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INDEPENDENT AUDITOR'S REPORT

To the Members of Educomp Solutions Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Adverse Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Educomp Solutions
Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2021, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year then ended and notes to the Standalone Ind AS
Financial Statements including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as "Standalone Ind AS Financial Statements").

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matters discussed in the Basis for Adverse Opinion section of our
report, the aforesaid Standalone ind AS Financial Statements do not give the information required
by the Companies Act, 2013 ("the Act") in the manner so required and also do not give a true and
fair view in conformity with the accounting principles generally accepted in India including the
Indian Accounting Standards ("Ind AS") prescribed under section 133 of the Act, of the state of
affairs of the Company as at March 31, 2021, its loss (including other comprehensive income),
changes in equity and its cash flows for the year ended on that date.’

Basis for Adverse Opinion

1. As merntioned in sub-note 3.3 of Note 3 to the Standalone Ind AS Financial Statements, the
Management did not conduct physical verification of Propzarty, plant and equipment at certain
locations having a net carrying value of Rs. 5.83 million as at March 31, 2021. In absence of the
same, we are unable to comment over existence, valuation and the extent of the adjustment, if
any, required in respect of these assets as at March 31, 2021 and the resultant possible impact
of the same on the loss for the year ended on that date and on the equity as on that date.

2. As regards trade receivable amounting Rs. 1,234.49 million (net of accumulated loss allowance
of Rs. 14,657.76 million) as on March 31, 2021, the management is of the view that the same
{ are good and fully recoverable in due course and hence no further loss allowance is required.
Out of the above, trade receivables only to the extent of Rs. 26.63 million have subsequently
been realized/adjusted by the Company till December 31, 2022. In absence of appropriate
audit evidences including balance confirmations, correspondences from parties and details of
subsequent realization post December 31, 2022, we are unable to comment on the
recoverability of balance outstanding trade receivables of Rs. 1,207.86 million and the possible
impact of the same on the loss for the year ended March 31, 2021 and on the equity as on that
date.

3. As mentioned in sub-note 12.4 of Note 12 to the Standalone Ind AS Financial Statements, the
Company has not accrued interest on borrowing post May 30, 2017, being Corporate
Insolvency Resolution Process ("CIRP"}) commencement date. The amount of such interest not
accrued is estimated to be Rs. 3,323.14 million for the reporting financial year and Rs.
11,343.53 million till March 31, 2021. This has resulted in understatement of financial liabilities
by Rs. 11,343.53 million as at March 31, 2021; understatement of loss for the year'_bg__,_'l', :
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Rs. 3,323.14 million and overstatement of equity by Rs. 11,343.53 million as on that date.

As disclosed in Note 14 to the Standalone Ind AS Financial Statements, the advance from
customers includes amount received from non-corporate entities which may be considered as
deposit u/s 73 of the Companies Act, 2013 read with Companies {Acceptance of Deposit) Rules
2014 and thereby in violation of section 73 to 76 of the Companies Act, 2013. The impact of
the non-compliance on the accompanying Standalone Ind AS Financial Statements is presently
not ascertainable.

As mentioned in sub-note 25.2 of Note 25 to the Standalone Ind AS Financial Statements, the
Company follows Expected Credit Loss (ECL) model for measuring impairment loss allowance of
its trade receivables. The ECL allowance or loss rate is computed based on a provision matrix
which takes into account historical credit loss experience. However, for the computed loss rate
as mentioned in Note 25.2 to the Standalone Ind AS Financial Statements, we have not been
provided with any underlying workings of such loss rate computed by the Company.

Further, the Company has not taken effect of aforesaid loss rate in computation of impairment
loss allowance, if any on trade receivables over and above the existing provision in the books of
account. In absence of relevant workings and other details, we are unable to comment on the
appropriateness of the loss rate and the possible impact of not considering the effect of the
loss rate in impairment loss allowance on the trade receivables balance as at March 31, 2021
and the loss for the year ended on that date and on the equity as on that date.

We have neither got the direct confirmations nor provided with the statements for borrowings
from banks and financial institutions amounting to Rs. 12,918.05 million as at March 31, 2021.
Further, in case of bank borrowings amounting to Rs. 5,197.70 million wherein we have
received the confirmations or bank statements, the amount recorded in the Standalone Ind AS
Financial Statements is short by Rs. 1,452.35 million in comparison to amounts reported in the
confirmations or bank statements. In the absence of reconciliations and other alternative audit
evidence, we are unable to determine any possible impact thereof on the loss for the year
ended 31st March 2021 and on balance of borrowings and equity as at March 31, 2021.

Balance in borrowings other than bank borrowings mentioned in paragraph 6 above,
amounting to Rs. 7219.73 million as at March 31, 2021 are subject to confirmation. In the
absence of any alternative audit evidence, we are unable to comment on any possible impact
thereof on the loss for the year ended 31st March 2021 and on balance of borrowings and
equity as at March 31, 2021.

As disclosed in Note 29 to the Standalone Ind AS Financial Statements, financial guarantees
aggregating Rs. 13,158.18 million were issued to banks on behalf of its erstwhile subsidiaries.
As per Ind AS 109 "Financial Instruments", the said financial guarantees are required to be
initially measured at fair value and subsequently measured at the higher of (i) the amount of
loss allowance in accordance with Expected Credit Loss ("ECL") method and (ii) amount initially
recognized less cumulative amount of income recognized in income statement. However, no
measurement of financial guarantees at fair value and estimation of loss allowances in
accordance with ECL method were performed during the vyear. In absence of such
measurement, we are unable to comment on the resultant impact thereof on the loss for the
year ended March 31, 2021 and corresponding liability and equity as on that date.
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The Company has not determined the provision for penal interest for defaults on borrowings as
per the contractual terms of the underlying agreements. In absence of such assessment, we
are unable to comment on the possible impact thereof on the loss for the year ended March
31, 2021 and on the balance of borrowings and equity as on that date.

As disclosed in sub-note 6.4 of Note 6 to the Standalone Ind AS Financial Statements, the
balance with banks in current account amounting to Rs. 7.45 million is not verifiable as the
same is not reflected in the bank statement. As per the bank statement available, the bank has
already debited this amount in October, 2017 i.e. during the CIRP period where moratorium
under the Insolvency and Bankruptcy Code, 2016 was in force prohibiting such actions. The
company has not recorded this transaction in its books of accounts and therefore, the cash and
bank balance as on March 31, 2021 is overstated by said amount along with overstatement of
equity for the equivalent amount on that date.

We have neither got the direct confirmation nor provided with the bank statements for
balance with banks in current accounts, term deposit and margin money with aggregate
amount of Rs. 0.20 million. In the absence of any alternative evidence, we are unable to
comment on any possible impact thereof on the loss for the year ended March 31, 2021 and on
the balance with banks as at March 31, 2021.

As mentioned in sub-note 4{ii) of Note 4 to the Standalone Ind AS Financial Statements, the
Company has fully amortized its intangible assets (which contains software and knowledge
based content) as per it’s accounting policy but the same continues to generate revenue for
the company. In absence of re-assessment of the useful life of the intangible assets, we are
unable to comment on the resultant impact of amortization on the loss for the year ended on
March 31, 2021, carrying value of intangible assets and on the equity as on that date.

As explained in Note 35 to the Standalone Ind AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Company during the quarter
ended June 30, 2015 and during the year ended March 31, 2015 in non-compliance with the
requirements of Section 197 and Section 198 read with Schedule V to the Companies Act,
2013, and paid during the year ended March 31, 2014 in non-compliance with the
requirements of Section 198, Section 269 and Section 309 read with Schedule Xl to the
Companies Act, 1956, for which the Central Government's approval is yet to be obtained.

As disclosed in Note 38 to the Standalone Ind AS Financial Statements, as per the Insolvency &
Bankruptcy Code and Regulations issued there under, the RP has received, verified and
admitted the claims submitted by the creditors (Operational and Financial), employees and
workmen of the Company aggregating to Rs. 30,437.72 million as on May 30, 2017. These
claims have been taken into cognizance by Committee of the Creditors (CoC) in its 12th
meeting held on February 17, 2018, while approving the Resolution Plan of the Company. The
details of such claims have been disclosed in the said note. As represented by the
Management/RP, a reconciliation of the admitted claims vis-a-vis liabilities outstanding as at
March 31, 2021 as per books of accounts has not been prepared and any impact thereof has
not been considered in the preparation of these Standalone Ind AS Financial Statements as at
and for the year ended March 31, 2021.

In absence of the above, we are unable to comment upon appropriateness of carrying value of
such liabilities as at March 31, 2021 and any possible impact of the same on the loss for the
year ended on that date and equity as at that date.
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As disclosed in Note 39 to the Standalone Ind AS Financial Statements, the Company is
currently subjected to the investigations by Serious Fraud Investigation Office (SFIO) and the
Central Bureau of Investigation (CBI). As further explained to us, certain information have been
requested by them from the Company and the investigations are currently underway and the
Company is yet to get any orders or directions in this respect from the said Authorities till the
date of signing this report. In absence of pending final outcome of the investigations, we are
unable to comment on the consequential impact of these matters on these Standalone Ind AS
Financial Statements as at and for the year ended March 31, 2021.

As disclosed in Note 40 to the Standalone Ind AS Financial Statements, the Company did not
have any internal audit conducted during the year as required under section 138 of the Act.
The impact of the non-compliance on the accompanying Standalone Ind AS Financial
Statements is presently not ascertainable.

As disclosed in Note 41 to the Standalone Ind AS Financial Statements, these Standalone Ind AS
Financial Statements are not authenticated by the Company Secretary of the Company which is
not in compliance applicable provisions of the Act. Also, the impact of these non-compliances
on the accompanying Standalone Ind AS Financial Statements is presently not ascertainable.

As disclosed in Note 42 to the Standalone Ind AS Financial Statements, these Standalone Ind AS
Financial Statements are not approved by the Chief Financial Officer of the Company which is
not in compliance with section 134 (1) of the Act. The impact of this noncompliance on the
accompanying Standalone Ind AS Financial Statements is presently not ascertainable.

As disclosed in Note 43 to the Standalone Ind AS Financial Statements, the Company has not
been in compliance with various other provisions of the Companies Act 2013, SEBI LODR
Regulations, 2015, RBI circulars, Foreign Exchange Management Act, 1999 and Goods and
Services Tax Act, 2017. The financial or other impact of these non-compliances on these
Standalone Ind AS Financial Statements is presently not ascertainable.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together with the
ethical requirements that are relevant to our audit of the Standalone Ind AS Financial
Statements under the provisions of the Act and Rules there under and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our adverse opinion on the Standalone Ind AS Financial Statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 2A(c) to the Standalone Ind AS Financial Statements, which indicates
that the Company has incurred substantial losses during the year, its net worth has been
completely eroded, has defaulted in repayment of its loans and related interest, and has negative
working capital. Further, currently the Company is under the CIRP. These conditions indicate that a
material uncertainty exists that may cast significant doubt about the Company's ability to continue
as a going concern. However, these Standalone Ind AS Financial Statements have been prepared on
a going concern basis as the management is of the view that the Company has been able to
discharge its operational liabilities from its internal accrual of funds till the date of this balance




sheet and is also confident that the Company is having sufficient fund balance to continue as going
concern as stated in the said note.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone Ind AS Financial Statements of the current period. These matters
were addressed in the context of our audit of the Standalone Ind AS Financial Statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. Except for the matters described in the Basis for Adverse Opinion section and Material
Uncertainty Related to Going Concern section, we have determined that there are no other key
audit matters to communicate in our report.

Emphasis of Matter

We draw attention to the following matters in the notes to the Standalone Ind AS Financial
Statements:

{a) Note 2A(a) to the Standalone Ind AS Financial Statements, wherein it is stated that CIRP has
been initiated in case of the Company vide an order of the principal bench of the NCLT dated
May 30, 2017 under the provisions of the Insolvency Code. Pursuant to the order, the
management of the affairs of the Company and powers of board of directors of the Company
are now vested with the Resolution Professional (RP), who is appointed by the CoC.
Accordingly, these Standalone Ind AS Financial Statements have been prepared and approved
by the RP.

(b) Note 29 and note 1(c) to the Standalone Ind AS Financial Statements, considering the
moratorium period, status of Contingent liabilities has been updated only until the date of
admission of insolvency application of the Company under the Insolvency& Bankruptcy Code,
2016 i.e., till May 30, 2017. Further, claims aggregating Rs. 1,659.20 million have been
admitted by the RP against guarantees issued on behalf of erstwhile subsidiaries companies
but the same have not been recorded in the books of accounts and continues to be shown
under contingent liabilities.

(c) We draw attention to Note 12.2 & 34 on Trade Payable due to MSME where the company has
not made further provision of interest on unpaid dues of the MSMEs pertaining to the pre-CIRP
period and would be settled in accordance with the provisions of the Insolvency and
Bankruptcy Code, 2016.

Our opinion is not modified in respect of these matters.

Other Information

In view of ongoing CIRP, the Resolution Professional (RP) is responsible for the preparation of the
other information. The other information comprises the information included in the Board's
Report, Report on Corporate Governance and Annexures to Board's Report, but does not include
the Standalone Ind AS Financial Statements, Consolidated Ind AS Financial Statements and our
auditor's report thereon,




Our opinion on the Standalone Ind AS Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Ind AS Financial Statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Resolution Professional of the Company appointed by the Committee of Creditors ("CoC")
pursuant to the order passed by the Hon'ble National Company Law Tribunal ("NCLT"), with whom
the management of the affairs of the Company and the powers of the Board of Directors of the
Company are now vested after the commencement of CIRP w.e.f. May 30, 2017 under the
provisions of Insolvency and Bankruptcy Code, 2016 ("Insolvency Code"), are responsible for the
matters stated in section 134(5) of the Act with respect to the preparation of these Standalone Ind
AS Financial Statements that give a true and fair view of the financial position, financial
performance(including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including Ind AS
specified under section 133 of the Act, read with relevant rules issued there under. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS Financial Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Further, as per Section 134 of the Act, the Standalone Ind AS Financial Statements of a company is
required to be authenticated by the Chairperson of the Board of Directors, where authorized by
the Board or at least two Directors, of which one shall be the Managing Director or the CEO (being
a Director), the CFO and the Company Secretary where they are appointed. In view of the
pendency of CIRP, as per the Insolvency Code, and pursuant to the order passed by the Hon'ble
NCLT, the powers of the Board of the Directors are now vested with the RP. Accordingly, these
Standalone Ind AS Financial Statements are approved by the RP [refer note 2A(a) of the Standalone
Ind AS Financial Statements and paragraph (a} under Emphasis of Matter].

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.




Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this Standalone Ind AS Financial
Statements. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Standalone Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to Standalone Ind AS Financial Statements in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Company's Directors/management/RP (refer note
2A(a) of the Standalone Ind AS Financial Statements and paragraph "(a)" under Emphasis of
Matter paragraph).

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Standalone Ind AS Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Standalone Ind AS Financial
Statements, including the disclosures, and whether the Standalone Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.



From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Ind AS Financial Statements
of the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation preciudes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

n

@

As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India in terms of section 143(11) of the Act, we give in "Annexure 1", a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

a. We have sought and except for the matters described in the Basis for Adverse Opinion
section of our report, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Statement of Cash Flows dealt with by this report are in agreement with the books of
account;

d. Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, the aforesaid Standalone Ind AS Financial Statements
comply with the Indian Accounting Standards specified under section 133 of the Act read
with relevant rules issued thereunder;

e. The matters described under the Basis for Adverse Opinion and Material Uncertainty Related
to Going Concern section of our report, in our opinion, may have an adverse effect on the
functioning of the Company;

f.  We have not received written representation from the directors of the company as on March
31, 2021. In the absence of written representation received, we are unable to comment
whether the director is disqualified as on March 31, 2021 from being appointed as a director
in terms of section 164(2) of the Act.

g. The qualification/reservation/adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section of
our report.

h.  With respect to the adequacy of the internal financial controls with reference to Standalone
Ind AS Financial Statements of the Company and the operating effectiveness of such
controls, refer to our separate report in "Annexure 2". Our report expresses a Disclaimer of
Opinion on the Company's internal financial controls with reference to Standalone Ind AS
Financial Statements for the reasons stated therein;

i.  With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended;

In our opinion and to the best of our information and according to the explanations given to
us, no remuneration has been paid by the Company to its directors during the year and
accordingly the provisions of section 197 of the Act are not applicable.

Also refer our comment in paragraph 14 of the "Independent Auditors Report - Basis of
adverse opinion" regarding managerial remuneration paid to one of the whole-time director
of the Company during the quarter ended June 30, 2015, year ended March 31, 2015 and
year ended March 31, 2014 for which Central Government's approval is yet to be obtained by
the Company, p—




. With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. Except for the matters described in the Basis for Adverse Opinion paragraph above, the
Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS Financial Statements - Refer Note 29 to the Standalone Ind AS
Financial Statements. Also refer paragraph "(b)" under Emphasis of Matter paragraph on
Contingent Liabilities;

ii.  Except for the possible effects of matters described under Basis of Adverse Opinion
paragraph, the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts and
derivative contracts if any; and

iii.  The company has not transferred an amount of Rs. 0.31 million on account of unpaid
dividend pertaining to FY 2011-12 (declared on 30th May, 2012) which was required to
be transferred to Investor Education and Protection Fund by 05th July,2019.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N

P R, |

A / ‘ ((New Delhlﬁll‘\f

"'\ ':." . o --.-’l

Gopal Garg
Partner
Membership No.: 524345

Place: New Delhi
Date: 31.03.2023
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
Standalone Ind AS Financial Statements for the year ended March 31, 2021]

(i)
a. The Company has not maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.
b. During the year, the fixed assets of the Company have not been physically verified by the
management and hence, we cannot comment on material discrepancies existing, if any.
¢. The title deeds of immovable properties recorded as fixed assets in the books of account of
the Company are held in the name of the Company.

(i)~ Theinventory has been physically verified by the management during the year. In our opinion,
the frequency of verification is reasonable. As informed, no material discrepancies were noticed on
physical verification carried out during the year.

(iii)  During the year, the Company has not granted any loans, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register maintained under Section
189 of the Act. Accordingly, paragraph 3 (iii}(a),3 (iii)(b} and 3 (iii)(c) of the Order are not applicable
to the Company.

(iv)  In respect of loans, investments, guarantees, and securities, the Company has complied with
the provisions of Section 185 and 186 of the Act, except as detailed below:

Nature of non- | Name of Amount granted | Balance as at
compliance Company/party during the year | March 31, 2021
Interest freeLoan | Edu Smart Services Nil Rs. 258.19
given* Private Limited (ESSPL) million

*Being amount recoverable from ESSPL on invocation of guarantee.

{v)  In our opinion, the Company has accepted deposits through advance from customers which
are outstanding for more than 365 days without appropriating such advance with provision of
services and thereby in violation of section 73 to 76 of the Act and the rules framed there under.
However, we have been informed that these advances pertain to the pre CIRP period and cannot be
repaid by the resolution professional and would be settled in accordance with the provisions of the
Insolvency and Bankruptcy Code, 2016 and regulations issued there under.

(vi) The maintenance of cost records has been specified by the Central Government under sub-
section (1} of section 148 of the Act and rules there under. We have broadly reviewed such records
and are of the opinion that prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a view to
determine whether they are accurate or complete.

(vii) (a) The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues in respect of provident fund, employees' state insurance, income tax, sales tax, service
tax, value added tax, customs duty, excise duty, cess and other material statutory dues applicable to
it though there have been slight delays in few cases. However, the Company has not been regular in
depositing the undisputed statutory dues in respect of goods and service tax (GST) and tax deducted
at source; the delays in deposit have been serious.

No undisputed amounts payable in respect of provident fund, employees' state insurance, income
tax, sales tax, service tax, GST customs duty, excise duty, cess and any other material statutory dues




applicable to it were outstanding, at the year end, for a period of more than six months from the
date they became payable except the following: -

Name of the Nature of Period to which Due Date of
Amount the amount

statute the dues Date Payment

relates

Punjab Value

Added Tax Act, 1\{\;;)rks Contract 0.83 million | 2016-17 Various Not paid

2005 (PVAT)

Assam VAT Act 2005 Assam-VAT 4.46 million | 2013-14 ;gtl';“'y' Not paid

(b) There are no dues outstanding with respect to, income tax, sales tax, service tax, value added
tax, GST, customs duty or excise duty on account of any dispute except the following;

Name of the Nature of Amount Amount Period to Forum where dispute is
Statue Dues Dispute paid which the pending
d under amount
Protest Relates
BVAT Act Bihar-VAT 0.34 0.07 2011-12 Asstt. Commissioner
2005 million million Trade Tax, Patna
DVAT Act Delhi-VAT 0.07 NiL 2013-14 Appeal/objection filed
2004 million before Objection
Hearing Authority
(SOHO) Delhi(DVAT)
DVAT Act Delhi-VAT 4.57 NIL 2014-15 Appeal/objection filed
2004 million before Objection
Hearing Authority
(SOHO) Delhi(DVAT)
DVAT Act Delhi-VAT 1.46 NIL 2015-16 Appeal/objection filed
2004 million before Objection
Hearing Authority
(SOHO) Delhi(DVAT)
DVAT Act Delhi-VAT 19.56 NIL 2016-17 Appeal/objection filed
2004 million before Objection
Hearing Authority
(SOHO) Delhi{DVAT)
DVAT Act Delhi-VAT 291 NIL 2017-18 Appeal/objection filed
2004 million before Objection
Hearing Authority
(SOHO) Delhi(DVAT)
MVAT Act Maharashtra- 8.14 NIL 2015-16 Rectification application
2002 VAT million filed before DC of State
Tax(MVAT) Mumbai
MVAT Act Maharashtra- 0.71 NIL 2016-17 Rectification application
2002 VAT million filed before DC of State
Tax{(MVAT) Mumbai
PVAT Act, Chandigarh- 0.17 NIL 2012-13 Appeal pending before
2005 (UT VAT million DC Excise, Chandigarh

Chandigarh)




Finance Act Ahmedabad Service NIL | 2014-15 Appeal Pending before
1994 (Service Tax) Tax- Gujarat High Court at
209.8 Ahemdabad. Recovery
million proceedings stayed by
Penalty- Hon'ble High Court of
104.94 Gujarat Vide Order
million dated 06-01-2021
{U/s 78)
Penalty-
0.010
million
(U/s 77)
Interest
u/s 75
THE Provident 8.78 NIL March An Appeal Pending
EMPLOYEES’ Fund million 2008 - before Central
PROVIDENT Contribution February Government Industrial
FUNDS AND s & other 2014 Tribunal Cum Labour
MISCELLANE charges Court.
ous
PROVISIONS
ACT, 1952

(viii) The Company has defaulted in repayment of loans or borrowings to financial institutions, banks
and dues to debenture holders as per details set out in Appendix "A" attached herewith. The
amounts of defaults stated in the Appendix are as per contractual terms. The Company has not taken
any loan or borrowing from the governments.

Refer our matters stated in our "Independent Auditor's Report - Basis of adverse opinion" paragraph
"(11)" wherein we have not been able to obtain bank statement or direct confirmation, and wherein
we have received bank confirmations or bank statements, there are reconciliation differences,
paragraph "(6)" wherein borrowings other than bank borrowings are subject to confirmations and
paragraph "(14)" wherein a reconciliation of the claims admitted by the RP vis a vis liabilities
outstanding as at March 31, 2021 has not been prepared. In reference to the same we are unable to
comment on the possible impact of such matters on the defaults as reported under this clause.

{ix) The Company has neither raised money by way of public issue offer nor has obtained any term
loans during the year. Therefore, paragraph 3(ix) of the Order is not applicable to the Company.

{x}  Based on the information and explanations provided to us by the Management, the Company
is currently subjected to the investigations by Serious Fraud Investigation Office (SFIO) and the
Central Bureau of Investigation (CBI). As further explained to us, certain information have been
requested by them from the Company and the investigations are currently underway and the
Company is yet to get any orders or directions in this respect from the said Authorities till the date of

signing this report.

(xi)  No managerial remuneration has been paid / provided by the Company during the current
year. Accordingly, paragraph 3(xi) of the Order is not applicable to the Company.

Also refer our comment in paragraph 13 of the "Independent Auditors Report - Basis of adverse
opinion" regarding managerial remuneration paid to one of the whole-time director of the Company
during the quarter ended June 30, 2015, year ended March 31, 2015 and year ended March 31, 2014
for which Central Government's approval is yet to be obtained by the Company.

{xii) In our opinion, the Company is not a Nidhi Company. Therefore, paragraph 3(xii) of the Order
is not applicable to the Company.




(xiii) The transactions with the related parties during the year were not approved by the Audit
Committee as required under section 177 of the Act as the Company did not have an audit
committee during the year. Also refer our comment in paragraph 17 of the "Independent Auditors
Report - Basis of adverse opinion" regarding non-compliance of various other provisions of the
Companies Act 2013.

In our opinion and based on the information and explanations provided to us by the Management,
the details have been disclosed in the Standalone Ind AS Financial Statements etc., as required by the
applicable accounting standards.

(xiv) The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Therefore, paragraph 3(xiv) of the Order is not
applicable to the Company.

{xv) The Company has not entered into any non-cash transactions with directors or persons
connected with him during the year.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934

For Kumar Vijay Gupta & Co.
Chartered Accountants
iCAl Firm Registration No.: 007814N

/3018t
NG o)
)\7/ x| ew Delhi "".‘)

Gopal Garg RS
Partner
Membership No.: 524345

Place: New Delhi
Date: 31.03.2023

UOIN:235QY Y5862 2 VP IF59



Appendix A-Details of Loan Defaults forming part of clause [iii) of CARO report of Educomp Solutions Limited

for the year ended March 31, 2021

Default not rectified and existing at year end - Banks

(Amount in Rs. millions)

Total amount of ]
Nature of Nature of
Particulars e default as on March Period of default
Facility Payment
31, 2021
Term Loan Principal 458.79) More than 1 year
Interest 66.80| More than 1 year
Canara Bank Cash Credit Principal 32.13| More than 1 year
Interest 0.67| More than 1 year
Term Loan Principal 947.83| More than 1 year
Central Bank of India Interest 159.88] More than 1 year
Term Loan Principal 725.79| More than 1 year
Interest 99.44| More than 1 year
ICICI Bank Cash Credit | Principal 11.49| More than 1 year
Interest 1.10| More than 1 year
Term Loan Principal 76.28| More than 1 year
Indusind Bank Interest 9.30| More than 1 year
Term Loan Principal 304.51f More than 1 year
State Bank of Bikaner and : ln'ferfest 33.8/ More than 1 year
Jaipur Cash Credit Principal 4.48 Maore than 1 year
Interest 0.37| More than 1 year
Term Loan Principal 369.61) More than 1 year
Syndicate Bank interest 54.47| More than 1 year
Term Loan Principal 4,550.00| More than 1 year
IDBI Bank Interest 657.49| More than 1 year
Term Loan Principal 1,960.00) More than 1 year
J and K Bank Interest 271.59| More than 1 year
Term Loan Principal 1,171.16] More than 1 year
Union Bank Interest 168.9| More than 1 year
Term Loan Principal 3,237.70| More than 1 year
Interest 461.39] More than 1 year
Axis Bank Cash Credit Principal 175.99 More than 1 year
Interest 18.34| More than 1 year
Term Loan Principal 576.98 More than 1 year
Standard Chartered Bank Interest 100.09| More than 1 year
Cash Credit Principal 117.08| More than 1 year
Term Loan Principal 300.00 More than 1 year
More than 1 year
Interest 27.74
Yes bank
Term Loan Principal 181.42| More than 1 year
Interest 25.57| More than 1 year
State Bank of India Cash Credit | Principal 52.49 More than 1 year
Interest 8.28| More than 1 year
Term Loan Principal 1,922.45| More than 1 year
Interest 163.99] More than 1 year
State bank of Patiala Cash Credit | Principal 799.16/ More than 1 year
Interest 53.64| More than 1 year




DBS Bank

Term Loan

_Principal |

Interest

45.6

359.8| More than 1 year

More than 1 year

Default not rectified and existing at year end - Financial Institutions

(Amount in Rs. millions)

Nature of Nature | Total amount of
Particulars - of default as on March| Period of default
Facility 31 2021
Payment !
External Commercial Principal 5,121.63 More than 1 year
Borrowings Term Loan
& Interest 1,087.64 | More than 1 year
Foreign Currency o=
Convertible Bonds Term Loan Principal 974.21 More than 1 year
Principal 12.00 More than 1 year
Reliance Capital Itd Unsecured Loan
Interest 2.69 More than 1 year
IBM Global Financing Unsecured Loan [Principal 132.58 More than 1 year
HP Financial Services Principal 220.62 More than 1 year
. | Unsecured Loan
(India) Pvt ftd Interest 52.99 More than 1 year

Defaults not rectified and existing as on March 31, 2021 in respect of Debentures

{Amount in Rs. millions)

Particulars

Total amount of
default as on March
31, 2021

Period of default

Principal on Debentures

450.00

More than 1 year

Interest on Debentures

75.85

More than 1 year

Defaults in respect of guarantees invoked and not rectified as at March 31, 2021

(Amount in Rs. millions)

Particulars

Total amount of
default as on

March 31, 2021

Period of default

Corporate guarantee invoked - given on behalf of
Edu Smart Services Private Limited

258.19

More than 1 year




ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 2(h) under 'Report on Other Legal and Regulatory Requirements' in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
standalone Ind AS financial statements for the year ended March 31, 2021]

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We were engaged to audit the internal financial controls with reference to financial statements of
Educomp Solutions Limited ("the Company") as of March 31, 2021 in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the
Institute of Chartered Accountants of India ("ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, to the extent applicable to an audit of internal
financial controls, both issued by the ICAI.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Disclaimer of Opinion

According to the information and explanation given to us, the Company has not established its
internal financial controls with reference to financial statements on criteria based on or considering
the essential components of internal control stated in the Guidance Note issued by ICAL




Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a
basis for our opinion whether the Company had adequate internal financial controls with reference
to financial statements and whether such internal financial controls were operating effectively as at
March 31, 2021.

We have considered the disclaimer reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the standalone Ind AS financial statements of the Company, and
the disclaimer does not affect our opinion on the standalone Ind AS financial statements of the
Company.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N

Gopal Garg
Partner
Membership No.: 524345

Place: New Delhi
Date: 31.03.2023

VoIN: 235343086622V P59



Educomp Solutions Limited
Balance sheet as at March 31, 2021

(in Rs. millions)
As at As at
Particulars Notes March 31, 2021 March 31, 2020
ASSETS
Non-current assets
Property, plant and equipment 3 55.42 58.74
Other intangible assets 4 3 5.51
Capital work-in-progress 5 . -
Financtal assets
1) Investments 6.1 813.21 813.21
i} Loans 6.2 3.68 4.49
iify Other financial Assets 6.3 1.07 7.51
Income tax assets 35.08 53.41
Other non-cutrent assets 7 0.02 0.12
Total 908.48 942.99
Current assets
Inventories 8 246 2.46
Financial assets
i) Loans 6.2 25.00 24.21
i) Trrade receivables 6.4 1,234.49 1,462.85
iif) Cash and Cash equivalents 6.5 52.48 143.21
iv) Bank balances other than (iii) above 65A 180.15 28.00
v) Other Financial Assets 6.3 25.23 23.22
Other current assets 9 48.37 50.03
Total 1,568.18 1,733.98
Total Assets 2,476.66 2,676.97
EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 10 244.93 244.93
b} Other equity 11
1) Equity component of compound financial instruments 524.45 524.45
1) Reserves and surplus (29,801.82) (29,788.86)
Total Equity (29,032.44) (29,019.48)
LIABILITIES
Non-current liabilities
Financial liabilities
1) Borrowings 12.1 318.69 279.54
Provisions 13 1.66 2.24
Total 320.35 281.78
Contd.....

Ao
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Educomp Solutions Limited
Balance sheet as at March 31, 2021

(in Rs. millions)

As at As at
Particulars Notes March 31, 2021 March 31, 2020
Current liabilities
Financial labilities
i) Borrowings 12.1 1,204.60 1,204.60
i) ‘Trade payables 12.2
-due to micro and small enterprises 11.54 10.02
-due to others 1,340.60 1,364.62
iif) other financial liabilities 12.3 28,312.08 28,526.32
Provisions 13 0.23 0.55
Other current liabilities 14 319.70 308.56
Total 31,188.75 31,414.67
Total liabilities 31,509.10 31,696.45
Total Equity and liabilities 2,476.66 2,676.97
Summary of significant accounting policies 2

The accompanying notes form an integral part of these financial statements 1 to 44
As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration

Gopal Garg
Partner
Membership No.: 524345

Place: New Delhi
Date: 31.03.2023

UDIN: 235342345 a6 22\ P3359

For and on behalf of Board of Directors of
Educomp Solutions Limite

Resolution Professional
Regn. No IBBI/IPA-001/1P-P00033/2016-17/10086

Place: New Delhi
Date: 31.03.2023
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Educomp Solutions Limited

Statement of Profit and loss for the year ended March 31, 2021

(in Rs. millions)

e n N Year ended Year ended |
apticuiars otes March 31, 2021 March 31, 2020
Revenue from operations 15 9.66 96.61
Other Income 16 5.07 9.97
Total Income 14.73 106.58
Expenses
Purchase of stock-in-trade 17 . -
Changes in inventories of stock-in-trade 18 - 0.26
Employee benefit expense 19 21.65 69.95
Finance cost 20 40.23 3643
Depreciation and amortisation expense 3 9.40 31.81
Other expense 21 449.43 1,404.77
Total expenses 520.71 1,543.22
Loss before exceptional items and tax (505.98) (1,436.64)
Exceptional items 22 z 77.04
Loss before tax (505.98) (1,513.68)
Tax expense 23 -
a)/” trent tax = -
b)'s eferred tax = .
Loss for the year (505.98) (1,513.68)
Other comprehensive income
Ttems that will not be reclassified to profit or loss

Re-measurment of the defined benefit plan (0.40) 3.54

Income tax related to above item - -
Total comprehensive income for the year (0.40) 3.54
Total comprehensive loss for the year (5006.38) (1,510.14)
Earnings/ (loss) per equity share (Nominal value Rs. 2 per share)
a) Basic (in Rs.) 32 (4.13) (12.36)
b) Diluted (in Rs.) 4.13) (12.36)
Summary of significant accounting policies 2

1to 44

The accompanying notes form an integral part of these financial statements

Ag~or our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm merlliuu Nl,l.'uu“fmw

J,_r; A"
"‘~\¢°O\'\I
ﬁ‘/ New Dethi |$ |
Gopal Garg /& /
Partner o oy
Membership No.:

Place: New Delhi
Date: 31.03.2023

UPIN: 235 QY BU5 RG22V P3R59

For and on behalf of Board of Directors of

M

Mufender Kumar Kb

nder Kumar Khandek

Resolution Professional

Regn. No IBBI/IPA-001/IP-P00033/2016-17/10086

Ny v

Place: New Delhi
Date: 31.03.2023
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Educomp Solutions Limited
Statement of Changes in equity for the year ended March 31, 2021

A)) Equity share capital (in Rs. millions)

As at March 31, 2019 24493
Chanpes m equiry share capal -
As at March 31, 2020 244.93
Changes m equity share capital -
Asg at March 31, 2021 244.93

(in Rs. millions)
B.) Other equity

Reserves & Surplus Other Reserves
Particulars Equity Other Capital Reserve Security General reserve | Retained earnings] FCMITDA Total
Component of | Comprehensive premium reserve
Compound income
financial
instruments

Balance as at April 01, 2019 524.45 3054 411.66 10,240.32 1,124 24 (39,592 20) (430 80) (27,691.79)
Loss for the year - - = (1,513.68) (1,513.68)
Opening diffrence/ adjustment = = 0.14 0.14
Other comprehensive income 3.54 - - - 3.54
Total comprehensive loss during the year 3.54 - - (1,515.54) (1,510.00)
Employee stock compensation provided - - - . = -
Employee stock option forfeited - - - = - - ]
Foreign currency monetary item translation difference ceeated - - - (486.89) (486.89)
during the year (Gain)
Foreign curtency monetary item translation difference amortised ¥ - - - 42427 424.27
during the year
Total Additions/ (Deletions) during the year. - 354 - - - (1,513.54) (62.62) (1,572.62)
Balance as at March 31, 2020 524.45 34.08 411.66 10,240,32 1,124.24 (41,105.74) (49342) (29,264.41)




Educomp Solutions Limited

Statement of Changes in equity for the year ended March 31, 2021

Reserves & Sumplus

Other Reserves

Particulars Equity Other Capital Reserve Security General reserve | Retsined eamings| FCMITDA Total
Component of | Comprehensive premium reserve
Compound mcome
financial
instruments
Balance as at April 01, 2020 524.45 34.08 411.66 10,240.32 1,124 24 (41,105.74) (493.42) (29,264.40)
Loss for the vear - - - (505 98) (505.98)
Opening diffrence/ adjustment £ A -] - i = -
Other comprehensive income . (00,405 - - - (0.40)
Total comprehensive loss during the year - (0.40) - - - (505.98) - (506.38)
Emoployee stock compensation provided - = i
Employee stock option forfeited = - - = =
Foreign currency monetary item translation difference created ] - 176.12 176.12
during the year (Gain)
Foreign currency monetary item translation difference amortised - - - - 31730 31730
during the year
Total Additions/ (Deletions) during the vear - (0.40) - - - (505.98) 493.42 (12.96)
Balance as at March 31, 2021 524.45 33.63 411.65 10,240.32 1,124.24 (4L611.72) =2 (29.277.36)
As per our report of even date.
For Kumar Vijay Guptza & Co. For 2nd on behalf of Board of [

Chartered Accountants
1CA] Firm Registeatior

Place: New Delhi
Date: 31.03.2023

oI 93534 245 RE1 9.2 vPY +53

M

Place: New Dethi
Date: 31.03.2023

Mm:t

Resolution Professional
Regn No IBBI/IPALO1/IP-




Educomp Solutions Limited
Statement of Cash Flows for the year ended March 31, 2021
(Allamount in Rs. million unless otherwise stated)

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Cash flows from operating activities
Loss before tax as per Statement of Profit and Loss (505.98) (1,513.68)
Adjustment for:
Impairment loss on building 27.42
Provision for diminution in the value of long term investment - 49.62
Provision for bad and doubtfull debts 123.13 693.99
Provision for sundry advances 2.99 -
Provision for doubtful security deposits - 311
Liabilities/provision no longer required written back 0.43) (0.35)
Sundry balances written off - 0.54
Bad debts written off 0.43 -
Provisions for employee benefits 0.44 0.93
Depreciation and amortisation expense 9.40 31.81
Net foreign exchange effects 250.56 607.32
Interest income 4.02) 9.42)
Finance costs 40.23 36.43
Profit/(loss) on Sale of Fixed Assets (Net) 0.06)
Operating loss before working capital changes (83.25) (72.34)
Decrease in trade recetvables, loans, other financial assets and other assets 101.17 104.23
(Increase)/decrease in inventories - 0.25
(Increase) in bank balances other than cash and cash equivalents (cestricted bank deposits) (145.75) (0.25)
(Decrease) in trade and other payables, other financial liabilities, other liabilities and 16.17 (66.15)
Net Cash used in operations (111.66) (34.26)
Taxes (paid)/refund received, net 18.31 48.81
Net cash used in operating activities (A) (93.35) 14.55
Cash flows from investing activities
Purchase of property, plant and equipment 0.57) 0.77)
Proceeds from Sale of fixed assets - 0.16
Interest received 3.19 8.55
Net cash generated from investing activities (B) 2.62 7.94
Cash flows from financing activities
Payment of dividend (including dividend tax) - -
Interest on borrowings 0.00) (1.13)
Proceeds of current borrowings (net of repayment) - 1.13
Net cash used in financing activities (C ) (0.00) (0.00)
Net (decrease) in cash and cash equivalents (A+B+C) (90.73) 22.49
Opening cash and cash equivalents 143.21 120.72
Closing cash and cash equivalents 52.48 143.21
Notes:
Reconciliation of components of cash and cash equivalents Year Ended Year Ended
March 31, 2021 March 31, 2020
Balances with banks-on current accounts (Refer note 6.5) 52.48 143.21
Cash on hand (Refer note 6.5) - -
52.48 143.21




Educomp Solutions Limited

Statement of Cash Flows for the year ended March 31, 2021

(All amount in Rs. million unless otherwise stated)

Reconciliation of liabilities arising from financing activities putsuant to Ind AS 7 Cash flows.

Net debt including interest accrued - Opening balance
Proceeds/(repayment) of current borrowings

Interest expenses

Interest paid

Non cash adjustments

Net debt including interest accrued - closing balance

Year Ended Year Ended
March 31, 2021 Mazrch 31, 2020
29,388.15 28,759.96
1.13
(0.00) (1.13)
(175.65) 628.19
29,212.50 29,388.15

Note: Statement of Cash Ilow has been prepared under the indirect method as sct out in the Ind AS 7 "Statement of Cash IFlows".

Summary of significant accounting policies
2

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI I'irin Registration No.: 007814N

Gopal Garg [ 5/ A
Partner | o ! ] e |
Membership No.: 524345 \a\ .

Place: New Declhi ST L,._,_
Date: 31.03.2023

Ui Q383Y 345 86122 P95

Ma er Kumar Khandelwal

Resolution Professional
Repn. No TRBL/IPA-001/TP-PO0033/2016-17 /10086

Place: New Dalln V ‘/

Date: 31.03.2023



Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2021

1. Background

(a) Educomp Solutions Limited (the Company) was founded in September, 1994. The Company is
engaged in providing end-to-end solutions in the education technology domain through licensing of
digital content, solutions for bridging the digital divide (a government initiative to enhance computer
literacy), professional development and retail & consulting initiatives. The Company’s business can
be categorized into four strategic business units namely School Learning Solutions (comprising of
Smatt Class & Edureach (ICT) business), K-12 Schools (comptising preschools & high schools),
Higher Learning Solutions (comprising of vocational, higher education and professional
development) and Online, Supplemental & Global business (comprising of internet based
educational services and coaching) spreading education ecosystem. The Company is listed on the
BSE and the NSE Stock Exchanges.

(b) On May 30, 2017, the Company’s application for Corporate Insolvency Resolution Process (“CIRP”)
under the provisions of Insolvency & Bankruptcy Code, 2016 (“IBC™), has been approved by the
Hon’ble National Company Law Tribunal (“NCLT”), and accordingly CIRP proceedings have been
initiated (for details refer note 2(a)). As per the provisions of the IBC, under CIRP, the RP is
required to manage the operations of the Company as a going concern and accordingly, a resolution
plan needs to be presented to and approved by the Committee of Creditors (“CoC”) by a requisite
majority (as per applicable provisions of the IBC at that time), and thereafter submission of the duly
approved Resolution Plan to the Hon’ble NCLT for its approval.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted the resolution plan which was
approved by the CoC consisting of all bankers of the Company on February 17, 2018 and
accordingly the same was submitted with Hon’ble NCLT on Match 07, 2018.

Subsequently, Ebix has filed an application under Section 60(5) of IBC seeking withdrawal of its
Resolution Plan. After multiple hearings, the application seeking withdrawal of Ebix’s resolution plan
was listed before the Principal Bench, the Hon’ble NCLT for the pronouncement of order on
January 02, 2020. Vide Order dated January 02, 2020 passed by the Hon’ble NCLT, the withdrawal
application of Ebix was allowed to the extent of granting leave to Resolution Applicant to withdraw
the Resolution Plan pending approval u/s 30(6) before the Hon’ble NCLT with cost of Rs. 1 lakh to
be paid by the Resolution Applicant into the corpus of the Corporate Debtor. Further, the Hon’ble
NCLT, vide the same order, also granted 90 days-time commencing from November 16, 2019 to the
RP and CoC to seek/expedite the possibility of achieving resolution of the stressed assets of the
Corporate Debtor within such time of 90 days. Thereafter, the Hon’ble NCLT vide its Order dated
January 03, 2020, dismissed the approval application as infructuous as a consequence of its order
dated January 02, 2020 which allowed the withdrawal of the Resolution Plan by Ebix.

