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INDEPENDENT AUDITOR'S REPORT

To the Members of Educomp Solut¡ons Limited

Report on the Aud¡t of the Standalone lnd AS Financ¡alstatements

Adverse Opinion

We have audited the accompanying Standalone lnd AS Financial Statements of Educomp Solutions
Limited ("the Company"), which comprise the Balance Sheet as at March 3L,202!, the Statement
of Profit and Loss (including Other Comprehensive lncome), the Statement of Changes in Equity
and the Statement of Cash Flows for the year then ended and notes to the Standalone lnd AS
FinancialStatements including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as "Standalone lnd AS Financial Statements").

ln our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matters discussed in the Basis for Adverse Opinion section of our
report, the aforesaid Standalone lnd AS Financial Statements do not give the information required
by the Companies Act, 2013 ("the Act") in the manner so required and also do not give a true and
fair view in conformity with the accounting principles generally accepted in lndia including the
lndian Accounting Standards ("lnd AS") prescribed under section 133 of the Act, of the state of
affairs of the Company as at March 31, 2021, its loss (including other cornprehensive income),
changes in equity and its cash flows for the year ended on that date.'

Basis for Adverse Opinion

1. As meritioned in sub-note 3.3 of Note 3 to the Standalone lnd AS Financial Statements, the
Management did not conduct physical verification of Property, plant and equipment at certain
locations having a net carrying value of Rs. 5.83 million as at March 3L,2O2L,ln abserrce of the
same, we are unable to comment over existence, valuation and the extent of the adjustment, if
any, required in respect of these assets as at March 31,,202L and the resultant possible impact
ofthe same on the loss for the year ended on that date and on the equity as on that date.

2.. As regards trade receivable amounting Rs. I,234.49 million (net of accumulated loss allowance
of Rs. 14,657.76 million) as on March 31,202L, the management is of the view that the same
are good and fully recoverable in due course and hence no further loss allowance is required.
Out of the above, trade receivables only to the extent of Rs. 26.63 million have subsequently
been realized/adjusted by the Company till December 3L,2022.1n absence of appropriate
audit evidences including balance confirmations, correspondences from parties and details of
subsequent realization post December 31, 2022, we are unable to comment on the
recoverability of balance outstanding trade receivables of Rs. 1.,207,86 million and the possible
impact of the same on the loss for the year ended March 31,,2027 and on the equity as on that
date,

3, As nrentioned in sub-note 12.4 of Note 12 to the Standalone lnd AS Financial Statements, the
Company has not accrued interest on borrowing post May 30, 20t7, being Corporate
lnsolvency Resolution Process ("ClRP") commencement date. The arnount of such interest not
accrued ¡s estimated to be Rs. 3,323.L4 million for the report¡ng financial year and Rs.

1L,343.53 million till March 3t,2021. This has resulted in understatement of financial liabilities

t\
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by Rs, L1,343.53 million as at March 3t, 2021.; understaternent of loss for the year
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Rs, 3,323,14 million and overstatement of equity by Rs. 11",343.53 million as on that date.

4. As disclosed in Note L4 to the Standalone lnd AS Financial Statements, the advance from
customers includes amount received from non-corporate entities which may be considered as

deposit u/s 73 of the Companies Act, 20L3 read with Companies (Acceptance of Deposit) Rules
2014 and thereby in violation of section 73 lo 76 of the Companies Act, 2013. The impact of
the non-compliance on the accompanying Standalone lnd AS Financial Statements is presently
not ascertainable.

5. As mentioned in sub-note25.2 of Note 25 to the Standalone lnd AS Financial Statements, the
Company follows Expected Credit Loss (ECL) modelfor measuring impairment loss allowance of
its trade receivables. The ECL allowance or loss rate is computed based on a provision matrix
which takes into account historical credit loss experience. However, for the computed loss rate
as mentioned in Note 25.2 lo the Standalone lnd AS Financial Statements, we have not been
provided with any underlying workings of such loss rate computed by the Company.

Further, the Company has not taken effect of aforesaid loss rate in computation of impairment
loss allowance, if any on trade receivables over and above the existing provision in the books of
account. ln absence of relevant workings and other details, we are unable to comment on the
appropriateness of the loss rate and the possible impact of not considering the effect of the
loss rate in impairment loss allowance on the trade receivables balance as at March 3L,2021
and the loss for the year ended on that date and on the equity as on that date.

6. We have neither got the direct confirmations nor provided with the statements for borrowings
from banks and financial institutions amountingto Rs. 12,918.05 million as at March 31,202L.
Further, in case of bank borrowings amounting to Rs. 5,197.70 million wherein we have

received the confirmations or bank statements, the amount recorded in the Standalone lnd AS

Financial Statements is short by Rs. 1,452.35 million in comparison to amounts reported in the
confirmations or bank statements. ln the absence of reconciliations and other alternative audit
evidence, we are unable to determine any possible impact thereof on the loss for the year

ended 31st March 2O2L and on balance of borrowings and equity as at March 3t,202L

7. Balance in borrowings other than bank borrowings ment¡oned in paragraph 6 above,
amounting to Rs. 72L9.73 million as at March 37, 2O2t are subject to confirmation. ln the
absence of any alternative audit evidence, we are unable to comment on any possible impact
thereof on the loss for the year ended 31st March 202t and on balance of borrowings and

equity as at March 31,2021.

B. As disclosed in Note 29 to the Standalone lnd AS Financial Statements, financial guarantees

aggregating Rs, 13,158.18 million were issued to banks on behalf of its erstwhile subsidiaries.
As per lnd AS L09 "Financial lnstruments", the said financial guarantees are required to be

initially measured at fair value and subsequently measured at the higher of (i) the amount of
loss allowance in accordance with Expected Credit Loss ("ECL") method and (ii) amount initially
recognized less cumulative amount of income recognized in income statement. However, no
measurement of financial guarantees at fair value and estimation of loss allowances in

accordance with ECL method were performed during the year. ln absence of such

measurement, we are unable to comment on the resultant impact thereof on the loss for the
year ended March 3t,2O2t and corresponding liability and equity as on that date.

l{ev¡
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9. The Company has not determined the provision for penal interest for defaults on borrowings as
per the contractual terms of the underlying agreements. ln absence of such assessment, we
are unable to comment on the possible impact thereof on the loss for the year ended March
3t,2021and on the balance of borrowings and equity as on that date.

10. As disclosed in sub-note 6.4 of Note 6 to the Standalone lnd AS Financial Statements, the
balance with banks in current account amounting to Rs. 7.45 million is not verifiable as the
same is not reflected in the bank statement. As per the bank statement available, the bank has
already debited this amount in October, 2Ot7 i.e. during the CIRP period where moratorium
under the lnsolvency and Bankruptcy Code, 2016 was in force prohibiting such actions. The
company has not recorded this transactíon in its books of accounts and therefore, the cash and
bank balance as on March 3t,2O2t is overstated by said amount along with overstatement of
equíty for the equivalent amount on that date.

11. We have neither got the direct confirmation nor provided with the bank statements for
balance with banks in current accounts, term deposit and margin money with aggregate
amount of Rs. 0.20 million. ln the absence of any alternative evidence, we are unable to
com ment on any possible impact thereof on the loss for the year ended March 3t,2O2t and on
the balance with banks as at March 3t,zOZt.

12, As mentioned in sub-note a(i¡) of Note 4 to the Standalone lnd AS Financial Statements, the
Company has fully amortized its intangible assets (which contains software and knowledge
based content) as per it's accounting policy but the same continues to generate revenue for
the company. ln absence of re-assessment of the useful life of the intangible assets, we are
unable to comment on the resultant ímpact of amortization on the loss for the year ended on
March 3!,202!, carrying value of intangible assets and on the equity as on that date.

13, As explained in Note 35 to the Standalone lnd AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Company during the quarter
ended June 30, 2015 and during the year ended March 3!, 20tS in non-compliance with the
requirements of Section 197 and Section 198 read with Schedule V to the Companies Act,
2013, and paid during the year ended March 31,, 2OI4 in non-compliance with the
requirements of Section 1.98, Section 269 and Section 309 read with Schedule Xlll to the
Companies Act, 1956, for which the Central Government's approval is yet to be obtained.

14. As disclosed in Note 38 to the Standalone lnd AS Financial Statements, as per the lnsolvency &
Bankruptcy Code and Regulations issued there under, the RP has received, verified and
admitted the claims submitted by the creditors (Operational and Financial), employees and
workmen of the Company aggregating to Rs. 30,437.72 million as on May 30, 2017. These
claims have been taken into cognizance by Committee of the Creditors (CoC) in íts 12th
meeting held on February !7,20!8, while approving the Resolution Plan of the Company. The
details of such claims have been disclosed in the said note. As represented by the
Management/RP, a reconciliation of the admitted claims vis-à-vis liabilities outstanding as at
March 31", 2021 as per books of accounts has not been prepared and any impact thereof has
not been considered in the preparation of these Standalone lnd AS Financialstatements as at
and for the year ended March 3L,202L.

ln absence of the above, we are unable to comment upon appropriateness of carrying value of
such liabilities as at March 37,2O2t and any possible impact of the same on the loss for the
year ended on that date and equity as at that date.
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15. As disclosed in Note 39 to the Standalone lnd AS Financial Statements, the Company is

currently subjected to the investigations by Serious Fraud lnvestigation Office (SFIO) and the
Central Bureau of lnvestigation (CBl). As further explained to us, certa¡n information have been
requested by them from the Company and the investigations are currently underway and the
Company is yet to get any orders or directions in this respect from the sa¡d Authorities till the
date of signing this report, ln absence of pending final outcome of the investigations, we are
unable to comment on the consequential impact of these matters on these Standalone lnd AS

Financial Statements as at and for the year ended March 3L,2021-,

16. As disclosed ¡n Note 40 to the Standalone lnd AS Financial Statements, the Company did not
have any internal audit conducted during the year as required under section 138 of the Act,

The impact of the non-compliance on the accompanying Standalone lnd AS Financial

Statements is presently not ascertainable.

17. As disclosed in Note 4L to the Standalone lnd AS Financial Statements, these Standalone lnd AS

Financial Statements are not authenticated by the Company Secretary of the Company which is

not in compliance applicable provisions of the Act. Also, the impact of these non-compliances
on the accompanying Standalone lnd AS Financial Statements is presently not ascertainable.

18. As disclosed in Note 42 to the Standalone lnd AS Financial Statements, these Standalone lnd AS

Financial Statements are not approved by the Chief Financial Officer of the Company which is

not in compliance with section 134 (L) of the Act. The impact of this noncompliance on the
accompanying Standalone lnd AS Financial Statements is presently not ascertainable.

19. As disclosed in Note 43 to the Standalone lnd AS Financial Statements, the Company has not
been in compliance with various other provisions of the Companies Act 20L3, SEBI LODR

Regulations, 2015, RBI circulars, Foreign Exchange Management Act, 1.999 and Goods and

Services Tax Act, 2017. The financial or other impact of these non-compliances on these
Standalone lnd AS Financial Statements is presently not ascertainable.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in

the Auditor's Responsibilities for the Audit of the Standalone lnd AS Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the lnstitute of Chartered Accountants of lndia ("lCAl") together with the
ethical requirements that are relevant to our audit of the Standalone lnd AS Financial

Statements under the provisions of the Act and Rules there under and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our adverse opinion on the Standalone lnd AS Financial Statements.

Material Uncertainty Related to Go¡ng Concern

We draw attention to Note 2A(c) to the Standalone lnd AS Financial Statements, which indicates
that the Company has incurred substantial losses during the year, its net worth has been

completely eroded, has defaulted in repayment of its loans and related interest, and has negative
working capital. Further, currently the Company is under the CIRP. These conditions indicate that a

material uncerta¡nty exists that may cast significant doubt about the Company's ability to continue
as a going concern. However, these Standalone lnd AS Financial Statements have been prepared on

a going concern basis as the management is of the view that the Company has been able to
discharge its operational liabilities from its internal accrual of funds till the date of this balance

Nelv



sheet and is also confident that the Company is having sufficient fund balance to continue as going
concern as stated in the said note.

Our opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone lnd AS Financial Statements of the current period. These matters
were addressed in the context of our audit of the Standalone lnd AS Financial Statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters, Except for the matters described in the Basis for Adverse Opinion section and Material
Uncertainty Related to Going Concern section, we have determined that there are no other key
audit matters to communicate in our report.

Emphasis of Matter

We draw attention to the following matters in the notes to the Standalone lnd AS Financial
Statements:

(a) Note 2A(a) to the Standalone lnd AS Financial Statements, wherein ¡t is stated that CIRP has

been initiated in case of the Company vide an order of the principal bench of the NCLT dated
May 30, 2017 under the provisions of the lnsolvency Code. Pursuant to the order, the
management of the affairs of the Company and powers of board of directors of the Company
are now vested with the Resolution Professional (RP), who is appointed by the CoC.

Accordingly, these Standalone lnd AS Financial Statements have been prepared and approved
bythe RP.

(b) Note 29 and note 1(c) to the Standalone lnd AS Financial Statements, considering the
moratorium period, status of Contingent liabilities has been updated only until the date of
admission of insolvency application of the Company under the lnsolvency& Bankruptcy Code,
20L6 i.e., till May 30,20L7, Further, claims aggregating Rs. 1,659.20 million have been
admitted by the RP against guarantees issued on behalf of erstwhile subsidiaries companies
but the same have not been recorded in the books of accounts and continues to be shown
under contingent liab¡l¡ties.

(c) We draw attention to Note 12.2& 34 on Trade Payable due to MSME where the company has

not made further provision of interest on unpaid dues of the MSMEs pertaining to the pre-CIRP
period and would be settled in accordance with the provisions of the lnsolvency and
Bankruptcy Code, 2016.

Our opinion is not modified in respect of these matters

Other lnformation

ln view of ongoing CIRP, the Resolution Professional (RP) is responsible for the preparation of the
other information. The other information comprises the information included ¡n the Board's
Report, Report on Corporate Governance and Annexures to Board's Report, but does not include
the Standalone lnd AS Financial Statements, Consolidated lnd AS Financial Statements and our

New.L
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Our opinion on the Standalone lnd AS Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

ln connection with our audit of the Standalone lnd AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone lnd AS Financial Statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone lnd AS

Financial Statements

The Resolution Professional of the Company appointed by the Committee of Creditors ("CoC")
pursuant to the order passed by the Hon'ble National Company Law Tribunal ("NCLT"), with whom
the management of the affairs of the Company and the powers of the Board of Directors of the
Company are now vested after the commencement of CIRP w.e.f. May 30, 20L7 under the
provisions of lnsolvency and Bankruptcy Code, 20L6 ("lnsolvency Code"), are responsible for the
matters stated in section 134(5) of the Act with respect to the preparation of these Standalone lnd

AS Financial Statements that give a true and fair view of the financial position, financial
performance(including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in lndia, including lnd AS

specified under section L33 of the Act, read with relevant rules issued there under. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and

detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness ofthe accounting records, relevant to the
preparation and presentation of the Standalone lnd AS Financial Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Further, as per Section L34 of the Act, the Standalone lnd AS Financial Statements of a company is

required to be authenticated by the Chairperson of the Board of Directors, where authorized by

the Board or at least two,Directors, of which one shall be the Managing Director or the CEO (being

a Director), the CFO and the Company Secretary where they are appointed, ln view of the
pendency of CIRP, as per the lnsolvency Code, and pursuant to the order passed by the Hon'ble
NCLT, the powers of the Board of the Directors are now vested with the RP. Accordingly, these
Standalone lnd AS Financíal Statements are approved by the RP [refer note 2A(a) of the Standalone
lnd AS Financial Statements and paragraph (a) under Emphasis of Matterl,

ln preparing the Standalone lnd AS Financial Statements, management is responsible for assessing

the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

New
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Auditor's Responsibilities for the Audit of the Standalone lnd AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone lnd AS Financial

Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our op¡nion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when ¡t exists. M¡sstatements can arise from fraud or error and are
consídered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this Standalone lnd AS Financial

Statements. As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

r ldentify and assess the risks of material misstatement of the Standalone lnd AS Financial

Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion, The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

r Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate ¡nternal
financial controls w¡th reference to Standalone lnd AS Financial Statements in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Company's Directors/management/RP (refer note
2A(a) of the Standalone lnd AS Financial Statements and paragraph "(a)" under Emphasis of
Matter paragraph).

a
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Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast signif¡cant doubt on the Company's ability to continue as a
going concern. lf we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Standalone lnd AS Financial

Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report, However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Standalone lnd AS Financial
Statements, including the disclosures, and whether the Standalone lnd AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentat¡on.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

a
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and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone lnd AS Financial Statements
of the current period and are therefore the key aud¡t matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requ¡rements

(1) As required by the Companies (Auditor's Report) Order, 20L6 ("the Order") issued by the Central
Government of lndia in terms of section 143(11) of the Act, we give in "Annexure L", a

statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable,

(2) As required by section 143(3) of the Act, we report that:

We have sought and except for the matters described in the Easis for Adverse Opinion
section of our report, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, proper books of account as required by law have been
kept by the Company so far as ¡t appears from our examination of those books.
The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Statement of Cash Flows dealt with by this report are in agreement with the books of
accounU

Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, the aforesaid Standalone lnd AS Financial Statements
comply with the lndian Accounting Standards specified under section 1.33 of the Act read
with relevant rules issued thereunder;
The matters described under the Basis for Adverse Opinion and Material Uncertainty Related
to Go¡ng Concern section of our report, in our opinion, may have an adverse effect on the
functioning of the Company;
We have not received written representation from the directors of the company as on March
31, 2027. ln the absence of written representation received, we are unable to comment
whether the director is disqualified as on March 3t,2021from being appointed as a director
¡n terms of section 164(2')of the Act.
The qualification/reservation/adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section of
our report.
With respect to the adequacy of the internal financial controls with reference to Standalone
lnd AS Financial Statements of the Company and the operatÌng effectiveness of such
controls, refer to our separate report in "Annexure 2". Our report expresses a Disclaimer of
Opinion on the Company's internal financial controls with reference to Standalone lnd AS

Financial Statements for the reasons stated therein;
With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section t97(16) of the Act, as amended;
ln our opinion and to the best of our information and according to the explanations given to
us, no remuneration has been paid by the Company to ¡ts directors during the year and
accordingly the provisions of section L97 of the Act are not applicable.
Also refer our comment in paragraph 14 of the "lndependent Auditors Report - Basis of
adverse opinion" regarding managerial remuneration paid to one of the whole-time director
of the Company during the quarter ended June 30, 2015, year ended March 31, 2015 and
year ended March 31.,2014 for which Central Government's approval is yet to be obtained by

a,

b,
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d

e

f

o

h.

New*
oo

e

the Company



With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. Except for the matters described in the Basis for Adverse Opinion paragraph above, the
Company has disclosed the impact of pending litigations on its financial position in its
Standalone lnd AS Financial Statements - Refer Note 29 to the Standalone lnd AS

Financial Statements. Also refer paragraph "(b)" under Emphasis of Matter paragraph on
Contingent Liabilities;

Except for the possible effects of matters described under Basis of Adverse Opinion
paragraph, the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts and
derivative contracts if any; and

The company has not transferred an amount of Rs. 0.31 million on account of unpaid
dividend perta¡n¡ng to FY 2011-12 (declared on 30th May, 2OL2l which was required to
be transferred to lnvestor Education and Protection Fund by 05th Ju1y,2019.

For Kumar V¡jay Gupta & Co.

Chartered Accountants

lCAl Firm Regist ration No.:007814N

GopalGarg

Partner

Membership No.:524345

Place: New Delhi

Date:3L.03.2023
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ANNEXURE 1TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' in the
lndependent Auditor's Report of even date to the members of Educomp Solutions Limited on the
Standalone lnd AS Financial Statements for the year ended March 37,20211

(i)

a. The Company has not maintained proper records showing full particulars, including
quant¡tative details and situation of fixed assets.

b. During the year, the f¡xed assets of the Company have not been physically verified by the
management and hence, we cannot comment on material discrepancies existing, if any.

c. The title deeds of immovable properties recorded as fixed assets in the books of account of
the Company are held in the name of the Company.

(ii) The inventory has been physically verified by the management during the year. ln our opinion,
the frequency of verification is reasonable. As informed, no material discrepancies were noticed on
physical verification carried out during the year.

(iii) During the year, the Company has not granted any loans, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register maintained under Section
189 of the Act. Accordingly, paragraph 3 (iii)(a),3 (¡¡i)(b) and 3 (¡¡¡Xc) of the Order are not applicable
to the Company.

(iv) ln respect of loans, ¡nvestments, guarantees, and securities, the Company has complied with
the provisions of Section 185 and 186 of the Act, except as detailed below:

Nature of non-
compliance

Name of
Company/party

Amount granted
during the year

Balance as at
March 37,202L

lnterest freeLoan
given*

Edu Smart Services

Private Limited (ESSPL)

Nil Rs. 258.19
million

*Being amount recoverable from ESSPL on invocation of guarantee.

(v) ln our opinion, the Company has accepted deposits through advance from customers which
are outstanding for more than 365 days without appropriating such advance with provision of
services and thereby in violation of section 73 to 76 of the Act and the rules framed there under.
However, we have been informed that these advances pertain to the pre CIRP period and cannot be
repaid by the resolution professional and would be settled in accordance with the provisions of the
lnsolvency and Bankruptcy Code, 2016 and regulations issued there under.

(v¡) The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section t48 of the Act and rules there under. We have broadly reviewed such records
and are of the opinion that prima facie, the prescribed accounts and records have been made and

maintained. We have not, however, made a detailed examination of the records with a view to
determine whether they are accurate or complete.

(vii) (a) The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues in respect of provident fund, employees' state insurance, income tax, sales tax, service
tax, value added tax, customs duty, excise duty, cess and other material statutory dues applicable to
it though there have been slight delays in few cases. However, the Company has not been regular in

depositing the undisputed statutory dues in respect of goods and service tax (GST) and tax deducted
at source; the delays in deposit have been serious.

No undisputed amounts payable in respect of provident fund, employees' state insurance, income
tax, sales tax, service tax, GST customs duty, excise duty, cess and any other material statutory dues
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applicable to it were outstand¡ng, at the year end, for a period of more than six months from the
date they became payable except the following: -

(b) There are no dues outstanding with respect to, income tax, sales tax, service tax, value added
tax, GST, customs duty or excise duty on account of any dispute except the following;

(

Name of the
statute

Nature of
the dues

Amount
Period to which
the amount
relates

Due
Date

Date of
Payment

Punjab Value
Added Tax Act,
200s (PVAT)

Works Contract
Tax

0.83 million 2016-r7 Various Not paid

Assam VAT Act 2005 Assam-VAT 4.46 million 2013-L4
15th July,

20L7
Not paid

(

Name of the
Statue

Nature of
Dues

Amount
Dispute
d

Amount
paid

under
Protest

Period to
which the
amount
Relates

Forum where dispute is
pending

BVAT Act
200s

Bihar-VAT 0.34
million

0.07
million

2077-12 Asstt. Commissioner
Trade Tax, Patna

DVAT Act
2004

Delhi-VAT 0.07
million

NIL 20!3-74 Appeal/objection filed
before Objection
Hearing Authority
(SoHo) Delhi(DVAT)

DVAT Act
2004

Delhi-VAT 4.57
million

NIL 201.4-15 Appeal/objection filed
before Objection
Hearing Authority
(SoHo) Delhi(DVAT)

DVAT Act
2004

Delhi-VAT L.46
million

NIL 2015-16 Appeal/objection fi led

before Objection
Hearing Authority
(SoHo) Delhi(DVAT)

DVAT Act
2004

Delhi-VAT 19.56
million

NIL 201.6-17 Appeal/objection filed
before Objection
Hearing Authority
(soHo) Delhi(DVAT)

DVAT Act
2004

Delhi-VAT 2.91
million

NIL 2017-18 Appeal/objection filed
before Objection
Hearing Authority
(SoHo) Delhi(DVAT)

MVAT Act
2002

Maharashtra-
VAT

8.\4
million

NIL 20t5-t6 Rectification application
filed before DC of State
Tax(MVAT)Mumbai

MVAT ACt

2002
M aha rashtra-
VAT

0.7t
million

NIL 201.6-77 Rectification application
filed before DC of State
Tax(MVAT) Mumbai

PVAT Act,
20os (ur
Chandigarh)

Chandigarh-
VAT

0.t7
million

NIL 2012-L3 Appeal pending before
DC Excise, Chandigarh
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Finance Act
7994

Ahmedabad
(Service Tax)

Service

Tax-

209.8
million
Penalty-
704.94
million
(uls78]'
Penalty-
0.010
million
(u/s77)
I nterest

20L4-75NIL Appeal Pending before
Gujarat High Court at
Ahemdabad. Recovery
proceedings stayed by
Hon'ble High Court of
Gujarat Vide Order
dated 06-01-2021

75

(viii) The Company has defaulted in repayment of loans or borrowings to financial institutions, banks
and dues to debenture holders as per details set out in Appendix "4" attached herewith. The
amounts of defaults stated in the Appendix are as per contractual terms. The Company has not taken
any loan or borrowing from the governments,

Refer our matters stated in our "lndependent Auditor's Report - Basis of adverse opinion" paragraph
"(LL)" wherein we have not been able to obtain bank statement or direct confirmation, and wherein
we have received bank confirmations or bank statements, there are reconciliation differences,
paragraph "(6)" wherein borrowings other than bank borrowings are subject to confirmations and
paragraph "(14)" wherein a reconciliation of the claims admitted by the RP vis a vis liabilities
outstanding as at March 3t,2O2I has not been prepared. ln reference to the same we are unable to
comment on the possible impact of such matters on the defaults as reported under this clause.

(ix) The Company has neither raised money by way of public issue offer nor has obtained any term
loans during the year, Therefore, paragraph 3(ix) of the Order is not applicable to the Company.

(x) Based on the information and explanations provided to us by the Management, the Company
is currently subjected to the investigations by Serious Fraud lnvestigation Office (SFIO) and the
Central Bureau of lnvestigation (CBl). As further explained to us, certain information have been
requested by them from the Company and the investigations are currently underway and the
Company ¡s yet to get any orders or directions in this respect from the said Authorities till the date of
signing this report,

(xi) No managerial remuneration has been paid / provided by the Company during the current
year. Accordingly, paragraph 3(xi) of the Order is not applicable to the Company.

Also refer our comment in paragraph L3 of the "lndependent Auditors Report - Basis of adverse
opinion" regarding managerial remuneration paid to one of the whole-time director of the Company
during the quarter ended June 30, 2015, year ended March 3t,20tS and year ended March 37,20L4
for which Central Government's approval is yet to be obtained by the Company.

(xii) ln our opinion, the Company is not a Nidhi Company, Therefore, paragraph 3(xii) of the Order
is not applicable to the Company.

THE

EMPLOYEES'

PROVIDENT

FUNDS AND
MISCELLANE

ous
PROVISIONS

ACI 1952

Provident
Fund

Contribution
s & other
charges

8.78
million

NIL March
2008 -
February
201.4

An Appeal Pending
before Central
Government lndustrial
Tribunal Cum Labour
Court,

New
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(x¡¡i) The transactions with the related part¡es during the year were not approved by the Audit
Committee as required under section L77 of the Act as the Company did not have an audit
comm¡ttee during the year. Also refer our comment ¡n paragraph 17 of the "lndependent Auditors
Report - Basis of adverse opinion" regarding non-compliance of various other provisions of the
Companies Act 2013.

ln our opinion and based on the information and explanations provided to us by the Management,
the details have been disclosed in the Standalone lnd AS Financialstatements etc., as required bythe
applicable accounting standa rds.

(xiv) The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Therefore, paragraph 3(xiv) of the Order is not
applitable to the Company.

(xv) The Company has not entered into any non-cash transactions with directors or persons
connectecl with h¡m during the year.

(xvi) The Company is not required to be registered under Section 45-lA of the Reserve Bank of lndia
Act, 1934

For Kumar Vijay Gupta & Co.

Chartered Accountants
iCAl Firm Registrat¡on No.: 007814N

GopalGarg
Partner

Nlembership No 52434s

Place: New Delhi

Date: 31.03.2023
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Appendix A-Detoils of Loqn Defoults formíno part of clause (iiil of CARO report of Educomp Solutions Límìted

for the veor ended Morch 37. 2027

Default not rectified and existing at vear end - Banks

Amount in Rs. milli

(

Total amount of
default as on March

3L,202L
Period of defaultParticulars

Nature of
Facility

Nature of
Payment

Term Loan Principal 458.79 More than 1 year

lnterest 66.80 More than L year

32.13 More than 1 yearCash Credit Principal
I nterest 0.67 More than 1 year

Canara Bank

Term Loan Principal 947.83 More than L year
159.88 More than 1 yearCentral Bank of lndia I nterest

Term Loan Principal 725.79 More than 1 year

More than 1 yearlnterest 99.44
1r.49 More than 1 yearCash Credit Principal

I nterest 1.10 More than 1 year
lClCl Bank

More than L VearTerm Loan Principal 76.28
9.30 More than L yearlnduslnd Bank I nterest

Principal 304.51 More than 1 yearTerm Loan

lnterest 33.8 More than 1 year
4.48 More than 1 yearCash Credit Principal

lnterest 0.37 More than L year

State Bank of Bikaner and
laipur

More than L yearTerm Loan Principal 369.61
I nterest 54.47 More than 1 yearSynd¡cate Bank

More than 1 VearTerm Loan Principal 4,550.00
657.49 More than L yearlDBl Bank lnterest

Term Loan Principal 1,960.00 More than 1 year

More than L VearI nterest 277.59I and K Bank

More than L yearTerm Loan Principal 1,L77.16
168.9 More than 1 yearUnion Bank I nterest

Principal 3,237.70 More than 1 yearTerm Loan

More than 1 VearI nterest 46L.35
More than 1 yearCash Credit Principal 175.99

18.34 More than L year
Axis Bank

I nte rest
More than 1 year

Term Loan
Principal

576.98

I nterest 100.09 More than 1 year

More than 1 yearCash Credit Principal 117,08
Standard Chartered Bank

300.0c More than l yearTerm Loan Principal
More than 1 year

I nterest 27.74
Ves bank

L8t.42 More than L yearTerm Loan Principal
I nte rest 25.57 More than 1 year

More than 1 yearCash Credit Principal 52.49
More than l yearI nterest 8.28

State Bank of lndia

t,922.45 More than l yearTerm Loan Principal
163.99 More than 1 yearI nterest

Cash Credit Principal 799,LÊ More than 1 year

More than L yearI nterest 53.64

;tate bank of Patiala

(.
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DBS Bank

Term Loan Principal 359.81 More than 1 vear

I nterest
45 ,l More than 1 year

(

Default not rectified and existing at vear end - Financial lnstitutions

Defaults not rectified and existing as on March 31. 2021 in respect of Debentures

Defaults in respect of euarantees invoked and not rectified as at March 31, 2021

mount in Rs. millio

ount in Rs. millio

in Rs. millions

Particulars
Nature of

Facility

Nature

of

Payment

Total amount of
default as on March
3t,2O2t

Period of default

Principa I 5,L21.63 More than 1 yearExternal Commercial
3orrowings

ïerm Loan
nte rest 1,087.64 More than 1 year

Foreign Currency
Convertible Bonds

ferm Loan P rin cipa I 974.2t More than 1 year

Pri nci pa I 12.00 More than 1 year
Reliance Capital ltd Unsecured Loan

I nte rest 2.69 More than 1 year

IBM Global Financing Unsecured Loan Principal r32.58 More than 1 year

220.62 More than 1 yearPri nci pa IHP Financial Services
(lndia) Pvt ltd

Unsecured Loan
I nte rest s2.99 More than 1 year

Particulars
Total amount of
default as on March
3t,2O2L

Period of default

Principal on Debentures 450.00 More than 1 year

lnterest on Debentures 75.85 More than 1 year

Period of default
Particulars

Total amount ()1

default as on

March 3t,2O2t

Corporate guarantee invoked - given on behalf of
Edu Smart Services Private Limited

258.L9 More than 1 year
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

lReferred to in paragraph 2(h) under 'Report on Other Legal and Regulatory Requirements' in the
lndependent Auditor's Report of even date to the members of Educomp Solutions Limited on the
standalone lnd AS financial statements for the year ended March 3t,212tl

Report on the lnternal Financial Controls with reference to Financial Statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We were engaged to audit the internal financial controls with reference to financial statements of
Educomp Solutions Limited ("the Company") as of March 3t,2O2I in conjunction with our audit of
the standalone lnd AS financial statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by

the Company considering the essential components of internal control stated in the Guidance Note
on Audit of lnternal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the
lnstitute of Chartered Accountants of lndia ("lCAl"). These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records,.and the timely preparation of reliable
financial information, as required under the Act.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, to the extent applicable to an audit of internal
financial controls, both issued by the lCAl,

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls system over financial reporting of the Company.

Meaning of lnternal Financial Controls with reference to Financial Statements

A company's internalfinancial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes

those policies and procedures that (1) pertain to the maintenance of records that, in reasonable

detail, accuratelyand fairly reflectthe transactions and dispositions of the assets of the company; (2)

provide reasonable assurance that transactions are recorded as necessary to perm¡t preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Disclaimer of Opinion
According to the information and explanation given to us, the Company has not established its

internal financial controls with reference to financial statements on criteria based on or considering

the essentialcomponents of internalcontrolstated in the Guidance Note issued by lCAl.

New.¡-
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Because of this reason, we are unable to obtain sufficient appropr¡ate audit evideñce to provide a

basis for our opinion whether the Company had adequate internal financial controls with reference
to financialstatements and whether such internalfinancial controls were operating effectively as at
March 3I,2021.

We have considered the disclaimer reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the standalone lnd AS financial statements of the Company, and
the disclaimer does not affect our opinion on the standalone lnd AS financial statements of the
Company,

For Kumar Vijay Gupta & Co.

Chartered Accountants

lCAl Firm Registration No.:007814N

Gopal Garg

Partner

Membership No.:524345

Place: New Delhi

Date:31.03.2023
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Educomp Solutions Limited
Balance sheet as at Mârch 31,2021

(in Rs. millions)
As at As at

Particulars

A,SSETS

Non-cuffent assets

Property, plant and equipment

Otlier intangible assets
(ìapital work-in-progres s

Financial assets

i) Investments
ü) Loans

üi) Other financial Assets

Income tâx assets

Other non-current assets

Total

Cur¡ent assets

Invent<.¡ries

Financial assets

i) I-oans

t) Trade reccivables

üi) Cash and Cash equivalents

iv) Bank balances other than (iü) above

v) Other Financial Assets

Other cuffent assets

Total

Total Assets

EQUITYAND LIABILITIES

EQUITY
a) Equity Share capital
b) Other equity

i) Equity component of compound fìnancial instruments
ü) Reserves and suçlus

Total Equity

LIABILITIES
Non-cu¡¡ent liabilities
Financial liabilitics

i) Borr<.rwing;

Pr<.¡visions

Total

(2e,801.82) (29,788.86)

___(zew!!L _____(2e,01e.19l

Notes March 2021 March 2020

J

4

5

6.1

6.2

6.3

55.42

813.21

3.ó8

1.07

35.08

0.02

58.74

5.51

7

813.21

4.49

7.51

53.41

0.12
908.48 942.99

8 2.46 2.46

21.2"1

1,462.85

1,43.21

28.00
t7, ))
50.03

6.2

6.4

ó.5

6.5 A
6.3

I

10

11

25.00

1,,234.19

52.48

180.15
)q, )2,

48.37

1,568.18 r.733.98

2,476.66 2,676.97

(
12,1,

13

244.93

524.45

3't8.69

1.66

214.93

524.45

279.54

2.24
320,35 28t.78

Contd.

t\/
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Educomp Solutions Limited
Balance sheet as ât March 3lr 202l

Pa¡ticulars
Ae at

March 31.2021 March 31. 2020

ât
Notee

Cu¡rent liabilities
Financial liabilities

i) Borowings
ü) Ttade payables

-due to micro and small enterprises
-tfue to others

üi) other financial liabilities
Pr<¡visions

Other cwrent liabilities
TotaI

12.1

12.2

12.3

1,3

14

1,204.60

11.54

7,340.60

28,312.08

0.23

319.70

1,204,60

10.02

1,364.62

28,526.32

0.55

308.56

(

Total liabilities

Total Equity and liabilities

Summary of sþificant accounting policies z

The accompanying notes form an integral part of these financial statements 1 to 44

As per our report of even date,

For KumarVijay Gupta & Co.
Chartered Âccountants
ICA.I Firm

Garg
Partner

Membership No.: 524345

Place New Delhi
D^tet 31,.03.2023

31,lEE.75 3t 414.67

31.509.10 3t696.48

2,476,66 2.676.97

-

For and on behalfofBoard ofDirectors of
Educomp Solutions

Mahender Kumar
Resolution Professional
Regn. No IBBI/IPÁ-OOI /IP -P00033 / 2016-17 / 10086

Place: New Delhi
D^te:31.03,2023 q/l
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Educomp Solutions Limited
Statement of Profit and loss for the year ended March 3lr Z0Zl

(in Rs. millions)

Particulars Notes
Year ended

March3l,2021
Year ended

M:arclr37,2020

Revenue from operatìons

Othe¡ Income
Total Income

Expenses
Purchase of stock-in-trade
Changes in invent<-¡ries of stock-in-trade
Employee benefit expense

Finance cost

Depreciation and amortisatir-¡n expense

Other expense
Total expenses

Loss before exceptional items and tax

Exceptìonal items
Loss befo¡e tax

Tax expense

15

16

9.66 96,61

9.97

Loss for the year

Other comprehensive income
Items that will not be reclassified to profit or loss

Re-measurment t-¡f the defìned benefit plan
Income tax related to abdve item

Total comprehensive income for the year

Total comprehensive loss for the year

Earnings,/(loss) per equity share (Nominal value Rs. 2 per share)
a) Basic (in Rs.)

b) Diluted (in Rs.)

Summary of significant accounting policies

The accompanying notes fcrrm an integral part of these financial statements

our report of even date.

Fc¡r Kumar Vijay Gupta & Co.
Cha¡tered Àccountânts

Firm

Partner
Membership No.:

Place: Nerv Delhi
Date:37.03.2023

5.07

14.73

21.65

40.23

9.40

449.43

520.7L

1505.98)

__@2!I

(0 40)

(0.40)

(506.38)

(4.13)

(4.1.3)

7to44

Fo¡ and c¡n behalf of Board of of
Educomp Solutions

Res r.rlutir-¡n Profes sional
Regn. No IBBi/IPÀ-00 1 / IP -P 00033 / 201 6 -17 / 10086

106.58

17

18

19

20

J

21

22

23

0.26

69.95

36.43

31.81

1,404.77

7,543.22

(1436,64\

77.04
(1.5f¡.68)

3,C
ffent tâx

cferred tax

__@2!L 11"5r'.68)

3.54

3.54

(1.510.14)

32

2

(12.36)

(12.36)

fv\

Place: New Delhi
Date:37.03.2023 v{

New Delhi
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Educomp Solutions Limited
Statement of Changes in equitv for the year ended M arch ll,ZV2!

As at 3l,2At9
m

As at March 31,2020
m

B.) Other equiw

Balance as at April 01, 2019

l¡ss for the ve¡
Opming diffræce/ adiustrnat
Otha comprehosive income
Total comprehensive loss during the ¡,ear

Emplo¡rce stock composatim provided
Emplo]ree stock optio¡ fo¡feited
Forcign omcv monetæ itm tmslation diffqmce qeated
during the 1'eæ (Gain)
Forcign onmcv monetao item tmlation diffsmce mortised
during the ¡'eu
Total Additions/@eletions) during the vear.

Balânce as at March 31,2020

u4.93

524.45 30.54

(in Rs. millions)

(430.80) (27,691.79)

(,186 89) (486.8e)

taL )a 4U.n

411.66 10240.32

411.66

7,124.24 Qe,5e2.20)

0,513.68)
0.14

(r,513.68)

0.14

3.54

tÞ-

Total

Other Reseryes

Retained *--*l FCMITDAGeneral reseryeSecurity
prenim resereConprchensive

rncome

Component of
Compoud
finmcid

instrumoæ

New Delhi*
o
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Educomp Solutions Limited
Statement of Changes in equitv for the year ended M tch 3l,2t2l

Balance as at April 01, 2020

l¡ss fo¡ the ver
Opming diffrmce/ adjustmmt
Other comprehmsive income
Total comprehensire loss during the year

Employæ stock compmsation provided
Employæ stock option forfeited
Foæign omcl'monetary itm trolation diffqmce c¡eatcd
during the ¡'eæ (Gain)
Foreign omcl'monetæ itm tmslation diffamce monised
during the yeæ

Totd Additions/(Deletions) during the vear

Balance æ at MatchS!,?-02!

As pef ou report of evm date.

Fo! Kma(Viiay Gupta &
Chaltered Accowtmts

Fiñ

Partne¡
Nlmbeship No.:

Place Nw Delhi
ù¿te:31.Q3.2Q23

524.45 34.08 10240.32411.66

For md on behalfofBoa¡d
Educomp Solutions Limited

A
Mahcnder
Resolutim Prcfcsion¿l
Regn. No

Place: Nw Ddhi
Dzte:31.03.2O23

1 1)¿)4

a-

116.12

317.30

n6.t2

31730

(41,10s.74)

(505.e8)

(493.42) (292Á4.40'

(505.e8)

UDIN' å35e q 3t{ B BßtZzvpg +Ss

Total

Other Reseryes

'-*'*-"*l FCMITDÀGeneral reserye
Prem¡u rcseFeComprehensire

¡ncome

Component of
Conpound
fi¡ucial

instruments

Paniculan
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Educomp Solutions Limited
Statement of Cash Flows for the year endedMarch3l,202l
(All amount in lìs. mlllion unle ss othenvise stated)

Particula¡s Yea¡ ended
Murch37,202l

Yea¡ ended
March 31,2020

Cash llows from operating âctivities
Loss before tax as per Statement of Profit and l¿ss
Adjustment for:

Impairment loss on building
Provision for diminution in the value of long term invcstment
Provision for bad and doubtfull debts

Provis.ion for sundry advances

P¡or'.ision for doubtful sccurity deposits
Liabilities/prov.ision no longer re<¡uired rvritten back
Sundry balances rvritten off
Bad debts rvritten off
Provisions for employee benefits
Dcpreciation and amortisation expense
Net foreign exchange effects
Interest incomc
Finance costs

Profit/(oss) on S¿le of F.ixed Âssets Q.Iet)

Operating loss before working capital changes

Decrease.in trade receivables, loans, other financial assets ¿nd other assetr-
(incrcasc)/rJccrcasc in inknrories
(Increase) in bank balances orher thân cash and cash equivalents (restricted bank tleposits)
(Decrease) in trade and other pâyables, orhe¡ financi¿l liabilities, other liabilities anrl

Net Cash used in operations
Taxes þaid)/refund receiv'ed, net
Net cash used in operating activities (.A,)

Cash flows from investing activities
l)urchrsc ofpropcrty, plant ancl cquipment
ì)rocccds from Sale of fixcd assets

lntercst received

Net cash generated from investing activities (B)

Cash flows from financing activitiee
Payment of dividend (.including dividend tax)
Interest on borrorvings
Proceeds of current bor¡owings (net of repayment)
Net cash used in financing activities (C )

Net (decrease) in cash and cash equivalents (A+B+C)
Opening cash and cash equivalents
Closing cash and cash equivalents

Notes:
Reconciliation ofcomponents ofcash and cash equivatents

iJalances rvith banks-on currcnt accounts (Refer note 6.5)
(lash on hand (lìefer note 6.5)

(s05.e8)

123.13

2.99

(1,513.68)

27.42

49.62

693.99

3.11

(0.3s)

0.54

0.93

31.81

607.32

(e.42)

36.43

(0.06)

(n-oÐ

0.43

0.44

9.40

250.56

(4.02)

40.23

(83.25)

101.17

(14s.75)

16.17

Q2.34)

104.23

0.25

(0.25)

(66.15)

(ru.66)
18.31

(34.26)
48.81

t93.35) 14.55

(0.77)(0.s7)

3.19
0.16

8.55
2.62 7.94

(0.0q (1.1 3)

1.73
(0.00) 10.00r

(e0.73)

143.21

22.49

120.72

52.48 143,2t

(
Year Ended

March31.202l
Year Ended

i$..,Iatclr3l,2020

143.2152.48

52.48 143.2t
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Educomp Solutio¡s Limited
Statement of Cash Flows for the year ended Ìùfarch31^,202l
(All amount in Rs. million unless otherwise stated)

Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 Cash flows.

Yea¡ Ended
Match3l,202l

29,388.15

(0.00)

(17s.6s)

29,212.50

Note: Statcmcnt of (.ash lìlow has bccn prcparcd untlcr thc indircct mcthod as sct out in thc lnd ÀS 7 "St¿tcmcnt of (lash ltkrrvs"

Summary of significant accounting policies
2

As per our report of evcn date,

Year Ended
March 31r 2020

Net dcbt including interest accrued - Opening balance

Proceeds/(repayment) of current borrowings
Intcrest cxPenses

Intcrest paid

Non cash adiustments

Net debt including interest accrued - closing balance

For KumarViiay Gupta & Co.
Chartered Åccountants
ICÁ,I

c
Registration No.: 00781 4N

Gopal Garg
Partner
Membership No.: 524345

Place: New l)clhi
Ihtc:37.03.2O23

Rcgn. No I BBI/ IP^-001 / lP -p 00033 / 201 6-17 / 10086

Place: Ncw Dclhi \/ Y
D*e:37.03.2023

28,759.96

7.13

(1.13)

628.19

29,388.15

lior and on behalfofBoard of
Educomp Solutions

Resolution Professional

F

uorN: oQg sd¿t 3q5 BUZZ\îP9 ?5g
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3lr z0z7

1. Bacþround

(a) Educomp Solutions Limited (the company) was founded in Septemb er, 1,994. The Company is
engaged in providing end-to-end solutions in the education technoiogy domain through rr.""'r-g 

"rdigital content, solutions for bridging the digital divide (a gorr.r.r-.niLitiative to enhã'nce .o*pî,.,
literacy), professional development ãnd retail * .onrrltin--g initiatives. The Company,s business canbe categoriz.g t:,: four strategic business units nameþ School Leaming Soludtns (comprising ofsrnart class & Edureach (ICT) business), I(-12 Schoás (compdsing påschools &ìiigh'r.hoã19,
Higher Learning. solutions (comprising of vocarionaì, nþh.r ".ãrr.ution 

and irof.rriooáldevelopment) and online, supplement;l & Global business (comprising of internet based
educational services and coaching) spreading education ecosystem. The Company is listed on the
BSE and the NSE Stock Exchanges.

(b) on May 30, 201'7, the Company's applicatiol for Corporate Insolvency Resolution process (.CIRp,)
under the provisions of Insolvency & Bankruptcy Ctde, 2016 ("IBC'), has been approvà Uy ,náHo''ble National 

_Company Law Tribunal 1"N-CLT'1, and ac.oràtrgy õmn pro...&rg, har.. beeninitiated (for details refer note 2(a)). As per the provisions of th"e'IBC, ui:der CIRÞ, the Rp is
required to manage the operations- of the Co-puny 

". a going concern urá u..ord.irgly, a resolution
plan needs to be presented to and approved by the commitiee of Creditors (.,CoCi'úy o ,.qrririt.
majority (as per applicable provisions of the IB-C at that time), and thereafte. ,,rbmissio" 

"f ,frå a"Ç
approved Resolution Plan to the Hon'ble NCLT for its approval.

Pursuant to initiation of CIRP, Ebix Singapore Pre. Ltd., submitted the resolurion plan which was
apptoved by the CoC consisting of all bankers of the Cornpany on February tl , ZO1S and
accordingly rhe same was submimed with Hon,ble NCLT on March oi,zotg.

Subsequently, Ebix has filed an application under Section 60(5) of IBC seeking withdrawal of its
Resolution Plan. After multiple headngs, the appJication seeking íithdrawal of Eblx,s resolution plan
was listed b-"f::._lh: Principal Bench, the Hãn'ble NCLT ior the pronouncernenr of order on
January 02, 2020. Vide order dated January 02,2020 passed by the Hån'ble NCLT, the u¡ithdrawal
applicarion of Ebix was allowed to the e.rtent of granting leave to Resolution Applicant to rvithdraw
the Resolution Plan pending approval u/s 30(6) before tùe Hon'ble NCLT wirh cost of Rs. 1 lakh to
be paid by the Resolution Apolicant into the co¡pus of the Corporate Debtor. Further, the Hon,ble
NCLT, vide the same otdet, also gtanted 90 days-time .o--"rrËing from November 16, 2019 to the
RP and CoC ,to seek/expedite the possibility of achieving r.sol.rãon of the stressed assets of the
Corporate Debtor within such tir¡e of 90 days. Thereafter, the Hon'ble NCLT vide its Order dated
January 03, 

'0?9' !:mis¡9d the approval applicarion as infrucruous as a consequence of irs order
datedJanuary 02,2020 which allowed the wiihdlawal of the Resolution plan by Ebix.

-fhereafter, after discussions and deliberation in the CoC meetings, an appeal under Sectjon 61 of
Insolvency and Bankruptcy Code, 2016 against the Order of the-Hon'ulËÑcrr datedJa¡uary 02,
2020 (allowtng withdrawal of Resolution Þlan) and Order dated Janua ry 03, 2020 rvas filed with the
Hon'l¡le National Company Law Appellate Tribunal ("NCL,AT;) by ioC,, legal Counsel. Multiple
hearings took place in the Hon'bte Ñclat in the said matter. Further, due to lockdowns impos^ed
by government authodties in view of the prevaiLing situation due to Covid-19, the Courts rer¡ained
suspended ull the month of May,2020.The upp.ol was heard by the Flon'bleNCI-AT onJune 15,
2020 wherein the arguments made by CoC Counsel were heard in part and thereafter, the -utt., -^,adjourned to June 22, 2020 wherein the remaining subr¡rissions *Ër. mod" by the ,erpe.ti r. parties.On July 29, 202,0, the appeal fìled by COõ r.vas listed l¡efore Hon"ble NCLÄT for the
pronoLrncelnent of order. The FIon'ble NCLAT has allowed the appeal and has set aside the Hon,ble
NCLT order datedJâl1uary 02,2020 vide CA No. 1816(PB)/201g i" C.n.gO¡No. 101 (pB) 2017.

