standard requires that we plan and perform ‘the reviéw- to obtain moderate’ assurance as- to;*-l:':-':‘

| " whether.the Statement i is free of material m|sstatement A review of interim f:nancna! information”

consists of ‘making inquiries, .primarily of persans. respons:ble for flnanaal and. account:ng
‘ _matters, and’ appiylng ana!ytlcal and other review procedures A review is substantially Iess in.. oo

. scope than an audit conducted in accordance with Standards on Auditing and consequently does -
not enable us to obtain assurance that we would become aware of all significant matters that
- mlght be |dent:fled in an audit. Accordmglv, we. do not express an audlt oplnlon




- ‘We also performed procedures in accordance wnth the Clrcular No C!R/CFD/CMDI/44/20 19
_ -dated March 29, 2019 issued by the Securities and Exchange Board- of India under Regulatlon
3 33(8) of the Llstmg Regulations, to the extent applicable. ' . :

~_The Statement Encludes the financial results of following entities:
1. SEL Manufacturing Company Limited. {Parent. Company)

. SEL Textiles Limited (Subsidiary Company) -

“SEL Aviation Private Limited (Sub51drary Company)

SE Exports (Subsudlary Flrm)

B -N

' Basns for Quahfred Oplruon

' _:1. _The Group has not provrded the provision of interest omountmg to Rs 22,594 lacs pertarnmg to the
' .quarter and nine months ended December 31, 2020 on NPA classrfred bank borrowings which is not

in comphance with the requrrements of para 27 of the INDAS~1 Presentatron of Fmoncrol Statements _ -
~cw.r.t. preparation of ﬁnancrai statements on accruai basis. Consequently, borrowmgs are’ not_: ‘_ SR

Tl reﬂected at forr vm’ue in frnancra! statements as requrred by INDAS 109 Frnoncral lnstruments

2. The Group has not prowded to us for our. ‘review any workrng regard.rng rmparrment testrng’ L
: conducted to.assess recoverable amount of Capital work in progress of Rs 38,990 lacs (relating to™ "~
subsidiary company) outstanding as at 31st December, 2020. We are unable to comment on

~ whether the company needs to make a provision in respect of rmpcurment Iosses on obove as
‘requrred under ind AS 36 lmporrment of Assets. B : :

o 3.‘”" The group has not prowded for o'ny allowance under ECL model for interest subsrdy recervable_‘_”‘
amounting to Rs. 6,331 locs (relating to subsidiary company} which consrsts of mterest subsrdy‘ o

T under TUFS from banks for the ﬁnancru! years 2013 14 to 2016—17

- We further report that except for the effects if any, of the rratters stateo' in paragraphs (2&3) above_ L o
which are not ascertainable, had the rmpact of our observatrons made in para (1) above been considered, o
_"the net'loss and borrowmgs for the quarter and'nine months ended December 31, 2020 would ho've been o '_ R
v mcreased by Rs.22, 594 locs and Rs.64,315 lacs respectrve!y and the equity would have: been' redueed by

the same amount The financial rmpact of matters. stated. in paragraphs &3 to the Basis for Quoirfred A

Oprnron can tbe meosured rehab!y

o AQuai:fled Oplmon ‘ - : : :
~ 'Based on our review conducted as above, nothing except the above observation has come to our -
i attention that causes us to believe that the accompanying statement of Consolidated unaudited financial -
.',""'resuits read with notes thereon, prepared in accordance with the aforesaid indian Accountlng Standards )
‘ '-"'-'(INDAS) Prescribed under section. 133 of the Companles Act, 2013 read with. Companies (Accounts) o
Z'Rules 2014 and other recognlzed accounting prac'nces and policies generally accepted in ‘India, has not S
- disclosed: the information requrred to be disclosed in terms of -Regulation 33 of the SEBI (Llstlng o
L _"Obhgatlons and. Dlsclosure Reqmrements) Regulatlons 2015 read . with. SEBI. Circular No. o
R CIR/CFD/FAC/62/2016 dated July 5, 2016 including the manner in which it is to be dlsclosed or that it
- contains any material misstatement. - .

" Materla! Uncertamty Related to Going Concern

SRR ERefer to Notes no. 2 of the unaudrted standa!one fmancral results the Parent Company had been under:f".‘ g
- the corporate :nsolvency resolutron process under the prowsmns of the Insoivency and Bankruptcy Code R




--2016 ('the Code'): The Resolution plan had been approved by the National Company Law Tribunal and"
the same had been |mplemented with effective date of March 13, 2021. Moreover the terms and .~
o condltlons of the sanctioned CDR package w.r. t. _interest and prlnupal repayment’ (relatlng to subSId:ary e
L {l‘jcompany) were not comphed W|th Consequently, the bank accounts of the subSIdlary company alsot
i .‘r-"became non performlng : : S : : R

CRRT L, T

o =Fur’rher, durmg the perlod under Rewew, the Group has carrled out job work operattons in major spmmng‘ S "
'p!ants Instead of pursuing. its own manufacturlng actawties and major source of operating income durmg'-*' T
=7 the- quarter under consideration’is from job work. The Group has incurred net loss - resulting into =
accumulated losses leading to erosion of entire net worth and current liabilities have exceeded the

; current assets of the Group,

L f"' These condltions indicate the existence of a material uncertamty that may cast sng,mfncant doubt on the -
- """f‘Group sablllty to continue‘as gomg concern. : : L

R :EmphaSIs of Matter

We draw attentlon to the followmg matters : :
-1 Note No. 6 of the unaudited consolidated financial results, the Group has wrltten back excess _
- provision made on. allowance for Trade Receivables and Advances to suppliers and other current = -
.,assets aggregatlng toRs. {4864) _Lacs net of amount collected-and provision- made in comphance ': o
o 'rofIND AS- 109 for the nine months ended ©on December 31, 2020. -- i S

2 'Contlngency relat:ng to export mcenttves obllgat:on refundable in respect of allowance for forelgn'r' o ) ‘
trade receivables amountmg Rs. 4, 921 facs (as. per audited consolldated financial statements as at‘ S
March 31, 2020} which is further subject to interest and penaltles o

8 ."Olur conclusion is:not modified in respects of the mat_ters reported in para (1 to2) of Emphasis of metter_s.

s Other Matters o : : ‘
We draw attentlon to the followung matter - S
1. We did not review the. interim financial results of three SUbSIdIaI‘IES lncluded in the consohdated\_’

- financial results whose interim financial results reflect revenues.from operatlons of Rs. 1545 Iacs.' Lo
‘and Rs:4111 lacs for the quarter and nine months ended. December 31, 2020, The consolidated .~ - -
. financial results aiso include the group’s share of ne: loss of Rs,1885 lacs for the nine months
~ ended 31 December, 2020. -
Our conclusnon |s not modlfled in respect of the matters reported in Other Matter

FOR MALHOTRA MAN[K & ASSOCIA?ES o
CHARTERED ACCOUNTANTS '
FRN: 015848N

fYZa«Jc DuOli

PLACE:LUDHIANA R o (CA MANIK MALHOTRA) -
DATED 08042021 B " G057 i - PARTNER - '
S | M.No. 094604
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