Thereafter, after discussions and deliberation in the CoC meetings, an appeal under Section 61 of
Insolvency and Bankruptcy Code, 2016 against the Order of the Hon’ble NCLT dated January 02,
2020 (allowing withdrawal of Resolution Plan) and Otder dated January 03, 2020 was filed with the
Hon’ble National Company Law Appellate Tribunal (“NCLAT”) by CoC’s legal Counsel. Multiple
hearings took place in the Hon’ble NCLAT in the said matter. Futther, due to lockdowns imposed
by government authorities in view of the prevailing situation due to Covid-19, the Courts remained
suspended till the month of May, 2020. The appeal was heard by the Hon’ble NCLAT on June 15,
2020 wherein the arguments made by CoC Counsel were heard in patt and thereafter, the matter was
adjourned to June 22, 2020 wherein the remaining submissions were made by the respective parties.
On July 29, 2020, the appeal filed by COC was listed before Hon’ble NCLAT for the
pronouncement of order. The Hon’ble NCLAT has allowed the appeal and has set aside the Hon’ble
NCLT order dated January 02, 2020 vide CA No. 1816(PB)/2019 in C.P.(IB)No. 101 (PB) 2017.
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Thereafter, Ebix challenged the NCLATs final order and judgment dated July 29, 2020 before the
Hon’ble Supreme Court of India by way of a civil appeal.

The question of law involved in Ebix’s appeal is “Whether the withdrawal of Resolution Plan is
permitted after it has been approved by the CoC”. Considering the issues similar to those involved in
Ebix’s Appeal have also been raised in the matters of Gujarat Utja Vikas Nigam Ltd vs. Amit Gupta
and Ors. (Civil Appeal No. 9241 of 2020) and Kundan Care Products Limited vs. Amit Gupta (Civil
Appeal No. 3560 of 2020), all the three matters have been kept together for hearing. The Gujarat
Urja Vikas Nigam Ltd. matter was being heard first and arguments in the said matter (to be followed
by the other two matters) which were part-heard as on February 03, 2021, February 04, 2021 and
February 9, 2021. Subsequently, on Febtuary 10, 2021, the Hon’ble Coutt heard the Gujarat Utja
Vikas Nigam Ltd. matter and wherein the order was pronounced on March 08, 2021 in the Gujarat
Usja matter. Later, the Hon'ble Supreme Court vide order dated September 13, 2021, dismissed the
civil appeal preferred by Ebix.

The CoC’s Appeal bearing No. 587 of 2020 assailing NCLT’s order dated January 3, 2020 (in IA 195
of 2018) was further listed for pronouncement of the judgment before the Hon'ble National
Company Law Appellate Tribunal, Bench-IIT at New Delhi (“Bench”) on November 12, 2021
allowing the CoC’s appeal and setting aside the Impugned Order. The Hon’ble Bench also directed
the Adjudicating Authority to restore CA No. 195(PB)/2018 and proceed in accordance with law.

On November 29, 2021, an application for the restoration of Plan Approval Application has been
filed by before the NCLT, Principal Bench at New Delhi. The Restoration Application has been
registered as RA 39 of 2021 and after various hearings the matter is listed for next hearing on April
25, 2023. Further a Miscellaneous Application has been filed on November 18, 2022 before Horn
able Supreme Court seeking appropriate direction for expeditious disposal of Plan Approval
Application and the matter is pending for listing.

Moratorium period

The Hon’ble NCLT vide its letter dated May 30, 2017 has declared the moratotium period as per the
provision of section 13 (1) (a) of the Insolvency and Bankruptcy Code, 2016 (“Insolvency Code™)
which s further extended to February 24, 2018. As the Resolution Plan is under consideration by
Hon’ble NCLT therefore the moratorium period continue to be in effect till conclusion of the CIRP
process.

As per section 14 of the IBC, under the moratotium period, the Company (“Corporate debtot”) is
prohibited for the following activities:

(a)the institution of suits or continuation of pending suits or proceedings against the corporate
debtor including execution of any judgment, decree or order in any court of law, tribunal, arbitration
panel or other authority; (b) transferring, encumbering, alienating or disposing of by the cotporate
debtor any of its assets or any legal right or beneficial interest therein; (c) any action to foreclose,
recover or enforce any security interest created by the corporate debtor in respect of its property
including any action under the Securitisation and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002; (d) the recovery of any property by an ownet or lessor
where such property is occupied by or in the possession of the cotporate debtor.
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2A. Basis for preparation
(a) Statement of compliance

The standalone Ind AS financial statements (“financial statements”) of the Company have been
prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (“the
Act”) and other relevant provisions of the Act.

These financial statements for the year ended 31 March 2021 are the financial statements that are
prepared in accordance with Ind AS.

A corporate insolvency resolution process (“CIRP”) has been initiated in case of the Company vide
an Otder of the Principal Bench of the National Company Law Tribunal (“NCLT”) dated May 30,
2017 under the provisions of the Insolvency Code. (for details refer note 1(b)). Pursuant to the
Order, the management of the affairs of the Company and powers of board of directors of the
Company are now vested with the Resolution Professional (“RP”), who is appointed by the
Committee of Creditors (“CoC”). These standalone financial statements for the year ended March 31,
2021 have been prepared by the RP and his team. In view of the legal opinion received by the RP
from a legal firm, the Financial Statements have been approved by the RP and presented to the
auditors for their report thereon. The relevant extract of the opinion given by the legal firm is
reproduced below:

“.... the RP in the present matter may sign the financial statements of the Corporate Debtor in terms of the provisions
of the Code, Companies Act, 2013 and the Circular. However, we suggest that a disclaimer be inserted by the RP
while signing the financial statements of the Corporate Debtor expressly stating that since the powers of the board of
directors have been suspended and there is no CFO or Company Secretary appointed by the Corporate Debtor,
therefore. the financial statements are being prepared and signed by the RP in terms of his duties as envisaged under
Section 17 of the Code.

The erstwhile CMD Mr Shantanu Prakash has also sought an opinion from DSK Legal which is
reproduced below:

“Ays regards signing the financial statements, it is pertinent to note that the financial statements are signed “on behalf
of the Board of Directors’. Since, during a CIRP, the Board of Directors stands suspended, therefore, there can
be no signing on behalf of the board of directors. However, the RP being vested with the powers of the Board of
Directors can himself sign the financial statements of the Corporate Debtor

In view of the above opinion, and the fact that the Company Sectetary and of the Company is not in
place on the date of signing of these Financial Statements, the RP has relied upon the assistance
provided by the members of the erstwhile board of directors and the employees of the Company,
and certification, representation and statements made by the erstwhile management of the Company
in relation to preparation of these financial statements.

Accordingly, these standalone financial statements of the Company for the year ended March 31,
2021 have been approved by the RP on March 31, 2023 on the basis of and relying on the aforesaid
certifications, representations and statements of the erstwhile management of the Company.

(b) Historical cost convection

The financial statements have been prepared under the historical cost convention on the accrual basis
of accounting except for certain financial assets and financial liabilities that are measured at fair values
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at the end of each reporting period, as stated in the accounting policies set out below.

() The Company, has incurred substantial losses, its net worth has been completely eroded, has
defaulted in repayment of its loans and related interest, has negative working capital and has applied
under the IBC for CIRP. All these conditions has raised substantial doubt about the Company’s
ability to continue as a going concern.

The management is of the view that the Company has been able to fund its operational liabilities
from its internal accrual of funds till the date of this balance sheet and is also confident that the
Company would have sufficient fund balance to continue as going concern. Furthet, the management
is also confident to agree on a resolution plan/business revival plan for the Company during this
ongoing CIRP process. Accordingly, the financial statements have been prepared on a going concern
basts and do not include any adjustments relating to the recoverability and classification of recorded
assets, or to amounts and classification of liabilities that may be necessaty if the entity is unable to
continue as a going concetn.

(d) Functional currency:

The financial statements are presented in Indian Rupees (INR), which is also the functional cutrency
of the Company as functional currency is the currency of the primary economic environment in
which the entity operates.

(¢) Rounding off

All the amounts have been rounded off to nearest millions or decimal thereof, unless otherwise
indicated. The sign ‘0.00” in these financial statements indicates that the amounts involved are below
INR ten thousand and the sign *’ indicates that amounts are nil.

(f) Current/Non-current classification of assets/liabilities

All assets and liabilities have been classified as current or non-current as per the criteria set out in the
Schedule IIT to the Companies Act, 2013. The Company has ascertained its operating cycle as 12
months for the purpose of current/non-current classification of assets and liabilities.

2B. Summary of significant accounting policies
a) Segment reporting
Identification of segments:

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Company’s operating businesses are organized and managed
separately in according to the nature of products and setvices provided, with each segment
representing a strategic business unit that offets different products and serves different markets. The
analysis of geographical segments is based on the areas in which major operating divisions of the
Company operate.

The board of directors of the Company through RP assesses the financial performance and position
of the Company, and makes strategic decisions. The RP been identified as being the chief operating
decision maker.
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b)

Intersegment transfers:
‘The Company generally accounts for intersegment sales and transfers at cost.

Allocation of common cost

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment and include interest expense and income tax.

Segment accounting policy

The Company prepates its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the company as a whole.

Property, Plant and Equipment

Freehold land is carried at historical cost. Other property, plant and equipment are stated at cost of
acquisition net of recoverable taxes (wherever applicable), less accumulated depreciation and
impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
assets to its working condition for its intended use.

Where cost of a part of the asset is significant to the total cost of the asset and the useful life of the
part is different from the remaining asset, then useful life of that part is determined separately and
accounted as separate component.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to the statement of profit and loss during the reporting period in which they
are incurred.

Losses arising from the retirement of, and gain or losses atising from disposal of tangible asset are
determined as the difference between the net disposal proceeds and the carrying amount of asset and
recognised as income or expense in the Statement of Profit and Loss.

Intangible assets

An intangible asset is recognized, where it is probable that the future economic benefits attributable
to the asset will flow to the enterprise and where its cost can be reliably measured.

Cost of an internally generated asset comprises of all expenditure that can be directly attributed, or
allocated on a reasonable and consistent basis, to create, produce and make the asset ready for its

intended use.

Losses arising from the retirement of, and gain or losses atising from disposal of an intangible asset
are determined as the difference between the net disposal proceeds and the carrying amount of asset
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and recognised as income or expense in the Statement of Profit and Loss.

Intangible assets are stated at cost of acquisition less accumulated amortization and impairment loss.
d) Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects ate carried at
cost. Cost includes related acquisition expenses, development costs, botrowing costs (wherever
applicable) and other direct expenditure.

e) Depteciation and amortization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment is charged to the statement of profit and loss on a
straight line basis, except certain items of PPE which are depreciated using diminishing basis. The
depreciation is charged upto 95% of the total cost of the asset over the useful life of assets as
estimated by the management.

Pursuant to the notification of Schedule II of the Companies Act, 2013, by the Ministry of
Corporate Affairs, effective 1 April 2014, the management has reassessed and revised, wherever
necessary, the useful lives of the assets, so as to align them with the ones prescribed under schedule
II of the Companies Act, 2013. Management reviews the method and estimations of residual values
at each financial yearend.

The useful lives estimated by the management are as follows:

Particulars Useful life
(years)

Building* 60
Furniture and fixtures 5-10
Office equipment 5
Vehicle 8
Computer equipment 3

6

Computer software

*The Management has assessed the estimate of useful life of the Electrical and External work 24 year
and 15 year respectively.

Depreciation on addition to PPE is provided on pro-rata basis from the date the assets are ready to
use. Depreciation on sale / deduction from assets is provided for upto the date of sale, deduction,
discernment as the case may be.

Cost of leasehold improvements depreciation on a straight line basis over the petiod of lease or
useful life of the underlying assets, whichever is shorter.

Amortization on the intangible assets is provided on pro-rata basis on straight-line method based on
management’s estimate of useful life, i.e. 3 years for software and 4 years for knowledge-based
content. Licensed intangible assets are amortised over the period of license or expected useful life,

whichever is shorter.

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of
each reporting period and adjusted if appropriate.

£

\ Ch N
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f)

g)

Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. The Standard
requires apportioning revenue earned from contracts to individual promises, or performance
obligations, on a relative stand-alone selling price basis, using a five step model. Ind AS 115 replaces
Ind AS 18 Revenue and Ind AS 11 Construction Contract. The Company has adopted Ind AS 115
using the cumulative effect method. The effect of initially applying this standard is recognized at the
date of initial application (i.e. April 1, 2018) and the comparative information in the statement of
profit and loss is not restated — i.e. the comparative information continues to be reported under Ind
AS 18.

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
company and revenue can be reliably measured.

The Company derives its revenue from sale, supply and installation of educational products and
rendering of educational setvices.

Revenue from sale of educational products including technology equipments are recognised as and
when significant risk and rewards of the ownership of goods get transferred to the buyer.

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed
as revenue are net of returns, trade allowances, rebates, taxes and amounts collected on behalf of

third parties, if any.

Revenue under Build, Own, Operate and Transfer (“BOOT model”) contracts is recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These contracts are
considered and evaluated as per Appendix “C” to IND AS 17. Also, refer note 2B.1 of the significant
accounting policies.

Revenue from educational support services are recognised in the accounting period in which services
are rendered.

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the

contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Investment and other financial assets
g.1.Classification

The Company classifies its financial assets in the following measurement categories:

i those to be measured at fair value (either through other comprehensive income, or through
profit or loss),
il. those measured at amortized cost; and

i.  Investment in equity of subsidiaties, joint ventures and associates are accounted and cartied
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at cost less impairment in accordance with Ind AS 27.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model
in which the investment is held. For investments in equity instruments, this will depend on whether
the Company has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

g.2. Initial Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in the statement of profit and loss.

g.3. Subsequent Measutement:

g.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where those cash
flows reptesent solely payments of principal and interest are measured at amortised cost using the
effective interest rate method. A gain or loss on a debt investment that is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in the statement of profit and
loss when the asset is derecognised or impaired. Interest income from these financial assets is
included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, ate measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in the statement of profit and loss. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to the statement of profit and loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective interest rate
method.
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Fair value through profit or loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
statement of profit and loss. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss and is not part of a hedging relationship is recognised in the statement of
profit and loss and presented net in the statement of profit and loss within other gains/ (losses) in the
period in which it arises. Interest income from these financial assets is included in other income.

g.3.2 Equity insttuments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity insttuments, the
Company may make an irrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company makes such election on an instrument by-instrument basis.
The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts
from OCI to the Statement of Profit and Loss, even on sale of investment. However, the Company
may transfer the cumulative gain or loss within equity. Equity instruments included within the FVPL
category are measured at fair value with all changes tecognised in the Statement of Profit and Loss.

Investments in subsidiaries/ joint ventures/associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down immediately
to its recoverable amount. On disposal of investments, the difference between net disposal proceeds
and the carrying amounts are recognized in the Statement of Profit and Loss.

g.4. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carries at amortised cost and FVOCI debt instruments. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. Note 25 details how the
Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company has used a practical expedient as permitted under Ind
AS 109. This expected credit loss allowance is computed based on a provision matrix which takes
into account historical credit loss experience and adjusted for forward-looking information.

g.5. Derecognition of financial asset

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset

is derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards
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h)

of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Whete the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Financial Liabilities

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the statement of profit and loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as transaction costs of the loan.

The fair value of the liability portion of optionally convertible bonds is determined using a market
interest rate for equivalent non-convertible bonds. This amount is recorded as a liability on an
amortised cost basis until extinguished on conversion or redemption of the bonds. The remainder of
the proceeds is attributable to the equity portion of the compound instrument. This is recognised and
included in shareholders’ equity, net of income tax effects, and not subsequently remeasured.
Borrowings, where there is an change in the terms of the agteements whether monetary, non-
monetatry ot both shall be accounted for as an modification or an extinguishment of the original
financial liability and the recognition of a new liability. The difference between the cartying amount
of a financial liability (or part of a financial liability) extinguished ot transfetred to another party and
the consideration paid, including any non-cash assets transferred or liabilities assumed, shall be
recognised in the statement of profit and loss.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of
a material provision of a long-term loan arrangement on or before the end of the reporting period
with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the

breach.
Trade and other payables

These amounts represent Liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts are unsecured and are usually paid within the
operating cycle of the business. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using the effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
impairment loss allowance determined as per impairment requitements of Ind-AS 109 and the
amount recognised less cumulative amottisation.




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended Match 31, 2021

)

k)

Derecognition

A financial liability is derecognized when the obligation under the Lability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange ot modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit or loss.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories
comprises all cost of purchases inclusive of custom duty (except the refundable component) and
other incidental expenses incurred in bringing such inventories to their present location and
condition. In determining the cost, moving weighted average cost method is used. Net realisable
value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale. The comparison of cost and net
realizable value is made on item by item basis.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

Income taxes

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognized
in the Statement of Profit and Loss except to the extent that it relates to items recognized in ‘Other
comprehensive income’ or directly in equity and Regulatory Assets, in which case the tax is
recognized in ‘Other comprehensive income’ or directly in equity, respectively.

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities arising on the temporaty differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis of tax
law enacted or substantially enacted at the end of the reporting period. Current income tax assets
and/or liabilities comprise those obligations to, ot claims from, fiscal authorities relating to the
current or prior reporting periods, that are unpaid/un-recovered at the reporting date. Current tax is
payable on taxable profit, which differs from the profit or loss in the financial statements. Current tax
is charged to statement of profit and loss. Provision for cutrent tax is made after taking in to
consideration benefits admissible under Income Tax Act, 1961.

Deferred taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and liabilities and their tax bases using
the tax laws that have been enacted or substantively enacted by the reporting date. However, deferred
tax is not provided on the initial recognition of an asset or liability unless the related transaction is a
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business combination or affects tax or accounting profit. Tax losses available to be carried forward
and other income tax credits available to the entity are assessed for recognition as deferred tax assets.

Deferted tax liabilities are always provided for in full. Deferred tax assets are recognised to the extent
that it is probable that they will be able to be utilized against future taxable income. Deferred tax
arising during the holiday period is not recognised to the extent that the management expects its
reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or
deductible temporary difference will be utilised against future taxable income. This is assessed based
on the Company’s forecast of future operating income at each reporting date.

Deferred tax assets and liabilities are offset only when the entity has a right and intention to set off
current tax assets and liabilities from the same taxation authority.

Minimum Alternative Tax (MAT)

Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to future
economic benefit in form of adjustment to future tax liability, is considered as an asset to the extent
management estitnates its recovery in future years.

Leases
Operating lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases.

Where the Company is lessee:

Lease rentals in respect of operating lease atrangements including assets taken on operating lease are
recognized as an expense in the Statement of Profit and Loss on straight line basis over the lease
term.

Where the Company is lessot:

Lease income on an operating lease arrangement is recognized in the Statement of Profit and Loss on
straight line basis over the lease term.

Finance lease
Where the Company is lessee

Finance leases, which effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term at the
lower of the fair value of the leased property and present value of minimum lease payments Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges atre
recognised as finance costs in the Statement of Profit and Loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalised.
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A leased asset is depreciated on a straight-line basis over the useful life of the asset as determined by
the management or the useful life envisaged in Schedule IT to the Act, whichever is lower. However,
if there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, the capitalized asset is depreciated on a straight-line basis over the shorter of the estimated
useful life of the asset, the lease term and the useful life envisaged in Schedule II to the Act.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense
in the Statement of Profit and Loss on a straight-line basis over the lease term.

Where the Company is the lessor:

Leases in which the Company transfers substantially all the risks and benefits of ownership of the
asset are classified as finance leases. Assets given under finance lease are recognised as a receivable at
an amount equal to the net investment in the lease. After initial recognition, the Company apportions
lease rentals between the principal repayment and interest income so as to achieve a constant
petiodic rate of return on the net investment outstanding in respect of the finance lease. The interest
income is recognised in the Statement of Profit and Loss. Initial direct costs such as legal costs,
brokerage costs, etc. are recognised immediately in the Statement of Profit and Loss.

m) Foreign exchange transactions

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
cutrency amount the exchange rate between the reporting currency and the foreign currency at the
date of transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Non-monetary item, which are measured in terms of historical cost denomination in a foreign
currency, are reported using the exchange rate at the date of transaction. Except for non-monetary
items measured at fair value which are translated using the exchange rates at the date when fair value

was determined.

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Company's monetary items at rates different from those at which they were initially recorded during
the year or reported in previous Financial Statements (other than those relating to fixed assets and
other long term monetary assets) are recognised as income ot as expenses in the year in which they
arise.

Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication
that a non-financial asset may be impaired. Indefinite-life intangibles are subject to a review for
impairment annually or more frequently if events or circumstances indicate that it is necessary.
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For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows from other assets or
group of assets is considered as a cash generating unit. Goodwill acquired in a business combination
is, from the acquisition date, allocated to each of the company’s cash-generating units that are
expected to benefit from the synergies of the combination, irrespective of whether other assets ot
liabilities of the acquiree are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds their
recoverable amount are written down to the recoverable amount by recognizing the impairment loss
as an expense in the Statement of Profit and Loss. The impairment loss is allocated first to reduce the
catrying amount of any goodwill (if any) allocated to the cash generating unit and then to the other
assets of the unit pro rata based on the catrying amount of each asset in the unit. Recoverable
amount is higher of an asset’s or cash generating unit’s fair value less cost of disposal and its value in
use. Value in use is the present value of estimated future cash flows expected to arise from the
continuing use of an asset or cash generating unit and from its disposal at the end of its useful life.
Assessment is also done at each Balance Sheet date as to whether there is any indication that an
impairment loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is reversed if thete has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the assets
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation and amortization, if no impairment loss had been recognized. An impairment loss
recognized for goodwill is not reversed in subsequent periods.

Offsetting financial instruments

Financtal assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Share-based payment

The Company operates equity-settled share-based remuneration plans for its employees, whete
persons are rewarded using share-based payments, the fair values of services rendered by employees
and others are determined indirectly by reference to the fair value of the equity instruments granted.
This fair value is appraised using the Black Scholes model.

In the case of employees and others providing similar services, the fair value is measured at the grant
date. In the case of franchisees, consultants and investors the fair value is determined as services are
received, using average fair values during each year. The fair value excludes the impact of non-matket
vesting conditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Non-matket
vesting conditions are included in assumptions about the number of options that are expected to
become exercisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shares issued
are allocated to share capital with any excess being recorded as additional paid-in capital.
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q) Borrowing Cost

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings. Borrowing costs directly attributable to the acquisition, construction or
production of a qualifying asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur.

Contingent liabilities, contingent assets and provisions
Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the Financial Statements.

Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognition ctiteria of an
asset are considered contingent assets.

Provisions

A provision is recognized when the Company has a present obligation or constructive obligation as a
result of past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

All repairs and maintenance cost of hardware sold under the contracts during the remaining contract
period is borne by the Company on the basis of experience of actual cost incurred in servicing such
hardware during the previous financial year. Provision are not recognised for future operating losses.

Provisions are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates.

Where the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain and the amount of
recovery can be measured reliably. The expense relating to any provision is presented in the
Statement of Profit and Loss net of any reimbursement.

Equity and Reserves

Share capital represents the nominal value of shates that have been issued.

Proceeds received in addition to the nominal value of the shares issued duting the year have been
included in “additional paid-in capital”.
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t) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders after tax by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the period, are adjusted for
events of bonus issued to existing shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss attributable to equity
shareholders and the weighted average number of shares outstanding are adjusted for the effects of
all dilutive potential equity shares, if any.

u) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Employee benefits

Shott term employee benefits

Short term benefits comprise of employee costs such as salaries, bonuses, and accumulated absents
are accrued in the year in which the associated services are rendered by employees of the Company
and are measured at the amounts expected to be paid when the liabilities are settled.

The kabilities are presented as current employee benefit obligations in the balance sheet.

Other long term employee benefits

The liabilities for accumulated absents are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore measured
as the present value of expected future payments to be made in respect of setvices provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits
are discounted using the market yields of Indian Goverment at the end of the reporting period that
have terms approximating to the terms of the related obligation. Remeasurements as a result of
expetience adjustments and changes in actuatial assumptions are recognised in the statement of
profit and loss.

Post-employment obligations

The Company operates the following post-employment schemes:

(a) defined benefit plans such as gratuity, pension, post-employment medical plans; and
(b) defined contribution plans such as provident fund.

Pension and gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and
gratuity plans is the present value of the defined benefit obligation at the end of the reporting period
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less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaties
using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in the statement of profit and loss as past service cost.

Defined contribution plan

A defined contribution plan is a plan under which the Company pays fixed contributions into an
independent fund administered by the government. The entity has no legal or constructive
obligations to pay further contributions after its payment of the fixed contribution.

Contributions to Provident Fund, Labour Welfare Fund and Employee State Insurance are deposited
with the appropriate authorities and charged to the Statement of Profit and Loss on accrual basis.
The Company has no further obligations under these plans beyond its monthly contributions.

w) Exceptional items

Items of income or expense from ordinary activities which are of such size, nature or incidence that,
their disclosure is relevant to explain the performance of the entetprises for the period, ate disclosed
separately in the Statement of Profit and Loss.

x) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both
financial and non-financial assets and liabilities. Fair values are categorized into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobsetrvable

inputs).

The Company has an established control framework with respect to the measurement of fair values.
This includes a finance team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values.

The finance team regulatly reviews significant unobservable inputs and valuation adjustments. If
third party information is used to measure fair values, then the finance team assesses the evidence
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y)

obtained from the third parties to support the conclusion that these valuations meet the requirements
of Ind AS, including the level in the fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or 2 liability, the Company uses obsetvable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred. Further information about the assumptions
made in measuring fair values used in preparing these financial statements is included in the

respective notes.
Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial statements.

Critical estimates and judgments

The areas involving critical estimates or judgments are:

®  Estimated useful life of property, plant and equipment and intangible asset
The estimated useful life of property, plant and equipment is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of maintenance

expenditures required to obtain the expected future cash flows from the asset.

The Company reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if appropriate

M Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected market outlook and future cash flows. Any changes in these
assumptions may have a material impact on the measurement of the recoverable amount and

could result in impairment.
W Estimation of defined benefit obligation
Employee benefit obligations are measured on the basis of actuarial assumptions which include

mortality and withdrawal rates as well as assumptions concerning future developments in
discount rates, the rate of salary increases and the inflation rate. The Company considers that the
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assumptions used to measure its obligations are appropriate and documented. However, any
changes in these assumptions may have a matetial impact on the resulting calculations.

W Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Company review carrying amount of deferred tax assets and Liabilities at the end of each
reporting petiod. The policy for the same has been explained under Note No 2(k).

B  Going concetn

When preparing financial statements, management make an assessment of an entity’s ability to
continue as a going concern. Financial statements prepared on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or has no realistic
alternative but to do so. When management is aware, in making its assessment, of material
uncertainties related to events or conditions that may cast significant doubt upon the entity’s
ability to continue as a going concern, those uncertainties shall be disclosed.

B Impairment of trade receivables

The Company review catrying amount of Trade receivable at the end of each reporting petiod
and Provide for Expected Credit Loss. The policy for the same explained in the Note No.2 (g)

).
M Fair value measurement

Management uses valuation techniques in measuring the fair value of financial instruments where
active market quotes are not available. Details of the assumptions used are given in the notes
regarding financial assets and liabilities. In applying the valuation techniques, management makes
maximum use of market inputs and uses estimates and assumptions that are, as far as possible,
consistent with observable data that matket participants would use in pricing the instrument.
Where applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary from the actual
prices that would be achieved in an arm’s length transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.
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Note

3.1

33

3 Property plant and equi

Currerit year

Particulars Gross carrying amount Accunmlated depreciation Net carrying
amount
Impairment
Balance as at Additions Disposals/ Balance as at Balance as at | Depreciation | Loss/ Assets | On disposals/ | Balance as at Balance as at
April 01, 2020 Adjustment | March 31, 2021 April 01,2020 |  for the year written off Adjustment | March 31, 2021 March 31, 2021
(refer note 3.1)
Freehold land 8.93 - - 893 . . - - 893
Hutldmg (refer note 3 1) 5217 - 5217 1292 213 - 1505 3712
Eeasehald mmprovements 077 - - 077 077 - 077
(}fice equipment 1836 0.44 . 18.80 13.87 0.99 - - 1486 394
Furniture and fxeures 11.07 - - 11.07 784 0.35 - - 8.19 288
Campurers and equipment 2161 0.13 . 2174 1898 042 - - 19.40 234
Vehicles 051 - 051 0.30 - - - 0.30 (.21
Sub total 113.42 0.57 - 113.99 54.68 3.88 - - 58.57 55.42
Previous vear
Particulars Gross carrying amount Ac lated depreciation Net carrying
amount
Impairment
Balance as at Additions Disposals/ | Balance as at Balance as at | Depreciation | Loss/ Assets | On disposals/ | Balance as at Balance as at
April 01, 2019 Adjusument | March 31, 2020 April 01,2019 | for the year written off Adjustment | March 31, 2020 March 31, 2020
(refer note 3.1)
Freehold land 893 : z 893 - . = = 893
Building (refer note 3.1) 84.23 - 3206 5217 1432 324 2742 3206 1292 39.25
Leaschold improvements 154 - 077 0.77 154 - - 0.77 077 -
Office cquipmenc 1877 : 041 18.36 1296 1.27 : 036 1387 149
Furniture and fixtures 11.25 - 018 11.07 748 049 : 013 784 323
Computers and equipment 2087 0.77 003 21.61 16.06 294 - 002 18.98 2.63
Vehicles 0.51 - - 0.51 1130 - - - 0.30 0.21
Sub total 146.10 0.77 33.45 113.42 5266 7.9 2742 33.34 54.68 58.74

Gross block of building includes amount of Rs. 32.06 million pertaining to school building constructed on land leased by Punjab Education Development Board on which the company has lost control owing to the termination of
agreement with the Punjab Education Development Board and the same has been impaired and disclosed as exceprional item in the statement of profit and loss.

The Campany's all assers aee part of security for vagous lowns avalled. As per Master restructunng agreement (MRAY, the Company shall not sell any of jts property plnc and eyuipments save and except Idennfied Assets and Shares as
permitted m texms of approved Corpomie Dokt Restructurmg (COR) Packape, without paor recommendation af Monstormg Committee and approval of CDR-Empowerment Giroup. However, the Company may sell its non-core
esete, whetever applicable with poor approval of the Asser Sale Monttormg Commirtee.

“The management hos physically venfied the fised assets ling only i Corporate Office locanon Gurgaon an Octaber 23, 2020 and bihar skills project location on March 31, 2021. The offices at other locations uf the company have been

shutdown due 1o liquidity and busmess constraines, and the assers lumg at these locations having 2 carmving value of Rs. 5.83 million (March 31, 2020 Rs. 7.14 million), have been shiftedl o the warchouse at AMahpalpur (New Delhi) and
Chennm which could nor be phvsically verified by the management.
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Note 4 Other intangible assers
Current year
Gross carrying amount Accumulated amortisation Net carrving
Particulars . - Mnouat
Balance as at Additions Disposals Balance as at Balance as at | Amortisation L:; 272::5 On disposals/ | Balance as at Balance as at
April 01, 2020 po March 31, 2021 April 01,2020 | for the year written off Adjustment | March 31, 2021 March 31, 2021
Software 3.09 £ 309 = < 309
Kaowledgs-hase fe 1 & ii
siowledge-based content (refer note i & i ) 83185 831.85 82634 5.51 83185
Total B34.94 - 834.94 829.43 5.51 - - 834.94 -
Previous vear
Gross carrying amount Accumulated amortisation Net carrying
amount
Particulars "
Balance as at Additions Disposals Balance as at Balance as at | Amortisation I.I:s Zj‘::::: On disposals/ | Balance as at Balance as at
April 01, 2019 P March 31,2020 | | April 01,2019 | for the year - e ﬁs Adjustment | March 31, 2020 March 31, 2020
Software 3.09 - 3.09 262 047 309
Knowledge-based content (refer note bl 831.85 - 831.85 802.94 2340 - 82634
Total 834.94 - 834.94 805.56 23.87 - - 820.43 551
Foot Notes:
(i) Knowledge based content includes internally generated asset:
Gross carrying amount Accumulated amortisation Net carrving
amount
. . . Impairment . .
. e ; Closing Opening Amortisation On disposals/ Closing .
Cl bal.
Opening balance|  Additions Disposals balance balance for the year L05§/ Assets Adjustment balance osing balance
written off
Fuor the year ended March 31, 2021 447.31 H7.31 H7.31 - +H7.31
For the vear ended March 31, 2020 1731 $47.31 H7.31 - - - H7.31
of the company. However the intangible assets are still in use and continue to generate revenue

(ii) The intangible assets have been fully amortized during the year in accordance with the accounrmg policy

- /“_: ———
yﬁ?};@\
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Note

5 Capital work-in-progress

2020-21 2019-20
Capitalised Impairment Capitalised
Balance as at . . Balance as at Balance as at . B Balance as at
. Additions | during the year Additions Loss/ Assets | during the year
April 01, 2020 / written off March 31, 2021 April 01, 2019 written off / written off March 31, 2020
Capital work-in-progress 49.15 - - 49.15 49.15 - - 49.15
Pravisian for Capital work-in-progress (49.15) - - (49.15) (49.15) - - (49.15)

Neét block - s

5.1 Capital work-in-progress represent expenditure icurred in respect of capital projects and carried at cost.

5.2 The balanee amaunt of CWIP as of March 31, 2020, pestams to the wark perfarmed on the basis of a2 contmet with the Chharnsgaeh povernment. The C

ompany his completed the work on cermmin schools bur progeess pavment frs
oot been receved as per the Conmace:. The Company has mitived arbitration proceedings against the Directorate of Public Instruction, Government of Chhattisgach, Rapur by appomting an Arbissator mvokmg arbieranion elause of
Agreement dated January 27, 2011, ‘The clim fled by the Campany before the Arbitrator was 10 recover the due smount alang with the revomnian of Bank Guaramee, After complenon of Adtranon proceedings, the award was
passed in favour of the Company vide arder dared Mareh 21, 2017

In order w exeeute the awaid, the Company has fled an execution case under section 36 of the Arbirmrion Act befire a commercial court. The Direcromte of Public Instrucnon, Goversraent of Chhattisgach, Raipur appeared before
the court and i« eontesting the case. The Hon'ble Judye of the commerchl courr has hold the mandare of the arbitral wibunal as null and void ab-initio and all the procesdngs held by the arbimal tribunal have been quashed and

consequently the company has fully provided the balance amounr of CWIP, The M 1z of the Company has filed appeal agamer versdict of the commereial court before Chbhattsgarh High Court. On Jamuary 09, 2023 marter was
durected ro be listed after twn wecks but the same has not been listed since then,
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Note 6.1 Non-current investmnents
Particulars

Investments at cost (Un-quoted)
a) Investment in subsidiaries in equity instruments
Whatstone Productions Private Limited
Less: Provision for impairment of investment (refer note 22)
Savvica Inc., Canada
Less: Provision for impaiement of investment (refer note 22
Edumatics Corporation Inc, United States of America (eefernote 6.1.2)
Less: Provision for impaitment of investment (refer note 22)
Educomp Learning Peivate Limited (zefer note 6, 1.2)
Educomp School Management Limited (cefer note 6.1 3)
Less: Provision for impairment of investment (cefer note 27
Educomp Professional Educating Limited (refer note 6.1.2)
Less: Provision for imparment of investment (reler note 27
Educomp Intelliprop Ventures Pre Limited, Singapore (refer note 6.1.6)
Less: Provision for impairment of investment (refer note 22)
Educomp Online Supplemental Services Limited {refer note 6.1 2
Less: Provision for impairment of investment (refer note 27)
Educomp Online Supplemental Seevices Limited - 5 patd up
Less: Provision for impairment of investment {refer note 22)
Educomp Investment Management Limited (refer note 6.1.2)
Less: Provision for impaiement of iavestment (refer note e}
Educomp Global Holding W.L.L, Kingdom of Bahesin {refer note 6.1.2)
Less: Provision for impaiement of investment (refer note 22
Educomp Global FZE, United Arab Emirates (refer note 6.1.2)
Less: Provision for impatement of investment (refer note 22)

Number of shares/units as at Face value  Proportion of the ownership interest As at As at

March 31,2021  March 31, 2020 March 31,2021 March 31,2020 March 31,2021  March 31, 2020
85,899 85,899 Rs. 10 51.00% 51.00% 3.35 335
(3.35) (335

35,03,522 35,03,522 CAD1 79.55% 79.55% 150.72 150.72
(150.72) (150.72)

13,66,092 13,66,092 USD 1 100.00% 100.00% 62.09 62.09
(62.09) (62.09)

53,550 53,550 Rs. 10 51.00% 51.00% 1.96 1.96
34,000 34,000 Rs. 10 68.00% 68.00% 50.00 50.00
(42.32) (42.32)

42,84,095 42,84,095 Rs. 10 100.00% 100.00% 2,960.09 2,960.09
(2,385.81) (2,385.81)

11,98,755 11,98,755 SGD 1 100.00% 100.00% 39.30 39.30
(39.30) (39.30)

9,04,056 9,04,056 Rs. 10 24.72% 24.72% 14.56 14.56
(14.56) (14.56)

43,51,675 43,51,675 Rs. 10 59.49% 59.49% 502.62 502.62
(502.62) (502.62)

6,89,045 6,89,045 Rs. 10 100.00% 100.00% 7.32 7.32
(1.32) (7.32)

2,475 2,475 BHD 100 100.00% 100.00% 29.61 29.61
(29.61) (29.61)

1 1 AED 100,000 100.00% 100.00% 1.46 1.46
(1.46) (1.46)
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Note 6.1 Non-current investments
Particulars

Number of shares/units as at Face value  Proportion of the ownership interest As at As at
March 31, 2021  March 31, 2020 March 31,2021  March 31,2020 March 31,2021 March 31, 2020
b) Investment in associates in cquity shares
Little Millenium Education Prvate | amited (refer note 6.1.2) 1,61,10,239 1,61,10,239 Rs. 10 48.29% 48.29% 161.10 161.10
Less: Provision for impairment of investment {refer note 22) (49.62) (49.62)
c) Investment in others in equity shares
Vidya Mandir Classes Private Limited 39,088 39,088 Rs. 10 14.10% 14.10% 277.97 277.97
Less: Provision for impairment of investment {zefer note 22) (271.97) (277.97)
Educomp Infrastructure & School Management Limited (cefer note 6.1.3 and 2,67,26,448 Rs. 10 83.38% - -
6.1.4)
Less: Provision for impairment of investment (refer note 22) - .
Edecomp Asia pacific Pte Ltd., Singapore (vefer note 6.1.2 and 6.1 ) 2,40,85,351 2,40,85,351 USD 1 100.00% 100.00% 1,220.51 1,220.51
Less: Provision for impairment of ivestment (refer note 22) (1,220.51) (1,220.51)
Greyeells 18 Media Limited(refer note 6.1.2) 29,99,749 29,99,749 Rs. 10 10.31% 10.31% 159.91 159.91
Less: Provision for impairment of investment (refer note 27 (159.91) (159.91)
8% Cumulative Redecmable Non-convertible Preference Shares, = - - - - 394.18 394.18
m Edu Smart Services Prvate Limited (Equity component) (refer note 6.1.5
and 6,1.3A)
Less: Provision for impairment of investment (refer note 22) (394.18) (394.18)

d) Investment in subsidiaries in preference shares

0.10% Non Cumulative optionally convertible Preference shares 11,50,772 11,50,772 Rs. 10 100.00%
Educomp Professional Education Limited

Less: Provision for impairment of investment (refer note 22)

100.00% 269.98 269.98

(152.17) (152.17)




Educomp Solutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2021
(All amount in Rs. million, unless otherwise stated)

Note 6.1 Non-current investments
Particulars

Number of shares/ units as at Face value Proportion of the ownership interest As at As at
March 31,2021 March 31, 2020 March 31,2021  March 31,2020 March 31,2021  March 31, 2020

¢) Investment in others in preference shares
0% Redeemable optionally fully convertible Preference shares, 79,857 Rs. 1000

83.38% - -
Educomp Infrastructure & School Management Limited (refer note 6.1.4)

Less: Provision for impairment of investment (refer note 22)
0.10% Non Cumulative optionally convertible Preference shares 20,327 Rs. 100

Educomp Infrastructure & School Management Limited (cefer note 6.1.4)

Less: Provision for impairment of investment (refer note 22)

83.38%

8% Cumulanive Redeemable Non-convertible Preference Shares, 45,00,000 45,00,000 Rs. 100
Edu Smarc Services Private Limited (Financial Liability portion)
(refer note 6.1.5 and 6.1.5A)

Less: Provision for impairment of investment (refer note 22

- 121.72 121.72

(121.72) (121.72)

Net value of investments (Unquoted Investments)

813.21 813.21

Aggregate value of provision for diminution in value of investments (refer note 22) (5,615.24) (5,615.24)

6.1.1 Aggregate amount of quoted investments at market and carrying value Rs. Nil (March 31, 2020 Rs. Nil)
6.1.2 Shares are earmarked as per terms of Master Restructuring Agreement (MRA) pursuant to CDR. (Refer note 12 (1)(e)(x)).
6.1.3 51% shares are pledge to FCCB & ECB lenders and balance shares earmarked to CDR lenders of EISML. (Refer note 12 (1)).

6.1.4 The Company was undergoing CIRP under the Insolvancy and Bankruptey Code, 2016. The Hon'ble NCLT Chandigath Bench vide its order dated December 14, 2

020 has approved a resolution plan which has no
provision for any distribution to the equity/ prefrence sharcholders. Accordingly the investment has been written off against the provision for impaiment.

6.1.5 The Company had a controlling power on Edu Smart Services Prvate Limited by virtue of [nd AS 110. The difference between the coupon rate and the market rate has been considered as investment in equity and
1s being valued at cost by virtue of Ind AS 27. The Company has valued the debt component in the investments at amortised cost as per Ind AS 109. Also refer note 6.1.7.

6.1.5A The Company is undergoing liquidation proceedings under the Insolvancy and Bankruptcy Code, 2016 vide order dated March 23, 2021 passed by Hon'ble NCLT New Delhi.
6.1.6 This investment is pledged against loan taken by the subsidiary company.

6.1.7 One of the subsidiary namely Educomp Asia Pacific Pte Limited. (EAPL) is under liquidation n Singapore and all the powers to direct the state of affairs of this company rests with the liquidator. Accordingly, the
Company has lost its controlling power over this subsidiary and hence the same has been disclosed as an investment in others,

6.1.8 As per MRA, the Company shall not scll an v of its Investments save and except Identified
Committee and approval of CDR-Empowerment Group. However, the Company may
Committee.

Assets and Shares as permitted in terms of approved CDR Package, without pror recommendation of Monitoring
sell its non-core assets including investments, wherever applicable with prior approval of the Asser Sale Monitoring
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(All amount in Rs. million, unless otherwise stated)

Note 6.2 Loans

Particulars

Sccurity deposits
Unsecured, considered good
Unsecured, considered doubtful
Less: Allowance for doubtful
Loans to employees
Unscecurted, considered good
Unsecured, considered doubtful*
Less: Allowance for doubtful
Earnest money deposit
Unsecured, considered good
Unsecured, considered doubtful
Less: Allowance for doubtful

As at March 31, 2021 As at March 31, 2020
Non current Current Non current Current

3.50 9.28 4.15 8.52

- 156.64 - 156.64
(156.64) - (156.64)

0.53 - 0.49

18.52 - 18.53
(3.33) - (3.33)

0.18 - 0.34 -

- 10.47 10.47
* (10.47) ~ (10.47)

3.68 25.00 4.49 24.21

Total

For explanation on the companies credit risk management refer note 25.

* The advance given to employees is adjustable against provision for expenses amounting to Rs. 15.19 million (March 31, 2020 Rs. 15.21

million) as appearing under the head trade payable in current liabilities.

Note 6.3 Other financial assets

Particulars As at March 31, 2021 As at March 31, 2020

Non current Current Non current Current
Considered good
Matgin money (refer (i) below) 0.79 7.19 -
Term deposit with bank more than 3 months matucity - - - -
Interest accrued but not due 0.28 1.39 0.32 0.63
Unbilled revenue - 23.84 22.59
Considered doubtful
Advances to related party (refer note (iii) below) 102.21 102.21
Receivable against corporate guarantee (tefer note (if) below) 258.19 258.19
Less: Allowance for bad & doubtful advances (360.40) - (360.40)
Total 107 25.23 7.51 23.22

(i) Margin money deposit ace given against borrowings, letter of credit and bank guarantees including to revenue authorities.
(i) This receivable is recognised against the corporate guarantue given on behalf of Iidu Smart Services Private Limited to a bank.
Simultaneously a payable to the bank for the same amount is recognised as a liability against the guarantee given by the company. (cefer

note 12.3)

(iif) Advances to related parties comrise the following;

Particulars

As at March 31, 2021

As at March 31, 2020

Advance call money to subsidiary
Educomp Online Supplemental Services Limited (EOSSL)

Non current Current Non current Current
E 102.21 - 102.21
- 102.21 - 102.21

(iv) For explanation on the Company's credit risk management, refer note 25,




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2021
(Allamount in Rs. million, unless otherwise stated)

Note 6.4 Trade receivables

Particulars As at As at
March 31, 2021 March 31, 2020

() Unsecured Considered good

- duc from related parties - cefer () below - -
- due from other 1,234.49 1,462.85

(i) Trade Receivables unsecured considered doubtful

- due from related parties - refer (i) below 17.17 16.64
- due from other 14,640.59 14,517.99
Less: allowance for doubtful ) (14,657.76) (14,534.63)
1,234,149 1,462.85
(i) Trade receivables from related parties comprise: As at Asat

March 31, 2021 _March 31, 2020
Particulars

Trade Receivables unsecured doubtful
Receivables from subsidiaries

Savvica Inc. 6.36 5.83
Educomp School Management Limited 0.31 0.31
Educomp Learning Private Limited 0.14 0.14
Educomp Online Supplemental Services Limited 0.90 0.90
Educomp software Limited 0.01 0.01

[Edu Smatt Services Private Limited*
Receivables from associates

Little Millenium Education Private Limited 0.26 0.26
Other related parties

Learning Leadership Foundation 0.14 0.14
League India Education Foundation 9.04 9.04
Siya Ram Educational Trust 0.01 0.01
Total 17.17 16.64
* Due to the cessation as a subsidiary, the closing balances has not been disclosed as a related party balance at the year end. Also, refer
note 6.1.7,

(i) For terms and conditions of transactions with related party refer note 28.