*
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3Lr20Zl

Thereafter, Ebix challenged the NCLAT's final order and judgment dared JuIy 29,2020 before the
Hon'ble Supreme Courr of India by way of a civil appeal.

The question of law involved in Ebix's appeal is "\Mrether the withdrawal of Resolution plan is
pennitted after it has been approved by the CoC". Considering dre issues sirnilar to those involved in
Ebix's Appeal have also been raised in the matters of Gujarat Urja Vikas Nigarn Ltd vs. Amit Gupta
and Ors. (Civil Appeal No. 9241 of 2020) and I{undan Care Products Limitãd vs. Arnit Gupta (Civil
,\ppeal No. 3560 of 2020), all the three matters have been kept togerher for hearing. tnË Ci¡arat
Urja Vikas Nigarn Ltd. matter was being heard Ênst and arguments in the said matter (ìo be followed
by the other two matters) which were part-heard as on February 03,2021, February 04,202I and
February 9,2021. Subsequently, on Febtuary 10,2021,, the Hon'ble Court heard tlie Gujarat Urja
Vikas Nigam Ltd. matter and wherein the orderwas pronounced on March 0g, 2021, ln the Cu¡arat
Urja rnattet. Later, the Hon'ble Supreme Courtvide order dated September 1.3,202i,, dismisseá the
civil appeal preferred by Eblx.

The CoC's Âppeal bearing No. 587 of 2020 assailing NCLT's order dared January 3, 2020 (in IA 195
of 201'8) was further listed for prollouncement of the judgment befáre thå Hon'ble National
Company Law Appellate Tribunal, Bench-III at New Delhi ("Bench') on November 1.2, 2021.
aliowing the CoC's appeal and setting aside the Impugned Order. The Hon'ble Bench also directed
the Adiudicating Authority to restore C,t No. 195P8)/2018 and proceed in accordance with law.

On Novembet 29,202'1, an application for the restoration of Plan Approval Application has been
filed by before the NCLT, Principal Bench at New Delhi. The Restoration Application has been
registered as RA 39 of 2021 and after various hearings the matter is listed for ne*t hearing on April
25,2023. Further a Miscellaneous Application has been filed on Novembet 1.8,2022 beiore Hãrn
able Suprerne ,Court seeking appropriate direction for expeditious disposal of Plan Approval
Application and the matter is pending for listing.

(c) Moratorium period

Tlre Hon'ble NCLT vide its letter dated May 30,2017 has declared dre morarorium petiod as per the
provision of section t: (t) (a) of the Insolvency and Bankruprcy Code, 2016 ("Insolvency òode,)
which is further extended to February 24, 2018. As the Resolution PIan is under consideration by
Hon'ble NCLT therefore the moratorium period continue to be in effect tjll conclusion of the CIRÞ
pfocess.

As per section 14 of the IBC, under the moratorium period, the Company ("Corporate debtor') is
prohibited for the following activities:

(a)the instìtution of suits or continuation of pending suits or proceedings against the corporate
debtot inclucling execution of any judgment, decree or order in any court of hw, tribunal, arbitration
panel or other ¿utholit¡ (b) transferring, encurnbering, alienating or disposing of by the corporate
debtor any of its assets or 

^ny 
legal right or beneficial interest therein; G) u"y action to foråclose,

recover or enforce any security interest created by the co{porate debtor in respect of its property
including any action under the Securitisation and Reconstruction of trinancial Assets 

- 
and

Enforcement of Security Interest Act,2002; (d) the recovery of. any property by an owner or lessor
where such property is occupied by or in the possession of the corporate debtor.

lrler.¡ Delhi
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3'1.r 2021

2'A.. Basis for preparation

(a) Statement of compliance

The standalone Ind AS financial statements ("financial statements') of the Company have been
prepared in accordance with Indian Âccounting Standards (Ind AS) notiFred under the Companies
(Indian Accounting Standards) Rules,2015 notifred under Section 1.33 of Companies,\ct,2013, ("the
Act') and other relevant provisions of the Act.

These financial statements for the year ended 31 March 2021. arc the financial statements that arc
prepared in accordance with Ind AS.

A corporate insolvency resolution process ("CIRP') has been initiated in case of the Company vide
an Order of the Princþal Bench of the National Company Law Tribunal ("NCLT") dated May 30,
201.7 under the provisions of the Insolvency Code. (for details refer note 1(b)). Pursuant to the
Order, the management of the affairs of the Company and powers of board of dirsç¡e¡s of the
Company âre now vested with the Resolution Professional ("RP'), who is appointed by the
Committee of Creditors ("CoC'). These standalone financial statements for the year ended March 31,
2021 have been prepared by the RP and his team. In view of the legal opinion received by the RP
from a legal finn, the Financial Statements have been approved by the RP and presented to the
auditors for their report thereon. i['he lelevant extract of the opinion given by the legal finn is
rcproduccd belou':

". . ... the R.P h the prc.rent ruøtter ntalt ign the f nanùøl statement¡ oJ'the Corþorate Debror in terns of the prouitions
of tbe Code, Companiet Act, 2013 and Íhe Circukr. lloweuer, ue ruggert that a di¡clainer þe it.re¡Íed þt the RP
while igning tlte fnandal .îlaterTrenb of tbe Coryoøe Debtor exþrerþ .rtating iltat .rince tbe þowen of the board of
director¡ haue been v$;ended and lbere ù no CþO or Cortþan1 Secretary aþointed by the Corporate Debtof
tlteruJòt'e , the .lìnancia/ $aÍemenlî are beirry þreparcd aad ugrcd h1 the III> in temt¡ of' bh datiu ¿h' enï¡r'{ßed l,mder

-let;lion /7 oJ'the Corle. "

The erstwhile CMD Mr Shantanu Prakash has also sought an opinion from DSI( Legal which is
reproduced below:

"At regardt igning the fnønùal $arenenÍs, it h þertinent to noîe rhaT the fnandøl $atemenfi are úgned "on behalf
of the Boatd of Directots". Since, dnringø CIKP, the Boørd of Directors stand¡ rutþended, thereþre, therv can
be no igning on behalf of the boørd of directorc. Houeuer, rlte RP being uested with the þlwerc of the Boørd of
Director¡ can hinrclf ign rhefnandal úøt€Tnentr of the Corporan Debtor"

In rrierv of the above opinion, aud the fact that the Cornpany Secretarv and of the Cornpan)' is not i¡
place <xr the clatc of sþing of thcse lìÌnancial Staternents, the RP has relied upon the assistance
provided by the members of the erstwhile board of directors and the employees of the Company,
and cerdfication, representation and statements made by the erstwhile management of the Company
in relation to preparation of these financial statements.

Âccordingly, these standalone Frnancial statements of the Company for the year ended March 3L,
2021 have been approved by the RP on March 31,2023 on the basis of and relying on the aforesaid
certjFtcations, representations and statements of the erstwhile management of the Company.

(b) Historical cost convection

The Ftnancial statements have been prepared under the historical cost convention on tl,e accrual basis
of accounting except for certain financial assets and financial liabilities that are measuled at fair values
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3'1,r2021

at the end of e¿ch reporting period, as stated in the accounting poJicies set out below.

(c) The Company, has incurred substantial losses, its net worth has been completely eroded, has
defaulted in repayrnent of its loans and related interest, has negative working capital and has applied
under the IBC for CIRP. All these conditions has raised substantial doubt about the Company's
ability to continue as a going concern.

The rnanagernent is of the view that the Company has been able to fund its operational liabilities
from its internal accrual of funds till the date of this baiance sheet and is also confident that the
Company would have sufficient fund balance to continue as going concern. Further, the management
is also confident to agree on a resolutjon plan/business revival plan for the Company during this
ongoing CIRP process. .A,ccordingly, the financial statements have been prepared on a going concern
basis and do not include any adjustments relating to the recoverability and classiFrcation of recorded
assets, or to amounts and classification of liabilities that may be necessary if the entity is unable to
continue as a going concern.

(d) Functional currency:

The financial stâtements are presented in Indian Rupees (INR), which is also the functional currency
of the Company as functional currency is the currency of the primary economic environment in
which the entity operates.

(e) Rounding off

Âll the amounts have been rounded off to nearest millions or decimal thereof, unless otherwise
indicated. The sþ '0.00'in these financial statements indicates that the arïìounts involved are below
INR ten thousand and the sign '-'indicates that amounts are nil.

(f) Current/Non-current classification of assets/liabilities

All assets and üabilities have been classiFled as current or non-current as per the criteda set out in the
Schedule III to the Companies Act, 2013. The Company has ascertained its operating cycle as 1.2

months for the Purpose of current/non-current classification of assets and liabilities.

28. Summary of significant accounting policies

a) Segment reporting

Identification of segments:

Opetating segments are reported in a tnanner consistent with the internal reporting provided to the
cl-rief operating decision maker. The Company's operating businesses are organized and managed
separately in according to the nature of products and services provided, with each segment
representing a strategic business unit that offers different products and serves different markets. The
analysis of geographical segments is based on the areas in which major operating divisions of the
Company operate.

The board of directors of the Company through RP assesses the Frnancial perforrnance and positìon
of the Company, and makes strategic decisions. The RP been identified as being the chief operating
decision maker.
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 37r2021

Intersegment transfers¡

The Company generally accounts for intersegment sales and transfers at cost.

Allocation of common cost

Common ailocable costs âre allocated to each segrnent according to the relative contribution of each
segment to tl-re total comffron costs.

Unallocated items

Unallocated iterns include general co{porate income and expense items which are not allocated to any
business segment and include interest expense and income tax.

Segment accounting policy

The Company prepares its segment information in conformiry *itl, the accounting policies adopted
for preparing and presenting the financial statements of the company as a whole.

b) Property, Plant and Equipment

Freehold land is carried at histotical cost. Other property, plant and equipment are stated at cost of
acquisition net of recoverable taxes (wherever applicable), less accumulated depreciation and
impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
assets to its working condition for its intended use.

S(4rere cost of a part of the asset is significant to the total cost of the asset and the useful life of the
part is different from the remaining asset, then useful life of that part is determined separately and
accounted as separate component.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as

appropriate, only when it is ptobable that future economic beneFrts associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. ,A.ll other repairs and
rnaintenance are charged to the statement of profit and loss during the reporting peliod in which they
are incurred.

Losses alising from the retirement of, and gain or losses arising from disposal of tangible asset are
determined as the difference between the net disposal proceeds and the carrying amount of asset and
recognised as income or expense in the Statement of ProFrt and Loss.

c) Intangible assets

An intangible asset is recognized, where it is probable that the future economic benefits attributable
to the asset will flow to the enterprise and where its cost can be reliably measured.

Cost of an internally generated asset colrìplises of all expenditure that can be direcdy attributed, or
allocated on a reasonable and consistent basis, to create, produce and make the asset ready for its
intended use.

Losses arising from the retirement of, and gain or losses arising from disposal of an intangible asset
are detertnined as the difference between the net disposal proceeds and the carrying amount of asset
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31-,,20Zl

and recognised as income or expense in the Statement of profit and Loss.

Intangible assets âre stated at cost of acquisition less accumulated amortjzation and impairment loss.

d) Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital proiects are carried at
cost. Cost includes related acquisition expenses, development costs, borrowing costs (wherever
applicable) and other ditecr expenditure.

e) Depreciation and amottization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment is charged to the statement of profit and loss on a
straight Iine basis, except certain items of PPE which are depreciated using diminishing basis. The
depreciation is charged upto 95% of the total cost of the asset over the useful life óf assets as
estimated by the management.

Pursuant to the notification of Schedule II of the Companies Act, 201,3, by the Ministry of
Corporate Affairs, effectjve 1 April 20"14, the manâgement has reassessed and revised, wheiever
necessary the useful lives of the assets, so as to align them with the ones prescribed under schedule
II of the Companies Act, 20'1.3. Management reviews the method and estimations of residual values
at each financial yearend.

The useful [ves estimated by the management are as follows:

Particulars Useful life
(years)

60Buildingx
Furniture and Frxtures
Office equipment
Vehicle
Computer equipment
Computer software

xTlre Management has assessed the estimate of useful üfe of the Elecrical and External work 24 year
and 15 year respectively.

Depreciation on addition to PPE, is provided on pro-rata basis from the date the assers are ready to
use. Depreciatjon on sale / deduction from assets is provided for upto the date of sale, deducúon,
discernment as the case may be.

Cost of leasehold irnprovements depreciation on a straight line basis over the period of lease or
useful life of the underlying assets, wfrichever is shorter.

Amortjzation on the intangible assets is provided on pÍo-rata basis on straight-line method based on
rnanâgelnel1t's estimate of useful life, i.e. 3 years for software and 4 years for knowledge-based
content. Licensed intangible assets are amortised over the period of license or expected useful life,
whichever is shorter.

Depreciation and amofiization rrethods, useful l-ives and residual values are reviewed at the end of
each reportìng period and adjusted if appropriate.
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended Match 31,2027

f) Revenue tecognition

Effective April 1,2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. Thà Standard
tequires apportioning revenue earned from contracts to individual prornises, or performance
obligations, on a relative stand-alone selling price basis, using a Frve step model. Ind AS 115 replaces
Ind AS 18 Revenue and Ind,4.S 11 Construction Contract. The Company has adopted ind,tS 115
using the cumulative effect method. The effect of initially appþing this standard is recognized at the
date of initial application (i.e. April 1, 201,8) and the comparative information in rhe statemenr of
profit and loss is not restated - i.e, the comparative information continues to be reported under Ind
AS 18.

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
company and revenue can be reliably measured.

The Company derives its revenue from sale, supply and installation of educational products and
rendering of educational services.

Revenue fror¡ sale of educational products including technology equipments are recognised as and
when significant risk and rewards of the ownership of goods get transferred to tl-re buyer.

Revenue is rneasuted at the fat value of the consideration received or receivable. Amounts disclosed
as revenue aÍe net of returns, trade allowances, rebates, taxes and amounts collected on behalf of
third parties, if any.

Revenue undet Build, Own, Opetate and Transfer ('tsOOT rnodel') contracts is recognized on
upfront basis in the statement of proFrt and loss on the initiation of the contracts. These contracts are
considered and evaluated as per Appendix "C" to IND l{S 17. Also, refer note 28.1 of the significant
accounting policies.

Revenue from educational support services are recognised in the accounting period in which services
are rendered.

Interest income

Interest income frorn debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receþts through the
expected life of the financial asset to the gross carrying amount of a Frnancial asset. \Vlren calculating
the effective interest rate, the Company estirnates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

g) Investment and other financial assets

g.l.Classification

'l-he Company classifies its financial assets in the following measurement categories

i. those to be measured at fafu value (either through other comprehensive income, or through
profit or loss),

ü. those measured at ar¡ortized cost; and
in. Invesírrent in equity of subsidiaries, joint ventures and associates are accounted and carried
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3lr202l

at cost less impairment in accordance with Ind -AS 27.

The classif,rcation depends on the entity's business model for managing the financial assets and the
contracfual terms of the cash flows.

For assets measuted at f.ak value, gains and losses will either be recorded in profit or loss or other
cornprehensive income. For investments in debt instruments, this will depend on the business model
in which the investment is held. For investments in equity instruments, this will depend on whether
the Cornpany has rnade an itrevocable election at the tirne of initial recognition to account for the
equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

g.2. Initi.al M e as ure ment

At initial recognition, the Company measures a ftnancial asset at its fair value plus, in the case of a
financial âsset not at fair value through profit or loss, transaction costs that arc directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in the statement of profit and loss.

g.3. Subsequent Measurement:

g.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for
managing the asset and the cash flow characteristics of the asset. There are three meâsurement
categories into which the Company classifies its debt instrurnents:

Amortised cost:

Âssets that are held for collection of contractual cash flows with specified dates and where those cash
flows represent solely payments of principal and interest are measured at amortised cost using the
effective interest rate method. A gain or loss on a debt investment that is subsequently measured at
amott-ised cost and is not part of a hedging telationship is recognised in the statement of proFrt and
loss when the asset is detecognised or impaired. Interest income fiom these financial assets is
included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collectjon of contractual cash flows and for selling the financial assets, where
the assets' cash flows represent solely payments of principal and interest, are meâsured at fair value
tlrrouglr other cornprehensive income (FVOCÐ. Movements in the carrying arnount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreþ
exchange gains and losses r.vhich are recognised in the statement of profit and loss. SØhen the
financial asset is derecognised, the cutnulative gain or loss previously recognised in OCI is reclassihed
from equity to the statement of profit and loss and recognised in other gains/ (losses). Interest
income from these Ftnancial assets is included in other income using the effective interest rate
method.
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3lr20Zl

Fair value through profit or loss (FVTPL):

¡{ssets that do not meet the criteria for amortised cost or FVOCI are measure d at fak value through
statelrìent of proht and loss. A gain or loss on a debt investment that is subsequently measured at flir
value through profit or loss and is not part of a hedging relationship is recogniied in the statement of
profit and loss and presented net in the statement of proFrt and loss v¡ithin other gains/(losses) in the
period in which it arises. Interest incorne from these financial assets is included in other income.

g.3.2 Equity instruments

All equity investr¡ents in scope of Ind AS 109 are measured at fair value. For equity instruments, the
Company ma)¡ make an irrevocable eiection to present in other comprehensivè income subsequent
changes in the fair value. The Company makes such election on an instument by-instrument basis.
The classificatio. is rnade on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then a\ fatr value changes on
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the ariounts
from OCI to the Statement of Profit and Loss, even on sale of investment. Howevãr, dre Company
may trânsfer the cumulative gain or loss within equity. Equity instruments included within the FVpL
categoly are measured at fak value with all changes recognised in the Statement of Profit and Loss.

fnvestments in subsidi alies/ joint ventures/associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication of
irnpairment exists, the carrying amount of the investment is assessed and written down immediately
to its recoverable amount. On disposal of investrnents, the difference between net disposal proceeds
and the carrying arnounts are recognized in the Statement of Profit and Loss.

g.4. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carries at atnortised cost and FVOCI debt instruments. The impairment methodology applied
depends on whether there has been a signiFrcant increase in credit risk. Note 25 details hÑ the
Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Cornpany applies the simplihed approach permitted by Ind AS 109
Financial Instrumeflts, which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company has used a practical expedient as permitted under Ind
AS 109. This expected credit loss allowance is computed based on a provision matrix v¡hich takes
into account histolical credit loss experience and adjusted for forward-looking infolnation.

g.5. Derecognition of financial asset

A Frnancial asset is derecognised only when the Company has transferred the rights to receive cash
flows from tl-re Ftnancial asset or retains the contacfual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pây the cash flows to one or more recipients.

\f4rere the entity has transfer:r'ed an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the Frnancial asset
is derecognised.

\Mrere tlre entity has neither tlansferled a ñnancial asset nor retains substantially all risks and rewards
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3lr 202l

of ownetship of the Ftnancial asset, the ltnancial asset is derecognised if the Company has not
retained control of the ltnancial asset. Where the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

h) Financial Liabilities

Botrowings

Bortowings are initially recognised at fair value, net of transactiorÌ costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the statement of proht and loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan facili¡es
are recognised as transaction costs ofthe loan.

The fair v¿lue of the Iiability portion of optionally convertible bonds is determined using a market
interest tate for equivalent non-convertible bonds. This amount is recorded as a liability on ân
amortised cost basis untìl extinguished on conversion or redemption of the bonds. The remainder of
the proceeds is attributable to the equity portion of the compound instrument. This is recognised and
included in shareholders' equity, net of income tax effects, and not subsequendy remeasured.
Bortowings, where there is an change in the terms of the agreements whether monetafy, non-
monetaly or both shall be accounted for as an modification or an extinguishment of the original
financial liability and the recognition of a new liability. The difference between the carrying amount
of a înancial Jiability (or part of a fnancial liability) extinguished or transferred to another party and
the consideration paid, including any non-cash assets transferred or liabilities assumed, shall be
recognised in the statement of profit and loss.

Borrowings ate classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for atleast'1,2 months after the reporting period. Where there is a breach of
a material provision of a long-term loan affângement on or before the end of the reporting pedod
with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classi$r the liability as current, if the lender agreed, after the reporting petiod and before the
approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

Trade and other payables

These amounts represent liabilities for goods and serwices provided to the Company prior to the end
of financial )'ear which are unpaid. The amounts are unsecured and are usually paid within the
operating cycle of the business. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using the effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contrâcts issued by the group are tllose contracts that require â payment to be
made to reimburse the holder for ¿ loss it incurs because the speciFred debtor fails to make a payment
when due in accord¿nce with the terms of a debt instrument. Financial gLrarantee contïâcts are
recognised initially as a liability at fair value, adjusted for transaction costs that arc directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
impairment loss allowance determined as per impairment requirements of Ind-AS 109 and the
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31r 2021

Derecognition

A financial liability is derecognized v¡hen the obligation under the liability is discharged or cancelled
or expires. \X4ren an existing financial liability is replaced by another from the iame lender on
substantially different tetms, or the terms of an existing liability are subsrantially modified, such an
exchange or modification is treated as the derecognition of the original liabiliry and the recognition of
a new liabiliry. The difference in the respective carrying amounts is recognized in the statement of
profìt or loss.

i) Inventories

Inventories are valued at cost or net realisable value, whichever is lower, Cost of inventories
comprises all cost of purchases inclusive of custorn duty (except the refundable component) and
other incidental expenses incurred in blinging such inventories to their present lãcation and
condition' In detetmining the cost, moving weighted average cost method is used. Net realisable
value is the estimated selling price in the ordinary course of business, less the estimated costs of
corapletion and the estimated costs necessary to make the sale. The comparison of cost and net
rcaltzable value is made on item by item basis.

i) Trade teceivables

Trade receivables are recognised initially at fatt value and subsequentþ measured at amortised cost
using the effective interest method, less provision for impairment.

k) Income taxes

Incotne tax expense for the year cornprises of current tax and deferred tax. Income tax is recognized
in the Statement of Profit and Loss except to the extent that it relates to items recognized in bther
comprehensive income' or directly in equity and Regulatory r{.ssets, in which case the tax is
recognized in 'Other comprehensive income' or directly in equity, respectively.

The income tax expense or ctedit for the period is the tax payable on the cuffent period's taxable
incot¡e based on the applicable income t^x tate adjusted by changes in deferrel tax assets and
liabiüties arising on the temporary differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis of tax
law enacted or substantially enacted at the end of the reporting period. Current income tax assets
andf or liabiliries comprise those obligations to, or claims Florn, fiscal authorities relating to the
current or prior reporting periods, that are unpaid/un-recovered at the reporting date. Current tax is
payable on tax¿ble profit, which differs from the profit or loss in the fi.nancial statements. Current tax
is charged to statement of profit and loss. Provision for current tax is made after taking in to
consideration benefits admissible under Income Tax Act, 1961.

Deferred taxes

Deferred income taxes are calculated, v¡ithout discounting using the balance sheet method on
temporary differences-between the calryingamounts of assets and liabilities and their tax bases using
the tax laws that have been enacted or substantively enacted by the reporting date. However, deferreã
tax is not provided on the initial recognition of an asset or liability unless the related transaction is a
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, Z0Zl

business coûrl¡ination or affects tax or accounting profit. Tax losses available to be cagied forward
and other incorne tâx credits available to the entìry are assessed for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax âssets are recognised to the exterit
that it is probable that they will be able to be utilized against future taxable income. Deferred tax
arising during the holiday period is not tecognised to the extent that the management expects its
reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the underþing tax loss or
deductible temporary difference will be utilised against furure raxable income. This i asiessed based
on the Company's forecast of furure operating incorne at each reporting date.

Deferred tâx âssets and liabilities a¡e offset only when the entiry has a right and intention to set off
current tax assets and liabilities from the same taxation authoriry.

Minimum Alrernarive Tax (MAT)

Minimum alternate tax credit entidement paid in accordance with tax laws, which gives rise to future
economic benefit in form of adjustment to future tax liabiliry, is considered as an âsset to the extent
managelnent estimates its recovery in future years.

l) Leases

Operating lease

Leases, where the lessor effectively tetains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases.

'Where the Company is lessee:

Lease rentals in respect of operating lease arrangements including assets taken on operating lease are
recognized as an exPense in the Statement of Profit and Loss on straight line baJs ovei the lease
tefm.

Where the Company is lessot:

Lease itlcome on an operating lease artangement is recognized in the Statement of Profit and Loss on
straight line basis over the lease term.

Finance lease

ÌJ/here the Company is lessee

Finance leases, which effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitahzed at the inception of the lease teln at the
lower of the fair value of the leased propefiy and present value of minimum lease payments Lease
pâyments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance .úrrg., ur"
recognised as finance costs in the Statement of Profit and Loss. Lease management feeã, legal
charges and other initial direct costs of lease are capitalised.
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31r2027

A leased asset is depreciated on a straight-line basis over the useful life of the asset as determined by
the manageraent or the usefi.rl life envisaged in Schedule II to the Act, whichever is lo'nver. However,
if there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, the capitalized asset is depreciated on a straight-line basis over the shorter of the estimated
useful life of the asset, the lease term and the useful life envisaged in Schedule II to the Act.

Leases, where the lessor effectively retains substantially all the risks and beneFlts of ownership of the
leased item, are classified as opetating leases. Operating lease payments are recognised as an expense
in the Statement of Proltt and Loss on a straight-üne basis over the lease term.

Where the Company is the lessor:

Leases in which the Company transfers substantially all the risks and benefits of ownership of the
asset are classified as finance leases. Assets given under finance lease are recognised as a receivable at
an amount equal to the net investment in the lease. ,tfter initial recognition, the Company apportions
lease rentals between the principal repayment and interest income so as to achieve a constant
periodic rate of return on the net investment outstanding in respect of the finance lease. The interest
incotne is recognised in the Statement of Profit and Loss. Initial direct costs such as legal costs,
broherage costs, etc. are recognised immediately in the Statement of Profit and Loss.

m) Foreign exchange transactions

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by appþing to the foreþ
cufrency amount the exchange rate between the reporting curfency and the foreign curency at the
date of transaction.

Conversion

Foreign cu1ïency monetary items are retranslated using the exchange rate prevailing at the reporring
date. Non-monetary item, which are measured in terms of historical cost denomination in a foreign
currency, are reported using the exchange tate at the date of transactjon. Except for non-monetary
items measurcd at fair value which are translated using the exchange rates at the date when fair value
w¿s determined.

Monetary ¿ssets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlernent of monetary items or on restâtement of the
Company's monetary items at rates different from those at which they were initially recorded during
the year or reported in previous Financial Statements (other than those relating to fixed assets and
other long term monetary assets) are recognised as income or as expenses in the year in which they
alise.

n) Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication
that a non-financial asset may be impaired. Indefinite-life intangibles are subject to a review for
impairment annually or more frequendy if events or circumstances indicate that it is necessary.
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31r 2021

For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows from other âssets or
group of assets is consideted as a cash generating unit. Goodwill acquired in a business combination
is, frotn the acquisition date, allocated to each of the company's cash-generating units that arc
expected to benefit from the synergies of the combination, irrespective of whether other assets or
liabilities of the acquiree are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. -A.sset/cash generat-ing unit whose carrying value exceeds their
recoverable amount are written down to the recoverable amount by recognizing the impairment loss
as ân expense in the Statement of Profit and Loss. The impairment loss is allocated first to reduce the
carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the other
assets of the unit pro rata based on the car:rying amount of each asset in the unit. Recoverable
amount is higher of an asset's or cash generating unit's fair value less cost of disposal and its value in
use. Value in use is the present value of estirnated future cash flows expected to arise from the
continuing use of an asset or cash generating unit and from its disposal at the end of its useful life.
¡{.ssessment is also done at each Balance Sheet date as to whether there is any indication that an
irnpairment loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is teversed if there has been a change in the estimates used to
determine the recovetabie amount. Á.n impairment loss is reversed only to the extent that the assets
carrying amoullt does not exceed the carrying amount that would have been determined, net of
depreciation and ¿mortization, if no impairment loss had been recognized. An irnpairment loss
recognized for goodwill is not reversed in subsequent periods.

o) Offsetting financial instruments

Financial assets and liabilities are offset and the net alrìount is reported in the balance sheet v¡here
there is a legally enforceable light to offset the recognised amounti and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legal\, e¡forceable right
must not be contingent on future events and must be enforceable in the norrnal course of business
and in the event of default, insolvency or bankruptcy of the Cornpany or the countetparry.

p) Share-based payment

The Cornpan)' operates equity-settled share-based rernuneration plans for its employees, where
persons are rewarded using share-based payments, the fair values of services rendered by employees
and others are determined indìrectly by reference to the fair value of the equity insffurnents granted.-fhis fair vaiue is applaised using the Black Scholes model.

In the case of ernployees and others providing similar services, the fair value is measured at the grant
d¿te. In the case of franchisees, consultants and investors the fair value is deterrnined as serwices are
received, using average fair values duling each year. The fair value excludes the impact of non-market
vesting conditions.

If vesting peliods or other vesting conditions apply, the expense is allocated over the vesting peliod,
based on the best available estir¡ate of the nurnber of share options expected to vest. Non-market
vesting conditions are included in assumptions about the number of options that are expected to
become exercisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shares issued
are allocated to share capital with any excess being recorded as additional paid-in capital.
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statemenrs for the year ended March 37r2021

q) Borrowing Cost

Borrowing cost includes interest and amorúzation of anciIlary costs incurred in connection with the
arrangement of borrowings. Borowing costs directly attributable to the acquisition, construction or
producúon of a quali$ring asset that necessariþ takes a substantial period of time to get ready for its
intended use or sale ate capitahzed as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur.

r) Contingent liabilities, contingent assets and provisions

Contingent liabilities

Á. contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurïence of one or more uncertain future events beyond the
control of the Cornp any o,; a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liabilityãlso arises in
exttemely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the Financial Statements.

Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognition criteria of an
asset are considered contingent assets.

Provisions

A provision is recognized when the Company has a preseflt obligation or consttucrive obligation as a
result of past event, it is ptobable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estjmate can be made of the amount of the obligation.

,tll repairs ancl tnaintenance cost of hardware sold under the contracts during the remaining contract
period is borne by the Company on the basis of experience of actual cost incurred in servicing such
hardware during the previous financial year. Provision are not recognised for future operating lósses.

Provisions are discounted to their present value and arc determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are leviewed at each reporting
date and adjusted to reflect the current best estjmates.

Where the Company expects some or all. of a provision to be reimbursed, the reirnburseffrent is
recognized âs a separate asset but only when the reimbursement is virtually certain and the amount of
tecovely can be measured reliably. The expense relating to any provision is presented in the
Statement of Profit and Loss net of any reimbursement.

s) Equity and Reserves

Share capital represents the nominal value of shares that have been issued.

Proceeds received in addition to the nominal
included in "additional paid-in capital".

value of the shares issued during the year have been
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3\rZ0Z7

t) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year att¡ibutable to
equity shareholders after tax by the weighted average number of equity shares outstanding during the
year. The weighted 

^verage 
nurnber of equity shares outstanding during the period, ur. od;rmt"ã fot

events of bonus issued to existing shareholders.

For the pulpose of calculating diluted earnings per share, the net proFrt or loss attributable to equity
shareholdets and tire weighted ãverage number of shares outstanding are adjusted for the effecti of
all dilutive potential equity shares, if any.

u) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insþificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

v) Employee benefits

Short term employee benefits

Short term benefits comprise of employee costs such as salaries, bonuses, and accurnulated absents
ate accrued in the year in which the associated services are rendered by employees of the Company
and are tneasured at the amounts expected to be paid when the liabilities are settled.

The liabrlitjes âre presented as current employee benefit obligations in the balance sheet.

Other long term employee benefits

The liabilitjes for accumulated absents are flot expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore measured
as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unir credit method. The benefiti
are discounted using the market yields of lndian Goverment at the end of the reporting period that
have terms approximating to the terms of the related obligation. Rerneasurements as a result of
experience adjustments and changes in ac¡ntia| assumptions are recognised in the statement of
profit and loss.

Post-employment obligations

The Company operates the following post-employment scher¡es:

(a) defined benefit plans such as gratuity, pension, post-employment rnedical plans; and

(b) defined contribution plans such as provident fund.

Pension and gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and
graruiry plans is the present value of the defined benefit obligation at the end of the reporring period
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 3lr20Zt

less the fail value of plan assets. The defined benefit obligation is calculated annually by actuaries
using the projected unit credit method.

The ptesent value of the defrned benefit obJigation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of th!
rgggrting period on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by appþing the discount rate to the net balance of the defined
benefit obligation and the fair value of plan âssets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustrnents and changes in actuarial
assurnptions are recognised in the period in which they occur, directly in other comprehensive
income' They are included in retained earnings in the statement of chãnges in equity ãnd in the
balance sheet.

Changes in the present value of the defined benefit obligation resulting fiom plan amendments or
cuttailments ate recognised immediately in the statement of profit and lois ur poit service cost.

Defined contribution plan
A defined contribution plan is a plan under which the Company pays Frxed contributions into an
independent fund administered by the government. The entiry has no legal or constructive
obligations to p^y further contributions after its payment of the fixed contribution.

Conu'ibutions to Provident Fund, Labour Welfare Fund and Employee State Insuraflce are deposited
with the appropriate authorities and charged to the Statement of ProFrt and Loss on accrual basis.
The Company has no further obligations under these plans beyond its monthly contributions.

w) Exceptional items

Items of income or expense from ordinary activities which are of such size, nature or incidence that,
their disclosure is televant to explain the performance of the enterprises for the period, are disclosed
separately in the Statement of Profìt and Loss.

x) Measurement of fair values

,\ nurnber of the accounting policies and disclosures require measurelnent of fah values, for both
Frnancial and non-financial assets and liabilities. Fair values ate categorized into d.ifferent levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
I evel 3: inputs for the asset or liability that ar.e not based on observable market data (unobservable
inputs).

Tl're Company has an established control framework with respect to the rneasurement of fair- values.
This includes a Ftnance team that has overall responsibility for overseeing all significant fair value
measurements, including Levei 3 fair values.

The finance team regularþ reviews sþificant unobservable inputs and valuation adjustments. If
third parry information is used to measure fair values, then the finance team assesses the evidence

\
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31,2021

obtained ftom the third parties to support the conclusion that these valuations meet the requirements
of Ind ,{.S, including the level in the fair value hierarchy in which the valuarions should be cjassified.

\ü4ren rneasuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to meâsure the fair value of an asser or a liability fall into different
Ievels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hietarchy as the iowest ievel input that is signiFrcant to the entire
fiteasurement.

The Cornpany recognises transfets between levels of the fair value hierarchy at the end of the
teporting period during which the change has occurred. Further information about the assumptìons
made in measuling fair values used in preparing these financial statements is included in the
respective notes.

y) Critical estimates and iudgments

The preparation of ñnancial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exeicise judgement in appþing the
Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due ro estimates and
assumptions turnìng out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial starements.

Critical estimates and iudgments

The areas involving critical estimates or judgments are:

I Estimated useful life of property, plant and equiprnent and intangible asset

The estimated useful life of property, plant and equipment is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset.

The Company reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes , if any, are adjusted prospectively, if appropiiate

I Recoveral¡le affìount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptìons
regarding in parricular the expected market oudook and future cash flows. Any changes in these
assumptìons may have a material impact on the measurement of the recoverable amount and
could result in impairment.

I Estir¡ation of defined benefit obligation

Employee benefit obligations are measured on the basis of actualial assumprions which include
mortality and withdrawal rates as well as assumptions concerning future developments in
discount rates, the tz;te of salary increases and the inflation rate. The Company considers that the
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31,2021

assutnptions used to measure its obligations are appropriate and documented. Howevet, any
changes in these assumptions may have a material impact on the resulting calculations.

I Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Cornpany review carrying amount of defered tax assets and Liabilities at the end of each
reporting petiod. The policy for the same has been explained under Note No 2(k).

r Going concern

\Mren preparing financial stâtefiìents, manâgement make an assessment of an entity's ability to
continue as a going concern. Financial statements prepared on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or has no realistic
alternative but to do so. When management is aware, in making its assessrrrent, of materiâl
uncertainties related to events or conditions that may cast sþificant doubt upon the entity's
ability to continue as a going concern, those uncertainties shall be disclosed.

I Impairment of trade receivables

The Cornpany review carrying amount of Trade receivable at the end of each reporting period
and Provide for Expected Credit Loss. The policy for the same explained in the Ñote Ñõ.2 19
(4)

f Fair value measurement

Management uses valuation techniques in measuring the fair value of financial instruments where
active market quotes are not available. Details of the assumptions used are given in the notes
regarding Flr'ancial assets and liabilities. In appþing the valuation techniques, management r¡akes
maxirrrum use of matket inputs and uses estimates and assurnptions that are, âs far as possible,
consistent with obserwable data that matket participants would use in pricing the instmment.
Wl'rere applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates m y v^ty from the actual
prices that would be achieved in an atm's length transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on histolical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circurnstances.

T/
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Educomp Solutions Limited
Notes ro the Ind AS financial statements for the year ended March 31, 2021
l.\ll mou¡rt in Rs. million, unlcss othovisc sÉtcd)

Note 3

Balmce as at
April 01, 2020

Impaiment
Iæss/ Assets
witten off

(refer nore 3.1)

carrying amount
carrying

mount

Additions Balance æ at
March3l,202l

Balance as at
Ù4arch^3L,202l

On disposals,/
Adiustment

Depreciation
for the year

Balmce as at
March 31, 2021

Disposals/
Adjustment

Balance as at
April 01, 2020

8.93

52.1'7

0.77

18.36

1 1.07

21.61

0.sl

8.93

52.17

0.77

18.80

11.07

21.71

0.51

12.92

0.77

13.87

7.8+

i8.98

0.30

15.05

0.77

1.1.8ó

8.19

19.40

0.30

55,42
lÍi.99

2.13

0.99

0.35

ù.12

0.4+

0.13

58.57
rli.42

8.93

37.12

3.91

2.88

i.21,

Particulars

Vehiclcs

equrPmeût

üdÂ\tu6
md equþmmt

l2¡d
lrcia note 3.1)

improl-ocns

Sub total

Bâlance es ât
March 31,2020

carrling amount caÍling

Additions

note

Balance as at
March 312û20

Bâlance as at
'lIarc}:^3le2020

On disposals,/
Adiustment

Depreciation
for the yrear

Balæce as at
April 0t 2019

Disposals,/
Adjusment

Balance as at
April 01, 2019

Impaiment
lpss/ A.ssets

witten off

8.93

u.n
1.5{

18.77

11.2i

20.87

0.51

32.06

0.71

0..t1

0.18

0.03

8.93

52.17

0.77

18.36

11.07

21.6t

0.51

11.32

1.51

1296
7.48

16.06

32.06

0.17

0.36

0.13

0.02

12.92

i.7'l
13.87

7.8t
18.98

0.30

8.93

39.25

-1.49

3.23

2.63

ù.21

n.42

o.17

3.2+

146.10

1.27

0.r9

2.91

58.7433.3433,45

Panicula¡s

Frcehold laad
Building lrefc note 3.1)

Iæasehold improvmos
Ofûce equipmcnt
Fmiucmdfr¡ua
Computcrs ud cquþment
Vehiclcs

aglcement sith rhc Punjab Educrtio[ Derrelopmcnt Bord ald thc smc has bceq impaûcd ald discloscd as esceprional item in the st¿tqcrìt of pro6t ard loss.

asscrs, shcrevc¡ applicable sith priot app¡oval of the Asset Sale ÀIonitoring Cmmittæ.

Chctnai s'hich cou.ld not bc ph\Èically voificd bv thc ruaçmøt.

New¿-
o
o

{¿



Educomp Solutions Limired
Not€s ro the Ind ÂS f¡nancial statemenrs fo¡ the læâr ended March 31, 2021
l-\ll æomt i¡ Rs. million, unless othwiJe sated)

Note Other

FætNote:
(i) Knowledge based content includes ¡ntemally generâted assec

carrying moût

Opening Additions Ðisposals Closing
balance

447.31

tl7.3l
.31

u7
yw ended llarch

the Ifa¡ch 31

Netcæing
mout

Closing bdæce

f
oo*È L

carrying amout
amo¡tis ation Net

Balance âs ât
April 01, 2020

Additions Disposals Balmce as at
March 31, 2021

Balmce as at
April 01, 2020

Amonisation
for the year

Impaiment
lpss/ Assets
witte¡ off

On disposats,/
Adjustment

Balæce as at
March3l,?-02L

Balmce as at
March3l,N2l

83t.85 831.85 826.31 5.51 831.8t

829.43 s.51 834.94

Particulars

contflt(ref{rorei&ü)

Total

carrying mount æortisation carr.ving
mout

Belance es et
April 01, 2019

Additions Disposals Balæcc as at
Marc.h31,2020

Balmce æ at
April 0! 2019

Amoæisation lmpaiment
l¡ss/ Assets
witten off

On disposals,/
Adiusûnent

Balmce as at
March 3t 2020

Bâlüce as at
March 31,2020for the year

3.09

831.85
3.09 2.62 0.47 3.09

831.85 802.9+ 23.& 826.31 5.51
8y.94

Pa¡tiolus

cøtmt (refq Dote

Total

Closing
balmce

w.37
u7.31

On disposals/
ÂdiutmÐt

Impaiment
l¡ss/ Assets
witten off

for the year
Amonisation

balancc
Op*i"g

u7.31
++7.31

New Delhi



Educomp Solutioæ Limitcd
Notð to drc Ind ¡{S fneciet sÞt@ots for the ycc mdcd M ùcl. gr,Z@f
(j\ll æout in Rs. ojllioa, udess othwise sarcd)

Notc 5 Capiul work-in-progess

C:pital wrt-in-ptogress
Provisiou fc Capiul wrk-in-¡rogress
Net block

.t9.15

149.15ì
49.15

(+9.15r
49.15

149.15)
.19.15

r{9.151

5'1 capital rc*-in-prc¡¡ess repraat cpøditw bmd iu rcçect of epita¡ proiæ." üd Gied et cGL

ffi*f.J;åtr#trfffiff-X$lälit "tt* 
* 'r¡ù¡uztãr ä to *'o*"h" du" *o,* 

"o!g 
u/irh ùe soedon of Ba¡r G,*ta Aftc cäopletioa orArbiration preædings, the nzrd vro

Is ords to smte óc mt4 the c¡mPa¡v hæ 6led u qntion w udc rtb¡ 36 of tåe Arbitntbr Act bcfqe a coræial our¡ The Ðirctonte of rì¡bric Insmctiø, Go'"*r of chh¿ttisgub, Raþw çpæ. befce

;iffiiT.i1äffiffi*iîtrå:L"i,ffiî,åtrffrf"""EÊ;;;rth"c"-p'-v¡^n¿.pp*¡,e,io",'""dr""i.h"mæiaounberorecurotti,s",åHishcou,r orJnary'e,,o23manÊr%

Balmæ æ ât
March 3t2@l

Capirdised
duingthe ¡ec
/ wittq off

Additios
Balmce ¿s at
April 0! 2lÌ20 Bal,ance as at

March3l"M

Capitalised
duing theyer
/ mitten of

I¡npaim@t
I¿ss/.{ssets
witto off

Additioas
Baluæ æ et
April 0L 2019

Nq,y Delhl
oo*

É
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Educomp Solutions Limited
Notes to the Ind AS financial stâremenrs for the year end ed,Vrarch 3!r2021
(Àll amount in Rs. million, unless othenvise stared)

Note 6.1 Non-current investments
Paniculars

85,899

35,03,s22

13,66p92

53,550

34,000

42,U,095

1 1,98,755

9,04,056

43,51,675

6,89p4s

2l7s

1

85,899

35,03,522

13,66,092

s3,5s0
34,000

42,84,095

1 1,98,755

9,04,056

43,51,675

6,89,045

2,475

1

Face value

Rs. 10

C-AD 1

USD 1

Rs. 10

Rs. 10

Rs. 10

SGD 1

Rs. 10

Rs. 10

Rs. 10

BHD 1OO

,{ED 100,000

51.0096

79.550h

100.00%

51.000h

68.00%

100.00%

100-00%

24.720h

59.490,6

100.00%

100.00%

100.00%

51.009/o

79.559/o

100.00o/o

51.00%
68.00%

100.00%

100.00%

24.729/o

59.49o/o

100.00%

100.00%

100.00%

3.35

(3.3s)

150.72

(150.72)

62.09

(62.0e)

1.96

50.00

(42.32)
2,960.09

(2,385.81)

39.30

(3e.30)

74.56

(14.só)

502.62

(502.62)
7.32

(7.32)
29.61

(2e.61)
1.46

(1.46)

3.35

(3.3s)

150.72

(150.72)

62.09

(62.0e)

7.96

50.00

(42.32)
2,960.09

(2,385.81)

39.30

(3e.30)

14.56

(14.s6)

502.62

(502.62)
7.32

(7.32)

29.61

Qe.6t)
1.46

(1.46)

Number ofshares/units as at
Merch3152-021 March 31,2020

Proportion of the ownership interest
Mtrch3l,202l March 3152020

As at
March315202!

As at
Match3l,202-0Invesünents ar cost (Un-quoted)

a) Investment in subsidiaries in equity instruments
Wrcitstone Productions priçate Limited

^ 
Less: Pror.ision for impairment of investment (refer note 22)

Sasica Inc., Canada

_ 
l,ess: Provision for impairment of invesknerìt (tefet rrote 22)

Edumatics Co¡poration Inc, United States of Âmerica (refer note 6.1.2)

_ 
less: Provision for impairment of investment $efer note 22)

Educomp Learning Prirzte Lirnited (refer n ote 6.1.2)
Edrcomp School Managemerit Limited (refer note 6.1.2)

_ 
Iæss: Provision for impairment of investmerit þefer note 22)

Educomp P¡ofessioaal Education Limited (refer note 6.1.2)

_ 
Iæss: Pro¡.ision for impairment of in¡,estrneot (refer note 22)

Educomp Intclliprop Ve¡rures pte Limited, Singapore (refer note 6.1.ó)
Less: Provision for impairment of investmerit (refer note 22)

Edrrcomp Online Supplemcnal Sen.ices Limited (refer n ote 6.1.2)

_ 
less: Provision for impairment of iil,estment (tefer note 22)

Educomp Online Supplemental Sen ices Limited _ T 5 paid up

_ 
Less: Provisioa for impairment of investment (refer note âZ)

Educomp Investrnent Management Limited (refer note 6.1.2)

_ Iess: Provision for impairment of investme¡rt (refet note 22)
Educomp Global Holding W.L.L, Kingdom of Bahrain (refer note 6.1.2)

_ 
Iæss: Provision for impairment of investment (refer note 22)

Educomp Global FZE, United A¡ab Emirates (refer note 6.1.2)
Iæss: Provision for impairment of investrnent (refer note 22)

u_

New



^&lucomp Solutions Limiæd
Notes to the Ind AS ñ¡ancial søtements for the year ende d.Vratcl,31r?-0Zl
(A.ll amount in Rs. millior¡ unless otherrvise stated)

Note 6.1Non-currentinves@ents
Partículars

ô

b) Inrcsment in associates in equity shares
Litde Millenium Education prir¿te iiaúted (refer oote ó.1.2)

Less: provisioo for imFairmeot of investment (refer aote22)

c) Invesment in others in equity shares
Vidya Maodir Cþ55ss pri ts tiñited

_ 
Less: provisioo fq,r iñFairûeot of investoeot (refer noæ22)

Educomp Infrastructu¡e & Sctrool lvfanagemar¡ i;-;¡q¿ (refer coæ 6.1.3 and
6.1.4)

_ 
Lcss: Pro¡'ision for i-pairoeot of iovestoent (refer note2)

Edrrcomp Asia paci6c pte Ltd-, Singepore (refer nore 6 .1.2 and, 6.1.7)

^ 
Less:-provision for i-Fairme<¡t of investoent (tefer note2)

Greycells 18 Àfedà I;n¡ted(refer noæ 6.1.2)

^- 
Less: provision for i-pairoeot of iovestoeot (refer note22)

8% Cuauhtive Redeen¿ble Noa-convertible preference Shares,
ia Edu Srn¿¡t Serr ices private Limited @guity cooponeat) (refer noæ 6.1.5
aad 6.1.54)

Less: P¡ovision fo¡ ioF¡im6¡¡ qf investmeat (refer note 22)

d) Investæent in subsidi¿ries in preference shares
0.10olo No¡ Cumul¿tive optioaally coar.ertible p¡efereoce sh¿res
Educomp Professional Education Limited

Less: Povisioo for impairmeot of iovest@€nt (refer note 22)

Number ofshares/units as at Face value
!ù'fetch31q202:l March fir2Ãn

1,61,10239 1,61,10p39 Rs. 10

39,088

Proponioa of the oqmership interest
Match3l5?.021 March 31,20m

48.290i" 48.29o/o

14.10% 14.100,6

83.38o/o

100.00%

10.370

100.00% 100.00%

2,q,95,351

2999,749

39,088

1672ß,48

4&,85351

29,99,749

Rs. 10

Rg 10

USD 1

Rs. 10

100.00%

10.310h

As at
Ìù,farch3lqfrZI

161.10

(4e.62)

n7.97
(277.e7)

1220.51
(1220.51)

159.91

(1se.e1)

394.18

(3e4.18)

269.98

(1s2.17)

As at
MatchStr20m

161.10

(4e.64

n7.97

Q77.en

1220.51

0,n0.st)
159.91

(1se.eÐ

394.18

(3e4.18)

269.98

(1s2.17)

11,50J72 11,50;t72 Rs. 10

New Delhi
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Educomp Solutions Limited
Notes to the Ind AS financial starements for the ¡,ear ended March 31, 2021(r\ll am<lunt irr Rs. million, unless othcnv.ise statcci)

Note 6.1 Non-current invest¡nents
Particulars

e) Investment in others in preference shares
09/o Redeemable optionallv fulh, convcrtible Preference sharcs,
Educotrp Infrastructure & School l\fanagement Limited (refer note 6.1.4)

Less: Provision for impairmant of investment (refet note 22)

0.1004 Non Cumulative optionally convertible preference shares
Educomp Infrastructure & School Nfanagcment Limited (refer note 6.1.4)

Less: Provision for impairment of i¡r.estment (tefer note 22)

B9/o Cumulative Redeemable Non-convertiblc preference Sharcs,
Edu Smart Sen"ices prirate LimitetJ (Financial Liabilit_v portion)
(refer notc ó.1.5 and 6.1.5,A,)

J-ess: P¡ovision for impairmcnt of investment (refer note 22)

Net value of investments (Unquoted Investrnents)

Aggregate value of provision for diminution in value of investmer¡ts (refer note 22)

6' 1 ' 1 Àggregate amoìmt of quoted inçestmcnts at mafket and carrying value Rs. Nil (À.farch 31 , 2020 Rs. Nil)6 1'2 sharcs a¡e earmarked as per terms of afastcr Restructuring,{.greLent (MRA) i*;, to cDR- (Refer note r2 (r)(e)(x).
6'1'3 519/0 shares are pledge to FCCB & ECB lenders a¡d balance sh¿rcs earmarked to cDR lenders of EISlvfL. (Refer note 12 (i)).
6'1'4 Thc compan¡'was mdergoing GIRP urde¡ the Insoh'ancv and Bankruptq'codc,2016. The Hon,ble NCLT chandigarh Benchprorision for an¡' distribution to the equitl'/ prefrence sharcholders. aåo.aagu thc invcstment has been rwitteo off against the

(s,615.24) (5,615.24)

ride its order dated December 74,2020 has appro'ed a resolution pran u,hich has no
provision for impaiment.