(iii) For explanation on the companies credit risk management refer note 25

(iv) The Company has initiated proceedings for recovery of outstanding amount from cestain trade reccivables amounting to Rs.
4,864.03 million ( March 31, 2020 Rs. 4,868.89 million), in respect of which the Company has created a provision of Rs. 3,624.82
million (March 31, 2020 Rs. 3,640.14 million), which in the opinion of the management is adequate to mitigate the risk of any possible
non recovery from such receivables.
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Note

Note

Note

Note

6.5 Cash and cash equivalents

Particulars As at As at
March 31, 2021 Mazch 31, 2020 -

Balance with banks

- cutrent account™ 52.48 143.21

Cash on hand < 3

Total 52.48 143.21

" In the above balance with banks in current account of Rs. 7.45 million is not reflected in the bank statement as the bank have adjusted the
same against Term Loan during CIRP petiod. The bank was not supposed to recover any amount during the moratorium under section 14
of the Insolvancy and Bankruptcy Code, 2016. Since the company has taken up the matter with the concerned ban k, the amount is shown

in balanice with banks in current account.

6.5 A Bank balances other than cash & cash equivalents

Particulars As at As at
March 31, 2021 March 31, 2020
Matgin money (tefer (i) below) 13.47 6.40
Term deposit with bank 166.37 21.29
Unpaid dividend 0.31 0.31 |
Total 180.15 28.00
(i) Margin money deposit given against borrowings, letter of credit and bank guarantees including to revenue authorities.
7 Other non-current assets
Particulars As at As at
March 31,2021  March 31, 2020
Others
Balance with government authorities 19.88 19.88
Less: Provisions on balance with govetnment authorities (19.88) (19.88)
Prepaid expenses 0.02 0.12
Total 0.02 0.12
8 Inventories (valued at lower of cost and net realisable value)
Particulars As at As at
March 31, 2021 March 31, 2020
Stock in trade ;
Technology equipment 104.09 104.09
Less: Provision for obsolescence (101.63) (101.63)
Total 2.46 2.46

/ : h ".'I:Q"\'\.
o ew Delhi * |

\ G\
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Notes to the Ind AS financiul statements for the year ended March 31, 2021
(Alamount in Rs. million, unless otherwise stated)

Note 9 Other current assets
Particulars As at As at
March 31, 2021 March 31, 2020
Unsecured, considered good, unless stated otherwise
(i) Advances other than capital advances
Advance to supplicrs
- considered good 0.17 2.64
- considered doubtful (Refer note 9.1) 253.63 250.93
- allowance for doubtful advances (253.63) (250.93)
Advance to others
- considered good - -
- considered doubtful (Refer note 9 1 2.05 2.05
- allowance for doubtful advances 2.05) (2.05)
(ii) Others
Prepaid expenses 0.42 1.22
Balance with government authoritics 47.78 46.17
Total 48.37 50.03
9.1 Includes advances to related parties as follows:
Subsidiaries
Advance to suppliers
Educomp Investment Management Limited 0.91 0.91
Educomp Software Limited 0.86 0.86
Total 1.77 177
Advance to Others
Educomp Learning Peivate Limited 1.95 1.95
India Education Fund 0.10 010
Total 2.05 2.05
9.2 For explanation on the companies ceedit risk management refer note 25.
Note 10 Equity share capital
Particulars As at As at
March 31, 2021 March 31, 2020
a) Authorized shares
200,000,000 (Macch 31, 2019: 200,000,000) equity shares of Rs. 2 cach 400.00 400.00
b) Issued, subscribed and fully paid-up shares
122,467,168 (Macch 31, 2019: 122,467,168) equity shares of Rs. 2 cach fully paid up 24493 244.93
Total 244.93 244.93
c) Movement in equity share capital
Year ended March 31, 2021 Year ended March 31, 2020
MNo. of Shares Amount No. of Shares Amount
Outstanding at the beginning of the year 12,24,67,168 24493 12,24,67,168 244.93
Issued during the year - - - .
Outstanding at the end of the year 12,24,67.168 244.93 12,24,67.168 244,93

d) Terms/ rights attached to equity shares

‘The Company has anly one class of equity shares laving 4 par value of Rs, 2 per shire. Bach holder of equity shares is entitled to one vote per share
The Company decluses and pays dividend in lidian Rupees. The dividend propased by the Board of Dircctors is subject to approval of the

sharcholders in the ensuing Annual Ceneral Mucting except where mterim dividend is digtrbured.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the

of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the sharcholders.

e) Details of shareholders holding more than 5% cquity shares in the Company

“ompany, after disteibution

As at March 31, 2021

As at March 31, 2020

No. of Shares % ol holding

No. of Shares

% of holding

Equity shares of Rs. 2 each fully paid-up

Me Shantanu Prakash 4,43,15,205 36.19% 4,43,15,205 36.19%
AP Liduvision Privare |imited 72,84,600 5.95% 72,84,600 5.95%
f) Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting

date

No equity shaces has been issued by way of bonus shares during the pered.

No equity shaces fully paid up has been issued pursuant to conteact(s) wathout payment being received in cash during the period,

No equity shares bought back pussuant 1o Section 68, 69 and 70 of the Act during the period.

g) Share reserved for issue under option/contracts

Ior details of shares reserved for issue on conversion of Zero Coupon Foreign Currency Convertible Bonds (refee note 12.1)

FFor details of shares re

secved for issue on employee sfock option, (refer note 31
rrugd for issue to lender banks as per CDR scheme, (refer note 12.1 ©)
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Note

@

()

11 Other Equity

Equity component of compound financial instruments

As at
March 31, 2021

Particulars

As at
March 31, 2020

Equity component of compound financial instruments (Refer note (§) & (if) below) 524.45 524.45
Total 524.45 524.45
Reserves & Surplus (refer note 2 below)
Particulars As at As at
March 31, 2021 March 31, 2020
Sccutity premium teserves 10,240.32 10,240.32
General reserves 1,124.24 1,124.24
Capital resetves 411.66 411.66
Retained carnings (41,611.72) (41,105.74)
Foteign cutrency monetary items translation difference account - (493.42)
Other comprehensive income 33.68 34.08
Total (29,801.82) (29,788.86)
(1) Movement of Other Equity
1. Equity component of compound financial instruments
Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Opening Balance 524.45 524.45
Add: Additions During the year (refer note 121(c) & 12.1(d)) - -
Total 524.45 524.45

ii) Equity component of compound financial instruments
quity P P

These ate balance portion of the compound financial instruments that evidence a tesidual interest in the asscts of the Company after

deducting financial liability component.
2. Reserves & Surplus

(i) Securities Premium

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Opening Balance 10,240.32 10,240.32
Closing Balance 10,240.32 10,240.32
(ii) General reserve

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Opening Balance 1,124.24 1,124.24
Add: Employee stock compensation cost teversal on forfeiture - -
Closing Balance 1,124.24 1,124.24
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(iii) Capital Reserve

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Opening Balance 411.66 411.66
Closing Balance 411.66 411.66
(iv) Retained Earnings

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Opening Balance (41,105.74) (39,592.20)
Add: Loss for the year (505.98) (1,513.68)

0.14

Less: Opening diffrence/ adjustment®

Closing Balance (41,611.72)

(41,105.74)

#1'he balance pertains to diffrence in closing balance as per Audited Financial Statement and Tooks of Accounts For 'Y 18-19. The

same has been rectified during previous FY 19-20.

(v) Foreign currency monetary item translation difference account

Year ended Year ended
Particulars Murch 31, 2021 March 31, 2020
Opening Balance (493.42) (430.80)
Add: Addition during the year 176.12 (486.89)
Less: Amortisation during the year 317.30 424.27
Closing Balance - (493.42)
(vi) Other comprehensive income

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Opening Balance 34.08 30.54
Add: Addition during the year (0.40) 3.54

33.68 34.08

Closing Balance

Securities premium reserve

Sccurities premium reserve is used to tecord the premium on issuc of shares. "T'he reserve is utilised in accordance with the provisions of

the Act.

Employee stock option outstanding account

The share options outstanding account is used to recognise the grant date fair value of options issued to employees under different
Employee stock option plans issued by the company. The company did not have any outstandings share options as at March 31, 2021.

(refer note 31)

Capital Reserve

The Company an July 26, 2012 had allotred 11,479,096 warrants to Promoter Group Entity at an issuc price of Rs. 193.74 per warrant, as
per the provisions of Chapter VI of SEBI (ICDR) Regulations, 2009, convertible into cqual number of cquity shares of the face value of
Rs. 2/- cach convertible within a period of 18 months from the date of allotment. The Company on January 22, 2013 had allotted
2,979,939 equity shaces of face value of Rs. 2/- cach at a premium of Rs. 191.74/- per shate on conversion of warrants issued under
provisions of Chapter VI1 Of SEB) (ICDR) Regulations, 2009. During the year 2013-14 the Company had forfeited 8,499,157 warrants
amounting to Rs. 411.66 million, due to non receipt of balance 75% of the issue price in the stipulated period of 18 months from the
date of issuance of these warrants, The forfeited amount is disclosed as ‘Capital Reserve’ under the ‘Reserve & Surplus’.

Foreign currency monetary item translation difference account (FCMITDA)

The Company has a policy for the long-term foreign currency monetary items recognised in the financial statements on or before Maich

31, 2016 and the exchange difference on forcign currency loan (including FCCB) is accounted for by addition or deduction

to the cost of

the assets so far it pelates to depreciable capital asset and in other cases by transfer to “Foregn Currency Monetary Ttems Translation

Difference Account” (FCMITDA) to be amortized over the period of such forcign currency loans.

General reserve
This represents appropriation of profit by the Company and is available for distribution of dividend.
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Note 12.1 Borrowings
(2) Non-current borrowings

As at
March 31, 2021

Particulars

As at
March 31, 2020

(i) Secured®*
Bonds and debentures

13.25%, 100 Non Convertible Debentures of Rs. 1,000,000 cach 100.00 100.00
13.50%, 350 Non Convertible Debentures of Rs. 1,000,000 cach 350.00 350.00
10 Zero Coupon Foreign Curtency Convertible Bonds of § 1,000,000 each 974.21 1,003.52
(refer note (¢ ) below)
Term loans
from banks 17,142.55 17,142.55
from others-External Commercial Borrowings 5,121.63 5,275.73
(ii) Unsecured
Loan from related parties (refer note (d) below) 318.69 279.54
Loan from other parties 353.20 353.20
Less: Curtent maturities of long term borrowings (refer note 12.3) (24,041.59) (24,225.00)
Total 318.69 279.54
*Refer note 28 for terms and conditions of transaction with related parties
*Refer note 12.1 (¢) for details of security & terms of long term borrowings.
(b) Current borrowings
Particulars As at As at
March 31, 2021 March 31, 2020
(i) Borrowings repayable on demand
-- Working capital loans from banks -secured 1,192.60 1,192.60
(ii)  Other Loans
-- Loans from other parties- unsecured 12.00 12.00
Total 1,204.60 1,204.60

Refer note 12.1 (¢) for details of security & terms of long term borrowings.
Liability component of compounded financial instruments

(c) Foreign Currency Convertible Bond (FCCB)

The Company had issued 10, zero coupon foreign currency convertible bonds of § 1,000,000 cach. These FCCB were convertible into
equity shares based on the ratio calculated in accordance with the terms of offeting circular dated July 13, 2012. The bonds were
convertible latest by July 24, 2017 at initial conversion price of Rs. 188.62 for each equity share at the applicable exchange rate (fixed). As
on March 31, 2021 USD 10 million (March 31, 2020 USD 10 million) FCCB remained outstanding for conversion into cquity shares of Rs,

2 cach, as the Company has filed for corporate insolvency and resolution process on May 30, 2017.

As at As at
March 31, 2021 March 31, 2020
Equity portion as at balance sheet date 50.03 50.03
Financial liability portion as on date (including 33.15% premium component) 974.21 1,003.52
1,024.24 1,053.55

(d) Promoters contribution

The Promoters of the Company has provided interest free loans amounting Rs. 614.65 million to the Company which has been fair valued
at amortised cost and the balance portion due to the control of the promoter over the company has been considered to be cquity and has

been valued at cost.

As at As at
March 31, 2021 March 31, 2020
Equity component as on date 474.42 474.42
Financial liability component as on date 318.69 279.54
793.11 753.96




Educomp Solutions Limited
Notes to the Ind AS financial statements for the vear ended March 31, 2021
(Allamouncin Rs. million, unless otherwise stated)

Note 12 (1)(e} Particulars of security,

interest and terms of repayment of Loans

Particulars Amount Outstanding Terms of repayment Security
as at
March 31, 2021 | March 312070 ——1
Loan from Bank - CDR - Secured
Term loan (a) 10240 102,40 |Repayment m 10 quarterly equal installiients of Rs 1025 milhon commencing from guartet| T
ended December 31, 2015 and ending 11t quarter ending 31 March 2018
-First pani passu charge on all fived assets (movable and immovablc) of the company, both present and|
Term loan (h) 21639 216.39 |Repmvment in 30 quarterly structured installments after moratorium of 53 months from the cur| future.
Term loan () 309.83 3U9.85 |off dateve Aprl 01,2013 commencing from quarter ended December 31,2015 and ending in|- First pan passu chacge on all the, intangible asscts including withour limitation computer software and|
Term Joan (d) 20407 2(4.07 |quarter ending March 31, 2023. imowledge  based content, current assets, other non current assets and other receivables and
Term loan (e) 6272 6272 |msmllmenrs Amount per Inst unencumbered receivables of ESSPL, both present and future.
Working capital term leian 283735 233735 |1-2 93.29 - First charge on the borrower's bank accounts, including but not limited to Trust & Retention Account
Funded interest term loan - 91034 910.34 |3 14 139.94 - Pledge of all unencumbered shares held by the Promoters Group n company,
FITL 15-30 174.92 - Pledge of all unencumbered shares held by company 1n vanous companies
Term loan (f) 2,813.00 2,813.00 [Repayment u 30 quarterly structured installments after moratorium of 30 months from the cut]- Pledge of all unencumbered shares of subsidiaries of the borrower held by Mr. Shantanu Prakash i the
— - —-. ——off date 1e. April 01,2013 commencing from quarter ended December 31, 2015 and ending i shaze capital of such subsidiaries.
Lerm Toan (g) 4,350.00 4350.00 quartet ending March 31, 2023, - Unconditional & irrevocable Personal Guarantees from Mr.Shantanu Prakash & Mr Jagdish Pralash
Tesm loan (b 397.65 397.65 mstallments Amount per Inst and Corporate Guarantee of ESSPL
Term loan (7) 1.96.00 1.960.00 11-2 357.85 - First pan-passu charge by way of mortgage of personal property of Me Shantanu Prakash situated at
Term Joan () 117116 117116 (314 536.77 Resdental Plot No. P-63, Sector 56, Gurgaon, Haryana
Term loan (k) 947.83 947.83 | 1330 29821
Waorking capiral facility 1,192.60 119260 |Pavable on d i
‘Term loan () 300.00 300 | Balance repayable up to quarter ending September 30, 2017. - Sub-iervient charge on the current assets of the Company
- Subservient charge on all current asscts of Educomp Infrastructure & School Management Limited
(EISML).
=Personal evaeanree of Mr Shantonu Prokash
Term loan (m) 359.80 359.80 | Repasable m 14 uncqual quarrerly installments commencing fromm quarter ended December |- [Firet ranking pari passu charge on the entire current assets of the Company
31,2015 and ended 1n quarter ending March 31, 2019 -Second pan-passu charge over the fixed assets of the Company.
-Personal guarantee of the Mr. Shantanu Prakash and Mr Jagdish Prakash and equitable mortgage on one
of the personal property of Mr. Shantanu Prakash.
Loan from Other - Secured
Non Convertible PDehentures 430000 450,00 | N[y ageregating Hs: 350.00 million and Rs. 100.00 million were issued on May 24,2012 and |- Pati-passu charge with the CIOR lenders, without any preference or priority to one over the other or
July 20, 2012 respectively and are repayable at par on May 24, 2019 and July 20, 2019 others:
cespecrively. Further, the investors have put option on May 24, 2017 and July 24, 2017, five {(The Company has created partial secunty on the assets of the Company and is taking necessary steps o
vears from their respective dates of issue create security in respect of these debenturcs.)
Foreign Currency Refer note Refer note Refer note 12.1(c § above Secamd charge on following assets
Convertible Bonds (FCCB)- 12.1(c ) above 12.1(c) above 51% of the fully paid up equity shares of EISML held by the Company
Debt component of
compaunded financial
Estertal Commercial 5,121.63 527575 | Repavable in 11 ialf yeaedy equal matallments of USD 6.36 million starting from January 15, |First charge on fallowing assets
Borrovangs (ECB) 2016 and ending January 15, 2021.. 51% of the fully paid up equity shares of the EISML held by the Company.
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Puarticulars Amount Outstanding Terms of repayment Security

March 31,2021 | March 31,2020 | ]
Loan from others-unsecured —
Fram others - unsecured (a) 35320 35320 | "There are two loans to repayable in 26 & 45 unequal womehly mstalbments as per their MNat applicable

repayment schedules
From others - unsecured (b) 12.00 1200 | Rs 1200 mullion 1s over due as on Bakince Sheet dare. Pledge f shires of the Company held by Mr. Shaatanu Prakash
From others - unsccured () | Refer note 12. I{d) | Refer note 12 1(d) | Interest free loan repayable after final settlement date as per CDR MRA Mot applicable
ahicve above

Note:

() Yerm loan () 1o (K}, working capreal termt Joan, funded mterest term loan, workmg capaeal facility ace at interest cte nnging from 10% to 13% pa (March 31, 2020 10% to 13% pa)
() Term foan (1) to (m) are at varving mte of interest mngng from 9% to 119 pa (Maech 31,2020 9% to 11% pa)

(1) Loans from other unsecured {a) and (b) are at varymg rate of interest anging from 12.30% to 18% pa. (March 31, 2020 12 50°% to 18% pa)

(iv) FECB are ze10 coupen bonds and do nor curey intesest.

(v) ECB arc at mierest rare of 457 pAtLIBOR (March 31, 2020 4.5% pa +LIBOR)

(w1} Non Convernble Debentures ane af fnterest mte magng from 15.23% to 13.5(P 0 pa (Macch 31, 2020 13.25% o 13,5(/% pa)

(v1) Ageregate of loan amount guasanteed by promoter My, Shantanu Prokash and hle. Jagdish Prakach Rs. 18,355.14 million (March 31,2020 Rs. 18,335.14 million)

(viil) Aggregate of loan amount guamnteed by Edu Smart Services Pye. Lid Re. 17,673 34 million (March 31, 2020 Rs. 17,675.34 nuillion)

(ix) Werrking capital facility and loan from others unsecured (b) constitute short term borrowings

orate debt restructurin he
The Company execured the Master Restructunmg Agreement (MRA)/ ather definitive documenrs on March 26, 2014 with the majority of its lenders banks, consequent to approval from Corporate Debt Restructuring Empowered Group (CDR-EG) 1o re-steucture
Company’y existing debr abligations, meluding mtesest, additional funding and other rerms (hereafier referred to as “the CDR Scheme™).
As a part of riw CDR Scheme, the promotess were cequared to contnbute funds in accordance with letter of approval. As a consequence, the Company has reccived a contribution from its promoter amounting to Rs. 614.65 million as at March 31, 2021 (As at March 31,
2020 Rs. 614.63 million). The same has been reccived as fnterest free unsecured loan. Refer above loan from others - unsecured (c)

The MRA has been signed by all the lender banks and the Company has complied wath all fiecessany canditions precedent. Feom Apdl 01, 2013 (the "cut-off date”), the interest on the restrictured debes has been recomputed and provided at the effective interest rates as per
the COR scheme on the halances as appearing m the books of acooune pending confinmations from various lenders. Accordingly, the interest payable 1o these banks has been recaleulated in accordance with the CDR scheme. Considering the MRA have been signed by all
the lender banks, the Company had accounted for CDR scheme (reclassifications and inteeest calculations) in the books dunng the year ended March 31, 2016 and March 31, 2015 as follows:

- (3} The mate of interest was changed and reduced 1o 11%6 with effecr from Apal (11, 2013, The inteccst due with cffect from Apnl 01, 2013 till March 31, 2016 ac revised rates amounting ro Rs, 919.62 million in March 31, 2016 and Rs 886.60 million in April 01, 2015 was
converted into Funded Interest Term Loan (FITL fa} )

- (1) The momtorium pesiod for pencple amount after restrucrure shall bie 30 months fom the cut off date of Apnl 01, 2013.

- () The CDR scheme cnvisages monetization of certain assets of the Company and its subsidincies.

- (i) The revised chasge i favour of lenders as per the terms of MRA, is pending regstranan.

Pugsuzat to approved CDR selieme and in terms of Mastee Restructuning Agreement, the Company had acquired trdle recerable of Edu Smart Services Private Limited (ESSPL). To acquire these rucevables the Company had been granted loan by the CDR lenders. These
secenables aconie to Edu Sman Services Private Limited under Trparite agreemoent between, the Company, ESSPL and Schoals/ trust wherein in substance, the Company was key service provider. Towards sertlement of rest of the consderation, the Company has adjusted
its ceceivable from ESSPL. The Company teok aver these roceivables to improve the recoversbility and to provide wnwmterrupted senvices o these schools in futuze

Pursuane to implementation of approved Corporate Dbt Restruciuning Scheme (CDR scheme), certain lendiert Have disbursed frosh corposate loans to the Company and corresponding trade reccivables wers bought from Edu Smart Services Private Lumited (ESSPL)
together with future business selating to this customers, as explumned above. Due to this festructuning, the sempinimg receivables in ESSPL may nof vield adequate sueplus to discharge its labilit towards the Company for tmde receivables and redemption of redecmable non
convernble preference shares. However, the approved CDR Scheme has mandared merger of ESSPL with the company and accordingly, the company hay mitiared the process and has taken the approval of Beard of Directoss 1 the board meeting held on January 13,2015

Pursuant to MRA, the Company had committed default in payment or repayment of installments of principal amounts of the Restructured Loans, Corporate loans and/or the Additional Rupee Loan or interest thereon or any combination
Corporate loan lenders and/or th::‘(\.gdiﬁoua]‘ﬂup_{ Lenders, at their discretion, have the right to convert at their option the whole of the outstanding amount or part of the defaulted amount into fully paid-up equity shares of the
exercised the rights as at balance sheé duey Gy
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the vear ended March 31,2021
(All amount in Rs. million, unless otherwise stated)

(xi). Details of continuing default in mpavment of loan or iteresr as ar March 31,2021 is given below:
and mterest for loans payabie during the year.

3) Details of defaults of principal

FY 2020-21
Delay upto 3 § Delay more
month Delay of 3 to 6 month Delay of 6 to 12 month than 12 month
Repaymeant of principal -
Interest
FY 2019-20
Delay upto 3 Delay more
wvonth Delay of 3 to 6 month Delay of 6 to 12 month than 12 month
Reparment of prmeipal =
Interest =
b) Details of carrping amount of loans payable in defaults (including interest due) at the end of the year.
FY 2020-21
Delay upto 3 Delay more
el Delay of 3 to 6 month Delay of 6 to 12 month than 12 month
Repayment of principal - 25246.19
Interest 364762
- 28,893.81
FY 2019-20
Delay upto 3 Delay more
icath Delay of 3 to 6 month Delay of 6 to 12 month han 12 month
Repayment of prncipal - 25429.61)
Interest 3.679.01
= 29,108.61

<) The above defaults are not

m

New D

aiki

d before the financial statements were approved.




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2021
(All amount in Rs. million, unless otherwise stated)

Note 12.2 Trade Payables
Particulars

Sundry creditors
Trade Payables
-due to micro and small enterprises (refet note 34)
-duce to others
Trade Payables to Related Party*

Total

Other related parties
Unnati Educational Trust

*Refer note 28 for terms and conditions of transactions with related parties

As at As at
March 31,2021  March 31, 2020

1154 10.02
1,270.94 1,294.96
69.66 69.66
1,352.14 1,374.64
69.66 69.66
69.66 69.66

Trade payables are generally due in 30-90 days and are non interest bearing Accordingly, the carrying value of the same is considered as fair value.

Note 12.3 Other financial liabilitics
Particulars

Current maturities of long term debts - ECB (refer note 12.1)

Current maturities of long term debts - FCCB (tefer note 12.1)

Current maturities of long term debts - Term Loans(refer note 12.1)
Current matutities of long term debts - Non- Convertible Debentures (refer note 12.1)
Current maturities of long term debts - from other pacties (refer note 12, 1)
Payables against corporate guarantee (refer note 6.3)

Interest accrued and due (Refer foot note 12.4 and 12.5)

Inferest accrued and due to micro and small enterprises

Employee related payables

Security deposits

Unpaid dividend

Retention money

Total

As at Asat
March 31,2021  March 31, 2020

5,121.63 5,275.73
974.21 1,003.52
17,142.55 17,142.55
450.00 450.00
353.20 353.20
258.19 258.19
3,647.62 3,679.01
5.78 5.62
3371.59 337.19
20.00 20.00
0.31 0.31

100 1.00
28,312.08 28,526.32

Note 12.4: The Company has not accrued interest on borrowing post May 30, 2017, being Corporate Insolvency Resolution Process (“CIRP”) commencement date.
The amount of such interest not accrued is estimated to be Rs. 3,323.14 Million for the year (for the year ended Macch 31, 2020 Rs. 3,038.90 Million). The cumulative
amount of interest not accrued as at March 31, 2021 s estimated to be Rs. 11,343.53 million (March 31, 2020: Rs. 8,020.39 Million)

Note 12.5. The Company has not determined the provision for penal interest for defaults on borrowings as per the contractual terms of the undeslying agreements.

Note 13 Provisions

As at March 31, 2021 As at March 31, 2020
Particulars Non current Current Non current Current
Provisions for employee benefits
Provisions for gratuity (refer note 13.1 below) 145 1.95 (.48
Provisions for leave encashment (refer note 13.1 below) 0.21 029 0.07
Total 1.66 2.24 0.55

Note 13.1 Post employment benefits

(i) Gratuity

The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. Under its gratuity plan, every employce who has completed at least one

year of service is entitled to gratuity on departure at 15 days of last deawn salary for cach completed year of service.

(i) Leave encashment

The employees are entitled for 18 days leave during the calendar vear, which can be accumulated and 10 leave carried forward to next year. Privileged leaves can not be

encashed duning in service but encashed only at the time of departuce.




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2021
(Allamount in Rs million, unless otherwise stated)

a) Net employee benefit expense recognised

Gratuity- Leave benefit - Gratuity- Leave benefit -
Unfunded Unfunded Unfunded Unfunded
Particulars March 31,2021  March 31,2021  March 31,2020 March 31,2020
Current service cost 0.27 0.10 0.32 0.08
Net interest cost 0.16 0.02 0.60 0.09
Total expenses recognised in the Statement of Profit and Loss 0.43 0.12 0.92 0.17
Remeasurement aetumnal (jzin) / loss from chunges i lnaneil ARRMplions . 0.10 0.01
lemeasuccment uetuaral (gin) / loss from changes m demopruphic assumptions 0.02) ©.00) ©.01) (0.00)
Rumeasutement actuanial (gain) / loss on ansing from Expenence Adustment 0.42 (0.14) (3.63) (0.66)
Total amount recagnised in the Other comprehensive income 0.40 (0.14) (3.59) (0.65)
Expected contribution for the next annual reporting period: March 31,2021  March 31,2021  March 31,2020 March 31,2020
Gratuity Leave benefit Gratuity Leave benefit
Service Cost 0.33 0.10 0.28 0.08
Net interest cost 0.11 0.02 0.16 0.02
Expected expense 0.44 0.12 0.44 0.10
b) Reconciliation of opening and closing balance of defined benefit obligation.
Gratuity- Leave benefit - Gratuity- Leave benefit -
Unfunded Unfunded Unfunded Unfunded
Particulars Year ended Year ended Year ended Year ended
March 31,2021  March 31,2021  March 31,2020 March 31, 2020
Present value of obligation as at the beginning of the year 2.43 0.36 7.88 113
Interest cost 0.16 0.02 0.60 0.09
Current service cost 0.27 0.10 0.32 0.08
Benefit paid (1.62) ©.11) (2.83) (0.30)
Actuarial (gain)/loss 0.41 .13 (3.59 (0.64)
Present value of obligation as at the end of the year 1.65 0.24 243 0.36
Current 0.20 0.03 0.48 007
Non current 1.45 021 1,95 029
March 31, 2020 March 31, 2020
Maturity Profile of Defined Benefit Obligation Gratuity Leave obligation Gratuity Leave obligation
a) April 2020- March 2021 . - 0.48 0.07
b) Apri 2021- March 2022 0.20 0.03 0.24 0.06
¢) April 2022- March 2023 0.03 0.03 045 0.09
d) April 2023- March 2024 0.02 0.01 0.12 0.03
¢) April 2024- March 2025 0.02 0.01 0.07 0.02
f) April 2025- March 2026 0.02 0.01 0.05 0.01
© April 2026 onwards 1.36 0.15 1.02 0.08
1.65 0.24 243 0.36
c) Principal actuarial assumptions at the Balance Sheet date:
Particulars March 31,2021 March 31, 2020
Discounting rate 6.79% 6.79%
No salary
increase duting  FY 2020-21 to
[Y 2021-22 & 2021-22 0% &

there after 5% There after 5%

Expected rate of increase in salary

Demographic assumptions

1) Retirement age (Years) 58 58
p . IALM TIALM
i) Morrality table (2012-14) (2006-08)
i Ace Withdrawal Withdrawal
i) Ages Rate (%) Rate (%)
Up to 30 Years 1 15
From 31 to 44 years 24 32
Above 44 years 1 1
! & Ca
»
| | N A
e News Delhi |9,

b
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Notes to the Ind AS financial statements for the year ended March 31, 2021
(All amount in Rs. million, unless otherwise stated)

Note

d) The discount rate is based upon the market yields available on Government bonds at the accounting date for remaining life of employees.
€) The estimates of future salary increase, considered in actuacial valuation, take account of inflation, seniority, promotion and other relevant factors such as supply

and demand in the employment market on long term basis

f) Sensitivity analysis

Gratuity-Unfunded Leave benefit -Unfunded
For the year ended For the year ended
Changes in the significant actuarial assumptions March 31, 2020 March 31, 2020
Discount ate Increase to Decrease to Increase to Decrease to
0.5% 0.5% 0.5% 0.5%
Increase (decrease) in defined benefit liability (0.06) 0.06 0.01) 0.01
Salary growth rate Increase to Decrease to Increase to Decrease to
0.5% 0.5% 0.5% 0.5%
Increase (decrease) in defined benefit liability 0.06 0.06) 0.01 0.01)

The present value of the defined benefit obligation caleulated with the same method (project unit credit) as the defined benefit obligation recognised in the statement
of financial position The sensitivity analyses are based on a change in one assumption while not changing all other assumptions. This analysis may not be
representative of the actual change in the defined benelit obligation as it is unlikely that the change in the assumptions would occur in isolation of one another as some

of the assumptions may be correlated.

14 Other current liabilities
Particulars

As at Asat
March 31,2021 March 31, 2020

Advances from customers (refer note (§) and (ij) below) 305.82 299.42
Statutory dues payable 13.88 9.14
319.70 308.56

() The Company had received advances from customers, which are outstanding for more than one year and still lying in the books as on March 31, 2021. These
advances mainly pertain to the pre CIRP period and includes amount received from non corporate entites. The advances cannot be repaid after intiation of CIRP and
the same wil be settled, if any, in accordance with the provision of the Insolvancy and Banksuptcy Code 2016 and reguations issued there under.

(ii) Includes advances from related parties

Particulars As at As at
March 31, 2021 March 31, 2020
Educomp Global Holding W.L.L 42.52 42.52
Edumatics Corporation Inc. 16.21 1621
Shri Hare Educational trust 0.37 0.37
Vigyan Education Trust 0.60 0.60
59.70 59.70

* for terms and conditions for transaction with related party tefer note 28
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(All amount in Rs. million, unless otherwise stated)

Note

Note

Note

Note

Note

15 Revenue from operation

Particulars

Sale of education products and technology equipment
Education and other seevices

16 Other income

Particulars

Interest income

- on Fixed deposits

-on financial instruments measured at amortised cost
- other interest

Income from lease reatal

Profit on sale of fixed assets (net)
Liabilitics/provision no longer required written back
Other non-operating income

17 Purchase of stock-in-trade

Particulars

Technology equipments & accessories
Educational producrs

18 Changes in inventories of stock-in-trade

Particulars

Opening -stock-in-trade (A)
“T'echnology Equipments

Less: transfer o FA/Repair

Closing -stock-in-trade (B)
Technological Equipments

Change in inventory (A-B)

19 Employee benefit expenses

Particulars

Employee benefit expenses

Salaries wages and bonus

Contribution to provident and other funds*
Gratuity expenses

Staff welfare expenses

* Connhibution to provident and other funds cormprise:

Defined contribution plan

Limployer’s contribution to provident fund (including admin charges)

Employec’s contribution to employee state insurance

Employer’s contibution to employee deposit linked insurance fund

Employet’s contribution to labour welfare fund

Year ended Year ended
March 31, 2021 March 31, 2020
- 0.11
9.66 96.50
9.66 96.61
Year ended Year ended
March 31, 2021 March 31, 2020
2.54 2.14
0.11 1.10
1.37 6.18
- 0.06
0.43 0.35
0.62 0.14
5.07 9.97
Year ended Year ended
March 31, 2021 March 31, 2020
Year ended Year ended
March 31, 2021 March 31, 2020
2.46 272
2.46 2.72
246 2.46
2.46 2.46
- 0.26
Year ended Year ended
March 31, 2021 March 31, 2020
19.95 63.63
1.11 492
044 0.93
0.15 0.47
21.65 69.95
Year ended Yeur ended
March 31, 2021 March 31, 2020
(.95 3.92
0.13 0.86
0.03 0.14
111 4.92
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Note 20 Finance cost

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Interest expense on financial instruments measured at amortised cost 39.26 35,30
Interest expense (Refer note 12.4) - -
Interest on delay in payment of income taxes 0.03 0.04
Other borrowing costs 0.94 1.09
40.23 36.43
Note 21 Other expenses
Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Lease Rent (cefer note 33) 3.78 B.65
Rates and taxes 9.61 2.51
Travelling and conveyance 0.60 3.37
Recruitment and training - 0.03
Legal and professional (refer note (i) below) 46.73 45.35
Communication 104 17.36
Printing and stationery 0.24 0.27
Repair and maintenance
-Building 2.95 5.56
-Machinery 0.68 0.67
-Others 271 2.94
Consumables /Spare parts - 734
Power & Fuel 3.61 4.74
Advertisement, publicity and business promotion 0.07 0.54
Freight and forwarding 0.04 017
Sundry balances written off 0.54
Provision for doubtful security deposits = 3n
Provision for sundry advances 2.99 -
Provision for doubtful debts 123.13 693.99
Forceign exchange loss (net) 250.56 607.32
Bad debts written off 0.43 .
Miscellaneous expenses 0.26 0.31
449.43 1,404.77
(i) Legal & professional fees includes payment to auditors:
Payment to Auditors
As Auditors
-for Statutory audit 0.75 0.75
-for Consolidation 0.35 0.35
-For limited review -
for other services
-Certification fee -
for reimbursement of expenses - -
1.10 1.10
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Note 22 Exceptional items

Particul Year ended Year ended
artiontars March 31, 2021 March 31, 2020
Exceptional Items
Provision for diminution in the value of long term investment (refer note 22.1 below) - 49.62
Impairment loss on building (tefer note 3.1) - 2742
- 77.04

22.1 During the previous year the Company has carried out assessment in the value of its investments and recorded the provision for impairment
in investments of its associate:
(@) Little Millenium Education Private Limited amounting to Rs. 49.62 millions due to revised fair valuation.
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Note 23 Tax expense
(@ Tax expense

Year ended Year ended

Current tax March 31, 2021 March 31, 2020
Current tax on the profits of the year - -

Total Current tax expense - =

Deferred tax expense = £

Total - -
(b) Significant estimates

The Company has not recognised any deferted tax asset on deductible temporary differences, unused tax losses and unused tax credits as it is not
robable that the Company will have sufficient future taxable profit which can be available against the available tax losses and unused tax credits, .
P pany p: ga

(c) During the year no amount of tax has been recognised ditectly into equity of the Company.

--- this space has been intentionally left blank ---
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Note 24 Fair valuation measurements
As at Macch 31, 2021 As at March 31, 2020
S.No. [Particulars FVTPL FVTOCI Amortised cost FVIPL FVTOCI Amortised Cost
Lipancial assets
1 Investments 111.48 = 111.48 - -
2 Loans - - 28.68 28.70
3 Trade receivables - 1,234.49 - 1,462.85
4 Other finandial assets 26.30 - - 30.73
5 Cash & Cash Equivalents - 52.48 - - 143.21
6 Bank balances other than cash & cash equivalents - 180.15 - 28.00
Total Financial Assets 111.48 - 1,522.10 111.48 - 1,693.49
Financial Liability
1 Borrowings (mnecluding curcent maturities & interest accrued) - 29,212.50 29,388.15
2 Trade & Other Pavables - 1,352.14 - - 1,374.64
3 Other financial Liabilifies - - 622.87 - - 622.31
Total Financial Liabilities - - 31,187.51 - - 31,385.10

2) The carrying amounts of trade and other payables, working capital borrowings, current loans and cash and cash equivalents are considered to be the same as their faic values, due to their short-term
nature. They are classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

b) The carrying amounts of trade reccivables, loans, security deposits and investment in preference shares were calculated based on contractual cash tlows, discounted using a current lending rate and the
amortised values are considered to be the same as their fair values, as their is no change in the current and the previous year lending rates. These are classified as level 3 fair values in the fair value
hicrarchy due to the inclusion of unobservable inputs including counterparty credit risk.

) The fair values of non-current botrowings are based on discounted cash flows using a current borrowing rate. They are classified as level 3 fair values in the fair value hierarchy due to the usc of
unobservable inputs, including own credit risk.

d) As all the financial instruments has been fair valued using amortised cost accounting considering the unobservable inputs as explained in the note b) and ) above therefore all the financial assets and
financial lizbilities would fall into level 3 in the fair value hicrarchy due to the inclusion of unobservable tnputs including counterparty credit risk, own credit risk, contractual cash flows and lending rates.

Note 24A  The company has valued the following investments in subsidiaries, associates and joint ventures at cost (less provision for diminution in value of investment), as per Ind AS 27.

As at March 31, 2021

As at March 31, 2020

Investment in Equity shares (including equity component of compounded financial 695.40 695.40
instruments)
Investment in Preference shares 117.81 117.81
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Note 25 FINANCIAL RISK MANAGEMENT
Risk management objectives and policies
"The Company s exposed to various risks in eclation to financial insteuments. The Company’s financial assets and liabilities by category are summarised in Note 24
The mau types of nisks are markee dsk, credie risk and lapundiny risk.
The Compang’s sk munagement is coordinated by its bonrd of directors through RP, and focuses on actively securing the Company’s short to medium-term cash
flows by munimising the cxposie to volatile financial markers.
"The Company docs not actively engage in the teadiing of fnancial assets for speeulative purposes nor does it write options. The most significant financial risks to

which the Company is exposed to, are described below

25.1 Market risk

Macket vk is the risk that changes in market prices will liwve an cffect on Company's income or value of the financial assets and liabilitics. “Ihe Company is exposed
to vitious types of market cisks which result from its operating and investing activities. "The most significant fiinincial risks to which the Company 15 exposed are
deserilivd below:

25.1(a) Foreign currency risk
The Company is exposed to exchange rate Auctuations as it undertakes transaction in various cutrencics. Various operating and investing activities during the year, in
curtencics other than functional currency of the Company, resulted in foreign currency financial assets and liabilitics as on cach reporting date.

As the company is currently undergoing CIRP process (refer note 1(a)), Accordingly, 2 moratorium has been declared under section 14 of the Code.

“The following table presents non-derivative instruments which ace exposed to currency risk and are unhedged as at March 31, 2021 and Match 31, 2020 :

Dusticukirs Foreign currency o e
March 31, 2021 March 31, 2020

Foreign currency Amount Foreign currency Amount

Trade payable US$ 12.87 941 42 12.87 969.75
Euro 0.01 (.86 0.01 0.83

Trade receivalile USS 0.35 25.24 0.35 26.00
Canadian § (CAD) 0.11 6.36 0.11 5.83

Lonns pavalle USs 80.00 6,095.84 80.00 6,279.25
Interest accrued and due USg 14.94 1,087.62 14.94 1.119.00

To mitigate the Company’s exposure to forcign exchange tisk, cash flows in foreign currencies are monitored and net cash flows are managed in accordance with
Company’s risk management policies. Generally, the Company’s risk management procedures distinguish short term forcign currency cash flows (due within 6
mouths) from longer term cash flows (due after 6 months). Where the amounts to be paid and reccived in a specific currency are expected to lacgely offset one
another, no hedging activity is undertaken.

"The following table gives the volatility in exchange rates for the respective reporting years for major currencies:

Currencies Year ended Year ended
March 31, 2021 March 31, 2020
INR/USD 6% 6%
INR/LURO 7% 8%
INR/CAD 6% %

These petcentages have been determined based on the average market volatiity in exchange rates in the previous 12 months. the sensitivity analysis given in the table
below is based on the Company’s foreign currency financial instruments held at each reporting date.

Sensitivity analysis for entities with foreign currency balances in INR

The following tables illusteate the sensitivity of profit/loss and equity in regards to the Company’s financial assets and financial liabdities and the movement of
exchange rates of respective functional currencies’ against INR, assuming ‘all other things being equal’.

If the cespective functional currencies had strengthened /weakened against the INR by the afore mentioned percentage of market volatility, then this would have had
the following impact on profit/loss:

Profit and loss Other Components of equity

March 31, 2021

Muovenment Strengthening Wenkening Strengthening Weakening
USD Senstivity 6% 120.23 (120.23) 365,75 (365.75)
ZURO Senstivity 7% 0.06 (0.06) - -
CAD Senstivily 6% (.38 (0.38)

March 31, 2020

Profit and loss

Other Components of equity

Movement Strengthening Weakening Strengrthening Wenkening
USD Sensrivaty % 123.76 (123.76) 37675 (376.75)
EURO Senstivity 8% 0.07 ©.07) - .
CAD Senstiviny % 0.4 (0.41)
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25.1(b) Price risk sensitivity

25.1(c)

25.2

‘The Company does not have any financial asset ot liability exposed to price risk as at reporting date
Interest rate sensitivity

Iterest vre msk as the sk thar the fair value o futiri: casly fows of i fimaneial msteument will Muctuate beeause of changes i mirket wterest rates. The Company’s
expasuire o the rsk of changes m macket inteeest rates felates prmanly to the Company’s long-term dobe oblyganons with fAoating interest tates

The Company's policy 15 to minimisé interest mte cash How risk exposure o long-teen fmancnyg. At Miceh 31, 2021, the Company is exposud to changes in market
tterest rates majely thiough HCH borowings ind bore nwings restructured wnder MRA (refer note 12.1),

A the company 5 ourrently undetgomg CIRI process (refer note 1(), Accordingly, a moratorium has been declated under section 14 of the Code. The debt
fdnlites have been crystallised as on May 30, 2017 Accardingly, there 1s no mterest rate risk on the debt liabilities till the completion of CIRP.

"The interest cate profile of the Company’s interest-hiaring financial instruments as teported to the management of the Company is as follows:
The following table provides a break-up of the Compuny's fixed and floating rate borrowings:

As at Asat
March 31, 2021 March 31, 2020
Fixed-rate borro\vings (Refer note below) 3,457.92 3,487.23
lloating rate borrowings (Refer note below) 2240292 22,557.02
Total borrowings 25,8G0.84 26,044.25

Note: The above amounts ceflect the conteactual undiscounted cash flows, which may differ from the carrying values of the liabilities at the reporting date

Thi: following fable dlusteates the sensitivity of profit or loss and ather componeits of equity to a reasonably possible change in inferest mres of +/- 1% (March 31,
20200 4/ 1%), These changes are considered to b reas mabily possible based on abservation of current market conditions, 1he caleularions ure based on o change m
the LIBOR e for cach year, and the financial instruments leld as ar endd of reporting year that are sensitive o changes i intetesi rates, all other variables held

constant.

Impuct on profit and loss after tax

Yeur ended March 31, 2021 Yeur ended March 31, 2020
Favourable change Unfavourable Favourable change Unfavourable change
of 100 bp change of 100 bp of 100 bp of 100 bp
Loan amount 22,402.92 22,557.02
Effect on profit and loss after tax 224.03 (224.03) 225.57 (225.57)

CREDIT RISK
Coredi osk s the rsk thar a counterparty fails 1o discharge an obligation to the Company. The Company is exposed to this risk for various financial instruments, for
example by granting loans and weenables t© customers, placing deposits etc. the Comapny’s maximum exposure to credit risk is limited to the carrying amount of

financial assers wecognied at differcnr reporting dares
The Company continuously monitors defaults of customers and other counterparties and incorporates this information into its credit tisk controls, The Conipany’s
policy is to deal only with creditworthy counterpartics only.

I tespeer of taade and other recevables, the Company follows simplificd appreach that does not require the Company to track changes in credit risk. Rather, it
tme BCLs ar cach repoting dare, night from its initial recognition. However, the Company records full credit loss

recogrses impasment foss allowanee based on 1if
on the recevables for which the Company had filed litygation.
Lifetime BECL i the expected credit loss wanling from all possible defalt events over the expected life of a financial instcument,

The Company uses a provision mitix to determine unpuirment oss wlowance on portfolo of s teade recovables. The pravision mutrix is based on its histoneally

observed defaule rtes over the expeeted life of the trde recervables and is adjusred for forwand-dooking cstnies. At every eepariing date, the historically abserved
default rates are updated and changes in the forward-lnoking estimates are analysed On' that basis, the Company estmates the following providon marms ar the

wepostang date.

0-180 days 180-365 days more than 360 days
Default rate 6% Y 38%

For teeognition ol impatrment loss on other financial assers and ngk exposure, the Compaiy determines that whother there has boen a sigmificant werease m the
aredn nsk since il recogninon: IF oredit sk hay not mereased significantly, [2-manth BCL s used 1o proviede for inpasrment s, However, if credit sk has
ereased sgrlicandy, lifenme ECL & wed, 15 in g subsequent penod, eredit quality of the mstrument wiproves such that theee i no longer o significant increase in
erachir sk smee il recognition, then the entity reverts to recognising impaiment loss allowance based on 12-month ECL

The 12-munth BCL s a portion of the lifetime ECL which results from defailr evenrs that aee possible within 12 months alter the reposting date

The credit risk for cash and cash cquivalents and other financial instruments is considered negligible and no impaitnment has been recorded by the Company.
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Reconciliation ofloss allowance provision — Trade receivables

Particulurs Amount
Loss allowance on | April 2019 13,840.65
Changes in loss allowance 693.98
Loss allowarnce on | Apdl 2020 14,534.63
Changes 1 loss allowance 123.13
14,657.76

Loss allowance on 31 March 2021

Significant estimates and judgements

Impairment of financial assets
The sapaioment provisions for financial assets diselosed above ace based on assumptions about risk of default and expected loss rates. The Company uses judgement

i ki these assumptions and selecting the inputs 1o the impaimment calculation, based on the Company’s past history, existing market conditions as well as
forward looking estmares ar the ond of cuch repotting period,

Liquidity risk

Licuddluty vesle i the risk that the Company might not be able to mect its obligations. The Compony manages its liquidity needs by monitoring scheduled debt servicing
piyments for long-term financial abikities as well as forecast cash mlows and outlows due in day-to-day business. The dars used for analysing these cash faws
consstent with that wed i the contracual maturity salyss below. Liquidity needs are monitosed 1o vanous tine bands, on a duy-to-day and week-rosweek basis, as
well as on the basis of a tolling oy projection. Long-teem liguidlity needs for s 180-day and a 360-day lookout penod are wentified monthly. Net cagh requiremyents
are compated w avitlable borrowing facilities m order to determine headraom or any shorefalls. This anulysis shows that avaduble borrawing facilitics ace expected o
be sufficient over the lookow perod

As the company is currently undergoing CIRP (refer note 1(2)), the cucrent liquidity risk management is therefore restricted to the management of current assets and
liabilities and the day to day cash flows of the company.

As at end of reporting year, the Company’s financial liabilities have contractual maturities* as summarised below :

Murch 31, 2021
Upto 1year 110 3 years 3 to 5 yeur Above 5 years Towl
Borrowings 25,24619 - 614.65 25,860.84
Trade payables 1,352.14 - . - 1,352.14
Lther financial liabilities 4270049 - - - 4,270.49
Totl 30,868.82 - - 614,65 31,483.47
March 31, 2020
Upto 1 year 1to 3 years 3 to 5 year Above 5 years Total
Bormowmgs 25,429.60 - 614.05 26,044.25
Trade payables 1,374.64 - - 1,374.64
Other financial linbilities 30032 - 4,301.32
Tuorul 31,105.56 - - 614.65 31,720.21

*The above amounts reflect the contractual undiscounted cash flows, which may differ from the
Further Curtent maturities of long term loans have been reclassified from other fin:
better manner. Pursuant to delays in repayment of loan/interest payments and ong

considered in above table.

‘The Company did not have access to any undrawn borrowing facilities at the end of the reporting period.

weeyings vitues of the lubilities at the reporting date
inciil labilines to borcowings 1o ceflect the matusity profile of bocrowings in a
oinfs CIRP (refer note 1(2)), the future contractual inrerest payments has not been
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Note

(2)

(b)

26 Capital management

Risk Management
The Company’s capital management abjectives are to ensure the Company’s ability to continue as a going concern as well as provide an adequate return to

sharcholders by pricing products and scrvices commensurately with the level of risk
In determining its capital structure, Company considers the robustness of future cash flows and to maintain an optimal structure fo reduce the cost of capiral

“The Company monitors gearing ratio ie. Net debt in propotton to its overall financing structure, i equity and debt Liquity comprises of all the components of
equity (e share capital, additional paid in capital, retained carnings etc.). Net debt comprises of total borrowinggs less cash and cash equivallents of the Company. In
order to maintain or adjust the capital structure, the Company may adjust the amount by issue of new shares or scll assets o reduce the debr, However, in view of
certain adverse factors and liquidity problems faced by the Company, the net worth of the Company has been fully croded and the Company is under going
Corparate Insolveney Resoluton Progess (CIRP) and continues o fpLrate 14 Lo concem,

As at Mirch 31, 2021 [ As ar March 31, 2020
Net debt 2551240 25,565.93
Equity (2903244 (29,019.48)
MNet Debt to equity ratio (1L18) (0.88)
(i) Loan covenants
Under the erms of the master restructunng agreement, the fompany is required 0 comply with the following fnancial covenants:
Witheut the pror approval of COR Lende o/ Monttormy Institutions the Company shall not isue any debentures, raise any loans, deposits from public, issue equity

or preference capial, change s captal structure of charge on its assets including its cashiflow or give any gurnices save and except Peomitted indebtness,

-- Without the prior approval of CDR Lenders/Monitoring Institutions the Company shall not recognise or register any transfer of shates in the borrowers’ capital
made ot to be made by Promoter, their frvnils or associates except as may be specified by the CDR Lenders.

As during the FY 2020-21, no such new debt or equity instruments were issued and holding % of promoter Mr. Shantanu Prakash is same as at March 31, 2020 and

March 31, 2021 i.c. 36.19%.
‘The promoter has given interest free loan to the Company for smooth functuniong of its day to day operation which as per the terms of MRA will be payable only

after the payment of CDR loans.
For details of defaults in payment of principal and interest, refer note 12.3

Dividend
‘The Company has not proposed any dividend for the curcent and previous year due to losses.
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Note 27 Segment Reporting

(i) The powers of board of directors of the Company stand suspended due to CIRP and such powers now vest with the RP who ussesses the fnaneial
petformance and position of the Company, and makes strategic decisions. The RP has been identified as being the chicf opurating decision muker.
The Management has determined followings :-

a) Highur Leariung Solutiond [

b) School Learming Solutions (S1.S) comprising of Smurt Class & Edureach (ICT) buginess,
¢) KK-12 Sichoals comprsimg preschooly & lugh schonly,

) Omline, Supplemental & Global businees (O8G) comprismg
Revenue and expenses direetly attnbutalile to stygments are reported under cach repor

llocable to segmenis, have been disclosed under the hiead "unallocable”

Assets and liabilitics that ae directly

disclosed under the head "

‘The chief opurating ducision maker primurily uses revenue to assess the performance of the operating

unallcoable".

maker also receivis information about the segment assets on a monthly basis.

) Business segment information

(i) Segment Capital Expenditure

For the yearended  For the year ended
March 31, 2021 March 31, 2020
HLS - -
SLS -
K-12 -
0SsG - -
Unallocated 0.57 0.77
0.57 0.77

(ii) Segment depreciation

For the year ended

For the year ended

March 31, 2021 March 31, 2020

HLS = L
SLS 6.48 27.54

K-12 -

OSG . -
Unallocated 2.92 4.27
9.40 31.81

(iii) Material Non-Cash Items

As at March 31, 2021

As at March 31, 2020

HLS) comprising of vacational, higher education and professional development.

of mternet based eduentional seivices and coaching.
table segment. All other expenses, which are not attributable or

attributable ro segments are disclosed under respective reportable segment. All other assets and liabilities are

segments. However, the chief operating decision

—_—
_—

HLS - .
SLS 123.56 684.94
K-12 -
OSG . 9.04
Unallocable 3.41 53.73
126.97 747.71
(iv) Segment Revenue & Expenses (External)
For the year ended March 31, 2021 For the year ended March 31, 2020
Revenue Expenses Results Revenue Expenses Results
HLS - . = - = _
SLS 9.66 151.41 (141.75) 96.55 808.90 (712.35)
K-12 - - .
OsG - - - 006 9.04 (8.98)
9.66 15141 (141.75) 96.61 817.94 (721.33)
Less: Unallocable Expenditure 329.07 688.85
Less: Finance cost 40.23 36.43
Operating loss (511.05) (1,446.61)
Other Income 507 9.97
Exceptional Items - (77.04)
Loss before tax (505.98) (1,513.68)
Less: T'ax expense - -
Net Profit/ (Loss) (505.98) (1,513.68)
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(v) Segment assets

Segment assets ate measured in the same way as in the financial statements. These assets ase all

physical location of rhe asset.

Segment assets

HLS

SLS

K-12

[eN¢

Total Segment assets

Unallocated corporate assets
Investments

Total assets as per the balance sheet

(vi) Segment liabilities

Segment liabilitics ate measured in the same way as in the financial statements. These

HIS

SLS

K-12

0sG

Total Segment liabilities

Unallocated corporate liabilities

Current Borrowings

Non-Current Borrowings

Total linbilities as per the balance sheet

(b) Geographical Segments

Revenue
India
Outside India

Capital Expendituce

India
QOutside India

Non-current Assets
India
Outside India

As at March 31, 2021 As at March 31, 2020

ocated based on the operations of the segment and the

0.03 0.03
1,267.58 1,499.19
.31 61.67
1,327.92 1,560.89
335.53 302,87
813.21 §13.21
2,476.66 2,676.97

liabilities are allocated based on the operation of the segment.

As nt March 31, 2021 As at March 31, 2020

0.01 0.01
1,224.17 1,235.71
110.95 110.95
43.74 43.74
1,378.87 1,390.41
4,565.35 4,596.90
1,204.60 1,204.60
2436028 24,504.54
31,509.10 31,696.45

For year ended

For year ended

March 31, 2021 March 31, 2020
9.66 96.61
9.66 96.61
For year ended For year ended
March 31, 2021 March 31, 2020
0.57 0.77
0.57 0.77

As at March 31, 2021 As at March 31, 2020

90.52

117.78

90.52

117.78
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Note 28 Related party transactions

(a) Listofrelated parties and relationships:
Subsidiary Companies (Direct and Indirect Holding)
S.No. Name of Related Party
Direct Subsidiary

1 Wheitstone Productions Private Limited

2 Edumatics Corporation Inc., USA

3 Lducomp Learning Private Limited.

4 IEducomp Infrastructure & School Management Limited (EISML)*
5 Educomp School Management Limited.

6 Educomp Asia Pacific Pte. Lid., Singapore (EAPL) **
7/ Vidya Mandir Clasgies Limited %%

8 Educomp Global Holding WIL

9 Educomp Global FZE.

10 Edu Smart Services Private Limited *%*

11 Savvica Inc.Canada

12 Educomp Online Supplemental Service Limited (EOSSL)
13 Educomp Intelliprop Ventures Pre, Ltd., Singapore
14 Educomp Investment Management Limied

15 Educomp Professional Education Limited

Indirect Subsidiary
Subsidiary of EISML

16 Educomp Infrastructure Services Private Limited*

17 Educomp APAC Services Ltd., BVI*

18 Falcate Builders Private Limited %

19 Newzone Infrastructure Private Limited*
20 Rockstrong Infratech Private Limited*

21 Reverie Infratech Private Limited*
22 Herold Infra Private Limited*
23 Growzone Infrastructure Private Limiteds

24 Hidrcam Constructions Private Limited*
25 Leading I<dge Infratech Private Limited*
26 Strotech Infrastruture Private Limited*
27 Markus Infrasteucture Private Limited*®
28 Orlando Builders Private Limited*

29 Crosshome Developers Private Limited*
30 Good Luck Structure Private Limited *
31 Livergreen Realtech Private Limited®

32 Z.eta Buildcon Private Limited*

33 Oncga Infrastructure Private Limited*

34 Grider Infratech Private Limited *
35 Boston Realtech Private Limited*

36 Modzex Infrastructure Private Limited *

37 Virtual Buildtech Private Limited*

38 Laservision Estates Private Limited*

39 Knowledge Vistas Limited*

40 Learnng Inteenet Inc, US.A (Subsidiaey of ILAPL)*

41 Educomp Learning Hour Private Limited {(Subsidiary of EOSSL)*
42 Fdueomp Software Limited {(Subsidiary of EOSS1)

* ceased to be a subsidiary due to loss of control as per Ind AS 110, Also refer note 6.1.4

*¥ ceased to be a subsidiary due to loss of control as per Ind AS 110. Also refer note 6.1.7
*4% ceased to be a subsidiary due to loss of control as per Ind AS 110. Also refer note 6.1.5A
¥¥dkceased to be a subsidiary w.e.f September 12, 2018,

Associates
§.No. Name of Related Party
1 Greyeclls18 Media Limited - (ceased to be a associates w.e.f FY 19)
2 Little Millenium Education Private Limited

Joint Venture of Direct Subsidiary
8. No. Name of Related Party
1 liducomp Raffles Higher Educaton Limited*
* ceased to be joint venture due to loss of control as per Ind AS 110

Key Managerial Personnel (KMP) with whom transactions incurred during the year
8. No. Name of Related Party
1 Mr. Shantanu Prakash
2 Mr. V. K. Dandona
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Resolution Professional (RP)
§.No. Name of Related Party
1 M. Mahender Kumar Khandelwal (w.e.f, September 12, 2017)

Enterprises owned or significantly influnced by KMP or their relatives with whom traneactions incurred during the year
$.No. Name of Related Party

Learning Leadership Foundation

India Education fund

Unnati Educational Trust

League India Education Foundation

Shri Hare Educational trust

Siya Ram Educational trust

Sri Vasudev Educational Trust

Vigyan Education Trust

W~ SN PN =

--- this space has been intentionally left blank —-
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(b} Transactions with related parties during the year:

(i) Subsidiaries Year ended Year ended
Murch 31, 2021 March 31, 2020
Revenues et of (sales return) .
Provision for doubtful debits (Note 28.1) 1.36
= 1.36
(ii) Associates Year ended Year ended
March 31, 2021 March 31, 2020
Provision for doubtful delsts (Note 28.1) 0.26
~ 0.26
(iii) Key Management Personnel Year ended Yeur ended
March 31, 2021 Muireh 31, 2020
Professional fees paid to RP 3.60 3.60
3.60 3.60
(iv) Parties having significant Influence Year ended Year ended
March 31, 2021 March 31, 2020
Provision for doubtful debts (Note 28.1) - 9.18
= 9.18
Notes Year ended Year ended
March 31, 2021 March 31, 2020
28.1 Provision for doubtful debis
Educomp Schoo! Management Limited - 0.31
Educomp Leaming Private Limited 0.1
Educomp Online Supplemental Services Limited 0.90
Educomp software Limited - 0.01
Little Millenium Education Private Limited - 0.26
Leaming Leadership Foundation . 0.14
League India Education Foundation . 9.04
(c) Details of balances outstanding with related parties at the year end:
(i) Subsidiaries Asat Asat
March 31, 2021 March 31, 2020
Tnvestnent (including debt and equity portions of compounded financial 701.73 701.73
instruments) (cefer foot note 1)
Trade receivables (refer foot note 2)
Loans and advances and othier cusrent assers (refer foot note 384) -
Advance received from Cubibnmers 58.73 3873
Corporate guarantees (refer note 29) 13.158.18 13.204.41
13,918.64 13!964.87
1 net of provision for impairment 339133 3,391.33
2net of provision for expected credit loss 772 719
3 ner of provision for impaicment 10221 10221
+ net of provision for impairment 372 372
(ii) Associates Asal Asat
March 31, 2021 March 31, 2020
Investment (including debt and equity portions of compounded financial 11148 111.48

instruments) (cefer foot note 1)
Trade receivables (refer foot note 2)

111.48 111.48

1 net of provision for impairment 49.62 49.62
2 net of provision for expected credit loss 026 026
(iiiy Key Management Personnel Asat As at
March 31, 2021 March 31, 2020
Unseeured Loan (including debt and equity portion of compounded financial instruments) 793.11 753.96
793.11 753.96
(iv) Parties having significant Influence Asat As at
March 31, 2021 March 31, 2020
Trade receivables (refer foot note 1) - -
Advance received From Customers 097 097
Trade and other payables 69.66 69.66
Other cunrent assets (refer foot note ) . -
70.63 70.63
1 net of provision for expected credit Joss 919 9.19
4 wet of provision for impaicment 0.10 0.10

(d) Terms and conditions
() All outstanding balances are unsecured and repayable/ recoverable on demand.

(ii) The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm'’s length transactions. Questanding batinces
at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related
party receivabies or payables, other than disclosed.




p—

Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2021
(All amouat in Rs. million, unless otherwise stated)

29 Conungrent Linbilitics

29.1 The: helow mentinned detnils 15 based on the starus il the date of conmencement of CLRP under Insolvency and Bankriptey Code 2016, Le. May 30, 2017,
Consoguently; NCLT has declared the mormtorium pesiol g per the provision of section 13 (1) (1) of the Code which is further extended 1o February 24,
2018 vin CoC mceting dated November 2, 2007, As the Resalution Plan is under consideration by Hon'ble NCLT thegefore the moratorium peaod continue
1o be ettt il conclugon of the CIRP process, Refer Note ) for fucther detuls,

29.2 The Company has contingent Liabilities at Macch 31, 2021 in respect of:

As at As at
March 34,2021  March 31, 2020

@ Guarantees excluding financial guarantees (refer note 29.3 & 29.4 below)

a) Corporate guarantee given to bank for secured loan and debenture on behalf of erstwhile subsidiaries

(a-i) iducomp Lnfrastructuce & School Management Limited 9,371.69 9,371.69
(a-1i) Zdu Smart Services Private Limited* 2,250.00 2,250.00
(a-iii) Educomp Asia Pacific Pre Lid. - Singapore** 1,536.49 |,.582.72

13,158.18 13,204.41

* Includes Rs. 530.96 nullion for which claims have been admited by the RP but not recorded in the books of the company,
** Includes Rs. 1128.24 mllion for which claims have been admited by the RP but not recorded in the books of the company.

(@) The Company is subject to legal proceedings and claims, estimated contingent liability in relation to these Legal cases is as under:

- Civil Cases 60.08 41.48
- Consumer/labour related cases 61.39 77.71
121.47 119.19

29.3 The loan outstanding to banks against the corporate guarantee as on March 31, 2021 was Rs. 8,793.13 million (Macch 31, 2020 Iy, 5,825.52 million).
29.4 The timing of futurc outflows in respect of the above will depend on crystallization and demand made by bank.

Note 30. Commitments
Capital commitments
Capital expenditure contracted but remaining to be executed at the end of the reporting period is as follows :

As at As at
March 31, 2021 Muarch 31, 2020

Uncalled Liability on pactly paid shares of Educomp Online Supplemental Services Limited 400.41 400.41
(net of advances)
Total 400.41 400.41

Note 31. Share based payment
Employee option plan

The Company hus certain stock oprion sehemes which provide equity shaces 10 employées and direetors (excluding promaeter director) of the Company. All
the cost mcluding the cost relatng o the options granted o employees of subsidiary companies are bame by the Company. Employee siock options are
convertible mto gty shaces in acéondince with the tespective employees” stock option scheme. The optian vesting puriod i muximum ten yeas from the
date af geant of opron 1o employees at an exereise pace approved by the temuneration committee. The exercise perind i one year from the end of lnst
vesting date of respeerive grants. Theee are no conditivng for vesting other than contimued employment/ duectomthip with the Company or its subuidines,
There has been o cancullaton of modification fo any ol the schemes dunng the year

Employee Stock Option Scheme 2006

Pursiant o sharcholded's resolution dated August 24, 2006, the Company had introduced “liducomp Employees Stock Option Scheme 20067 which provides
(o the sssue 0f 3,125,000 equiry shares 1o employees of the Company and its subsidiaries. All the above options granted are plinned 1o be settled in cyuity at
the nme of exercre and hive masinim vesting pedod of 7 years from the dare of respeetive grants, As ot March 31, 2021 the Company had Nil (Macch 31,

2020: NIV wmber of shares outstanding for issue under the scheme.

Employee Stock Option Scheme 2007

Putsiant to sharcholder's resolution dated September 13, 2007, the Compiany had nitroduced “Educomp imployees Stock Option Scheme 2007 which
provides for the wssue of 10N cquity shares to eniployees of the Company and its subsidiaries, All the above options grnted are planned o be settled in
equity ar the ume of excreise ond have moximium vesting perod of 7 years from the dute of repectve grants. As at March 31, 2021 the Compuany had Nil
(Magch 31, 20208 Nil) numiber of shases outstanding for issue under the scheme.
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Employee Stock Option Scheme 2008

Pltsuant to sharcholder's wsolution dated November 23, 2008, the Company hold mtroduded “Fadueomp Employees Stock Opnion Scheme 2008" which
Piovades for the ssue of 1L250,000 equiry shares 1o caployees of the Company and its subsidiarics. Al the above aptions granted ate planned 1w be settled in
cquity at the nime of exercise and have maxinim vesting period of 7 years from the dute of respective grants. As at March 31, 2021 the Company had N

(March 31, 2020: Nil) nuwiber of shares outstanding for msue uoder the scheme.,

Employees Stock Option Scheme 2010

Pussuant 1o shascholdeds rsoludon dated 18 Mareh 2010, the Company had introduced “Educony Employees Stock Option Scheme 2010 which provides
T the sssue of LOODOO0 equity shares 1o employees of the Compuny and its subsidiaties. All the ahove options granted are planncd o be serded in equily at

the e of exerese and have maximum vesting period of 7 years from the dare of respective geants. As ot Maich 31,

2020: Nl sumber of shaes autstanding for ssue under the scheme,

Employees Stock Option Scheme 2011

2021 the Company had Nil (March 31,

Puesiant to shurcholder's resolurion dated July 26, 2011, the Company had introduced “Educomp lmployees Stock Option Scheme 2011 which provides
foor the dssue of 100,000 cquity shares 1o ciaployees of the Compuny and its subsidiacies. All the above options granted ate plinned 1 be sottled in equity at

the time of cxerese mid have maximum vesting perod af 7 years from the date of respective grants. As at March 31, 2

2020: Nil) number of shares oustanding for ssue under the seheme.

Employees Stock Option Scheme 2012

021 the Company had Nil (March a1,

Pugsiant to shireholder's vesolution daiisd July 16, 2012, the Company had inteoduced "Educomp Fnployees Stock Option Schome 2002 which provides
far the e of 3,500,000 equity shares o employees of the Company and its subsichacies. AN the above options grmted are planned to be setded in uejuity at

the tiune of exercise and have maxinium vesting peniod of 10 years from the date of respective grants. As at March 31, 2

2020: Nil) number of shares outstanding for issue under the scheme.-

Employees Stock Option Scheme 2014

021 the Company had Nil (Macch 31,

Pursvant 1o sharcholdur's resolution dared August 11, 2014, the Company had introduced “Educomp Employees Stock Opnon Scheme 2004 which provides
for the issue of 5000000 equity shares to eoployeey of the Company and its subsidiaties, Al the above aptions granted are plasied 1o be settled in equity at
the e of exercise and have masimum vesting pedod of 10 years from the dare of respective grants. Ag at March 31, 2021 the Campany had N (March 31,

2020: NilY number of shares autstancing for ssue under the scheme.

Note 32 Loss per share (EPS)

Net loss attributable to equity shareholders

Loss after tax (beforc other comprchensive income)
Nominal value of equity shace (Rs.)

No of shaces as at end of the year

No. of weighted average equity shares

Loss per share Basic/ diluted

Year ended Year ended
March 31, 2021 March 31, 2020

(505.98) (1,513.68)

2 2
12,24,67,168 12,24,67,168
12,24,67,168 12,24,67,168
(+13) (12.36)

*The Company is having potential equity shares as mentioned in note 10.g . However, since these ate anti- dilutive, the same are not considered for

caleulation of dilutive EPS. Consequently, the basic and diluted EPS of the Company remain the same.

--- this space has been inteationally left blank ---
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Educomp Solutions Limited
Nores to the Ind AS financial statements for the year ended March 31, 2021
(All amount in Rs. milliom, taile=s othenwise stated)

Note 33. Leases

Operating lease (the Company as a lessec)

Assets taken on lease

9).General description of lease reans:

- Assets are taken on lease over a period of one to five vears,

- Lease rentals are charged on the basis of agreed terms over the lease term.
- There are o restrctions imposed by the lessor.

- There are seheduled escalaone.

if). The Contpany has taken office space and technology

cupment under now-cancellable opemnog
is Rs. 3. 78 mullion (Macch 31, 2020 Rs.

8.65 million). The future mnimumn lease tenr payable

lease. The lease rental expense recognized in the Statement of Prof anid Loss for the year in respect of such leases
{mmmunn Jlease parments) under non-cancellable openzting leases re as fllows;

As at Muarch 51, 2021 As at March 31 2020

Within one year
Later thnnoncymbutnctlatexdlmﬁveym
Later than five years

Total

.
Py

Nate

34A due to

d under Micro, Small and Medium Enterprise Development Act, 2006;

Particulars
The principal and the i due th: ining
each sccounting vear included in trade payables and ather

paid to any supplier as at the end of
financial labilities®

As ac
March 31, 2021

Prmaspal amount due o micen, small and mednun entTprses

Interest due on sbiove

The smuunt of mieest paid by the buver m teams of Scetion 16 of the MSMELD ACT 2006 along with the
amouats of the payment made to the supplier beyond appomited diy.

The amauar of mterest due and payable for the petiod of delay tn making paynient {which bave been paid but
bevond the appomtment day durmny the year) but without adding the inteeest specified under the MSMED
Act, 20006,

The amount of interest accrued and remaining unpaid at the end of accounting vear.

The amoynt of further mresest testiautng due and pavable even in the succeding vears, until such date when
the mtezest dues as above aze semally paid for the purpose of disallovwance 21 2 deductble under Section 23
of the MSMED Acr 2006,

-
Uil i

aoms of the |

of

* Interest kahduy an unpaud

Lunder MSMED Aet, 2006 pertaining to the pre-CIRP
paid/serded m accordance with they

Ieeney and Bankerupty Gode, 2016.

11.54
578

period has been provided ol the date of initiation of CIRP ie. May 30, 2017 as these dues will be




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2021

(Allamount in Rs. million, unless otherwise stated)

Note

Note

Note

Note

Note

Note

Note

Note
Note

Note

35. Due to madequacy of the profits, managerial remuneration paid by the Company to one of its Whole Timie Direetor during the g
ended March 31, 2015, was a0 excess of limis presenbed under Seetion 197 and 198 read with Schedule V
remuneraton paid dusny, the Goancial year ended March 31, 2014 10 one-of i Whole Time Dircctor was also an exce
309 read with Schedule XL of the Comypanics Act, 1956, The man

agement of the Company had filed an applications to the ¢

for the wavet /approval of the temunerition so paid in years ended Mareh 31, 2014, Masch 31, 2015 and cuarter ended June 30, 2015,

sinee the Company had not received any response from the Central Govorniment approv

o the Companies Act,

wter cnded June 30, 2015 and year
2013, Similarly, managenal
s ol hmits preseribed under Section 198, 269 and
senteal Government to obtain its approval

1 or granting any wiiver for the said excess fernuncration, pursuant to the

provisions of Secton 197(9) of the Companies Act, 2013, the Cormpany (through its resolution profussional) hag sought a refund via email dated December 28, 2020, for
the entire excess reemuneraton paid. 1 he amount is however, yet to be refunded by the Whole Time Direetor

36, The Company could not hold the Ansinal Gerieral Meetmg,
stipulated tme due to delay in compaling information for e

» and lay the financual staements for the year ended 31 Mareh 2021 before the sharcholders within the
aration of the Rnancial statements and completion of audit and aecordingly could not ensure preseribed

compliance undur the provisions of sections 92, 96, 129(2) and 137 of the Companies Act. The comapny now proposes to mmiditely hold the Annual Genegal Meetng

and lay the audited finanenl starements before the sharcholders and initinte approprite

37. The Company has filed 4 legal case against one former employee for recovery of certain Jamages amounting to Rs. 15 million
mitelleetual property aght. The Company i hopelul of fivourable outcome of such proceedings/case. Flowever, the amount like
procecdings/case s currently not ascertainable realisucally. The Company
proceedings/case. The Company has recorded all expenses pertaining to le

38. In accordance with the provisions of the Insolvency and Bankruprey Code (I nsolvency Code),
agamst the Company from financil creditors, operational creditors and employ

Insolvency Resolution Process (CIRP), 4l the approval of a resolution plan by Comsnitee of Creditors (Cot),

"The following claims have been filed againgt the Company by its creditors (financial and o
committee of the creditors in its mecting dated February 17, 2018:

Creditors (financial)
Creditors (operational)
Workmen and employces

A reconcilation of the claims admitted viz-a-viz liabilites outstanding

39. The Company iy currently subjected to the investigations by Serious Fraud Invesbgation Office (SFIO) and the Central Burcau of Inv
nformation lave been requested by them from the € ompany and the investigations

steps o ensure due complianees us tequired wnder Act

arising from stealing of Company’y
ly to be realized on settlement of such
does not expect any adverse impact on the financul position as a consequence of these
gl & professional charges in respect of all such procecdings/case.

public announcement was mude for submission of proof of clams
ees and workmen. As per the Insolvency and Bunkruptey Code, the Resolution
Professional RP) has to receive, collate and adnit all the claims submitied agamst the Company. Such clums can be submitted o the RP during the Corporate

perational), workmen and employees, and taken into cognizance by the

Not Admitted

Claimed Amount Admitted Amount
31,080.89 300,242.66 838.23
219.84 164.13 55.71
77.40 30.93 46.47
31,378.13 30,437.72 940,41

n the books of accounts 1 yet to be prepared.

respect from the said Authorities dll the date of signing these standalone Ind AS Finanein] Stitements.

40. The Company has not carried out any internal audit during the year as required under sections 138 of the Act.

41. These standalone Ind AS Financial Statements are not authenticated by a full time company

provisions of the Companies Act, 2013.

42. These standalone Ind AS Financial Statements are not approved by a Chief Financial Officer

of the Compunies Act, 2013,

43. The Company has not been in compliance with various other

Managemuent Act, 1999,

44. T'he previous year figures have been regrouped, rearranged or reclassified wherever necessary to conform to current year's classification.

As per our report of even date.

l‘or Kumar Vijay Gupta & Co.
Charteeed Accountants
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Partner * TN
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Place: New Delhi
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estigaton (CBI). Certain
are eurrently underway. The Company is yet to get any ordurs or directions in this

secretary of the Company, which is in non compliance with applicable

(CFO)of the Company, which is in non compliance with section 134(1)

provisions of the Companies Act 2013, SEBI LODR Regulations, 2015 and Foreign Exchange
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INDEPENDENT AUDITOR'S REPORT

To the Members of Educomp Solutions Limited
Report on the Audit of the Consolidated Ind AS Financial Statements

Adverse Opinion

We have audited the accompanying consolidated Ind AS financial statements of Educomp Solutions
Limited (hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”) and its associate, comprising of
the Consolidated Balance Sheet as at March 31, 2021, the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows for the year then ended, and notes to the consolidated Ind
AS financial statements including a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the consolidated Ind AS financial statements”).

C/ In our opinion and to the best of our information and according to the explanations given to us on
separate Unaudited Ind AS financial statements and other financial information of the subsidiaries
and associate, because of the significance of the matters discussed in the Basis for Adverse Opinion
section of our report, the aforesaid Consolidated Ind AS financial statements do not give the
information required by the Companies Act, 2013 (“the Act”) in the manner so required and also do
not give a true and fair view in conformity with the accounting principles generally accepted in India
including the Indian Accounting Standards (“Ind AS”), of the consolidated state of affairs of the
Group and its associate as at March 31, 2021, their consolidated loss (including other
comprehensive income), consolidated statement of changes in equity and their consolidated cash
flows for the year ended on that date.

Basis for Adverse Opinion

1. As fully explained in Note 49.1 of the Consolidated Ind AS Financial Statements, and as
represented by the RP, the financial statements and other financial information for the
year ended March 31, 2021 relating to 7 subsidiaries namely Whitestone Production
Private Limited, Educomp Learning Private Limited, Educomp Online Supplemental Service

( Limited, Educomp School Management Limited, Educomp Professional Education Limited,
Educomp Investment Management Limited and Educomp Software Limited are not
available with the management/RP of the holding company. In absence of the same, the
Consolidated Ind AS Financial Statements are prepared using the last available financial
information with the RP. Accordingly, these consolidated financial statements have been
prepared based on the unaudited financial statements for the year ended March 31, 2020
in respect of these subsidiaries, which is not in compliance with the requirements of Ind
AS-110 “Consolidated Financial Statements". Therefore in absence of availability of
financial information for the year ended March 31, 2021 in respect of these subsidiaries,
we are unable to comment on any possible impact of the same on the consolidated
statement of Profit & Loss for the year ended March 31, 2021 and on the financial position
and Equity, including various mandatory disclosures of the Group and its associates and
jointly controlled entity as on that date. Further, to this extent, current year consolidated

financial statements are not comparable to the previous year. W8y Gy,
A




As fully explained in sub-note 40A.2(ii) of Note 40A of the Consolidated Ind AS financial
Statements, the Group Management, on the basis of their assessment, has concluded that the
Group no longer controls 5 of the subsidiaries, incorporated outside India, namely Edumatics
Corporation Inc. USA, Savicca Inc., Canada, Educomp IntelliProp Ventures Pte Ltd, Educomp
Global Holding WLL, Bahrain and Educomp Global FZE and accordingly, has not consolidated
financial statements of these subsidiaries as at and for the year ended March 31, 2021. We
have not however, been provided with the management's assessment of loss of control in
respect of these subsidiaries. In absence of such assessment, we are unable to comment on
the appropriateness of the assessment of loss of control and consequential impact of non-
consolidation of financial statement of these 5 subsidiaries on the consolidated Ind AS
Financial Statements, if any.

We draw attention to sub-note 40A.2(ii) of Note 40A to the Consolidated Ind AS Financial
Statements, which explains that as per Ind AS 110 "Consolidated Financial Statements", the
Group was required to derecognize assets and liabilities of the subsidiaries on the date when
the control was lost. As represented by the management of the Holding Company, since the
financial statements of above 5 subsidiaries as on the date of loss of control are not
prepared/available with the management, loss of control accounting has been done on the
basis of last available unaudited financial statements i.e. for the year ended March 31, 2016 in
respect of 1 subsidiary namely Savicca Inc., Canada; and based on the last available audited
financial information i.e. for the year ended March 31, 2017 in respect of 4 subsidiaries namely
Edumatics Corporation Inc. USA, Educomp IntelliProp Ventures Pte Ltd, Educomp Global
Holding WLL- Bahrain and Educomp Global FZE. In absence of the financial statements on the
date of loss of control, we are unable to comment upon any possible impact of the same on
the consolidated statement of profit & loss for the year ended March 31, 2021 and on the
consolidated financial position and the equity as on that date.

We did not audit the Ind AS financial statements of 7 subsidiaries (Including one step down
subsidiary company), whose Ind AS financial statements reflects total assets of Rs. 949.55
million and net assets of Rs. 643.25 million as at March 31, 2021, total revenues of Rs. Nil and
net cash outflow amounting to Rs. Nil million for the year ended on that date, as considered in
the Consolidated Ind AS Financial Statements for the year ended March 31, 2021. As disclosed
in Note 49.1, the Consolidated Ind AS Financial Statements as at March 31, 2021 are prepared
based on last unaudited and unapproved financial statements as at March 31, 2021, therefore,
we are unable to comment on their correctness and completeness and whether any
adjustment or disclosure is required in the Consolidated Ind AS Financial Statement. We also
could not comment whether financial statements of these subsidiary companies (including one
step down subsidiary) are in compliance with the Indian Accounting Standards as specified
under section 133 of the Act read with relevant rules issued thereunder.

In the absence of availability of financial statement of subsidiary companies as stated in para 1
above, we are unable to obtain the sufficient appropriate audit evidence as required under SA
600 “Using the work of another Auditor’ with respect to scope and timing of their work on
financial information and their findings, if any; and also, not able to ensure compliance of SA
560 “Subsequent events”. Therefore, we are unable to comment whether this may lead to any
possible adjustment or disclosure in these consolidated Ind AS Financial Statements had this
procedure been performed.

We draw attention to sub-note 3.3 of Note 3 to the Consolidated Ind AS Financial Statements,
which states that the Directorate of Enforcement vide its order dated March 28, 2022 has
provisionally attached the land of EPEL measuring 23 acresand 18 guntas situated at district
Ranga Reddy, Andhra Pradesh under the Prevention of Money Laundering Act, 2002, along
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11.

with rent of Rs. 0.19 million and Rs.2.12 million available in a Bank account and deposited with
Delhi High Court respectively. The carrying value of the said land as at March 31, 2020 is
revised to Rs. 891.10 million after revaluation (Increase} by Rs. 659.90 million in the financial
year 2019-20. No adjustment has been made in these Consolidated Ind AS Financial Statement
in respect of this provisional attachment made by the Directorate of Enforcement. As the
further investigation is still under progress, we are unable to comment on the consequential
impact of the said attachment on these consolidated Ind AS financial statements as at and for
the year ended March 31, 2021.

The Financial statement of the Educomp Software Limited, a step-down Subsidiary, as
considered in these Consolidated Ind AS Financial Statements (refer paragraph (b) of Other
Matter below), have been unaudited and furnished by the management of the Holding
Company. On review of the aforesaid financial statements and enquiries with the Management
of the Holding Company, we noted that the Subsidiary has a bank borrowing of Rs. 170.81
million outstanding for last several years, in respect of which the management of the Holding
Company neither have any underlying documents like bank statement nor they provided any
satisfactory explanation to us regarding completeness of this balance. In absence of that, we
are unable to determine any possible impact thereof on these consolidated Ind AS financial
statements as at for the year ended March 31, 2021 and on the loss for the year ended March
31, 2021 and on the balance of borrowings and equity as at March 31, 2021.

We draw attention to Note 12, Inventories which include Rs. 17.79 million pertaining to
Educomp School Management Ltd, in respect of which the management of the Holding
Company neither have any underlying documents like physical verification report nor they
provided any satisfactory explanation to us regarding completeness of this balance. In absence
of that, we are unable to determine any possible impact thereof on the loss for the year ended
March 31, 2021 and on the balance of inventory and on the equity as on that date.

As disclosed in Note 57 to the Consolidated Ind AS Financial Statements, the Educomp
Solutions Limited, a step-down subsidiary didn’t have any director on board and rest of the
subsidiary Companies didn’t have requisite number of directors on the board resulting in non-
compliance with section 149 of the Companies Act 2013. Further the subsidiary companies are
in non compliance with various other provisions of the Companies Act 2013 and other
statutes. The financial or other impact of these non-compliances on these Consolidated Ind AS
Financial Statements is presently not ascertainable.

As mentioned in sub-note 3.4 of Note 3 to the Consolidated Ind AS Financial Statements, the
Management of the Holding Company did not conduct physical verification of property, plant
and equipment at certain locations having a net carrying value of Rs. 5.83 million as at March
31, 2021. In absence of the same, we are unable to comment over existence, valuation and the
extent of the adjustment, if any, required in respect of these assets as at March 31, 2021 and
the resultant possible impact of the same on the loss for the year ended on that date and on
the equity as on that date.

We draw attention to trade receivable at Note 13, which include trade receivable of the of
Holding Company amounting to Rs. 1,235.64 million (net of accumulated loss allowance of Rs.
14,671.21 million) as on March 31, 2021, the management of the Holding Company is of the
view that the same are good and fully recoverable in due course and hence no further loss
allowance is required. Out of the above, trade receivables only to the extent of Rs. 26.63
million have subsequently been realized till December 31, 2022, being the date of subsequent
realization testing for the purpose of audit of standalone financial statements. In absence of
sufficient appropriate audit evidences including balance confirmations, correspondences from
parties and details of subsequent realization post December 31, 2022, we are unable to
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17.

comment on the recoverability of balance outstanding trade receivables of Rs. 1,209.01 million
and the possible impact of the same on the carrying value of trade receivables, loss for the
year ended March 31, 2021 and, on the equity, as on that date.

As mentioned in Note 34.2 to the Consolidated Ind AS Financial Statements, the Group follows
Expected Credit Loss (ECL) mode! for measuring impairment loss allowance of its trade
receivables. The ECL allowance or loss rate is computed based on a provision matrix which
takes into account historical credit loss experience. However, for the computed loss rate as
mentioned in Note 34.2 to the Consolidated Ind AS Financial Statements, we have not been
provided with any underlying workings of such loss rate computed.

Further, the Group has not taken effect of aforesaid loss rate in computation of impairment
loss allowance, if any on trade receivables over and above the existing provision in the books
of account. In absence of relevant workings and other details, we are unable to comment on
the appropriateness of the loss rate and the possible impact of not considering the effect of
the loss rate in impairment loss allowance on the trade receivables balance as at March 31,
2021 and the loss for the year ended on that date and on the equity as on that date.

We draw attention to sub-note 14.1 of Note 14 of Consolidated Ind AS Financial Statements,
“Balance with banks in current accounts” includes Rs. 28.84 million pertaining to subsidiaries
companies in which we have neither received bank confirmation nor bank statements. In
absence of sufficient and appropriate audit evidence, we are unable to comment upon any
possible impact thereof on these consolidated Ind AS financial statements as at for the year
ended March 31, 2021 and of the same on the carrying value of the bank balance, loss for the
year ended on that date and equity as at that date.

We have neither got any direct confirmations nor we been provided with the statements for
borrowings from banks and financial institutions by the Holding Company amounting to Rs.
12,918.05 million as at March 31, 2021. Further, in case of bank borrowings amounting to Rs.
5,197.70 million wherein we have received the confirmations or bank statement, the amount
recorded in the Standalone Ind AS Financial Statements is short by Rs. 1,452.35 million in
comparison to amounts reported in the confirmations or bank statement. In the absence of
reconciliation and other alternative audit evidence, we are unable to determine any possible
impact thereof on the loss for the year ended March 31, 2021 and on the balance of
borrowings and equity as at March 31, 2021.