Numbe¡ of
March37,2021 March 31,2020

79,857 Rs. 1000

20,321 Rs. 100

45,00,000 45,00,000 Rs.100

lilfarch3I,202l March

shares,/units as at Face value Proportion ownership interest As atof the As at
31,2020 March31r202l À.fzrct;.3l,2020

83.38%o

83.3896

121.72 121.72

(121.72) (121.72)

81l-21 813.2t

is being ralued at cost b.¡ \'irtue of Ind ÂS 27 ''[he Compar. has 
'aìued 

o. a"ui .o-porrent in the in'cstments at amord.sed cost as per Ind Às 109. ,\lso ¡efer note 6.1.7.

6.1.6 This inr.cstmenr is pledged against loan taken by the subsidian, compar)..

Committee.

f
oo*

o
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Educomp Soh¡tions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2021
(All amount in Rs. million, unless otherwise stated)

Note 6.2 Loans

Particulars

Sccurity dcposits
Unsecured, considered good
Unsecuted, considered doubtful
Lcss: .¡\llowance for doubtful

l,oans to employees

Unsccured, consideted good
Unsecurcd, consiclered doubtfi¡l*
L,ess: Allowance for doubtful

Earnest money deposit
Unsecurcd, considered good
Unsecured, considered doubtfill
Lcss: Âllowancc for cloubtful

Total

Note 6.3 Other financial assets
Particr¡lars

As at March 31,,2021 As at March 31, 2020
Non current Current Non current Current

3.50

0.18

9.28

1.56.61

(1s6.64)

0.53

18.52

(3.33)

10.47

25.00

4.15

0.3.4

8.52

156.61

(1s6.64)

0.49

18.53

(3.33)

1,0.47

(
4.49 24.21

lìor explanation on thc companies credit risk management refer note 25.
+ 'lhe advance given to employees is adiustable against provision for expenses amounring to Rs. 15.19 million (Match 31,20201ì.s. 15.21
million) as appeadng under the head trade payable in cuûenr liabil_iries

Non cu¡¡ent Current
As at March 31, 2021 As at March 31r 2020

Non cu¡¡ent Current
Considered good
lvlargin moncy (refer (i) bclow)
'l'erm deposit with l¡rnk more than 3 months maturity
I¡tcrcst accrued but not due
Unbilled revenue

Considered doubtful
¡\.dvanccs to rclated party (refer note (ü) below)
Iì.eceivable againsr corporatc guarantee (tefer note (ü) below)

Less: Ällowance for bad & doubtful advances

Total

Particulars

t.07 25.23 7.51 23.22

As at March 31, 2021 As atMatch37,2020
Non current Cu¡rent Non cu¡rent Cur¡ent

't02.21,
1,02.21,

- L02.2t::: _ t02.21:

0.79

0.28

7.19

0.321,.39

23.81

1.02.21

258.1,9

(360..r0)

0.63

22.59

102.21.

258.19

(360.40)

(i) Margtn money dcposit ate given against botrowinë,.-, letter of credit and bank guatantees including to revenue authorities.
(ii) Ïhis reccival¡le is recognised against the corpor¿te gurrântee given on behalf of Edu Smart Services privatc Limited to a bank.
Simultrneously a payable to the bank fo¡ the same amourit is recognise<l as a liability against the guarantec given by thc company. (tefer
note 12.3)

(üi) i\tlvanccs to related partics comrise the following

Advance call money to subsidiary
Irducomp Online Supplemcntal Services Limited (EOSSL)

(iv) For explanatjon on thc Oompany's credit risk management, refer note 25,

New Delhi
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 3l,Z0Zl
(All amount in lìs, million, unlcss otherwise statcd)

Note 6,4 Trade receivables

Pa¡ticr¡lars

(i) Unsecurcd (ìonsidercd good

- duc from relatcd partics - rcfer (i) below
- due from other

(ü) Tradc Rcceivablcs unsccured considered cloubtful
- due from related parties - refer (i) below
- due from other

Less: allowance for doubtful

(i) Trade receivables from related parties comprises

Pa¡ticulars
T¡ade Receivables unsecured doubtful
Receivables from subsidiaries
Sawic¿ loc.
Iiducomp School Managemenr Limired
Educomp Learning Private Limited
Educomp Online Supplemental Services Limited
Educomp softwarc Limirctl
Edu Smart Serviccs Private Limited*
Receivables f¡om associates
Little Millenium Education Private Limited
Other related parties
l.carning l.cadcrslúp lìountlation
Leaguc India Education Found¿tion
Siya lìam Educational'Irust
Total

As at As at
Ma¡ch 31.2021 March 31.2020

1,,234.19 1,162.85

17.17

1.+,6-10.59

16.61

1,1,51,7.99

1,657

As at As at
Marc 31.2021 March31.2020

6.36

0.31

0.14

0.90

0.01

0.26

5.83

0.31

0.14

0.90

0.01

0.26

0.1,4

9.04

0.01

0.14

9.04

0.01

i Due to the cessation as a subsidiary, the closing balances has not been disclose<l as a related
n.fl 16.64

party balance at the yenr end. Âl$-eEr

(

note 6.1.7

(ii) For terms and conditions of transactions with related party refer note 2g.

(iii) Ilor explanation on thc companies credit ¡isk management refer note 25

(iv) Thc Company has initiated proceedings for recovery of outstan<ling amount f¡om certain trade rcccivablcs amounting to Rs.
1'864 03 million ( Nlarch 31, 2020 lls. 4,868.89 million), in respect of which the Company has crearcd a provisio¡ of l.1s. 3,624.g2
million (March 3'1,2020 Rs. 3,640.14 million), which in the opinion of the managemcntis atlequate to mìtigatc the risk of any possible
non rccovcry from such rcccivables.

q/
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Educomp Solutions Limited
Notes to the Ind AS financial srâtements fo¡ the year ended March 3l,z0zl
(z\ll amount in Rs, million, unless otherwise stated)

Note 6.5 Cash and cash equivalents

Particulars
As at

March 37,2021
Balance with banks

- current account*
Cash on hand
Total

52.48

52.48

Particulars
As at

March 3712027

Margin money (refer (i) below)
Term deposit with bank
Unpaid dividend
Total

180.15

(Ð Margn money deposit given against bortowings, letter of credit and bank guarantees including to revenue authorities.

Note 7 Other non-current assets
Particulars

Others
Balance with government autllorit_ies
Less: Provisions on balance with government authodties
Prepaid expenses

Total

As at
March 3112021

0.02

Note 8 rnventories (valued at rower of cost and net rearisabre value)

( Particulars
As at

March 3lr202l

As at
March 3712020 ,

L43.21

t43,21

* In the above balance with banks in current account of Rs. 7.45 million is not reflected in the bank statement as the bank have adjusted thesame against Term Loan duting GIRP period' The bank was not supposed to recover any amount during the moratorium under section 14. of the Insolvancy and Banlcuptcy code, 2016. since the company h", t"L.r, up the matter with the concerned ban\ the amount is shownin balance with banks in current account.

Note 6.5 A Bank balances other than cash & cash equivalents

(
As at

March 37,2020

L3.17

766.37

0.31

6.40

0.31

27.29

28.00

As at
March 37,2020

19.88

(1e.88)

0.02

19.88

(1e.88)

0.12

0.12

As at
March 31,2020

Stock in trade
Technology equipment
Less: Provision for obsolescence
Total

104.09
(101.63)

104.09
(101 63)

2.46 2.46

New Delhif
oo
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Educomp Solutions Limít€d
Notes to tl¡e Ind AS financial stâremcnts for the year ended March 31,2021
(r\ll rrnorurt irr Rs. million, unlcss othcnvisc statcd)

Notc 9 OtheÍ currcnt assets
Particulârs

Unsecured, considered good, unless stated otl¡erwise
(i) Advances othe¡ thân capital advances

Advancc to supplicrs
- considercd good
- considcrcd doubtful fi.cfcr note 9.1)
- alktrvrncc for doubtful aclvanccs

Ad\,tr|ce to otlìcrs
- considercd good
, co¡rsiclctcd doubtful Qìcfcr notc 9.1)
- alkrrv¿ncc for doubtful adva¡rccs

(ii) Others
l)repaicl cxpcnscs

Brlancc rvith govcrnmcnt authoritics
Total

9.1 Includes advances to ¡elated pâ¡ries as follows:
Subsidiaries
Advance to suppliers
lìducomp Invcsrment Managcmcnr Limited
IìtJucomp Sofnvarc l-imited
Total
Advance to Others
Iìducornp læarning Priv¡tc Limitcd
India Erlrrcation Fund
Total

9.2 For explanatiou on the companics crcclit risk manaçment rcfcr noft 25.

Note 10 Equity share capital
Pa¡ticulars

Autlro¡ized sha¡es
200,000,000 (March 3 l, 2(ìl 9: 200,000,000) equiry shares ofRs. 2 cach

b) Issued, subscribed and fully paid-up shares
122,467,168 (Mnrch 3 l, 2Ol9: 122,467,1,68) ecluity sharcs of lìs. 2 cach fully pairl up.
Total

c) Movement in equity share capital

As at
Match 31,2021 March 3t.2020

.As ¿t

0. l7
253.63

(253.63)

2.64
250.93

QsÙ.e3)

0.42
47.78

2.05

(2.0s)

?0q

(2.0s)

0.9r
0.86

1.22

46.t7
48.37 50.03

0.91

0.86
1.77 1.77

1.95 1.95
0.10 0.10

-

2.05 2.05

-

M¡¡ch 3t,2021
As at

Ma¡ch 31. 2020

As at

a)

400.00

244.93

400.00

244.93
244-93 244.93

Year ended March 3l,20Zt
No. ofSha¡es Amounr

12,24,67,t68 24+.93

Yea¡ ended Ma¡ch 2020

Outstanding ar the beginning of the ycar
lssrrcd during the yerr
Outstanding ar the cnd of the ycar

Equity shares ofRs. 2 each fully paid-up
Mr. Shantanu Ptrkash
r\.P I iclrrv¡sit¡n l)rivate l,i¡nitccl

No. ofSha¡es
12,24,67,168

Amount
244.93

12,24.67.168 244.93 12.24.67.168 244,93

d) Terms/ rights attachcd to eqrrity shares
'l-hc (ìompa'y has only onc class ofcr¡tity sharcs havi'g a prr value of lìs. 2 pcr share. Each holdcr of cquity sharcs is c'titlcrl to o'c votc pcr sharc.

sharcholdcrs in thc cnsuiug ÂnIru¿l Gcnc¡al Mccting eiccpt rvherc intcrim divide¡rd is ¿istributcti.

of all prcfercntial amounts, if rny rre distribution will bc in piopårtion to rlìc nunìbcr of cquity sharts hcld b¡, the sharcholclcrs.
Dctails of shareholders holding mo¡e than 50¿ cquity sl¡a¡es in the Compâny

-

As at Ma¡chJi- ãõãJ-
No.ofShares %ofholdir¡e ffi

e)

4,13,15,2t)5

72,84,61)0
36.t9'/"
5.9s%

+,43,r5.205
72,84,60tt

36.lgVo

5.95%

D Aggregate nu¡nber of shares issued for consideration other than cash during the period of five years imrnediately prece<ting the reporti¡¡g

No cqrritl'sharcs has bccn issr¡cd by rvay ofbonus sharcs rlrrring thc period.
No equity sllrtcs fully paid up has bcen issucd pursuant to.oni.r.tçj without paymcnt bcing rcccivecl i' cash tluring thc pcriocl.No cqtúty sharcs bought back pursuur to Section 6g, 69 and 70 ofìirc Act <luiilg thc pcrioJ.

Sl¡are ¡eserved for issue under option/contrâcls
dctails of shares rcscrvcd
rlctails of sharcs rescrvecl

New

s)
lìor
lìor
Iìor dctails

for iss*c on conversion ofZcro (ìoupon Foreþ (ìurrcncy (ìonvcrtibrc IlonrJs (refcr notc r2.1)
for issue on cmploycc sfock option, (rcfcr note3 l)
for issue to lcndc¡ banks as per (ìI)R schcmc, (rcfcr note 12.I (e))
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Educomp Solutions Limited
Notes to the Ind AS financial sratements for the year ended March 31, 2021
(zLll amount in Rs. million, unlcss otÏenvise stated)

Note 11 Other Equity

Equity component of compound linancial instruments
Particulars

Equþ componçnt of compouncl Frnancial instrumcnts (lìefer note (i) & @) belorv)
Total

(b) Reserves & Surplus (refer note 2 below)
Particula¡s

Sccutity premium rcscrves
(ìcneral rcsen es
(ìapital resetves

Retained carnings

Foteign currency monetary items ttanslation ¡liffetence account
Other comptehensive income
Total

(i) Movernent of Other Equity
1, Equity component of compound financial instruments

Particulars

,A.s at
March 31, 2021 March 31. 2020

As at

524.45 524.45
524.45 524.45

As at
il:farcl¡3l,202l

As at
March 31,2020

10,240.32

1,1,24.24

411.66

(41,61r.72)

33.68

10,240.32

1.,124.24

41t.66
(41,105.74)

(493.42)

34.08
Q9,807.82\ 129.788.86ì

Year ended
lû'darch3t,202L

Yea¡ ended
March 31,2020

Opening Balance

Add: Additions During the year (refer nore 12.1(c) & 12.1(ct)
Total

524.45 524.45

s24.45 524.45

(ii) Equity component of compound financial inst¡uments
Jhc:sc arc balancc portion of the compound financial instruments that evi<lencc a rcsitlual interest in the asscts of the company afterdcducting financial liability component.

2. Reserves & Surplus

(i) Securities Premium

Pa¡ticula¡s

Opening Balance
(ìlosing Balance

(ii) General reserve

Particulars

Opening Balance

Âtld: ìimployee stock compensation cost rcversal on fotfeiture
(ìlosing Balance

Yea¡ ended
March3l,202l

Yea¡ ended
Ma¡ch 31,2020

1,0,240.32

10,240.32
1,0,240.32

1,0,240.32

(
Yea¡ ended

March3l,202I
Year ended

March 31. 2020

1,124.24 1,124.24

1.12.L24 1,124.24

v

New*
c)o*



Educomp Solutions Limited
Notes to the Ind AS financial stâtements for the year ended March 31, 2021
(Âll amount in lì.s. milìion, unlcss othcrrvise statctl)

(iii) Capital Reserve

Particulars

Opcning ilalancc
(ìlosing Balanccr

(iv) Retained Earnings

Particulars

Opcning Ilalancc
¡\dd: Loss for thc ycar
Lcss: Opcning diffrcrrce/ adiustmcntr
(ìlosing ilalarrcc
flllc balarlcc Pcrtâins to diffrcnce in closing balancc as per Auditctl Financial Statemcnt and
sarnc has bcen rcctihed duringprevious Fy 19_20.

(v) Foreign currency monetary item translation difference account

Particulars

Opening Balancc

Âdcl: Âtldition tJuring thc year
i-css: Amortisation during the ycar
(ìlosing Balatce

(vi) Other comprehensive income

Particulars

Opening Balancc

,¡\tld: Adtl.ition during thc ycar
(ìlosing Balance

Year ended
Match3l,2027

Yea¡ ended
March 31,2020

417.66 41.1.66
411.66 41L.66

endedYear ended
M.arch3'1.,2021 March3l,2020

øt.611.72\</

Books of Âccounts lùr

(41,10s.74)

(50s.e8)
(39,592.20)

(1,s13.68)

0.14

Ø1,.105.74)'

-

Year ended
M:arch37,2027

Yea¡ ended
March 31. 2020

(4e3.12)

176.1,2

317.30

(430.80)

(486.8e)

424.27
(493.42\

Year ended
March3l,202l

Year ended
March3l,2020

34.08
(0.40)

30.5.+

3.54
33.68 3.+.08

Securities premiurn reserve

ì:::î:i:- 
prcmiurn rcscn'c is uscd t<¡ rcco¡tl thc ptemium on issue ofsharcs.'I'hc rescrvc is utiliscd iû accortlancc rvith thc ptovisions of

Ernployee stock option outstanding account
'Ihc sharc optioûs outstariding account is used to recognise rhe glant datc fair value of options issued to cmployecs under diffcrcntErnployec stock option plans issucd by thc company. Tie company dicl not havc any outstanding sharc optìons as at lvfarch 31,2021,.(rcfct notc 31)

Capital Reserve
'l'lrc (ìtrrnpany on .lu\' 26, 201'2 ha<l allottctl I 1'-179,096 warranrs r<¡ Promotcr Gtoup Entity ¿r an issuc pricc of lls. 193.7-l pct rvatrant, aspct thc pro'isions of (ì}raptcr vlI of sEBt (l{JDlì) lìegulations, 2009, convcrtiblc into cqual numbcr uf 

".¡rit¡, 
sharcs of thc face raluc oflìs' 2/- cach con'crtiblc rvithin a pcriocl of 18 months from the datc of allotmcnt. 'I'hc oompany orr -fa'uary 22,2073 hacl allotted2'979'939 cquity shatcs of facc 

'aluc of lls 2/- cach at a prcmium of Rs. 191.74/- pcr sharc o' con'crsìr¡' of rvarrants issuerl untlcrpto'isions of (ìhapter vIl of SEBI (lcDlì) lì'cgulations, 2009. I)uting thc year 20r3-t4 thc (ìompaoy had forfcitccl 8,499,157 warrarìtsa¡nr¡untinE tr¡ lìs' 411'66 million, duc to rion tcceipt of balancc 75920 ãf thc issuc price ir th" *tçìlat",t pcri<ltì of lg months fro¡n thcdatc of issuancc of thcsc wa¡rants, Thc forfeitccl amount is discloseci as 'Capital lìescwc, un<lcr thc .lì.csctvc & Surplus,.

.lgrelgn 
currency monerary item t¡anslation difference acco¡¡nr (FCMITDA)'l'hc (ìompany has a policy frx the long-tcrrn forcign currenc)'monctâÐ¡ itcms recogriscd i¡ thc financial statcmcnts o' .r bcfote Nfatcl.r31'2016 and thc cxchanEc diffcrc:ncc on forcig'currcncy Ioan (i'clucting Ir(ì(ìB) isäccountcd for by acldition or clct.luctj<¡n to the cost ofthc asscts so f¿r it tclatcs to <.lcprcciablc capital âsset ori.l i. oih". .u.õ by trá.f". tu .,liorcié|¡ (ìurrc.cy À,lo'ctary Itcms 

.l,ranslati<¡n
l)iffcrcncc Âccr¡utrt" (F(IMIT'DÂ) to bc a¡nortizcd ovcr tlÌe pcriod of such forcign currency loa's.

General reserve
'i'his rcprescnts a¡rptopriation ofprofrt by thc cornpany ancl is availablc for tlistribution ofdivirlcnd.

(
Itlew

.y



Educomp Solutions Limited
Notes to the Ind AS fìnancial statements for the year ended March Sl,202l
(r\ll amount in lì.s. million, unlcss othcnvise statcd)

Note 12.1 Borrowings
(a) Non-current borrowings

Particula¡s

(i) Secured*x
Bonds and debentr¡res
73.259/o, 100 Non (lonvcrtible Debenrures of Rs. 1 ,000,000 each
13.50%,350 Non Convcrriblc Debcnrures of Rs. 1,000,000 each
10 Zero Coupon Foreign Curency Convcrtible Bontls ofg 1,000,000 each
(refer norc (c ) belorv)
Term loans
from banks

from others-Extcmal Commercial Borrowings

(ii) Unsecured
Loan frorn rclatcd partics (rcfer note (tì) below)
Loan from other pardcs
Less: Current maturities of long tern borrorvings (refer note 12.3)

Total
*Refer note 28 for terms and conclitions of transaction with relatetl parties
++llcfer note 12. I (e) for details of security & termr- of long term boirowings.

(b) Curent borrowings
Pa¡ticula¡s

(Ð Borrowings repayable on demand
- l7orking capital loans from banks _secured

(iÐ Other loans
-- Loans from other parúes- unsecured

Total

Equity portion as at balance shcet tlate
Financial liabiliq' portion as on dare (including 33. 159/o premium component)

(d) Promoters contril¡ution

lir¡uity component as on datc
Iîinancial liability component as on date

As at
M,arch3t,202l March 3L2020

As at

100.00

350.00

974.21

17,142.55

5,121.63

318.69

353.20
(24,041.59)

318.69

100.00

350.00

1,003.52

17,112.55

5,275.73

279.51

353.20

Q4.22s.00\
279.54

(

As at
March37.202l

As at
Ma¡ch 31, 2020

1,192.60

12.00

1,,192.60

12.00
1,204.60 1.204.60

l{cfcr norc 12.1 (e) for details of secudty & rcrms of long term borowings.

Liability component of compounded financial inst¡uments

(c) Foreign Curency Convertible Bond (FCCB)-Ihc 
Company had issued 10, zero coupon foreign cuüency convertible boncls of $ 1,000,000 each. ïrese FCCB rvcre convertible intoequity share¡ based on the rado calculated in accordance with thc terms of offering circular dated July 13, 2012. -the bonds rverecon'ertible latest byJuly 24,2077 at initial conversion p:._"-.fli 188.62 roteach equity share at rhe applicablc cxchanç rate (frted). r\son À'farch 31'2021 usD 10 million (March 31,2020 usD 10 million) FCCB r"-airr"á outstanding for co'r.crsion i'to cquity shares of Rs.2 caclr, as thc Company has Ftled for corporate insolvcncy antl resolution process oi¡ May 30,2017.

As at
March3l,202l

As at
March3t,2020

50.03

974.21
50.03

I,003.52

1.053.5sr,024.24

'lhc Promotcrs of thc company has provìded intcrcst frec loans amounúng ]ìs. ó14.65 million to thc company rvhich has bcen fair valued

;::i:,^ti:i;:i-and 
the balance pottion clue to the contol of the promo-rer ovcr rhe compan)'has bccn corisidcrcd to be cquity and has

As at
Ma¡ch31,2021

As at
Ma¡ch 31. 2020

174.+2

318.69
474.12

279.54
793.11 753.96



Educcmp Solutions Limited
Notes to the Ind AS financial statements for the lrar ended March 31, 2021(Àll mounr in fu. million, unless othcntisc statcd)

Note 12 (l)(e) Particulars of securitv, interest md tems of repayment of Loans

Amount Outstmding
as ât of¡epaym€nt

em loan (a) 103.+0 l0?.40 Rcpavment l0 quftcrly of Rs. million commencrng frmI)ccmber 3 1, ?01 and ending qufter mding JI l'farch 2ù1

lom
216.39

iï:.t"" 
passu chargc on all fixed assets (morable and immovabìc) of the compan1,, borh prcsetrt30 qurtcr\. insrdlmcnts after moñtof1uû of møths fromdate ¡,c, Ap"il 01, 2013 comnencing f¡om qurter qded Dcccmbe¡ 201qufter ending Irfarch 31,2023.

Amouût per Inst.
93.29

139.94

t7+.92

æd ending Fi¡st Pafl plssu charç on dl the, inangible including sithourasscts limit¿tion computef softçarc
62. 62. bascd cØtflt, curent æsets, other nor cufrflt and otheftm æsets rcceivables

1-2 reccirables ofESSPL, both Presmt md fiutu¡e.
¡ntefest tem lom - 910.34 910.34 l4 Fi6r chtrç m the borcrver's bæk accounts, including but limited Trus¡FITL Pledge

rot to ( Retmdon Account.
5-30 of all unmcumbered shares hcld bv the Prcmoea Group 10loen (g 2,s'13.00 3,813.r10 Plcdgc of all unmcumbcred shares hcld bv 1n

comrruv.
qurtcrly structurcd after moútof¡um 30 months Plcdç of all

cmPanv vaûous com¡frres.
loen off datc ¡.e. Àpril r)1 2013 commmcing f¡m umcumbered sharcs of subsidiaries of the botorver held by' I\,f¡ Shmtmu Pnkashquftef endcd Dccmbcr 31 2r)15 æd capital ofsuch subsidiaries.

ln
lom cnding Irfarch 31,2033.

Amount per Inst.
357.85

536.77

298.21

397.65 .65 - u¡rconditional & i¡re'ocabrc pcrsonar cunqtæs fm lrfr.shmmu 
'ekash 

& rrtr. Jagdishmd Coçonte Gumtee of ESSpL.1-2
Fißt71.1 1 Pln-Pssu charç b¡, \n), of ûoftgage of pcrsonal Propcrf' of lvlr. Shmtmu Pnlssh situtedl*(k) .83 9-t7.83

PIor No. P-63, Sctor 56, Gurgam, Hu'æ.
1 ølom () 300.00 Balmce rcpavable up to quftcr mding Septmber 30,2017.

on the cumt æscts of thc
- Subscn'ient chatge on all
(Ersrvfl).

cuümt asscts of Educmp Infrutructure & School Nbnagcmmt Limitcd
lom 359.8ù 359.80 1+ ucqul insullments commenctng quftcf Decembcr mking Pan chargc31 2015 and mdcd ú quaftef ending lr,læch 31, 2019. Passu on the mtirc cuftæt assets rhe Cmpæv.

Pad-Passu charge ovcf thc &rcd æ5ets of the Cmpm¡,.
-Pcaml Suamtcc of the Ir{r. Shmtuu PraliasÌr æd Nf¡. J"Cdith Pnk¡sh ud equitableofthc pcoonal propcft)' of Ir{r. Shmta¡u Pal¡ash.

mofrgagc Ø onc

Lom Other -
Nm Conrrenible .t50.00 aSgfcgarng 350.00 million md tu. 00.00 million \rtfe o! lufay 2012 md charge u,ith the20, 2012 rcpætirrelv md aÍe repa¡able pat m Mav 1! 2019 ædJul¡' n¡ 2019

çithout mv prcfcrocc or pdoriw to ooe o\rer thc othcr
rcspecrir.ch.. Furtha, the inrrstos hatc Pur oPtror oû lrlal' 2017 andJulr 24, 2017 fivc (fhe compm' has creatd partiar sccuriq'on thc uscts of the cmpmy md is rariing næessar stcpsc¡mtc sccurity in rspæt of these debmturcs.)

from theif fesPechve datcs of fssue.
Forcign Curmg'
Cmrertible Bmds (FCCB)-

Refc¡ note
I ?. I (c ) aborc

Refcr notc
12.1(c ) aborr

notc 12.1(c
cherç on æscts

compormt of 519 
" of the fully paid up cluitv sharcs of EISlvfL hcld br the Cmpuv.

ñnmcial

Commerci¡l J, 5273.73
(EcB)

519o of the fully paid up equitv shrcs of the EIStvfL hcld bv the Cmpuv.

chatge on æsets
of starting fromJmufl 15,6.36 million

mding_lmun 15,2021..ud
Rcpa¡able in 1 1

New Delhi L



Educomp Solutions Limited
Notes to rhe Ind AS financial statements fo¡ the lra¡ ended March 31, 2021
(.{ll rmount in Rs. million, unlcss othcñlise shrcd)

(i| Tem lm $ to (m) arc at rzn'ing ntc ofinterest nnåing from 9eâ to l tq" p.a. (tv¡rin ¡t ,202i)99ô to 119ô p.a)(in) Loms from othcr unsccu¡cd (a) md (b) are at.aq'irr!raie of intcrest tmging fàm t2.5096 to rarz" pì. g"rrch:r,2020 12.500ô to 1g9ô p.â.)(iv)fC_CB are zcro coupm bonds md do ,ot 
""rry 

iit"åt.
(r) ECB æe at interest mrc of 4.50 o p.a+LIBOR (iúarch 31, 20?0 4.596 p.a.+J_IIIOR)(r'lNøCmrrertiblcDcbmturcsarcatintercstnìemgingfrm 

l3.25cbto13.5trq;p.a.(lr.farch31,2020 13.25g,oto13.5o9op.a)(rii) Åggegatc of loaû amomt ¡luentecd bl' Promotcr-M;shantmu Pnliæh æa Nrr..¡ag,tisn nnkast R . lg,¡¡¡. t+ -ilion (lvfarch 31, 2020 fu. t 8J35.t.l million)(uür) '{ggrcgate of loan amout guannteed by-Edu sman sc¡ices Prt. Ltd. Rs. rz,oz;.ii-ilion pr-cn i1, 2020 Rs. 17,675.3-l million)(ir) Working capital frcilitv md lm from othcn unsccr¡ed (b) constitutc short tcm borrcuings.

(x) Corporate debt restructuring scheme

- (if Thc momtorium pcriod for principlc mount aÉtá, rcstruco¡c shall bc 30 months from the cut off date of Àpril 01,2013.- (üi) The cDR scheme cn*isags monitization of certain asscts of thc conpm¡,md its subsidiaria-
- (ir) The revised charç in farour of lmdcrs as pcr the tcms of lr,ffu\, is pmding rcgistntion.

Note:

Pu6wt to NfR/\, thc Cmpmv had committcd dcfault il palmmt or reparmmt of installmmts of principal amounts of thc Restrucru¡ed loæs, Corpontc loms and/or the Àdditional Rupce I¡rn or interest theræn or my combinatiøCorpoatc lom lc¡dcrs and/or rhe
momt into fullv paid-up equitv sharcs of the

Lodca,

applicable

Pledge held bv lvl¡. Shmtmuof the Compul'

as per thcir

note 1?.1(d)

above

Outstanding

12.00

353.20

12.r)0 Rs. 13.()t) nrillion oye¡ due æ on¡s

notc 12.l(d)

'l'hcrc ¡re m.o to in 36 & 45 uncqual
rePavmmt schcdulcs.

Shcct

6 Pef N,fR¡..settlcmcntrça¡ablc afterIntcrcst frc lorn

others - unsccurcd (r)

(b)

otl¡ers - wsccured (c)F¡om

I'lew Delhi

excrcised the rights æ at bala¡ce
Lodcc, at theit disc¡ctim, Iurre the right to cøsert rt their option the u'hole of the outstmding mount or part of the defaulted

L
not



Etlucomp Solutions I :ñ¡tedl
Notç to the Ind AS fi¡ucial sørdots for the ver mdcd Mrch 31, 2021(AIl mowt in Rs. milioo, Erlss othwise statcd)

(xi)' Dctails of mtinuing default in æpaymæt of lou ø intsst æ ar rvferch 31, 202r is giveo betma) Dctails of defautts of principaf md LL*, ø, f.-, p"¡"uf" ä,ir[ ,rr. yo..

Regeyo.eot
Iateßt

IaæGt

ofprincipal

Ddzyupto3
month

upto 3

Delav.of3to6¡ùo¡th

Delay of 3 to 6 moath

Delay of 6 to 12 month

Delay of 6 to 12 month

Delay of 6 to lll month

Delay of 6 to 12 monú

l^¿

Deley Eorc
thu 12 month

mo¡e

morc

t¿

FT

2Vm-21

20t9-m

b) Ðeuils of ørying æomt of lms payable in dcåùrts Gac¡udilg inte*t due) er tle æd of the s.

Delay of 3 to 6 montb
Rcpeyo€ût

Dday of 3 ro 6 month
Repa¡mæt

c) The above deåults aæ not remedäted beforc the 6¡mci¿l sAtuer¡a we âpproved.

FT
3



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2021
(Âll amount in lls. million, ulcss otheryisc stated)

Note 12.2 Trade Payables
Pa¡ticul¡rs

Sundry creditors
Tradc Payablcs

-duc to micro ar¡d small cnterprises (rcfcr note 34)
-duc to othcfs

'Iratlc Payablcs to lìelatcd Patty*

Note 12.3 Other financial liabilities
Particula¡s

Particulars
Provisions for employee benefits
Pror.isions for gratuity (rcfer note 13.1 below)
Provisions for lcave encashmcnt (refer note 13.1 bclorv)
Totâl

Note 13.1 Post employment benefits

(i) Gratuity

A.e at
Ma¡ch 31,2021

AB ât
Ma¡ch 31. 2020

71.54

1,270.94

69.66

10.02

1,294.96

69.66

7,374,64

69.66

69,66

Totar 

-f5l'ã-Other related parties
Unnati Educational l¡ust 69.66

*lìc'fernote28forter¡nsan<lcon<litionsoftransactionswithreIatcdpartie,Æ
Tnde payables arc' generally due in 30-90 days and are non interest bearing. Accordingly, the carrying value of thc same is consi¡lc¡ecl ¡s fair value.

As at
M¿rch 31,2021

Ae at
March 31,2020

(

Currcnt mahrritics oflong tcrm dcbts - ECB (rcfer note 12. t)
(lu¡rent manrritics oflong tem debts - FCCB (refer note 12. l)
Ct¡¡rent matu¡itics of long term debts - Tem hans(refer notc 12.l)
(lur¡ent manr¡ities oflong term dcbts - Non- Convertible Dc,bentures (refer note 12.1)
(lurrcnt manrrities oflong terrn debts - from other partics (refer note 12. l)
Payablcs against corporite guar¿nree (refer note 6.3)
Intcrcst accrued and duc (Rcfer foot note 12.4 and 12.5)

Interest accrued and du!" to micro and small entclprises
Employee rclatcd payablcs

Security deposits

Unpaid dividend
Retention money
Total

Note 13 Provisions

5,t2t.63

974.2t

t7,142.55

450.00

3fi.m
258.19

3,647.62

5.78

337.59

20.00

0.31

1.00

5,275.73

1,003.52

't7,142.55

450.00

353.20

258.19

3,679.01

5.62

337.19

20.00
0.31

1.00
28,312.08 28,526.32

Note 12.4: 'Ihe Company has not accrucd inte¡est on bonowing post May 30,2017, bcing Corpontc Insohrncy Rcsolution proccss (çIlì.p,) co¡pencemcnt date.'Ihc amount ofsuch intcrcst not accrued is cstimated to be Rs.3,323.t,+ Million for the year (foithe year enrled March 31,2020 lìs. id3g.90 Million). The cumulative
atnount of intcrcst not accrucd as ¡t March31,2(l2l is cstimatcrl to be Rs. 11,343.53 million (March 3l,2020: Rs. g,020,39 Million)

Note l2'5 T'hc (lompany has not determined the provision for pcnal interest fo¡ defaults on borrovings as per the contractual tems of thc mderlying agreements.

A¡ at M¡¡ch 31,2021 Ae at Ma¡ch 31,2020

2.24t.66 0.23

Non currcnt Cu¡¡ent

0.20

0.03

Non cur¡ent Cu¡¡ent

1.95

o.29 0.07

0.481.45

0.21

0.55

(
'fhc (ìompan¡' providcs for gratuity for employecs as pc'r thc' Payment of Grahlity Act, 1972. Undcr its gratuity plan, ctcry cmployce rvho has completccl at ¡east one
ycar ofscn'icc is cntit¡cd to gr¿tuity on dcparture at 15 drys oflast dmrvn salary for crch complctccl ¡,car ofsewice.

(ii) Leavc encashment

cncashed durirrg in scn'ice but cncashcd only at thc time ofdc,parhrrc.

'/
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Educomp Solrrtions Lirnitcd
Notes to the Ind AS financial statements for the year ended March 31,2021
(r\ll amount in Rs. million, rurless othcvisc statecl)

a) Net employee benefit expense recognieed

Pa¡ticulars

(lurrcnt scryice cost
Nct i¡rtc,rcst cost
Total expcnses recogniscrl in the Statement ofp¡oñt and Loss
Iìcmcrstrrcn¡cnt acttrarial (gain) / loss from changcs in financial assumptiols
llemcasurcmcnt actuarial (gain) / loss from chançs in <lcmographic assumptions
llemcasurcmcnt actuarial @ain) / loss on arising from Expericnce Adjustment
Total amount recognised in the Other comprehensiv" ir"o-"

Expected contribution for the next ânnual reporting period:

Scrvicc (lost

Nct ilrtcrest cost
llxpcctc.d expensc

b) Reconciliation ofopening and closing balance ofdefined benefit obligation.

Paniculars

Prcsent raluc of oblþtion as at the bcginning of the year
lntcrcst cost
(lurrcnt scrvice cost
ßencfit pairi
r\cnrarial (gain)/loss

Present v¿lue ofobligation as at the end ofthe year

(lurrent

Non cu¡rcnt

Gratuity-
Unfunded

March 31, 2021

0.43

1o.oz¡
0.42

0.40

March 31,2021

Gratuity
0.33

0.1 I
0.44

Leave benefit -
Unfunded

lù4archll,202l

0.27

0.1 6 0.02

0.10

Gratuity-
Unfunded

March3l,2020

0.32

0.60

Leave benefit -
Unfunded

M¡¡ch 31,2020

0.08

0.09
0.t2

0.0q
(0.14)

(0.14)

March 31, 2021

Leave benefit
0.10

0.02

o.t2

0,92

0.10

0.17

0.0r

10.66)

(0.65)

Ma¡ch 31,2020
Leave benefit

0.08

(0.01)

(3.63)

_______l$1I

Match37,2020
Gratuity

0.28

0.1ó

0.44
0.02
0.10

(0.00)

(

Gratuity-
Unfunded

Ye¡r ended
Match3l,202l

2.43

0.1ó

0.27

(1.62)

0.41

1.65

0.20

7.45

March 31,2020

Gratui¡r Leaveobligation

I¡ave benefit -
Unfunded

Year ended
Mrrch3l,202l

0.36

0.02
0.10

(0. r r)
(0. I 3)

0,24

0.03
(t.27

Gratuity-
Unfunded

Yea¡ ended
March 3l,2020

7.88

0.60

0.32
(2,83)
(3.54)

2.43

Leave benefit -
Unfunded

Year ended
Ma¡ch 31,2020

L13
0.09

0.08

(0.30)
(0.64)

0.36

March 31,2020

6.790h

FY xt2Ù-Zl to
2021-22 00/o &
'fherc afte¡ 50á

0.07

0.29

0.¿18

1.95

Maturity Profile ofDefined Benefit Obligation
a) April 2020- Match 2021

b) Aprù 2021 - Match 2022

c) Aprìl 2O22- Match 2023

d) ,tpril 2023- March 2024

c) r\pril 2024- March 2025

f) April2025- March 2026

g) April 202ó onwards

c) Principal actuarial assumptions at the Batance Sheet date:

Pa¡ticula¡s
Discounting rate

Expected ¡ate ofincrease in salary

Demographic assumptions

I Rctircmcnt aç (Ycrrs)

ii) Mo*ality tabÌc

iir) r\gcs

Up to 3() Ycars

From 31 to 44 ycars

Âbo¡'c 44 yea¡s

1.36 0.15 t.oz
1.65 0.24 2.43

0.20

0.03

0.02

0.02

0.02

0.03

().03

0.01

0.01

0.01

Iû'{tch3t,207-0

Gratuity Leaveobligation
0.48 0.07

0.24 0.06

0.45 (Ì.09

0.12 0.03

0.07 0.02

0.05 0.01

0.08

0.36

Mrtch31,202l
6.790

No salary

itrctcasc during
FY2021-22 &.

thcre afte¡ 59o

58

IALM
Q012-t4)

Withd¡aw¡l
Rate (70)

11

24
I

58

IÁLM
(2006-08)

lfithdr¡wal
Rate (70)

15

32
1

hle'¡¡ Delhi';t
oo
S.r

NewDelhi
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Educomp Solutions Limited
Notes to the Ind AS financial staremente for the year ended March 31,2021
(All amount in fu. million, uless otheryise stâted)

d) Ïre discount nte is based upon the rutket yields amilable on Govemmmt bonds at the accounting date for remaining life of employees.
e) The cstimates of future salary incrrue, considcred in actuatial valuation, take accomt of inflation, seniority, p.o-orion 

"r..1 
otirc.' ¡elcvant facto¡s such as srrpply

and demrnd in tlìe employment market on long term basis.

f) Seneitivity anaþis

'fhe prescnt rnlue of the definerl benefit oblþtion calculated with the sarc method þroject uir credit) as the rlefinetl bclefit oblþtion recognised in the statemmtof Fmancial position The sensitivity analyses are baserl on a change in or. orruÀptio,r while noi chmging all orh!'r assumptions. This analysis may not berePresentative ofthe actual chmç in the defned benefit obligation as it is ulikely that tie change in the assurnptions rvould occur in isolation ofone another as someofthe assumptions may be correlated.

Changes in the sþificant actuarial usumptions

Discount mtc

Increase (dccrease) in defined benefit liabiliry

Salary growrh ratc

Increase (dccrcasc') in defined benefit liability

Gratuity-Unfunded
For the year ended

March 31, 2020
Inc¡mse to D€crease to

O.5o/o O.5o/o

(0.0ó) 0.06

Inc¡ease to Dec¡ease to
0.5% 0.50^

0.06 (0.06)

Leove benefit -Unfunded
For the year ended

March 31,2020
Increase to Decrcase to

0.s% o.5%
(0.01) 0.01

Increase to Decrcase to
0.5% (t.So/o

0.01 (0.01)

As at
March 31.2021

305.82

13,88

319,70:

Note 14 Other cu¡rent ¡iabiliaies
Particulars

A¡ at
March 31.2020

¡\drrnces from customers (refet note (r) md (ü) below)
Statutory ducs payable

299.42

9.14

C 308.56
@ T'lre fümpany had receirrd adrances from ostomcrs, vhich are outstanding for nore than one year and stil lying in the boola as on March 31,2021. These
advmccs mainly pertain to the pre CIRP period and includes rmomt received from non corporate entites. The advances cannot be rcpaitl after intiation of CIRp and
the same vtrl be setded, ifan¡ in accordance vith

(ii) Includes advcnces from related parties

Pa¡ticula¡c

the ptovision of the Iroohzncy and Bmknptcy Code 201ó and teguations issued there mde¡.

A8 ât .å.s at
March 3l,2V2l M¡¡ch 31. 2020

42.52 42.52
16.2t 76.27

0.37 0.37

* fot tems and conditions fo¡ tnnsaction rvith related party ¡efer note 2g

0.ó0 0.60
59,70 59.70

Educomp Gìobal Holding \VL.L
Edumatics Corporation Inc.
Shri Hare Educational trust
Vþan Education T'rust

(
,r/

New



Educomp Solutions Limited
Notes to the Ind AS financial statements for rhe year ended March 3l,20Zl
(r\ll amount in lìs. milÌion, unless othenvise stated)

Note 15 Revenue from operation

Particulars

Sale ofeducation p¡oducts and technology eqtúpment
Edr¡cation and other scn'ices

Note 16 Othe¡ income

Pa¡ticulars

Ilìtcrcst iucome

- on lìixcd deposits
-on Frnancial instrumcnts measured at amo¡tiserl cost

- othcr intercst
lncome from lcase rental
ProFrt on salc of Frred assets (net)
Liabilitics/provision no longcr tequired w¡itten back
Othe r non-opcrating income

Note 17 Pu¡chase ofstock-in-t¡ade

Particula¡s

'fechnolog¡, eqtúpmcnts & accessories

Educational products

Note 18 Changes in inventories ofstock-in-trade

Particulars
Opening -stock-in-trade (A)
'l'cchnology lj<¡túpmcn ts

Lcss: transfcr to lìr\/lLcpait

Cloeing -stock-in+rade (B)
Technological Equipments

Change in inventory (À-B)

Note 19 Employee benefit expenses

Particul¿rs
Employee benefit expenses
Salaries rvagcs and bonus
(lontribution to provitìent and other funds+
Gratuity expenscs

Staff rvelfare expenses

+ (ìontribution to provident antl other frrnds comprise:
Defined cont¡iburion plan

Year ended Yea¡ ended
March 31,2020March 31,2021

9.66
0.1 I

96.50
9.66 96.61

Year ended
March 31,2021

Year ended
March 31,2020

?.54

0.il
t.37

2.14

l. l0
6.t I

0.43

o.62

0.06

0.35

0. t4
9,975,07

Yea¡ ended Year ended
March 31,2020Ma¡ch 2021

Year ended
Ma¡ch 31.2021

Year ended
March 31.2020

2.46 )14

2.46 2.72

2.46 2.46
2,46 2,46

0,26

Yea¡ ended Yea¡ ended
March 2021 Ma¡ch 31,2020

( 19.95

1.1 I

0.4+

0.15

63.63

4.92

0.93

0.47
21,.65 69.95

Year ended
March3l,202I

Yea¡ ended
Much37,2020

lìnrplol,cr's contribution ro providcnt fund (including admin chargcs)
IÌmployer's conrriburion to cmployce stâtc insurâncc
Iìmploycr's contribution to emplo)'ee dcposit linked insurance funtl
Employer's contribution to labour rvelfare fund

0.95

0. l3
0.03

3.92

0.86

0.1,1

t.It 4.q2

Nev'¿

(j

c)o
.e

gr

v



Educomp Solutions Limited
Notes to the Ind AS financial stalements for the year ended March 3lr20àl
(r\ll amomt in Rs. million, unless otheruise statecl)

Note 20 Finlnce cost

P¡rticula¡s
Year ended Year ended

Interest expense on fiflancial instruments measuerl at amortised cost
Interest expense ßefer note 12.4)
Interest on delay in pa¡ment of income taxes
Other boroving costs

Note 2l Other expenses

Particula¡s

Iæasc Rent (refcr note 33)
Rates and taxes

Tmvelling and conveyance
Recruitment antl training
Legal and professional (refer note @ belorv)
Commuication
Printing and sntionery
Repair and maintenance

-Building
-Machinery

-Others
Consmables,/Spare parts
Porver & Fuel
Advertisement, publicity and business promotion
Freight and fonmrding
Sundry balanccs rvritten off
Provision for doubrful securiry dcposits
Provision for smdry advancs
P¡ovision for doubtful debts
Foreþ exchange loss (net)
Barl debts rvriten off
lvf iscellaneous expenses

(i) Legal & professional fees includes payment ro auditors:
Payment to Auditors
As.¿l.uditors

-for Statutory audit
-for Consolidation
-For limited rer-ierv

for other seryices

-Certihcation fee

for reimbu¡semmt of expenses

March 31,2021 March 31,2020
39.26 35.30

0.03 0.04

1.090.94

40.23 36.43

Year ended Yea¡ ended
March 31, 2020Mrrch37,202l

3.78

9.61

0.60

46.73

1.04

0.24

8.65

2.51

3.37

0.03

45.35

17.36

0.27

5.56

0,67

2.94

7.34

4.74
0.54

o.17

0.s4

3.11

C

2.99
123.13
250.56

0.43

0.26

2.95

0.68

2.71

3.61

0.07

0.04

693.99
607.32

0.31
449,43 t.404.77

0.75

0.35
0.75

0.35

1.10 1.10

w
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Educomp Solutions Limited
Notes to the Ind AS financial etatemente for the year end edMztch 3lr 20Zl
(z\11 amount in Rs. million, unless othenvise stated)

Note 22 Exceptional items

Particulars

Exceptional ltems
Provision fo¡ diminurion in the value of long tetm investment (tefer note 22.1 below)

Impairment loss on builtting (refet nore 3.1) 27.42

77,04

22'7 Dwng the previous year the company has caried out assessment ifl the value of its investments and ¡eco¡ded the provision for impairment
in investments of its associate:
(i) Littlc Millenium Education Ptivate Limited amounting to lds. 49.62 millions due ro revised fair raluation.

Year ended
March 31, 2021,

Year ended
Ma¡ch 31. 2020

49.62

C

v

C

NewDeltrl



Note
(.)

(b)

Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended Ma¡ch ilr2}zl
(Âll amount in Rs. million, unless r¡therwise stated)

23Tax expense
thx expense

Current tax Yearended Yearended

Current tax on the profits ofthe year
March 31, 2027 J0,f'arcln 3t,2020

Total Cu¡¡ent tax expense

Deferre<l tâx expense
Total

Significant estimares
The Company has not recognised any deferred tâx asset on deductible temporary tlifferences, unused tax l<¡sses and unused tax credits as it is notprobable that the Company will have suffæient futu¡e taxable profit which can be available against the available tax l<¡sses and unused tax credits, .

(c) During the year no ¿mount of tax has been recognised dfuectly into equity of the Company.

--- this space has been intentionally left blank --(
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Educomp Solutions Limited
Notes to the Ind AS financial statemerits for the year ended March 3lr 202l
(.r\ll amount in l{s. million, unless otherwise stated)

Note 24 Fair valuation measurements

As at March

a) The carri'ing amounts of t¡adc and other payables, working capital borrouings, current loans aûd cash and cash equivalents are coosidered to be the sarne âs their fair values, due to thei¡ short_tcrmnature. Thev âre cl-assificd as lcvel 3 fai¡ values in dre fair value hierarch¡, due to the use ofunobservable inputs, including own credit risk.
b) The carq'ing amounts of rade reccivablcs, loans, sccuritv <Jeposits and investment in preference shares werc c¿lcul¿ted based on contractual cash flows, discounted using a current lending rate and theamo¡tiscC r.alues are considercd to be thc same as thcir fair values, as thcir is no cha¡qe in the current and the previous year lending ratcs. 'lhese are classifietl as level 3 fair values i¡ the fair valuchierarchy due to the inclusion ofunobservable inputs including counterparty credit risk.