Balance in borrowings other than bank borrowings mentioned in paragraph 16 above,
amounting to Rs.7,219.73 million as at March 31, 2021 are subject to confirmation. In the
absence of any alternative audit evidence, we are unable to comment on any possible impact
thereof on the loss for the year ended 31st March, 2021 and on balance of borrowings and
equity as at March 31, 2021.

As mentioned in sub-note 20.1 of Note 20 to the Consolidated Ind AS Financial Statements, the
Holding Company has not accrued interest on borrowing post May 30, 2017, being Corporate
Insolvency Resolution Process (“CIRP”) commencement date. The amount of such interest not
accrued is estimated to be Rs. 3,323.14 million for the year ended and Rs. 11,343.53 million as
at March 31, 2021. This has resulted in understatement of financial liabilities by Rs. 11,343.53
million as at March 31, 2021; understatement of loss for the year by Rs. 3,323.14 million and
overstatement of equity by Rs. 11,343.53 million as on that date.

As disclosed in Note 14.1 to the Consolidated Ind AS Financial Statements, the balance with
banks in current account amounting to Rs. 7.45 million is not verifiable as the same is not
reflected in the bank statement. As per the bank statement available, the bank has already
debited this amount in October, 2017 i.e. during the CIRP period where moratorium under the
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Insolvency and Bankruptcy Code, 2016 was in force prohibiting such actions. The company has
not recorded this transaction in its books of accounts and therefore, the cash and bank
balance as on March 31, 2021 is overstated by said amount along with overstatement of equity
for the equivalent amount on that date.

As mentioned in sub-note 6.3 of Note 6 to the Standalone Ind AS Financial Statements, the
Company has fully amortized its intangible assets (which contains software and knowledge
based content) as per it's accounting policy but the same continues to generate revenue for
the company. In absence of re-assessment of the useful life of the intangible assets, we are
unable to comment on the resultant impact of amortization on the loss for the year ended on
March 31, 2021, carrying value of intangible assets and on the equity as on that date.

We have neither got the direct confirmation nor provided with the bank statements for
balance with banks in current accounts, term deposit and margin money of the holding
company with aggregate amount of Rs. 0.20 million. In the absence of any alternative
evidence, we are unable to comment on any possible impact thereof on the loss for the year
ended March 31, 2021 and on the balance with banks as at March 31, 2021.

The Holding Company has not determined the provision for penal interest for defaults on
borrowings as per the contractual terms of the underlying agreements. In absence of such
assessment, we are unable to comment on the possible impact thereof on the loss for the year
ended March 31, 2021 and on the balance of borrowings and equity as on that date.

As disclosed in Note 47 to the Consolidated Ind AS Financial Statements, as per the Insolvency
and Bankruptcy Code, 2016 and Regulations issued thereunder, the RP of the holding Company
has received, verified and admitted the claims submitted by the creditors (Operational and
Financial), employees and workmen of the Company aggregating to Rs. 30,437.72 million as on
May 30, 2017. These claims have been taken into cognizance by Committee of the Creditors
(“CoC”) in its 12th meeting held on February 17, 2018, while approving the Resolution Plan of
the Holding Company. The details of such claims have been disclosed in the said note. As
represented by the Management/RP of the Holding Company, a reconciliation of the admitted
claims vis-a-vis liabilities outstanding as at March 31, 2021 as per books of accounts has not
been prepared and any impact thereof has not been considered in the preparation of these
Consolidated Ind AS Financial Statements as at and for the year ended March 31, 2021.

In absence of the above, we are unable to comment on appropriateness of carrying value of
such liabilities as at March 31, 2021 and any possible impact of the same on the loss for the
year ended on that date and equity as at that date.

As disclosed in Note 38.1 to the Consolidated Ind AS Financial Statements, financial guarantees
aggregating Rs. 13,158.18 million were issued to banks on behalf of its erstwhile subsidiaries.
As per Ind AS 109 “Financial Instruments”, the said financial guarantees are required to be
initially measured at fair value and subsequently measured at the higher of (i) the amount of
loss allowance in accordance with Expected Credit Loss (“ECL”) method and (ii) amount initially
recognized less cumulative amount of income recognized in income statement. However, no
measurement of financial guarantees at fair value and estimation of loss allowances in
accordance with ECL method were performed during the year. In absence of such
measurement, we are unable to comment on the resultant impact thereof on the loss for the
year ended March 31, 2021 and on the corresponding liability and equity as on that date.

As disclosed in Note 22 to the Consolidated Ind AS Financial Statements, the advance from
customers includes amount received from non-corporate entities which may be considered as
deposit u/s 73 of the Companies Act, 2013 read with Companies (Acceptance of Deposit) Rules
2014 and thereby in violation of section 73 to 76 of the Companies Act, 2013. The impact of
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the non-compliance on the accompanying Consolidated Ind AS Financial Statements is
presently not  ascertainable.

The Holding Company has not performed any evaluation for impairment of goodwill on
consolidation in respect of its investment in subsidiaries. In absence of such assessment, we
are unable to comment upon the appropriateness of carrying amount of such goodwill as at
March 31, 2021 and on the resultant impact of the same on the loss for the year ended on that
date and equity as on that date.

As explained in Note 46 to the Consolidated Ind AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Holding Company during the
quarter ended June 30, 2015 and the year ended March 31, 2015 in non-compliance with the
requirements of Section 197 and Section 198 read with Schedule V to the Companies Act,
2013; and paid during the year ended March 31, 2014 in non-compliance with the
requirements of Section 198, Section 269 and Section 309 read with Schedule Xl to the
Companies Act, 1956, for which the Central Government's approval is yet to be obtained.

As disclosed in Note 51 to the Consolidated Ind AS Financial Statements, the Holding Company
is currently subjected to the investigations by Serious Fraud Investigation Office (SFIO), the
Central Bureau of Investigation (CBl) and SEBI. As explained by the Management of the Holding
Company, certain information has been requested by them from the Holding Company and the
investigations are currently underway. As explained further, the Management (the Resolution
Professional) is yet to get any orders or directions in this respect from the said Authorities till
the date of signing this report. In absence of pending final outcome of the investigations, we
are unable to comment on the consequential impact of these matters on these consolidated
Ind AS financial statements as at and for the year ended March 31, 2021.

As disclosed in Note 52 to the Consolidated Ind AS Financial Statements, the Holding Company
did not have any internal audit conducted during the year as required under sections 138 of
the Act. The impact of the non- compliance on the accompanying Consolidated Ind AS financial
statements is presently not ascertainable,

As disclosed in Note 53 to the Consolidated Ind AS Financial Statements, these Consolidated
Ind AS Financial Statements are not authenticated by the Company Secretary of the Company
which is not in compliance applicable provisions of the Act. Also, the impact of this non-
compliance on the accompanying Consolidated Ind AS financial statements is presently not
ascertainable.

As disclosed in Note 54 to the Consolidated Ind AS Financial Statements, these Consolidated
Ind AS Financial Statements are approved by the Chief Financial Officer of the Company which
is not in compliance with section 134 (1) of the Act. The impact of this non-compliance on the
accompanying Consolidated Ind AS Financial Statements is presently not ascertainable.

As disclosed in Note 55 to the Consolidated Ind AS Financial Statements, the Holding Company
has not been in compliance with various other provisions of the Companies Act 2013, SEBI
LODR Regulations, 2015, RBI circulars, Foreign Exchange Management Act, 1999 and Goods
and Service Tax 2017. The financial or other impact of these non-compliances on these
Consolidated Ind AS Financial Statements is presently not ascertainable.




We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Ind AS Financial Statements section of our report.
We are independent of the Group and its associate in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that
are relevant to our audit of the consolidated Ind AS financial statements under the provisions of the
Act and Rules thereunder and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our adverse opinion.

Material Uncertainty Related to Going Concern

In respect of Holding Company

We draw attention to Note 2A(c) to the Consolidated Ind AS Financial Statements, which indicates
that the Holding Company has incurred substantial losses during the year, its net worth has been
completely eroded, has defaulted in repayment of its loans and related interest, and has negative
working capital. Further, currently the Holding Company isunder the CIR process. These conditions
indicate that a material uncertainty exists that may cast significant doubt about the Holding
Company's ability to continue as a going concern. However, these Consolidated Ind AS Financial
Statements have been prepared on a going concern basis as the management is of the view that the
Holding Companyhas been able to discharge its operational liabilities from its internal accrual of
funds till the date of this balance sheetand is also confident that the Holding Company is having
sufficient fund balance to continue as going concern as statedin the said note.

Our opinion is not modified in respect of this matter.

In respect of Subsidiary and Step-down subsidiary Companies

We draw attention to note 56 of the Consolidated Ind AS financial Statements of the Company
wherein financial statements of these subsidiary companies (including one step down subsidiary
company) have not been approved by the management nor audited, further no revenue from
operation is reported in these financial statements. In the absence of sufficient and appropriate
audit evidence we could not comment on the subsidiary Companies (including one step down
subsidiary company) ability to continue as going concern.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated Ind AS financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated Ind AS financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters. Except
for the matters described in the Basis for Adverse Opinion section and Material Uncertainty Related
to Going Concern section, we have determined that there are no other key audit matters to
communicate in our report,




Emphasis of Matter

We draw attention to the following matters in respect of Holding Company:

(a)

{c)

(e)

Note 2A(a) to Consolidated Ind AS Financial Statements, wherein it is stated that CIRP has been
initiated in the name of the Holding company vide an order of the principal bench of the Hon'ble
NCLT dated May 30, 2017 under the provision of Insolvency and Bankruptcy Code, 2016.
Pursuant to the order, the management of the affairs of the Holding company and powers of
board of directors of the Holding company are now vested with the Resolution Professional (RP),
who is appointed by the CoC. Accordingly, these consolidated Ind AS financial statement have
been prepared and approved by RP.

Note 38.1 and Note 1(b) to the consolidated Ind AS Financial Statements, considering the
moratorium period, status of contingent liabilities has been updated till the date of approval of
insolvency application of the Holding company under the insolvency code i.e., till May 30,2017.
Further, claims aggregating to Rs. 1,659.20 million have been admitted by the RP against
guarantees issued on behalf of erstwhile subsidiaries companies but the same have not been
recorded in the books of accounts and continues to be shown under contingent liabilities.

Note 40A.2 of the Consolidated Ind AS Financial Statements in relation to non-consolidation of
financial statements of one of its direct subsidiary namely Educomp Infrastructure & School
Management Limited (“EISML”) and twenty- four of its step down subsidiaries (subsidiaries of
EISML) based on the management's assessment of non-existence of the control over these
entities by virtue of appointment of resolution professional consequent to initiation of corporate
insolvency resolution process of EISML on April 25, 2018. We have relied upon the management's
representation in this respect.

Note 17 of the Consolidated Ind AS Financial Statements for investments written off pertaining to
one of the subsidiary company Educomp School Management Ltd (ESML) which is holding
investment in equity shares of Educomp Infrastructure & School Management Ltd (EISML) for
Rs.72.55 Million. The Investee company EISML has undergone CIRP and a resolution plan has
already been approved by Hon'ble NCLT Chandigarh vide its order dated 14.12.2020 which has
no provision for any distribution to shareholders. Consequently the said investment of Rs. 72.55
Million has got fully impaired but the same has not been duly recognized and accounted for in
the financial statements of ESML. However the same has been considered in the consolidated
financial statements and said investment has been fully written off during the year.

We draw attention to Note 19 & 50 on Trade Payable due to MSME where the company has not
made further provision of interest on unpaid dues of the MSMEs pertaining to the pre-CIRP
period and would be settled in accordance with the provisions of the Insolvency and Bankruptcy
Code, 2016.

Our opinion is not modified in respect of the above matters (a) to (e).

Other Information

In view of ongoing CIRP, the Resolution Professional (“the RP”) is responsible for the preparation
of the other information. The other information comprises the information included in the
Board's Report, Report on Corporate Governance and Annexures to Board's Report, but does not
include the Standalone Ind AS Financial Statements, Consolidated Ind AS Financial Statements
and our auditor's report thereon.

Our opinion on the Consolidated Ind AS Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.




In connection with our audit of the Consolidated Ind AS Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Consolidated Ind AS Financial Statements or our knowledge
obtained in the audit or otherwise appears'to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Ind AS Financial Statements

The Resolution Professional of the Holding Company appointed by the Committee of Creditors (CoC)
pursuant to the order passed by the Hon'ble NCLT, with whom the management of the affairs of the
Holding Company and the powers of the Board of Directors of the Holding Company are now vested
after the commencement of Corporate Insolvency Resolution Process (“CIRP”) w.e.f. May 30, 2017
under the provisions of Insolvency & Bankruptcy Code, 2016 (“Insolvency Code”), are responsible for
the preparation and presentation of these consolidated Ind AS financial statements in terms of the
requirements of the Act that give a true and fair view of the consolidated financial position,
consolidated financial performance (including other comprehensive income), consolidated changes
in equity and consolidated cash flows of the Group including its associate in accordance with the
accounting principles generally accepted in india, including Ind AS specified under section 133 of the
Act, read with relevant rules issued thereunder. The respective Board of Directors of the companies
included in the Group and of its associate, are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated Ind AS financial statements by the Directors of the
Holding Company, as aforesaid.

Further, as per section 134 of the Act, the Consolidated Ind AS Financial Statements of a company
are required to be authenticated by the chairperson of the Board of Directors, where authorized by
the Board or at least two Directors, of which one shall be the Managing Director or the CEO (being a
Director), the CFO and the Company Secretary where they are appointed. In view of the pendency of
CIRP, as per the Insolvency Code, and pursuant to the order passed by the Hon'ble NCLT, the powers
of the Board of the Directors are now vested with the RP. Accordingly, these Consolidated Ind AS
Financial Statements are approved by the RP [refer note 2A (a) of the Consolidated Ind AS Financial
Statements and paragraph (a) under Emphasis of Matter].

In preparing the consolidated Ind AS financial statements, RP of the Holding Company and the
respective Board of Directors of the companies included in the Group and of its associate are
responsible for assessing the ability of the Group and of its associate to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate are
responsible for overseeing the financial reporting process of the Group and of its associate.




Auditor's Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated Ind AS financial statements. As
part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We also:

Identify and assess the risks of material misstatement of the consolidated Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Holding Company, its subsidiaries and
its associate, which are companies incorporated in India, have adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company's Board of Directors/management/RP (refer
note 2A(a) of the Consolidated Ind AS Financial Statements and paragraph “(a)” under Emphasis
of Matter paragraph).

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its associate
to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated Ind AS
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and its associate to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the consolidated Ind AS financial
statements, including the disclosures, and whether the consolidated Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associate to express an opinion on the consolidated
Ind AS financial statements. We are responsible for the direction, supervision and performance
of the audit of the Ind AS financial statements of such entities included in the consolidated Ind AS
financial statements of which we are the independent auditors. For the other entities included in
the consolidated Ind AS financial statements, which are neither approved by their management
nor audited by other auditors, management of holding company remain responsible for the
preparation and consolidation of these financial statements. We remain solely responsible for
our audit opinion. B




We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated Ind AS financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated Ind AS financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

(a) The consolidated Ind AS financial statements include Group's share of net loss of Rs. 5.76 million
for the year ended March 31, 2021, as considered in the consolidated Ind AS financial
statements, in respect of 1 associate, whose Ind AS financial statement have not been audited by
us. These Ind AS financial statements/financial information of the associate, have been audited
by other auditors, whose reports have been furnished to us by the Management of the Holding
Company and our opinion on the consolidated Ind AS financial statements, in so far as it relates
to the amounts and disclosures included in respect of this associate, and our report in terms of
section 143(3) of the Act, in so far as it relates to the associate company is based solely on such
reports of other auditor of the associate.

Our opinion on the consolidated Ind AS financial statements and our report on the Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditor on the associate company and the
Ind AS financial statements/financial information certified by the management.

Report on Other Legal and Regulatory Requirements
As required by section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and, except for the matters described in the Basis for Adverse Opinion section of
our report, obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid consolidated Ind AS financial
statements;

b. Except for the matters described in the Basis for Adverse Opinion section of our report, in our
opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated Ind AS financial statements have been kept so far as it appears from our
examination of these books and the reports of the other auditor in relation to associate
company.;

c. Except the matters described in the basis of opinion section of our report in our opinion, the
Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated Ind AS financial




statements;

In our opinion, except for the matters described in the Basis for Adverse Opinion section of our
report, the aforesaid consolidated Ind AS financial statements comply with the Indian Accounting
Standards specified undersection 133 of the Act read with relevant rules issued thereunder;

The matters described in the Material Uncertainty Related to Going Concern / Basis for Adverse
Opinion section of our report, in our opinion, may have an adverse effect on the functioning of
the Group including its associate;

In respect of Holding Company, we have not received written representation from any of the
directors of the holding company as on March 31, 2021. In the absence of written representation,
we are unable to comment whether the directors are disqualified as on March 31, 2021 from
being appointed as a director in terms of section 164(2) of the Act.

Further, we were not provided with approved and audited financial statements of 7 subsidiary
companies (Including one step down subsidiary company). In absence of the auditor’s report, we
are unable to comment on the disqualification of directors of these subsidiary companies
{including one step down subsidiary company) as on March 31, 2020 from being appointed as a
director in terms of Section 164(2) of the Act;

The qualification/ reservation/ adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section of our
report;

With respect to the adequacy of the internal financial controls over financial reporting of the
Group and its associate incorporated in India and the operating effectiveness of such controls,
refer to our separate report in “Annexure 1”. Our report expresses a Disclaimer of Opinion on the
Group's internal financial controls over financial reporting for the reasons stated therein;

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended;

In our opinion and to the best of our information and according to the explanations given to us by
the Holding Company, no remuneration has been paid to their directors during the year by the
Holding Company and associate company and accordingly the provisions of section 197 of the Act
are not applicable;

In relation to 7 subsidiary companies, audit report and director’s report is not provided and hence
we are unable to report under this clause;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) Except for the matters described in the Basis of Adverse Opinion paragraph above, the
consolidated Ind AS financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group and its associate— Refer Note 38.1 to the
consolidated Ind AS financial statements; Also refer paragraph“(b)” under Emphasis of Matter
paragraph on Contingent Liabilities;

(i) Except for the possible effects of the matters described in the Basis of Adverse Opinion
paragraph, provision has been made in the consolidated Ind AS financial statements, as
required under the applicable law or Indian Accounting Standards, for material foreseeable
losses, if any, on long-term contracts including derivative contracts; and




(iii) In respect of Holding Company, an amount of Rs. 0.31 million on account of unpaid dividend
pertaining to FY 2011-12 (declared on 30th May, 2012) has not been transferred to Investor
Education fund which was required to be transferred to Investor Education and Protection
Fund by 05th July,2019.

In absence of auditor’s report of its subsidiary companies (including one step down subsidiary
company), we are unable to comment under this clause.

Further, in respect of Associate Company, no amount is required to be transferred to the
Investor Education and Protection Fund.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N

,{F/
Gopal Garg

Partner .
Membership No.: 524345

Place: New Delhi
Date: 31.03.2023

UDIN: 2354345 B 22w 82988



ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph (h) under 'Report on Other Legal and Regulatory Requirements' section in
our Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
consolidated Ind AS financial statements for the year ended March 31, 2021]

Report on the Internal Financial Controls with reference to Financial Statements under clause
(i) ofsub-section 3 of section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of Educomp Solutions
Limited (“Holding Company”) as of and for the year ended March 31, 2021, we were engaged to
audit the internal financial controls with reference to financial statements of the Holding Company
and its subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”),
and its associate, which are companies incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies and its associate
companies, which are companies incorporated in India, are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to the financial
statements criteria established by the Holding Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company's policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting
with reference to the financial statements of Holding Company, its subsidiary companies and its
associate companies, which are companies incorporated in India, based on our audit. We conducted
our audit in accordance with the Guidance Note and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the ICAI.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls with reference to financial statements of the Holding Company its subsidiary
Companies and its associate companies, which are companies incorporated in India.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance ofrecords that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorization of
management and directors of the company; and provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements. :

)
s NN
4 ’

\o

[e)

( New D \()*
o i

f,:r-




Disclaimer of Opinion

In respect of the Holding Company

According to the information and explanation given to us and based on our audit, the Holding
Company has not established its internal financial control over financial reporting on criteria based
on or considering the essential components of internal control stated in the Guidance Note issued by
ICAI.

Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a
basis for our opinion whether the Holding Company had adequate internal financial controls over
financial reporting and whether such internal financial controls were operating effectively as at
March 31, 2021.

In respect of Subsidiary and Associate Companies

I In respect of 7 subsidiary companies (Including one step down subsidiary) which are the
companies incorporated in India and whose financial statements have not been made available
in absence of any evidences provided by the management of the Holding Company with respect
to establishment of an internal financial control over financial reporting on criteria based on or
considering the essential components of internal control stated in the Guidance Note issued by
ICAl, we are unable to comment on the adequacy and operating effectiveness of the internal
financial controls over financial reporting in respect of these subsidiary companies as at March
31, 2021.

Il In respect of 1 associate company which is company incorporated in India, we considered the
reporting of other auditor, which mention that section 143(3)(i) of the Companies Act 2013 is
not applicable with respect to adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls vide notification number G.S.R.
583 (E) dated 13th June 2017.

We have considered the disclaimer reported above in determining the nature, timing, and extent
of audit tests applied in our audit of the consolidated Ind AS financial statements of the Group
and its associate, and resultant effect of it on our opinion on the consolidated Ind AS financial
statements of the Group and its associates.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAl Firm Registration No.: 007814N

-
A,
//
Gopal Garg
Partner

Membership No.: 524345

Place: New Delhi
Date: 31.03.2023

UDIN: 83524345 Q% 22VO398%



Educomp Solutions Limited
Consolidated Balance sheet as at March 31, 2021

(Rs. In millions)

Particulars As at As at
Notes March 31, 2021 March 31, 2020
ASSETS
Nen-current assets
Property, plant and equipment 3 947.66 950.98
Capital work-in-progress 4 -
Goodwill 5 2.22 2.22
Other Intangible assets 6 - 5.50
Investments accounted using equity method 7A 176.19 181.95
Financial assets
i) Investments 7B -
ii) Loans 8 3.98 4.78
iii) Other financial Assets 9 1.27 7.7
Deferred tax assets (net) 32 0.25 0.25
Non-current tax assets (net) 10 35.21 53.54
Other non-current assets 11 0.02 0.12
C['Al 1,166.80 1,207.05
Current assets
Inventories 12 20.27 20.27
Financial assets
i) Trade receivables 13 1,235.63 1,464.00
ii) Cash and Cash equivalents 14.1 81.31 172.04
iii) Bank balances other than (ii) above 14.2 180.15 28.00
iv) Loans 8 25.00 24.22
v) Other Financial Assets 9 25.35 23.34
Current tax assets (net) 10 8.28 8.25
Other current assets 15 48.56 50.26
Total 1,624.55 1,790.38
Total Assets 2,791.35 2,997.43
EQUITY AND LIABILITIES
EQUITY
* Fquity Share capital 16 244.93 244.93
i, <her equity 17
i) Equity component of compound financial instruments 524.45 524.45
ii) Reserves and surplus (29,700.77) (29,682.05)
(28,931.39) (28,912.67)
Non controlling interest 40B 14.92 14.92
Total Equity (28,916.47) (28,897.75)
LIABILITIES
Non-current liabilities
Financial liabilities
i) Borrowings 18 318.70 279.54
Provisions 21 1.66 2.24
Total 320.36 281.78




Educomp Solutions Limited
Consolidated Balance sheet as at March 31, 2021

(Rs. In millions)

Particulars As at As at
Notes March 31, 2021 March 31, 2020
Current liabilities
Financial liabilities
i) Borrowings 18 1,375.42 1,375.45
i) Trade payables 19
Due to micro and small enterprises 11.54 10.02
Due to others 1,346.58 1,370.61
iif) other financial liabilities 20 28,332.82 28,547.05
Provisions 21 0.23 0.55
Other current liabilities 22 320.87 309.72
Total 31,387.46 31,613.40
Total liabilities 31,707.82 31,895.18
Total Equity and liabilities 2,791.35 2,997.43
Summary of significant accounting policies 2
The accompanying notes form an integral part of these financial statements 1to 58

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAl Firm Registration No.:007814N

Uy

Gopal Garg
Partner
Membership No.: 524

Place: New Delhi
Date: 31.03.2023

UDIN: 2 D53Y3YEREH 22V 03989

For and on behalf of Board of Directors of

Educomp Solutions Limited

/r&/
"
MahenMndelwal

Resolution Professional

Regn No.IBBA/IPA-001/IP-P00033/2016-17/10086 W

Place: New Delhi
Date: 31.03.2023



Educomp Solutions Limited

Consolidated Statement of Profit and loss for the year ended March 31, 2021

(Rs. In millions)

Particulars Notes Year ended Year ended
March 31, 2021 March 31, 2020
|. Revenue from operations 23 9.66 96.61
1l. Other Income 24 5.07 11.59
lll, Total Income (I + II) 14.73 108.20
IV. Expenses
Purchase of stock-in-trade 25 -
Changes in inventories of work in progress and stock-in-trade 26 . 0.25
Employee benefit expense 27 21.65 69.95
Finance cost 28 40.23 55.57
Depreciation, amortisation and impairment expense 29 9.40 33.26
Other expense 30 449.43 1,404.05
Total expenses (IV) 520.71 1,563.08
V. Loss before exceptional items, share of net loss of investment accounted for
using equity method and tax (lll - V) {905.98) (1,454.88)
VI. Share of profit/(loss) of associates (net of tax) 42 (5.89) 16.85
VIi. Loss before exceptional items and tax (V - V1) (511.87) (1,438.03)
Vill. Exceptional items 31 ) (466.67)
(” l.oss before tax (VIll - IX) (511.87) (971.36)
..« [ax expense 32
a) Current tax
b) Deferred tax - -
XI. Loss for the year (X - XI) (511.87) (971.36)
Xll. Other comprehensive income
i. Items that will not be reclassified to profit or loss
Re-measurement of the defined benefit plan (0.40) 3.54
Revaluation of Land . -
ii. Share of profit/(loss) of associate (net of tax) 42 0.13 (0.19)
XHI. Total comprehensive loss for the year (XI + Xll) (512.14) (968.01)
Loss attributable to :
Owners of the company (511.87) (954.45)
Non-controlling interest (16.91)
Other comprehensive income attributable to :
Owners of the company 0.27) 3.36
Non-controlling interest -
Totat comprehensive loss attributable to :
Owners of the company (512.14) (951.10)
Non-controlling interest . (16.91)
Earnings per equity share (Nominal value of Rs. 2 per share) 48
¥ asic (in Rs.) (4.18) (7.79)
5 Diluted (in Rs.) (4.18) (7.79)
Summary of significant accounting policies 2
The accompanying notes form an integral part of these financial statements 1to58

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.:007814k

-

Gopal Garg
Partner .
Membership No.: 524345
Place: New Delhi
Date: 31.03.2023

UDIN: 0135.QL13L(53672'LV9°?388

For and on behalf of Board of Directors of

Educomp Solutions Limited

Mahender Kumar Khandelwal

Resolution Professional

Regn No.IBBA/IPA-001/1P-P00033/2016-17/10086

Place: New Delhi
Date: 31.03.2023




Educomp Solutions Limited

Consolidated Statement of Changes in equity for the year ended March 31, 2021

{Rs. In millions)

A.) Equity share capital Amount
As at April 01, 2019 244.93
Changes in equity share capital .
As at March 31, 2020 244,93
Changes in equity share capital
As at March 31, 2021 244.93
B.) Other equity
Particulars Equity Reserves & Surplus Total attributable| Non controlling | Total equity
Component of to owners of the interest
Compound company (Refer note
financial Other Capital Security Employee stock General FCMITDA |Retained earnings| Foreign currency 40B)
instruments | Comprehensive| Reserve premium option reserve translation
Income reserve outstanding reserve
account |
Balance as at April 01, 2019 524.45 30.33 411,66 10,240.32 - 1,124.24 (430.80) (40,118.14) . (28,217.93) 31.85 (28,186.08)|
Loss for the year - - - s = 5 (954.45) : (954.45) (16.91) (971.35)
Other comprehensive income for the year
Re-measurement of the defined benefit plan 3.36 = 3.36 = 3.36
- Exchange differences on translation of foreign operations = - -
Total comprehensive loss during the year . 3.36 - - - - - {954.45) - (951.08) (16.91) {968.00)
Employee stock compensation provided - ;
Employee stock compensation reversed . = a
-F_oreign currency monetary item translation difference created (486.89) (486.89) - (486.89)
during the year
Other Adjustments 74.05 74.05 74.05
Foreign currency monetary item translation difference amortised di E 424.27 < 424.27 424.27
Transfer to retained earnings on account of loss of control - %
Impact of loss of control
Employee stock compensation cost reversal on forfeiture - * s = - - E = = E =
| Total Additions/(Deletions) during the year. 3.36 74.05 (62.62) (954.45) (939.64) (16.91) (956.56)
Balance as at March 31, 2020 524.45 33.69 411.66 10,240.32 - 1,198.29 (493.42) {41,072.59) - (29,157.57) 14.94 (29,142.64)
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Educomp Solutions Limited

Consolidated Statement of Changes in equity for the year ended March 31, 2021

(Rs. In millions)

Particulars Equity Reserves B Surplus Total attributable| Non controlling | Total equity

Component of | Other Capital Security Employee stock General FCMITDA  |Retained earnings| Foreign currency | to owners of the interest
Compound |Comprehensive| Reserve premium option reserve translation company (Refer note
financial Income reserve outstanding reserve 408B)
instruments account

|

|Balance as at April 01, 2020 524.45 33.69 411.66 10,240.32 E 1,198.29 (493.42) (41,072.59) - (29,157.58) 14.94 (29,142.65)
Loss for the year - - - - - (511.87) = {(511.87) - (511.87)
Other comprehensive income for the year

- Re-measurement of the defined benefit plan (0.27) (0.27) (0_27):
- Exchange differences on translation of foreign operations . = .
Total comprehensive loss during the year - (0.27) . - - - - (511.87) - (512.14) - (512.14)
On issue of shares (including shares issued under employee stock - - + :
Employee stock compensation provided -

Employee stock compensation reversed g - *

Foreign currency monetary item translation difference created 176.12 176.12 176.12
during the year

Other Adjustments -

Foreign currency monetary item translation difference amortised 317.30 317.30 317.30
|during the year

| Transfer to retained earnings on account of loss of control
{Impact of loss of control

Employee stock compensation cost reversal on forfeiture v *

Total Additions/(Deletions) during the year. - (0.27) - - - 493.42 (511.87) - (18.72) - (18.72)
Balance as at March 31, 2021 524.45 33.42 411.66 10,240.32 - 1,198.29 E (41,584.46) - (29,176.30) 14.94 (29,161.37)

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
[CAl Figm Registration No.:OU7814N

/

Gopal Garg
Partner
Membership No.: 524345

Place: New Delhi
Date: 31.03.2023
UDIN:

L33y ERGZ2vEe9983

For and on behalf of Board of Directors of

Educomp Solutions Limited

e
Mahender Kumar Khandelwal

Resolution Professional

Regn No.IBBA/IPA-001/1P-P00033/2016-17/10086

Ptace: New Delhi
Date: 31.03.2023




Educomp Solutions Limited
Consolidated Statement of Cash Flows for the year ended March 31, 2021
(Rs. In millions)

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Cash flows from operating activities
Net (Loss) before taxation as per Statement of Profit and Loss
Adjusted for :

Share of loss/ (profit) of associates

Exceptional items - Revaluation of land

Exceptional items - Provision for diminution in the value of long term investment

Exceptional items - Investments written off
Exceptional items - Impairment loss on building
Exceptional items - Provision for doubtful debts
Exceptional items - Provision for Inventory
Loss allowance on trade receivable
Provision for doubtful debts/ advances
Liabilities/provisions no longer required written back
Bad debts and advances written off
Depreciation, amortisation and impairment expense
Unrealised Foreign exchange loss {net)
Interest income
Finance cost
Other Income
Profit on sale of fixed assets
Provisions for employee benefits
Other non cash expenses
Operating loss before working capital changes
Adjusted for :
(Increase)/ decrease in trade receivables
{Increase) in loans
(Increase) in other financial assets
(Increase) in other assets

Increase/(decrease) in bank balances other than cash and cash equivalents (restricted

bank deposits)
Increase in trade & other payables
Increase/ (decrease) in financial liabilities
Increase/ (decrease) in others liabilities
Increase/ {decrease) in provisions
Increase/ (decrease) in inventory
Cash generated from/(used in) operations
( Payment of Taxes}/ refunds, net
et cash generated from/(used in) operating activities (A)

Cash flows from investing activities

Purchase of property, plant & equipment (including capital work in progress)
Proceeds from sale of fixed assets

Interest received

Net cash generated from investing activities (B)

(511.87) (971.36)
5.89 (16.85)
(659.90)

50.25

72.55

27.42

31.78

. 11.23
123.13 697.10

2.99 .

(0.43) (0.35)
0.42 0.54
9.40 33.26
250.56 605.78
(4.02) (9.89)
40.23 55.57
(1.15)

(0.06)

0.44 0.93

- 0.77
(83.26) (72.38)
104.57 100.95
{0.08) 6.13
(1.14) (14.00)
(2.16) 5.25
(145.76) {0.25)
6.21 (25.82)
0.56 0.88
11.16 (37.49)
(1.75) (3.61)

- 0.25
(111.65) (40.08)
18.31 53.78
(93.34) 13.70
(0.57) 0.77)

- 0.16
3.18 8.56
2.61 7.95




Educomp Solutions Limited
Consolidated Statement of Cash Flows for the year ended March 31, 2021
(Rs. In millions)

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Cash flows from financing activities
Proceeds from current borrowings - 1.13
Interest on borrowings - (1.13)

Net cash generated from /(used) in financing activities (C) - 3

Effect of exchange rate changes (D) . -

Net Increase/(decrease) in cash and cash equivalents (A+B+C) (90.73) 21.65
Opening cash and cash equivalents 172.04 150.39
Closing cash and cash equivalents 81.31 172.04
Reconciliation of components of cash and cash equivalents
As at As at
March 31, 2021 March 31, 2020
Balances with banks-on current accounts
Balances with banks-on current accounts (Refer note 14.1) 80.42 171.15
ash on hand (Refer note 14.1) > 0.00
stamp in hand (Refer note 14.1) 0.89 0.89
81.31 172.04
Notes:

Statement of Cash Flow has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

As per our report of even date.

For Kumar Vijay Gupta & Co. For and on behalf of Board of Directors of
Chartered Accountants Educomp Solutions Limited
ICAI Firm Registration No.:007814N

Gopal Garg
Partner
Membership No.: 524345

V
Mahender Kumar Khandelwal

Resolution Professional ‘_.
Regn No.IBBA/IPA-001/1P-P00033/2016-17/10086

Place: New Delhi Place: New Delhi
Date: 31.03.2023 Date: 31.03.2023

PN AI5RU3YE RG22V 0299%



Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2021

1. Background

(@)

(b)

Educomp Solutions Limited (the Holding Company) and its subsidiaries, associates and joint
ventures (collectively referred to as “the Group” are engaged in providing end-to-end solutions
in the education technology domain through licensing of digital content, solutions for bridging
the digital divide (a government initiative to enhance computer literacy), professional
development and retail & consulting initiatives. The Group’s business can be categorised into
four strategic business units namely School Learning Solutions (comprising of Smart Class &
Edureach (ICT) business), K-12 Schools (comprising preschools & high schools), Higher Learning
Solutions (comprising of vocational, higher education and professional development) and
Online, Supplemental & Global business (comprising of internet based educational services and
coaching) spreading education ecosystem. The Holding Company was incorporated in
September 7, 1994 under the erstwhile companies Act, 1956. The Holding Company is
domiciled in India having its registered office at 1211, Padma tower-1, 5, Rajendra place, New
Delhi-110008.

The Holding Company is listed on the Bombay Stock Exchange Limited (BSE) and the National
Stock Exchange) NSE in India.

Currently, the Holding Company is under Corporate Insolvency Resolution Process. During the
year, Educomp Infrastructure & School Management Limited (EISML), a subsidiary initiatied
CIRP process on April 25, 2018 by virtue of appointment of resolution professional. As the
resolutions professionals have been appointed resulting in loss of control of the Group, this
subsidiary along with step down subsidiaries of EISML are no longer part of the Group as at the
date of Balance Sheet; and are not considered for preparation of these consolidated financial
statements.

The Group management, on the basis of their assessment, has concluded that the group no
longer controls 5 of the subsidiaries, incorporated outside india, namely Edumatics corporation
Inc. USA, Savvica Inc., Canada, Educomp Intelliprop Ventures Pte Ltd, Educomp Global Holding
WLL, Bahrain and Educomp Global FZE and accordingly, has not consolidated financial
statements of these subsidiaries as at and for the year ended March 31'2019.

In respect of the Holding Company:

On May 30, 2017, the Company’s application for Corporate Insolvency Resolution Process
(“CIRP”) under the provisions of Insolvency & Bankruptcy Code, 2016 (“IBC”), has been
approved by the Hon’ble National Company Law Tribunal (“NCLT”), and accordingly CIRP
proceedings have been initiated (for details refer note 2(a)). As per the provisions of the IBC,
under CIRP, the RP is required to manage the operations of the Company as a going concern
and accordingly, a resolution plan needs to be presented to and approved by the Committee of
Creditors (“CoC”) by a requisite majority (as per applicable provisions of the IBC at that time),
and thereafter submission of the duly approved Resolution Plan to the Hon’ble NCLT for its

approval.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted the resolution plan which
was approved by the CoC consisting of all bankers of the Company on February 17, 2018 and
accordingly the same was submitted with Hon’ble NCLT on March 07, 2018.

Subsequently, Ebix filed an application under Section 60(5) of IBC seeking withdrawal of its
Resolution Plan. After multiple hearings, the application seeking withdrawal of Ebix’s
resolution plan was listed before the Principal Bench, the Hon’ble NCLT for the pronouncement
of order on January 02, 2020. Vide Order dated January 02, 2020 passed by the Hon'ble NCLT,
the withdrawal application of Ebix was allowed to the extent of granting leave to Resolution
Applicant to withdraw the Resolution Plan pending approval u/s 30(6) before the Hon’ble NCLT




Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2021

with cost of Rs. 1 lakh to be paid by the Resolution Applicant into the corpus of the Corporate
Debtor. Further, the Hon’ble NCLT, vide the same order, also granted 90 days-time
commencing from November 16, 2019 to the RP and CoC to seek/expedite the possibility of
achieving resolution of the stressed assets of the Corporate Debtor within such time of 90 days.
Thereafter, the Hon’ble NCLT vide its Order dated January 03, 2020, dismissed the approval
application as infructuous as a consequence of its order dated January 02, 2020 which allowed
the withdrawal of the Resolution Plan by Ebix.

Thereafter, after discussions and deliberation in the CoC meetings, an appeal under Section 61
of Insolvency and Bankruptcy Code, 2016 against the Order of the Hon’ble NCLT dated January
02, 2020 (allowing withdrawal of Resolution Plan) and Order dated January 03, 2020 was filed
with the Hon’ble National Company Law Appellate Tribunal (“NCLAT") by CoC’s legal Counsel,
Multiple hearings took place in the Hon'ble NCLAT in the said matter. Further, due to
lockdowns imposed by government authorities in view of the prevailing situation due to Covid-
19, the Courts remained suspended till the month of May, 2020. The appeal was heard by the
Hon’ble NCLAT on June 15, 2020 wherein the arguments made by CoC Counsel were heard in
part and thereafter, the matter was adjourned to June 22, 2020 wherein the remaining
submissions were made by the respective parties. On July 29, 2020, the appeal filed by COC
was listed before Hon’ble NCLAT for the pronouncement of order. The Hon’ble NCLAT has
allowed the appeal and has set aside the Hon’ble NCLT order dated January 02, 2020 vide CA
No. 1816(PB)/2019 in C.P.(IB)No. 101 (PB) 2017.

Thereafter, Ebix challenged the NCLAT’s final order and judgment dated July 29, 2020 before
the Hon’ble Supreme Court of India by way of a civil appeal.

The question of law involved in Ebix’s appeal is “Whether the withdrawal of Resolution Plan is
permitted after it has been approved by the CoC”. Considering the issues similar to those
involved in Ebix’s Appeal have also been raised in the matters of Gujarat Urja Vikas Nigam Ltd
vs. Amit Gupta and Ors. (Civil Appeal No. 9241 of 2020) and Kundan Care Products Limited vs.
Amit Gupta (Civil Appeal No. 3560 of 2020), all the three matters have been kept together for
hearing. The Gujarat Urja Vikas Nigam Ltd. matter was being heard first and arguments in the
said matter (to be followed by the other two matters) which were part-heard as on February
03, 2021, February 04, 2021 and February 9, 2021. Subsequently, on February 10, 2021, the
Hon’ble Court heard the Gujarat Urja Vikas Nigam Ltd. matter and wherein the order was
pronounced on March 08, 2021 in the Gujarat Urja matter. Later, the Hon'ble Supreme Court
vide order dated September 13, 2021, dismissed the civil appeal preferred by Ebix.

The CoC’s Appeal bearing No. 587 of 2020 assailing NCLT's order dated January 3, 2020 (in 1A
195 of 2018) was further listed for pronouncement of the judgment before the Hon'ble National
Company Law Appellate Tribunal, Bench-lll at New Delhi (“Bench”) on November 12, 2021
allowing the CoC’s appeal and setting aside the Impugned Order. The Hon’ble Bench also
directed the Adjudicating Authority to restore CA No. 195(PB)/2018 and proceed in accordance

with law.

On November 29, 2021, an application for the restoration of Plan Approval Application has been
filed by before the NCLT, Principal Bench at New Delhi. The Restoration Application has been
registered as RA 39 of 2021 and after various hearings the matter is listed for next hearing on
April 25, 2023. Further a Miscellaneous Application has been filed on November 18, 2022 before
Horn able Supreme Court seeking appropriate direction for expeditious disposal of Plan
Approval Application and the matter is pending for listing.

Moratorium period

The Hon’ble NCLT vide its letter dated May 30, 2017 has declared the moratorium period as per
the provision of section 13 (1) (a) of the Insolvency and Bankruptcy Code, 2016 (“Insolvency
Code”) which is further extended to February 24, 2018. As the Resolution Plan is under

)




Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2021

consideration by Hon’ble NCLT therefore the moratorium period continue to be in effect till
conclusion of the CIRP process.

As per section 14 of the IBC, under the moratorium period, the Holding Company (“Corporate
debtor”) is prohibited for the following activities:

(a)the institution of suits or continuation of pending suits or proceedings against the corporate
debtor including execution of any judgment, decree or order in any court of law, tribunal,
arbitration panel or other authority; (b) transferring, encumbering, alienating or disposing of
by the corporate debtor any of its assets or any legal right or beneficial interest therein; (c)
any action to foreclose, recover or enforce any security interest created by the corporate
debtor in respect of its property including any action under the Securitisation and
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002; (d) the
recovery of any property by an owner or lessor where such property is occupied by or in the
possession of the corporate debtor,

(c) In respect of EISML:

The EISML has filed an application under section 10 of the Insolvency Code with Hon’ble NCLT
Chandigarh Bench on January 11, 2018.

Subsequent to the date of Balance Sheet, the Hon’ble NCLT vide order dated April 25, 2018,
approved the application and COC of EISML in September 2019 approved a resolution plan
submitted by Mr. Paramjit Gandhi. Accordingly the resolution professional of EISML on October
10, 2019 filed an application for the approval of resolution plan at NCLT, Chandigarh which has
been approved on December 14, 2020. Pursuant to this Holding company has lost control over
subsidiary, hence not considered as part of consolidation.

2A. Basis for preparation
(a) Statement of compliance

These Consolidated Ind AS financial statements (“financial statements”) of the Group have
been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies
Act, 2013, (“the Act”) and other relevant provisions of the Act.

These financial statements for the year ended March 31, 2020 are the financial statements that
are prepared in accordance with Ind AS,

A corporate insolvency resolution process (“CIRP”) has been initiated in case of the Holding
Company vide an Order of the Principal Bench of the National Company Law Tribunal (“NCLT”)
dated May 30, 2017 under the provisions of the Insolvency Code. (For details refer note 1(b)).
Pursuant to the Order, the management of the affairs of the Holding Company and powers of
board of directors of the Holding Company are now vested with the Resolution Professional
(“RP™), who is appointed by the Committee of Creditors (“CoC"). These consolidated financial
statements for the year ended March 31, 2020 have been prepared by the Holding Company, RP
and his team. In view of the legal opinion received by the RP from a legal firm, the
Consalidated Financial Statements have been approved by the RP and presented to the auditors
for their report thereon. The relevant extract of the opinion given by the legal firm is
reproduced below:

“.... the RP in the present matter may sign the financial statements of the Corporate Debtor
in terms of the provisions of the Code, Companies Act, 2013 and the Circular. However, we
suggest that a disclaimer be inserted by the RP while signing the financial statements of the
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Corporate Debtor expressly stating that since the powers of the board of directors have been
suspended and there is no CFO or Company Secretary appointed by the Corporate Debtor,
therefore, the financial statements are being prepared and signed by the RP in terms of his
duties as envisaged under Section 17 of the Code.”

The erstwhile CMD Mr Shantanu Prakash has also sought an opinion from a Legal firm, which is
reproduced below:

“As regards signing the financial statements, it is pertinent to note that the financial
statements are signed “on behalf of the Board of Directors”. Since, during a CIRP, the Board
of Directors stands suspended, therefore, there can be no signing on behalf of the board of
directors. However, the RP being vested with the powers of the Board of Directors can himself
sign the financial statements of the Corporate Debtor *

In view of the above opinion, and the fact that the Holding Company did not have the Company
Secretary and Chief Financial Officer during the financial year 2017-18, the RP has relied upon
the assistance provided by the members of the erstwhile board of directors and the employees
of the Company, and certification, representation and statements made by the erstwhile
management of the Holding Company in relation to preparation of these Consolidated financial
statements.

Accordingly, these consolidated financial statements of the Group for the year ended March 31,
2020 have been approved by the RP of the Holding Company on March 31, 2023 on the basis of
and relying on the aforesaid certifications, representations and statements of the erstwhile
management of the Holding Company.

(b) Historical cost convection

The consolidated financial statements have been prepared under the historical cost convention
on the accrual basis of accounting except for certain financial assets and financial liabilities
that are measured at fair values at the end of each reporting period, as stated in the
accounting policies set out below.

(c) Going Concern
i. Inrespect of ESL, the Holding Company

The Holding Company, has incurred substantial losses, its net worth has been completely
eroded, has defaulted in repayment of its loans and related interest, has negative working
capital and has applied under the IBC for CIRP. All these conditions has raised substantial doubt
about the Holding Company’s ability to continue as a going concern.

The management is of the view that the Holding Company has been able to fund its operational
liabilities from its internal accrual of funds till the date of this balance sheet and is also
confident that the Holding Company is having sufficient fund balance to continue as going
concern till foreseeable future. Further, the management is also confident to agree on a
resolution plan/business reviyal plan for the Holding Company during this ongoing CIRP process.
Accordingly, the financial statements have been prepared on a going concern basis and do not
include any adjustments relating to the recoverability and classification of recorded assets, or
to amounts and classification of liabilities that may be necessary if the entity is unable to
continue as a going concern.
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ii.

In respect of Educomp Infrastructure & School Management Limited (EISML), a Subsidiary
Company of ESL:

EISML has incurred substantial losses and its net worth has been significantly eroded. Based on
EISML's projected cash flows, it shall have sufficient funds to run its operation in foreseeable
future. As regards availability of requisite funds to meet its debt related obligations including
those falling due in financial year 2017-18 as per its CDR package executed with EISML's
lenders, the EISML intends to monetize its identified investments, receivables and assets to
meet the necessary obligations. The EISML is also taking several measures to improve
operational efficiencies and other avenues of raising funds.

The EISML has also filed an application under section 10 of the Insolvency Code with Hon’ble
NCLT Chandigarh Bench on January 11, 2018,

The management of EISML is confident that with the above measures and continuous efforts to
improve the business, it would be able to generate sustainable cash flow, discharge its short
term and long-term liabilities & recover and recoup the erosion in its net worth through
profitable operations and continue as a going concern.

Pursuant to this Holding company has lost control over subsidiary, hence not considered as part
of consolidation.

(d) Principles of consolidation

Subsidiaries
The Holding Company determines the basis of control in line with the requirements of Ind AS
110, Consolidated Financial Statements.

Subsidiaries are all entities (including structured entities) over which the Group has control.
The Group controls an entity when the Group is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to affect those returns through its
power to direct the relevant activities of the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the Group.

The Group combines the financial statements of the Holding Company and its subsidiaries on a
line-by-line basis by adding the book values of like items of assets, liabilities, income and
expenses after eliminating intra-group balances/ transactions and unrealized profits in full.
Unrealized losses are also eliminated unless the transaction provides evidence of an
impairment of the transferred asset. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
consolidated statement of profit and loss, consolidated statement of changes in equity and
balance sheet respectively. Even if this results in the non-controlling interests having a deficit
balance.

Joint Venture
Interests in joint ventures are accounted for using the equity method after initially being
recognize at cost in the consolidated balance sheet.

Associates

Associates are all entities over which the Group has significant influence but not control or
joint control. This is generally the case where the group holds between 20% and 50% of the
voting rights. Investments in associates are accounted for using the equity method of
accounting, mentioned below, after initially being recognized at cost.
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Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2021

Equity method

Under the equity method of accounting, the investments are initially recognized at cost and
adjusted thereafter to recognize the Company’s share of the post-acquisition profits or losses
of the investee in profit and loss, and the Company’s share of other comprehensive income of
the investee in other comprehensive income. Dividends received or receivable from associates
are recognized as a reduction in the carrying amount of the investment.

When the Company’s share of loss in an equity-accounted investment equals or exceeds its
interest in the entity, including any other unsecured long-term receivables, the Company does
not recognize further losses, unless it has incurred obligations or made payments on behalf of
the other shareholder(s).

Unrealized gains on transactions between the Company and its associates and joint ventures
are eliminated to the extent of the Company’s interest in these entities. Unrealized losses are
also estimated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of equity accounted investees have been changed where
necessary to ensure consistency with the policies adopted by the Company.

The carrying amounts of investments in associates are reduced to recognized impairment, if
any, when there is objective evidence of impairment.

The Consolidated financial statements have been prepared using uniform accounting policies
for like transactions and other events in similar circumstances and are presented to the extent
possible, in the same manner as the Companies separate financial statements.

Loss of control

The Group treats transactions with non-controlling interests that do not result in a loss of
control as transaction with equity owners of the Group. A change in the ownership interest
results in an adjustment between the carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary. Any difference between the
amount of the adjustment to non-controlling interests and any consideration paid or received
is recognized within equity.

When the Group ceases to consolidate or equity account for an investment because of a loss of
control, joint control or significant influence, any retained interest in the entity is re-
measured to its fair value with the change in carrying amount recognized in profit or loss. This
fair value becomes the initial carrying amount for the purposes of subsequently accounting for
the retained interest as an associate, joint venture or financial asset. In addition, any
amounts previously recognized in other comprehensive income in respect of that entity are
accounted for as if the Group had directly disposed of the related assets or liabilities. This
may mean that amounts previously recognized in other comprehensive income are reclassified
to profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint control or

significant influence is retained, only a proportionate share of the amounts previously
recognized in other comprehensive income are reclassified to profit or loss where appropriate.

(e) Functional currency:

The consolidated financial statements are presented in Indian Rupees (INR), which is also the
functional currency of the Holding Company as Functional currency is the currency of the
primary economic environment in which the entity operates.
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(f) Rounding off

All the amounts have been rounded off to nearest millions or decimal thereof, unless otherwise
indicated. The sign ‘0.00’ in these consolidated financial statements indicates that the
amounts involved are below INR ten thousand and the sign ‘-’ indicates that amounts are nil.

(g) Current/Non-current classification of assets/liabilities

All assets and liabilities have been classified as current or non-current as per the criteria set
out in the Schedule IIl to The Companies Act, 2013. The Group has ascertained its operating
cycle as 12 months for the purpose of current/non-current classification of assets and
liabilities. However, operating cycle for the business activities of the Group covers the duration
of the specific project/contract/product line/service and extends up to the realisation of
receivables within the agreed credit period normally applicable to the respective lines of
business,

2B. Summary of significant accounting policies

a) Segment reporting

Identification of segments:

Operating segments are reported in a manner consistent with the internal reporting provided to
the chief operating decision maker. The Group’s operating businesses are organized and
managed separately in according to the nature of products and services provided, with each
segment representing a strategic business unit that offers different products and serves
different markets. The analysis of geographical segments is based on the areas in which major
operating divisions of the Group operate.

The board of directors of the Holding Company through Resolution Professional assesses the
financial performance and position of the Group, and makes strategic decisions. They together
have been identified as being the chief operating decision maker.

Intersegment transfers:

The Group generally accounts for inter-segment sales and transfers at cost.

Allocation of common cost

Common allocable costs are allocated to each segment according to the relative contribution of
each segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated
to any business segment and include interest expense and income tax.

Segment accounting policy

The Group prepares its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the group as a whole.

b) Property, Plant and Equipment

Freehold land is carried at historical cost. Other property, plant and equipment are stated at
cost of acquisition net of recoverable taxes (wherever applicable), less accumulated

\/
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c)

d)

e)

depreciation and impairment losses, if any. Cost comprises the purchase price and any cost
attributable to bringing the assets to its working condition for its intended use.

Where cost of a part of the asset is significant to the total cost of the asset and the useful life
of the part is different from the remaining asset, then useful life of that part is determined
separately and accounted as separate component. '

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably. The carrying amount
of any component accounted for as a separate asset is derecognised when replaced. All other
repairs and maintenance are charged to the statement of profit and loss during the reporting
period in which they are incurred.

Losses arising from the retirement of, and gain or losses arising from disposal of tangible asset
are determined as the difference between the net disposal proceeds and the carrying amount
of asset and recognised as income or expense in the Consolidated Statement of Profit and Loss.

Intangible assets

An intangible asset is recognized, where it is probable that the future economic benefits
attributable to the asset will flow to the enterprise and where its cost can be reliably
measured.

Cost of an internally generated asset comprises of all expenditure that can be directly
attributed, or allocated on a reasonable and consistent basis, to create, produce and make the
asset ready for its intended use.

Losses arising from the retirement of, and gain or losses arising from disposal of an intangible
asset are determined as the difference between the net disposal proceeds and the carrying
amount of asset and recognised as income or expense in the Consolidated Statement of Profit
and Loss.

Intangible assets are stated at cost of acquisition less accumulated amortization and
impairment loss.

Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects are
carried at cost. Cost includes related acquisition expenses, development costs, borrowing costs
(wherever applicable) and other direct expenditure.

Depreciation and amortization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment is charged to the statement of profit and
loss on a straight line basis, except certain items of PPE which are depreciated using
diminishing basis. The depreciation is charged upto 95% of the total cost of the asset over the
useful life of assets as estimated by the management,

Pursuant to the notification of Schedule Il of the Companies Act, 2013, by the Ministry of
Corporate Affairs, effective 1 April 2014, the management has reassessed and revised
wherever necessary the useful lives of the assets, so as to align them with the ones prescribed
under schedule Il of the Companies Act, 2013. Management reviews the method and
estimations of residual values at each financial year end.

J




s

Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2021

The useful lives estimated by the management are as follows:

Particulars Useful life
(years)

Building* 60
Building on Leasehold Land (In case of ELPL) 15
Furniture and fixtures 5-10
Office equipment 5
Vehicle 8
Computer equipment 3
Computer software 6

*The Management has assessed the estimate of useful life of the Electrical and External work
as 24 years and 15 years respectively.,

Depreciation on addition to fixed assets is provided on pro-rata basis from the date the assets
are ready to use. Depreciation on sale / deduction of fixed assets is provided for upto the date
of sale, deduction, discernment as the case may be.

Cost of leasehold improvements is charged to income on a straight line basis over the period of
lease and the useful life of leasehold improvements, whichever is shorter.

Amortization on the intangible assets is provided on pro-rata basis on the straight-line method
based on management’s estimate of useful life, i.e. 3 years for software and 4 years for
knowledge-based content. Licensed intangible assets are amortised over the period of license
or expected useful life, whichever is shorter.

Depreciation and amortization methods, useful lives and residual values are reviewed at the
end of each reporting period and adjusted if appropriate.

f) Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. The
Standard requires apportioning revenue earned from contracts to individual promises, or
performance obligations, on a relative stand-alone selling price basis, using a five step model.
Ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11 Construction Contract. The Company has
adopted Ind AS 115 using the cumulative effect method. The effect of initially applying this
standard is recognized at the date of initial application (i.e. April 1, 2018) and the comparative
information in the statement of profit and loss is not restated - i.e. the comparative
information continues to be reported under Ind AS 18.

Refer note 2B(f) - Significant accounting policies - Revenue recognition in the Annual report of
the Company for the year ended March 31, 2018, for the revenue recognition policy as per Ind
AS 18.

Revenue is recognised to the extent that it is probable that the economic benefit will flow to
the group and revenue can be reliably measured.

The Group derives its revenue from sale, supply and installation of educational products &
rendering of educational services and leasing out infrastructure facilities.

Revenue from sale of educational products including technology equipments are recognised as
and when significant risk and rewards of the ownership of goods gets transferred to the buyer.
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g)

Revenue is measured at the fair value of the consideration received or receivable. Amounts
disclosed as revenue are net of returns, trade allowances, rebates, taxes and amounts
collected on behalf of third parties, if any.

Revenue under Build, Own, Operate and Transfer (“BOOT model”) contracts is recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These
contracts are considered and evaluated as per Appendix “C” to IND AS 17. Also, refer note 2B.1
of the significant accounting policies.

Revenue from educational support services are recognised in the accounting period in which
services are rendered.

Interest income

Interest income from debt instruments is recognised using the effective interest rate method.
The effective interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to the gross carrying amount of a financial
asset. When calculating the effective interest rate, the Group estimates the expected cash
flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit
losses.

Investment and other financial assets
g.1.Classification
The Group classifies its financial assets in the following measurement categories:

i those to be measured at fair value (either through other comprehensive income, or
through profit or loss),
i, those measured at amortized cost; and
iil. Investment in equity of subsidiaries, joint ventures and associates are accounted and
carried at cost less impairment in accordance with Ind AS 27.

The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or
other comprehensive income. For investments in debt instruments, this will depend on the
business model in which the investment is held. For investments in equity instruments, this will
depend on whether the Group has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive

income.

The Group reclassifies debt investments when and only when its business model for managing
those assets changes.

g.2. Initial Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in the consolidated statement of profit

and loss.
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8.3. Subsequent Measurement:
g.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for
managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Group classifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where
those cash flows represent solely payments of principal and interest are measured at amortised
cost using the effective interest rate method. A gain or loss on a debt investment that is
subsequently measured at amortised cost and is not part of a hedging relationship is recognised
in the consolidated statement of profit and loss when the asset is derecognised or impaired.
Interest income from these financial assets is included in finance income using the effective
interest rate method,

Fair value through other comprehensive income (FvoCl):

Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured
at fair value through other comprehensive income (FVOCI). Movements in the carrying amount
are taken through OCI, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognised in the consolidated
statement of profit and loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCI is reclassified from equity to the consolidated statement of
profit and loss and recognised in other gains/ (losses). Interest income from these financial
assets is included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL);

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value
through consolidated statement of profit and loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognised in the consolidated statement of profit and loss and presented net in
the consolidated statement of profit and loss within other gains/(losses) in the period in which
it arises. Interest income from these financial assets is included in other income.

g.3.2 Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity
instruments, the Group may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Group makes such election on an instrument
by-instrument basis. The classification is made on initial recognition and is irrevocable,

If the Group decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the
amounts from OCI to the Consolidated Statement of Profit and Loss, even on sale of
investment. However, the Group may transfer the cumulative gain or loss within equity. Equity
instruments included within the FVPL category are measured at fair value with all changes
recognised in the Consolidated Statement of Profit and Loss.
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Investments in joint ventures/associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication
of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments, the difference between net
disposal proceeds and the carrying amounts are recognized in the Consolidated Statement of
Profit and Loss.

g.4. Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses associated with its
assets carries at amortised cost and FVOCI debt instruments, The impairment methodology
applied depends on whether there has been a significant increase in credit risk. Note 34 details
how the Group determines whether there has been a significant increase in credit risk.

For trade receivables only, the Group applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Group has used a practical expedient as permitted under
Ind AS 109. This expected credit loss allowance is computed based on a provision matrix which
takes into account historical credit loss experience and adjusted for forward-looking
information.

8.5. Derecognition of financial asset

A financial asset is derecognised only when the Group has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the entity has transferred an asset, the Group evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Group has
not retained control of the financial asset. Where the Group retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the
financial asset.

Financial Liabilities

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in the consolidated statement of
profit and loss over the period of the borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as transaction costs of the loan.

The fair value of the liability portion of optionally convertible bonds is determined using a
market interest rate for equivalent non-convertible bonds. This amount is recorded as a
liability on an amortised cost basis until extinguished on conversion or redemption of the
bonds. The remainder of the proceeds is attributable to the equity portion of the compound
instrument. This is recognised and included in shareholders’ equity, net of income tax effects,
and not subsequently remeasured.
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Borrowings, where there is a change in the terms of the agreements whether monetary, non-
monetary or both shall be accounted for as an modification or an extinguishment of the original
financial liability and the recognition of a new liability. The difference between the carrying
amount of a financial liability (or part of a financial liability) extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, shall be recognised in the consolidated statement of profit and loss.

Borrowings are classified as current liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting period. Where there
is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting
date, the entity does not classify the liability as current, if the lender agreed, after the
reporting period and before the approval of the financial statements for issue, not to demand
payment as a consequence of the breach.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the
end of financial year which are unpaid. The amounts are unsecured and are usually paid within
the operating cycle of the business. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the
effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability
is measured at the higher of the amount of impairment loss allowance determined as per
impairment requirements of Ind-AS 109 and the amount recognised less cumulative
amortisation.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the consolidated statement of profit or loss.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories
comprises all cost of purchases inclusive of duties (except the refundable component) and
other incidental expenses incurred in bringing such inventories to their present location and
condition. In determining the cost, moving weighted average cost method is used. Net
realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale. The
comparison of cost and net realizable value is made on item by item basis.

Y
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b))

k)

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment.

Income taxes

Income tax expense for the year comprises of current tax and deferred tax. Income tax is
recognized in the Consolidated Statement of Profit and Loss except to the extent that it relates
to items recognized in ‘Other comprehensive income’ or directly in equity, in which case the
tax is recognized in ‘Other comprehensive income’ or directly in equity, respectively.

The income tax expense or credit for the period is the tax payable on the current period’s
taxable income based on the applicable income tax rate adjusted by changes in deferred tax
assets and liabilities arising on the temporary differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis
of tax law enacted or substantially enacted at the end of the reporting period. Current income
tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid/un-recovered at the
reporting date. Current tax is payable on taxable profit, which differs from the profit or loss in
the financial statements. Current tax is charged to consolidated statement of profit and loss.
Provision for current tax is made after taking in to consideration benefits admissible under
Income Tax Act, 1961.

Deferred taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and liabilities and their tax
bases using the tax laws that have been enacted or substantively enacted by the reporting
date. However, deferred tax is not provided on the initial recognition of an asset or liability
unless the related transaction is a business combination or affects tax or accounting profit. Tax
losses available to be carried forward and other income tax credits available to the entity are
assessed for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax assets are recognised to the
extent that it is probable that they will be able to be utilized against future taxable income.
Deferred tax arising during the holiday period is not recognised to the extent that the
management expects its reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss
or deductible temporary difference will be utilised against future taxable income. This is
assessed based on the Group’s forecast of future operating income at each reporting date.

Deferred tax assets and liabilities are offset only when the entity has a right and intention to
set off current tax assets and liabilities from the same taxation authority.

Minimum Alternative Tax (MAT)

Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to
future economic benefit in form of adjustment to future tax liability, is considered as an asset
to the extent management estimates its recovery in future years.
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) Leases
Operating lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased item, are classified as operating leases.

Where the Group is lessee:

Lease rentals in respect of operating lease arrangements including assets taken on operating
lease are recognized as an expense in the Consolidated Statement of Profit and Loss on straight
line basis over the lease term.

Where the Group is lessor:

Lease income on an operating lease arrangement is recognized in the Consolidated Statement
of Profit and Loss on straight line basis over the lease term.

Finance lease
Where the Group is lessee

Finance leases, which effectively transfer to the Group substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term
at the lower of the fair value of the leased property and present value of minimum lease
payments Lease payments are apportioned between the finance charges and reduction of the
lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognised as finance costs in the Consolidated Statement of
Profit and Loss. Lease management fees, legal charges and other initial direct costs of lease

are capitalised.

A leased asset is depreciated on a straight-line basis over the useful life of the asset as
determined by the management or the useful life envisaged in Schedule Il to the Act,
whichever is lower. However, if there is no reasonable certainty that the Group will obtain the
ownership by the end of the lease term, the capitalized asset is depreciated on a straight-line
basis over the shorter of the estimated useful life of the asset, the lease term and the useful
life envisaged in Schedule Il to the Act.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased item, are classified as operating leases. Operating lease payments are recognised
as an expense in the Consolidated Statement of Profit and Loss on a straight-line basis over the
lease term.

Where the Group is the lessor:

Leases in which the Group transfers substantially all the risks and benefits of ownership of the
asset are classified as finance leases. Assets given under finance lease are recognised as a
receivable at an amount equal to the net investment in the lease. After initial recognition, the
Group apportions lease rentals between the principal repayment and interest income so as to
achieve a constant periodic rate of return on the net investment outstanding in respect of the
finance lease. The interest income is recognised in the Consolidated Statement of Profit and
Loss. Initial direct costs such as legal costs, brokerage costs, etc. are recognised immediately
in the Consolidated Statement of Profit and Loss.
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m) Foreign exchange transactions

n)

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the
reporting date. Non-monetary item, which are measured in terms of historical cost
denomination in a foreign currency, are reported using the exchange rate at the date of
transaction. Except for non-monetary items measured at fair value which are translated using
the exchange rates at the date when fair value was determined.

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Group’s monetary items at rates different from those at which they were initially recorded
during the year or reported in previous Financial Statements (other than those relating to fixed
assets and other long term monetary assets) are recognised as income or as expenses in the
year in which they arise.

Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any
indication that a non-financial asset may be impaired. Indefinite-life intangibles are subject to
a review for impairment annually or more frequently if events or circumstances indicate that it
is necessary,

For the purpose of assessing impairment, the smallest identifiable group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows
from other assets or group of assets is considered as a cash generating unit. Goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the Group's cash-
generating units that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds
their recoverable amount are written down to the recoverable amount by recognizing the
impairment loss as an expense in the Consolidated Statement of Profit and Loss. The
impairment loss is allocated first to reduce the carrying amount of any goodwill (if any)
allocated to the cash generating unit and then to the other assets of the unit pro rata based on
the carrying amount of each asset in the unit. Recoverable amount is higher of an asset's or
cash generating unit’s fair value less cost of disposal and its value in use. Value in use is the
present value of estimated future cash flows expected to arise from the continuing use of an
asset or cash generating unit and from its disposal at the end of its useful life. Assessment is
also done at each Balance Sheet date as to whether there is any indication that an impairment
loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the
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assets carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation and amortization, if no impairment loss had been recognized. An
impairment loss recognized for goodwill is not reversed in subsequent periods.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
Group or the counterparty.

Share-based payment

The Group operates equity-settled share-based remuneration plans for its employees, where
persons are rewarded using share-based payments, the fair values of services rendered by
employees and others are determined indirectly by reference to the fair value of the equity
instruments granted. This fair value is appraised using the Black Scholes model.

In the case of employees and others providing similar services, the fair value is measured at the
grant date. In the case of franchisees, consultants and investors the fair value is determined as
services are received, using average fair values during each year. The fair value excludes the
impact of non-market vesting conditions,

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting
period, based on the best available estimate of the number of share options expected to vest.
Non-market vesting conditions are included in assumptions about the number of options that
are expected to become exercisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shares
issued are allocated to share capital with any excess being recorded as additional paid-in

capital.
Borrowing Cost

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with
the arrangement of borrowings. Borrowing costs directly attributable to the acquisition,
construction or production of a qualifying asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the period they occur.

Contingent liabilities, contingent assets and provisions

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Group or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Group does not recognize a contingent liability
but discloses its existence in the Consolidated Financial Statements.
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u)

Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognition
criteria of an asset are considered contingent: assets,

Provisions

A provision is recognized when the Group has a present obligation or constructive obligation as
a result of past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation.

All repairs and maintenance cost of hardware sold under the contracts during the remaining
contract period is borne by the Group on the basis of experience of actual cost incurred in
servicing such hardware during the previous financial year. Provision are not recognised for
future operating losses.

Provisions are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates.

Where the Group expects some or all of a provision to be reimbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain and the
amount of recovery can be measured reliably. The expense relating to any provision is
presented in the Consolidated Statement of Profit and Loss net of any reimbursement.

Equity and Reserves
Share capital represents the nominal value of shares that have been issued.

Proceeds received in addition to the nominal value of the shares issued during the year have
been included in “additional paid-in capital”.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable
to equity shareholders after tax by the weighted average number of equity shares outstanding
during the year. The weighted average number of equity shares outstanding during the period,
are adjusted for events of bonus issued to existing shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss attributable to
equity shareholders and the weighted average number of shares outstanding are adjusted for
the effects of all dilutive potential equity shares, if any.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes in value,
and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet.
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v) Employee benefits

Short term employee benefits

Short term benefits comprise of employee costs such as salaries, bonuses, and accumulated
absences are accrued in the year in which the associated services are rendered by employees
of the Group and are measured at the amounts expected to be paid when the liabilities are

settled.
The liabilities are presented as current employee benefit obligations in the balance sheet.

Other long term employee benefits

The liabilities for accumulated absences are not expected to be settled wholly within 12
months after the end of the period in which the employees render the related service. They
are therefore measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of the reporting period using the
projected unit credit method. The benefits are discounted using the market yields of Indian
Government at the end of the reporting period that have terms approximating to the terms of
the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in the consolidated statement of profit and loss,

Post-employment obligations

The Group operates the following post-employment schemes:

(a) defined benefit plans such as gratuity, pension, post-employment medical plans; and
(b) defined contribution plans such as provident fund.

Pension and gratuity obligations

The liability or asset recognised in the consolidated balance sheet in respect of defined benefit
pension and gratuity plans is the present value of the defined benefit obligation at the end of
the reporting period less the fair value of plan assets. The defined benefit obligation is
calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the
related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cost is included in employee
benefit expense in the consolidated statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the consolidated statement of changes in
equity and in the consolidated balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognised immediately in the consolidated statement of profit and loss as
past service cost.
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Defined contribution plan

A defined contribution plan is a plan under which the Group pays fixed contributions into an
independent fund administered by the government. The entity has no legal or constructive
obligations to pay further contributions after its payment of the fixed contribution.

Contributions to Provident Fund, Labour Welfare Fund and Employee State Insurance are
deposited with the appropriate authorities and charged to the Consolidated Statement of Profit
and Loss on accrual basis. The Group has no further obligations under these plans beyond its
monthly contributions.

w) Exceptional items

Items of income or expense from ordinary activities which are of such size, nature or
incidence that, their disclosure is relevant to explain the performance of the enterprises for
the period, are disclosed separately in the Consolidated Statement of Profit and Loss.

X) Measurement of fair values

y)

A number of the accounting policies and disclosures require measurement of fair values, for
both financial and non-financial assets and liabilities. Fair values are categorized into different
levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The Group has an established control framework with respect to the measurement of fair
values. This includes a finance team that has overall responsibility for overseeing all significant
fair value measurements, including Level 3 fair values.

The finance team regularly reviews significant unobservable inputs and valuation adjustments.
If third party information is used to measure fair values, then the finance team assesses the
evidence obtained from the third parties to support the conclusion that these valuations meet
the requirements of Ind AS, including the level in the fair value hierarchy in which the
valuations should be classified.

When measuring the fair value of an asset or a liability, the Group uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into
different levels of the fair value hierarchy, then the fair value measurement is categorised in
its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred. Further information about the

assumptions made in measuring fair values used in preparing these consolidated financial
statements is included in the respective notes.

Critical estimates and judgments
The preparation of financial statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgement

in applying the Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or

)
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complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial

statements.
Critical estimates and judgments
The areas involving critical estimates or judgments are:

B Estimated useful life of property, plant and equipment and intangible asset

The estimated useful life of property, plant and equipment is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors
(such as the stability of the industry and known technological advances) and the level of
maintenance expenditures required to obtain the expected future cash flows from the

asset.

The Group reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if

appropriate

M Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected market outlook and future cash flows. Any changes in
these assumptions may have a material impact on the measurement of the recoverable

amount and could result in impairment.

B FEstimation of defined benefit obligation

Employee benefit obligations are measured on the basis of actuarial assumptions which
include mortality and withdrawal rates as well as assumptions concerning future
developments in discount rates, the rate of salary increases and the inflation rate. The
Group considers that the assumptions used to measure its obligations are appropriate and
documented. However, any changes in these assumptions may have a material impact on

the resulting calculations.

W Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Group review carrying amount of deferred tax assets and Liabilities at the end of each

reporting period. The policy for the same has been explained under Note No 2(k).

W Provision for warranty

Provision for warranty-related costs are recognised when the product is sold or services
provided to the customers. Initial recognition is based on historical experience. The initial

estimate of warranty-related costs is revised annually,

B Going concern

When preparing consolidated financial statements, management make an assessment of an
entity’s ability to continue as a going concern. Financial statements prepared on a going
concern basis unless management either intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When management is aware, in making its
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assessment, of material uncertainties related to events or conditions that may cast
significant doubt upon the entity’s ability to continue as a going concern, those

uncertainties shall be disclosed.

B Impairment of trade receivables

The Group review carrying amount of Trade receivable at the end of each reporting period
and Provide for Expected Credit Loss. The policy for the same explained in the Note No.2

(8) (4).

B Fair value measurement

Management uses valuation techniques in measuring the fair value of financial instruments
where active market quotes are not available. Details of the assumptions used are given in
the notes regarding financial assets and liabilities. In applying the valuation techniques,
management makes maximum use of market inputs and uses estimates and assumptions
that are, as far as possible, consistent with observable data that market participants would
use in pricing the instrument. Where applicable data is not observable, management uses
its best estimate about the assumptions that market participants would make. These
estimates may vary from the actual prices that would be achieved in an arm’s length

transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on historical experience
and other factors, including expectations of future events that may have a financial impact on

the Group and that are believed to be reasonable under the circumstances.

--- This space has been intentionally left blank ---
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{Rs. In millions)

Note 3 Property plant and equipment

Current year

Gross block Accumulated depreciation Net block
Balance as at Additions Disposals Adjustments Balance as at Balance as at Depreciation for On Impairment Balance as at Balance as at
April 01, 2020 March 31, 2021 April 01, 2020 the year disposals/Adjustme loss/Assets March 31, 2021 March 31, 2021
nts written off
Property plant and equipment
Freehold tand (refer note 3.2 to 914.69 914.69 14,65 14.65 900.04
3.3)
Building (refer note 3.5) 57.74 57.74 17.99 2.13 20.12 37.62
Leasehold improvements 2.19 2.19 2.09 - 2.10 0.10
Office equipment 19.12 0.44 19.56 14.45 0.99 - - 15.44 4.12
Vehicles 0.51 0.51 0.30 - . 0.30 0.21
Furniture and fixtures 12.67 . - 12.67 9.16 0.35 - 9.51 3.16
Computers and equipment 22.32 0.13 22.45 19.62 0.42 - 20.04 2.41
Total 1,029.24 0.57 - - 1,029.81 78.26 3.89 - . 82.16 947.66
Previous year
Gross block Accumulated depreciation Net block
Balance as at Additions Disposals Adjustments Balance as at Balance as at Depreciation for On Impairment Balance as at Balance as at
April 01, 2019 March 31, 2020 April 01, 2019 the year disposals/Adjustme loss/Assets March 31, 2020 March 31, 2020
nts written off
( Refer note 3.2
& 3.5)

Property plant and equipment
Freehold land (refer note 3.2 to 914.69 914.69 674.55 (659.90) 14.65 900.04
3.3
Building (refer note 3.5) 89.80 32.06 57.74 18.38 4.25 32.06 27.42 17.99 39.75
Leasehold improvements 2.96 0.77 2.19 2.60 0.26 0.77 0 2.09 0.10
Office equipment 19.53 0.41 19.12 13.53 1.28 0.36 0 14.45 4.67
Vehicles 0.51 , 0.51 0.30 - . 0 0.30 0.21
Furniture and fixtures 12.85 0.18 12.67 8.70 0.59 0.13 0 9.16 3.51
Computers and equipment 21.58 0.77 0.03 22.32 16.64 3.00 0.02 0 19.62 2.70
Total 1,061.92 0.77 33.45 - 1,029.24 734.70 9.38 33.34 (632.48) 78.26 950.98

Note:

3.1 As per Master Restructuring Agreement (MRA), the respective companies of the Group under CDR shall not sell any of its property, plant and equipment (PPE), save and except Identified Assets and shares as permitted in terms of approved CDR Package, without prior
recommendation of Monitoring Committee and approval of CDR-EG. However, these companies may sell its non-core assets, wherever applicable with prior approval of the Asset Sale Monitoring Committee. Fixed Assets of the respective companies of the group are part
of security for various loan availed.

3.2 During the year ended March 31,2020, Educomp Professional Education pvt ltd ( Subsidary company ) has revised land valuation and an amount of Rs. 659.9 million charged to the Statement of profit & loss( Exceptional Item) with a corresponding Increase in the
freehold land in the Balance sheet for the year ended March 31, 2020. The Management of the Holding Company does not have any relevant information or document in respect of this transaction.

3.3 The Directorate of Enforcement vide its order dated March 28, 2022 has provisionally attached the land of EPEL, measuring 23 acres and 18 guntas situated at district Ranga Reddy, Andhra Pradesh under the Prevention of Money Laundering Act, 2002 along-with rent
of Rs. 0.19 Million and Rs. 2.12 million available in a Bank account and deposited with Delhi High Court respectively. The gross value of the land as at March 31, 2021 was Rs. 891.10 Million (carrying value : Rs. 891.1 million as at March 31,2020). The further investigation
is in progress and the Group Management is yet to get any gdirections in this respect from the said Authorities. This being a provisional Order, the Consotidated IndAS Financial Statement have not been adjusted in respect of this.

gﬁ 5 amount of Rs. 32.06 million pertaining to school building constructed on land leased by Punjab Education Development Board on which the com
jape

2N
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Note 4 Capital work in progress

Note

2020-21 2019-20
Balance as at Additions Capitalised Adjustments Balance as at Balance as at Additions Capitalised Adjustments Balance as at
April 01, 2020 during the year (Refer note 4.2) March 31, 2021 April 01, 2019 during the year  (Refer note  March 31, 2020
Capital work in progress 49.15 . . - 49.15 49.15 . - - 49.15
Provision for Capital work in progress (49.15) - - - (49.15) (49.15) - - ] (49.15)

Net block - - - - - - -

4.1 Capital work-in-progress (CWIP) represents expenditure incurred in respect of capital projects and are carried at cost.

4.2 The balance amount of CWIP as of March 31, 2021, pertains to the work performed on the basis of a contract with the Chhattisgarh government. The Company has completed the work on certain schools but progress
payment has not been received as per the Contract. The Company has initiated arbitration proceedings against the Directorate of Public Instruction, Government of Chhattisgarh, Raipur by appointing an Arbitrator invoking
arbitration clause of Agreement dated January 27, 2011. The claim filed by the Company before the Arbitrator was to recover the due amount along with the revocation of Bank Guarantee. After completion of Arbitration
proceedings, the award was passed in favour of the Company vide order dated March 21, 2017.

In order to execute the award, the Company has filed an execution case under section 36 of the Arbitration Act before a commercial court. The Directorate of Public Instruction, Government of Chhattisgarh, Raipur appeared
before the court and is contesting the case. The Hon'ble Judge of the commercial court has held the mandate of the arbitral tribunal as null and void ab-initio and all the proceedings held by the arbitral tribunal have been
quashed and consequently the company has fully provided the balance amount of CWIP. The Management of the Company has filed appeal against verdict of the commercial court before Chhattisgarh High Court. On January
09, 2023 the matter was directed to be listed after two weeks but the same has not been listed since then.
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(Rs. In millions)

Note 5 Goodwill

Opening Balance

Note 6 Other Intangible Assets
Current Year

Software

Knowledge-based content (refer note 6.1 &
63)

Total

Previous Year

Software

Knowledge-based content (refer note 6.1 &
6.3)

Total

As at March 31, 2021

As at March 31, 2020

Gaodwill on Consalidation

Goodwill on Purchase

Goodwill on Consolidation

Goodwill on Purchase

2,22

2.22

2.22

- 2.22

Note 6.1 Knowledge based content includes internally generated asset:

For the year ended March 31, 2021
For the year ended March 31, 2020

Gross block Accumulated amortization Net Block
Balance as at Additions Disposals Other adjustments Balance as at Balance as at Amortization for  On disposals Other Adjustments Balance as at Balance as at
April 01, 2020 March 31, 2021 April 01, 2020 the year March 31, 2021 March 31, 2021
3.09 3.09 3.09 3.09
831.85 831.85 826.35 5.51 831.86
83494 834.94 829.44 5.51 - 834.95
Gross block Accumulated amortization Net Block
Balance as at Additions Disposals Other adjustments Balance as at Balance asat  Amortization for  On disposals Other Adjustments Balance as at Balance as at
April 01, 2019 March 31, 2020 April 01, 2019 the year March 31, 2020 March 31, 2020
3.09 3.09 2.62 0.47 3.09 0.00
831.85 831.85 802.94 23.41 826.35 5.50
834.94 834.94 805.56 23.88 - = 829.44 5.50
Graoss block Accumulated amortization Net Block
Opening balance Additions Disposals Other adjustments Closing balance Opening balance ~ Amortization  On disposals Other Adjustments Closing balance Closing balance
during the year
447,31 447.31 447.31 447.31
447.31 447.31 447.31 447 .31

6 2 As per MRA, the respective Companies of Group under Corporate Debt Restructuring (CDR), shall not sell any of its Intangible Assets, save and except Identified Assets and shares as permitted in terms of approved CDR Package, without prior recommendation of Monitoring Committee and
approval of CDR-EG. However, these companies shall sell its non-core assets, wherever applicable with prior approval of the Asset Sale Monitoring Committee. Intangible Assets of the Respective Companies of Group are part of security for various loan availed.

6 3 The intangible assets have been fully amortized during the year in accordance with the accounting policy of the company. However the intangible assets are still in use and continue to generate revenue.
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Note 7A Investments accounted using equity method

Particulars Number of shares/units as at Face value Proportion of the ownership interest Amount As at Amount As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31,2020  March 31, 2021  March 31, 2020

Unquoted

Associate companies (Refer note 42)

Little Millenium Education Private Limited (refer note 7A.1) 1,61,10,239 1,61,10,239 Rs. 10 48.29% 48.29% 176.19 181.95

Net carrying value of investment 176.19 181.95

7A.1  Shares are earmarked as per terms of Master Restructuring Agreement (MRA) pursuant to CDR (Refer note 18.5).
Note 7B Investments - Non-Current
Particulars Number of shares/units as at Face value Amount As at Amount As at
March 31, 2021 March 31, 2020 March 31, 2021  March 31, 2020

a) Investment in others in equity instruments

Unquoted

Educomp Asia pacific Pte Ltd., Singapore (Refer note 7B.1 & 7B.3) 2,40,85,351 2,40,85,351 usD 1 1,220.51 1,220.51

Less : Provision for impairment of investment (1,220.51) (1,220.51)

8% Cumulative Redeemable Non-convertible Preference Shares in Edu 394.18 394.18

Smart Services Private Limited (Equity component) (Refer note 7B.3)

Less : Provision for impairment of investment (394.18) (394.18)

Sawvica Inc., Canada (Refer note 7B.3) 35,03,522 35,03,522.00 CAD 1 150.72 150.72

Less: Provision for impairment of investment (150.72) (150.72)

Edumatics Corporation Inc, USA (Refer note 7B.1 & 7B.3) 13,66,092 13,66,092.00 UusD 1 62.09 62.09

Less: Provision for impairment of investment (62.09) (62.09)

Educomp Intelliprop Ventures Pte Limited, Singapore (Refer note 7B.3 11,98,755 11,98,755.00 SGD 1 39.30 39.30

& 78.5)

Less: Provision for impairment of investment (39.30) (39.30)

Educomp Global Holding W.L.L, Kingdom of Bahrain (Refer note 7B.1 & 2,475 2,475.00 BHD 100 29.61 29.61

78B.3)

Less: Provision for impairment of investment (29.61) (29.61)

Educomp Global FZE, United Arab Emirates (Refer note 7B.1 & 7B.3) 1 1 AED 100,000 1.46 1.46

Less: Provision for impairment of investment (1.46) (1.46)

Vidyamandir Classes Limited 39,088 39,088 Rs. 10 277.97 277.97

Less: Provision for impairment in value of Investment (277.97) (277.97)

Greycells 18 Media Limited (refer note 7A.1 & 7B.2) 29,99,749 29,99,749 Rs. 10 159.91 159.91

Less: Provision for impairment in value of Investment (159.91)
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(Rs. In millions)

Particulars

(b) Investments in others in preference shares
Unquoted

8% Cumulative Redeemable Non-convertible Preference Shares, (Refer

note 7B.7)

Edu Smart Services Private Limited (Financial Liability portion)
Less: Provision for impairment of investment

0% Redeemable optionally fully convertible Preference shares,

Educomp Infrastructure & School Management Limited (Refer note

7B.6)

Less: Provision for impairment of investment
0.10% Non Cumulative optionally convertible Preference shares

Educomp Infrastructure & School Management Limited (Refer note

7B.6)

Less: Provision for impairment of investment

Net value of Investment (Unquoted)

Aggregate carrying amount of quoted investments and market value thereof
Aggregate value of provision for impairment in value of investments

7B.1 Shares are earmarked as per terms of Master Restructuring Agreement (MRA) pursuant to CDR. (Refer note 18).

VS

Number of shares/units as at

March 31, 2021

March 31, 2020

Face value Amount As at Amount As at
March 31, 2021 March 31, 2020

45,00,000

45,00,000

Rs. 100 121.72 121.72
(121.72) (121.72)

79.86 79.86

(79.86) (79.86)

347.33 347.33

(347.33) (347.33)

2,724.75 2,724.75

(2,724.75) (2,724.75)

7B.2 As per MRA, the Company shall not sell any of its investments save and except Identified Assets and Shares as permitted in terms of approved CDR Package, without prior recommendation of Monitoring Committee and
approval of CDR-EG. However, the Company shall sate its non-core assets including investments, wherever applicablte with prior approval of the Asset Sale Monitoring Committee.

78B.3 51% shares are pledge to FCCB & ECB lenders and balance shares earmarked to CDR tenders of EISML. (Refer note 18.5).

7B.4 These investments are pledged against loan taken by the subsidiary companies.

7B.5 The Company is undergoing liquidation proceedings under the Insolvancy and Bankruptcy Code, 2016 vide order dated March 23, 2021 passed by Hon'ble NCLT New Delhi.

7B.6 As on March 31,2020, one of the subsidiary company Educomp School Management Ltd (ESML) is holding investment in equity shares of Educomp Infrastructure & School Management Ltd (EISML) for Rs.72.55 Million.
The Investee company EISML has undergone CIRP and a resolution plan has already been approved by Hon'ble NCLT Chandigarh vide its order dated 14.12.2020 which has no provision for any distribution to
shareholders. Consequently the said investment of Rs. 72.55 Million has got fully impaired but the same has not been duly recognised and accounted for in the financial statements of ESML. However the same has
been considered in the consolidated financial statements and said investment has been fully written off during the year.
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Note 8 Loans

Particulars As at March 31, 2021 As at March 31, 2020

Non current Current Non current Current

Security deposits

Unsecured, considered good 3.80 9.28 4.45 8.52
Security deposits considered doubtful . 156.64 - 156.64
Less: Allowance for doubtful - (156.64) - (156.64)
Earnest money deposits
Unsecured, considered good 0.18 - 0.33 -
Unsecured, considered doubtful - 10.47 - 10.47
Less: Allowance for doubtful - (10.47) - (10.47)
Loans to employees
Unsecured, considered good - 0.53 - 0.49
Unsecured, considered doubtful* - 18.65 - 18.67
Less: Allowance for doubtful - (3.46) . (3.46)
Loans to others
: Unsecured, considered doubtful 137.59 137.59
( Less: Allowance for doubtful - (137.59) . (137.59)
Total 3.98 25,00 4.79 24,22
For explanation on the group's credit risk management, please refer note 34.2.
* The advance given to employees is adjustable against provision for expenses amounting to Rs. 15.19 million (March 31, 2020 Rs. 15.21 million) as
appearing under the head trade payable in current liabilities.
Note 9 Other financial assets
(Unsecured, considered good, unless stated otherwise)
Particulars As at March 31, 2021 As at March 31, 2020
Non current Current Non current Current
Considered good
Margin money (refer note 9.1 below) 0.79 - 7.19 -
Interest accrued but not due on loans
Unsecured, considered good 0.28 1.51 0.32 0.75
Unbilled revenue - 23.84 - 22.59
Deposits with more than 12 months maturity 0.20 - 0.20 -
Considered Doubtful
Receivable against corporate guarantee (refer note 9.2 below) - 258.19 - 258.19
( Less: Allowance for doubtful - (258.19) - (258.19)
Total 1.27 25.35 7.71 23,34

Note 9.1 Margin money deposits are given against borrowings, letter of credit and bank guarantees including to revenue authorities.