Investmcnt in Eguitv sharcs (incruding equiqv component of compounded financiai
iostruments)
Investment in Prcference sha¡cs

As etl|',{al.ch3\202L
695.10

117.81

As at Ma¡ch 3L,2020
695.40

117.81

Amortised

28.70

1,462.85

30.73

113.21

28.00

29,388.15

1,374.64

622.31

F"VTOCIFVTPL

11,1,.48

111.48

A-sro¡tised cost

28-68

1,234.49

26.30

52.18

1 80.1 5

29,212.50
't,352.14

622.87

.51

As at March 2021

11,1.48

111.48

Loans
'frade receivables

Other financial assets

Cash & Cash Equivalents
Bank balances other than cash & cash

Borrowinç (induding current marurities & interest accrued)
Trade & Other Payables

Othe¡ financial Làbilitics

Particulars

equivalents
Financial Assets

otal Financial Liabilities

't

2

J

4

5

6

S.No.

1

2

3

iJe'",/ Ðeiili

v



Educomp Solutions Limited
Notcs ro the I¡¡d AS fi¡rancial statemenrs for rhe year endecl March 31,2021
(i\ll amount in lls. ¡úllion. unlcss orhcnvisc statcd)

Notc 25 FIN,{,NCIAL RISI( MANAGEMENT
Ri6k ¡nanrgement objcctives and policies

'Ihc main tlpcs of rislis ¡rc m¡rket risk, crcrlit risk urrJ Iic¡uidity risk.

florvs by nrinimising thc cxposr¡rc to volatilc financial markcts.

rvhich thc (ìompany is cxposcd to, arc clcscribcrl belorv:

25.1 Ma¡ket ¡isk

25.1(r) Forcign crrrrency risk

cu¡¡cncics othcr thau fiurctional cr¡¡rcncy ofthc (ìompany', resultccl in forcrgn currency financial asscts ¡nd liabilitics as on'cach rcportirg date.

r\s thc company is currcntll undcrgoing (ìIlìÌ) process (refcr note l(a)), Accordingly, a moratorir¡m has becn clcclarccl ur¡dcr sccrion l4 ofthc code.

'I'hc follorvirlg tablc Prescnts non-dcrivativc instrments rvhich arc cxposed to currcncy risk ancl arc uhedged as at M arch 3.1,2021 an<| March 3 l, 2020 :

(

Pa¡ticula¡s
Foreign currency As at

March 31.2021
As at

Ma¡ch 31,2020
Fo¡eisn cu¡¡encv Amor¡nt Anounl

US5 12.8'1 94',t.42 12.87 969.75
Euro 0.01 0.86 0.01 0.83
USS 0.35 25.2+ 0.35 2ti ot

llanadian $ l(lAF¡l 0.1I 6.36 0.1I 5.83
USS 80.00 6,095.84 80.00 6,279.25lntcrcst accrucd antl drrc USg 14.94 l.oR7.6?. t4.94 l-1 lq.oo

"ib mitþc thc (ìornpany's exposure to forcþ exchangc risk, cash flows in forcþ
(ìompany\ risk managcmcnt policies. Gcncrally, rlìc Co¡npany,s risk managemcrr-t
moflths) from longcr tcrm cash flows (duc aftcr 6 months). \\,hc¡c thc arnounts to
anothcr, no hcdgi¡rg activity is rurdcrtrkcn.

ctrrrcncic's ¡re monitored and nct cash florvs are managctl in acco¡dmce rvith
proccdurcs distinguish short tcrm forcign currcncy cash florvs (rlue tvithin 6
bc paid anrJ ¡cccivcd in a spccific currcnc),arc cxpcctcd to lar6æly offset one

'l hc follorving tablc givcs rhc volatility in cxclrangc ratcs for thc rcspcctivc rcporting ycars for major currcncies:
Cu¡¡cncies yea¡ ended ycar ended

Marcb 31,2021 March 31, 2020
rNlì/usD 60/0 6oh
INIì./ljUl{O joh gu/o

INII/()\I) 60^ jo/o

bck¡rv is bascd on thc (ìornpany's forcþ currcncy fina¡rcial i¡rstrumcnts hckl at cach .epor"ti,,g,.latc.

Sensitivity analysis fo¡ cntities with foreign currency b¡lances in INR

cxchang. ratcs of rcspcctivc functional currcncics' against lNn, assuming 'all otrrcr thi¡gs uci¡g cquri.

rhc following irnpecr on profit/loss:

Marcb3l,202l P¡ofit a¡rd loss Other Cornponents of cquity

USD Scnstiviq.

llUIì(l Scnsrivi¡'
c^t)

60/o

(>o/o

75120.23

0.06
().38

7s)
(0.0(,
().38)

March 31, 2020 P¡ofit and loss Other Components of equity

Movement
USI)
llUlì.L) Ss¡5¡ivity

tz3. (123.7 6)

(0.07)
(ì..1r)

316.75 (376.7s)

()\t) Scnstir,itl'
0.07

0.41

80/o

7þh

'¡Jr:'^ 
.í)
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Educornp Solutions Lirnircd
Notes to thc l¡rcl AS financial statcmcnts for the year enclcd March 31,2021
(i\ll rrloLurt in lìs. núllic¡rr, Lurlcss othcñvisc statcd)

25.1(b) Price risk sensitivity

'I'hc (irmpan¡ docs not h¡\'c a[y finatrcial assct or liability cxposccl to pticc risk as at rcporting darc.

25.1(c) Interest rate sensitivity

cxPosurc to thc risk ofchangcs in mrrkct intcrcst ratcs rclatcs primarily to thc cornpa'y's loug-tcrm <ìcbt obli$tions vit¡ floati.g intcrcst ratcs.

irltercst rirtcs ¡najody through E(ìli borrowings a[cl borrow¡rgs rcstLucturcd undcr MlìÂ (rcfcr notc 12. l).

liabilitics harc bccn crystallisccl as on May 30, 201 i. Accoriingly, thcre is no i¡¡tc¡cst ¡aic risk on thc dcbt liabilitics till t¡c complction of çIlìp.'l'hc intcrest ratc prohlc of thc company'sintercst-beari'g Íurancial instmments as rcportc'¡l to tlì!'managcment of thc (ìompary is as follorvs:thc follorvirg tablc providcs a brcak-up oftrre (ìompanyÈ Fucd ancl floati.g rate borrowirrgs,

Fired-ratc borrorvirrgs Qìcfcr notc, bc,lorv)
lloating rrtc bortorvings Qìcfcr notc belorv)
Total borrowings

.A.s at
March 31, 2021

3,457.92

As ât
March 31,2020

3,487.23
îu

Notc: 'l hc above amouuts rcflcct the contractal t¡ndisæuntcd cash forvs, rvhich rnay <.liffcr from thc catring valrrcs of thc liabilitics at thc ¡cporting date.

coûstant.

on profit and loss aftertax

Favourable change
of 100 bp

Unfavou¡able Favourablechange
change of100 bp of100 bp

Unfavourable change
of100 bp

Loan amount
Effect on D¡ofit and loss after tax

22,4O2.92

224.03
22,557.02

225.57(224.03) (225.s7)

25.2 CREDIT RISK

(

fi¡rir|cial ¡sscts rccogriscd at diffcrc¡rt rcporting datcs.

policy is to deal onl¡'rvith crcditworthy counterp¡rtics only.

In respcct of tradc ¡nd othcr rcccirtblcs, thc cbmpany follorvs simplifcrJ approach that docs not rcquirc thc oornpany to track chatgcs in crcdit risk. Rathcr, it
on tlre ¡cccivablcs for rvhich the (ìompan¡, ha<l Írlerl litþtion.
Lifctimc Il(lI- is tlìc cxPcctcd crcdit loss resulting ftom all possiblc dcfault e*c'ts ovcr thc cxpcctcrl lifc ofa financial instrumcnt.

rcportilìg datc.

Dcf¡ult rate 
0-180 days 180-365 days more tluno/360 days

crcdit ¡isk siûcc initial rccogûition, thcn thc cntit) rcvcrts tqrecognising i¡npairmcnt íoss allorvancc bascd on l2-month llcl,.'l'hc l2-mon th li(ìI- is a portion o f the lifctirnc Il(lL rvhich ¡csd Ã f¡onì dc iault cvcnts rhiìt arc possiblc rvithin 12 months aftcr thc rcporti'g clatc.
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Educomp Solutions Limited
Notes to the Ind AS financial statcments fo¡ rhe year ended Mareh 31, 2021
(Âll amount in Rs. million, turless othcruisc stated)

Rcconciliation of loss allowance provision -'I'nde ¡cccivablcs

Pa¡ticulu¡s

I¡ss allour¡cc on I Àpril 2019
(ìhangcs iu loss allowancc

I¡ss allowancc o¡¡ I Âpril 2020
(ìhangcs ur loss allowance

I¡ss allow¿ncc on 31 March 2021

Amount
13,840.65

693.98

14,534.63

123.13

t4,657.76

Signifi cant estimates and iudgements
Impaitmcnt of lnancial asscts

in making thse assmPtions and sclecting the inputs to the impaimctrt calculation, bascd on thc company's por, hir,ory, cxisting market conclitions as rvell asforuard looking estim¡tes at thc cnd of each reporting pcriorJ.

25.3 Liquidity risk

bc sufficicnt ovcr thc lookout pcriod.

liabilitics a¡d thc dly to <Ja¡i cash florvs of the conpanv.

r\s at cnd of rcportirg year, the Company's financiat liabilities have cont¡acual mahrrities* as summa¡ise<I bclorv :

I

25,246.19

1,352.14

to

Iìorrcrvin¡¡ll
'i'radc payable"-

6't4.65 25,860.84

7,352.14financial liabiliries

March 31,2020
1to3 3to5

'frade payables

Clthe¡

25,429.60

1,374.64

Tot¡l

1,374.64

31,105.56 3t,
+'lhc ¡bovc amoun¡s rcflcct the contractd undiscountcd cash fows, which may clìffcr from thc carq,ing valucs ofthe li¡bilitics at the reporting datc,.

consirlered in abovc tablc.

'Ihe Cornpany did rìot havc acccss to any undrawn borowing facilitics at the end of thc rcporting pcriod.

(
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Note

(a)

Educomp Solutions Limited
Notes to the Ind AS financiat statemenrs for the year ended March 31, 2021
(r\ll amount il lìs. million, unlc,ss othcruise stated)

26 Capital management

Risk Management
The (ìompany's capital manaçmcnt objectivcs are to ensure the (ìompany's ability to continue as a going concen¡ as wcll as pro'i<le an adequatc return tosharchoklcrs by pricirìg products and sen ices commensuntely rvith the lcvcl of ¡isk.

'fhc (ìompany monir<>rs g:aring ratio i.c. Net dcbt in Proporuotr to its ovcmìl financing struchrrc, ic. equity and clcl¡t. tìquity compriscs of all the components ofcquity (i.c. sharc capiral, adrlitior¡al paid in capital, rctained carnngs etc.). Nct debt compriscs of total borrorvings less cash and cuh cquivallcnts of the Company. In
asscts to ¡cduce thc dcbt Horverrcr, in vierv of

order to maintain or adjust the capital structure, thc Company may adjust the amount by issue of ncw sharcs or scll
certain advcrse factors and liquidity problcms faced by the Company, thc nct worth of the Company has becn fully crodcd and the Company is under goiug

and

(i) Loan covenants

(

undcr thc tems of the mastff restructuring.agrccment, the compmy is required to comply rvith thc follorving financial cor.c,nants:

or prc'fcrcnce capital, chanç its capital structu¡e or charge ãn its assets including its cashllov or gire any gurantecs savc and c,xccpt pcmittcrl indebtness,

- \\'ithor¡t thc prior approval of cDR Lcnders/Monitoting Institutions tl¡e comqall shall not recognise or register any transfer of sharcs in the borrcwen, capitalmade o¡ to bc madc by Promoter, their f¡icnc.ls or associatcs cxcc'pt as may be spcciireiby the CDIì l*"nclers.

As during the rry 2020'121' no such nerv debt or cquity instrmcnts rvcre issueci and holding o/o of promotcr Mr. sha¡¡tanu prakash is samc as ât March 3l, 202, attt)Marclr 31, 2021 i.c. 3(t.19o.4.

lå:ï:îiî.."1'#ì,î,il:ï::: 
rree loan to the oompanv for smooth ñrncnniong or its clav to dav opentior¡ rvhich as pcr the terms or Mtu\ wil be payabtc only

For dctails ofdefaulrs in paymcnt ofprincipal anrJ interest, refer notc 12.3

Dividend
'Ihe Cornprny has not proposecl any dit'idcnd for the cu¡rent ancl previous yar due to losses.

j/

(b)

I'lewri
o
o
ii'



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2021
(Âì.1 amount in lì"-. milLion, unlcss orhcnvise stated)

Note 27 Segment Reporring

1i¡ 1'hc-porvers of bo¿rd of directors of the Cornpany stand suspended tlue to CIIì.p anti such poù.ers now \-est with the lìp who asscsses the Frnancialperformance and position ofthe (ìompany, ancì makcs stratcgic decisions. The lì.P has becn irlentiFred as being the chiefoperating decision maker.
T'he Mrnagcment has determined followings :
a) Lligher I*aming Solutions (I{LS) comprising ofvocational, hþher etlucation ancl professional derrelopment.
b) school læarning Solutions (sIS) comprising of Smart class & Etl.reach (rcI) buiincss.
c) I(-12 Schools comprising preschools & high schools.
d) onli'c, supplemental.& Global busincss (osG) comprising ofinternet based etlucational scn-iccs anrl coaching.
l(e'en¡re and cxpenses ditectly ¿ttribut¿ble to segments i::;l*r:q unrlcr each reportablc segmcnt. Âl.l other expcnses, rvhich arc not attributable orallocablcr to scgments, have been disclosed untlerihe hcad "unailocnble,,
Asscts and liabilitics thrt lre difectl)'rttributable to scgments are clisclosed uncler respective reportable segment. All othcr assers and liabilities arerliscloscd undcr the hcad,'unallcoablc
'Ì'he chicf opcrating dccision maker prinrarily rrses rerienuc to asscss thc performancc of the opcrating segmcnß. I,lowcvcr, thc chief operating clecisionmakcr also rcccivcs infotmation about thc segment assets on a monthly Lâsis.

a) Business segment information

(i) Segment Capital Expenditure

IJI-S

SLS

K-12
OSG

Unallocated

(ii) Segment depreciarion

HIS
SIJ
K-12
OSG

Unallocater.l

(iii) Material Non-Cash ltems

FII-S

SLS

K-l2
oscì
Unallocable

(iv) Segment Revenue & Expenses

0.57 0J7
0.57 0.77

-

For the year ended
March37,202l

For the year ended
March 31,

For the year ended For the year ended
Match3L202l March 2020

27.54

to2 4.27
9.40 31.81

As at March 31.2021 .{.s at 31,2020

123.56 684.94

6.48

3.41

9.04

53.73
126.97 747.77

( Results Revenrre Exnenses ResultnI II^S
(t c

K-12

oscì

I-ess: Unallocrble Expenditurc
Iæss: Finance cost
Opcrating loss
Other lncome
Ilxceptional Items
I¡ss be forc tax
Iæss:'l'ax expensc
Net Profit/ (hss)

9.66

9.66

151.41 (141.7s) 96.55 808.90 (712.35)

(721.33)
ó88.85

36.43

I
96.61 817.94(141.75)

329.t')7

40.21

(5r1.05)

5.07
(1,,446.61)

9.97
n7.O4\

(505.98) (r,s13.68)

t505.98) ll.513.68ì

Fo¡ thethe ended 2021 March

ltlev¡

9/



Educomp Solutions Limited
Notes to the Ind AS linancial statements for the year ended March 31, 2021
(Âll rmount in Iìs. million, unlcss othcnvise statcr.l)

(v) Segment assetg

SeÁment as"-ets arc measu¡ed in the same rvay as in thc financial $tatement¡-. Thcsc asscts arc allocatccl based on the opcrations of the segment ¡nd thephysical location of the asset.

As at March
Segnent assets
IIIJ
SI.S

K-l2
OSG
Total Segment assets

Unallocated corpomte assets

Invcstmcnts

0.03

1,267.58 1,499.19

Total assets âB per the balânce sheet

(vi) Segment tiabilities

scgment liabiliúcs are measured in the srme rvay as in the financial statements. Thcse li¿bil.ities are allocated base<i on the operation of the segment.

AsatMat@

0.03

(

813.21 813.?t@

-
0.01

1,224.t7

110.95

43.74

0.0t
7,235.71

I 10.95

43.74

I]I.S
sts
K-1?
osc
Total Segment liabiliries
Unallocated corporate liabil.ities
(ìurrcnt Borrowings
Non-Currcnt ßorrorvings
Total liabilities as per the balance sheet

(b) Geographical Segmenrs

Revenue
Intlia
OutsiLlc India

(ìapital lìxpcnditure

India
Outside India

Non-current Assets
lndia
Outside India

4,565,35

1,204.()0
+,596.90

1,204.60

For year ended
Mzrch3l,202l

For year ended
Marcb3l,2020

9.66 96.61

9.66 96.61

For year ended
Match37,2021

For year ended
Matcb3l,2020

0.57 0.77

0.57 0.77

Às ar Ma'cliiJozt Aiãt ffiñfiJlÞZõ-
90.52 117j8

(

As at March

l',lerv
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2021
(Âll amount in l{s. mrllion, unless othcrwisc staterl)

Note 28 Related party transactions

(a) List ofrelated parties and relationships:
Subsidiary Companies (Direct and Indirect Holding)

S. No. Name of Related party

I
)
3

4

5

6

7

8

9

10

t7
12

73

74

15

16

77

18

19

20

21
,,
23

24

25

26

27

28
,o
30

31

32
JJ

34

35

36

37

38

39

40

47

42

Direct Subsidiary
Whcitstone Productions privare Lim.ited
Edumatics Corporation Inc., US.A,
Educomp Lcarning private Limiterl.
IÌdncomp lnfrasr¡ucrure & School Managemenr Limired (EISML),r
Itducomp School Management Limitcd.
Educomp ¡\sia Pacific pte. Ltd., Singapore (Ertfl-¡ **
\ridya lvf antlir (llâsses Limired*'Í¡t'*
Educomp Global l-lolding WLL
I-ducomp Glob¿l FZE.
lÌdu Smart Sen'iccs Private Limiterl***
San,ica Inc.(lanada
Educomp Online Supplemental Sen.ice Limitcd (EOSSL)
Iiducomp Intclliprop Venrures pte. LtrJ., Singapore
Educomp Investr¡ent Management Limitcd
Educomp Professional Education Limited
Indirect Subsidiary
Subsìdiary ofEISML
Educomp Infrastructure Services private Limitetl*
Educomp ¡\PAC Senices Lrd., BVI*
I.hlcatc Builders Pr.ivate Limited*
Newzone Infrastrucnrre private Limited*
lìockstrong Infratech Private Limited*
Ileverie Infratech Prirate Limited*
I-Ierold Infra Prirate Limited*
Gtorvzone Infrastructure Private Limited*
l-Iidrcam (lonstrucrions Prirate Limired*
Leading ljdge Infrarech Private Limited*
Strotech lnfrastntrure Private Limircd*
Markus Infrastructure Private Limitcd,r
Orlando lJuildcrs Private Limited*
(lrosshome Del'clopers Private Limited*
Good Luck Structu¡e Privare l-imitcd*
ìlvergrcen lì.caltcch Privatc Limited*
7,cta Buiklcon Pr.ivate Lim.itcd*
Oncga lnfrastructure Privâte Limitcrl*
(ìridcr lnfratcch Private ]-imited *
Boston lìc¿ltech Private Limited*
Modzcx lnfrastrucure Prir,¿te Limited*
Virtu¿l lluildrcch Privare Limited*
l,asefl,isìon Estates P¡ir.ate Limited*
Knorvledge Vistas Limired*
Learning Inrerncr Inc., U.S.A. (Subsidiary of EAPL)*
Educomp l.carning I'Iour Privatc Limitcd (SubsitJiary of EOSSL) *
liducomp Sofnv¿re Limited (Subsidiary of EOSSL)

* ceased to be a subsidiary d.e to lose of co'rror as per Ind AS 110. arso refer note 6.1.4** ceased to be a subsidiary due to loss of control as per Ind AS 110. Arso refer note 6.1,7*'*'* ceased to be a subsidiary due to loss ofcontror as per Ind AS 110. also refer note 6,1.5A*{'**ceased to l¡e a subsidiary w.e.f September lZ, Z0lg.

Associates
S, No, Name of Related party

1 (ìrcyccllslS Mcrjia Limirecl - (ccasccl ro bc a associares rv.c.f l\. 19)
2 Liwla ùfillcnium Education Priv¿te Limited

Joint Venture of Dircct Subsidiary
S, No, Name of Related parqr

1 liducomp llaffles lÌighcr Educar.ion Limircd+
* ceased to be ioint venture due to loss of control as per Ind AS 110

Key Managerial Pcrsonnel (KMp) with whon¡ transactione incu¡¡ed rluring the year
S. No. Narne of Related Party

1 M¡. Shantanu prakash

2 ùfr. V. K. I)andona

1y
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Educomp Solutione Limited
Notes to the Ind AS financial stâtements for the year ended March 31, 2021
(All amount in Rs. milLion, unless otherwise staterì)

(

Resolution P¡ofessional (Rp)
S. No, Name of Relaæd party

1 M¡. Mahender Kuma¡ KhanrJehval (v.e.f. September 12,2017)

Enterpriees owned or signifïcantly influnced by KMP or ttreir relatives with whom trangactions incu¡¡ed during the yearS. No. Name of Related party
I LearningLeadershipFoundation
2 India Educaúon fun<l
3 Unnati Educational Trust
4 League India Education FounrJation
5 Shri I-Iare Etlucational trust
6 Sryo lìam Educarional trust
7 Sri \¡asudev Educational Trust
8 VigyanEducationT¡usr

-- this space has been intentionalþ left blank --
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Educomp Solution6 Limired
Notcs to rhe Ind 1ì.S finânci¡l statemeûts fo¡ th. year ended Mar ch 3l,ZO2l
(.\ll rrnount nr lls. millio¡. unless otheruisc st¡terl)

(b) T¡onsaciions with reliled pânies düring rhe ysri

(i) Subsidiariee

Rcrcnues [let ol(salcs retunr)
Provision for doulrtful det'b (Note 28.l)

(ii) Associares

I'rovisio¡r for doubtful detJts (Note 2g.l)

(iii) Key Managernenr Petsonnel

l,rofissio¡ul t'ccs l¡id to RP

(iv) Patries having signilicant Influence

l,rovisio¡r tbr doubtt'ul dcbh (Note 28.1)

Noteg

28.1 P¡ovision fo¡ doubrful debte
lfrlucomp Schooi ìUen¡liemen¡ Ljnìitcd
Educomp Lcùnrit¡g p¡ivÑe Limited
Educomp Olliuc SupplemmtJ Senico Limited
Educomp sot'nuate Limited
Uttle Nlillenium Eduution primte Limired
I*rnúng L'adenhip Foundation
Iaguc Indir Educrtion Foudation

(c ) Detoils of brloocq outstandingw¡th tel4red pârt¡q st rhe yar qdi

(i) Subsidia¡ies

Invcsnncnt (inclurling rlelt anrl equity port ons ofcompoutrdc,l findìciJl
,nstrumcrN) (rct¡r tbot norc l)
-l'ndc 

rccc¡s¿blcs (refer tbot note ?)
lo¡ns and ¡dv¡nces ¡¡rd other curcnt asses (relïr foot note 3&.1)
¡\dv¡ncc rcccived frcm CustomeN
(.-orponltc trÌurr.ilÌtcd (rcfer note 29)

I rrct ofprovisiou tbr impoirmcnt
2 nct,¡fp¡ovisio¡r tbr expccted c¡edir loss
3 nct,rf ¡rr¡¡visio¡r tbr imp¡irment
.l ¡ret ofprovjsiorr tbr imp¡irment

(ii) Associoree

Investmcnt (inclutlir4¡ debt ond cquity portio¡s ofcompoundcrj fi¡¡a¡rci¡l
irìstrurncrb) (ret'e¡ lbot note l)
1Ìrde recciv¡bl* (refer tbot note 2)

I ûct of provision tbr imp¡¡ment
2 rrct oiprovision tbr expectcd credir joss

(iii) Key MNnâgemenr Pereonnel

Unsccuretl Lou (includir¡¡dcbt rnd equity ponion ofcompounded fimncirl irxtrumcnts)

(iv) Parties having signifiørt hfluence

'l'ruelc rcccivilrls (refer foot note l)
Àdr¡nce rcccived t'r.om CustomcN
'l'ntlc rnrJ othcr prylblc
Otlrr currcnt rssets (rct:cr lbot note J)

I nct ofprovision t'or expccted crerJit loss
.l ¡ret,¡ifrovisio¡r t'orimpcìrment

(d) Terms and conditions

Ye¡¡ ended
Mnrch 3t- 2021

Ye¡¡ ended
M0rch 31. 2020

Yea¡ ended
Ma¡ch 31.2021

Year ended
Ma¡ch 31,2020

0.26

0,26

Ye¡r ended Yea¡ ended
Ma¡ch 31, 202t Mr¡ch 31. 2020

3.60 3.60

3.60 3.60

1.36

r.36

Yea¡ ended Yea¡ eûd€d
Mn¡ch

9.18

Ye¡¡ ended
March 31, 2021

Yea¡ ended
Mrrch 31,2020

0.31

0.t4
0.90

0.01

0.26

0.t4
9.0{

13.158.18 t3.20{.il
___!t¿1!.64_ __t]Jf1!L

3.391.33

7.12

t02.21

3.72

3,391.33
'1.19

102.2t

3.72

Âs at
^s 

at
March 3t,2021 March 3l,2020

701.13 701.73

58.73 58.73

A¡ ar A¡ ¡t
March 31, 2020Motch 31, 2021

I I 1..t8 I I l.{8

_l¡!19_ 1äõ'-

19.62 19.62

As at A¡ ¿t
Mrrch 31, 2020Mrrch 31,2021

i93.tt ii3.96
?93.11 753,96

AB at A8 ât
Match 31,2021 March 3t,2020

0.260.26

o.97

69.66

o.97

ú9.66

?0.(t3 70,63

9.19

0.10

9.19

0.10

(i) Àli oustndirg trrlùnccs dre unsccured ¡nd repeyable/ recoverable o¡r rlem¡rrl.

(ii) 'lhe sxlcs to ¡nd purchlses ftom rcl¡ted P¡rlies tre.mrde on teÌms equivilent to th6e th¡t prevailin ,m's lùnglh tnr¡sxct¡o¡N. ousr*dirg lrrl'rces¡t the yet(-end rre u¡¡sccured ¡nd intc¡st frce dnd sert¡emelt occur.: in c¡sh. Thcre h"r" L"",, no guor¡nr""i f."-i,f"U or rcccivcd tbr rny rclrtcdprrty receiulbles or pay¿blcs, other t¡¡¡ñ disclos.d.

(
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Educomp Solutions Limited
Notes to the Ind AS financial stâtements for the year ended March Jl,202l
(Âll amorrnt in Rs. million, unlcss othcnvisc statctl)

29 Continpent Li¿bilities

(ìouscqucntll', NCLI'has decla¡cd thc moratorium pcriorl as per the provision ofsccrior¡ 13 (1) (a) ofthe ilorle rvhich is r*ttrc, cxtcndcd to February 24,2()1 I via (lo(l mecting datcd November 2, 2017. As thc Rcsolution PIm is under considcration úy I ìon'blc NcLï' thcrcforc thc morarorium period continueto bc in cffect till conclusion of the cIRp process. Refcr Note 1 (c) for further trctails.

29.2 'l'hc (ìompanv has corìtingcnt Liabilitìes at lvfa¡ch 31, 2021 in rcspe* of:

As at As at
Ma¡ch 31,2020(i) Guarantces cxcluding financial guarantees (refer note 29.3 & 29.4 belorv)

March 31,202t

a) (lorporate guarartce Slivcn to bank for securec.l loan ancl debenture on bchalf of ersnvhilc subsicliarics
(a-i) lÌrJucomp l¡¡frasrrudure & School Managemcnt Limited 

9.,:J: l.69 9,371.69(a-ü) liclu Smart Scrviccs Private Limited+
(a-iì.i) Etlucomp r\si¡ pacific ptc Ltrt. - Si'gapore*+ ?,?il;.iri ?,?1i;li

+ Includcs Rs 530.96 nrillion for rvhich claims havc bcen arlmired by thc lìP but not reco¡tleil in tlr" book, of tlr" *ì[ãt':@ 
13'204'41

i+ Inclutles lìs l I 28 24 milliou for rvhich claims havc been admited by the Rp but not recordcd in the books of thc company.

( 29'3 T'hc loan outstmditrg to banks against thc corporâte guarantee as on March 31, 2021 rvas I{"s. g,793. t3 million Odarch 3 ¡,-ãitñl;:ál#
29'4 'I'he tìming of futu¡c outflorvs in respect of the aborc vill depenrl on crystallization and demand made by bank.

Note 30. Commitments
Câpital commitments
(ìapital expendiure contracted but remaining to be executed at the enrl of the reporting pcriotl is as follorvs :

(i) Ihe (ìompany is subject to legal proceedinç anrl claims, estimated contingent liability in relation to thesc Lcgâl cascs is as untÌcr;
- Civil (lascs

- (ìonsumcr/labou¡ rclarcrl cases 60'08

61.39

As at

41.48

77.71

ttg,t9
million).

Ae at
Ma¡ch 31,2021 March 31,2020

400."t1 400.+l

400.41 400.41

uncalled Liability on partly paid shares of Edrrcomp onrinc Supplementar services Limitccr
(nct of âdvances)

Total

Note 31. Share based payment

Employee option plan

'fhc (ìompan¡' has ccrtain stock option schemes rvhich provide equity slrares to employces and dirc,ctors (exclucling promotcr <ìirector) of thc Company. Allthc cost includi'g thc cost telating to the oPtions granied to 
".ploy"", 

of subsidiìry companics are borne by the company. lrmployce stock options arecon*crtiblc into cquit)' sharcs in accordance rvith the rcspecti* empioyccs'stock optiot sch"-c. rhe option vcsting pcriorl is maximun ten ycars from thedate of gnnt of option to cmPloyccs at an exercisc pricc rpprorctl by the rcmuneration committce. Thc exercisc pcriorJ is one ycrr from the end of last

'I'herc hrs bcen 
'o ca'ccilatio'or moclification to an¡,ofthc scrrcmes crwing thc year.

Employee Stock Option Scheme 2006

Pursuant to sharchollcr's resolution ¡iated Âugust 24,200ó, thc company had introducetl "Educomp Employees stock c)ption schcme 2006,, rvhich provirles

thc time of excrcise and harrc maxim-um vesting periorl of 7 ycars from the clate of respectivc grants. ¡l,s at March 31,202'l ¡ie(ìompany had Nil (March 31,2{)2t): Nil) numbe r of sharcs ourn-tanding for issuc unrler thc scheme.

Employee Stock Option Scheme 2007

pro'idcs for thc issuc of l 
'000,(100 cquity shares to cmplo)¡ecs of the (ìompany and its subsicliarics. ¡\ll tl¡e abovc options gtanted arc planned to be settle¿ incc¡uity at thc timc of cxcrcisc antl have maúmum rrestingperiorl of 7 ycaÀ f¡om the date of respcctiye grînts. 

^s 
at tøar-ch ¡1, z02l the company had NiJ(lvfarch 31, 2020; Niì) numbcr ofsharcs or¡tstânding fo¡ issue uncler the scheme.

Ncr¡r
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Educomp Solutions Limited
Notes to rhe Ind AS financial statements for the year ende d March ll, Z02l
(r\ll anount in lìs. million, urlc"-s othcnvise statetl)

Employee Stock Option Scheme 200g

|rtrsuant to sharcholdcr's rcsol'tion datcd No'ember 25, 2008, the company harl i¡uorluccd "lìrlucomp Employecs stock optio' schcme 200g,, rv¡ichpro'ides for thc issuc of 1,250,000 equity shares to cmployces.of the compìny and its subsicliaries. rlll thc above options gnntcd arc planncd to be settleil incc¡uit1' at the time of cxcrcise and have maxinum vesting pcriod of 7 years flm the date of rcspcctive grants. 
^s 

at u"å, ¡1, zozt the company had Nil(Mrrch 3l, 2020; Nil) number of shares o.tstanding for is-sue mde¡ trre scheme.

Employees Stock Option Scheme 2010

thc timc of cxcrcisc ¡nd hayc maúmum vcsting period of 7 years from the date of fespecrivc grants. As ai Marcll 31, 2021 tire (Jompany hatl Nil (March 31,2020: Nil) numbcr of shatcs outstanding for issue under the scheme.

Employees Stock Option Scheme 20ll

Pursuant to sha¡choldcr's rcsoh¡tion datcdJuly 26,2011, the compan)¡ hacl introduced "Educomp. Employees stock option schcmc 2011,, rvhich providesfor the issui of l 
'000'000 

equity shares to employees of the (ìompany ancl its subsicliarics. .All the abora options grantccl arc planncd to be settlerl in equity atthc tìmc of cxercise aud have maximum vesting perio<J of 7 years from the rlate of respectil,e grants. ,\s ai March 3l, 2021 tirc (ìompany lrarl Nil (À4arch 31,2t)20; Nil) nr¡mber of shrtcs ourstanding for issr¡e unrJcr rhe scheme.

Employees Stock Option Sch eme Z0lZ

for thc issue of 3'500'()00 e<¡uity shares to emplo¡ces of the company and its subsidiaries. ¡rll the åborc'opiions gr"rt"a'ur": flonn"ct to be settled in cquity atthe time of cxercise antl have maúmm vesting Pefiod of l0 ¡rears from the date of respecrive grân$. Âs at lvfa¡cir 31,2021 tire (ìompany hatl Nil (March 31,2020: Nil) number ofshares outn-tanding for issuc undc¡ the scheme._

Employees Stock Oprion Scheme 2014

Pu¡suant to sha¡ehol¡ler's resolution dated rlugust ll' 2014, the company hari introduced "Educom¡ Employees stock option schcme 20l4,rvhich providesfor thc issue of 5,000'000 cquit)' shares to employees of the c'ompani' arid irs subsidiarics. Áll the aúorc åpion, gr"nt.,.l irc plmncd to bc sc*lcd in cquig, attlrctimcofcxercise andhil'cmaximmvestingPeriodof I0¡'eanfromthe¡lateofrespectìvegrants.ÂsatMarcir 3l,202lthc(-ompanyhatlNil$4arch3l,
2()20: Nil) number of sharcs outstanding for issuc uucler the scheme.

Note 32 Loss per share (EpS)

Yea¡ ended
Ma¡ch 31,2021

Year ended
March 31, 2020

Net loss attributable to equity shareholders

Iæss after tax (bcforc othcr comprchcnsive incomc)
Nominal valuc ofcquiry sharc Qls.)
No of sharcs as at enrJ of the 1'ear
No. of rveightcd avcrage equit¡, slrares
Loss pcr shrrc llasic/ dilutcd

(s05.e8) (1,s13.68)

22
"12,24,67,168 122+,67,168
1224,67,168 t221,67,168

(4.13) (12.36)
+Ïre (ìompanf is havi0g Potential equity sharcs as mcntioned in notc 10.g . I-Iorvever, sincc these are anti- dilutivc, t¡rc samc arc not considcred forcalculation ofdil.tive EPS. (ìonseq'ently, the basic ancr diluted Eps ofthe (ìoãpany rcmain the sa¡ne.

(
--- this space lrrs bcen intcntionally left blank --
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Withia øc ¡'a
Iata tbaæ yøburrctlat<tùæ Ërv6
Þter thæ fiæ ytæ
Toral

34 Amouts duc to supplic rcgistcrcd undo Mioo, Small æd trtcdim E¡tery¡isc Declopuot Ac, 2(116:

Pdiq¡lu
Thc principd uout ud the iotæt due rhreo mairilg uapeid to æy supplid as ¿t ùe od ofc¡ch acæuting ¡ca iocrudcd ia tmdc pryabrc ad orhs qilt no-"¡¿ u"¡¡t¡,¡o*I'ri¡cþdærut d¡c to ûiaq ñ.lt ud æ&u øafg¡i*s
Intæ* duc m aborc

Thc @qït:f bræstpaid b¡, the buyairtos of Satiø t6of rbrMS¡úED ¡\CT2006 alongwithtåcæus of the paymot oadc o thc olplia bqvæ<t eppoiatcd dey.

lhc 
a1o¡at of ltccst duc ud pa¡ablc fø thc paiod of dclev in ñ,t ;ng ¡nyæd (eùich hzrc bm peid but

felf-thcarpætnot ùv duiqgthc va) boì";rno*"aaiogo.Ëì'spcificduadathc rrds[fEDAct,200ó.

Thc urot of intaæt ac@cd ed @ioiot uapeid at thc cnd of æcoutiag vø.
Thc uout of 6rthcr iatust æining duc aa<l pamblc ou io ttc uecdiog yar¡ uul sch d¿tc whathc btæst dus æ abore æ amu'u raid fø ,rt" i"ç* oraol** ll-" a.ar.ot ur¿* sccrin 23ofthc IISMED -{ct 2006

Rluæmp Solutioæ Limitcd
No¡a to d¡c Ind AS fi¡æcial staroors for rhe y€r dd€d l\fuch 3! ã21(.{l umt in Rs. milion" u¡rless orl¡wisc sated)

Notc 33. Iase

Opæting løsc (thc Cæmpay æ a læsæ)
Asscts rak@ on lcase

f .Goml dcsþrion of lasc ros:
- Às*ts æ u.ùq on lcæe or-c ¡ pciod of orc to ñ!r v6
- læe mtrls re charged æ thc bæis of agrccd tcos osq thc hasc tm.
- Thdc æ æ æstridioro io¡oscd by thc lcsr.
- Thæ æ schcdulcd esql¿¡ioro.

if ' Thc compov hc rkm ofticc saecc md rc-chnolog' cquþmøt udc nøøcell¿blc opmting lac. Thc løc æutal expæ rognizcd in t¡r srat@cnt of rroft ad l¡ss fo¡ the vø in æs¡cct of *ch lcocsis Rs' 3'78mllion (rlæh3l' 20?0 Rs' 8'ó5 milio4' d" dt"*-bi-,;-iä *otp"o"ut"l-i*-L r*p"1-*o¡ uoaom<ucclhbrc opatinghs æ æ follow:

Notc

As ¡r
M.¡cù 3t ã,2f

11.tI

5:78

As ¿t

Ma¡ú31,æãl

10.02
3.625.78

5.62

;$îiff#i.ffif*îälljåLllîr;îisr#.iffi;ïïälmiûinstothÊpc{IRPp;odb¡sbæpridcdünthcdatcofinitiriøor'crRpic.rfay30,2017æthcæducsçdrbe
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Educornp Solutions Limited
Notes to tltc Ind AS finrnci¿l staternents for the year encted March 31,2021
(r\lJ amount in ììs. rruìlion, unlcss othcnvisc statcd)

for thc t'aivcr,/ap¡ro\al of thc tsmuncration so paitl in years cndctl lüarch 31, 2014, March 31, 2015 and quartcr cncledJunc 30, 2015.

Sincc thc (ìompany had not rcrcei'ed âny rcsponse from thc ccntral Government approving or granting any rvai'cr for thc s¿itl cxccss remuncr.¿,ion, prrrurn, ,o ,lr"

thc cntirc cxccss rcmuncr'rdon paid. 'l'hc ¿mount is horvevcr, y"t to b" ,.iunti"ã by tt 
" 

wl.ol.'lime l)ircctor.

lay thc auditcd financial statcmcnls bcforc thc shareholtlcrs antl initìate appron¡iatc steps ,, 
"n*r." úu" ..åpli^n.", as rcquircd unclcr z\ct.

Note 37' 'l'hc company h¿s filed a legal casc against one former em¡ìoyec for reco'ery of certain damagcs amounúng to ns. i5 milrion arising from stearing of company,s

pt.cccdin'gs/crrsc is currcntly not a¡-ccrtainable rcalistìcally. Thc (Jompany docs not cxpect any advcrse impact on the financiâl position as a consequence of theo-eprocccdmgs/case '-thc company h¿s rcco¡tlctl all expcnses pcrtâining to lcgal & professional charges in rcspcct ofall such proccctìings/case.

a¡pinst thc (ìompany from financial crcclitor"^' opcrational c...litor. -.1 ..-pìoy.., anrl rvorkmcn. Ås pcr the lnsolvcncy antl llankruptcy (Jodc, thc llcsolution

lnsoh'cncy ììcsolution Proccss ((JIlì'ì)), till thc approval ofa resolution plan by conrnitcc ofcrcjitois (co(ì).

\ commrrcc of the crcclitors in its mccting'tlated February 17, 20lg:

Claimed Âmount Admitted Amor¡nt NotAdmitted
(lrcditors (Furancial)
(lrcditors (opcradonal)

W<¡rkmcn and cm¡loyccs

lirr Krrmar Vijay Gupta & Co.
(lh¿rtcrcd ¡\ccountan Ls

l(l\l lìirm

31,080.89 30,242.66
21,9.84

77.40
764.13

30.93

838.23

55.71

46.47

À rcconciladon of thc claims admincd vìz-a-vìz liabilites outstanding ¿ccounts yct to be

' rcsPcct from drc said;\uthorities dll thc date ofsigning thesc stantlalone Incl.iS Financi¡l Stltcmcnts.

Note 40' 'I'hc (ìompany has not c¿¡ricd out âny internâl autlit tiuring thc year as rcquìrcrì untlcr scctions 13g of thc Âct.

provìsions of thc Comparucs z\ct, 2013.

\
Note 44' l'Jrc prc'ious year Êvurcs havc bccn rcuroupccl, rc,rrrangccl or rcclassificd rvlìcrcvcr ncccssa¡), t<l con¡<¡rm to cu*cnt ycar's classi¡rcation.

.A,s pcr our tcport of cvcn dâtc.

Iìor and on
Educomp

of Bo¿rtl of I)ircctor"^

Gopal Garg
l)artncr
ìVfcmbcrship No.:
Placc: Nerv l)clli
l)atc: 31.{)3.2()23

l"
Kr¡ma¡

lìesolution Profcssional

lì.egn. No IBtsI/l P^-001 /IP-
Place: Ncrv l)cìhi
l)'¿tc: 31 .03 .2023

vv
ur)rN: B 3Beq 3\5 rlc\zLv Pg?5j
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Chartered Accountants

INDEPENDENT AU DTTOR'S REPORT

To the Members of Educomp Solutions [imited

Report on the Audit of the Consolidated lnd AS Financial Statements

Adverse Opinion

We have audited the accompanying consolidated lnd AS financial statements of Educomp Solutions
Limited (hereinafter referred to as "the Holding Company") and its subsidiaries (the Hold¡ng
Company and its subsidiaries together referred to as "the Group") and its associate, comprising of
the Consolidated Balance Sheet as at March 3L,202L, the Consolidated Statement of Profit and Loss
(including Other Comprehensive lncome), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows for the year then ended, and notes to the consolidated lnd
AS financial statements including a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as "the consolidated lnd AS financial statements").

ln our opinion and to the best of our information and according to the explanations given to us on
separate Unaudited lnd AS financial statements and other financial information of the subsidiaries
and associate, because of the significance of the matters discussed in the Basis for Adverse Opinion
section of our report, the aforesaid Consolidated lnd AS financial statements do not give the
information required by the Companies Act, 2013 ("the Act") in the manner so required and also do
not give a true and fair view in conformity with the accounting principles generally accepted in lndia
including the lndian Accounting Standards ("lnd AS"), of the consolidated state of affairs of the
Group and its associate as at March 31, 202L, their consolidated loss (including other
comprehensive income), consolidated statement of changes in equity and their consolidated cash
flows for the year ended on that date.

Basis for Adverse Opinion

1. As fully explained in Note 49.L of the Consolidated lnd AS Financial Statements, and as
represented by the RP, the financial statements and other financial information for the
year ended March 3L, 2021 relating to 7 subsidiaries namely Whitestone Production
Private Limited, Educomp Learning Private Limited, Educomp Online Supplementalservice
Limited, Educomp School Management Limited, Educomp Professional Education Limited,
Educomp lnvestment Management Limited and Educomp Software Limited are not
available with the management/RP of the holding company. ln absence of the same, the
Consolidated lnd AS Financial Statements are prepared using the last available financial
information with the RP. Accordingly, these consolidated financial statements have been
prepared based on the unaudited financial statements for the year ended March 3I,2020
in respect of these subsidiaries, which is not in compliance with the requirements of lnd
AS-1L0 "Consolidated Financial Statements". Therefore in absence of availability of
financial information for the year ended March 3L,202t in respect of these subsidiaries,
we are unable to comment on any possible impact of the same on the consolidated
statement of Profit & Loss for the year ended March 37,2021and on the financial position
and Equity, including various mandatory disclosures of the Group and its associates and
jointly controlled entity as on that date. Further, to this extent, current year consolidated
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z As fully explained in sub-note 404.2(ii) of Note 404 of the Consolidated lnd AS financial
Statements, the Group Management, on the basis of their assessment, has concluded that the
Group no longer controls 5 of the subsidiaries, incorporated outside lndia, namely Edumatics
Corporation lnc. USA, Savicca lnc., Canada, Educomp lntelliProp Ventures Pte Ltd, Educomp
Global Holding WLL, Bahrain and Educomp Global FZE and accordingly, has not consolidated
financial statements of these subsidiaries as at and for the year ended March 31, 2021. We
have not however, been provided with the management's assessment of loss of control in
respect of these subsidiaries. ln absence of such assessment, we are unable to comment on
the appropriateness of the assessment of loss of control and consequential impact of non-
consolidation of financial statement of these 5 subsidiaries on the consolidated lnd AS

Fina ncial Statements, if any.

We draw attent¡on to sub-note 404.2(i¡) of Note 404 to the Consolidated lnd AS Financial
Statements, which explains that as per lnd AS 110 "Consolidated Financial Statements", the
Group was required to derecognize assets and liabilities of the subsidiaries on the date when
the control was lost. As represented by the management of the Holding Company, since the
financial statements of above 5 subsidiaries as on the date of loss of control are not
prepared/available with the management, loss of control accounting has been done on the
basis of last available unaudited financial statements i.e. for the year ended March 31, 2016 in
respect of L subsidiary namely Savicca lnc., Canada; and based on the last available audited
financial information i.e. for the year ended March 3t,2Ot7 in respect of 4 subsidiaries namely
Edumatics Corporation lnc. USA, Educomp lntelliProp Ventures Pte Ltd, Educomp Global
Holding WLL- Bahrain and Educomp Global FZE. ln absence of the financial statements on the
date of loss of control, we are unable to comment upon any possible impact of the same on
the consolidated statement of profit & loss for the year ended March 3L, 2OZI and on the
consolidated financial position and the equity as on that date.

4. We did not audit the lnd AS financial statements of 7 subsidiaries (lncluding one step down
subsidiary company), whose lnd AS financial statements reflects total assets of Rs. 949.55
million and net assets of Rs. 643.25 million as at March 3t,2O2t, total revenues of Rs. Nil and
net cash outflow amounting to Rs. Nil million for the year ended on that date, as considered in
the Consolidated lnd AS Financial Statements for the year ended March 3L,202L. As disclosed
in Note 49.1 , the Consolidated lnd AS Financial Statements as at March 3t,2027 are prepared
based on last unaudited and unapproved financialstatements as at March 3I,202L, therefore,
we are unable to comment on their correctness and completeness and whether any
adjustment or disclosure is required in the Consolidated lnd AS Financial Statement. We also
could not comment whether financial statements of these subsidiary companies (including one
step down subsidiary) are in compliance with the lndian Accounting Standards as specified
under section 133 of the Act read with relevant rules issued thereunder.

5. ln the absence of availability of financialstatement of subsidiary companies as stated in para L

above, we are unable to obtain the sufficient appropriate audit evidence as required under SA

600 "Using the work of another Auditor" with respect to scope and timing of their work on
financial information and their findings, if any; and also, not able to ensure compliance of SA

560 "Subsequent events". Therefore, we are unable to comment whether this may lead to any
possible adjustment or disclosure in these consolidated lnd AS Financial Statements had this
procedure been performed.

6. We draw attention to sub-note 3.3 of Note 3 to the Consolidated lnd AS Financial Statements,
which states that the Directorate of Enforcement vide its order dated March 28, 2022 has
provisionally attached the land of EPEL measuring 23 acresand 18 guntas situated at district
Ranga Reddy, Andhra Pradesh under the Prevention of Money Laundering Act, 2002, along
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with rent of Rs. 0.19 million and Rs.2.12 million available in a Bank account and deposited with
Delhi High Court respectively. The carrying value of the said land as at March 31, 2020 is
revised to Rs.891.10 million after revaluation (lncrease) by Rs.659.90 million in the financial
year 20!9-20. No adjustment has been made in these Consolidated lnd AS Financial Statement
in respect of this provisional attachment made by the Directorate of Enforcement. As the
further investigation is still under progress, we are unable to comment on the consequential
impact of the said attachment on these consolidated lnd AS financial statements as at and for
the year ended March 3I,202L

The Financial statement of the Educomp Software Limited, a step-down Subsidiary, as

considered in these Consolidated lnd AS Financial Statements (refer paragraph (b) of Other
Matter below), have been unaudited and furnished by the management of the Holding
Company. On review of the aforesaid financial statements and enquiries with the Management
of the Holding Company, we noted that the Subsidiary has a bank borrowing of Rs. L70.81
million outstanding for last several years, in respect of which the management of the Holding
Company neither have any underlying documents like bank statement nor they provided any
satisfactory explanation to us regarding completeness of this balance. ln absence of that, we
are unable to determine any possible impact thereof on these consolidated lnd AS financial
statements as at for the year ended March 3I,2021, and on the loss for the year ended March
31.,202I and on the balance of borrowings and equity as at March 3L,202L.

8. We draw attention to Note 12, lnventories which include Rs. 17.79 million pertaining to
Educomp School Management Ltd, in respect of which the management of the Holding
Company neither have any underlying documents like physical verification report nor they
provided any satisfactory explanation to us regarding completeness of this balance. ln absence
of that, we are unable to determine any possible impactthereof on the lossforthe yearended
March 3t,2O2L and on the balance of inventory and on the equity as on that date.

9. As disclosed in Note 57 to the Consolidated lnd AS Financial Statements, the Educomp
Solutions Limited, a step-down subsidiary didn't have any director on board and rest of the
subsidiary Companies didn't have requisite number of directors on the board resulting in non-
compliance with section t49 of the Companies Act 2013. Further the subsidiary companies are
in non compliance with various other provisions of the Companies Act 2013 and other
statutes. The financial or other impact of these non-compliances on these Consolidated lnd AS

Financial Statements is presently not ascertainable.

10. As mentioned in sub-note 3.4 of Note 3 to the Consolidated lnd AS Financial Statements, the
Management of the Holding Company did not conduct physical verification of property, plant
and equipment at certain locations having a net carrying value of Rs. 5.83 million as at March
31,2O2L.ln absence of the same, we are unable to comment over existence, valuation and the
extent of the adjustment, if any, required in respect of these assets as at March 31, 2021 and
the resultant possible impact of the same on the loss for the year ended on that date and on
the equity as on that date.

11-. We draw attention to trade receivable at Note 1.3, which include trade receivable of the of
Holding Company amounting to Rs. 1,235.64 million (net of accumulated loss allowance of Rs.

14,671.21million) as on March 31,2O2t, the management of the Holding Company is of the
view that the same are good and fully recoverable in due course and hence no further loss
allowance is required. Out of the above, trade receivables only to the extent of Rs. 26.63
million have subsequently been realized till December 31, 2022, being the date of subsequent
realization testing for the purpose of audit of standalone financial statements, ln absence of
sufficient appropriate audit evidences including balance confirmations, correspondences from
parties and details of subsequent realization post December 37, 2022, we are unable to
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comment on the recoverability of balance outstanding trade receivables of Rs. 1,209.01 million
and the possible impact of the same on the carrying value of trade receivables, loss for the
year ended March 3t,202t and, on the equity, as on that date.

1.2. As mentioned in Note 34.2to the Consolidated lnd AS Financial Statements, the Group follows
Expected Credit Loss (ECL) model for measuring impairment loss allowance of its trade
receivables. The ECL allowance or loss rate is computed based on a provision matrix which
takes into account historical credit loss experience. However, for the computed loss rate as

mentioned in Note 34.2 to the Consolidated lnd AS Financial Statements, we have not been
provided with any underlying workings of such loss rate computed.

Further, the Group has not taken effect of aforesaid loss rate in computation of impairment
loss allowance, if any on trade receivables over and above the existing provision in the books
of account. ln absence of relevant workings and other details, we are unable to comment on
the appropriateness of the loss rate and the possible impact of not considering the effect of
the loss rate in impairment loss allowance on the trade receivables balance as at March 31,
2021 and the loss for the year ended on that date and on the equity as on that date.

1"3. We draw attention to sub-note t4.L of Note 14 of Consolidated lnd AS Financial Statements,
"Balance with banks in current accounts" includes Rs. 28.84 million pertaining to subsidiaries
companies in which we have neither received bank confirmation nor bank statements. ln
absence of sufficient and appropriate audit evidence, we are unable to comment upon any
possible impact thereof on these consolidated lnd AS financial statements as at for the year
ended March 3L, 2021and of the same on the carrying value of the bank balance, loss for the
year ended on that date and equity as at that date.

t4. We have neither got any direct confirmations nor we been provided with the statements for
borrowings from banks and financial institutions by the Holding Company amounting to Rs.

L2,9L8.05 million as at March 3t, 2021. Further, in case of bank borrowings amounting to Rs.

5,197.70 million wherein we have received the confirmations or bank statement, the amount
recorded in the Standalone lnd AS Financial Statements is short by Rs. 1,452.35 million in
comparison to amounts reported in the confirmations or bank statement. ln the absence of
reconciliation and other alternative audit evidence, we are unable to determine any possible
impact thereof on the loss for the year ended March 3t, zOZt and on the balance of
borrowings and equity as at March 3t,202L.

15. Balance in borrowings other than bank borrowings ment¡oned in paragraph L6 above,
amounting to Rs.7,219.73 million as at March 3t, 202t are subject to confirmation. ln the
absence of any alternative audit evidence, we are unable to comment on any possible impact
thereof on the loss for the year ended 3Lst March, TOZL and on balance of borrowings and
equity as at March 31,2021.

16. As mentioned in sub-note 20.1 of Note 20 to the Consolidated lnd AS Financial Statements, the
Holding Company has not accrued interest on borrowing post May 30,2OL7,being Corporate
lnsolvency Resolution Process ("ClRP") commencement date. The amount of such interest not
accrued is estimated to be Rs. 3,323.L4 million for the year ended and Rs. 11,343.53 million as

at March 31,,TOZL This has resulted in understatement of financial liabilities by Rs. LL,343.53
million as at March 31,2021; understatement of loss for the year by Rs. 3,323.1,4 million and
overstatement of equity by Rs, 1L,343.53 million as on that date.

t7. As disclosed in Note L4.tto the Consolidated lnd AS Financial Statements, the balance with
banks in current account amounting to Rs. 7.45 million is not verifiable as the same is not
reflected in the bank statement. As per the bank statement available, the bank has already
debited this amount in October, 20t7 i.e. during the CIRP period where moratorium under the
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lnsolvency and Bankruptcy Code, 2016 was in force prohibiting such actions. The company has
not recorded this transaction in its books of accounts and therefore, the cash and bank
balance as on March 3L,2021" is overstated by said amount along with overstatement of equity
for the equivalent amount on that date.

18. As mentioned in sub-note 6.3 of Note 6 to the Standalone lnd AS Financial Statements, the
Company has fully amortized its intangible assets (which contains software and knowledge
based content) as per it's accounting policy but the same continues to generate revenue for
the company. ln absence of re-assessment of the useful life of the intangible assets, we are
unable to comment on the resultant impact of amortization on the loss for the year ended on
March 3t,2021, carrying value of intang¡ble assets and on the equity as on that date.

19. We have neither got the direct confirmation nor provided with the bank statements for
balance with banks in current accounts, term deposit and margin money of the holding
company with aggregate amount of Rs. 0.20 million. ln the absence of any alternative
evidence, we are unable to comment on any possible impact thereof on the loss for the year
ended March 3t,zozt and on the balance with banks as at March 3l, zozt.

20' The Holding Company has not determined the provision for penal interest for defaults on
borrowings as per the contractual terms of the underlying agreements. ln absence of such
assessment, we are unable to comment on the possible impact thereof on the loss for the year
ended March 3t,TOZL and on the balance of borrowings and equity as on that date.

27. As disclosed in Note 47 to the Consolidated lnd AS Financial Statements, as per the lnsolvency
and Bankruptcy Code, 2016 and Regulations issued thereunder, the RP of the holding Company
has received, verified and admitted the claims submitted by the creditors (Operational and
Financial), employees and workmen of the Company aggregating to Rs. 30,437.72 million as on
May 30, 2017, These claims have been taken into cognizance by Committee of the Creditors
("CoC") in its 12th meeting held on February L7,20l.,8, while approving the Resolution plan of
the Holding Company. The details of such claims have been disclosed in the said note. As
represented by the Management/RP of the Holding company, a reconciliation of the admitted
claims vis-à-vis liabilities outstanding as at March 3L,zOZt as per books of accounts has not
been prepared and any impact thereof has not been considered in the preparation of these
Consolidated lnd AS Financial Statements as at and for the year ended March gL, ZOZL.

ln absence of the above, we are unable to comment on appropriateness of carrying value of
such liabilities as at March 31,202L and any possible impact of the same on the loss for the
year ended on that date and equity as at that date.

22. As disclosed in Note 38.1to the Consolidated lnd AS Financial Statements, financialguarantees
aggregating Rs. 13,158.18 million were issued to banks on behalf of its erstwhile subsidiaries.
As per lnd AS 109 "Financial lnstruments", the said financial guarantees are required to be
initially measured at fair value and subsequently measured at the higher of (i) the amount of
loss allowance in accordance with Expected Credit Loss ("ECL") method and (ii) amount initially
recognized less cumulative amount of income recognized in income statement. However, no
measurement of financial guarantees at fair value and estimation of loss allowances in
accordance with ECL method were performed during the year. ln absence of such
measurement, we are unable to comment on the resultant impact thereof on the loss for the
year ended March 31,202L and on the corresponding liability and equity as on that date.

23' As disclosed in Note 22 to the Consolidated lnd AS Financial Statements, the advance from
customers includes amount received from non-corporate ent¡ties which may be considered as
deposit u/s 73 of the Companies Act, 2013 read with Companies (Acceptance of Deposit) Rules
2014 and thereby in violation of section 73 to 76 of the Companies Act, 20L3. The impact of
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the non-compliance on the accompanying Consolidated lnd AS Financial Statements is
presentlynot ascertainable.

24. The Holding Company has not performed any evaluation for impairment of goodwill on
consolidation in respect of its investment in subsidiaries. ln absence of such assessment, we
are unable to comment upon the appropriateness of carrying amount of such goodwill as at
March 3L,202L and on the resultant impact of the same on the loss for the year ended on that
date and equity as on that date.

25. As explained in Note 46 to the Consolidated lnd AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Holding Company during the
quarterended June 30,2015 and theyearended March 37,zOtS in non-compliance with the
requirements of Section tg7 and Section 1.98 read with Schedule V to the Companies Act,
203.3; and paid during the year ended March 31, 2Ot4 in non-compliance with the
requirements of Section L9B, Section 269 and Section 309 read with Schedule Xlll to the
Companies Act, 1956, for which the Central Government's approval is yet to be obtained.

26. As disclosed ¡n Note 5L to the Consolidated lnd AS Financial Statements, the Hold¡ng Company
is currently subjected to the investigations by Serious Fraud lnvestigation Office (SFIO), the
Central Bureau of lnvestigation (CBl) and SEBI. As explained by the Management of the Holding
Company, certain information has been requested by them from the Holding Company and the
investigations are currently underway. As explained further, the Management (the Resolution
Professional) is yet to get any orders or directions in this respect from the said Authorities till
the date of signing this report. ln absence of pending final outcome of the ínvestigations, we
are unable to comment on the consequential impact of these matters on these consolidated
lnd AS financial statements as at and for the year ended March 31,202I.

27. As disclosed in Note 52 to the Consolidated lnd AS Financialstatements, the Holding Company
did not have any internal audit conducted during the year as required under sections 138 of
the Act. The impact of the non- compliance on the accompanying Consolidated lnd AS financial
statements is presently not ascertainable.

28. As disclosed in Note 53 to the Consolidated lnd AS Financial Statements, these Consolidated
lnd AS Financial Statements are not authenticated by the Company Secretary of the Company
which is not in compliance applicable provisions of the Act. Also, the impact of this non-
compliance on the accompanying Consolidated lnd AS financial statements is presently not
ascerta ina ble.

29. As disclosed in Note 54 to the Consolidated lnd AS Financial Statements, these Consolidated
lnd AS Financial Statements are approved by the Chief Financial Officer of the Company which
is not in compliance with section 134 (L) of the Act. The impact of th¡s non-compliance on the
accompanying Consolidated lnd AS FinancialStatements is presently not ascertainable.

30, As disclosed in Note 55 to the Consolidated lnd AS Financial Statements, the Holding Company
has not been in compliance with various other provisions of the Companies Act 2013, SEBI

LODR Regulations, 2015, RBI circulars, Foreign Exchange Management Act, 1999 and Goods
and Service Tax 2OL7. The financial or other impact of these non-compliances on these

(.
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We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated lnd AS Financial Statements section of our report.
We are independent of the Group and its associate in accordance with the Code of Eth¡cs issued by
the lnstitute of Chartered Accountants of lndia ("lCAl") together with the ethical requirements that
are relevant to our audit of the consolidated lnd AS financial statements underthe provisions of the
Act and Rules thereunder and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our adverse opinion.

Material Uncertainty Related to Going Concern

ln respect of Holding Company

We draw attention to Note 2A(c) to the Consolidated lnd AS Financial Statements, which indicates
that the Holding Company has incurred substantial losses during the year, its net worth has been
completely eroded, has defaulted in repayment of its loans and related interest, and has negative
working capital. Further, currently the Holding Company isunder the CIR process. These conditions
indicate that a material uncertainty exists that may cast significant doubt about the Holding
Company's ability to continue as a going concern. However, these Consolidated lnd AS Financial
Statements have been prepared on a going concern basis as the management is of the view that the
Holding Companyhas been able to discharge its operational liabilities from its internal accrual of
funds till the date of this balance sheetand is also confident that the Holding Company is having
sufficient fund balance to continue as going concern as statedin the said note.

Our opinion is not modified in respect of this matter.

ln respect of Subsidiary and Step-down subsidiary Companies

We draw attention to note 56 of the Consolidated lnd AS financial Statements of the Company
wherein financial statements of these subsidiary companies (including one step down subsidiary
company) have not been approved by the management nor audited, further no revenue from
operation is reported in these financial statements. ln the absence of sufficient and appropriate
audit evidence we could not comment on the subsidiary Companies (including one step down
subsidiary company) ability to continue as going concern.

Key Audit Matters

Key audit matters are those matters that, in our professionaljudgment, were of most significance in
our audit of the consolidated lnd AS financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated lnd AS financialstatements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters. Except

for the matters described in the Basis for Adverse Opinion section and Material Uncertainty Related
to Going Concern section, we have determined that there are no other key audit matters to
communicate in our report
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Emphasis of Matter

We draw attention to the following matters in respect of Holding Company:

(a) Note 2A(a) to Consolidated lnd AS Financial Statements, wherein it is stated that C|RP has been
initiated in the name of the Holding companyvide an orderof the principal bench of the Hon'ble
NCLT dated May 30, 2017 under the provision of lnsolvency and Bankruptcy Code, 2016.
Pursuant to the order, the management of the affairs of the Holding company and powers of
board of directors of the Holding company are nowvested with the Resolution Professional (Rp),
who is appointed by the CoC. Accordingly, these consolidated lnd AS financial statement have
been prepared and approved by RP.

(b) Note 38.1 and Note 1(b) to the consolidated lnd AS Financial Statements, considering the
moratorium period, status of contingent liabilities has been updated till the date of approval of
insolvency application of the Holding company under the insolvency code i.e., till May 30,2017.
Further, claims aggregating to Rs. 1,659.20 million have been admitted by the RP against
guarantees issued on behalf of erstwhile subsidiaries companies but the same have not been
recorded in the books of accounts and continues to be shown under contingent liabilities.

(c) Note 40A.2 of the Consolidated lnd AS Financial Statements in relation to non-consolídation of
financial statements of one of its direct subsidiary namely Educomp lnfrastructure & School
Management Limited ("EISML") and twenty- four of its step down subsidiaries (subsidiaries of
EISML) based on the management's assessment of non-existence of the control over these
entities by virtue of appointment of resolution professional consequent to initiation of corporate
insolvency resolution process of EISML on April 25,2Ot8. We have relied upon the management's
representation in this respect.

(d) Note 17 of the Consolidated lnd AS Financial Statements for investments written off pertaining to
one of the subsidiary company Educomp School Management Ltd (ESML) which is holding
¡nvestment in equity shares of Educomp lnfrastructure & School Management Ltd (EISML) for
Rs.72.55 Million. The lnvestee company EISML has undergone CIRP and a resolution plan has
already been approved by Hon'ble NCLT Chandigarh vide its order dated 14.12.2020 which has
no provision for any distribution to shareholders. Consequently the said investment of Rs. 72.55
Million has got fully impaired but the same has not been duly recognized and accounted for in
the financial statements of ESML. However the same has been considered in the consolidated
financial statements and said investment has been fully written off during the year.

(e) We draw attention to Note L9 & 50 on Trade Payable due to MSME where the company has not
made further provision of interest on unpaid dues of the MSMEs pertaining to the pre-CIRP
period and would be settled in accordance with the provisions of the lnsolvency and Bankruptcy
Code, 2016.

Our opinion is not modified in respect of the above matters (a)to (e).

Other lnformation

ln view of ongoing CIRP, the Resolution Professional ("the RP") is responsible forthe preparat¡on
of the other information. The other information comprises the information included in the
Board's Report, Report on Corporate Governance and Annexures to Board's Report, but does not
include the Standalone lnd AS Financial Statements, Consolidated lnd AS Financial Statements
and our auditor's report thereon.

Our opinion on the Consolidated lnd AS Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.
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ln connectíon with our audit of the Consolidated lnd AS Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Consolidated lnd AS Financial Statements or our knowledge
obtained in the audit or otherwise appears'to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
lnd AS Financial Statements

The Resolution Professional of the Holding Company appointed by the Committee of Creditors (CoC)
pursuant to the order passed by the Hon'ble NCLT, with whom the management of the affairs of the
Holding Company and the powers of the Board of Directors of the Holding Company are now vested
after the commencement of Corporate lnsolvency Resolution Process ("ClRP") w.e.f. May 30,2OL7
under the provisions of lnsolvency & Bankruptcy Code, 201"6 ("lnsolvency Code"), are responsible for
the preparation and presentation of these consolidated lnd AS financial statements in terms of the
requirements of the Act that give a true and fair view of the consolidated financial position,
consolidated financial performance (including other comprehensive income), consolidated changes
in equity and consolidated cash flows of the Group including its associate in accordance with the
accounting principles generally accepted in lndia, including lnd AS specified under section 133 of the
Act, read with relevant rules issued thereunder. The respective Board of Directors of the companies
included in the Group and of its associate, are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group and for
prevent¡ng and detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the lnd AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated lnd AS financial statements by the Directors of the
Holding Company, as aforesaid.

Further, as per section t34 of the Act, the Consolidated lnd AS Financial Statements of a company
are required to be authenticated by the chairperson of the Board of Directors, where author¡zed by
the Board or at least two Directors, of which one shall be the Managing Director or the CEO (being a

Director), the CFO and the Company Secretary where they are appointed. ln view of the pendency of
CIRP, as per the lnsolvency Code, and pursuant to the order passed by the Hon'ble NCLT, the powers
of the Board of the Directors are now vested with the RP. Accordingly, these Consolidated lnd AS

Financial Statements are approved by the RP [refer note 2A (a) of the Consolidated lnd AS Financial
Statements and paragraph (a) under Emphasis of Matterl.

ln preparing the consolidated lnd AS financial statements, RP of the Holding Company and the
respective Board of Directors of the companies included in the Group and of its associate are
responsible for assessing the ability of the Group and of its associate to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate are
responsible for overseeing the financial reporting process of the Group and of its associate.
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Auditor's Responsibilities for the Audit of the Consolidated lnd AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated lnd AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high levelof assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated lnd AS financial statements. As
part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We also:

. ldentify and assess the risks of material misstatement of the consolidated lnd AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are
also responsible for expressing our opinion on whether the Holding Company, its subsidiaries and
its associate, which are companies incorporated in lndia, have adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company's Board of Directors/management/Rp (refer
note 2A(a) of the Consolidated lnd AS Financial Statements and paragraph "(a)" under Emphasis
of Matter paragraph).

. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its associate
to continue as a going concern. lf we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated lnd AS
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and its associate to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated lnd AS financial
statements, including the disclosures, and whether the consolidated lnd AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associate to express an opinion on the consolidated
lnd AS financial statements. We are responsible for the direction, supervision and performance
of the audit of the lnd AS financial statements of such entities included in the consolidated lnd AS
financial statements of which we are the independent auditors. For the other entities included in
the consolidated lnd AS financial statements, which are neither approved by their management
nor audited by other auditors, management of holding company remain responsible for the
preparation and consolidation of these financial statements. We remain solely responsible for
our audit opinion.



We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated lnd AS financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated lnd AS financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because

the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

(a) The consolidated lnd AS financial statements include Group's share of net loss of Rs. 5.76 million
for the year ended March 3t, 202L, as considered in the consolidated lnd AS financial
statements, in respect of 1 associate, whose lnd AS financial statement have not been audited by
us. These lnd AS financial statements/financial information of the associate, have been audited
by other auditors, whose reports have been furnished to us by the Management of the Holding
Company and our opinion on the consolidated lnd AS financial statements, in so far as it relates
to the amounts and disclosures included in respect of this associate, and our report in terms of
section 143(3) of the Act, in so far as it relates to the associate company is based solely on such

reports of other auditor of the associate.

Our opinion on the consolidated lnd AS financial statements and our report on the Other Legal and

Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditor on the associate company and the
lnd AS financial statements/financial information certified by the management.

Report on Other Legal and Regulatory Requirements

As required by section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and, except for the matters described in the Basis for Adverse Opinion section of
our report, obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit of the aforesaid consolidated lnd AS financial
statements;

b, Except for the matters described in the Basis for Adverse Opinion section of our report, in our
opinion, proper books of account as required by law relating to preparation of the aforesaid

consolidated lnd AS financial statements have been kept so far as it appears from our
examination of these books and the reports of the other auditor in relation to associate

company.;

c. Except the matters described in the basis of opinion section of our report in our opinion, the
Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive lncome), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated lnd AS financial
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statements;

d. ln our opinion, except for the matters described in the Basis for Adverse Opinion section of our
report, the aforesaid consolidated lnd AS financial statements comply with the lndian Accounting
Standards specified undersection 133 of the Act read with relevant rules issued thereunder;

e. The matters described in the Material Uncertainty Related to Going Concern / Basis forAdverse
Opinion section of our report, in our opinion, may have an adverse effect on the functioning of
the Group including its associate;

f. ln respect of Holding Company, we have not received written representation from any of the
directors of the holding company as on March 3L,2021.|n the absence of written representation,
we are unable to comment whether the directors are disqualified as on March 3I,2O2I from
being appointed as a director in terms of section t64(Zl of the Act.

Further, we were not provided with approved and audited financial statements of 7 subsidiary
companies (lncluding one step down subsidiary company). ln absence of the auditor's report, we
are unable to comment on the disqualification of directors of these subsidiary companies
(including one step down subsidiary company) as on March 3t,2O2O from being appointed as a
director in terms of Section 164(2) of the Act;

g. The qualification/ reservation/ adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section of our
report;

h. With respect to the adequacy of the internal financial controls over financial reporting of the
Group and its associate incorporated in lndia and the operating effectiveness of such controls,
refer to our separate report in "Annexure 1". Our report expresses a Disclaimer of Opinion on the
Group's internal financial controls over financial reporting for the reasons stated therein;

i. W¡th respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended;

ln our opinion and to the best of our information and according to the explanations given to us by
the Holding Company, no remuneration has been paid to their directors during the year by the
Holding Company and associate company and accordingly the provisions of section L97 of the Act
are not applicable;

ln relation to 7 subsidiarycompanies, audit report and director's report is not provided and hence
we are unable to report under this clause;

j. With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11. of the Companies (Audit and Auditors) Rules, 20t4, in our opinion and to the best of our
information and according to the explanations given to us:

(i) Except for the matters described in the Basis of Adverse Opinion paragraph above, the
consolidated lnd AS financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group and its associate- Refer Note 38.1 to the
consolidated lnd AS financial statements; Also refer paragraph"(b)" under Emphasis of Matter
paragraph on Contingent Liabilities;

(ii) Except for the possible effects of the matters described in the Basis of Adverse Opinion
paragraph, provision has been made in the consolidated lnd AS financial statements, as

required under the applicable law or lndian Accounting Standards, for material foreseeable
losses, if any, on long-term contracts including derivative contracts; and
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(iii) ln respect of Holding Company, an amount of Rs. 0.31 million on account of unpaid dividend
pertaining to FY 2011-12 (declared on 30th May, 20L2) has not been transferred to lnvestor
Education fund which was required to be transferred to lnvestor Education and protection
Fund by 05th Ju1y,2019.

ln absence of auditor's report of its subsidiary companies (including on" siep down subsidiary
company), we are unable to comment under this clause.
Further, in respect of Associate Company, no amount is required to be transferred to the
lnvestor Education and Protection Fund.

(

For Kumar Vijay Gupta & Co.

Chartered Accountants

lCAl Firm Registration No.: 007814N

Gopa Garg

Partner

Membership No.: 524345

Place: New Delhi

Date: 31.03.2023
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ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

IReferred to in paragraph (h) under 'Report on Other Legal and Regulatory Requirements' section in
our lndependent Auditor's Report of even date to the members of Educomp Solutions Limited on the
conso lidated I nd AS financia I state ments for the year ended Ma rch 31, zoztl
Report on the lnternal Financial Controls with reference to Financial Statements under clause
(i) ofsub-section 3 of section 143 of the Companies Act, ZO13 (,,the Act,,)

ln conjunction with our audit of the consolidated lnd AS financial statements of Educomp Solutions
Limited ("Holding Company") as of and for the year ended March g!, 2021,, we were engaged to
audit the internal financial controls with reference to financial statements of the Holding Company
and its subsidiaries (the Hold¡ng Company and its subsidiaries together referred to as "the Group,,),
and its associate, which are companies incorporated in lndia, as of that date.

Management's Responsibilíty for lnternal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies and its associate
companies, which are companies incorporated in lndia, are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to the financial
statements criteria established by the Holding Company considering the essential components of
internal control stated in the Guidance Note on Audit of lnternal Financial Controls Over Financial
Reporting (the "Guidance Note") issued by the lnstitute of Chartered Accountants of lndia ("lCAl").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company's policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting
with reference to the financial statements of Holding Company, its subsidiary companies and its
associate companies, which are companies incorporated in lndia, based on our audit. We conducted
our audit in accordance with the Guidance Note and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the lCAl.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls with reference to financial statements of the Holding Company its subsidiary
Companies and its associate companies, which are companies incorporated in lndia.

Meaning of lnternal Financial Controls with reference to Financial Statements

A company's internalfinancialcontrolwith reference to financialstatements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles, A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance ofrecords that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorization of
management and directors of the company; and provide reasonable assurance regarding prevent¡on
or timely detection of unauthorized acquisition, use, or disposition of the company's assets that

(
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Disclaimer of Opinion

In respect of the Holding Company

According to the information and explanation given to us and based on our audit, the Holding
Company has not established its internal financial control over financial reporting on criteria based
on or considering the essential components of internal control stated in the Guidance Note issued by
tcAt.

Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a

basis for our opinion whether the Holding Company had adequate internal financial controls over
financial reporting and whether such internal financial controls were operating effectively as at
March 31,2021.

ln respect of Subsidiary and Associate Companies

t. ln respect of 7 subsidiary companies (lncluding one step down subsidiary) which are the
companies incorporated in lndia and whose financial statements have not been made available
in absence of any evidences provided by the management of the Holding Company with respect
to establishment of an internal financial control over financial reporting on criteria based on or

.considering the essential components of internal control stated in the Guidance Note issued by
lCAl, we are unable to comment on the adequacy and operating effectiveness of the internal
financial controls over financial reporting in respect of these subsidiary companies as at March
31,2021.

¡t. ln respect of L associate company which is company incorporated in lndia, we considered the
reporting of other auditor, which mention that section 143(3Xi) of the Companies Act 2013 is

not applicable with respect to adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls vide notification number G.S.R.

583 (E) dated L3th June 2017.

We have considered the disclaimer reported above in determining the nature, timing, and extent
of audit tests applied in our aud¡t of the consolidated lnd AS financial statements of the Group
and its associate, and resultant effect of it on our opinion on the consolidated lnd AS financial
statements of the Group and its associates.

For Kumar Vijay Gupta & Co.

Chartered Accountants

I Firm Registration No.: 007814N

Gopal Garg

Partner

Membership No.: 524345

Place: New Delhi

Date: 3L.03.2023
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Educomp Solutions Limited

Consolidated Balance sheet as at March 31,2021
(Rs. ln millions)

Particulars
Notes

As at
March 31, 2021

As at
March 31, 2020

ASSETS

Ngn-current assets

Property, ptant and equipment

Capitat work-in-progress

Goodwitt

Other lntangibte assets

lnvestments accounted using equity method

FinanciaI assets

i) lnvestments

ii) Loans

iii) Other financial Assets

Deferred tax assets (net)

Non-current tax assets (net)

p:her non-current assets

(¡l

Current assets

lnventories
Financiat assets

i) Trade receivabtes

ii) Cash and Cash equivatents

iii) Bank balances other than (ii) above

iv) Loans

v) Other Financial Assets

Current tax assets (net)

Other current assets

Total

Total Assets

EQUITY AND LIABILITIES

EQUITY

p' Equity Share capitaI

L^ .her equlty
i) Equity component of compound financial instruments
ii) Reserves and surplus

Non control[ing interest
Total Equity

LIABILITIES

Non-current liabilities
FinanciaI tiabitities
i) Borrowings

Provisions

Total

3.98

1.27

0.25

35.21

0.02

4.78

7.71

0.25

53.54

0.12

3

4

5

6

7A

7B

B

9

32

10

11

947.66

2.ZZ

176.19

950.98

2.22

5.50

I 8't .95

1,1 66.80 1,207.O5

12 20.27 20.27

13

14.1

14.2

I
9

10

15

't6

17

408

18

21

1,235.63

81.31

1 80.1 5

25.00

25.35

8.28

48.56

1,464.00

172.04

28.00

24.27

23.34

8.25

50.26

1,624.55 1,790.38

791.3s

244.93

524.45

(29,700.77)

2,997.43

244.93

524.45

(29,ó82.05)

(28,93 I .39)
14.92

(28,912.67)
14.92.

(28,916.47' (28,897.751

3 1 8.70

1.66

279.54

2.24

320.3ó

w

281.78



Educomp Solutions Limited
Consolidated Balance sheet as at March 31,2021

(Rs. ln miltions)
Particulars

Notes

As at
March 3'1, 2021

As at
March 31, 2020

Current liabilities
FinanciaI tiabitities
i) Borrowings

ii) Trade payabtes

Due to micro and sma[[ enterprises

Due to others

iii) other financia[ tiabitities
Provisions

Other current tiabitities
Total

Total liabilities

Summary of significant accounting policies

The accompanying notes form an integral part of these financiat statements

As per our report of even date.

For Kumar Vijay Gupta & Co.

Chartered Accountants

lCAl Firm Registration No. :007814N

Gopal Garg

Partner
Membership No.:

(
Place: New Dethi

Date: 31.03.2023

1,375.42

1't.54

1,346.58

28,332.82

0.23

320.87

3',t,387.46

31,707.82

2,791,35

1to58

For and on behatf of Board of Directors of
Educomp Solutions Limited

t\
Kumar Khandelwal

Resolution ProfessionaI

Regn No. I BBA/ I PA-001 / I P- P00033 / 2O'l 6 -'17 / 1 0086

Ptace: New Dethi

Date:31.03.2023

18

19

20

z1

22

'l ,375.45

't0,02

1,370.61

28,547.05

0.55

309.77

3l ,613.40

31 895.1 I

/rtal EquitV and liabilities
t

uDrN: Q 5s aq 3q 5 ß q72V gt SBB

2,997.43

2
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Educomp Solutions Limited
Consolidated Statement of Profit and loss for the year ended March 31,2021

(Rs. ln millions)

Particulars Notes
Year ended

March 31, 202f
Year ended

March 31, 2020

l. Revenue from operations

ll. Other lncome

lll. Total lncome (l + ll)

lV. Expenses

Purchase of stock-in-trade

Changes in inventories of work in progress and stock-in-trade
Emptoyee benefit expense

Finance cost

Depreciation, amortisation and impairment expense

Other expense

Total expenses (lV)

V. Loss before exceptional items, share of net loss of investment accounted for
using equity method and tax (lll - lV)

Vl. Share of profit/(toss) of associates (net of tax)
Vll. Loss before exceptional items and tax (V - Vl)

Vlll. Exceptional items

/Y l-oss before tax (Vlll - lX)
I\.,. fax expense

a) Current tax
b) Deferred tax
Xl. Loss for the year (X - Xl)

Xll. Other comprehensive income
i. ltems that witt not be rectassified to profit or toss

Re-measurement of the defined benefit ptan

Revatuation of Land
ii. Share of profit/(toss) of associate (net of tax)
Xlll. Total comprehensive loss for the year (Xl + Xll)

Loss attributable to :

Owners of the company

Non-controtting interest
Other comprehensive income attributabte to :

Owners of the company
Non-controtting interest

Total comprehensive loss attributable to :

Owners of the company

Non-controIting interest
Earnings per equity share (Nominal vatue of Rs. 2 per share)

( ' rsic (in Rs.)

b oitut"d (in Rr.)

Summary of significant accounting policies

The accompanying notes form an integral part of these financial statements

As per our report of even date.

For Kumar Vijay Gupta & Co

Chartered Accountants
lCAl Firm Registration No

Gopal Garg

Partner

Membership No.: 524345

Ptace: New Dethi

Date: 3l.03.2023

9.66

5.07

't4.73

21.65

40.23

9.40

449.43

520.71

(s0s.98)

(5.8e)

(5r 1.87)

31

(sr r.87)
32

(sr f.87)

(0.40)

0.13

(512.14',)

(5f 1.87)

(0.27)

(512.141

(4.18)

(4.18)

2

Ito58

For and on behatf of Board of Directors of
Educomp Solutions Limited

Resotution ProfessionaI

Regn No. I BBA/ I PA-001 / I P-P00033 t 201 6 - 17 t 1 0086

Place: New Dethi

Date: 3'1.03.2023

23

24

96.61

11.59

108.20

0.25

69.95

55.57

33.26

1,404.05

f , 563.08

(f,454.88)

16.85

(f ,438.03)
(466.67l.

(e71.361

(971.361

3.54

(0. r e)

________f!8.9u

(954.45)
(1ó.91 )

3.3ó

(951 . 1 0)
(1ó.9r )

(7.7e)

(7.791

25

26

27

28

29

30

42

42

48

UDIN d35Qr{3h5 ß4zzv9a3sg
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Educomp Solutions Limited
Consolidated Statement of Changes in equity for the year ended March 31, 2021
(Rs. ln millions)

A.) Equity shåre cðpital Amount
As at April 01, 2019

Changes in equity share capitat

244.93

As at March 31, 2020

Changes in equity share capital
744.93

As ât March 31. 2021 244.93

Total equity

(28,1 86.08)

(971.3s)

3.36

(9ó8.001

(48ó.89)

74.05

424.27

(9s6. só)

Non controlling
interest

(Refer note
408)

3 r.85

(r 6.9r )

lr 6.91 )

(1ó.91 )

Total attributable
to owners of the

company

(28,217.93t

(9s4.4s)

3.36

(95r.08)

(48ó.89)

74.05

424.77

(939.ó4)

Foreign currency

reærue
translation

Retained earnings

(40,1 18.14)

(954.45',

(954.451

(954.45)

FCtrtlTDA

(430.80)

(486.89)

424.27

(62.62\

reærye
General

1,124.24

74.05

74.05

Employee stock
option

outstanding
account

Security

Premium
re$rye

10,240.37

Capital
Reserye

411.66

Reseryes & Surplus

Comprehensive

Other

lncome

30.33

3.36

3.3ó

3.3ó

324-45

Equity
Component of

Compound
financial

instruments

Other comprehensive income for the year

Particulãrs

B¿lance as at April 0l, 2019

Loss for the yeâr

Re-measurement of the defined benefit ptan

Exchange differences on transtation of foreign operations

Totål comprehensive l6s during the year

EmÞtoyee stock comÞensation provided

Emotovee stock comDensation reversed

Foreign currency monetary item transtation difference created
during the year

0ther Adjustments

Foreiqn currencv monetary item transtation difference amortised d

Transfer to retained earnings on account of toss of control
lmpact of toss of controt

Employee stæk compenstion cost reversl on forfeiture
Total Additionv(Deletions) durinq the year

Other

Balance as at March 31, 2020 524.45 33.69 411.66 10,240.32 1,198.29 (493.42) (29,157.571 14.94 (79,142.64\

{
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a^
Educomp Solutions Limited
Consolidated Statement of Changes in equity for the year ended Mårch 3i, ZO21
(Rs. ln millions)

Total equity

(29,142.65\

(51 1.87)

t0.77)

(512.14\

176.17

317.30

(18.72\

(79,161.371

Non controlling
interest

(Refer note
408)

14.94

14.94

Totål attributable
to owners of the

company

(29. I 57.58)

(51 1.87)

(o.271

(512.14\

176.12

31 7.30

{18.72\

(29,176.3Oì.

Other
Comprehensive
lncome

Capital
Reærve

Security

Premium
re*rye

Employee General
reserye

FC¡,TITDA Retained earnings Foreign currency
option

outstanding
account

translation
reserue

(41,O72.591

(5r r.87)

(511.87

(5r 1.87)

(41,584.46)

(493.42)

176.12

317.30

493.42

1,198.29

1,198.29

10,240.32

10,240.32

411-66

411.66

33.69

\0.27)

(o.27)

(o.271

33.42

Equity
Component of

Compound
financial

instruments

524.45

524.45

Particulars

Balance as at April 01, Z0Z0

Loss for the year
Other comprehensive income for the year

Re-measurement of the defined benefit ptan

Exchange differences on transtation of foreiqn operations
Total comprehensive loss durinq the year

On issue of shares (inctuding shares issued under emÞloyee stock
EmDtovee stock comDensation Drovided

Emptoyee stock compensation reversed

Foreign currency monetary item translation difference created
during the year

0ther Adjustments

Foreign currency monetary item translation difference amortised
during the year

Transfer to retained earninqs on account of toss of control
lmpact of toss of control
Êmptoyee stock compensðtion cost reversôl on forfejture
Total Additions/(Deletions) durinq the Vear

Balance as at March 31, 2021

As per our report of even date.

For Kumâr Vijay Gupta & Co.

Chartered Accountants

lCAl Fi[m Registration No.:00781

I

lb--
Gopal Garg

Partner

Membership No.: 5?4345

4N

For and on behatf of Board of Directors of
Educomp Solutions Limited

Mahender Kumar Khandelwal

Resotution ProfessionaI

Regn No. IBBA/ IPA-001 /1P.P00033/201 6-17 I 10086

Ptace: ñew Dethi

Dâte: 3'1.03.2021

t{sw Dotht

uoN: &3Såtr 3q5 s c-tzzy o{ggB

Ptace: New Dethi

Date: 31.03.2023



Educomp Solutions Limited
Consolidated Statement of Cash Flows for the year ended March 31,2021
(Rs. ln millions)

Particulars Year ended
March 3f, 2021

Year ended
March 31, 2020

Cash flows from operating activities
Net (Loss) before taxation as per Statement of Profit and Loss

Adjusted for :

Share of toss/ (profit) of associates

Exceptional items - Revatuation of [and

Exceptional items - Provision for diminution in the vatue of tong term 'investment

Exceptionat items - lnvestments written off
Exceptionat items - lmpairment loss on buitding

Exceptional items - Provision for doubtful debts

Exceptiona[ items - Provision for lnventory

Loss atlowance on trade receivabte

Provision for doubtfuI debts/ advances

Liabitities/provisions no longer required written back

Bad debts and advances written off
Depreciation, amortisation and impairment expense

Unrealised Foreign exchange toss (net)

. lnterest income

Finance cost

Other lncome

Profit on sate of fixed assets

Provisions for emptoyee benefits

Other non cash expenses

Operating loss before working capital changes

Adjusted for :

(lncrease)/ decrease in trade receivables
(lncrease) in loans

(lncrease) in other financ'ial assets

(lncrease) in other assets

lncrease/(decrease) in bank batances other than cash and cash equivatents (restricted
bank deposits)

lncrease in trade & other payabtes

lncrease/ (decrease) in financiat tiabitities
lncrease/(decrease) in others liabitities
lncrease/ (decrease) in provisions

lncrease/ (decrease) in inventory

Cash generated from/(used in) operations
'oayment of Taxes)/ refunds, net
.ret cash generated from/(used in) operating activities (A)

Cash flows from investing activities
Purchase of property, ptant & equipment (inctuding capital work in progress)

Proceeds from sale of fixed assets

lnterest received

Net cash generated from investing activities (B)

(511.87)

5.89

123.13

2.99
(0.43)

0.42
9.40

250. s6

(4.02)

40.23

0.44

(971.36')

(1ó.85)

(6se.e0)

50.25

72.55

27.42

31.78

11.23

697.10

(0.3s)

0.54

33.26

605.78

(e.8e)

55.57

(1.1 5)

(0.06)

0.93

0.77
(83.26)

104.57

(0.08)

11.14',,

(2.16],

(145.761

(72.38)

100.95

6.13

(14.00)

5.25

(0.25)

6.21

0.56
11.16

(1.75)

(25.82)

0.88
(37.4e1

(3.61)

0.25
(r 1r.6s)

1 8.31

(40.08)

53.78(
(e3.34) 13.70

(0. s7)

3.18

(0.77],

0.16

8.56

2.61 7.95

t{ew

É

*
oo*

)/



Educomp Solutions Limited
Consolidated Statement of Cash Flows for the year ended March 31,2021
(Rs. ln millions)

Particulars Year ended
March 31, 2021

Year ended
March 31,2020

Cash flows from financing activities

Proceeds from current borrowings

lnterest on borrowings

Net cash generated from /(used) in financing activities (C)

Effect of exchange rate changes (D)

Net lncrease/(decrease) in cash and cash equivalents (A+B+C)

Opening cash and cash equivatents

Closing cash and cash equivalents

Reconciliation of components of cash and cash equivalents

Balances with banks-on current accounts

Balances with banks-on current accounts (Refer note 14.1)

1sh on hand (Refer note 14.1).

)tamp in hand (Refer note 14.1)

As at

March 31, 2021

80.42

0.89

81.31

Notes:
Statement of Cash Flow has been prepared under the indirect method as set out in the lnd AS T "Statement of Cash Flows"

As per our report of even date.

1.13

(1 .1 3)

(e0.73)

172.04

21.65
I 50.39

81.31 172.04

As at

March 31,2020

171.15

0.00

0.89
172.04

For Kumar Vijay Gupta & Co.

Chartered Accountants

lCAl Firm Registration No.:007814N

Gopal Garg

Partner

Membership No.: 524345

Place: New Dethi

Date: 31.03.2023

UDIN

For and on behatf of Board of Directors of
Educomp Solutions Limited

Kumar Khandelwal

Resolution Professionat

Regn No. I BBA/ I PA-001 / I P- P00033 I 201 6- 1 7 t 1 0086

Place: New Dethi

Date:31.03.2023
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, zOZl

l. Background

(a) Educomp Sotutions Limited (the Hotding company) and its subsidiaries, assocìates and joint
ventures (cotlectivety referred to as "the Group" áre engaged in providin! ãnã-to-en¿ solutionsin the education technotogy domain lhlous!'r tilensing oi o-igitut åontent,'sãtutions for bridgingthe digitat divide (a government initialive to uñhuncu computer [iteracy), professionaI
devetopment and retait & consulting initiatives. The Group's busìness can be categorised intofour strategic business units,namety scrroot Learning Sotùtions (comprisinl of Smart Ctass &Edureach (lcr) business), K-12 schoóts (comprising piescrroots e Àigh i.r'oãË1, Higher Learningsolutions (comprising of vocationat, higher eoricätlon and profãssional ãávetopment) andOntine, Supplementat & Gtobät business (éomprising of internet based educational services andcoaching) spreading education ecosystem.' rhJ notdlng company was incorporated inseptember 7, 1994 under the erstwñite companies aàt, ßs6. the notding company isdomiciled in lndia having its registered office ailzll, padma tower-1,'5, naj"n¿ra ptace, NewDethi- 1 10009.

The Hotding Company is tisted on the Bombay Stock Exchange Limited (BSE) and the NationatStock Exchange) NSE in lndia.

Currentty, the Hotding Company is under corporate lnsolvency Resolution process. During theyear, Educomp lnfrastructure & Schoot Management Limited (ElsML), a subsidiary initiãtiàã
clRP process on Aprit .25, 2018 by virtue of ãppointment of iesotutiãn professionat. As theresotutions professionals have been appointed resutting in loss of controi of the croup, ç,iisubsidiary atong with step down subsid'iaries of EISML aË no tonger part of the Group as at thedate of Batance Sheet; and are not considered for preparation ór tlrese consotidated financiat
statements.

The Group management, on the basis of their assessment, has conctuded that the group nolonger controls 5 of the subsidiaries, incorporated outside india, namety eJuÃatics corporation
lnc. usA, Savvica lnc., canada, Educomp_lnteltiprop Ventures pie Ltd, Éou.orf Globat HotdinlwLL, Bahrain and Educomp Gtobat FZE and aðcordingty, has nót consotidated financiat
statements of these subsidiaries as at and for the year endãd March 31,2019.

(b) ln respect of the Holding Company:

on May 30, 2017., the Company's application for Corporate lnsotvency Resotution process
("clRP") under the provisions of lnsotvency & Bankrúptcy code, 2016 ("lïc,,), has beenapproved by the Hon'bte Nationat Company Law Tribunat ('NCLÍ"), and accordingty ClRpproceedings have been initiated (for detaits.refer note 2(a)). As per tir'e provisions of the lBC,under CIRP, the RP is required to manage the operationò or the'Compant ";; goìng concern
and accordingly, a.resotution ptan needslo be presented to and approved'by the Committee ofcreditors ("Coc") 

.by a requisite majority (as per appticabte provisions of thå IBC at that time),and thereafter submission of the duty approved Ràsotution Ptan to the Hon,bte NCLT for its
approvat.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted the resotution ptan which
was approved by the CoC consisting of att bankers of the Company on February 17,201g andaccordingty the same was submitted with Hon'bte NCLT on Marcir oi, zolg. ¿

Subsequently, Ebix filed an apptication under section 60(5) of IBC seeking withdrawat of itsResolution Plan. After muttipte hearings, the appticaiion seeking wit-hdrawat of Ebix,s
resotution ptan was listed before the Principat Bench, the Hon'bte Ncli ràr if,"þtonorncement
of order on January 02,2020. Vide Order.dated January 02,2020 passed by the-Hon,bte NCLT,the.withdrawal apptication of Ebix was attowed to the extãnt of þranting leave to Resotution
Appticant to withdraw the Resolution Ptan pending approvat uls f01o) befõre the Hon'bte NCLT

N:',y Dolili
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financiat Statements for the year ended March 31, zozl

with cost of Rs. 1 takh to be paid I lhu Resotution Appticant into the corpus of the CorporateDebtor. Further, the Hon'ble tlitt, vide the sa'me order, atso granted 90 days-timecommencing from November 16, 2019 to the RP and coc to sáerlexpãoäe tne potsiuiiity'oi
achieving resolution of the stressed qsse,ts 9f the corporate Debtor within such time of 90 days.Thereafter, the Hon'ble NCLT vide its order dated January 03, 2020, dismissed the approva[apptication as infructuous as a consequence of its order datãd .rãnua.f oz-, zozo which altowedthe withdrawal of the Resotution ptan by Ebix.

Thereafter, after discussions and deliberation in the Coc meetings, an appeat under Section 6lof lnsotvency and Bankruptcy code, 2016 against the order of thé'ilon'uiå Ñclt ¿ut"¿ January02, 2020 (attowing withdrawal of Resotutioñ Rtan¡ and order outeo Junuury'03, zozo was fitedwith the Hon'bte Nationat.company Law Appetlate Tribuna[ (,,NcLAT,;t uy äoc's tegat Counset.Multipte hearings took place ln ihe t-lon''ute NcLAf in the saio maíter. Further, due tolockdowns imposed by government authorities in view of the prevaitint sìirution due to Covid-19, the Courts remained suspended titt the month of May, 2020. The appeat was heard by theHon'bte Ncl-AT on June 15,2020 wherein the argumenti maoe by coiöounser were heard inpart and thereafter, the matter was adjourneã to June 22, áozo wherein the ,;;i;;;submissions were made.?v 
!f'-q resp-ectiveþarties. on Juty zg,'zoiõ:tl.¡eäppeat fited by cocwas listed before Hon'ble NCLAT for the'pronouncemeni of'order. The Hon'bte NCLAT hasattowed the appeat and has set aside the H'on'bte NCLi order dated January 02, zozo vide cANo. l816(PB)/2019 in C.p.(tB)No. 101 (pB)20j7.

Thereafter, Ebix chattenged the NCLAT's finaI order and judgment dated July 29,2020 beforethe Hon'bte Supreme Court of lndia by way of a civit uppuát. " 
.

The question of law invotved in Ebix's appeat is "Whether the withdrawal of Resotution ptan ispermitted after. it. has been approved by the CoC". Considering the issues simitar to thoseinvolved in Ebix's Appeat have atso been iaised in the matters of 
-Gujarat 

Urja vikas Nigam Ltdvs' Amit Gupta and Ors. (Civit Appeat No. 9241 of 2020) and Kundan-Care products Limited vs.Amit Gupta (Civit Appeat No. 3560 of 2020), att the thrée matters have been kept tog"iÀéi rãihearing. The Gujarat .urja vikas Nigam Ltd. matter was being heard first and arguments in thesaid matter (to be fottowed by the other two matters) whicÁ *"r" páit-Àear¿ ãs on réurri.v03,2021, February 04, zo21 and February 9, 202L súbsequently, on February 10, 2021, theHon'ble court heard the Gujarat urja vikas Nigam Ltd. mattei and wherein the order waspronounced on March 08, 2021 in the Gujarat Uija matter. Later, the Hon'bte supreme Courtvide order dated September 13, 2021, dismissed the civit appeat prãferred ny fUx.

lf-e CoC's Appeat bearing No. 587 of 2020 assaiting NCLT's order dated January 3, 2020 (in lA195 of 2018) was further tisted for pronouncement of the judgment before the Hon'bte NationatCompany Law Appettate Tribunat, Bench-lll at New oetíri 1i'eench,) ón ÑovemUer 12, Zozlaltowing the CoC's appeat and setting aside the lmpugned order. The Hon,ble Bench atsodirected the Adjudicating Authority to restore cA No. lgleÐ/zo1g and proceed in accordancewith [aw.

On Novemb er 29,.2021 , an apptication for the restoration of Ptan Approvat Apptication has beenfited by before tle_ Nç!I,_ Principat Bench at New Dethi. The nurtåiation-nfiitìcation has beenregistered as RA 39 of 2021 and after various hearings the matter is tisted iör next hearing onApril 25, 2023. Further a Miscettaneous Apptication ha-s been fited on November lB, zozzbeforeHorn abte Supreme Court seeking appropriate direction for expeditious disposat of ptan
Approval Application and the matter is pending for tisting.

Moratorium period

The Hon'bte NCLT vide its tetter dated May 30,2017 has declared the moratorium period as perthe provision of section 13 (1) (a) of ths lnsolvency and Bankruptcy Code, 2016 (,,lnsotvency
Code") which is further extended to February zq, zolg. Rs the'Resotution ptan is under

ii:.ly i_l
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Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, ZOZI

consideration by Hon'bte NCLT therefore the moratorium period continue to be in effect tittconclusion of the ClRp process.