9.2 This receivable is recognised against the corporate guarantee given on behalf of Edu Smart Services Private Limited to a bank, Simultaneously

a payable to the bank for the same amount is recognised as a liability against the guarantee given by the Holding Company (Refer note 20).
9.3 For explanation on the companies credit risk management please refer note 34.2.
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(Rs. In millions)

Note 10 Tax assets

Particulars

As at March 31, 2021

As at March 31, 2020

Non current  Current Non current Current
Advance income tax (net of provision for tax) 35.21 8.28 53.54 8.25
35.21 8.28 53.54 8.25
Note 11 Other non-current assets
{Unsecured, considered good, unless stated otherwise)
As at As at

Particulars

Considered good
Prepaid expenses
Considered Doubtful
Capital advances-Unsecured
Less: Allowance for doubtful
Balance with government authorities
Less: Allowance for doubtful

Note 12 Inventories (valued at lower of cost and net realisable value)

Particulars

Work-in-progress
Less: Provision for obsolescence (Refer note 12.2)

(4)

Stock in trade (Refer note 12.1})
- Technology equipment
- Educational products

Less: Provision for obsolescence (Refer note 12.2)
(B)

Total (A+B)

March 31, 2021

March 31, 2020

0.02 0.12
2,187.84 2,187.84
(2,187.84) (2,187.84)

19.88 19.88
(19.88) (19.88)
0.02 0.12

As at As at
March 31, 2021 March 31, 2020
11.23 11.23
(11.23) (11.23)
121.89 121.89
121.89 121.89
(101.62) (101.63)
20.27 20.26
20.27 20.26

12.1 Stock in trade includes inventory of Rs 17.80 million which pertains to Educomp School Management Limited
(ESML), a subsidiary of Holding Company, and comprises educational books. Such inventory is outstanding for more
than three years. The ESML has not made any provision for obsolence as these are curriculum books and the

management of ESML estimates its net realisable value more than its cost.

12.2 Provision for obsolescence of Rs,101.63 Million pertains to hotding co. & Rs.11.23 Million related to Educomp

Learning Private limited.

Note 13 Trade receivables

Particulars

Unsecured, Considered good
- due from related parties (Refer note 13.1)
- due from others

Unsecured, Considered doubtful
- due from related parties (Refer note 13.1)
- due from others

Less: Allowance for doubtful (Refer note 13.5)

As at
March 31, 2021

As at
March 31, 2020

1,235.64

1,464.00

1,235.64 1,464.00
15.81 15.28
14,655.39 14,532.79
(14,671.21) (14,548.07)
1,235.63 1,464.00
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Note

Note

Note

13.1 Trade receivable from related parties comprise:

As at As at
March 31, 2021 March 31, 2020

Trade Receivables which have significant increase in credit risk
Receivable from associate

Little Millenium Education Private Limited 0.26 0.26
Other related parties

Savvica Inc. 5.83 5.83
Learning Leadership Foundation 0.14 0.14
League India Education Foundation 9.04 9.04
Siya Ram Educational Trust 0.01 0.01
Total 15.28 15.28

13.2 For terms and conditions of transactions with related parties refer note 37.

13.3 No trade receivables are due from directors or other officers of the company either severally or jointly with
any other person or from any firms or private companies in which any director is a partner, a director or a member.
13.4 For explanation on the company's credit risk management, please refer note 34,

13.5 The Holding company has initiated proceedings for recovery of outstanding amount from certain trade
receivables amounting to Rs. 4,864.03 million ( March 31, 2020 Rs. 4,868.89 million), in respect of which the
Company has created a provision of Rs. 3,624.82 million (March 31, 2020 Rs. 3,640.14 million), which in the opinion
of the management is adequate to mitigate the risk of any possible non recovery from such receivables,

14.1 Cash and cash equivalents
Particulars As at As at
March 31, 2021 March 31, 2020

Balances with banks
- in current accounts* 80.42 171.15
Stamp-in-hand 0.89 0.89
Cash on hand

81.31 172.03

*It includes bank balance of subsidaries companies amounting to Rs.28.84 Million.

* In the above balance with banks in current account of Rs. 7.45 mitlion is not reflected in the bank statement as the
bank have adjusted the same against Term Loan during CIRP period. The bank was not supposed to recover any
amount during the moratorium under section 14 of the Insolvancy and Bankruptcy Code, 2016. Since the company
has taken up the matter with the concerned bank, the amount is shown in balance with banks in current account.

14.2 Bank balances other than cash and cash equivalents

As at As at

anticulans March 31,2021  March 31, 2020

Margin money deposit (refer note 14.2.1) 13.47 6.40

Deposit with original maturity of more than three months but less than 166.37 21.29

twelve months

Unpaid dividend 0.31 0.31
180.15 28.00

14.2.1 Margin Money Deposits are given against borrowings, letter of credit and bank guarantees including to
revenue authorities.

15 Other current assets

As at As at

fanticulgys March 31,2021  March 31, 2020

Unsecured considered good, unless stated otherwise
(i) Advances other than capital advances
Advance to suppliers

- considered good 0.17 2.64
- considered doubtful 253.63 250.92
Less: Allowance for doubtful (253.63) (250.92)

Advance to others (Refer note 15.1 below)
- considered good .
- considered doubtful 0.10 0.10

Less: Allowance for doubtful (0.10) (0.10)
(ii) Others
Prepaid expenses 0.37 1.22
Balance with government authorities 48.02 46.40
Total 48.56 50.26

15.1 Includes advances to related parties as follows:
India Education Fund 0.10 0.10

Total 0.10 0.10

15.2 For explanation on the company's credit risk management, please refer note 34.2.
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Note 16 Equity share capital

a)

b)

<)

d)

e)

f)

g)

Particulars As at As at
March 31, 2021 March 31, 2020

Authorized shares

200,000,000 (March 31, 2019: 200,000,000) equity shares of Rs. 2 each 400.00 400.00

Issued, subscribed and fully paid-up shares

122,467,168 (March 31, 2019: 122,467,168) equity shares of Rs. 2 each fully paid up 244.93 244.93
244,93 244,93

Movement in equity share capital

Year ended March 31, 2021 Year ended March 31, 2020
No. of Shares Amount No. of Shares Amount
Shares outstanding at the beginning of the year 12,24,67,168 244.93 12,24,67,168 244,93
Shares issued during the year . - - -
Shares outstanding at the end of the year 12,24,67,168 244.93 12,24,67,168 244.93

Terms/ rights attached to equity shares

The Holding Company has only one class of equity shares having a par value of Rs. 2 per share. Each holder of equity shares is entitled
to one vote per share. The Holding Company declares and pays dividend in Indian Rupees. The dividend proposed by the Board of
Directors is subject to approval of the shareholders in the ensuing Annual General Meeting except where interim dividend is distributed.

In the event of liquidation of the Holding Company, the holders of equity shares will be entitled to receive remaining assets of the
Holding Company, after distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity
shares held by the shareholders.

Details of shareholders holding more than 5% equity shares in the Holding Company

As at March 31, 2021 As at March 31, 2020
No. of Shares % of holding No. of Shares % of holding
Equity shares of Rs. 2 each fully paid-up
Mr. Shantanu Prakash 4,43,15,205 36.19% 4,43,15,205 36.19%
A.P Eduvision Private Limited 72,84,600 5.95% 72,84,600 5.95%

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the
reporting date

No equity shares has been issued by way of bonus shares during the said period.

No equity shares fully paid up has been issued pursuant to contract(s) without payment being received in cash during the period.

No equity shares bought back pursuant to section 68, 69 and 70 of the Act during the period.

Share reserved for issue under option/contracts

For details of shares reserved for issue on conversion of Zero Coupon Foreign Currency Convertible Bonds (refer note 18.3)
For details of shares reserved for issue on employee stock option, (refer note 39)

For details of shares reserved for issue to lender banks as per CDR scheme(refer note 18.5)
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Note 17 Other Equity
(A) Equity component of compound financial instruments
Particulars As at As at
March 31, 2021 March 31, 2020
Equity component of compound financial instruments (Refer note 17.1) 524.45 524.45
Total 524.45 524.45
(B) Reserves & Surplus (Refer note 17.2)
Particulars As at As at
March 31, 2021 March 31, 2020
Security premium reserves 10,240.32 10,240.32
General reserves 1,198.29 1,198.29
Employee stock option outstanding account ( Refer note 39) - -
Capital reserves 411.66 411.66
Retained earnings (41,584.46) (41,072.59)
Foreign currency monetary items translation difference account = (493.42)
Other comprehensive income 33.42 33.69
Total (29,700.77) (29,682.05)
Notes:
17.1 Movement of Other Equity
Equity component of compound financial instruments
Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Opening Balance 524.45 524.45
Closing Balance 524.45 524.45
The above balance represents portion of the compound financial instruments that evidence a residual interest in the assets of the Company after
deducting financial liability component.
17.2 Reserves & Surplus
(i) Securities premium reserves
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Opening Balance 10,240.32 10,240.32
Closing Balance 10,240.32 10,240.32
(ii) General reserve
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Opening Balance 1,198.29 1,124.24
Add: Other Adjustments( refer note 17.2.i) - 74.05
Closing Balance 1,198.29 1,198.29
17.2.i It Includes investment written off pertaining to one of the subsidiary company Educomp School Management Ltd (ESML) which is holding

investment in equity shares of Educomp Infrastructure & School Management Ltd (EISML) for Rs.72.55 Million. The investee company EISML has
undergone CIRP and a resolution plan has already been approved by Hon'ble NCLT Chandigarh vide its order dated 14.12.2020 which has no
provision for any distribution to shareholders. Consequently the said investment of Rs. 72.55 Million has got fully impaired but the same has not
been duly recognised and accounted for in the financial statements of ESML. However the same has been considered in the consolidated

financial statements and said investment has been fully written off during the year.
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(iii) Capital Reserve
Particulars

Others
Opening Balance
Closing Balance

Total

(iv) Retained Earnings

Particulars

Opening balance
Add: Loss for the year
Closing Balance

(v) Foreign currency monetary item translation difference account (FCMITDA)

Particulars

Opening balance

Add: Created during the year
Less: Amortisation during the year
Closing Balance

(vi) Other comprehensive income
Particulars

Opening balance
Add: Profit( Loss) for the year

Closing Balance

Securities Premium Reserve

Year ended
March 31, 2021

Year ended
March 31, 2020

411.66 411.66
411.66 411.66
411.66 411.66
Year ended Year ended
March 31, 2021 March 31, 2020
(41,072.59) (40,118.14)
(511.87) (954.45)
(41,584.46) (41,072.59)
Year ended Year ended
March 31, 2021 March 31, 2020
(493.42) (430.80)
176.12 (486.89)
317.30 424.27
- (493.42)
Year ended Year ended
March 31, 2021 March 31, 2020
33.69 30.33
0.27) 3.36
33.42 33.69

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.
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Employee stock option outstanding account
The share options outstanding account is used to recognise the grant date fair value of options issued to employees under different Employee
stock option plans issued by the company. (refer note 39)

Capital Reserve

The Holding Company on July 26, 2012 had allotted 11,479,096 warrants to Promoter Group Entity at an issue price of Rs. 193.74 per warrant, as
per the provisions of Chapter VIl of SEBI (ICDR) Regulations, 2009, convertible into equal number of equity shares of the face value of Rs. 2/-
each convertible within a period of 18 months from the date of allotment. The Holding Company on January 22, 2013 had allotted 2,979,939
equity shares of face value of Rs. 2/- each at a premium of Rs, 191.74/- per share on conversion of warrants issued under provisions of Chapter
Vil Of SEBI (ICDR) Regulations, 2009. During the year 2013-14 the Holding Company had forfeited 8,499,157 warrants amounting to Rs. 411.66
million, due to non receipt of balance 75% of the issue price in the stipulated period of 18 months from the date of issuance of these warrants.
The forfeited amount is disclosed as ‘Capital Reserve’ under the ‘Reserve & Surplus’.

Foreign currency monetary item translation difference account (FCMITDA)

The Group has a policy for the long-term foreign currency monetary items recognised in the financial statements on or before March 31, 2016
and the exchange difference on foreign currency loan (including FCCB) is accounted for by addition or deduction to the cost of the assets so far
it relates to depreciable capital asset and in other cases by transfer to “Foreign Currency Monetary Items Translation Difference Account”
(FCMITDA) to be amortized over the period of such foreign currency loans.

General reserve
This represents appropriation of profit by the Company and is available for distribution of dividend.
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Note 18 Borrowings
18.1  Non-current borrowings
Particulars

(i) Secured**
Bonds and debentures

As at
March 31, 2021

As at
March 31, 2020

13.25%, 100 Non Convertible Debentures of Rs. 1,000,000 each 100.00 100.00
13.50%, 350 Non Convertible Debentures of Rs. 1,000,000 each 350.00 350.00
10 Zero Coupon Foreign Currency Convertible Bonds of $ 1,000,000 each (refer note 18.3 below) 974.21 1,003.52
Term loans
from banks 17,142.55 17,142.55
from others
- External commercial borrowings 5,121.63 5,275.73
(ii) Unsecured
Loan from related parties (refer note 18.4 below)* 318.69 279.54
Loan from other parties 353.20 353.20
Less: Current maturities of long term borrowings (refer note 20) (24,041.58) (24,224.99)
( 318.70 279.54
Notes:
* Refer note 37 for terms and conditions of transaction with related parties.
** Refer note 18.5 for details of security & terms of long term borrowings.
18.2 Current borrowings
Particulars As at As at

(i) Term loan

March 31, 2021

March 31, 2020

- from bank-secured 113.50 113.50
(ii) Borrowing repayable on demand
-Working capital loans from Banks-secured 1,249.92 1,249.92
(iii) Other loans
-Loans from other parties-unsecured 12.00 12.03
Total 1,375.42 1,375.45

Refer note 18.5 for details of security & terms of current borrowings.

Liability component of compounded financial instruments

18.3 Foreign Currency Convertible Bond (FCCB)

( The Holding Company had issued 10, zero coupon foreign currency convertible bonds of $ 1,000,000 each. These FCCB were convertible into
equity shares based on the ratio calculated in accordance with the terms of offering circular dated July 13, 2012. The bonds were convertible
latest by July 24, 2017 at initial conversion price of Rs. 188.62 for each equity share at the applicable exchange rate (fixed). As on March 31,
2021 USD 10 million (March 31, 2020 USD 10 million) FCCB remained outstanding for conversion into equity shares of Rs. 2 each, as the
Holding Company has filed for corporate insolvency and resolution process on May 30, 2017.

As at As at
March 31, 2021 March 31, 2020
Equity portion as at balance sheet date 50.03 50.03
Financial liability portion as on date (including 33.15% premium component) 1,003.52 1,003.52
1,053.55 1,053.55

18.4 Promoters contribution

The Promoters of the Group have provided interest free loans amounting Rs. 614.65 mitlion to the Holding Company which has been fair
valued at amortised cost and the balance portion due to the control of the promoter over the Holding Company has been considered to be
equity and has been valued at cost.

As at As at
March 31, 2020

March 31, 2021

474.42
279.54
753.96

Equity component as on date
Financial liability component as on date
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Note 18 .5 Particulars of security, interest and terms of repayment of Loans taken by the Group are as follows :

Particulars

Amount Outstanding as at

Terms of repayment

Security

March 31, 2021

| March 31, 2020

March 31, 2021 | March 31, 2020

March 31, 2021 | March 31, 2020

Bonds, Debentures & External Commercial Borrawings

Non Convertible Debentures (NCD) 450.00 450.00 |NCD aggregating Rs. 350.00 million and Rs. 100.00 million were issued on May - Pari-passu charge with the CDR lenders, without any preference or priority to one over the
24, 2012 and July 20, 2012 respectively and are repayable at par on May 24, 2019 |other or others.
and July 20, 2019 respectively. Further, the investors have put option on May 24, |(The Company has created partial security on the assets of the Company and is taking
2017 and July 24, 2017, five years from their respective dates of issue. necessary steps to create security in respect of these debentures.)
?oreign Currency Convertible Bonds (FCCB)-Debt component of compounded financial instrument Second charge on following assets
- 51% of the fully paid up equity shares of EISML held by the Company.
External Commercial Borrowings (ECB) 5,121.63 5,275.73 |Repayable in 11 half yearly equal instaliments of USD 6.36 million starting from |First charge on following assets
January 15, 2016 and ending January 15, 2021. + 51% of the fully paid up equity shares of the EISML held by the Company
Term Loans & Working Capital Loan from Banks - CDR (Securad)
Term loan (a) 102.40 102.40 |Repayment in 10 quarterly equal instaliments of Rs. 10.25 million commencing -First pari passu charge on all fixed assets (movable and immovable) of the company, both
from quarter ended December 31, 2015 and ending in quarter ending 31 March  |present and future.
2018. - First pari passu charge on all the, intangible assets including without limitation computer
software and knowledge based content, current assets, other non current assets and other
Term loan (b) 216.39 216.39 |Repayment in 30 quarterty structured installments after moratorium of 30 months|'ECEivables and unencumbered receivables of ESSPL, both present arfd future. )
ITerm loan ic) 309.85 309.85 |from the cut-off date i.e. April 01, 2013 commencing from quarter ended - First charge on the borrower's bank accounts, including but not limited to Trust & Retention
Term loan (d] 204.07 204.07 |December 31, 2015 and ending in quarter ending March 31, 2023. Account. )
= - Pledge of all unencumbered shares held by the Promoters Group in company.
Term loan (e) 1 62.72 62.72 |installments Amount per Inst. ’ - |
- — - 1-2 93.29 - Pledge of all unencumbered shares held by company in various companies.
Warking capital term loan ! 2,837.33 283733 314 139.94 - Pledge of all unencumbered shares of subsidiaries of the borrower held by Mr. Shantanu
Funded interest term loan - FITL 910.34 910.34 15-30 174'92 Prakash in the share capital of such subsidiaries.
’ - Unconditional & irrevocable Personal Guarantees from Mr.Shantanu Prakash & Mr. Jagdish
Prakash and Corporate Guarantee of ESSPL.
= = = - First pari-passu charge by way of mortgage of personal property of Mr. Shantanu Prakash
lerm loan (1) 2,813.00 2,813.00 |Repayment 1n 30 quarFerly str.uctured lnstallmentsl after moratorium of 30 months situated at Residential Plot No. P-63, Sector 56, Gurgaon, Haryana.
Term loan (g) 4,550.00 4,550.00 |from the cut-off date i.e. April 01, 2013 commencing from quarter ended
ITerm loan (1) 397.65 397.65 |December 31, 2015 and ending in quarter ending March 31, 2023.
Term loan (i) 1,960.00 1,960.00 |instaliments Amount per Inst.
Term toan () 1.171.16 1,171.16 ;-34 5335233
Term loan (k) 947.83 947.83 - e
Working capital facility (a) (Refer note 1.,192.83 1,192.83 | Payable on demand
ix)




Particulars

Amount Outstanding as at

Terms of repayment

Security

March 31,2021 | March 31, 2020 |

March 31, 2021 | March 31, 2020

March 31, 2021 March 31, 2020

Term Loans & Waorking Capital Loan from Banks other than CDR (Secured)

"Term loan (8} 300.00 300.00 | Balance repayable upto quarter ending September 30, 2017 - Sub-servient charge on the current assets of the Company.
- Subservient charge on all current assets of Educomp Infrastructure & School Management
Limited (EISML).
- Personal guarantee of Mr. Shantanu Prakash
Term loan (m) 359.80 359.80 | Repayable in 14 unequal quarterly installments commencing from quarter ended|-First ranking pari passu charge on the entire current assets of the Company.
December 31, 2015 and ended in quarter ending March 31, 2019. -Second pari-passu charge over the fixed assets of the Company.
-Personal guarantee of the Mr. Shantanu Prakash and Mr. Jagdish Prakash and equitable
mortgage on one of the personal property of Mr. Shantanu Prakash.
Working capital facilities from bank 57.32 57.32 |Repayable on demand - Exclusive charge on all present and future receivables of ICT Project from AMTRON/ Assam
(Taken by Educomp Software Ltd.) (b) Government and designated receivables of ESSPL.
(Refer note ix) - Exclusive charge on all present and future current assets of the borrower Group.
- Subservient charge on all present and future movable fixed assets and exclusive charge on
entire intangible assets of the Group.
- Unconditional and irrevocable personal gurantee of promoter Mr. Shantanu Prakash
Loan From Bank (Loan Taken by 113.50 113.50 |Repayment in four equal quarterly installments starting from December, 2016. - First exclusive charge by way of assignment of specific ESSPL receivables (including
Educomp Software Ltd.) (n) (Refer note arbitration awards) with a minimum receivable cover of 1.5x.
1X) - DSRA in the form of subsequent quarter's Principal + Interest obligation to keep upfront.
- Personal guarantee of Shantanu Prakash.
Loan from others-unsecured
Fram others - unsecured (a) 353.20 353.20 |There are two loans to repayable in 26 & 45 unequal monthly installments as per |Not Applicable
their repayment schedules.
From others - unsecured (b) (Refer note 12.00 12.00 | Rs. 12.00 million is over due as on Balance Sheet date. Pledge of shares of the Company held by Mr. Shantanu Prakash.
1x)
From others - unsecured (c) Refer note 18.4 Refer note 18.4 Interest free loan repayable after final settlement date as per CDR MRA. Not Applicable




~ Y
Notes:
(i) Term loan (a) to (k), working capitzl term loan, funded interest term loan, working capital facility are at interest rate of ranging 10% to 13% p.a. (March 31, 2020 10% to 13% p.a.)
(1) Term loan (1) to (m), are at varving rate of interast ranging from 9% to 11% p.a. (March 31, 2020 9% to “1% p.a.).
(iii) FCCB are zero coupon bonds and do not carry interest.
(iv) ECB are at interest rate of 4.5% p.a.+LIBOR (March 31, 2020 4.5% p.a.+LIBOR)
ivi Noh Canvertible Debentures are at interest rate ranging from 13.25% to 13.50% p.a. (March 31, 2020 13.25% to 13.50% p.a.}
(vi} Aggregate of loan amount guarariteed by promoter Mr. Shantanu Prakash and Mr. Jagdish Prakash Rs. 18,504.82 million (March 31, 2020 Rs. 18,504.82 million)
{vii) Loans from other unsecured (a) and (b} are at varying rate of interest ranging from 12.50% to 18.00%p.a. (March 31, 2020 12.5% to 18.00%p.a.)
(viill Aggregate of loan amount guaranteed by Edu Smart Services Pvt,Ltd. Rs.17,674.21 Million { March 31,2020 RBs.17,674.21 Million)
tix) Working capital facility (a) to (b), term loan [n) and lean from others unsecured (b) constitute short term borrowings.
(x) Carporate debt restructuring scheme- ESL

The Company executed the Master Restructuring Agreement (MRA)/other definitive documents on March 26, 2014 with the majority of its lenders banks, consequent to approval from Corporate Debt Restructuring Empowered Group (CDR-EG) to re-structure
Company’s existing debt obligations, including interest, additional funding and other terms (hereafter referred to as “the CDR Scheme”).

As a part of the CDR Scheme, the promoters were required to contribute funds in accordance with letter of approval. As a conseguence, the Company has received a contribution from its promoter amounting to Rs. 614.65 million as at March 31, 2021 (As at March
31, 2020 Rs. 614.65 million). The same has been received as interest free unsecured loan. Refer above loan from others - uriseclired (€).

The MRA has been signed by all the lender banks and the Company has complied with all necessary conditions precedent. From April 01, 2013 (the “cut-off date”), the interest on the restructured debts has besh recomputed and provided at the effective interest
- (i) The rate of interest was changad and reduced ta 11% with effect from April 01, 2013, The interest due with effect from April 01, 2013 till March 31, 2016 at revised rates amounting to Rs. 919.62 million in March 31, 2016 and Rs. 886.60 million in April 01,

- (i) The moratorium period for principle amount after restructure shall be 30 months from the cut off date of April 07, 2013.

- (i) The CDR scheme anvisages monetization of certain assets of the Company and its subsidiaries.

- (iv) The revised charge in favour of lenders as per the terms of MRA, is pending registration.
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Note 18.5 Particulars of security, interest and terms of repayment of Loans taken by the Group are as follows :

Pursuant to implementation of approved Corporats Debt Restructuring Scheme (CDR scheme),
Edis Smart Services Private Limitad (ESSPL) together with future busines relating to this cust
discharge fts liability towards the Company for trade receivables and redemption of redeemable non convertible preference shares. Howiever,
and accardingly, the company has inftiated the process and has taken the approval of Board of Directsrs in the

beoks of accounts upon obtaining approvals and implementation of the Scheme.

Pursuant to MRA, the Company had committed default in payment or repaymes
combination thereof, accordingly CDR Lenders, Corporate loan lenders and/ar
defzulted amount into fully pait-up equity shares of the Company, but the lenders have not exercised the rights as at balance sheet date.

Holding Company

a) Details of defaults of principal and interest for loans payable during the year

certain lenders have disbursed fresh corporate loans to the Com
amers, as explained above. Due to this restructuring,

nt of installments of principal amounts of the Restructured Loans, Co
the Additional Rupee Lenders, at their discretion, Have the right to

FY 2020-21
Particulars Delay upto 3 Delay of 3to 6 Delay of 6 to 12 month Delay more than 12 month
month month
Repayment of principal - - = .
Interest - -
FY 2019-20
Particulars Delay upto 3 Delay of 3to 6 Delay of 6 to 12 month Delay more than 12 month
month month
Repayment of principal . B 5 =
Interest - - =

b) Details of carrying amount of loans payable in defaults (including interest due) at the end of the year

FY 2020-21
Particulars Delay upto 3 Delayof 3to 6 Delay of 6 to 12 month Delay more than 12 month
month month
Repayment of principal - 25,246.19
Interest - 3,647.62
- s - 28,893.81
FY 2019-20
Particulars Delay upto 3 Delayof 3to 6 Delay of 6 to 12 month Delay more than 12 month
month month
Repayment of principal = - 25,429.60
Interest - - 3,679.01
= - - 2%,108.61

¢) The above defaults are not remedied before the financial statements were approved.

“The above amounts reflect the contractual undiscounted cash flows, which may differ from the carrying values of the borrowings at the reporting date.

pany and correspending trade receivables were bought from
the remaining receivables in ESSPL may not yield adeguate surplus to
the approved COR Scheme has mandated merger of ESSPL with the company
board meeting heid on January 13, 2015. The impact for the amalgamation shall be given/recorded In the

rporate loans and/or the Additional Rupee Loan or interest thereon or any
convert at their option the whaole &f the outstanding amount or part of the
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Note 19 Trade Payables

Particulars As at
March 31, 2021

As at
March 31, 2020

Trade Payables

- due to micro and small enterprises( Refer Note 50) 11.54 10.02
- due to Others

- others 1,276.92 1,300.95
- related parties* 69.66 69.66
Total 1,358.12 1,380.63

Other related parties
Unnati Educational Trust 69.66 69.66
69.66 69.66

Trade payables are generally due in 30-90 days and are non interest bearing. Accordingly, the carrying value of the same is considered as fair value,

Note 20 Other current financial liabilities

As at T As at

March 31, 2021  March 31, 2020
Current maturities of long term debts - ECB* 5,121,63 5,275.73
Current maturities of long term debts - FCCB * 974,21 1,003.52
Current maturities of long term debts - Term Loans* 17,142.55 17,142.55
Current maturities of lang term debts - Non- Convertible Debentures® 450.00 450.00
Current maturities of long term debts - from other parties” 353.20 353.20
Payables against corporate guarantee (refer note 9.2) 258.19 258.19
Interest accrued and due (refer note 20. 1,20.2 & 20.3 below) 3,656.55 3,687.94
Interest accrued and due to micro and small enterprises 5.78 5,62
Employee related payables 338.18 337.77
Security deposits 22.30 22.30
Unpaid dividend 0.31 0.31
Retention money 1.00 1.00
Expenses payable 8.92 8.92
Total 28,332.82 28,547.05

* Refer note 18

Note 20.1: The Holding Company has not accrued interest an borrowing post May 30, 2017, being Corporate Insolvency Resolution Process (“CIRP™)
commencement date. The amiount of such interest not accrued is estimated to be Rs. 3,323.14 Million for the year (for the year ended March 31, 2020
Rs. 3,038.90 Million). The cumulative amount of interest not accrued as at March 31, 2021 is estimated to be Rs. 11,343.53 million (March 31, 2020;

Rs. 8,020.39 Million)

Note 20.2: The Holding Company has not determined the provision for penal interest for defaults on borrowings as per the contractual terms of the

underlying agreements.

Note 20.3: it includes Rs.89.29 Million as interest by Educomp software limited.

Note 21 Provisions

As at March 31, 2021 As at March 31, 2020
Particulars Non current Current Non current Current
Provisions for employee benefits
Provisions for gratuity (refer note 21.1 below) 1.45 0.20 1.95 0.48
Provisions for leave encashment (refer note 21.1 below) 0.21 0.03 0.29 0.07
Total 1.66 0.23 2.24 0.55

Note 21.1 Post employment benefits

Gratuity

The Group, excluding foreign entities, provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972, Under its gratuity plan,
every employee who has completed at least one year of service is entitled to gratuity on departure at 15 days of last drawn salary for each completed

year of service.

a) Net employee benefit expense recognised

Particulars Gratuity-Unfunded

March 31, 2021 March 31, 2020
Current service cost 0.32 0.32
Net interest cost 0.60 0.60
Total expenses recognised in the Statement of Profit and Loss 0.92 0.92
Remeasurement actuarial (gain) / loss from changes in financial assumptions 0.10 0.10
Remeasurement actuarial (gain) / loss from changes in demographic assumptions (0.01) (0.01)
Remeasurement actuarial (gain} / loss arising from Experience Adjustment (3.63) (3.63)

Total amount recognised in the Other comprehensive income

(3.54)
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Note

b) Reconciliation of opening and closing balance of defined benefit obligation.
Gratuity-Unfunded

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Present value of obligation as at the beginning of the year 2.43 7.88
Impact of transfer of holding
Interest cost 0.16 0.60
Current service cost 0.27 0.32
Benefit paid (1.62) (2.83)
Actuarial (gain)/loss 0.41 (3.54)
Present value of obligation as at the end of the year 1.65 2,43
Current 0.20 0.48
Non current 1.45 1.95

c) Principal actuarial assumptions at the Balance Sheet date:

Discount rate*
Expected rate of increase in salary**

Demographic assumptions
i) Retirement age (Years)
ii) Mortality table
iii) Ages
Up to 30 Years
From 31 to 44 years
Above 44 years

March 31, 2021

March 31, 2020

6.79%
FY 2020-21 to
2021-22 0% &
There after 5%

58
IALM (2006-08)

6.79%
FY 2020-21 to
2021-22 0% &
There after 5%

58
1ALM (2006-08)

Withdrawal Rate (%)

15
32
1

15
32
1

*The discount rate is based upon the market yields available on Government bonds at the accounting date for remaining life of employees.
**The estimates of future salary increase, considered in actuarial valuation, take account of infiation, seniority, promotion and other relevant factors

such as supply and demand in the employment market on long term basis.

22 Other Current liabilities

Particulars

Advances from customers (refer note 22.1 and 22.2)
Statutory dues

Total

As at As at
March 31, 2021 March 31, 2020
305.82 299.42
15.05 10.30
320.87 309.72

22.1 The Company had received advances from customers, which are outstanding for more than one year and still lying in the books as on March 31,
2021. These advances mainly pertain to the pre CIRP period and includes amount received from non corporate entites. The advances could not be
repaid to the customers after intiation of CIRP and the same will be settled in accordance with the provision of the Insolvancy and Bankruptcy Code
2016 and reguations issued there under.

22.2 Includes advances from related parties*

Particulars As At As At
March 31, 2021 March 31, 2020
Educomp Global Holding W.L.L 42.52 42.52
Edumatics Corporation Inc. 16.21 16.21
Shri Hare Educational Trust 0.37 0.37
Vigyan Education Trust 0.60 0.60
59.70 59.70

* for terms and conditions for transaction with related party refer note 37

[This space has been left blank intentionally]
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Note 23 Revenue from operations
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Sale of educational products and technology equipment 0.1
Education and other services 9.66 96.50
Total 9.66 96.61
Note 24 Other income
Particulars Year ended Year ended

Interest income on

March 31, 2021

March 31, 2020

- Fixed deposits 2.54 2.15
- Financial instruments measured at amortised cost 0.1 1.10
- Other Interest 1.37 6.63
Profit on sale of Fixed Assets . 0.06
Liabilities/Provisions no longer required written back 0.43 0.35
Other non operative Income 0.62 1.30
Total 5.07 11.59
Note 25 Purchase of stock-in-trade
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Technology equipment & accessories
Total 5 -
Note 26 Change in inventories of work in progress and stock-in-trade

Particulars

Opening balances
Stock-in-trade

Year ended
March 31, 2021

Year ended
March 31, 2020

- Technology equipment 20.26 20.51
20.26 20.51
Closing balances
Stock-in-trade
- Technology equipment 20.26 20.26
20.26 20.26
Change in inventory - 0.25
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Note

27 Employee benefit expenses

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Salaries wages and bonus 19.95 63.63
Contribution to provident and other funds* 1.11 4,92
Gratuity expenses (refer note 21.1) 0.44 0.93
Staff welfare expenses 0.15 0.47
Total 21.65 69.95
* Contribution to provident and other funds comprise:
Defined contribution plan Year ended Year ended
March 31, 2021 March 31, 2020
Employer’s contribution to provident fund (including admin charges) 3.92 3.92
Employer’s contribution to employee state insurance 0.86 0.86
Employer’s contribution to employee deposit linked insurance fund 0.14 0.14
Total 4.92 4.92
Note 28 Finance cost
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Interest expense (also, refer note 20.1 & foot note 1) - 19.14
Interest expense on financial instruments measured at amortised cost 39.26 35.30
Interest on delay in payment of income tax 0.03 0.04
Other borrowing charges 0.94 1.09
Total 40.23 55.57
1 This pertains to interest on borrowing booked by Educomp Software Limited
Note 29 Depreciation, amortisation and impairment expense
Particulars Year ended Year ended
March 31, 2021 March 31, 2020

Depreciation on property, plant and equipment (Refer note 3)
Amortization on intangible assets (Refer note 6)
Total

9.38
23.88

33.26
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Note 30 Other expenses

Particulars Year ended Year ended
March 31, 2021 March 31, 2020

Repair & Maintainance to

- Buildings 2,95 5.56

- Machinery 0.68 0.67

- Others 2.71 0.95
Lease Rent (refer note 43.1) 3.78 9.35
Rates and taxes 9.61 2,51
Legal and professional fees 46.73 45.45
Travelling and conveyance 0.60 3.37
Communication 1.04 17.36
Advertisement, publicity and business promotion 0.07 0.54
Freight and forwarding 0.04 0.17
Recruitment and training : 0.03
Printing and stationery 0.24 0.27
Consumables/Spare parts . 9.33
Bad debts and advances written off 0.43 -
Loss allowance on trade receivables 123.13 697.10
Foreign exchange loss (net) 250.56 605.78
Provision for doubtful debts/advances 2,99 -
Miscellaneous expenses 3.87 5.61
Total 449.43 1,404.05

[This space has been left blank intentionally]
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Note 31 Exceptional items

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Provision for diminution in the value of long term investment* - 50.25
Impairment loss on Building(Refer Note 3.7) - 27.42
Revaluation of land(Refer Note 3.2) - (659.90)
Provision for obsolesence Inventory( Refer Note 26) - 11.23
Provision for doubtful debts - 31.78
Investment Written off (refer note 17.2.(i)) s 72.55
- (466.67)

* During the previous year the Company has carried out further assessment in the value of its investments and recorded the provision for
impairment in investments of its associate:

(i) Little Millenium Education Private Limited amounting to Rs. 49.62 millions due to revised fair valuation.

(ii) Greycell18 Media Limited amounting to Rs.0.63 million due to erosion of net worth.

[This space has been left blank intentionally]
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Note 32 Income tax expense
(a) Income tax expense

Current tax

Current tax on the profits of the year
Tax relating to earlier years

Total Current tax expense

Deferred tax
Decrease in deferred tax assets

Total Deferred tax expense

Total Income tax expense

(b) Movement in deferred tax balances
Current Year

Deferred Tax Assets

Carried forward losses and tax credits
(MAT credit entitlement)

Sub- Total (a)

Deferred Tax Liabilities

Property, plant and equipment and
intangibles

Sub- Total (b)
Net Deferred Tax Assets (a)-(b)

Previous Year

Deferred Tax Assets
Carried forward losses and tax credits
(MAT credit entitlement)

Sub- Total (a)

Deferred Tax Liabilities

Property, plant and equipment and
intangibles

Sub- Total (b)

Net Deferred Tax Asset (a)-(b)

(c) Significant estimates

Year ended

March 31, 2021

Year ended
March 31, 2020

As At

March 31, 2020

Recognized
in P&L

Recognized
in OCI

Other
Adjustments*

As At
March 31, 2021

0.25

0.25

0.25

0.25

0.25

0.25

As at
April 1, 2019

Recognized in
P&L

Recognized
in OCI

Other
Adjustments

As At
March 31, 2020

0.25

0.25

0.25

0.25

0.25

0.25

The Holding company has not recognised any deferred tax asset on deductible temporary differences, unused tax losses and
unused tax credits as it is not probable that the Company will have sufficient future taxable profit which can be available
against the available tax losses and unused tax credits.
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Note 33 Fair valuation measurements

S.No. Particulars As at March 31, 2021 As at March 31, 2020
FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised cost
Financial assets

1 Investments 176.19 - 181.95 - .

2 Loans - - 28.98 - - 29.00

3 Trade receivables - - 1,235.63 - - 1,464.00

4 Other financial assets - - 26.62 - - 31.04

5 Cash & Cash Equivalents - - 81.31 - = 172.04

6 Bank balances other than cash & cash equivalents - - 180.15 - - 28.00
Total Financial Assets 176.19 - 1,552.69 181.95 - 1,724.08
Financial Liability

1 Borrowings (including current maturities & Interest Accrued) ) 2 29,392.25 - E 29,567.93
Trade & Other Payables - - 1,358.12 - - 1,380.63

3 Other financial Liabilities - - 634.68 - - 634.12
Total Financial Liabilities - - 31,385.05 - - 31,582.68

a) The carrying amounts of trade and other payables, working capital borrowings, current loans and cash and cash equivalents are considered to be the same as their fair values, due to
their short-term nature. They are classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

b) The carrying amounts of trade receivables, loans, security deposits and investment in preference shares were calculated based on contractual cash flows, discounted using a current
lending rate and the amortised values are considered to be the same as their fair values, as their is no change in the current and the previous year lending rates. These are classified as
level 3 fair values in the fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk.

c) The fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are classified as level 3 fair values in the fair value hierarchy due to
the use of unobservable inputs, including own credit risk.

d) As all the financial instruments have been fair valued using amortised cost accounting considering the unobservable inputs as explained in the note b) and c) above therefore all the

financial assets and financial liabilities would fall into level 3 in the fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk, own credit risk,
contractual cash flows and lending rates.

[This space has been left blank intentionally]
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Note 34 Financial Risk Management

Risk management objectives and policies

The Group is exposed to various risks in relation to financial instruments. The Group’s financial assets and liabilities by category are summarised in Note
33. The main types of risks are market risk, credit risk and liquidity risk.

The Group’s risk management is coordinated by its board of directors through Resolution Professi

short to medium-term cash flows by minimising the exposure to volatile financial markets.

The Group does not actively engage in the trading of financial assets for s

risks to which the Group is exposed to, are described below:

34.1 Market risk

Market risk is the risk that changes in market prices will have an effect on Grou
exposed to various types of market risks which result from its operating and invi
is exposed are described below:

a Foreign currency risk

The Company is exposed to exchange rate fluctuations as it undertakes transaction in various
during the year, in currencies other than functional currency of the Company,

reporting date,

onal, and focuses on actively securing the Group's

peculative purposes nor does it write options. The most significant financial

p’s income or value of the financial assets and liabilities. The Group is
esting activities. The most significant financial risks to which the Group

currencies. Various operating and investing activities
resulted in foreign currency financial assets and liabilities as on each

As the company is currently undergoing CIRP process (refer note 1(a)), Accordingly, a moratorium has been declared under section 14 of the Code.
The following table presents non-derivative instruments which are exposed to currency risk and are unhedged as at March 31, 2021 and March 31, 2020 ;

Particulars As at As at
Forelgn currency March 31, 2021 March 31, 2020

Foreign currency Amount| Foreign currency Amount

Trade payable uss 12.87 941.42 12.87 969.75

Euro 0.01 0.86 0.01 0.83

Trade receivable UsS 0.35 25.24 0.35 26.00

Canadian $ (CAD) 0.11 6.36 0.11 5.83

Loans payable US$ 80.00 6,095.84 80.00 350.00

Interest accrued and due uUs$ 14.94 1,087.62 14.94 1,119.00

To mitigate the Company's exposure to foreign exchange risk, cash flows in forei
accordance with Company’s risk management policies. Generally,

gn currencies are monitored and net cash flows are managed in
the Company’s risk management procedures distinguish short term foreign currency

cash flows (due within 6 months) from longer term cash flows (due after 6 months). Where the amounts to be paid and received in a specific currency
are expected to largely offset one another, no hedging activity is undertaken.

The following table gives the volatility in exchange rates for the respective reporting years for major currencies:

Currencies

INR/USD
INR/EURO
INR/CAD

These percentages have been determined based on the average market volatilit
given in the table below is based on the Company’s foreign currency financial ins

Year ended Year ended
March 31, 2021 March 31, 2020
6% 6%

7% 8%

6% 7%

Sensitivity analysis for entities with foreign currency balances in INR

y in exchange rates in the previous 12 months. The sensitivity analysis
truments held at each reporting date.

The following tables illustrate the sensitivity of profit/loss and equity in regards to the Company’s financial assets and financial liabitities and the
movement of exchange rates of respective functional currencies’ against INR, assuming ‘all other things being equal’.

If the respective functional currencies had strengthened/weakened a
would have had the following impact on profit/loss:

gainst the INR by the afore mentioned percentage of market volatility, then this

March 31, 2021

Profit and loss

Other Components of equity

Movement Strengthening Weakening Strengthening Weakening
USD Senstivity 6% 120.23 (120.23) 365.75 (365.75)
EURO Senstivity 7% 0.06 (0.06) . -
CAD Senstivity 6% 0.38 (0,38)

March 31, 2020

Profit and loss

Other Components of equity

Movement Strengthening Weakening Strengthening Weakening
USD Senstivity 6% 123.76 (123.76) 376.75 (376.75)
EURO Senstivity 8% 0.07 (0.07) - .
CAD Senstivity 7% 0.41 (0.41)

(b) Price risk sensitivity

The Group does not have any financial asset or liability exposed to price risk as at reporting date.
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(c)

Interest rate sensitivity

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s long-term debt obligations with floating interest
rates.

The Group’s policy is to minimise interest rate cash flow risk exposure on long-term financing.

The interest rate profile of the Group’s interest-bearing financial instruments as reported to the management of the Group is as follows:
The following table provides a break-up of the Group’s fixed and floating rate borrowings:

Particulars As at As at

March 31, 2021 March 31, 2020
Fixed-rate borrowings (Refer note below) 3,457.92 3,487.23
Floating rate borrowings (Refer note below) 22,573.74 22,727.87
Total borrowings 26,031.66 26,215.10

Note: The above amounts reflect the contractual undiscounted cash flows, which may differ from the carrying values of the liabilities at the reporting
date.