As per section 14 of the lBC, under the moratorium period, the Hotding Company (,,Corporate
debtor") is prohibited for the fottowing activities:

(a)the institution of suits or continuation of pending suits or proceedings against the corporatedebtor including execution of any judgment, decree or ord'er in any court of [aw, tribuna[,arbitration panel or other authority; (b) transferring,.encumbering, álienating or disposin! ofby the corporate debtor any of its assets or any tegät ngrrt or ueñâfiãiat inte-rest 1,åreiÁ; tclany action to forectose' recover or enforce any securliy interest created by the .orpóruìudebtor in 
.respe_ct_ of its property inctuding any action under the Securitisation andReconstruction of Financiat Assets and Enforcãmeni of Security lnteiest Act, 2002; t¿l if,erecovery of 
-anY 

property by an owner or lessor where such property is occupied by or'in thepossession of the corporate debtor.

(c) ln respect of ETSML:

The E|SML. has fited an apptication under section 10 of the lnsotvency Code with Hon'bte NCLT
Chandigarh Bench on January 11,2018.

Subsequent to the date of Batance sheet, the Hon'ble NCLT vide order dated Aprit 25, 201g,approved the application and COC of EISML in September 2019 approved a resotutión-pfan
submitted by Mr. Paramjit Gandhi. Accordingty the iesotution professional of EISML on october10,2019 fited an apptication for the approvat of resotution ptan at Ñcä, chandigarh wnicn rrasbeen approved on December 14, 2ozo. Pursuant to this ttoioing .orpàny has lost control oversubsidiary, hence not considered as part of consotidation.

24. Basis for preparation

(a) Statement of compliance

These Consotidated lnd AS financiat statements ("financiat statements,') of the Group havebeen prepared in accordance with lndian Accounting Standards (lnd AS) notified und'er the
Companies .(lndian Accounting Standards) Rutes, 2015 notified under Section 133 of CompaniesAct, 2013, ("the Act,,) and other relevant provisions of the Act.

These financial statements for the year ended March 31 , 2o2o are the financiat statements thatare prepared in accordance with lnd AS.

A corporate insolvency resolution process ("CIRP") has been initiated in case of the Hotdinc
Company vide an order of the Principat Bench of tl'¡e Nationat Company I-u* rriornaì i,;Ñ¿ä;jdated May 30, 20_17 under the provisions of the lnsolvency cooe. iròr'oãtaits rerer noie r1u¡¡.
Pursuant to the order, the management of the affairs of the Hotàing córpuny and powerì õfboard of directors of the Hotding company are now vested with the Resotution professional
("RP"), who_is appointed by the Committee of Creditors ("CoC"). These consotidated financiit
statements for the year ended March 31,2020 have been prepared by the Hotding Compány,-niand his team. ln view of the tegat opinion received by the nÉ iróm a tãgat rirm, 

'çre
consolidated Financial statements have been approved ny the Rp and preìented to the auditorsfor their report thereon. The relevant extrait of thé opinion givãn ny the tegat ilir-ì,reproduced below:

"..... the RP ín the present matter ytay sign the financial statements of the Corporote Debtorin terms of the pravisions of the Code, Compaiies Act, Z0l3 and the Circu¿ar.' However, wesuggest that o disclaímer be inserted by the RP while signing the fìnancíal stotement, oi tná
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, zOZl

corporote Debfor. expressly stating that since the powers of the baard of directors have beensuspended ond there is no cFo or company secietory appointed øy tite Corporate oetior,therefore, the financial stotements_ore being prepored ana signea ty tn" Rp'in terms of n¡íduties as envisaged under Section 17 of the Cõde.,;

The erstwhite cMD Mr Shantanu Prakash has atso sought an opinion from a Legat firm, which isreproduced betow:

"As regards signing the finoncìal statements, it is pertinent to note that the financíotstotements ore sig.ned "on behalf of the Board of Dire:ctors". Since, during a CtRp, the Boardof Directors stands suspended, theiefore, there'can be no signing on ben"al¡ or th" øáiri'ofdirectors. However, the RP being vesied with the powers of tËe Bõord o¡ oir"rtorc can himself
sign the financial statements of the Corporate Debtor ,,

ln view of the above opinion, and the fact that the Hotding company did not have the companySecretaryand Chief Financia[ officer during the financiat-year ioú-ß, thtRp rras retieo üfoÅthe assistance provided by the members orlhe erstwhite board of direátors and the emptoyeesof the Company, and certification, representation and statements made by the erstwhite
management of the Hotding company in retation to preparation of these conso[i¿ated financiai
statements.

Accordingty, these consolidated financiatstatements of the Group for the year ended March 31,2020 have been approved by the RP of the Hotding company on March zli zozz on the basis ofand retying on the aforesaid certifications, reprãsentai:ioni and statements of the erstwhite
management of the Hotding Company.

(b) Historical cost convection

The consotidated financiaI statements have been prepared under the historicaI cost convention
on the accrual basis of accounting except for certain financiat assets and financiat tiabititiesthat are measured at fair vatues at the end of each reporting period, as stated in theaccounting poticies set out betow.

(c) Going Concern

i. ln respect of ESL, the Holding Company

The Hotding Company, has incurred substantiat losses, its net worth has been comptetety
eroded, has defautted in repayment of its loans and related interest, Àài negatlve worxingcapital and has apptied under the IBC for clRP. Att these conditions has iaised substantial doubtabout the Hotding company's abitity to continue as a going concern.

Ïhe management is of the view that thetlotding Company has been abte to fund its operationat
tiabitities from its internal accrual of funds tr-tt the dáte of this batance sheet and is alsoconfident that the Hotding Company is having sufficient fund batance to continue as going
concern ti[[ foreseeabte future. Further, the management is atso confident to agree on aresotution ptan/business revivat ptan for the Hotding Company during this ongoing CIRÞ process.
Accordingty, the financial statements have been prepared on a goi;g .on.urï bãsis anå do notinctude any adjustments relating to the recoverabitiiy and ctassificaîion of recorded assets, oito amounts and classification of tiabitities that may be necessary if the entity is unabtó tocontinue as a going concern.
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, zOZl

ii' ln respect of Educomp lnfrastructure & school Management Limited (ElsML), a subsidiaryCompany of ESL:

EISML has incurred substantiat losses and its net worth has been significantty eroded. Based onEIsML's projected cash ftows, it shatt have sufficient funds to run ltr opårãtlon in foreseeabtefuture' As regards avaitabitity of requisite funds to r"àt it, debt retatåd obtigations inctudingthose fatting 
-9y.9. 

in financiat year 2017-14 as ier its cDR package executed with EtsML'stenders, the EISML intends to monetize its identìfied investments, receivabtes and assets tomeet the necessary obtigations. The EISML is also taking sevârat ruurrru, to improveoperationaI efficiencies and other avenues of raising funds.

The EISML has atso fited an application under section 10 of the lnsotvency code with Hon,bteNCLT Chandigarh Bench on January 11,201g.

The management of EISML is confident that with the above measures and continuous efforts toimprove the business, it woutd be abte to generate sustainabte cash ftow, discharge its shortterm and long-term tiabitities & recover ãnd recoup the erosion in its net worth throughprofitable operations and continue as a going concern.

Pursuant to this Hotding company has lost control over subsidiary, hence not considered as partof consotidation.

(d) Principles of consolidation

Subsidiaries
The Hotding Company determines the basis of control in tine with the requirements of lnd AS
1 1 0, Consotidated FinanciaI Statements.

subsidiaries are alI entities (inctuding structured entities) over which the Group has controt.The Group controls an entity when tñe Group is exposed io, ol. rras rightitã, variabte returnsfrom its involvement with the entity and has tne äuitity to affect tñose returns through itspower to direct the relevant activities of the entity. Suúsidiaries are futty ãonsotidated fromthe date on which contro[ is transferred to the Crouþ.

The Group combines the financial statements of the Hotding Company and its subsidiaries on aline'by-tine basis by adding the book values of tike items of assets, tiabitities, income andexpenses after etiminating intra'group balances/ transactions and unreatized profits in futt.Unrealized losses are also etiminated unless the transaction provides evidence of animpairment of the transferred asset. Accounting poticies of subsidiaries have been cnangàãwhere necessary to ensure consistency with the pãli.iur adopted nV iÀu croup.

Non'c.ontrotting interests in the resutts. and equity of subsidiaries are shown separately in theconsolidated statement of profit and [oss, consótidated statement of changes in equity andbatance sheet respectivety. Even if this resutts in the non-controtting interests having a deficitbalance.

Joint Venture
lnterests in joint ventures are accounted for using the equity method after initiatty beingrecognize at cost in the consolidated balance sheet.

Associates
Associates are atI entities over which the Group has significant inftuence but not control orjoint controt. This is generatty the case where ir'u gro.ip hotds between z0% and 50% of thevoting rights. lnvestments in associates are u.coi,ntud ror using Ú'" ìqiltv method ofaccounting, mentioned betow, after initiatty being recognized at cost.
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, ZOZ¡

Equity method
Under the equity method of accounting, the investments are initiatty recognized at cost andadjusted thereafter to recognize the Cómpany's share of the post-acquisitiõn profits or lossesof the investee in profit and [oss, and the company's share of other cðmprehunriu" income ofthe investee in other comprehensive income. Dividends received or receivabte from associates
are recognized as a reduction in the carrying amount of the investment.

When the Company's share of loss in an equity-accounted investment equats or exceeds itsinterest in the entity, inctuding any other uniecured tong-term receivabtes, the company doesnot recognize further losses, untess it has incurred obtigãtions or made payments on behatf ofthe other sharehotder(s).

unreatized gains on transactions between the company and its associates and joint ventures
are etiminated to the extent of the Company's interest in these entities. unreatized losses areatso estimated untess the.transaction provides evidence of an impairmeni oi tne assettransferred. Accounting 

-poticies of equity accounted investees have been changed where
necessary to ensure consistency with the poticies adopted by the company.

The carrying amounts of investments in associates are reduced to recognized impairment, ifany, when there is objective evidence of impairment.

The Consolidated financiat statements have.been prepared using uniform accounting poticies
for like transactions and other events in simitar ciriumltances anã uru prur"nìãJ iò tnu extent
possibte, in the same manner as the Companies separate financial statements.
Loss of control

The Group treats transactions with non-controtting interests that do not resutt in a loss ofcontrol as transaction with equity owners of the Group. A change in the ownership interest
resutts in an adjustment between the carrying amounts of the coîtrotting uná non-.ontrotting
interests to reflect their retative interesis ln the subsidiary. Any diffärence between the
amount of the adjustment to non-controtting interests and any coniideration paid or received
is recognized within equity.

When the Group ceases to consotidate or equity account for an investment because of a loss ofcontrol, joint control or significant influence, any retained interest in the entity is re-
measured to its fair vatue with the change in carrying amount recognized in profit or [oss. This
fair vatue becomes the initiat carrying amount roi ttrã purposes of iubsequentty u.counting forthe retained interest as an associate, joint venturä or financiat asiet. lñ addition,-any
amounts previousty recognized in other comprehensive income in respect of that entity ará
accounted for as if the Group had directty disposed of the related assets or tiabitities. This
may mean that amounts previously recognized in other comprehensive income are rectassified
to profit or toss.

lf the ownership interest in a joint venture or an associate is reduced but joint control orsignificant inftuence is retained, onty a proportionate share of the amounts previousty
recognized in other comprehensive income are iectassified to profit or loss where appropriate.

(e) Functional currency:

The consotidated financiat statements are presented in lndian Rupees (lNR), which is atso thefunctional currency of the Hotding Company as Functionat curräncy ìr tfrê .rrr"n.y of theprimary economic environment in which the entity operates.
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Educomp Solutions Limited
f'{otes to the Consolidated lnd AS Financial Statements for the year ended March 31, zoz1

(f) Rounding off

Att the amounts have been rounded off to nearest millions or decimal thereof, untess otherwiseindicated' The sign '0.00' in these consolioateà ilnanciaI statements indicates that theamounts involved are betow INR ten thousand and the sign '-' indicates that amounts are nit.

(g) current/Non-current crassification of assets/riabirities
At[ assets and liabitities have been ctassified as current or non-current as per the criteria setout in the schedute lll to The companies Act, 2013. The Group hutui*rtained its operatingcycte as 12 months for the purpose of current/non-current ctassification of assets andtiabitities. However,.operating cycte for the businási uitiuiti", or tne ôioul covers the durationof the specific project/contiaitlproduct tinelsãrviiÀ an¿ exrends ;t i" the reatisation ofreceivabtes within the agreed credit period nom"ily appticabte to ïr,á- respective tines ofbusiness.

28. Summary of significant accounting policies

a) Segment reporting

ldentification of segments:

operating segments are reported in a manner consistent with the internat reporting provided tothe chief operating decision maker.. The Group's oferating businesses äre organized andmanaged separately in according to. the nature ór products *J;ñi¿;; piovided, wirh eachsegment representing a strategic business unit that offers different jroducts 'an¿ 
servåidifferent markets. The anatysis óf geographicat segmãnts is based on the äreas in which majoroperating divisions of the Group operate.

The board of directors of the Hotding company through Resotution professional assesses thefinanciat performance and position of the cioup, and mãkes strategic ¿ãcisiãns. They togetherhave been identified as being the chief operating decision maker.

lntersegment transfers:

The Group generatly accounts for inter-segment sates and transfers at cost.

Allocation of common cost

Common attocabte costs are a[tocated to each segment according to the relative contribution ofeach segment to the total common costs.

Unallocated items

unattocated items inctude general corporate income and expense items which are not attocatedto any business segment and inctude interest expense and income tax.

Segment accounting policy

The Group prepares its segment information in conformity with the accounting poticies adoptedfor preparing and presenting the financiat statements or Ûre grorp ui i*¡oiu]
b) Property, Plant and Equipment

Freehotd [and is carried at historicat cost. other property, plant and equipment are stated atcost of acquisition net of recoverabte taxes lwherever appticabte), less accumutated
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial statements for the year ended March 31, zozl

depreciation and impairment losses,.if any--cost comprises the purchase price and any costattributabte to bringing the assets to its working conditi'on for its intended use.

where cost of a part of the asset is significant to the total cost of the asset and the usefut tifeof the part is different from the remãining asset, then usefut tife of Ú,ái-part is determinedseparatety and accounted as separate compõnent.

Subsequent costs are inctuded in the.asset's carrying amount or recognised as a separate asset,as appropriate, ojìty when it is probabte that futúreãconomic benefit-s associated with the itemwilt ftow to the Group and the cost of the item can be measured retiabty. The carrying amountof any component accounted for as a separate asset is derecognised when reptaced. Att otherrepairs and maintenance are charged to the statement of profìt and loss during the reportingperiod in which they are incurred.

Losses arising from the retirement of, and gain or losses arising from disposat of tangibte assetare determined as the difference betweenlhe net disposat prõceeds unb Ú,u carrying amountof asset and recognised as income or expense in the consotidåted statement of profit and Loss.

c) lntangible assets

An intangibte asset is recognized, where it is probable that the future economic benefitsattributable to the asset witl ftow to the entärprise and where its cost can be retiabtymeasured.

cost of an internalty generated asset comprises of att expenditure that can be directtyattributed, or atlocated on a reasonabte and consistent basis, io create, produce and make theasset ready for its intended use.
Losses arising from the retirement of, and gain or tosses arising from disposat of an intangibteasset are determined as the difference between the net dispósat procéeds and the .ur[ringamount of asset and recognised as income or expense in the öonsotidated statement of profit
and Loss.

lntangibte assets are stated at cost of acquisition less accumutated amortization andimpairment loss.

d) Capital work-in-progress

capitat work'in-progress represents expenditure incurred in respect of capitat projects arecarried at cost. Cost inctudes related acquisition expenses, devetoþment .*tt, oorrowlng costi(wherever appticabte) and other direct expenditure.'

e) Depreciation and amortization methods, estimated useful lives and residualvalue

Depreciation on atl property, ptant and equipment is charged to the statement of profit andloss on a straight line basis, except certain items of ÞpE wrricrr are depreciated usingdiminishing basis. The depreciation is charged upto 95% of the total cost of the asset over theusefut tife of assets as estimated by the management,

Pursuant to the notification of Schedute.ll of.the Companies Act, 2013, by the Ministry ofCorporate Affairs, e.ffective 1 April 2014, the management has reassessed and revisedwherever necessary the useful tives of the assets, so as tó atign them with the ones prescribedunder schedule ll. of the Companies Act, 2013. Management reviews the method andestimations of residual vatues at each financiat year end.
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, ZOZI

The usefut lives estimated by the management are as fottows:
Particulars Useful life

(years)
60
15

5- 10
5

B

3
6

Building.
Buitding on Leasehold Land (ln case of ELpL)
Furniture and fixtures
Office equipment
Vehicte
Computer equipment
Computer software

*The Management has assessed the estimate of usefuI tife of the Etectrical and External workas 24 years and 1 5 years respectivety.

Depreciation on addition to fixed assets is provided on pro-rata basis from the date the assetsare ready to use. Depreciation on sate / deduction of fiied assets ls provioeã ior upto the dateof sate, deduction, discernment as the case may be.

cost of leasehold improvements is charged to income on a straight tine basis over the period oflease and the useful tife of teasehotd improvements, whichever is shorter.

Amortization on the intangibte assets.is provided on pro-rata basis on the straight-tine methodbased on management's estimate of uiefut tife, i.'e. 3 years for software ãn¿ 4 years forknowledge-based content. Licensed intangibte assets are ámortised over the period of licenseor expected usefut [ife, whichever is shorter.
Depreciation and amortization methods, useful lives and residual vatues are reviewed at theend of each reporting period and adjusted if appropriate.

f) Revenue recognition

Effective Aprit 1 , zo|ï,.the Company has apptied lnd AS 115 which estabtishes a comprehensiveframework for determining whether, how'much and when revenue is to be recognized. Thestandard requires apportioning revenue earned from contracts to individuat promises, or
gerfolmalce obligations, on a relative stand-atone setting price basis, using a five step modet.lnd AS 115 replaces lnd AS 18 Revenue and lnd AS 11 coñsiruction Contraci. The company hasadopted lnd AS 115 using the cumulative effect method. The effect or initiaiiy apptying thisstandard is recognized at the date of initiat apptication (i.e. Aprit 1, zo1B) and the comparativeinformation in the statement of profit and toss is not restated - i.e. the comparativeinformation continues to be reported under lnd AS 18.

Refer note zB(f) - Significant accounting poticies - Revenue recognition in the Annual report ofthe company for the year ended MarchJi , 2018, for the revenue recognition poticy as per lnd
AS 18.

Revenue is recognised to the extent that it is probabte that the economic benefit witt ftow tothe group and revenue can be retiabty measured.

The Group derives its revenue from sale, suppty and instattation of educationa[ products &rendering of educationat services and leasing out ínfrastructure facitities.

Revenue from sale of educational products inctuding technotogy equipments are recognised asand when significant risk and rewaids of the ownersh-ip oi goo¿r gets transferred to the buyer.
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Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, zozl

Revenue is measured at the fair vatue of the consideration received or receivabte. Amountsdisctosed as revenue are net of returns, trade atlowances, rebates, taxes and amountscoltected on behatf of third parties, if any.

Revenue under Buitd, own, operate and Transfer ("Boor modet") contracts is recognized onupfront basis in the statement of profit and loss on the initiati'on of the contracts. Thesecontracts are considered and evaluated as per Appendix "c" to IND As 17. Atso, refer note 28.Iof the significant accounting poticies.

Revenue from educationat support seryices are recognised in the accounting period in whichservices are rendered.

lnterest income

lnterest income from debt instruments is recognised using the effective interest rate method.The effective interest rate is the rate that eiactty disiãunts estimated future cash receiptsthrough the expected tife of the financial asset tó Ú¡e liort .urrying amount of a financiatasset. when catcutating the effective interest rate, the-Grorp 
"riirãtes 

the expected cashftows by considering att the contractual terms of the financiat instrumàni 1ror. exampte,prepayment, extension, calI and similar options) but does not consider the expected credit
losses.

g) lnvestment and other financial assets

g. 1 . Classification

The Group classifies its financial assets in the foltowing measurement categories:

those to be measured at fair value (either through other comprehensive income, orthrough profit or [oss),
those measured at amortized cost; and
lnvestment in equity of subsidiaries, joint ventures and associates are accounted andcarried at cost less impairment in accordance with lnd As 27.

The classification depends on the entity's business modet for managing the financial assets andthe contractuaI terms of the cash ftows.

For assets measured at fair vatue, gains and tosses wi[[ either be recorded in profit or toss orother comprehensive income. For investments in debt instruments, this witt depend on thebusiness mode[ in which the investment is hetd. For investments in equity instruments, this wittdepend on whether the Group has made an irrevocable etection at the time of initiatrecognition to account for the equity investment at fair value through other comprehensive
income.

The Group rectassifies debt investments when and onty when its business mode[ for managing
those assets changes.

9.2. lnitial Measurement

At initiat recognition, the Group measures a financiat asset at its fair vatue plus, in the case ofa financia[ asset not at fair value through profit or [oss, transaction costs that are directtyattributable to the acquisition of the financiat asset. Íransaction costs of financiat assetscarried at fair vatue through profit or loss are expensed in the consolidated statement of profit
and loss.

ii.
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g. 3. Subsequent Measurement:

9.3.1 Debt instruments

subsequent measurement of debt instruments depends on the Group,s business model formanaging the asset and the cash flow characieristics of the asset. There are threemeasurement categories into which the Group classifies its debt instruments:

Amortised cost:

Assets that are hetd for cottection of contractual cash ftows with specified dates and wherethose cash ftows represent sotety payments of principat and interest are measured at amortisedcost using the effective interest rate methoil. a àain or loss on a debt investment that issubsequentty measured at amortised cost and is not-part of a hedging relationship is recognisedin the consolidated statement of profit and loss when the asset is derecognised or impaired.lnterest income from these financial assets is inctuded in finance incom" îsing the effectiveinterest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for coItection of contractuaI cash ftows and for setting the financiaI assets,where the assets' cash ftows represent sotely payments of principat and iñterest, are measuredat fair.vatue through other comprehensive lñiome (FVocl): Movements in the cårrylng amountare taken through oCl, except for the recognitioì of impairment gains or losses, interestrevenue and foreign exchange gains and tosses which ale recogniied in the consotidatedstatement of profit and loss. When the financial asset is derecogniied, the cumulative gain ortoss- previousty recognised in OCI is rectassified from equity to the consolidated statement ofprofit and loss and recognised in other gains/ (tosses). lnierest income from these financiat
assets is inctuded in other income using thè effective interest rate method.

Fair value through profit or loss (FVTpL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair vatuethrough consotidated statement of profit and [oss. A gain or loss on a debt investment that issubsequently measured at fair va[ue through profii or toss,and is not part of a hedgingrelationship is recognised in the consotidated'staiement of þrofit and tosi unJ pi"i"nted net inthe consotidated statement of profit and toss within other jains/(tosses) in the p"iioo in whichit arises. lnterest income from these financiat assets is inctuãed in other income.

g.3.2 Equity instruments

Att equity investments in scope of lnd As 109 are measured at fair value. For equityinstruments, the Group may make an irrevocabte etection to present in other comprehensive
income subsequent changes in the fair vatue. The Group makes such etection on an instrument
by-instrument basis. The ctassification is made on initiai recognition and is irrevocabte.

lf the Group decides to..ctassify an equity instrument as at FVocl, then att fair vatue changes onthe instrument, excluding dividends, aie recognised in the oCl. there is no reiycting of theamounts from oCl to the Consolidated Staiement of Profit and Loss, uuun' on sale ofinvestment. However, the Group may transfer the cumulative gain or loss wiÚrin ãquity. Equityinstruments included within the FVPL categ-ory are measured- at fair vatue with att changesrecognised in the consolidated statement orÞrófit and Loss.
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Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial statements for the year ended March 31, zozl

lnvestments in joint ventures/associates

lnvestments are carried at cost less accumutated impairment losses, if any where an indicationof impairment exists, the carrying amount of the investment is assessed and written downimmediatety to its recoverable amõunt. on disposat of investments, the difference between netdisposal proceeds and the carrying amounts are recognized in the consotidated statement ofProfit and Loss.

9.4. lmpairment of financial assets

The Group assesses on a forward tooking basis the expected credit losses associated with itsassets carries at amortised cost and FVOCI debt instiuments. The impairment methodotogyapptied depends on whether there has been a significanlincrease in credit risk. Note 34 detaitshow the Group determines whether there has beãn a significant increase in credit risk.

For trade receivables onty, the Group appties the simptified approach permitted by lnd As 10gFinanciaI lnstruments, yhiih requires expected tifetime losses to uu-ru.ògìised from initiatrecognition of the receivabtes. The Group has used a practicaI expeoieniãî permitted underlnd AS 109' This expected credit toss atlowan.u ir.òrpute¿ uase¿'on á f-uiriln matrix which

,i[?trjiåi. 
account historicat credit loss 

"*p"ri"nlá--uno adjusted roi rorward-rooting

9.5. Derecognition of financial asset

A financial asset is derecognised onty when the Group has transferred the rights to receive cashftows from the financial asset or retains the contraciuat rights to receive the cash ftows of thefinancial asset, but assumes a contractuat obtigation to þay the cash ftows to one or morerecipients.

where the entity has transferred an asset, the Group evatuates whether it has transferredsubstantially atl risks and rewards of ownership of the financiat asset. ln such cases, thefinanciaI asset is derecognised.

where the entity has neither transferred a financiat asset nor retains substantiatty att risks andrewards of ownership of the financiat asset, the financial asset is derecognised if the Group hasnot retained control of the financiat asset. where the Group retains control of the financiatasset, the asset is continued to be recognised to the extent of continuing invotvement in thefinanciaI asset.

h) Financial Liabilities

Borrowings

Borrowings are initially recognised at fair vatue, net of transaction costs incurred. Borrowingsare subsequentty measured at amortised cost. Any difference between the proceeds (net oftransaction costs) and the redemption amount is recognised in the consotidated statement ofprofit and toss over the period of the borrowings using [he effective interest method. Fees paid
on the estabtishment of toan facitities are recognised ãs transaction costs of the toan.

The fair vatue of the tiabitity portion of optionatty convertibte bonds is determined using amarket interest rate for equivalent non-convertibte bonds. This amount is recorded as atiabitity on an amortised cost basis untit extinguished on .onuurrion or redemption of thebonds' The remainder of the proceeds is attribuiabte to the equity portion of the compoundinstrument. This is recognised and included in sharehotders' equity,- nãt of income tax effects,and not subsequentty remeasured.
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Borrowings, where there is a change in the terms of the agreements whether monetary, non-monetary or both shatt be accounted for as an modification.or an extinguishment of the originatfinanciat tiabitity and the recognition of a new tiabil-iiy. The differenãe between the carryingamount of a financiat tiabitity (or part of a financlat iiaultity¡ extinguishJ or transferred to
3n91!er party and the consideraiion paid, inctuding any non-cash assets transferred ortiabitities assumed, shatt be recognised in the'consoli¿aieo iíat;"nt ;; pìáiìi un¿ torr.

Borrowings are classified as current tiabitities untess the Group has an unconditionat right todefer settlement of the tiabitity for at teast 12 months after thå reportin! peìiod. where thereis a breach of a materiat provision of a long-term loan urrungur"nt on or before the end of thereporting period with the effect that the lúuuty becomes pãyabte on demand on the reportingdate, the entity does not ctassify the tiabitity ur .rriànt, if the lender agreed, after thereporting period and before the approvat of thé financiat ståtemËnts'ilitr*', not to demandpayment as a consequence of the breach.

Trade and other payables

These amounts represent tiabitities for goods and services provided to the Group prior to theend of financiat year which are unpaid. The amountt utá ,nr..ured and are usually paid withinthe operating cycte of the business. Trade and other payables ur" prur"Ãted as currentliabilities unless payment is not due within 12 months after the reporting period. They arerecognised initiatty at their fair value and subsequently measured at'amortìså¿ cost using theeffective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a paymentto be made to reimburse the hotder for a tõss ii incurs because the specified d"bto, faits tomake a payment when due in accordance with the terms of a debt instrument. Financiatguarantee contracts are recognised initiatty as a tiabitity at fair vatue, adjusted for transaction
costs that are directly attributabte to the iisuance of thê guarantee. subsequently, the ¡auilitvis measured at the higher of the amount of impairmen-t loss atlowance'determined as perimpairment requirements of lnd-AS 109 and the amount recognised less cumutativeamortisation.

Derecognition

A financiat tiabitity is derecognized when the obtigation under the tiabitity is discharged orcancetled or expires. When an existing financiaI tiab-itity is replaced by another from the sametender on substantiatty different ternìs, or the terms óf an existing tiabitity are substantialtymodified, such an exchange or modification is treated as the deiecolnitìón or the originattiabitity and the recognition of a new tiabitity. The difference in 
-irir 

i"ip".tive carryingamounts is recognized in the consolidated statement of profit or [oss.

i) lnvèntories

Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, zozl

lnventories are vatued at cost or net realisabte vatue, whichever is tower. Cost of inventoriescomprises a[[ cost of purchases inctusive of duties (except the refundable component) andother incidentaI expenses incurred in bringing such inventori es to their present location andcondition. ln determining the cost, moving weighted average cost method is used. Netreatisable value is the estimated setting price in the ordinary course of business tess theestimated costs of comptetion and the estimated costs necessary to make the
comparison of cost and net reatizabte

: i..ì:_:liii
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value is made on item by item basis.

V

sate. The



Educomp Solutions Limited
Notes to the Consolidated lnd AS Financial Statements for the year ended March 31, zozl

j) Trade receivables

k) lncome taxes

Trade receivabtes are recognised initiatty at fair vatue and subsequently measured at amortisedcost using the effective interest method, less provision for impairment.

(

lncome tax expense for the year comprises of current tax and deferred tax. lncome tax isrecognized in the consotidated statement of Profit and Loss except to the extent that it relatesto items recognized.in.'other comprehensive income'or directty in equity, in which case thetax is recognized in 'other comprehensive income' or oireciiy in équity,'iuíó".tiuutv.

The income tax expense or credit for the period is the tax payabte on the current period,staxabte income based on the applicabte income tax rare uàjrrté¿ by ¿ha;;;s; deferred taxassets and tiabitities arising on the temporary differences un¿to unurád tui iorrur.

Current tax

catculation of current tax is based on tax rates appticabte for the respective years on the basisof tax law enacted.or.substantialty enacted at thä end of the reporting period. current incometax assets and/or tiabitities comprise those obtigations to, or ctaimi irom, fiscat authoritiesrelating to the current or prior reporting perîods, Úrai are unpaid/un-recovered at thereporting date. current tax is payabte on taiabte profit, which diffelr iror tr,ã profit or loss inthe financial statements. curreni tax is charge¿ io consotidated statemånt-ói ãrorit and toss.Provision for current tax is made after takiñg in to consiàeration benefits admissibte underlncome Tax Act, 1961 .

Deferred taxes

Deferred income taxes are catcutated, without discounting using the batance sheet method ontemporary differences between the carrying amounts oiarr"t, and tiabilities and their taxbases using the tax laws that have been enacted or substantivety enacted by the reportingdate' However, deferred tax is not provided on the initiat recognition of an asset or tiabilityunless the retated transaction is a business combination or affecti tax or accounting profit. Taxlosses avaitabte to be carried forward and other income tax credits avaitabte to the entity areassessed for recognition as deferred tax assets.

Deferred tax liabitities.are atways provided for in futt. Deferred tax assets are recognised to theextent that it is probabte.that.they witt be abte to be utitized ág.irriiu!ñ iaxaote income.Deferred tax arising during the hotiday period is not recognised to the extent that themanagement expects its reversaI during hotiday period.

Deferred tax assets are recognised to the. extent.that it is probabte that the underlying tax lossor deductibte temporary difference witt be utitised uguinri future taxabte income. This isassessed based on the Group's forecast of future operatiñg income at each reporting date.

Deferred tax assets and tiabitities are offset onty when the entity has a right and intention toset off current tax assets and tiabitities from the same taxation authority.

Minimum Alternative Tax (MAT)

Minimum alternate tax credit entitlement paid in accordance with tax [aws, which gives rise tofuture economic benefit in form of adjustment to future tax tiability, is considered as an assetto the extent management estimates iis recovery in future years.

\ 1';
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I

l) Leases

Operating lease

Leases, where the lessor effectivety retains substantiatty att the risks and benefits of ownershipof the leased item, are ctassified aé operating leases.

Where the Group is lessee:

Lease rentats in respect of operating tease arrangements inctuding assets taken on operatinglease are recognized as an expense iñ the consotidätáJ iiátàrunt of profit and Loss on straightline basis over the lease term.

Where the Group is lessor:

Lease income on an operating lease arrangement is recognized in the consolidated Statementof Profit and Loss on straight tine basis ovei the tease terrñ.

Finance lease

Where the Group is lessee

Finance leases, which. effectivety transfer to the Group substantiatty att the risks and benefitsincidentat to ownership of the leased item, are capitatized at the inception of the lease termat the tower of the fair vatue of the teaied property ino prur"nt value of minimum leasepayments Lease payments are apportioned between the finance charges and reduction of theteas.e tiability so as to achieve a constant rate of interest on the remaining balance of theliabitity' Finance charges are recognised as finance costi-in the consotidated statement ofProfit and Loss. Lease managemeni fees, legat charges uÀ¿.oÚ,"r initiat direct costs of teaseare capitalised.

A teased asset is depreciated on a straight-tine basis over the useful tife of the asset asdetermined by the management or the useful tife envisaged in Schedute ll to the Act,whichever is lower. However, if there is no reasonabte certainty that the Group *i1 obtuln thuownership by the end of the tease term, the capitatized asset ís depreciated on a straight-tinebasis over the shorter of the estimated useful tife of the asset, the lease term and the useful[ife envisaged in Schedute ll to the Act.

Leases, where the lessor effectivety retains. substantialty att the risks and benefits of ownershipof the leased item, are ctassified as operating leases. oi:eráting lease payments are recognisedas an expense in the Consolidated Statement of Profit and Loss on a straight-tine basis over thelease term.

Where the Group is the lessor:

Leases in which the Group transfers substantiatty att the risks and benefits of ownership of theasset are ctassified as finance leases. Assets given under finance [ease are recognised as areceivabte at an amount equa[ to the net investment in the tease. After initiat recognition, theGroup apportions lease rentats between the principat repayment and interest income so as toa.chieve a constant periodic rate of return on the net invesiment outstanding in respect of thefinance lease. The interest income is recognised in the Consotidated Statement of profit andLoss' lnitiaI direct costs such as tegat costs, brokerage costs, etc. are recognised immediatetyin the Consotidated Statement of profit and Loss.

i ,'. t'
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m) Foreign exchange transactions

lnitial recognition

Foreign currency transactions are recorded 
. 
in the reporting currency, by apptying to theforeign currency amount the exchange rate between tire reporting currency and the foreigncurrency at the date of transaction.

Conversion

Foreign currency monetary items are retranstated using the exchange rate prevaiting at thereporting date. No-n-monetary item, which are me-asured in tãrms oi historicat costdenomination in a. foreign cuirency, äre reported using the exchang"-r"i" at the date oftransaction' Except for non-monetaiy items measured at"fair vatue which are transtated usingthe exchange rates at the date when fair value was determined.

Monetary assets and tiabitities outstanding as at Batance sheet date are restated at the rate ofexchange ruting at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of theGroup's. monetary items at rates different from those at which they were initiatty recordedduring the year or reported in previous Financial Statements (other thän those retating to fixedassets and other tong term monetary assets) are recognised as income ot. ui u*p"nses in theyear in which they arise.

n) lmpairment of non-financial assets

Assessment for impairment is done at each Batance sheet date as to whether there is anyindication that a non'financial asset may be impaired. lndefinite-tife intanlibies are subject toa review for impairment annualty or moie frequentty if events or circumstances indicate that itis necessary.

For the purpose of assessing impairment, the smallest identifiabte group of assets thatgenerates cash inftows from continuing use that are [argety independen-t of'thã cash inftowsfrom other assets or group of assets is Lonsidered as a .uih g"nuruting unit. Goodwitt acquiredin a business combination is, from the acquisition date, attocated to eãch of the Group,s cash-generating units that are expected to benefit from the synergies of the combination,irrespective of whether other assets or tiabitities of the u.quiruu are assigned to those units.

lf any indication of.impairment exists, an estimate of the recoverabte amount of the individuat
a.sset/cash generating unit is made. Asset/cash generating unit whose carrying value exceedstheir recoverable amount are written down to the recoierabte amount by recognizing theimpairment [oss as an expense in the Consotidated Statement of profit and Loss. Theimpairment loss is atlocated first to reduce the carrying amount of any goodwitt (if any)atlocated to the cash generating unit and then to the otheåssets of the ,nít iro rata based onthe carrying amount of each asset in the unit. Recoverable amount is highei of an asset,s orcash generating unit's fair vatue less cost of disposat and its vatue in use. value in use is thepresent value of estimated future cash flows expected to arise from the continuing use of anasset or cash generating unit and from its dispoiat at the end of its usefut [ife. Assessment isatso done at each Balance sheet date as to whether there is any indication that an impairmentloss recognized for an asset in prior accounting periods may no longer exist or may havedecreased. An impairment loss is reversed if ther:e has been a change iñ tne estimates used todetermine the recoverable amount. An impairment loss is reversed onty to the extent that the

*
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assets carrying amount does not exceed thecarrying amount that woutd have been determined,net of depreciation and amortizatio.n, if no irñpairment toss had been recognized. Animpairment loss recognized for goodwitt is not reversãã in suuseqrunl p"rio¿r.

o) Offsetting financial instruments

Financial assets and tiabitities are offset and the net amount is reported in the balance sheetwhere there is a tegally enforceabte right to offset thã recognised amounts and there is anintention to settte on a net basis or reatiie the asset and settle the tiabitity simuttaneousty. Thetegalty enforceabte right must not be contingent on future events and must be enforceabte inthe normat course of business and in the eient of defautt, insotvency or bankruptcy of theGroup or the counterparty.

p) Share-based payment

The Group operates equity-settted share'based remuneration ptans for its emptoyees, wherepersons are rewarded using share'based .payments, the fair vatues of services rendered byemptoyees and others are determined indirettlv bi ràrãr.n.u to the fair value of the equityinstruments granted. This fair value is appraised usiñg the Btack Schotes modet.

ln the case of emptoyees and others providing simitar services, the fair vatue is measured at thegrant date. ln the case of franchisees, consuftants and investors the fair value is determined asservices are received, using average fair values during each year. The fair vatue exctudes theimpact of non-market vesting condltions.

lf vesting periods or other vesting conditions appty, the expense is attocated over the vestingperiod, based on the best avaitabie estimate oriná'numneiof share optioniìxpected to vest.Non-market vesting conditions are inctuded in assumptions about the number of options thatare expected to become exercisable.

upon exercise of share options, the proceeds received up to the nominat value of the sharesissued are altocated to share capitat with any excess being recorded as additionat paid-incapitat.

q) Borrowing Cost

Borrowing cost inctudes interest and amortization of ancittary costs incurred in connection withthe arrangement of borrowings. Borrowing costs direcity attributabte to the acquisition,construction or prod-uction of a quatifying aiset that necesiarity takes a substantiat period ofti¡ne to get ready for its intended use-or sale are capitatizád as part oi¡,u cost of therespective asset. Atlother borrowing costs are expensed in the period tf,"yol.ui.
r) Contingent liabilities, contingent assets and provisions

Contingent liabilities

A contingent tiabitity is a possibte obtigation that arises from past events whose existence witlbe confirmed by the occurrence or n'on-occurrence of one or more uncertain future eventsbeyond the control 9f-lh. Group or a present obtigation that is not recogniz"J b".uur" it is notprobabte that an outftow of resources witt be reluired io r.ttt" the obtigation. A contingenttiabitity atso arises.in extremely rare cases where ihere is a tiabitity that ä;;l be recognizedbecause it cannot be measured retiabty. The Group oo"i Àot recognize a contingent tiabititybut discloses its existence in the consotidated Finanäiat statements.

i,1
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Contingent Assets

Possibte inflows of economic benefits. to the entity that do not yet meet the recognitioncriteria of an asset are considered contingent assets.

Provisions
A provision is recognized when the Group has a present obtigation or constructive obtigation asa result of past.event, it is probable thai an outitow of rãsources embodying economic benefitswitt be required to settte the obtigation and a retiabte estimate can be made of the amount ofthe obtigation.

At[ repairs and maintenance cost of hardware sotd under the contracts during the remainingcontract period is borne by the Group on the basis of experience of actual cost incurred inservicing such hardware during the previous financiai yåar. provision are not recognised forfuture operating tosses.

Provisions are discounted to their present vatue and are determined based on the best estimaterequired to settte the obtigation at the reporting date. These estimates are reviewed at eachreporting date and adjusted to reflect the curreni best estimates.

where the Group expects some or att of a provision to be reimbursed, the reimbursement isrecognized as a separate asset but onty when the reimbursement is virtuatty certain and theamount of recovery can be measured retiabty. The expense retating to any provision ispresented in the Consotidated Statement of Profít and Loss net of any reiñrbursement.

s) Equity and Reserves

Share capital represents the nominal vatue of shares that have been issued.

Proceeds received in addition to the nominal vatue of the shares issued during the year havebeen inctuded in ,,additionat paid-in capital". '

t) Earnings per share

Basic earnings per share is catculated by dividing the net profit or loss for the year attributabteto equity shareholders after tax by the weighteã uuurugu number or equity iíares outstandingduring the year. The weighted average num-b"q of equiiy shares outstanding during the period,are adjusted for events of bonus issuéd to existing shårehotders.

For the purpose of calcutating dituted earnings per share, the net profit or loss attributabte toequity shareholder.s and the weighted average number of shares outrtunàlng ire adiusted forthe effects of att ditutive potentiát equity sha-res, if any.

u) Cash and cash equivalents

For the purpose of presentation in the statement of cash ftows, cash and cash equivatentsincludes cash on hand, deposits held at catt with financial institutions, other short-term, hightytiquid investments with original maturities of three months or less that are readity convertibteto known amounts of cash and which are subject to an insignificant risk of changes in vatue,and bank overdrafts. Bank overdrafts are shown within borrowings in current tiabitities in thebalance sheet.

v
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v) Employee benefits

Short term employee benefits

short term benefits comprise of employee costs such as sataries, bonuses, and accumutatedabsences are accrued in the year in whích the urroiiut"ã services are rendãred by emptoyeesof the Group and are measuied at the amounts expected to be paid when the tiabitities aresettled.
The tiabitities are presented as current emptoyee benefit obligations in the batance sheet.

Other long term employee benefits

The tiabitities for accumutated absences are not expected to be settted whotty within 12months after the end of the period in which tne emfioyeàs render the retated service. Theyare therefore measured.as the present vatue of JÈ¿tud futurã p.vrã"ì, ìo be made inrespect of services. provided by emptoyees up to the end of the reporting period using theprojected unit credit method. The benefits are discounteà using ilre mallËt-iiuro, of lndianGovernment at the.end of the reporting period that have terms approximating to the terms ofthe related obtigation. Remeasur'ements,as a resutt of experience adjustmenti and changes inactuariaI assumptions are recognised in the consolidated síatement of profit and loss.

Post-employment obligations

The Group operates the fottowing post-emptoyment schemes:

(a) defined benefit plans such as gratuity, pension, post-emptoyment medicat ptans; and

(b) defined contribution ptans such as provident fund.

Pension and gratuity obligations

The tiabitity or asset recognised in the consolidated batance sheet in respect of defined benefitpension and gratuity.ptans is the present vatue of the defined benefit oUfiguiioÀìt the end ofthe reporting period tess the fair vatue of ptan assets. ihu d"finud bãnefit obtigation iscalcutated annuatty by actuaries using the projected unit credit method.

The present value of the defined benefit obtigation denominated in INR is determined bydiscounting the estimated future cash outflows b-y referencé to market yietds at the end of thereporting period on government bonds that haie terms approximating to the terms of therelated obligation.

The net interest cost is catcutated by apptying the discount rate to the net batance of thedefined benefit obtigation and the raii' våtlé oi ptan uriãii. ft,tt cost is inctudeJ in emptoyeebenefit expense in the consolidated statement of profit and [oss.

Remeasurement gains and tosses arising from experience adjustments and changes in actuarialassumptions are recogni¡ed in the periõd in which they occúr, directty in other comprehensiveincome' They are inctuded in retained earnings in thã consotidated statement år changes inequity and in the consotidated batance sheet.

changes.r'n the present vatue of the defined benefit obtigation resutting from plan amendmentsor curtaitments are recognised immediatety in the.onroiidutå¿ staterñeniórb.iii and loss aspast service cost.
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Defined contribution plan
A defined contribution ptan is a ptan under which the Group pays fixed contributions into anindependent fund 

-administered úy the governmuni. rnu uÅtitv'r'ur'n" ù1., or constructiveobligations to pay further contribuúionr uítur lts fåyment of the fixed contribution.

contributions to Provident Fund, Labour welfare Fund and Emptoyee state lnsurance aredeposited with the appropriate authorities u;¿ ¿hu;g;ã to rhe consotiáateJ ituturunt of profirand Loss on accrual basis. The Group has no furthe"r ãbtigations ,"d; ih;; plans beyond itsmonthty contributions.

w) Exceptional items

Items of income or expense from.ordinary activities which are of such size, nature orincidence that, their disctosure is relevant tô 
"*piuinìhe 

performan.u óiìr," enterprises forthe period, are disclosed separatety in the consoti¿atãd statement of profit and Loss.

x) Measurement of fair values

A number of the accounting poticies and disclosures require measurement of fair vatues, forboth financial and non-finantial assets and tiabitities. Fair vatues are categorized into differenttevels in a fair value hierarchy based on the inputi uieoln the valuation te"cÀniques as foltows:Levet 1: quoted prices.(unadjusted) in active markets for identica[ assets or tiabitities.Level 2: inputs other than quoted prices inctuded in Levet 1 that are observabte for the asset orliabitity, eirher directty (i.e. as prices).or indirectty 1i.ã.-oertveo fr", p;i¿";i'Level 3: inputs for the asset or tiabitity that ;;; not based on 'obrurúubte 
market data(unobservabte inputs).

The Group has an estabtished control framework with respect to the measurement of fairvatues' This inctudes a finance team thathas.overall ruiponrinirity for overseelng att significantfair value measurements, including Levet 3 fair values.

The finance team regularty reviews significant unobservabte inputs and valuation adjustments.lf third party information is used to measure fair values, then the finance team assesses theevidence obtained from the third parties to support tnãionclusion that these valuations meetthe requirements of lnd AS, inciuding the tàvet in ir'à ruir vatue hierarchy in which thevatuations should be ctassified.

when measuring the fair vatue of an asset or a tiabitity, the Group uses observabte market dataas far as possibte. lf the inputs used to measure the fáir vatue of an urrut o, a-tiabitity fatt intodifferent tevels of the fair vatue hierarchy, then the fáir value measurement is categorised inits entirety in the same [eve[ of the faír vatue hierarchy as the lowest tevet input that issignificant to the entire measurement.

The Group recognises transfers between levets of the fair vatue hierarchy at the end of thereporting period during which the change has occurred. Further informãtion about theassumptions made .in. measuring fair vatuãs used in preparing these consotidated financialstatements is inctuded in the respective notes.

y) Critical estimates and iudgments

The preparation of financiat statements requires the use of accounting estimates which, bydefinition, witl setdom equa[ the actuat tutritr. ¡,runuá"rãnt also needs îo exercise judgementin apptying the Company's accounting poticies.

This note provides an overview of the areas that invotved a higher degree of judgement or

v



Educomp Solutions Limited
Notes to the consolidated Ind AS Financial statements for the year ended March 31, zozl

comptexity, and of items which are- more tikely to be materiatty adjusted due to estimates andassumptions turning out to be different than those originalty assessed. Detaited informationabout each of these estimates and judgementi ìi-irrctù¿eo in retevant nátes together withinformation about the basis of catlutãtlon ror eaiÀ affected tine item in the financiatstatements.

Critical estimates and judgments

The areas invotving criticat estimates or judgments are:

r Estimated usefut rife of property, plant and equipment and intangibte asset

The estimated useful life of property, ptant and equipment is based on a number of factorsinctuding the effects of obsotescence, demand, iompetition and other economic factors(such as the stabititv of the industry and knowÁ æcnnotoiic.a;;;;;;) and the tevel ofmaintenance expenditures required to obtain th; expected future cash ftows from theasset.

The Group reviews, at the end of each.reporting date, the usefut tife of property, ptant andequipment and intangibte asset and ihangei, if any, are adjusted prospectivety, ifappropriate

r Recoverable amount of property, plant and equipment

The recoverabte amount of ptant and equipment is based on estimates and assumptionsregarding in particutar the expected marliet outtook and future cash flows. Any changes inthese assumptions may have a ,materiaI impact on the measurement oi tnu recoverabteamount and coutd resutt in impairment.

r Estimation of defined benefit obtigation

Emptoyee benefit obtigations are measured on the basis of actuarial assumptions whichinctude mortality and withdrawat rates as wett as assumptions concerning futuredevetopments in discount rates, the rate of salary increases and the inftation rate. TheGroup conside,rs that the assumptions used to ruuiuru its obtigation, urá appropriate anddocumented. However, any changes in these urrrrftion, may have a mãtenar impact onthe resulting catculations.

r Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Group review carrying amount of deferred tax assets and Liabitities at the end of eachreporting period. The poticy for the same has been explained under noiá Ñl ztnl.

t Provision for warranty

Provision for warranty-retated costs are recognised when the product is sotd or servicesprovided to the customers. lnitiat recognition Is based on historicat 
"*puiiun.". 

The initiatestimate of warranty-related costs is revised annuatty-

I Going concern

when preparing consotidated financjaI statements, management make an assessment of anentity's abitity to continue as a going concern. rinanclaî rtut"r"niiprefareo on a goingconcern basis unless management either intends !o tiquidate Úre entiiy-oiià .uur" trading,or has no realistic alternative but to do so. when management is aware, in making its
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assessment, of material uncertainties related to events or conditions that may castsignificant doubt upon the entity's abitity to continue as a going concern, thoseuncertainties shall be disctosed.

r lmpairment of trade receivables

The Group review carrying amount of Trade receivable at the end of each reporting periodand Provide for Expected credit Loss. The poticy for the rur. é*pluiÁ"á in the Note No.2(g) (4).

t Fair value measurement

Management uses,vatuation techniques in measuring the fair vatue of financiat instrumentswhere active market quotes are not avaitabte. Deta'its of the assumptions used are given inthe notes regarding financiat assets and tiabitities.-tn-apptying thä varùation techniques,management makes maximum use of ma.rket inputs and uses estimates and assumptionsthat are, as far as possibte, consistent with observabte data tnat mart<àilurti.ipunt, woutduse in pricing the instrument. where appticabte ¿ata li not observabte,'runãäu¡¡"nt usesits best estimate about the assumptläns that ;;rk"i farticipants would make. Theseestimates may vary from the actuit prices that woutd'be acirieved in an arm,s lengthtransaction at the reporting date.

Estimates and judgments are continuatty evaluated. They are based on historicat experienceand other factors, inctuding expectationí of future 
"uuntr 

tÀui may have a financial impact onthe Group and that are betieved to be reasonable under the circumstances.

--- This space has been intentionatty teft blank -__
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(Rs. ln millions)

Note 3 Property plant and eguipment
Current year

Gross block
Balance as at

April 01, 2020
Additions Disposals

Accumulated depreciation

Propefty plant and equipment
Freehold iand (refer note 3.2 to
l.l)
Buitding (refer note 3.5)

Leasehold improvements

Office equipment
Vehicles

Furniture and fixtures

Computers and equipment
Total

Previous year

Property plant änd equipment
Freehotd tand (refer note 3.2 to
3.i)

Bujlding {refer note 3.5)

Leasehotd im provements

Office equipment

Vehicles

Furniture and fixtures

Computers and equjpment

Total

1.4 The management has physicatty verifjed
locatjons having a carrying value of Rs. 5.83

3.5 During the year ended March 31, 2020,

57 .74

7.19

19.12

0.51

12.67

57.74

2.19

19.56

0.51

17.67

22.45

0.44

0.1 3

o.57

Gross block

Additions Disposals Adjustments

On

disposals/Adjustme
nts

lmpairment
loss/Assets
written off

2.13

0.99

o. ¡s
0.42

3.89

Accumulated depreciation
On lmpairment

disposals/Adjustme loss/Assets
nts written off

( Refer note 3.2
e 3.5)

(ó59.90)

914.69

1 ,029.24

Balance as at
April 01, 2019

914.69

1,061.92

Adjustments Balance as at
March 31,2021

914.69

o29.81

Balance as at
March 31,2020

914.69

Balance as at
April 01, 2020

14.65

17.99

2.09

14.45

0.30

9.16

19.62

78.26

Balance ås at
April 01,2019

674.55

1 8.38

2.60

1 3.53

0.30

8.70

16.64

Deprec¡ation for
the year

Balance as at
March 31. 2021

14.65

20.12

2.10

15.44

0.30

9.51

20.04

82.16

Balance as at
l'{arch 31,2020

14.65

78.26

Net block

Bâlance as at
[{arch 31,2021

900.04

37.62

0.10

4.1?

0.21

3.1ó

2.41

Deprèciatíon for
the year

4.25

0.26

1.78

32.0ó

0.77

0.36

0.59

3.00

0.1 3

0.02

17 .99

2.09

14.45

0.30

9.16

19.62

39.75

0. 10

4.67

0.21

3.51

2.7Q

947.66

Net block

Balance as at
March 31,2020

900.04

950.98

the assets tying at these

to the termination of

89.80

2.96

1 9.53

0.51

1 2.85

21 .58

57.74

2.19

19.'tZ

0.51

12.67

22.32

32.06

0.77

0.4'l

27.42

0

0

0

0

0

0.18

0.030.77

o.77 33.45 1,O29.24 734. 9.38 33.34

Corporate office tocation Gurgaon on October 23, 2020. The offices at other locations of the company have been shutdown due to tiquidity
14 mittion), have been shifted to the warehouse at Mahipatpur (New Dethi) and Chennai which could not be physicatty verified by the

amount of Rs. 32.0ó miltion pertaining to school building constructed on tand leased by Punjab Education Devetopment Board on which the com

2.48)(ó

Note:

of security for various toan availed.

ìs in progr{ìss and the Group Management is yet to get in this respect from the said Authorities. This being a provìsionat Order, the Conso(idated lndAs Financiat Statement have not been adjusted in respect of

agreement with the Punjab Education been impaired and disclosed as exceptionat item in the statement of profit and loss for the year ended March 31,2020.



Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2021
(Rs. ln millions)

Note 4 Capital work in progress

Balance as at Additions
April 01, 2020

2020-21

Capitalised
during the year

Adjustments
(Refer note 4.2)

Balance as at
March 31, 2021

,'\

Balance as at
April 01, 2019

2019-20
Additions Capitalised

during the year
Balance as at

March 31, 2020
Adjustments
(Refer note

Capital work in progress

Provision for Capital work in progress

Net block

49.15

(49.1 5)

49.15

(49.15')

49.15 49.15

(49.1 5 )(49.15l,

Note 4.1 Capital work-in-progress (CWIP) represents expenditure incurred in respect of capital projects and are carried at cost.

proceedings, the award was passed in favour of the Company vide order dated March 21,2017.

09,2073 the matter was dìrected to be listed after two weeks but the same has not been listed since then.

New Delhi



Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the yeâr ended March 3,1, 2021
(Rs. ln millions)

Note 5 Goodwill

Opening Batance

Note ó Other lntangible Assets

Current Year

Balance as åt
April 01, 2020

As at Mårch 3l
on

2021

2.22

2.22

As at March 3 1

Goodwill on Purchå* Goodwill on consolidàtion
2.22

2.ZZ

Accumulâted àmortization
Amortization for On disposals Other Adjustments

the yeår

2020

Gross block

Goodwill on Purchase

Net Block

Balance as at
March 31, 2021

Additions Disposals Other adjustments Balance as at
March 31, 2021

834.94

8alânce as at
April Ol, 2020

829.44

Balance as at
Màrch 31. 2021

3.09

831.86

Softwâre

Knowledge-basd content (refer note 6.1 &

6.3)

Totàl

3.09

831.85
3.09

831.85

3.09

826.35 5.51

434.94 5.51 834.95

Previous Yêer

Softv/are

l(nowledge-basd content (refer note 6.1 &

ó.3)

Total

For the year ended March 31, 2021

For the year ended lvlarch 31, 2020

Balance as at
April 01 , 20'19

Additions Disposls
Gross block

Gross block

Balãncê âs åt
March 31,2020

as at Balance as åt
March31,2020 April01,20l9

amortizåtion
Amortizatlon for On disposals Other Adjustments

the year

Net

Balance as at
I'tarch 31,2020

Note 6.1 Knowtedge baæd content includes internally generated asæt:

434.94

Opening balance Additions Disposals

3.09

831.85

447.31

447.31

834.94 805.56 23.88 829.44 5.50

Accumulated amortization Net Block
Closing balance OPening balånce Amortization On disposals other Adjustments Closing balance Closing balance

during the year

3.09

831.85

2.62

802.94

o.47

23.41

447.31

447.31

447.31

447.31

3.09 0.00

5.50

447.31

447.31

Other adjustments

f
New Delh¡



Educomp Solutions Limited
Notes to consolidated lnd Às Financial statements for the year ended March 31, zoz1
(Rs. ln millions)

Note 7A lnvestments accounted using equity method
Particulars Number of shares/units as at

March 31,2021 March 31 2020
Unquoted

Associate companies (Refer note 42)
Little Mitlenium Education Private Limited (refer note 7A.1 ) 1,61 ,10,239 1,61 ,10,239 Rs. 10

Net carrying value of lnvestment

Shares are earmarked as per terms of Master Restructuring Agreement (MRA) pursuant to CDR (Refer note 18.5)

78 lnvestments - Non-Current
Particulars

Face value Proportion of the ownership interest
March 3l 2021 March 31,2020

48.29% 48.29%

Number of shares/units as at Face value
March 3l 2021 ÀÂarch 3l 2020

2,40,85,351 2,40,85,351 USD 1

Amount As at
March 31,2021

Amount As at
March 31,2020

7 A.1

Note

176.19 '181 .95

176.19 181.95

Amount As at Amount As at
March 31,2021 March 31, 2020

a) lnvestment in others in equity instruments
Unquoted

Educomp Asia pacific Pte Ltd., Singapore (Refer note 78.1 t 78.3)
Less : Provision for impairment of investment
8% Cumulative Redeemable Non-convertible Preference Shares in Edu

Smart Services Private Limited (Eguity component) (Refer note 78.3)

Less : Provision for impairment of investment

Sawica lnc., Canada (Refer note 78.3)
Less: Provision fo|impairment of investment
Edumatics Corporation lnc, USA (Refer note 78.1 & 78.3)
Less: Provision for impaìrment of investment

Educomp lntelliprop Ventures Pte Limited, Singapore (Refer note 78.3
& 78.5)

Less: Provision for ìmpairment of investment

Educomp Gtobat Hotding W.L.L, Kingdom of Bahrain (Refer note 78.1 &
78.3)

Less: Provision for impairment of investment

Educomp Gtobat FZE, United Arab Emirates (Refer note 78.1 & 78.3)
Less: Provision for impairment of investment
Vidyamandir Ctasses Limited

Less: Provision for impairment in vatue of lnvestment

Greycetts 18 Media Limited (refer note 7A.l & 78.2)

Less: Provision for impaìrment in vatue of lnvestment

35,03,522

13,66,092

11,98,755

2,475

1

39,088

29,99,749

35,03,522.00

1 3,66,092.00

1 1,98,755.00

2,475.00

1

39,088

29 ,99,749

CAD 1

USD 1

SGD 1

BHD lOO

AED 100,000

Rs. 10

Rs. 10

(394. 1 8)

150.72

(1s0.72)

62.09

(62.09)

39.30

1,220.51

(1,220.51)

394.18

(394. 1 8)

150.72

(1s0.72)

62.09

(62.0e)

39.30

(39.30)

79.61

1,220.51

(1,220.511

394.18

159.91

159.91 )

(3e.30)

29.61

(29.61)

1.46

(1.46)

277.97
(277.97r'

159.91

(1 59.91 )

(29.61l,

1.46

(1.46)

277.97
(277.97)

É



Educomp Solutions Limited
Notes to consolidated lnd AS Financial statements for the year ended March 31, zoz1
(Rs. ln millions)

Particulars

(b) lnvestments in others in preference shares
Unquoted

8% Cumutative Redeemable Non-convertible preference Shares, (Refer
note 78.7)
Edu Smart Services Private Limited (Financiat Liabitity portion)

Less: Provision for tmpairment of investment
0% Redeemable optionaIty futly convertibte preference shares,
Educomp lnfrastructure & School Management Limited (Refer note
78.61

Less: Provision forimpairment of investment
0.10% Non Cumulative optionalty convertible preference shares
Educomp lnfrastructure & Schoot Management Limited (Refer note
78.61

Less: Provision for impairment of investment

Net value of lnvestment (Unquoted)

Aggregate carrying amount of quoted investments and market vafue thereof
Aggregate value of provision for impairment in value of investments

Number of shares/units as at
March 31,2021 March 3l ,2020

45,00,000

Face value

Rs. f00

Amount As at
March 31,2021

Amount As at
March 31, 2020

45,00,000 121.77

(121.771

79.86

(79.86)

347.33

(347.33)

2,724.75
(2,724.7s',)

121 .72

(121.721

79.86

(79.86\

347.33

(347.33)

2,724.75
(2,724.75)

78.1 Sharesareearmarkedaspertermsof MasterRestructuringAgreement(MRA) pursuanttoCDR.(Refernoteig).

78.3 s1%shares are ptedge to FCCB & ECB lenders and batance shares earmarked to CDR tenders of EISML. (Refer note lg.5).
78.4 These investments are ptedged against loan taken by the subsidiary companies.
78'5 The Company is undergoing liquidation proceedings under the lnsotvancy and Bankruptcy Code, 201ó vide order dated March 73,2021 passed by Hon'bte NCLT New Dethi.

been considered in the consotidated financial statements and said investment has been fulty written off during the year.

f



Educomp Solutions Limited
Notes to consolidated lnd AS Financial statements for the year ended Â,larch 31, 2021
(Rs. ln millions)

Note 8 Loans

Particulars

Security deposits
Unsecured, considered good
Security deposits considered doubtfut
Less: Attowance for doubtfut

Earnest money deposits
Unsecured, considered good
Unsecured, considered doubtfut
Less: Attowance for doubtfut

Loans to employees

Unsecured, considered good

Unsecured, considered doubtful*
Less: Attowance for doubtfut

Loans to others

Unsecured, considered doubtfut
Less: A[lowance for doubtfut

Total

Particulars

Considered good

Margin money (refer note 9..1 betow)
lnterest accrued but not due on loans

Unsecured, considered good

Unbitted revenue

Deposits with more than i2 months maturity
Considered Doubtful
Receivabte against corporate guarantee (refer note 9.2 betow)
Less: Altowance for doubtfut
Total

As at March 31, ZOZ1

Non current Current
AsatMarch 31,ZO2O

Non current Current

3.80

0.1 8

9,28
156.64

(1s6.641

10.47

(10.47')

0.53

18.65

(3.461

4.45

0.33

8.52

156.64
(156.64')

10.47

(10.47)

0.49

18.67

(3.46)

137.59

(r 37. se)
137.59

(1 37.5e)
3.98 25.00 4,79 24,22

For explanation on the group's credit risk management, ptease refer note 34.2.
'TheadvancegiventoemptoyeesisadjustabteagainstprovisionforexpensesamountingtoRs. l5.l9mi¡,ion(March 31,zozoRs. 15.2imittion)asappearing under the head trade payabte in current tiabitities.

Note 9 Other financial assets
(Unsecured, considered good, unless stated otheruvise)

AsatMarch 31,ZOZ1
Non current Current

AsatMarch 31,ZO2O
Non current Current

0.79

0.28

0.20

1.51

23.84

7.19

0.32

0.20

0.75
22.59

( 258.19
(258.r9)

258.19
(258.1e)

1.27 25.35 7,71 23,34

Note 9'1 Margin money deposits are given against borrowings, tetter of credit and bank guarantees inctuding to revenue authorities.
9'2 This receivable is recognised against the corporate guarantee given on behatf of Edu Smart Services private Limited to a bank. simuttaneoustya payabte to the bank for the same amount is recognised as a tiabiúty against the guarantee given by the Hotding company (Refer note 20).9.3 For explanation on the companies credit risk management ptease refer note 34.2.

New*
oo*
e
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Educomp Solutions Limited t

Notes to Consolidated lnd AS Financial Statements for the year ended lvlarch 31, ZO21

(Rs. ln millions)

Note l0 Tax âssets

Particulars As at March 31, 2021
Non current Current

As at March 31,2020
Non current Current

Advance income tax (net of provision for tax) 35.21 8.28 53.54 8.25

35.21 8,28 s3.54 8.2s

Note I 1 Other non-current assets
(Unsecured, considered good, untess stated otherwise)

Particulars

Considered good

Prepâid expenses

Considered Doubtful

CapitaI advances-Unsecured

Less: Altowance for doubtfut

Balance with government authorities
Less: Altowance for doubtfuI

Note l2 lnventories (vatued at lower of cost and net reatisab(e value)

Pârticulars

Work-in-progress

Less: Provision for obsolescence (Refer note 12.2)

(A)

Stock in trade (Refer note 12.1)
- Technotogy equipment
- EducationaI products

Less: Provision for obsotescence (Refer note f2.2)
(B)

Total (A+B)

Note 13 Trade receivables

Particulars

Unsecured, Considered good
- due from related parties (Refer note 13.1)
- due from others

Unsecured, Considered doubtful
- due from retated parties (Refer note 13.1)
- due from others

Less: Attowance for doubtfu[ (Refer note ,l3.5)

o.o2 o.12

As at As at
March 31, 2021 March 3f, 2020

As at
March 31, 2021

As at
March 31,2020

0.02

2,187.84

(2,187.84)

19.88

(19.88)

0.12

2,187.84

(2,187.84)

19.88
(r 9.88)

11.23

(1r.¡)
11.23

(1 1.23)

121.89

21.89

(101.ó2)

20.27

121,89

121.89

(f01.ó3)

20.26

f2.1 Stock in trade inctudes inventory of Rs 17.80 miltion which pertains to Educomp School Management Limìted
(ESML), a subsìdiary of Hotding Company, and comprises educational books. Such inventory is outstandìng for more

than three years, The ESML has not made any provision for obsotence as these are curricutum books and the
management of ESML estimates its net reatisabte vatue more than its cost.

12.2 Provision for obsotescence of Rs,101.63 Mittion pertains to hotding co. & Rs.11.23 Mittion related to Educomp

Learning Private [imited.

20.27 20.26

As at As at
March 3f,2020March 31,2021

1 ,235.64 1 ,464.00
1,235.64 1 ,464,00

(

r 5.81

1 4,655.39

(14,671 .21)

1 5.28

14,532.79

(14,s48.071

1,23s.63 1,464,00

(

New
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Educomp Solutions Limited t

Notes to consolidated lnd As Financial statements for the year ended March 31,2021
(Rs. ln millions)

1 3.1 Trade receivable from related parties comprise:

As at
March 31,2021

As at
March 31,2020

Trade Receivables which have significant increase in credit risk
Receivable from associate
Littte Mittenium Education private Limited
Other related parties
Sawica lnc.

Learning Leadership Foundation
League lndia Education Foundation
Siyâ Ram Educationat Trust
Total

Note 14.1 Cash and cash equivâlents
Particulars

Batances with banks
- in current accountsr

Stamp-in-hand

Cash on hand

Note 14.2 Bank balances other than cash and cash equivalents

Particulars

Margin money deposit (refer note 14.2.1)
Deposit with original maturity of more than three months but less than
twetve months

Unpaid dividend

Note 1 5 Other current assets

Particulars

0.26 0.26

5.83

0.14

9.04

0.01

5.83

0.14

9.04

0.01

I 5.28

13.2 For terms and conditions of transactions with retated parties refer note 32.
13.3 No trade receivables are due from directors or other officers of the company either severatty or jointty with
any other person or from any firms or private companies in which any director ís a pârtner, a director or a member.
13.4 For exptanation on the company's credit risk management, please refer note 34.
13'5 The Holding company has initiated proceedings for recovery of outstanding åmount from certain trade
receivables amounting to Rs. 4,864.03 mittion ( March 31, 2020 Rs. 4,8óg.89 mittion), in respect of which the
Company has created a provision of Rs. 3,624.82 mittíon (March 31,2020 Rs. 3,640.f4 mittion), which in the opinion
of the management is adequate to mitigate the risk of any possibte non recovery from such receivabtes.

15.28

(
As at

March 31,2O2l
As at

March 31, 2020

80.42

0.89

171.15

0.89

81.31 172.03
'lt inctudes bank batance of subsidaries companies amounting to Rs.zg.g4 Mitti-
' ln the above batânce with banks in current account of Rs. 7.45 mittion is not reftected in the bank statement as the
bank have adjusted the same against Term Loan during clRP period. The bank was not supposed to recover any
amount during the moratorium under section 14 of the lnsolvancy and Bankruptcy Code, 2016. since the ao.prny
has taken up the matter with the concerned bãnk, the amount is shown in batance with banks in current account.

As at As at
lrtarch 31, 2021 March 31, 2020

13.47

166.37

0.3r

6.40

21.29

0.31

180.15 28.00

14.2.1 Margin Money Deposits are given against borrowings, tetter of credit and bank guarantees inctuding to
revenue authorities,

As at
March 31,2021

As at
March 31,2020

Unsecured considered good, unless stated otherwise
(i) Advances other than capital advances
Advance to supptiers

- considered good
- considered doubtfut

Less: Attowance for doubtfut
Advance to others (Refer note ,l5.1 betow)

- considered good
- considered doubtfut

Less: Attowance for doubtfut
(ii) Others
Prepaid expenses
Bâlance with government authorities
Total

I 5. 1 lncludes advances to related parties as follows:
lndia Education Fund
Total

0.17

253.63

(2s3.ó3 )

0.37

48.02

2.64

250.92
(250.921

1.22

46.40

0.10
(0.1 0)

0.10
(0. 1 0)

48.5ó 50.26

0. l00.10

(

New Delhi

15,2 Fot exptanåtion on the company's crecit risk management, ptease refer note 34.2.
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2021
(Rs. ln millions)

Note l6 Equity share capital
Particu lars

a) Authorized shares

200,000,000 (March 31, 20'19: 200,000,000) equity shares of Rs. 2 each

b) lssued, subscribed and fully paid-up shares
122,467,168 (March 31, 2019:122,467,'1óB) equity shares of Rs. 2 each futty paid up

c) Movement in equity share capital

Year ended March 31, 2021

No. of Shares Amount
Shares outstanding at the beginning of the year
Shares issued during the year

Shares outstanding at the end of the year

12,24,67,168

12,24,67,168

4,43,15,205

72,84,600

As at
March 31, 2021

As at
March 31,2020

400.00

244.93

400.00

244.93
244.93 244.93

Year ended March 31, 2020
No. of Shares Amount

244.93 12,24,67,168 744.93

244.93 '12,24,67,168 244.93

d)

(

Terms/ rights attached to equity shares

The Hotding Company has only one ctass of equity shares having a par value of Rs. 2 per share. Each hotder of equity shares is entitted
to one vote per share. The Hotding Company declares and pays dividend in lndian Rupees. The d'ividend proposed by the Board of
Directors is subject to approval of the sharehotders in the ensuing Annual Generat Meeting except where interim dividend 'is distributed.

ln the event of tiquidation of the Hotding Company, the hotders of equity shares witl be ent'itted to receive rema'ining assets of the
Hotding Company, after distribution of atl preferential amounts, if any. The distribution witt be in proportion to the number of equity
shares hetd by the sharehotders.

e) Details of shareholders holding more than 5% equity shares in the Holding Company

As at March 31,2021 As at March 31,2020
No. of Shares % of holding No. of Shares % of hotding

Equity shares of Rs. 2 each fully paid-up
Mr. Shantanu Prakash

A.P Eduvision Private Limited

f)

36.197"

5.95%

4,43,15,205

72,84,600
36.19%

5.95y"

(

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the
reporting date
No equity shares has been issued by way of bonus shares during the said period.
No equity shares futly paid up has been issued pursuant to contract(s) without payment being received in cash during the period.
No equity shares bought back pursuant to section ó8, ó9 and 70 of the Act during the period.

C) Share reserved for issue under option/contracts
For detaìts of shares reserved for issue on conversion of Tero Coupon Foreign Currency Convertibte Bonds (refer note'18.3)
For detaits of shares reserved for issue on emptoyee stock option, (refer note 39)
For details of shares reserved for issue to lender banks as per CDR scheme(refer note 18.5)

*
oo*
f
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2021
(Rs. ln millions)

Note lTOtherEquity

Equity component of compound financial instruments
Particulars

Equity component of compound financial instruments (Refer note 1 7. 1 )

Total

(B) Reserves & Surplus (Refer note 17.2)
Particulars

Security premium reserves

Generat reserves

Emptoyee stock option outstanding account ( Refer note 39)

CapitaI reserves

Retained earnings

Foreign currency monetary items transtation difference account
Other comprehensive income

Total

Notes:

17,1 Movement of Other Equity
Equity component of compound financial instruments

Particulars
Opening Eatance

Closing Balance

(ii) General reserve
Particulars

0pening Batance

Add: other Adjustments( refer note 1 7.2.i)
Ctosing Balance

17.2.i

(A)

As at
March 31, 2021

As at
March 31, 2020

524.45 524.45

524.4s 524.45

As at
March 31, 2021

As at
March 31,2020

10,240.32

1,198.29

411.66
(41,584.46)

33.42

10,240.32

1,198.29

411.66

(41,072.59)

(493.42)

33. ó9

(29,700.77) (29,ó82.05)

Year ended
March 31, 2021

Year ended
March 31,2020

524.45524.45

52.4.45 524.45

The above batance represents portion of the compound financial instruments that evidence a residual interest in the assets of the Company after
deducting financiaI tiabitity component.

17.2 Reserves & Surplus

(i) Securities premium reseryes

Particulars Year ended Year ended
March 31,2021 March 31 2020

Opening Batance

Closing Batance

10,240.32 10,240.32
10,240.32 10,240.32

Year ended
March 31 2021

Year ended
March 31,2020

1,198.29 1,124.24

74.05
1,198.29 1,198.29

It Inctudes investment written off pertaining to one of the subsidiary company Educomp School Management Ltd (ESML) which is hotding
investment in equity shares of Educomp lnfrastructure & Schoot Management Ltd (EISML) for Rs.72.55 Mittion. The lnvestee company EISML has
undergone CIRP and a resolution plan has atready been approved by Hon'bte NCLT Chandigarh vide its order dated 14.12.2020 which has no
provision for any distribution to sharehotders. Consequently the said investment of Rs. 72.55 Million has got futty impaired but the same has not
been duty recognised and accounted for ìn the financial statements of ESML. However the same has been considered in the consolidated
financial statements and sa'id investment has been fu[y written off during the year.

New Delhl
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2021
(Rs. ln millions)

(iii) Capital Reserve

Particulars

Others

Opening Batance

Ctosing Batance

Total

(iv) Retained Earnings

Particulars

Opening batance

Add: Loss for the year

Closing Balance

(v) Foreign currency monetary item translation difference account (FCMITDA)

Particulars

Opening balance

Add: Created during the year

Less: Amortisation during the year

Ctosing Batance

(vi) Other comprehensive income
Particulars

Opening batance

Add: Profit( Loss) for the year

Closing Balance

Year ended
March 31,2021

Year ended
March 31,2020

411.66 411.66

411.66 411.66

411.66 411.66

Year ended
March 31 2021

Year ended
March 31,2020

(41,072.59\
(51 1.87)

(41,584.461

(40,118.14)

(9s4.45)
(41 ,o72.59)

Year ended
March 31, 2021

Year ended
March 31, 2020

(493.42)

176.12

31 7.30

(430.80)

(48ó.89)

424.27
(4e3.42)

Year ended Year ended
March 31,2021 March 31 2020

33.69
(0.27)

30.33

3.3ó
33.42 33. ó9

(

Securities Premium Reserve

Securities premium reserye is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

tvt/
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Educomp Solutions Limited
Notes to consolidated lnd AS Financial statements for the year ended March j.l, zoz1
(Rs. ln millions)

Employee stock option outstanding account
The share options outstanding account is used to recognise the grant date fair vatue of options issued to employees under different Emptoyee
stock option plans issued by the company. (refer note 39)

Capital Reserve

The Hotding Company on July 2ó, 2012had attotted 11,479,096 warrants to Promoter Group Entity at an issue price of Rs. 193.74 per warrant, as
per the provisions of Chapter Vll of SEBI (ICDR) Regutations, 2009, convertibte into equal number of equity shares of the face vatue of Rs. 2/-
each convertibte within a period of 18 months from the date of attotment. The Hotding Company on January ZZ,ZO13 had attotted 2,g7g,939
equity shares of face value of Rs. 2/- each at a premium of Rs. 191.74/ - per share on conversion of warrants issued under provisions of Chapter
Vll Of SEBI (ICDR) Regutations, 2009. During the year 2013-14 the Hotding Company had forfeited 8,4g9,157 warrants amounting to Rs. 4.11.óó
mittion, due to non receipt of batance 75% of the issue price in the stiputated period of 18 months from the date of issuance of these warrants.
The forfeited amount is disctosed as 'capitat Reserve' under the ,Reserve & surplus'.

Foreign currency monetary item translation difference account (FCMITDA)
The Group has a policy for the long-term foreign currency monetary items recognised in the financial statements on or before March 3j, 2016
and the exchange difference on foreign currency Loan (inctuding FCCB) is accounted for by addition or deduction to the cost of the assets so farit retates to depreciabte capital asset and in other cases by transfer to "Foreign Currency Monetary ltems Transtation Difference Account,,
(FCMITDA) to be amortized over the period of such foreign currency toans.

General reserye
This represents appropriation of profit by the Company and is avaitabte for distribution of dividend.

w
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 3'1,2021
(Rs. ln millions)

Note 18 Borrowings
18.1 Non-currentborrowings

Particulars

18.2 Currentborrowings
Particulars

(i) Term loan
- from bank-secured

(ii) Borrowing repayable on demand
-Working capitat toans from Banks-secured

(iii) Other loans
-Loans from other parties-unsecured

Total

Equity portion as at batance sheet date
Financiat tiabitity portion as on date (inctuding 33.15% premium component)

Equity component as on date
FinanciaI tiabitity component as on date

As at
March 31, 2021

As at
March 31, 2020

(i) Secured**
Bonds and debentures

13.25%,100 Non Convertible Debentures of Rs. 1,000,000 each

13.50%,350 Non Convertible Debentures of Rs. 1,000,000 each

10Zero Coupon Foreign Currency Convertible Bonds of 5 1,000,000 each (refer note 18.3 betow)
Term loans

from banks

from others
- External commercial borrowings

(ii) Unsecured
Loan from related parties (refer note 18.4 below)*
Loan from other parties

Less: Current maturities of tong term borrowings (refer note 20)

Notes:
* Refer note 37 for terms and conditions of transaction with retated parties.
.- Refer note 18.5 for detaits of security & terms of long term borrowings.

100.00

350.00

974.21

17,142.55

5,121 .63

318.69

353.20

(24,041.58l,

100.00

350.00
'1,003.52

17,142.55

5,275.73

779.54

353.20

(24,224.99]'

( 318.70 279.54

As at
March 3't, 2021

As at
March 31, 2020

1 1 3.50

1,249.92

12.00

1 1 3.50

1,249.92

12.03

(

1,375.42 1,375.45

Refer note 18.5 for details of security & terms of current borrowings.

Liability component of compounded financial instruments

18.3 Foreign Currency Convertible Bond (FCCB)

The Hotding Company had issued 10, zero coupon foreign currency convertible bonds of 5 1,000,000 each. These FCCB were convertibte into
equity shares based on the ratio calcutated in accordance with the terms of offering circutar dated Juty 13,2012. The bonds were convertibte
tatest by Ju\y24,2017 ar initial conversion price of Rs. 188.62 for each equity share at the appticabte exchange rate (fixed). As on March 31,
2021 USD 10 miltion (March 31, 2020 USD 10 mittion) FCCB remained outstanding for conversion into equity shares of Rs. 2 each, as the
Hotding Company has fited for corporate insolvency and resotution process on May 30, 2017.

As at
March 31, 2021

As ât
March 31, 2020

50.03
1,003.52

50.03
1,003.52

r,053.55 ______lJ!3.!!_
18.4 Promoters contribution

The Promoters of the Group have provided interest free loans amounting Rs. 614.ó5 mittion to the Holding Company which has been fair
vatued at amortised cost and the balance portion due to the control of the promoter over the Holding Company has been considered to be
equity and has been valued at cost.

As at As at
2021 March 31 2020

474.42.

318.ó9

474.47

279.54

*
oo*
e

March 31
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial statements for the year ended March 31, ZOZI
(Rs. ln millions unless otherwise stated)

Note 18 .5 Particulars of security, interest and terms of repayment of Loans taken by the Group are as follows

Security

March 31, 2020

Bonds, Debentures & External Commercial
Non Convertibte Debentures (l..CD) 450.00 450.00 NCD aggregating Rs. 350.00 mittion and Rs. 100.00 mittion

24, 2012 and July 20, 2012 respectivety and are repayable
were issued on May

at par on ì,|\ay 24,2019
- Pari-passu charge with the
other or others.

CDR lenders, without any preference or priority to one over the

and Juty 20, 2019 respectivety. Further, the investors have put option on May 24,
2017 and July 74,2017, five years from their respective dates of issue.

(The Company has created partial security on the assets of the Company and is taking
necessary steps to create security in respect of these debentures.)

Second charge on fotlowing assets
. 5'1% of the futty paid up equity shares of EISML hel.d by the Company.

First charge on foltowing âssets
. 5'1% of the futty paid up equity shares of the EISML hetd by the Company

Loans & Working Capital Loân from Banks - CDR

toan (a) 102.40 107.40 Repåyment in 10 quarterty equal of Rs. 10.25 mittion commencing pari passu charge on assets (movable and immovable) of the company, both
quarter ended December 31, 2015 ånd ending in quarter ending 3'l March and future.

201 8. First pari passu charge on atl the, intangìble assets including without limitation computer
and knowtedge based content, current assets, other non current assets and other

erm toan (b) 216.39 716.39 Repayment in 30 quarterty structured instatlments after moratorium of 30 months and unencumbered receivables of ESSPL, both present and future.

erm toan 309.85 309.85 the cut-off date i.e. Aprit 01, 2013 commencing from quarter ended First charge on the borrower's bank accounts, inctuding but not timited to Trust & Retention

erm loan 204.07 204.07 December 31, 2015 and ending in quarter ending March 31, 2023

Term toan (e) 62.72 62.72 nstaltments Amount per lnst.
93.29

139.94

174.92

Ptedge of att unencumbered shares hetd by the Promoters Group in company

tat term loan 2,837.33 2,837.33 t-L

3- 14

1 5-30

- Pledge of att unencumbered shares hetd by company in various companies.
- Ptedge of att unencumbered shares of subsidiaries of the borrower hetd by Mr. Shantanu
Prakash in the share capitat of such subsidiaries.
- Unconditional E irrevocable Personal Guarantees from Mr.Shantanu Prakash & Mr. Jagdish
Prakash and Corporate Guarantee of ESSPL.

- First pari-passu charge by way of mortgage of personal property of Mr. Shantanu Prakash

situated at Residentiat Ptot No. P-63, Sector 56, Gurgaon, Haryana.

interest term toan - FITL 910.34 910.34

Term loan 2,81 3.00 z, I 3 .00 ln 30 quarterly structured instattments after moratorium 30 months
erm loan (g) 4,550.00 4, 550.00 the cut-off date Aprit 0 1 2013 commenci ng from quarter ended

Term loan 397.65 397.65 l1, 2015 and ending in quarter ending March 31, 2023

Term loan (ì) 1 ,960.00 1,960.00 Amount per lnst.
357.85

536.77

298.21

toan ) 't .171 .16 1 171.16 t-L

erm toan (k) 947.83 947.83 14

1 5-30

Working capitâl facitity (a) (Refer note
ix)

'1.192.83 1,192.83 Payable on demand

March 31, 2021

Terms of repayment
March 31, 2020

Foreign Currency Convertible Bonds (FCCB)-Debt component of compounded financiat instrument

Repayabte in 11 hatf yearty equal instaltments of USD 6.36 mittion starting from
January 15, 2016 and endingJanuary 15,2021.

March 31,2021

Amount Outstanding as at
March 31,2020

5,275.73

À{arch 31,2021

5,12't .63

Particulars

Externat Cornmerciat Borrowìngs (ECB)

New*
e
oo*
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Terms of Security
March 31,2021 March 31,2020

Loan from Banks other than CDR (Secured)

March 31, 2021 March 31, 2020 March 31,2021 March 3f, 2020

Loans &

Particulars Amount as at

toan (t) 300.00 300.00 Balance repayable upto quarter ending September 30,20't7 charge on the current assets of the Company
- subservient charge on âtl current assets of Educomp lnfrastructure & Schoot Management
Limited (EISML).

- Personal guarantee of Mr. Shantanu prakash

-First ranking pari passu charge on the entire current assets of the Company
pari-passu charge over the fìxed assets of the Company.

-Personal guarantee of the Mr. shåntanu prakash and Mr. Jagdish prakash and equitabte
mortgage on one of the personat property of Mr. Shantanu prakash.

Exclusive charge on alt present and future receivables of ICT project from AMTRON/ Assam
Government and desìgnated receivabtes of ESSpL.
- Exctusive charge on all present and future current assets of the borrower Group.
- subservient charge on atl present and future movabte fìxed assets and exctusive charge on
entire intangibte assets of the Group.
- Unconditional and irrevocable personal gurantee of promoter Mr. Shantanu prakash

Loân From ôank (Loan Taken by
Educomp Software Ltd.) (n) (Refer note
ix I

1 1 3.50 1 1 3.50 Repayment in four equat quarterty instaItments starting from December, 2016. First exclusive charge by way of assignment of specific ESSPL receivabtes (inctuding
awards) with a minimum receivabte cover of 1.5x.

DSM in the form of subsequent quarter's principat + lnterest obtigation to keep upfront
Personat guarantee of Shantanu Prakash.

Loan from others-unsecured

others - unsecured (a) 353.20 353.20 are two toans to repayabte in 26 & 45 unequat monthty instattments as per Appticabte
their repayment schedules.

Ptedge of shares of the Company hetd by Mr. Shantanu prakash.

Not AÞplicabte

Repayable in 14 unequat quarterty instaltments commencing from quãrter ended
December 3'1 , 201 5 and ended in quarter endjng March 3 1 , 201 9.

Repayabte on demand

Rs. 12.00 mìtlion is over due as on Batance Sheet date.

lnterest free {oan repayabte after final settlement date as per CDR MRA.

359.80

57.32

12.00

Refer note '18.4

359.80

57.32

12.00

Refer note'18.4

toan (m)

Workrng .apitaL facitities from bank
(T¿ken by Educomp software Lrd.) (b)
(Refer note jx)

From others - unsecured (b) (Refer note
ix)

From others - unsecured (c)

New
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Notes:

(ii)Ïermtoan(t) to(m),areatvaryingrateof interestrangìngfromg%to11%p.a.(March31,ZOZOgy" to.1%p.a.).
(iii) FCCB are zero coupon bonds and do not carry interest.
(iv) ECB are at interest rate of 4.5% p.a.+LIBOR (March 31, ZOZO 4.5% p.a.+LIBOR)
(v) NonConvertibteDebenturesareatinterestraterangingfrom 13.25%to13.50%p.a.(March31,7o7O13.Zs%to13.50%p.a.)
(vi) Aggregateof toanamountguaranteedbypromoterMr.shantanuPrakashandMr.JagdishprakashRs. 1g,5o4.gzmittion(À"tarch3r,2020Rs. 1g,504.g2mittion)(vii) Loans f rom other unsecured (a) and (b) are at varying rate of interest ranging from 12.50% to 1g.oo%p.a. (March 31 , 2o2o 12.5% to 1g.00%p.a. )lviii) Aggregate of toãn âmount guaranteed by Edu smart seMces Pvt.Ltd. Rs.17,674.21Mittion (March 31,2020Rs.17,674.21 Mittion)
(ix) working capitat facitity (a) to (b), term toån (n) and toan from others unsecured (b) constitute short term borrowings.
(x) CorDorate debt restructurinq schême- ESL

Company's existing debt obtigations, inctuding ìnterest, additìonât funding and other terms (hereafter referred to as ,.the CDR Scheme,,).

31, 2020 Rs. ó14.65 mittion). The same has been received âs interest free unsecured toan. Refer above toan from others - unsecured (c).

' (ii) The moratorium period for principte amount after restructure shatt be 30 months from the cut off date of Aprit 01, 2013.
- (iii) The CDR scheme envisages monetization of certain assets of the Company and its subsidiarìes.
' (iv) The revised charge in favour of tenders as per the terms of MRA, is pending registration.

(
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Educomp Solutions Límited
Notes to Consolidåted lnd AS Financial Statements for the yeår ended March 31, 2O2i
(Rs. ln millions unlss othetrise stated)

Note I 8' 5 Particulars of security, interest and terms of repayment of Loâns taken by the Group are as fo¡ow

Holding Company

a) Detaits of defautts of principat and interst for loans payabte during the year

Particulars
Ft 2020-2'l

Delay upto 3 Delay of 3 to 6

Particulars De¡ay upto 3 Delay of 3 to 6
mont¡l month

Repayment principal.

Interët

b) Detaits of carrying amount of toans payabte in defautts (inctuding interst due) at tl,e end of t$e year

Repayment principat
lnterest

Particulàrs

Repayment of principat
lnterest

Particulars

month

Delay upto 3

month

Delay upto 3

month

month

Detåy of 3 to 6
month

of3to6

Delay of 6 to 12 mont¡

Fv 2019-70
Delay of 6 to 12 month

F\ 2020-21

Delay of 6 to l2 month

FY 2019-20

Delayof6to l2month

Delay more thån 12 month

Delay more thàn 12 mont¡

Delay more than f2 month

25,2{É.19

Delay more than 12 month

25,429.60

108.6r

month
Repayment of principat
lnterst

c) The above defaults are not remedied before the financiat stâtements were apprwed.

'The above amounts reft{t the contnctuat undiscounted cash fto$, which may differ frcm the carryinS values of the borrowings at the reporting date.

New*
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f



Educomp Solutions Límited
Notes to consoridated rnd AS Financial statements for the year ended March 31,2021
(Rs. ln millíons)

Note 19 Trade payables

Particulars

Note 2l,l Post employment benefits

cratuity

Trade Payabtes
- due to micro and smat[ enterprises( Refer Note 50)
- due to Others

- others
. retated parties*

Total

Other related partíes
Unnati Educationat Trust

Current maturities of long term debts - ECB.
Current maturities of tong term debts - FCCB .
Current maturities of tong term debts - Term Loans.
current maturities of tong term debts - Non- convertibte Debentures.
Current maturities of long term debts - from other parties.
Payabtes against corporate guarantee (refer note 9.2)
lnterest accrued and due (refer note 20.1,20.2 & 20.3 betow)
lnterest accrued and due to micro and smatt enterprises
Emptoyee related payables
Security deposits
Unpaid dividend
Retention money
Expenses payabte

Totâl
* Refer note 18

Particulars
Provisions for employee benefits
Provisions for gratuity (refer note 21.1 betow)
Provisions for teave encashment (refer note 21..l betow)
Totâl

As at As at
À{arch 31, 2020,'tarch 31, 2021

11.54 10.02

I,300.95
69.66

1,358.12 1,380.63

-

March 31, 202f

1,276.92

69.66

69.66 69,66
69.66 69.66

-

Trade payabtes are generatty due in 30-90 days and are non interest bearing. Accordingty, the carrying vatue of the same is considered as fair vatue.
Note 20 Other current fínancial liabilities

As at As ät
,vlarch 31, 2020

5,171.63

974.21

17,142,55

450.00

353.20

2s8.19

3,ó5ó.55

5.78

338.18

22.30

0.31

1.00

8.92

5,275.73

I,003,52
17,142,55

450.00

353.20

258.19

3,687.94

5.62

337.77

22.30

0.31

1.00

8.92

Note 20'1: The Hotding company has not accrued interest on borrowing post May 30,2017, being corporate lnsolvency Resotution process (,,clRp,,)commencementdate'TheamountofsuchinterestnotaccruedisestímatedtobeRs,3,323.14Mittionfortheyear(fortheyeärendedMarch 
31,zozoRs' 3'038'90 Mittion)' The cumutative amount of interest not accrued as at March 31, zoz1 is estimated to be Rs. 1f,343.53 mittion (March 31,2020:Rs. 8,020.39 Mittion)

Note 20'2: The Hotding company has not determined the provision for penal interest for defaults on borrowings as per the contractuat terms of theundertying agreements.

Note 20.3: it inctudes Rs.gg.2g Mittion as interest by Educomp software limited.
Note 2l Provisions

28,332.82 28,547.O5
+

As at ,Y{arch 31, 2021 As at 31,2020
Non current Current Non current Cufrent

1.45

0.2.1

0.20

0.03
1.95

0.29
0.48

0.07
.66 0.23 2.24 0.55

The Group' exctuding foreign entities, provides for gratuity for emptoyees in rndia as per the payment of Grâtuity Acr, 1g72,under its gratuity ptan,

;::lJii;::: 
who has compteted at (east one vear of service is entitted ro gratuitt ån oupurturu ar i5 days of tast drawn satary for each compteted

a) Net employee benefit expense recognised
Particulars

Current service cost
Net interest cost

Totâl expenses recognised in the Statement of profit and Loss

March 3l 2021
0.32

0.60

3l
0.32

0.ó0
0.92 o.92

Remeasurement actuariat (gain) / toss from changes in financiat assumptions
Remeasurement actuarial (gain) / toss from changes ín demographic assumptions
Remeasurement actuariat (gain) / toss arising from Experience Adjustment
Totat amount recognised in the Other comprehensive income

0.r0
(0.0r )
(3.ó3)

0.10

(0.0r )

New
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2021
(Rs. ln millions)

b) Reconciliation of opening and closing balance of defined benefit obligation

Particulars

Present vatue of obtigation as at the beginning of the year

lmpact of transfer of hotding

lnterest cost

current service cost

Benefit paid

Actuaria[ (gain)/toss

Present value of obligation as at the end of the year

Current
Non current

c) Principal actuarial assumptions at the Balance Sheet date:

Discount rate*

Expected rate of increase in salary'.

Gratuity-U nfunded
Year ended Year ended

March 31,2021 March 31, 2020

2.43 7.88

0.16

0.27
(1.621

0.41

0.60

0.32

(2.83)

(3.54)

________2.!1_1.ó5

0.20

1.45

0.48
1.95

March 3l 2021 March 31, 2020

(
6.79u/,,

FY 2020-21 to
2021-22 0%&.

There after 5%

6.79%

FY 2020-21 to
2021-22 0%&.

There after 5%

Demographic assumptions

i) Retirement age (Years)

ii) Mortatity tabte
iii) Ages

Up to 30 Years

From 3l to 44 years

Above 44 years

22.2 lncludes advances from related parties*

Particulars

Educomp Gtobat Hotding W.L.L

Edumatics Corporation lnc.

Shri Hare EducationaI Trust

Vigyan Education Trust

' for terms and conditions for transaction with retated party refer note 37

58 58

|ALM (2006-08) |ALM (2006-08)

Withdrawal Rate (%)

15 15

32 32

11

.The discount rate is based upon the market yields avaitable on Government bonds at the accounting date for remaining tife of employees.

..The estimates of future satary increase, considered in actuariat vatuation, take account of inftation, seniority, promotion and other retevant factors
such as supply and demand in the emptoyment market on long term basis.

Note 22 Other Current liabilities

Particulars As at As at
March 3 1, 2021 March 31, 2020

Advances from customers (refer note 22.1 and 22.2)
Statutory dues

Total

30s.82

15.05

299.42

1 0.30(
320.87 309.72

22.1 fhe Company had received advances from customers, which are outstanding for more than one year and stitt tying in the books as on March 31,
2021. These advances mainty pertain to the pre CIRP period and includes amount received from non corporate entites. The advances coutd not be
repaid to the customers after intiation of CIRP and the same wiu be settted in accordance with the provision of the lnsotvancy and Bankruptcy Code
201 ó and reguations issued there under.

Âs Ât
March 31

As At
2021 March 31 2020

47.52

16.21

0.37

0.60

42.52

16.21

0.37

0.ó0
59.70

New
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 3'l , 2021

(Rs. ln millions)

Note 23 Revenue from operations
Particulars

Sale of educational products and technology equipment

Education and other services

Total

Note 24 Other income
Particulars

lnterest income on
- Fixed deposits
- Financiat instruments measured at amortised cost
- Other lnterest

Profit on sate of Fixed Assets

Liabitities/Provisions no longer required written back

Other non operative lncome

Total

Note 25 Purchase of stock-in-trade
Particulars

Technology equipment & accessories

Total

Note 26 Change in inventories of work in progress and stock-in-trade
Particulars

Opening balances

Stock-in-trade
- Technology equipment

Closing balances

Stock-in-trade
- Technology equipment

Change in inventory

Year ended
March 3'l , 2021

Year ended
March 31 ,2O2O

9.66
0.1 1

96.50
9.66 96.61

Year ended
March 31, 2021

Year ended
March 31, 2020

(

2.54

0.11

1.37

2.15

1.10

ó.63

0.0ó

0.35

1.30

0.43

0.62

5.O7 11.59

Year ended
March 31, 2021

Year ended
March 31, 2020

Year ended
March 31 2021

20.26

Year ended
March 31, 2020

20.51

20.26

20.26

20.26

20.51

20.26

20.26
o.25

v
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Educomp Solutions Limited
Notes to consolidated lnd AS Financial statements for the year ended March 31, 2021
(Rs. ln millions)

Note 27 Employee benefit expenses
Particu lars

Sataries wages and bonus

Contribution to provident and other funds*
Gratuity expenses (refer note 21.1 )

Staff welfare expenses

Total

* Contribution to provident and other funds comprise:

Defined contribution plan

Employer's contribution to provident fund (including admin charges)
Emptoyer's contribution to employee state insurance
Employer's contribution to employee deposit [inked insurance fund
Total

Note 28 Finance cost

Particulars

lnterest expense (atso, refer note 20.1 & foot note 1 )

lnterest expense on financial instruments measured at amortised cost
lnterest on delay in payment of income tax
Other borrowing charges

Total

1 This pertains to interest on borrowing booked by Educomp software Limited

Note 29 Depreciation, amortisation and impairment expense
Particulars

Depreciation on property, plant and equipment (Refer note 3)
Amortization on intangibte assets (Refer note ó)
Total

Year ended
March 31, 2021

Year ended
March 31, 2020

19.95

1 .11

0.44

0.15

63.ó3

4.92

0.93

0.47
21.65 69.95

Year ended
March 31, 2021

Year ended
llarch 31, 2020

3.92

0.8ó

0.14

3.92

0.8ó

0.14

( 4.92 4.92

Year ended
March 3f, 2021

Year ended
À,larch 31,2020

39.26

0.03

0.94

19.14

35.30

0.04

1.09
40.23 55.57

Year ended
March 31, 202f

Year ended
March 31, 2020

9.38

23.88
9.40 33.26

3.89

5.51

(

\v
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Educomp Solutions Limited
Notes to consolidated lnd AS Financial Statements for the year ended March 31, 202i
(Rs. ln millions)

Note 30 Other expenses

Particulars

Repair & Maintainance to
- Buitdings
- Machinery
- Others

Lease Rent (refer note 43.1)
Rates and taxes

Legal and professional fees
Travetling and conveyance

Communication
Advertisement, pubticity and business promotion
Freight and forwarding
Recruitment and training
Printing and stationery
Consumabtes/Spare parts

Bad debts and advances written off
Loss atlowance on trade receivabtes
Foreign exchange toss (net)
Provision for doubtful debts/advances
Miscellaneous expenses

Totäl

[This space has been left blank intentionally]

Year ended
March 31, 2021

Year ended
March 31, 2020

(

2.95

0.ó8

2.71

3.78

9.61

46.73

0.60
1.04

0.07

0.04

0.24

5.5ó

0.67

0.95

9.35

2.51

45.45

3.37

17.36

0.54

0.17

0.03

0.27

9.33
o.43

123.13

250.5ó

2.99

3.87

697.10

605.78

5:6f
449.43 1,404.05

v
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 3,1 , 2021
(Rs. ln millions)

Note 31 Exceptional items
Particulars Year ended

March 31,2021
Year ended

March 31, 2020
Provision for diminution in the vatue of long term investment*
lmpairment loss on Building(Refer Note 3.7)

Revatuation of land(Refer Note 3.2)

Provision for obsotesence lnventory( Refer Note 2ó)

Provision for doubtful debts

lnvestment Written off (refer note 17.2.(i))

(466.671
* During the previous year the Company has carried out further assessment in the vatue of its investments and recorded the provision foi
impairment in investments of its associate:
(i) Littte Mitlenium Education Private Limited amounting to Rs. 49.62 mittions due to revised fair vatuation.
(ii) Greycettl8 Media Limited amounting to Rs.0.63 mittion due to erosion of net worth.