The following table illustrates the sensitivity of profit or loss and other components of equity to a reasonably possible change in interest rates of +/- 1%
(March 31, 2020: +/- 1%). These changes are considered to be reasonably possible based on observation of current market conditions. The calculations
are based on a change in the LIBOR rate for each year, and the financial instruments held as at end of reporting year that are sensitive to changes in
interest rates, all other variables held constant.

Impact on profit and loss after tax

Year ended March 31, 2021 Year ended March 31, 2020
Favourable change  Unfavourable Favourable Unfavourable change
of 100 bp change of 100 bp change of 100 bp of 100 bp
Loan amount 22,573.74 22,727.87
Effect on profit and loss after tax 225.74 (225.74) 227.28 (227.28)

34.2 CREDIT RISK

Credit risk is the risk that a counterparty fails to discharge an obligation to the Group. The Group is exposed to this risk for various financial assets, for
example, by granting loans and receivables to customers, placing deposits, loans etc. the group’s maximum exposure to credit risk is limited to the
carrying amount of financial assets recognised at different reporting dates.

The Group continuously monitors defaults of customers and other counterparties and incorporates this information into its credit risk controls. The
Group’s policy is to deal only with creditworthy counterparties only.
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34.3

In respect of trade and other receivables, the Group follows simplified approach which does not require the Group to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. However, the Group records full
credit loss on the receivables for which the Group had filed litigation.

Lifetime ECL is the expected credit loss resulting from all possible default events over the expected life of a financial asset.

The Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date,
the historically observed default rates are updated and changes in the forward-looking estimates are analysed. On that basis, the Group estimates the
following provision matrix at the reporting date:

0-180 days 180-365 days more than 360
Default rate 6% 9% 38%

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no
longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

The credit risk for cash and cash equivalents and other financial instruments is considered negligible and no impairment has been recorded by the Group.

Reconciliation of loss allowance provision at consolidated level - Trade receivables

Particulars Amount

Loss allowance on 1 April 2019 (13,844.46)
Changes in loss allowance (703.61)
Loss allowance on 31 March 2020 (14,548.07)
Changes in loss allowance (123.14)
Loss allowance on 31 March 2021 (14,671.21)

Significant estimates and judgements

Impairment of financial assets

The impairment provisions for financial assets disclosed above are based on assumptions about risk of default and expected loss rates. The Group uses
judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the Group’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Liquidity risk

Liquidity risk is the risk that the Group might not be able to meet its obligations. The Group manages its liquidity needs by monitoring scheduted debt
servicing payments for long-term financial liabilities as well as forecast cash inflows and outflows due in day-to-day business. The data used for analysing
these cash flows is consistent with that used in the contractual maturity analysis below. Liquidity needs are monitored in various time bands, on a day-to
day and week-to-week basis, as well as on the basis of a rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day lookout period
are identified monthly. Net cash requirements are compared to available borrowing facilities in order to determine headroom or any shortfalls. This
analysis shows that available borrowing facilities are expected to be sufficient over the lookout period.

The Group's objective is to maintain sufficient cash and marketable securities to meet its liquidity requirements for 30-day periods at a minimum.

As the Holding Company is currently undergoing CIRP process (refer note 1(a)), the current liquidity risk management is therefore restricted to the
management of current assets and liabilities and the day to day cash flows of the Holding Company.

As at end of reporting year, the Group’s financial liabilities have contractual maturities* as summarised below :

March 31, 2021

Particulars Upto 1 year 1to 3 years Above 3 years Total
Borrowings 25,417.01 614.65 26,031.66
Trade payables 1,358.12 1,358.12
Other financial liabilities 4,291.23 4,291.23
Total 31,066.36 . 614.65 31,681.01

March 31, 2020

Particulars Upto 1 year 1 to 3 years Above 3 years Total
Borrowings 25,600.45 - 614.65 26,215.10
Trade payables 1,380.63 1,380.63
Other financial liabilities 4,322.06 - 4,322.06
Total 31,303.14 - 614.65 31,917.79

“The above amounts reflect the contractual undiscounted cash flows, which may differ from the carrying values of the liabilities at the reporting date.
Further Current maturities of long term loans have been reclassified from other financial liabilities to borrowings to reflect the maturity profile of
borrowings in a better manner.Pursuant to delays in repayment of loan/interest payments and ongoing CIRP process of the}-&o y (refer note

1(a)), the future contractyat _iﬁte?ﬁﬁﬁ1ymea1ls in respect of Holding Company has not been considered in above table.  /
P \:l"\"'--—:_' ‘I‘f{)/ 4
4 - . 'Q:'
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Note 35 Capital management

(2)

(b)

Risk Management
The Group’s capital management objectives are to ensure the Group’s ability to continue as a going concern as well as provide an adequate return to
shareholders by pricing products and services commensurately with the level of risk.

In determining its capital structure, Group considers the robustness of future cash flows and to maintain an optimal structure to reduce the cost of
capital.

The Group monitors gearing ratio i.e. Net debt in proportion to its overall financing structure, i.e. equity and debt. Equity comprises of all the
components of equity (i.e. share capital, additional paid in capital, retained earnings etc.). Net debt comprises of total borrowings less cash and cash
equivalents of the Group. In order to maintain or adjust the capital structure, the Group may adjust the amount by issue of new shares or sell assets to
reduce the debt. However, in view of certain adverse factors and liquidity problems faced by the Holding Company, the net worth of the Holding
Company has been fully eroded and the Holding Company is presentty under CIRP process and however, continues to operate as a going concern.

As at As at
March 31, 2021 March 31, 2020
Net debt 25,654.39 25,707.95
Equity (28,916.47) (28,897.75)
Net Debt to equity ratio (0.89) (0.89)

(i) Loan covenants
Under the terms of the master restructuring agreement, the Group is required to comply with the following financial covenants:

- Without the prior approval of CDR Lenders/Monitoring Institutions the group shatl not issue any debentures, raise any Loans, deposits from public, issue
equity or preference capital, Change its capital structure or charge on its assets including its cashflow or give any guarantees save and except Permitted
indebtness.

- Without the prior approval of CDR Lenders/Monitoring Institutions the Group shall not recognise or register any transfer of shares in the borrowers’
capital made or to be made by Promoter, their friends or associates except as may be specified by the CDR Lenders.

As during the FY 2020-21, no such new debt or equity instruments were issued and holding % of promoter Mr. Shantanu Prakash is same as at March 31,
2021 and March 31, 2020 i.e. 36.19%.

The promoter has given interest free loan to the Company for smooth functuniong of its day to day operation which as per the terms of MRA will be
payable only after the payment of CDR loans. /

For details of defaults in payment of principal and interest, refer note 18 (5).

Dividend
The Group has not proposed any dividend for the current and previous year.

[The Space has been left blank intentionally]
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Note 36 Segment Reporting

(i) The board of directors of the Holding Company through Resolution Professional assesses the financial performance and position of the Group, and makes strategic

a)

)

(i)

(iv)

{v

decisions. The RP has been identified as being the chief operating decision maker.

The Group has followings segments namely :-

a) Higher Learning Solutions (HLS) comprising of vocational, higher education and professional development.

b} School Learning Solutions (SLS) comprising of Smart Class & Edureach (ICT) business.

c) K-12 Schools comprising preschools & high schools.

d) Online, Supplemental & Global business (OSG) comprising of internet based educational services and coaching.

In accordance with the provision of Ind AS-108, "Operating Segment” the Group has identified business segment as primary segment. As its Secondary segment, the
Group has only one geographical segment based on the geographical location of its customers.

Revenue and expenses directly attributable to segments are reported under each reportable segment. All other expenses, which are not attributable or allocable to
segments, have been disclosed under the head "unallocable”.

Assets and liabilities that are directly attributable to segments are disclosed under respective reportabie segment. All other assets and liabilities are disclosed under
the head "unallcoable”.

The chief operating decision maker primarily uses revenue to assess the performance of the operating segments. However, the chief operating decision maker also
receives information about the segment assets on a monthly basis.

Business segment information

For the year ended For the year ended
March 31, 2021 March 31, 2020

Segment Capital Expenditure

HLS

SLS

K-12

0SG . -

Unallocated 0.57 0.77
0.57 0.77

For the year ended For the year ended
March 31, 2021 March 31, 2020

Segment depreciation and amortisation

HLS . -
SLS 6.48 28.98
K-12 . -
05G 0.01
Unallocated 2.92 4.27

9.40 33.26

Segment Revenue & Expenses (External) For the year ended March 31, 2021 For the year ended March 31, 2020

Revenue Expenses Results Revenue Expenses Results
HLS . . 0.01 (0.01)
SLS 9.66 151.41 (141.75) 96.55 809.53 (712.98)
K-12 . 0.01 (0.01)
05G . 0.06 9.11 (9.04)
9.66 151.41 (141.75) 96.61 818.66 (722.04)
Less: Unallocable Expenditure 329.07 688.86
Less: Finance cost 40.23 55.57
Operating loss (511.05) (1,466.47)
Other Income 5.07 11.59
Loss before exceptional items, share of net loss of investments (505.98) (1,454.88)
accounted for using equity method and tax
Share of Profit/( loss) in associates and joint venture (5.89) 16.85
Loss before exceptional items and tax (511.87) (1,438.03)
Exceptional [tems (refer note 31) (466.67)
Loss before tax (511.87) (971.36)
Less: Tax expense
a) Current tax
b) Deferred tax .
Net Loss after tax (511.87) (971.36)

Segment assets
Segment assets are measured in the same way as in the financial statements. These assets are allocated based on the operations of the segment and the physical
location of the asset.

As At As At
March 31, 2021 March 31, 2020

Segment assets

HLS 893.78 893.76
SLS 1,276.91 1,508.52
K-12 22.52 22.52
056G 86.45 87.80
Total Segment assets 2,279.66 2,512.60
Unallocated corporate assets 335.54 302.89
Investments 176.17 181.94
Total assets as per the balance sheet 2,791.37 2,997.43
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(vl) Segment l{abilitles

(b

~

Segment liabilities are measured in the same way as in the financial statements. These liabilities are allocated based on the operation of the segment.

HLS

SLS

K-12

0SG

Total Segment liabilities

Unallocated corporate liabilities

Current Borrowings

Non-Current Borrowings

Total labilities as per the balance sheet

Geographical Segments
Revenue

India
Qutside India

Capital Expenditure

India
Outside India

Non-current Assets*

India
Outside India

*Non-current assets are excluding financial instruments.

As At As At

March 31, 2021 March 31, 2020
3.13 3.13
1,228.94 1,240.48
111.43 111.38
63.21 63.21
1,406.71 1,418.20
4,565.35 4,596.99
1,375.41 1,375.45
24,360.28 24,504.54
31,707.75 31,895.18

For year ended
March 31, 2021

For year ended
March 31, 2020

9.66

96.61

9.66

96.61

For year ended
March 31, 2021

For year ended
March 31, 2020

0.57 0.77
0.57 0.77
As At As At
March 31, 2021 March 31, 2020
990.61 1,025.10
990.61 1,025.10

[The Space has been left blank Intentionally]
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Note 37 Related party transactions
(a) List of related parties and relationships:

Associates
S. No. Name of Related Party
1 Little Millennium Education Private Limited

Key Managerial Personnel (KMP)

S. No, Name of Related Party
1 Mr. Shantanu Prakash, Managing Director (Power suspended due to CIRP)
2 Mr. V. K. Dandona, Director(Power suspended due to CIRP)
3 Mr. Mahender Kumar Khandelwal, Resolution Professional (RP)

Enterprises owned or significantly influenced by KMP or their relatives
S. No. Name of Related Party
1 Learning Leadership Foundation
India Education Fund
Unnati Educational Trust.
League India Education Foundation
Shri Hare Educational trust
Siya Ram Educational trust
Sri Vasudev Educational Trust
Vigyan Education Trust

O NNV A WN

(b) Transactions with related parties:*

Particulars Associates KMP Others Total

Remuneration paid (note d.2) - 3.60 - 3.60
- (3.60) - (3.60)

* Figures in brackets denotes corresponding figures of the previous year.
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(c) Balances with related parties;*

Particulars Subsidaries Associate KMP Others Total
(Little
Millennium
Education
Investment (Refer Note 7) 176.19 B 176.19
(181.95) (181.95)
Trade receivable (note d.2) 6.36 0.26 9.19 15.81
(5.83) (0.26) - (9.19) (15.28)
Provision for trade receivable(note d.3) 6.36 0.26 9.19 15.81
(5.83) (0.26) (9.19) (15.28)
Trade and other payables {note d.4) - 69.66 69.66
: . {69.66) (69.66)
Advance received from customers (note d.5) - - 59.70 59.70
- - (59.70) (0.97)
Unsecured Loan (including debt and equity portion - 793.11 793.11
of compounded financial instruments) (note d.8)

E (753.96) (753.96)
Other Current Assets (note d.6) 0.10 0.10
i . (0.10) (0.10)
Provision for Other Current Assets (note d.7) - 0.10 0.10
. - (0.10) (0.10)

* Figures in brackets denotes corresponding figures of the previous year.

{d) Notes

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

1. Remuneration paid:
Mr. Mahender Kumar Khandelwal, RP

2. Trade receivable
Learning Leadership Foundation
League India Education Foundation
Siya Ram Educational Trust
Little Millennium Education Private Limited
Savicca

3. Provision for Trade Receivable

Learning Leadership Foundation

League India Education Foundation

Siya Ram Educational Trust

Little Millennium Education Private Limited
Savicca

4. Trade and other payables
Unnati Educational Trust

5. Advance received from customers

Educomp Global Holding W.L.L
Edumatics Corporation Inc.
Shri Hare Educational Trust
Vigyan Education Trust

6. Other Current Assets
India Education Fund

7. Provision for Other Current Assets
India Education Fund

8. Unsecured Loan taken
Mr. Shantanu Prakash

3.60 3.60
0.14 0.14
9.04 9.04
0.01 0.01
0.26 0.26
6.36 5.83
15.81 15.28
0.14 0.14
9.04 9.04
0.01 0.01
0.26 0.26
6.36 5.83
15.81 15.28
69.66 69.66
42.52 42.52
16.21 16.21
0.37 0.37
0.60 0.60
59.70 0.97
0,10 0.10
0.10 0.10
793.11 753.96

Terms and conditions
(i) All outstanding balances are unsecured and repayable/ recoverable on demand.
(ii) The sales to and purt

balances at the year-eril a/giih :
year-grfl Al e
related party recefv 1@ payahles @t

=

1 related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstandifg
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Note

Note

38.1(a)

38.2(b)

Note

Note

38 Contingent Liabilities and Commitments

38.1 Contingent Liabilities
The below mentioned details is based on the status provided by the Group till the date of approval of insolvency under the
Code i.e. May 30, 2017. Consequently, NCLT has declared the moratorium period as per the provision of section 13 (1) (a) of
the Code which is further extended to February 24, 2018 via CoC meeting dated November 2, 2017. As the Resolution Plan is
under consideration by Hon’ble NCLT therefore the moratorium period continue to be in effect till conclusion of the CIRP
process. Refer Note 1(c) for further details.

The Group has contingent Liabilities at March 31, 2020 in respect of:

Particulars As at As at
March 31, 2021 March 31, 2020

i. Legal proceedings and claims, which have arisen in the ordinary course of business, the contingent liability estimated in
relation to these Legal cases is as under:

- Civil Cases : 60.08 41.48
- Consumer/labour retated cases : 61.39 77.71
121.47 119.19

ii. Corporate guarantee given to bank for secured loan and debenture on behalf of erstwhile subsidiaries
- Edu Smart Services Private Limited* 2,250.00 2,250.00
- Educomp Infrastructure & Schoot Management Limited 9,371.69 9,371.69
- Educomp Asia Pacific Pte Ltd. - Singapore** 1,536.49 1,582.72
13,158.18 13,204.41

* Includes Rs. 530.96 million for which claims have been admited by the RP but not recorded in the books of the company.

“*Includes Rs. 1128.24 million for which claims have been admited by the RP but not recorded in the books of the company.

The loan outstanding to banks against the corporate guarantee as on March 31, 2021 was Rs. 8,793.13 million (March 31, 2020 Rs.
8,825.52 million).

The timing of future outflows in respect of the above will depend on crystallization and demand made by bank.

38.2 Commitments
Capital commitments
Capital expenditure contracted but remained to be executed at the end of the reporting period are as follows :

Particulars As at As at
March 31, 2021 March 31, 2020

Uncalled liability on partly paid shares of Educomp Online 400.41 400.41
Supplemental Services Limited (net of Advances)
Total 400.41 400,41

39 Share based payment
i) Educomp Solutions Limited

The Holding Company has certain stock option schemes which provide equity shares to employees and directors (excluding
promoter director) of the Holding Company. All the cost including the cost relating to the options granted to employees of
subsidiary companies are borne by the Holding Company. Employee stock options are convertible into equity shares in accordance
with the respective employees’ stock option scheme. The option vesting period is maximum ten years from the date of grant of
option to employees at an exercise price approved by the remuneration committee. The exercise period is one year from the end
of last vesting date of respective grants. There are no conditions for vesting other than continued employment/ directorship with
the Holding Company or its subsidiaries. There has been no cancellation or modification to any of the schemes during the year.

Employee Stock Option Scheme 2006

Pursuant to shareholder's resolution dated August 24, 2006, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2006” which provides for the issue of 3,125,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2021
(Rs. In millions)

Employee Stock Option Scheme 2007

Pursuant to shareholder's resolution dated September 13, 2007, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2007" which provides for the issue of 1,000,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31, 2021 the Holding Company had Nil (March 31, 2020: NIL)
number of shares outstanding for issue under the scheme.

Employee Stock Option Scheme 2008

Pursuant to shareholder’s resolution dated November 25, 2008, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2008” which provides for the issue of 1,250,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31, 2021 the Holding Company had Nil (March 31, 2020: Nil)
number of shares outstanding for issue under the scheme.

Employees Stock Option Scheme 2010

Pursuant to shareholder's resolution dated 18 March 2010, the Holding Company had introduced “Educomp Employees Stock Option
Scheme 2010” which provides for the issue of 1,000,000 equity shares to employees of the Holding Company and its subsidiaries. All
the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting period of 7 years
from the date of respective grants. As at March 31, 2021 the Holding Company had Nil (March 31, 2020: Nil) number of shares
outstanding for issue under the scheme.

Employees Stock Option Scheme 2011

Pursuant to shareholder's resolution dated July 26, 2011, the Holding Company had introduced “Educomp Employees Stock Option
Scheme 2011” which provides for the issue of 1,000,000 equity shares to employees of the Holding Company and its subsidiaries. All
the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting period of 7 years
from the date of respective grants. As at March 31, 2021 the Holding Company had Nil (March 31, 2020: Nil) number of shares
outstanding for issue under the scheme.

Employees Stock Option Scheme 2012

Pursuant to shareholder's resolution dated July 16, 2012, the Holding Company had introduced “Educomp Employees Stock Option
Scheme 2012” which provides for the issue of 3,500,000 equity shares to employees of the Holding Company and its subsidiaries. All
the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting period of 10 years
from the date of respective grants. As at March 31, 2021 the Holding Company had Nil (March 31, 2020: NIL) number of shares
outstanding for issue under the scheme.-

Employees Stock Option Scheme 2014

Pursuant to shareholder's resolution dated August 11, 2014, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2014" which provides for the issue of 5,000,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 10 years from the date of respective grants. As at March 31, 2021 the Holding Company had Nil (March 31, 2020: NIL)
number of shares outstanding for issue under the scheme.
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Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2021
(Rs. In millions)

Note 40A Particulars of Subsidiaries, Joint Venture and Associate considered in the Consolidated Financial Statements are:

Particulars Principal Extent of Control Non Controlling Interest Principal Activities
Place of As At As At As At As At
business March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

(i) Subsidiaries
Directly held

Wheitstone Productions Private Limited India 51.00% 51.00% 49.00% 49.00% Providing Internet based educational
services and coaching

Educomp Learning Private Limited (ELPL) India 51.00% 51.00% 49.00% 49.00% Sale/development of Educational
Contents

Educomp School Management Limited (ESML) India 68.35% 68.35% 31.65% 31.65% Licensing of Copyright Content,
Intellectual Properties (IP)

Educomp Professional Education Limited (EPEL) (refer note 40A.5) India 100.00% 100.00% Nil Nil Vocational, higher education and
professional development

Educomp Online Supplemental Service Limited (EQSSL) India 95.15% 95.15% 4.85% 4.85% Refer note 40A.1

Educomp Investment Management Limited (EIML) India 100.00% 100.00% Nil Nil Provision of Investment Consultancy

Services to Venture Capital Funds in
the Education Sector.

Indirectly Held
Educomp Software Limited, Subsidiary of EQSSL( Refer Note 40A.1) India 95.15% 95.15% 4.85% 4.85% Refer Note 40A.1

(ii) Associates
Little Millenium Education Private Limited India 48.29% 48.29% Sale and supply of educational products and rendering of educational services
comprising of Pre-School.

Greycells18 Media Private Limited India 10.31% 10.31% Providing education through TV channel and Electronic Media.

40A.1 These represents EISML and it's subsidiaries. They are engaged in the business of construction of school buildings to let out the same to educational institutions. They also provides maintenance and
transportation facilities, management services, content and brand licensing and other services to educational institutions. Due to loss of control in EISML, subsidiaries of EISML has also not been consolidated
during the year.

40A.2 Loss of control:

(i) During the year ended March 31, 2019, 1 subsidiary namely Educomp infrastructure and school management limited (EISML) has filed for insolvency on April 25, 2018 consequent to which Resolution
Professionals (RP) have been appointed in the company and all the powers to direct the state of affairs of the company rests with the RP. Accordingly, by virtue of provisions of Ind AS 110 Consolidated Financial
Statement, the Holding Company has lost its controlling power over the EISML and its 24 step-down subsidiaries (EISML group) and have not been consolidated in Previous year.

(ii) In absence of financial or other information from the overseas subsidiaries since beginning of CIRP period despite best efforts, it has been determined by the management of the holding company, that the
Group has lost control over 5 overseas subsidiaries namely Edumatics Corporation Inc. USA, Sawvica Inc., Canada, Educomp IntelProp Ventures Pte Limited, Educomp Global Holding FZE and Educomp Global WLL,
during the financial year 2018-19.

Further, According to Ind AS 110 "Consolidated Financial Statements”, the Group was required to derecognised assets and liabilities of the subsidiaries on the date when the control was lost. Since the financial
statements of these subsidiaries as on the date of loss of control are not prepared/available with the management, loss of control accounting, has been done on the basis the unaudited financial statements for
the year ended March 31, 2016 in respect of 1 subsidiary namely Savicca Inc., Canada, and based on the audited financial information for the year ended March 31, 2017 in respect of 4 subsidiaries nam’:\
/;\-‘:-,ayEWD cs Corporation Inc. USA, Educomp IntelliProp Ventures Pte Ltd, Educomp Global Holding WLL- Bahrain and Educomp Global FZE and for the year ended March 31, 2018 in respect of EISML includi £ N
-3 .
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40B Non- Controlling Interest (NCI)

(a) Set out below is the summarised financial information for each subsidiary that has non- controlling interest in the Group. The amounts disclosed for each subsidiary are before inter- company eliminations.

i) Summarised Balance Sheet
As at March 31, 2021

Entity Share of | Current assets | Current liabilities Net current Non- current Non- current Net non- current Net Accumulated NCI
NCI (A) (B) assets/(liabilities) assets liabilities assets/(liabilities) | Assets/(liabilities)
(€)= (A-B) (D) (E) (F)=(D-E) (G)=(C+F)
Educomp Learning Private Limited 49.00% 7.40 6.86 0.53 1.28 1.28 1.81 0.89
Educomp  School ~ Management 31.65% 20.88 0.80 20.08 72.65 72.65 92.73 29.35
Limited
Wheitstone  Productions  Private 49.00% 0.02 1.79 (1.77) (1.77) (0.87)
Limited
Educomp Solftware limited 4.85% 14.08 174.15 (160.07) 0.05 32.27 (32.22) (192.29) (9.33)
Educomp  Online  Supplemental 4.85% 11.50 117.08 (105.58) 0.11 - 0.1 (105.47) (5.12)
Service Limited
Total 53.89 300.69 (246.80) 74.09 32.27 41.82 (204.99) 14.92
As at March 31, 2020
Entity Share of |Current assets |Current liabilities Net current Non- current Non- current Net non- current Net Accumulated NCI
NCI (A) (B) assets/(liabilities) assets liabilities assets Assets/(liabilities)
()= (A-B) (D) (E) (F)=(D-E) (G)=(C+F)
Educomp Learning Private Limited 49.00% 7.40 6.86 0.54 1.28 1.28 1.82 0.89
Educomp  School  Management 31.65% 20.88 0.80 20.08 72.65 72.65 92.73 29.35
Limited
Wheitstone  Productions  Private 49.00% 0.02 1.79 (1.77) - (1.77) (0.87)
Limited
Educomp Solftware limited 4.85% 14.08 174.15 (160.07) 0.05 32.27 (32.22) (192.29) (9.33)
Educomp  Online  Supplemental 4.85% 11.50 117.08 (105.58) 0.1 0.11 (105.47) (5.12)
Service Limited
Total 53.88 300.68 (246.80) 74.09 32.27 41.82 (204.98) 14.92
ii) Summarised statement of profit and loss
For the year ended March 31, 2021
Entity Revenue Profit/(loss) for Other Total Total Dividend allocated
the year Comprehensive Comprehensive comprehensive
_ Income Income income allocated to
P TTINN v
Educomp Learning Private Limited /F‘S"/' ‘\'ﬂ? \
Educomp School Management Limited K o | 5
Wheitstone Productions Private Limited LEAN /:l

S
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(Rs. In millions)

Educomp Online Supplemental Service Limited

Educomp Software Limited

Total

For the y=ar ended March 31, 2020

Entity Revenue Profit/(loss) for Other Total Total Dividend allocated
the year Comprehensive Comprehensive comprehensive to NCI
Income Income income allocated to
NCI
Educomp Learning Private Limited = (32.63) = (32.63) (15.99)
Educomp School Management Limited (0.01) (0.01) (0.00)
Wheitstone Productions Private Limited (0.01) (0.01) (0.01)
Educomp Online Supplemental Service Limited 0.01 (0.01) (0.01) (0.00)
Educomp Software Limited 0.45 (18.72) (18.72) (0.91)
Total 0.46 (51.38) - (51.38) (16.92)

iii) Summarised Cash Flows

For the year ended March 31, 2021

Entity

Cash flow from
Operating
activities

Cash flow from
Investing activities

Cash flow from
Financing activities

Net increase/
(decrease) in cash
and cash
equivalents

Educomp Learning Private Limited

Educomp School Management Limited

Wheitstone Productions Private Limited

Educomp Software Limited

Educomp Online Supplemental Service Limited

For the year ended March 31, 2020

Entity

Cash flow from

Cash flow from

Cash flow from

Net increase/

Operating Investing activities | Financing activities | (decrease) in cash
activities and cash
equivalents
Educomp Learning Private Limited (0.00) (0.00)
Educomp School Management Limited . .
Wheitstone Productions Private Limited -
Educomp Software Limited (0.74) - (0.74)
Educomp Ontine Supplemental Service Limited (0.20) (0.20)




Ve

Educomp Solutions Limited

Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2021

(Rs. In millions)

Note 41. Goodwill and Capital Reserve on consolidation as on the Balance Sheet date comprises the following:

As at

As at

a) Goodwill on consolidation

March 31, 2021

March 31, 2020

Educomp Learning Private Limited 0.66 0.66
Educomp School Management Limited 1.56 1.56
Net Goodwill 2.22 2.22

Note 42 Interest in Associates & Joint Ventures accounted using Equity Method

(i) Details of carrying value of Associates

Name of the entity Place of Year % of ownership Carrying Amount
Business/country of interest
incorporation
Associate
Little Millennium Education Private Limited India As at March 31, 2021 48.29% 176.19
As at March 31, 2020 48.29% 181.95

Little Millennium Education Private Limited

Littte Millennium Education Private Limited is a Company incorporated in India. The Company is engaged in sale and supply of educational products and

rendering of educational services comprising of Pre-School.

i) Summarised financial information for Associates

The tables below provide summarised financial information for the associates. The information disclosed reflects the amounts presented in the financial
statements of the relevant associates and not Educomp solutions Limited's share of those amounts. They have been amended to reflect adjustments made by the
entity when using the equity method and modifications for differences in accounting policies, if any.

a) Summarised balance sheet

Particulars

Associates

Little Millennium Education Limited

As at
March 31, 2021

As at
March 31, 2020

Total current assets

Total non-current assets
Total assets

Total current liabilities
Total non-current liabilities
Total liabilities

Net assets

164.18
156.30
320.48
72.98
10.11
83.09
237.39

242.84
153.86
396.70
139.35

8.03
147.38
249.32
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b) Reconciliation to carrying amounts

Particulars

Associates

Little Millennium

Education Limited

Opening carrying value

Share of post acquisition profit/(loss)

Other comprehensive income/ (expense)

Carrying Cost of Investment

Less: Provision for Diminution in value of Investment
Closing carrying value

For the year ended |For the year ended
March 31, 2021 March 31, 2020
181.95 214.89
(5.89) 16.87
0.13 (0.19)
176.19 231.57
z (49.62)
176.19 181.95

¢) Summarised statement of profit and loss

Particulars

Associates

Little Millennium Education Limited

For the year ended |For the year ended
March 31, 2021 March 31, 2020
Revenue 167.95 415.84
Other Income 9.22 13.88
Profit/ (loss) before tax (11.73) 42.27
Profit/ (loss} after tax (12.20) 34.89
( Yer comprehensive income/ (expense) 0.28 (0.39)
"|1otal comprehensive income (11.93) 34.50

No dividend has been distributed by the Associate during the year.

[The Space has been left blank intentionally]
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Note 43, Leases
43.1 Operating leases (the Group as a lessee)

(a) Assets taken on lease

(i) General description of lease:
- Assets are taken on lease for a period of one to five years.
- Lease rentals are charged on the basis of agreed terms over the lease term.
- There are no restrictions imposed by the lessor.
- There are scheduled escalations,

(i) The Company has taken office space and technology equipment under non-cancellable operating lease. The lease rental expense recognized in the
Statement of Profit and Loss for the year in respect of such leases is Rs. 3.78 million (March 31, 2020 Rs. 9.35 million). The future minimum lease rent
payable (minimum lease payments) under non-cancellable operating leases are as follows:

Particulars As at As at
March 31, 2021 March 31, 2020

Within one year
Later than one year but not later than five years
Later than five years

Total =

[The Space has been left blank intentionally]
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Note 44. Unhedged foreign currency exposures
(i) Unhedged foreign currency exposure relating to financial instruments - refer note 34.

(ii) There is no unhedged foreign currency exposure relating to non-financial instruments.

Note 45. The Holding Company has filed a legal case against one former employee for recovery of certain damages amounting to Rs. 15 million
arising from stealing of Holding Company’s intellectual property right. The Management of Holding Company is hopeful of favourable outcome of
such proceedings/case. However, the amount likely to be realized on settlement of such proceedings/case is currently not ascertainable
realistically. The Holding Company does not expect any adverse impact on the financial position as a consequence of these proceedings/case. The
Holding Company has recorded all expenses pertaining to legal & professional charges in respect of all such proceedings/case.

Note 46. Managerial Remuneration:

Due to inadequacy of the profits, managerial remuneration paid by the Holding Company to one of its Whole Time Director during the quarter
ended June 30, 2015 and year ended March 31, 2015, was in excess of limits prescribed under Section 197 and 198 read with Schedule V to the
Companies Act, 2013. Similarly, managerial remuneration paid during the financial year ended March 31, 2014 to one of its Whole Time Director
was also in excess of limits prescribed under Section 198, 269 and 309 read with Schedule XIIl of the Companies Act, 1956. The management of the
Holding Company had filed an applications to the Central Government to obtain its approval for the waiver/approval of the remuneration so paid in
years ended March 31, 2014, March 31, 2015 and quarter ended June 30, 2015.
Since the Holding Company has not received any response from the Central Government approving or granting any waiver for the said excess
‘muneration, pursuant to the provisions of Section 197(9) of the Companies Act, 2013, the Holding Company (through its resolution professional)
nas sought a refund via email dated December 28, 2020, for the entire excess remuneration paid. The amount is however, yet to be refunded by
the Whanle Time Dirertar

Note 47. In accordance with the provisions of the Insolvency and Bankruptcy Code (Insolvency Code), public announcement has been made for
submission of proof of claims against the Holding Company from financial creditors, operational creditors and employees and workmen. As per the
Insolvency Code, the Resolution Professional (RP) has to receive, collate and admit all the claims submitted against the Holding Company. Such
claims can be submitted to the RP during the Corporate Insolvency Resolution Process (CIRP), till the approval of a resolution plan by Committee of
Creditors {CoC).

The following claims were filed against the Holding Company by its creditors (financial and operational), workmen and employees, and taken into
cognizance by the committee of the creditors in its meeting dated February 17, 2018

Claimed Amount Admitted Amount Not Admitted
Creditors (financial) 31,080.89 30,242.66 838.23
Creditors {operational) 219.84 164.13 55.71
Workmen and employees 77.40 30.93 46.47
31,378.13 30,437.72 940.41

A reconcilation of the claims admitted viz-a-viz liabilites outstanding in the books of accounts is yet to be prepared.
Note 48 Loss per share (EPS)

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
at loss attributable to equity shareholders of the parent (511.87) (954.45)
Nominal value of equity share (Rs.) 2 2
No of shares as at end of the year (No.'s) 12,24,67,168 12,24,67,168
No. of weighted average equity shares (No.'s) 12,24,67,168 12,24,67,168
Loss per share Basic/ diluted (4.18) (7.79)

“The Company is having potential equity shares as mentioned in note 16(g). These are however, not considered for calculation of dilutive EPS,
being anti-dilutive. Consequently, the basic and diluted EPS of the Group remain the same.

[The Space has been left blank intentionally]
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49. Statement of net assets and profit or loss attributable to owner and minority interest

Name of the Entity Net Assets, i.e. total assets minus Share in profit or (loss) Share in other Share in total
total liabilities comprehensive income comprehensive income
As % of Amount (in Rs) As % of Amount (in Rs) As % of Amount (in Rs) As % of total Amount (in Rs)
consolidated net consolidated Consolidated comprehensive
assets profit or (loss) other income
comprehensive
income

For the financial year ended on March 31, 2021

Educomp Solutions Limited 100.35% (29,032.44) 98.85% (505.98) 148.15% (0.40) 98.88% (506.38)

Indian Subsidiaries

Educomp Investment Management Limited 0.01% (2.12) 0.00% . - - -
Educomp Learning Private Limited -0.01% 1.82 0.00%

Educomp Online Supplemental Services Limited 0.36% (105.48) 0.00%

Educomp Professional Education Limited 3.08% 890.63 0.00%

Educomp School Management Limited 0.32% 92.73 0.00% - :

Educomp Software Limited 0.55% (160.02) 0.00% . - - #:
Wheitstone Productions Private Limited 0.01% (1.77) 0.00% -

Investment as per equity method
Assaciates - Indian

Little Millennium Education Pvt Ltd. NA NA 1.15% (5.89) -48.15% 0.13 1.12% (5.76)
Non Controlling Interest
Indian Subsidiaries

Educomp Learning Private Limited 0.00% (0.89) 0.00%
Educomp School Management Limited 0.10% (29.35) 0.00%
Educomp Online Supplemental Services Limited -0.02% 5.12 0.00%
Educomp Software Limited -0.03% 9.33 0.00% - - 0% 0.01
Wheitstone Productions Private Limited 0.00% 0.87 0.00% - - = £ =
Total Eliminations 2.07% (599.76) 0.00%

- 100% (28,931.34) 100.00% (511.85) 100.00% (0.27) 100.00% (512.13)

For the financial year ended on March 31, 2020
Educamp Solutions Limited 100.37% (29,019.48) 99.31% (1,513.68) 105.70% 3.54 99.30% (1,510.14)
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49. Statement of net assets and profit or loss attributable to owner and minority interest

Name of the Entity

Net Assets, i.e. total assets minus
total liabilities

Share in profit or (loss)

Share in other
comprehensive income

Share in total
comprehensive income

Figures pertaining to the subsidiary companies have been reclassified wherever necessary to bring them in line with the group financial statements

As % of Amount (in Rs) As % of Amount (in Rs) As % of Amount (in Rs) As % of total Amount (in Rs)
consolidated net consolidated Consolidated comprehensive
assets profit or (loss) other income
comprehensive
income

Indian Subsidiaries
Educomp Investment Management Limited 0.01% (2.12) 0.72% (11.00) 0.00% 0.72% (11.00)
Educomp Learning Private Limited -0.01% 1.82 2.14% (32.63) 0.00% 2.15% (32.63)
Educomp Online Supplemental Services Limited 0.36% (105.48) 0.00% 0.00 0.00% - 0.00% 0.00
Educomp Professional Education Limited -3.08% 890.63 0.00% . -0.15% (0.01) 0.00% (0.01)
Educomp School Management Limited -0.32% 92.73 0.00% (0.01) 0.00% 0.00% (0.01)
Educomp Software Limited 0.55% (160.02) 0.00% - 0.00% - 0.00% -
Wheitstone Productions Private Limited 0.01% (1.77) 0.00% (0.01) 0.00% 0.00% (0.01)
Investment as per equity method
Associates - Indian
Little Millennium Education Pvt Ltd. NA NA -1.11% 16.85 -5.67% (0.19) -1.10% 16.66
Non Controlling Interest
Indian Subsidiaries
Educomp Learning Private Limited 0.00% (0.89) -1.05% 15.99 0.00% -1.05% 15.99
Educomp School Management Limited 0.10% (29.35) 0.00% 0.00 0.00% 0.00% 0.00
Educomp Online Supplemental Services Limited -0.02% 5.12 0.00% 0.00 0.00% 0.00% 0.00
Educomp Software Limited 0.03% 9.33 -0.06% 0.91 0.00% -0.06% 0.92
Wheitstone Productions Private Limited 0.00% 0.87 0.00% 0.01 0.00% 0.00% 0.01
Total Eliminations 2.05% {594.00) 0.04% (0.63) 0.00% 0.04% (0.63)

100.00% (28,912.61) 100% (1,524.19) 100% 3.35 100.00% (1,520.85)




Educomp Solutions Limited

Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2021

(Rs. In millions)

49. Statement of net assets and profit or loss attributable to owner and minority interest

Notes:

49.1 The financial statement as at March 31, 2021, of Educomp Investment Management Limited, Educomp Learning Private Limited, Educomp Online Supplemental Services Limited,
Educomp Professional Education Limited, Educomp School Management Limited, Educomp Software Limited, Wheitstone Productions Private Limited, are not available with the Group
Management/RP. These consolidated financial statements are prepared based on last available unaudited financial statements for the year ended March 31, 2020 in respect of these
subsidaries. The below table represents the Group the balance sheet Total assets & Liabilities) and statement of profit and loss of above mentioned companies as at March 31, 2021 and

March 31, 2020 are as under:

Particulars

Educomp Investment Management
Limited

Educomp Learning Private Limited

Educomp Online Supplemental
Services Limited

Educomp Professional Education
Limited

As at As at
March 31, 2021 March 31, 2020

As at As at
March 31, 2021 March 31, 2020

As at As at
March 31, 2021 March 31, 2020

As at As at
March 31, 2021 March 31, 2020

Balance Sheet

Total assets 0.39 0.39 8.68 8.68 11.60 11.60 893.75 893.75
Total liabilities 2.51 2.51 6.86 6.86 117.08 117.08 3.12 3.12
Net assets (2.12) (2.12) 1.82 1.82 (105.48) (105.48) 890.63 890.63
Particulars Educomp School Management Educomp Software Limited Wheitstone Productions Private

Limited

Limited

As at As at
March 31, 2021 March 31, 2020

As at As at
March 31, 2021 March 31, 2020

As at As at
March 31, 2021 March 31, 2020

Balance Sheet
Total assets
Total liabilities
Net assets

93.53 93.53
0.80 0.80
92.73 92.73

14.13 14.13
174.15 174.15
(160.02) (160.02)

0.02 0.02
1.79 1.79
(1.77) (1.77)




Particulars

Educomp Investment Management
Limited

Educomp Learning Private Limited

Educomp Online Supplemental
Services Limited

Educomp Professional Education
Limited

As at
March 31, 2021

As at
March 31, 2020

As at
March 31, 2021

As at
March 31, 2020

As at As at
March 31, 2021 March 31, 2020

As at
March 31, 2021

As at
March 31, 2020

Statement of profit and loss

Revenue from operations 0.01 - -

Other income - 1.54 - 0.01 = 1.15
Purchase of Stock-in-Trade - - =
Employee benefit expense -

Finance cost - - - - - -
Depreciation/Amortization expenses 1.43 0.01 -
Other expense * 0.01 0.73 0.01 0.01
Exceptional Items profit/ (loss) . (11.00) (32.01) - (659.90)
Total comprehensive profit/ (loss) for the (11.00) - (32.63) - (0.01) - (658.76)
year

Net cash flow = (0.00) 0.00 (0.00)

Particulars

Educomp School Management
Limited

Educomp Software Limited

Wheitstone Productions Private
Limited

As at
March 31, 2021

As at
March 31, 2020

As at
March 31, 2021

As at
March 31, 2020

As at
March 31, 2021

As at
March 31, 2020

Statement of profit and loss
Revenue from operations

Other income

Purchase of Stock-in-Trade
Employee benefit expense

Finance cost
Depreciation/Amortization expenses
Other expense

Exceptional Items profit/(loss)

Total comprehensive profit/(loss) for the
year

Net cash flow

0.01

(0.01)

s 0.45

19.14
0.00
0.02

(18.72)

(0.74)

0.01

(0.01)
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Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2021
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50. Amounts due to suppliers registered under Micro, Small and Medium Enterprise Development Act, 2006:

Particulars

The principal amount and the interest due thereon remaining unpaid to any supplier as As at As at

at the end of each accounting year included in trade payables and other current March 31, 2021 March 31, 2020
financial liabilities*

Principal amount due to micro, small and medium enterprises 11.54 10.02
Interest due on above 5.78 5.62

The amount of interest paid by the buyer in terms of Section 16 of the MSMED ACT 2006
along with the amounts of the payment made to the supplier beyond appointed day.

The amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointment day during the year) but without adding the - -
interest specified under the MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year. 5.78 5.62

The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid for the purpose of 2 E
disallowance as a deductible under Section 23 of the MSMED Act 2006.

* Interest liability on unpaid amount of suppliers registered under MSMED Act, 2006 pertaining to the pre-CIRP period has been provided till the
date of initiation of CIRP i.e. May 30, 2017 as these dues will be paid/settled in accordance with the provisions of the Insolvency and Bankcrupty




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2021
{Rs. In millions)

Note 51. The Holding Company is currently subjected to the investigations by Serious Fraud Investigation Office (SF10), the Central Bureau of Investigation (CB!) and
SEBI. Certain information have been requested by them from the Holding Company and the investigations are currently underway. The Holding Company is yet to get
any orders or directions in this respect from the said Authorities till the date of signing these consolidated financial statements.

Note 52. The Holding Company has not carried out any internal audit during the year as required under sections 138 of the Act.

Note 53. These standalone Ind AS Financial Statements are not authenticated by a full time company secretary of the Company, which is in non compliance with
applicable provisions of the Companies Act, 2013.

Note 54.These standalone Ind AS Financial Statements are not approved by a Chief Financial Officer (CFO)of the Company, which is in non compliance with section
134(1) of the Companies Act, 2013.

Note 55. The Holding Company has not been in compliance with various other provisions of the Companies Act 2013, SEBI LODR Regulations, 2015 and Foreign
Exchange Management Act, 1999.

Note 56. The Financial statements as at 31st March 2021 of Subsidary companies namely Educomp Investment Management Limited,Educomp Learning Private
Limited,Educomp Online Supplemental Services Limited,Educomp Professional Education Limited,Educomp School Management Limited,Educomp Software
Limited, Wheitstone Productions Private Limited are not available with group management/RP.These consolidated financial statements are prepared based on last
available unaudited financial statements for the year ended March 31, 2020 in respect of these subsidaries. further these are in non-compliance with various
provisions of the Companies Act 2013 and other statutes.

Note 57. The step down subsidary i.e Educomp software limited did not have any director on board. Further rest of subsidary companies did not have minimum
number of directors on board as required u/s 149(1) of companies Act2013

ite 58. The previous year figures have been regrouped and reclassified wherever necessary to conform to current year's classification.

As per our report of even date.

For Kumar Vijay Gupta & Co. For and on behalf of Board of
Chartered Accountants Educomp Solutions Limited
ICAI Firm Registration No.:007814N
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