[Thìs space has been left blank Íntentíonally]

50.25

27.42

(ó59.90)

11.23

31.78

72.55

(
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2021
(Rs. ln millions)

Note 32 lncome tax expense
(a) lncome tax expense

Current tax
Current tax on the profits of the year

Tax relating to eartier years

Total Current tax expense

Deferred tax
Decrease in deferred tax assets

Total Deferred tax expense

Total lncome tax expense

(b) Movement in deferred tax balances
Current Year

Year ended
March 31,2021

Year ended
March 31, 2020

As At
March 31,2020

Recognized
in P&L

Recognized
in OCI

Other
Adjustments*

As At
March 31, 2O2l

Deferred Tax Assets

Carried forward losses and tax credits
(MAT credit entitlement)

Sub- Totat (a)

Deferred Tax Liabilities
Property, plant and equipment and

intangibles

Sub- Total (b)

Net Deferred Tax Assets (a)-(b)

Previous Year

Deferred Tax Assets

Carried forward tosses and tax credits
(MAT credit entittement)

Sub- Total (a)

Deferred Tax Liabilities
Property, ptant and equipment and
intang'ibles

Sub- Total (b)

0.2s 0.25

0.25 0.25

0.25 0.25

As at
April 1,2019

Recognized in
P&L

Recognized
in OCI

Other
Adjustments

As At
March 31, 2020

0.25 0.25

0.25 0.25
(

Net Deferred Tax Asset (a)-(b) o.25 0.25

(c) Significantestimates
The Hotding company has not recognised any deferred tax asset on deductibte temporary differences, unused tax losses and
unused tax credits as it is not probabte that the Company wilt have sufficient future taxable profit which can be available
against the avaitabte tax tosses and unused tax credits.

New
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2021
(Rs. ln millions)

Note 33 Fair valuation measurements

S.No Particulars As at March 31,2021 As at March 31,2O2O
FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised cost

Financial assets

lnvestments

Loans

Trade receivabtes

Other financiaI assets

Cash & Cash Equivatents

Bank batances other than cash & cash equivatents
Total Financial Assets '176.19 - 1,552.69 181.95 - 1,724.08
Financial Liability

1 Borrowings (inctuding current maturities & lnterest Accrued ) 29,392.25 29 ,567 .93

2 ïrade & Other Payables 1,358.12 'l ,380.63
3 Other financial Liabitities 634.68 634.12

Total Financial Liabilities 31,385.05 3 I ,582.68

a)

their short-term nature. They are classified as [eve[ 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

b)

level 3 fair vatues in the fair value hierarchy due to the inctusion of unobservable inputs including counterparty credit risk.

the use of unobservable inputs, including own credit risk.

contractual cash ftows and lending rates.

c)

d)

[This space hos been left blank intentionally]

1

2

3

4

5

6

176.19 1 8't .95

28.98

1,235.63

26.62

81.31

1 80.1 5

79.00

1,464.00

31.04

177.04

28.00
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Educomp Solutions Llmited
Notes to consolidated lnd As Financial statements for the year ended March 31, zozl
(Rs. ln millions)

Note 34 Ffnancial Rlsk Management
Risk management objectives and pollcies
The Group is exposed to various risks in retation to finânciat instruments. The Group's financiat assets and liabitities by category are summarised in Note33. The main types of risks are market risk, credit risk and tiquidity risk.
The Group's risk management is coordinated by its board of directors through Resotution professionat, and focuses on âctivety securíng the Group,sshort to medium'term cash ftows by minimising the exposure to votatite financiat markets.
The Group does not actively engage in the trading of financiat assets for speculative purposes nor does it write options. The most significant financiatrisks to whjch the Group is exposed to, are described betow:

34.1 Market risk
Market risk is the risk that changes in market prices witt have an effect on Group's income or vatue of the financial assets and tiabitities. The Group isexposed to various types of market risks which result from its operating and investing activities. The most significant financial risks to which the Groupis exposed are described betow:

a Foreign currency risk
The compâny is exposed to exchange rate ftuctuations as it undertakes transaction in various currencies. various operating and investing activitiesduring the year, in currencies other than functionât currency of the company, resulted in foreign currency financiat assets and liabilities as on eachreporting date,

As the company is currentty undergoing clRP process (refer note I (a)), Accordingty, a moratorium has been declared under section l4 of the Code.The fottowing tabte presents non-derivative instruments which are exposed to.riiun.y risk and are unhedged as at March 31, zozl and Mârch 31, 2020 :

Particulars
Forelgn currency As ôt

March 31, 2021
As at

March 31, 2020
Forelqn currencv Amount Foreign currency Amount

uss 12,87 941,42 12.87 969,75
Euro 0.01 0.8ó 0.01 0.83receivabte uss 0.35 25.24 0.35 26.00

Canadian I (CAD) 0.1 I 6.3ó 0.11 5.83Loans payable us5 80.00 ó,095.84 80.00 350.00lnterest accrued and due uss 14.94 1,087.62 14.94 I,r f9.00
To mitigate the Company's exposure to foreign exchange risk, cash ftows in foreign currencies are monitored and net cash ftows are managed inaccordance with Company's risk management policies. Generatly, the Company's risk management procedures distinguish short term foreign currencycash ftows (due within ó months) from longer term cash flows (due after ó months). Where the amounts to be paid and received in a specific currencyare expected to targety offset one another, no hedging activity is undertaken.

The fottowing table gives the votatitity in exchange rates for the respective reporting years for major currencies:Currencíes year ended year ended

|NR/USD 
March 31,2021 March 31, ZOZO

INR/EURo 7% B%
INR/CAD 6% 716

These percentages have been determined based on the average market votatitity in exchange rates in the previous iz months, The sensitivity anatysisgiven in the tabte betow is based on the company's foreign currency financiat instruments hetd at each reporting date.
Sensítivity analysis for entitíes with foreÍgn currency balances fn INR

The fottowing tabtes Íltustrate the sensitivity of profit/toss and equity in regards to the company,s financial assets and financiat tiabitities and themovement of exchange rates of respective functionat currencies' against lNR, assuming ,at[ other things being equat,.

lf the respective functionat currencies had strengthened/weakened against the INR by the afore mentioned percentãge of market votatitity, then thiswoutd have had the fotlowing impact on profit/loss:

March 31, 2021 Profit and loss Other Components of equlty

Movement
USD Senstivity

EURO Senstivity

CAD Senstivity

6%

6%

120.23

0.0ó

0.38

(120.23')

(0.06)
365.75 (3ó5.

(0 38)

March 31, 2020 Profit and loss Other Components of equlty

Movement
USD SenstivÍty

EURO Senstivity
CAD Senstivity

6%

8%

7%

123.76

0.07

0.41

(123

(0.07)
(0.41

376,75 (376.751

(b) Price rlsk sensírfvity
The Group does not have any fÍnancial asset or tiâbitity exposed to price risk as at reporting date.

New



Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2021
(Rs. ln millions)

(c ) lnterest rate sensitivity
lnterest rate risk is the risk that the fair vatue or future cash ftows of a financial instrument witt ftuctuate because of changes in market interest rates.
The Group's exposure to the risk of changes in market interest rates retates primarity to the Group's long-term debt obligations with ftoating interest
rates.
The Group's poticy is to minimise interest rate cash flow risk exposure on long-term financing.

The interest rate profile of the Group's interest-bearing financia[ instruments as reported to the management of the Group is as fotlows:
The following tabte provides a break-up of the Group's fixed and floating rate borrowings:

Particulars As at
Märch 31, 2021

As at
March 31, 2020

Fixed-rate borrowings (Refer note betow)

Floating rate borrowings (Refer note below)

Total borrowings

Loan amount
Effect on profit and loss after tax

3,457.92

22,573.74
3,487.23

22,727.87

26,O31.66 26,215.10

Note: The above amounts reflect the contractual undiscounted cash ftows, which may differ from the carrying values of the tiabilities at the reporting
date.

The fottowing tabte itlustrates the sensitivity of profit or loss and other components of equity to a reasonably possibte change in interest rates of +/- f%
(March 3,l, 2020: +/- 1%). These changes are considered to be reasonably possibte based on observation of current market conditions. The catcutations
are based on a change in the LIBOR rate for each year, and the financial instruments hetd as at end of reporting year that are sensitive to changes in
interest rates, atI other variables held constant.

lmpact on profit and loss after tax
Year ended March 3l 2021 Year ended March 31, 2020
Favourablechange Unfavourable

of 100 bp change of 100 bp
Favourable Unfavourab change

change of l0O bp of 100 bp

22,573.74

225.74

22,727.87

227.28(225.74). (227.28)

34.2 CREDIT RISK

Credit risk is the risk that a counterparty fails to discharge an obtigation to the Group. The Group is exposed to this risk for various financiat assets, for
exampte, by granting loans and receivabtes to customers, placing deposits, loans etc. the group's maximum exposure to credit risk is timited to the
carrying amount of financiaI assets recognised at different reporting dates.

The Group continuousty monitors defautts of customers and other counterparties and incorporates this information into its credit risk controts. The
Group's policy is only with creditworthy counterparties onty.

(
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31 , 2021
(Rs. ln millions)

ln respect of trade and other receìvabtes, the Group fottows simptified approach whìch does not require the Group to track changes in credit rìsk. Rather,
it recognises impairment loss attowance based on lifetime ECLS at each reporting date, right from its initiat recognition. However, the Group records futt
credit loss on the receivabtes for which the Group had fìted titigation.
Lifetime ECL is the expected credit loss resutting from at[ possible defautt events over the expected tife of a financiat asset.

The Group uses a provìsion matrix to determine impairment loss attowance on portfolio of its trade receivabtes. The provisìon matrix is based on its
historicatly observed defautt rates over the expected tife of the trade receivabtes and is adjusted for forward-tooking estìmates. At every reporting date,
the historicatty observed defautt rates are updated and changes in the forward-tooking estimates are anatysed. on that basis, the Group estimates the
fottowing provision matrix at the reporting date:

0-180 days 180-365 days more than 3ó0

Default rate 6% 9% 38%

For recognition of impairment toss on other financiat assets and risk exposure, the Group determines that whether there has been a significant increase
in the credit risk since initial recognition. lf credit risk has not increased sìgnificantty, 12-month ECL is used to provide for impairment toss. However, if
credit risk has increased significantty, tifetime ECL is used. lf, in a subsequent period, credit quatity of the instrument improves such that there is no
longer a significant increase in credit rìsk since initial recognition, then the entity reverts to recognisìng impairment loss allowance based on 12-month
ECL.

The 1z-month ECL is a portion of the tifetime ECL which results from defautt events that are possibte within 12 months after the reporting date.

The credit risk for cash and cash equivalents and other financiat instruments is considered negtigibte and no impairment has been recorded by the Group.

Reconciliation of loss allowance provision at consolidated level - Trade receivables
Particu lars

Loss altowance on 1 Aprit 2019

Changes in loss attowance

Loss altowance on 31 March 2020

Changes in Ioss allowance

Loss allowance on 31 March 2021

Amount
(13,844.46)

1703.611
(14,548.07)

23.14

fi 4,671.211

Significant estimates and judgements

lmpairment of financiaI assets

The impairment provisions for financial assets disctosed above are based on assumptions about risk of defautt and expected loss rates. The Group uses
judgement in making these assumptions and setecting the inputs to the impairment catculation, based on the Group's past history, existing market
conditions as welt as forward looking estimates at the end of each reporting period.

34.3 Liquidity risk
Liquidity risk is the risk that the Group might not be abte to meet its obtigations. The Group manages its tiquidity needs by monitoring scheduted debt
servicing payments for tong-term financiat tiabitities as wetl as forecast cash inflows and outflows due in day-to-day business. The data used for analysing
these cash ftows is consistent with that used in the contractual maturity anatysis below. Liquidity needs are monitored in various time bands, on a day-to.
day and week-to-week basis, as well as on the basis of a rolling 30-day projection. Long-term tiquidity needs for a 180-day and a 3ó0-day tookout period
are identified monthly. Net cash requirements are compared to availabte borrowing facitities ìn order to determine headroom or any shortfalts. This
anatysis shows that avaitabte borrowing facilities are expected to be sufficient over the lookout period.
The Group's objective is to maintain sufficient cash and marketabte securities to meet its tiquidity requirements for 30-day periods at a minimum.

AstheHotdingCompanyiscurrenttyundergoingClRPprocess(refernotel(a)), thecurrenttiquidityriskmanagementisthereforerestrictedtothe
management of current assets and tiabitities and the day to day cash flows of the Hotding Company.

As at end of reporting year, the Group's financiat tiabitìties have contractuat maturities. as summarised betow :

March 3l 2021
Particulars Upto 1 year I to 3 years Above 3 years Total
Borrowings

Trade payables

Other financiaI tiabitities

25,417.01

1 ,358. 1 2

4,791.73

614.65 26,031.66

1,358.12

4,291.23
Total 3 1 ,06ó.3 6 614.65 31,681.01

March 31,2020
Particu lars Upto 1 year I to 3 years Above 3 years Total
Borrowings

Trade payables

Other financiat tiabitities

25,600.45

1 ,380.63
4,372.06

614.65 26,215.10

1,380.63

4,322.06
Total 3 1 ,303.1 4 614.65 31,917.79

.The above amounts reftect the contractuat undiscounted cash ftows, which may differ from the carrying vatues of the tiabitities at reporting date.
Further Current maturities of Iong term loans have been rectassified from other financiat tiabititìes [o borrowings to reftect profite of
borrowings in a better manner.Pursuant to detays in repayment of loan/interest payments and ongoìng CIRP process of the
1 (a)), the future contr in respect of Hotding Company has not been considered in above tabte.

to any

New
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2021
(Rs. ln millions)

Note 35 Capital management
(a) Risk Management

The Group's capital management objectives are to ensure the Group's abitity to continue as a going concern as we[[ as provide an adequate return to
shareholders by pricing products and services commensurately with the [eve[ of risk.

ln determiníng its capital structure, Group considers the robustness of future cash ftows and to maintain an optimal structure to reduce the cost of
capita(.

The Group monitors gearing ratio i.e. Net debt in proportion to its overatl financing structure, i.e. equity and debt. Equity comprises of atl the
components of equity (i.e. share capitat, additional paid in capitat, retained earnings etc.). Net debt comprises of tota[ borrowings tess cash and cash

equivatents of the Group. ln order to maintain or adjust the capital structure, the Group may adjust the amount by issue of new shares or se[[ assets to
reduce the debt. However, in view of certain adverse factors and tiquidity problems faced by the Holding Company, the net worth of the Hotding
Company has been fulty eroded and the Hotding Company is presently under CIRP process and however, continues to operate as a going concern.

(i) Loan covenants
Under the terms of the master restructuring agreement, the Group is required to comply with the fotlowing financial covenants:
- Without the prior approval of CDR Lenders/MonÍtoring lnstitutions the group shal] not issue any debentures, raise any Loans, deposits from pubtic, issue

equity or preference capitat, Change its capitat structure or charge on its assets inctuding its cashflow or give any guarantees save and except Permitted
indebtness.

- Without the prior approval of CDR Lenders/Monitoring lnstitutions the Group sha[[ not recognise or register any transfer of shares in the borrowers'
capital made or to be made by Promoter, their friends or associates except as may be specified by the CDR Lenders.

As during the FY 2020-21, no such new debt or equity instruments were issued and hotding % of promoter Mr. Shantanu Prakash is same as at March 31,
2021 and March 31, 2020 i.e. 36.19%.

The promoter has given interest free loan to
payabte onty after the payment of CDR toans.

the Company for smooth functuniong of its day to day operation which as the terms of MRA witt be

For details of defautts in payment of principal and interest, refer note l8 (5).

(b) Dividend
The Group has not proposed any dividend for the current and previous year

[The Space has been left blank intentionally]

Y

As at
March 31, 2021

As at
March 31, 2020

Net debt 25,654.39 75,707.95

Equ'¡ty (78,916.47) 178,897.75\
Net Debt to equity ratio (0.89) (0.8e)
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Notes to Consolidated lnd AS Financial Statements for the year ended March 31, ZOZ|
(Rs. ln millions)

Note 36 Segment Reporting

(i) The board of directors of the Hotding Company through Resotution Professional assesses the financial performance and position of the Group, and makes strategic
decisions. The RP has been identified as being the chief operating decision maker.
The Group has fottowings segments namely :-
a) Higher Learning Sotutìons (HLS) comprising of vocationat, higher education and professionaI devetopment.
b) School Learning Sotutions (SLS) comprising of Smart Ctass & Edureach (lCT) business.

c) K-12 Schoots comprising preschoots & high schoots.

d) Ontine, Supptemental & Gtobat business (OSG) comprising of internet based educationat services and coaching.
ln accordance with the provision of lnd AS-108, "Operating Segment" the Group has identified business segment as primary segment. As its Secondary segment, the
Group has onty one geographical segment based on the geographical location of its customers.
Revenue and expenses directty attributabte to segments are reported under each reportabte segment. Atl other expenses, which are not attributabte or attocabte to
segmentsr have been disclosed under the head "unattocable".

Assets and tiabitities that are directty attributable to segments are disclosed under respective reportabte segment. Att other assets and tiabitities are disclosed under
the head "unaltcoabte".

The chief operating decision maker primarity uses revenue to assess the performance of the operating segments. However, the chief operating decision maker atso
receives information âbout the segment assets on a monthty basis.

a) Business segment lnformation

(ii) Segment Capital Expenditure For the year ended For the year ended
March 31,2021 March 31,2020

HLS

sLs

K-12

OSG

Unattocated 0.57 0.77

0.57 0.77

(lii) Segment depreciation and amortisation For the year ended For the year ended
,ûarch 31, 202í March 31, 2020

HLS

SLS

K-12

osG

Una[[ocated

6.48 28.98

2.97

3 3.26

(iv) Segment Revenue & Expenses (External) For the year ended March 31, 2021 For the year ended March 31, 2O2O
Revenue Results Revenue Expenses Results

HLS

5LS

K-12

osG

9.66 15't.41

0.01

4.27

(141.751 9ó.55

0_06

0.01

809.s3

0.01

9.11

(712.981

(0.01)

(9.04)
9.66

Less: Unâttocabte Expenditure

Less: Finance cost

Operating loss

Other lncome

Loss before exceptional items, share of net loss of investments
accounted for using equity method ånd tax
Share of Profit/( [oss) in associates and joint venture

Loss before exceptíonal items and tax
Exceptionat ltems (refer note l1 )

Loss before tax
Less: Tax expense

a) Current tax
b) Deferred tax

Net Loss after tax

151.41 (141.751

329.07

40.23

96.61 8r8.66 (722.04)

688.86

55.57
(1,466.47)

11.59

(f ,454.8Ð

1 6.85

( 1,438.03)
(466.671

(971.361

(51 r.05)
5.07

(s05.98)

(5.89)

(s1 r.87)

(51 r.87)

(51 1.87) (971.36)

(v) Segment assets

Segment assets âre measured in the same way as in the financial statements. These assets are a[tocated based on the operations of the segment and the physical
tocation of the asset.

As At As At
March 31,2020March 31, 2021

segment assets

HLS

SLS

K-12

05G
Total Segment assets

Unãttocated corporate assets

lnvestments

2,279.66 2,512.60

181.94

891.78

1,276.91

22.52

86.45

893.76

1,508.52

22.57

87.80

33s.54

176.17

30¿.49

Total åssets as per the balance sheet 2,791.37 2,997.43 v



Educomp Solutlons Llmited
Notes to Consolldated lnd AS Flnanclal Statements for the year ended March 31, 2021
(Rs. ln mllllons)

(vl) Segment liabllitles
Segment tiâbitities are measured in the same way as in the financiat statements. These tiabitities are attocated based on the operation of the segment,

As At
March 31,2021

As At
March 31, 2020

HLS

sLs

K-12

osG
Total Segment llablllties

Unatlocated corporate tiabitities
Current. Borrowings

Non-Current Borrowings

Total llabilities as per the balance sheet

3.13 3.r3
1,228.94 1,240.48

'111.43 1 1 1.38

63.21 63.21

1,406J1 1 ,418.20

4,5ó5.35 4,596.99

1,375.41 1 ,375.45
24,360.28 24,504.54

31 ,707.75 31,895.'18

For year ended For year ended
March 31, 202f lvlarch 31, 2020

9.66 96.61

(b) ceographical Segments

Revenue

lndia

Outside lndía

capltäl Expendlture

lndia

Outside lndia

Non-current Assetsr

lndia

Outside lndia

'Non-current assets are excluding financial instruments,

9.66 96.61

For year ended
ù{arch 31, 202f

For year ended
Àtarch 31, 2020

C 0.57 0,77

0.57 o.77

As At
Àtârch 31, 2021

As At
lrtarch 3f, 2020

990.61 r,025.10

990.61

[The Spoce has been left blonk lntentíonally]
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Note 37 Related party transactions
(a) List of related parties and relationships

Associates

S. No. Name of Related Party
1 Littte Mittennium Education Private Limited

Key Managerial Personnel (}ûlrtP)

S. No. Name of Related Party
1 Mr. Shantanu Prakash, Managing Director (Power suspended due to CIRP)

2 Mr. V. K. Dandona, Director(Power suspended due to CIRP)

3 Mr. Mahender Kumar Khandetwal, Resolution Professionat (RP)

Enterprises owned or significantly influenced by KMP or their relatives
S. No. Name of Related Party

I Learning Leadership Foundation
2 lndia Education Fund

3 Unnati Educationat Trust.
4 League lndia Education Foundation
5 Shri Hare Educational trust
6 Siya Ram Educational trust
7 Sri Vasudev Educational Trust
8 Vigyan Education Trust

(b) Transactlons with related parties:r

* Figures in brackets denotes corresponding figures of the previous year.

C v

Particulars Associates KMP Others TotaI

Remuneration paid (note d.2) 3.60 3.60
(3.60) (3.60)

Nery Detht



(

Educomp Solutions Limited
Notes to Consolidated lnd AS Financiål Statements for the year ended March 31, ZO21

(Rs. ln millions)

Balances with related

' Figures in brackets denotes corresponding figures of the previous year

(d) Notes

Terms and conditions
(i) Alt outstânding batances are unsecured and repayabte/ recoverabte on demand
(ii) The sates to and

batances at the

3.ó0

0.14

9.04

0.01

0.26

5.83

0.14

9.04

0.01

0.26

5.83

related pârties are made on terms equìvatent to those that prevait in arm's tength transactions. Outstand
interest free and setttement occurs in cash. There have been no guarantees Þrovided or received

Pâ rtículars Subsidaries Associate
(Little

Millennium
Educåtion

KMP Others Total

lnvestment (Refer Note 7) 176.19 176.19
(181.95) (181.9s)

Trade receivabte (note d.2) ó.36 0.26 9.19 1s.8f
(5.83 ) (0.26) (9.19) (1 5.28)

Provision for trade receivabte(note d.3) ó.36 0.26 9.19 15.81
(5.83 ) (0.26) (e. 1 e) (r 5.28)

Trade and other payables (note d.4) 69.66 69.66
(69.66) (ó9.6ó)

Advance received from customers (note d.5) 59.70 59.70
(59.70) (0.97)

Unsecured Loan (inctuding debt and equity portion

of compounded financiat ìnstruments) (note d.8)
793.11 793.11

(7s3.96) (753.9ó)

Other Current Assets (note d.ó) 0.10 0.r0
(0.1 0) (0.10)

Provision for Other Current Assets (note d.7) 0.10 0.r0
(0.1 0) (0. r 0)

Particulars For the year ended

March 31, 2021

For the year ended
March 31,2020

1, Remuneration paid:

Mr. Mahender Kumar Khandelwat, RP

2. Trade receivable
Learning Leadership Foundation

League lndia Education Foundation

Siya Ram Educational Trust

Littte Mit[ennium Education Private Limìted

Savicca

3. Provísion for Trade Receivâble

Learning Leadership Foundation

League lndia Education Foundation

Sìya Ram Educâtionat Trust

Little Mitlennium Educatìon Private Limited

Savicca

4. Trade and other pavables

Unnati Educationât Trust

5. Advance received from customers

Educomp Gtobat Hotding W.L.L

Edumatics Corpor¿t jon lnc.

Shrì Hare Educational Trust

Vigyân Education Trust

6. Other Current Assets
lndia Education Fund

7, ProvÍsion for Other Current Assets

lndia Education Fund

8. Unsecured Loan taken
Mr. Shantanu Prâkash

3.ó0

0.14

9.04

0.01

0.26

6.36

15.81 I 5.28

0,14

9.04

0.01

0.26

ó.36

15.81 1 5.28

69.66

42.52

16.21

0.37

0.ó0

69.66

42.52

16.21

0.37

0.60
59.70 0.97

0. 10

0. 10

793.11

0. 10

0. 10

753.96

New
oo*
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Note

Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 7OZ1

(Rs. ln millions)

Note 38 Contingent Liabilities and Commítments

38. I Contingent Liabilities
The betow mentioned detaits is based on the status provided by the Group titt the date of approval of insotvency under the
Code ì.e. May 30,2017. Consequentty, NCLT has dectared the moratorium period as perthe provision ofsection 13 (1) (a) of
the Code which is further extended to February 24, 2018 via CoC meeting dated November 2, 2017. As the Resotution Ptan is
under consideration by Hon'bte NCLT therefore the moratorium period continue to be in effect till conctusion of the CIRP

process. Refer Note 1 (c) for further detaits.

The Group has contingent Liabil.ities at March 31,2070 in respect of:

Particulars As at
March 31, 2021

ii. Corporate guarantee given to bank for secured loan and debenture on behatf of erstwhite subsidiaries
- Edu Smart Services Private Limited- 2,250.00
- Educomp lnfrastructure & Schoo[ Management Limited 9,371.69
- Educomp Asia Pacific Pte Ltd. - Singapore" 1,536.49

As at
March 31, 2020

i. Legat proceedings and ctaims, which have arisen in the ordinary course of business, the contingent tiabitìty estimated in
retation to these Legal cases is as under:

- Civil Cases : 60.08 41.48
- Consumer/tabour retated cases : ó1.39 77.71

121.47 1 19.19

2,250.00

9,371.69

1,582.72

1 3,1 58.1 8 13,204.41

' lnctudes Rs. 530.9ó mittion for which claims have been admited by the RP but not recorded in the books of the company.

..lnctudes Rs. 1 128.24 mittion for which ctaims have been admited by the RP but not recorded in the books of the company

38.1(a) lþsloanoutstandingtobanksagaìnstthecorporateguaranteeasonMarch3l ,2021 wasRs.8,793.13mitlion(March31,2020Rs.
8,825.57 mittion).

38.2(b) The timìng of future outftows in respect of the above will depend on crystauization and demand made by bank.

Note 38.2 Commitments

Capital commitments
Capital expenditure contracted but remained to be executed at the end of the reportìng period are as foltows

Note 39 Share based payment
i) Educomp Solutions Limited

The Holding Company has certain stock option schemes which provide equity shares to emptoyees and d'irectors (excluding
promoter director) of the Hotding Company. Alt the cost including the cost retating to the optìons granted to emptoyees of
subsidiary companies are borne by the Hotding Company. Employee stock options are convertible into equity shares in accordance
with the respective employees'stock option scheme. The option vesting period is maximum ten years from the date of grant of
option to emptoyees at an exercise pnce approved by the remuneration committee. The exercise period is one year from the end
of last vesting date of respective grants. There are no conditions for vesting other than continued employment/ directorship with
the Hotding Company or its subsidiaries. There has been no cancetlation or modification to any of the schemes during the year.

Employee Stock Option Scheme 2006

Pursuant to sharehotder's resolution dated August 24, 7006, the Hotding Company had introduced "Educomp Emptoyees Stock
Option Scheme 200ó" which provides for the issue of 3,125,000 equìty shares to emptoyees of the Hotding Company and its
subsidiaries. A[[ the above options granted are planned to be settted in equity at the time of exercise and have maximum vesting

of 7 years from the date of respective grants. As at March 31,2071 the Holding Company had Nit (March 31,2020:

Particulars As at
March 31,2021

As at
March 31, 2020

Uncatted tiabitity on partty paid shares of Educomp Online
Supptementat Services Limited (net of Advances)

Total

400.41 400.41

400.41 400.41

oo*New

of shares outstanding for issue under the scheme
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended lÂarch 31,7021
(Rs. ln millions)

Employee Stock Option Scheme 2007

Pursuant to shareholder's resolution dated September 13,2007, the Hotding Company had introduced "Educomp Emptoyees Stock
Option Scheme 2007" which provides for the issue of 1,000,000 equity shares to emptoyees of the HoLding Company and its
subsidiaries. Att the above optìons granted are planned to be settted in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31,2021 the Hotding Company had Nit (March 31, 2020: NIL)
number of shares outstanding for issue under the scheme.

Employee Stock Option Scheme 2008

Pursuant to shareholder's resotution dated November 25,2008, the Hotding Company had introduced "Educomp Emptoyees Stock
Option Scheme 2008" which provides for the issue of 1,250,000 equity shares to emptoyees of the Hotding Company and its
subsidiaries. Att the above options granted are ptanned to be settted in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31,2021 the HoLding Company had Nit (March 31, 2020: Nit)
number of shares outstanding for issue under the scheme.

Employees Stock Option Scheme 2010

Pursuant to sharehotder's resotution dated 18 March 2010, the Hotding Company had introduced "Educomp Employees Stock Option
Scheme 2010" which provides for the issue of 1,000,000 equity shares to emptoyees of the Hotding Company and its subsidiaries. Atl
the above options granted are ptanned to be settled in equity at the time of exercise and have maximum vesting period of 7 years
from the date of respective grants. As at March 31,2021 the Hotding Company had Nit (March 31,2020: Nìt) number of shares
outstanding for issue under the scheme.

Employees Stock Option Scheme 2011

Pursuant to sharehotder's resotution dated Juty 26,2011, the Hotding Company had introduced "Educomp Emptoyees Stock Option
Scheme 2011" which provides forthe ìssue of 1,000,000 equity shares to employees of the Hotding Company and its subsidiaries. Al.t

the above options granted are ptanned to be settted in equity at the time of exercise and have maximum vesting period of 7 years
from the date of respective grants. As at March 31,2021 the Hotding Company had Nit (March 31,2020 Nil) number of shares
outstandìng for issue under the scheme.

Employees Stock Option Scheme 2012

Pursuant to shareholder's resotution dated Juty 16, 2012, the Hotding Company had introduced "Educomp Emptoyees Stock Option
Scheme 2012" which provides for the issue of 3,500,000 equity shares to employees of the Hotding Company and its subsidiaries. Att
the above options granted are ptanned to be settted in equity at the time of exercise and have maximum vesting period of 10 years
from the date of respective grants. As at March 31,7021 the Holding Company had Nit (March 31, 2020: NIL) number of shares
outstanding for issue under the scheme.-

Employees Stock Option Scheme 2014

Pursuant to shareholder's resotution dated August 11,2014, the Hotding Company had introduced "Educomp Emptoyees Stock
Option Scheme 2014" which provides for the ìssue of 5,000,000 equity shares to employees of the Hotding Company and its
subsidiaries. Al[ the above options granted are planned to be settted in equity at the time of exercise and have maximum vesting
period of 10 years from the date of respective grants. As at March 31,2021 the Hotding Company had Ni[ (March 31, 2020: NIL)
number of shares outstanding for issue under the scheme.

[The Space has been left blank intentionally]
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Educomp Solutions Limited
Notes to Consotidated lnd AS Financial Statements for the year ended March 31,2021
(Rs. ln millions)

Note 404 Particulars of Subsidiaries, Joint Venture and Associate considered in the Consolidated Financial Statements are:

during the year.

404.2 Loss of control:

Statement, the Holding Company has lost its controlling power over the EISML and its 24 step-down subsidiaries (EISML group) and have not been consolidated in Previous year.

during the financial year 2018-19.

Corporation lnc. USA, Educomp lntettiProp Ventures Pte Ltd, Educomp Globat Hotding WLL- Bahrain and Educomp Gtobal FZE and for the year ended March 31, 2018 in respect of EISML

Principal Activities

Providing lnternet based educational
services and coaching

Sate/development of Educational
Contents

Licensing of Copyright Content
lntetlectual Properties (lP)

Vocational, higher education and

professionaI devetopment

Refer note 404.1

Provision of lnvestment Consuttancy

Services to Venture Capital Funds in
the Education Sector.

4.85% 4.85% Refer Note 404.1

Sale and suppty of educational products and rendering of educational services

comprising of Pre-Schoot.

Providine education throuqh TV channel and Etectronic Media.

Non Controlling lnterest
As At

March 31,2020

49.00%

49.00%

31.65%

Nit

4.85%

Nit

As At
March 31, 2021

49.00%

49.00%

31,65y"

Nit

4.85%

Nit

Extent of Control

As At
March 3't, 2020

51.00%

51.00%

68.35%

100.00%

9s.15%

1 00.00%

95.1596

48.79%

10.31%

As At
March 31,2021

51.0096

5r.00%

ó8.35%

1 00.00%

95.15%

1 00.00%

95.1 5%

48.79%

1 0.31 %

Principal
Place of
business

lndia

lndia

lndia

lndia

lndia

lndia

lndia

lndia

lndia

Particu lars

(i) Subsidiaries

Directty held
Wheitstone Productions Private Limited

Educomp Learning Private Limited (ELPL)

Educomp Schoot Management Limited (ESML)

Educomp Professional Education Limited (EPEL) (refer note 404.5)

Educomp Ontine SupptementaI Service Limited (EOSSL)

Educomp lnvestment Management Limited (EIML)

lndirectly Held

Educomp Software Limited, Subsidiary of EOSSL( Refer Note 404.1 )

(ii) Associates

Littte Mittenium Education Private Limited

Greycetts'l 8 Media Private Limited

oot
e

New T



Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2021
(Rs. ln millions)

408 Non- Controlling lnterest (NCl)

i) Summarised Balance Sheet
As at March 3l 2071

As at March 31,2O2O

ii) Summarised statement of Þrofit and loss

For the year ended lvlarch 31, 2021

Accumulated NCI

0.89

29.35

(0.87)

(9.33)

(s. 1 2)

14.92

Net
Assets/(liabitities)

(G)=(c+F)

1.81

92.73

(1.77)

(197.29\

(105.47],

(204.991

Net non- current
assets/(liabilities)

(F)=(D-E)

1.28

72.65

(32.22)

0.r1

41.82

Non- current
liabilities

(E)

32.27

32.27

Non- current
assets

(D)

1.28

72.65

0.05

0.1 1

74.09

Net current
assets/(liabitities)

(c)= (A-B)

0.53

20.08

(1.77).

( r 60.07)
(1 05.58)

(246.80)

Current liabilities
(B)

ó.8ó

0.80

1.79

174.15

117.08

300.69

Current assets
(A)

7.40

20.88

0.02

14.08

11.50

53.89

Share of
NCr

49.00%

31.65%

49.00%

4.85%

4.85%

Entity

Educomp Learning Private Limited

Educomp School Management

Lìmited

Wheitstone Productions Private
Limited

Educomp Sotftware [imited

tducomp Ontine SupplementaI
Service Limited

Total

Accumulated NCI

0.89

29.35

(0.87)

(e.33)

(s.1 2)

14-92

Net
Assets/(liabilities)

(G)=(c+F)

1.82

92.73

(1.77)

(192.29\

(10s.47)

(2O4.981

Net non- current
assets

(F)=(D-E)

1.28

72.65

(32.22)

0.1 1

41-82

Non- current
liabilities

(E)

32.27

32.27

Non- current
assets

(D)

1.28

72.65

0.05

0.11

74.O9

Net current
assets/(liabilities)

(c)= (A-B)

0.54

20.08

(1.771

(160.07\

(1 05.58)

(246.801

Current liabilities
(B)

6.86

0.80

1.79

174.15

117.08

300-68

Current assets
(A)

7.40

20.88

0.02

14.08

11.50

53.88

Share of
NCt

49.00%

f1.657"

49.00%

4.85%

4.85y"

Entity

Educomp Learning Private Limited

Educomp

Limited
School Management

Wheitstone
Limited

Productions Private

tducomp Solftware [imited

Educomp Ontine Supptementat
Service Limited

Total

ôf ñ.uhtìÊlt
,o\

Dividend allocatedffiTotal
comPrehensive

income allocated to
NCt

Total
Comprehensive

lncome

Other
Comprehensive

lncome

Profit/(loss) for
the year

RevenueEntity

Private LimitedEducom !PLearni

I .t/ .,-.-_ ^^... läEducomp School Manaqement Limited

vll*\Wheitstone Productions Private Limited
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2021
(Rs. ln millions)

Educomp Ontine SupptementaI Service Limited
Educomp Software Limited
Total

For the ended March 3'l ,2O2O

lii) Summarised Cash Flows

For the year ended March 3 l, 2021

For the ended March 31,2O2O

Dividend allocated
to NCt

Total
comprehensive

income allocated to
NCt

(1 5.99)

(0.00)

(0.01)

(0.00)

(0.91)

(16.e2)

Total
Comprehensive

lncome

(32. ó3)

(0.0r )

(0.01)

(0.01)

(18.72\
(s I .38)

Other
Comprehensive

lncome

Profit/(loss) for
the year

(32.63)

(0.0r )

(0.01)

(0.0r )

(18.72)
(5 I .38)

Revenue

0.01

0.45

o.46

Entity

Educomp Learning Private Limited

Educomp School Management Limited

Wheitstone Productions Private Limited

Educomp Ontine SupplementaI Service Limited
Educomp Software Limited
Total

Net increase/
(decrease) in cash

and cash

equivaIents

Cash flow from
Financing activities

Cash flow from
lnvesting activities

Cash flow from
Operating
activities

Entity

Educomp Learninq Private Limited

Educomp SchooI Management Limited

Wheitstone Productions Private Limited

Educomp Software Limited

Educomp Ontine SupplementaI Service Limited

Net increase/
(decrease) in cash

and cash

equivafents

(0.00)

(0.74r,

(0.20)

Cash flow from
Financing activities

Cash flow from
lnvesting activities

Cash flow from
Operating
activities

(0.00)

(0.74\
(0.20)

Entity

Educomp Learninq Private Limited

Educomp SchooI Manaqement Limited

Wheitstone Productions Private Limited

Educomp Software Limited

Educomp Ontine SupptementaI Service Limited

New Delhi*
oo*
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2021
(Rs. ln millions)

Note 41. Goodwill and Capital Reserve on consolidation as on the Balance Sheet date comprises the following:

As at As ãt
a) Goodwitl on consolidation March 31,2021 March 31, 2020
Educomp Learníng Private Limited 0.66 0.ó6
Educomp School Management Limited 1.56 1.56

Net Goodwill 2-22 2.22

Note 42 lnterest in Associates & Joint Ventures accounted using Equity Method

Details of value of Associates

Little Millennium Education Private Limited
Littte Mittennium Education Private Limited is a Company incorporated in lndia. The Company is engaged in sate and suppty of educational products and
rendering of educationaI services comprising of Pre-Schoo[.

1ri) Summarised financial information for Associates

The tabtes betow provide summarised financial information for the assocíates. The information disctosed reftects the amounts presented in the financial
statements of the retevant associates and not Educomp solutions Limited's share of those amounts. They have been amended to reftect adjustments made by the
entity when using the equity method and modifications for differences in accounting policies, if any.

a) Summarised balance sheet

Name of the entity Place of
Business/country of
incorporation

Year % of ownership
interest

Carrying Amount

Associate

Litt[e Miltennium Education Private Limited lndia As at March 31,2021
As at March 31,2020

48.29%

48.29%

176.19

181 .95

Associates

Little Millennium Education Limited
As at
March 31, 2021

As at
March 31,2020

Totat current assets

Totat non-current assets

TotaI assets

TotaI current tiabitities
TotaI non-current tiabitities
Totat tiabitities
Net ässets

164.18

I 56.30

320.48

72.98

10.11

83.09

237.39

2.42.84

1 53.86

396.70

I 39.35

8.03

147.38

249.32.

New Delhi
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended Àlårch 31, 2021
(Rs. ln millions)

Reconciliation to amounts

c) Summarised statement of profit ând loss

Particulars Associates

Littte Mittennium Education Limited
For the year ended
March 31, 2021

For the year ended
March 31, 2020

181 .95

(s.8e)

0.1 3

214.89

16.87

(0.19)

Opening carrying vatue

Share of post acquisition profit/(toss)

Other comprehensive income/ (expense)

Carrying Cost of lnvestment
Less: Provision for Diminution in value of lnvestment

Closing carrying value

176.19

176.19

231.57
(49.62)

r 8l.95

Particulars Associates

Littte Millennium Education Limited
For the year ended
March 31,2O21

For the year ended
March 31, 2020

167.95

9.22
(11.73)

(12.20)

0.28
(1 r.93)

415.84

13.88

42.27

34.89
(0.3e)

34.50

No dividend has been distributed by the Associate during the year

[The Space has been left blank intentionally]
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Educomp Solutions Llmited
Notes to Consolidated lnd AS Financial Statements for the year ended Jvtarch 31,2021
(Rs. ln millions)

Note 43. Leases

43.1 Operating leases (the Group as a lessee)

(a) Assets taken on lease

(i) Generat description of lease:
- Assets are taken on [ease for a period of one to five years.
- Lease rentats are charged on the basis of agreed terms over the lease term.
- There are no restrictions imposed by the lessor.
- There are scheduted escatations.

(ii) The Company has taken office space and technotogy equipment under non-cancettabte operating tease. The tease rental expense recognized in the
Statement of Profit and Loss for the year in respect of such leases is Rs. 3.78 mittion (March 31,2020 Rs. 9.35 mittion). The future minimum tease rent
payabte (minimum tease payments) under non-canceilabte operating teases are as fotlows:

Particulars As at
March 31, 2021

As at
March 31, 2020

Within one year

Later than one year but not later than five years

Later than five vears

Total

C [The Space has been (eft btank intentionatty]
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2021
(Rs. ln millions)

Note 44. Unhedged foreign currency exposures
(i) Unhedged foreign currency exposure relating to financial instruments - refer note 34.

(ii) There is no unhedged foreign currency exposure retating to non-financial instruments

Note 45. The Hotding Company has filed a [ega[ case against one former emptoyee for recovery of certain damages amounting to Rs. 15 mittion
arising from stealing of Hotding Company's intettectuat property right. The Management of Holding Company is hopefuI of favourable outcome of
such proceedings/case. However, the amount tikety to be reatized on setttement of such proceedings/case is currentty not ascertainabte
realisticatty. The Hotding Company does not expect any adverse impact on the financial position as a consequence of these proceedings/case. The
Hotding Company has recorded a[[ expenses pertaining to legal & professional charges in respect of att such proceedings/case.

Note 46. Managerial Remuneration:

Due to inadequacy of the profits, managerial remuneration paid by the Hotding Company to one of its Whote Time Director during the quarter
ended June 30, 2015 and year ended March 31,7015, was in excess of limits prescribed under Section 197 and 198 read with Schedute V to the
Companies Act, 2013. Simitarty, managerial remuneration paid during the financial year ended March 31, 7014 to one of its Whote Time Director
was also in excess of limits prescribed under Section 198,269 and 309 read with Schedute Xlll of the Companies Act, '1956. The management of the
Hotding Company had fited an apptications to the Central Government to obtain its approval for the waiver/approval of the remuneration so paid in
years ended March 31, 2014, March 31,2015 and quarter ended June 30, 2015.
Since the Hotding Company has not received any response from the Central Government approving or granting any waiver for the said excess

'muneration, pursuant to the provisions of Section 197(91 of the Companies Act, 2013, the Holding Company (through its resotution professionat)
rras sought a refund via emait dated December 28,2020, for the entire excess remuneration paid. The amount is however, yet to be refunded by
the Whnlc Time Direefnr

Note 47. ln accordance with the provisions of the lnsolvency and Bankruptcy Code (lnsotvency Code), pubtic announcement has been made for
submission of proof of ctaims against the Hotding Company from financiat creditors, operational creditors and employees and workmen. As per the
lnsolvency Code, the Resotution Professional (RP) has to receive, colÌate and admit a[[ the ctaims submitted against the Hotding Company. Such
claims can be submitted to the RP during the Corporate lnsotvency Resolution Process (CIRP), titt the approval of a resotution ptan by Committee of
Creditors (CoC).

The fotlowing claims were fited against the Holding Company by its creditors (financial and operational), workmen and emptoyees, and taken into
cognizance by the committee of the creditors in its meeting dated February 17,2018

Claimed Amount Admitted Amount Not Admitted
CredÍtors (financiat)

Creditors (operationat)

Workmen and employees

( et loss attributable to equity shareholders of the parent
Nominal value of equity share (Rs.)

No of shares as at end of the year (No.'s)

No. of weighted average equity shares (No.'s)

Loss per share Basic/ dituted

31,080.89

219.84

77.40

30,242.66

164.13

30.93

838.23

55.71

46.47

3 1,378.1 3 30,437.72 940.41

A reconcitation of the ctaims admitted viz-a-viz [iabitites outstanding in the books of accounts is yet to be prepared
Note 48 Loss per share (EPS)

Particulars Year ended
March 31, 2021

Year ended
March 31, 2020

(s11 .87)

2

12,24,67,168
12,24,67,168

(4.18)

(9s4.4s)

2

12,24,67,168
17,24,67,168

(7.79\

.The Company is having potential equity shares as mentioned in note '16(9). These are however, not considered for calculation of ditutive EP5,
being anti-ditutive. Consequently, the basic and dituted EPS of the Group remain the same.

[The Spoce has been left blank intentionolly]
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 3j,2021
(Rs. ln millions)

49. Statement of net assets and profit or [oss attributable to owner and minority interest

For the financial year ended on March 31, 2OZO

Share in total
comprehensive income

Amount (in Rs)

(506.38)

(5.761

0.01

(51 2.1 3)

As % of total
comprehensive

income

98.88%

1.12%

0%

100.o0%

Share in other
comprehensive income

Amount (in Rs)

(0.40)

0.1 3

(o.271

As% of
Consolidated

other
comprehensive

income

148.15%

-48.15%

100.00%

Share in profit or (loss)

Amount (in Rs)

(50s.98)

(s.8e)

(sr r.85)

As%of
consolidated

profit or (loss)

98.85%

0.00%

0.00%

0.00%

0.00ï"

0.00%

0-007"

0.00%

1.15%

0.00%

0.00%

0.00%

0.00%

o.oo%

0.00%

100.oo%

Net Assets, i.e. total assets minus
total liabilities

Amount (in Rs)

(29,032.44)

(2.12)

1.82

( I 05.48 )

890.63

92.73

( 1 60.02)
(1.77)

NA

(0.89)

(29.3s)

5.12

9.33

0.87

(599.76\

(28,931.34',)

As% of
consolidated net

assets

For the financial year ended on March 31,2021
l 00.3s%

0.01%

0.01%

0.36%

3.08%

0.32%

0.557"

0.01y"

NA

0.00%

0.10%
-0.02%

-0.03%

0.00%

7.O7%

'too%

Name of the Entity

Educomp Solutions Limited

lndian Subsidiaries

Educomp lnvestment Management Limited
Educomp Learning Private Limited

Educomp 0nline Supptementat Services Limited

Educomp ProfessionaI Educatìon Limited

Educomp School Management Ljmited

Educomp Software Limited

Wheitstone Productions Privâte Lìmited

lDyeltEent as per equity method
Associates - lndian

Little Miltennium Education Pvt Ltd

Non Controlling lnterest
lndion Subsidiaries
Educomp Learninq Private Limited

Educomp SchooI Management Lim'ited

Educomp Ontine SupptementaI Services Limited

Educomp Software Limited

Wheitstone Productions Private Limited

Total Eliminations

(1 ,510.14)99.30%3.54105.70%(1,5r3.ó8)99.31%(29,019.48\100.37%Sotutions Limited

f
\
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31,2021
(Rs, ln miltions)

49. Statement of net assets and profit or loss attributable to owner and minority interest

100.00% (78,912.611 1OO% 11 ,5?4.',t9) 100%

Figures pertaining to the subsidiary companies have been rectassified wherever necessary to bring them in line with the group financial statements

3.35 100.OO% (1 , s20.8 5)

ç

Amount (in Rs)

(1 1.00)

(32.ó3)

0.00
(0.01)

(0.01)

(0.01)

16.66

15.99

0-00

U.UU

0.92

0.01

(0.ó3)

Share in total
comprehensive income

As % of total
comprehensive

income

0.72%

2.15%

0.00%

0.007

0.00%

0.00%

0.00%

1.10%

1.05%

0.00%

0.00%
-0.06%

0.00%

0.04%

Amount (in Rs)

(0.01)

(0. 19)

Share in other
comprehensive income

As% of
Consolidated

other
comprehensive

income

0.00%

0.00%

0.00%

0.15%

0.00%

0.00%

0.00%

5.67%

0.00%

0.00yo

0.00%

0.00%

0.00%

0.00%

Amount (in Rs)

(1 1.00)

(32.63)

0.00

(0.01)

(0.01)

1ó.85

15.99

0.00

0.00

0.91

0.01

(0.63)

Share in profit or ([oss)

As o/o of
consolidated

profit or (loss)

0.72%

2.14%

0.00%

0.00%

0.000/"

o.00%

0.00%

1.11yo

1.05%

0.00%

0.00%
-0.06%

0.00%

0.04%

Amount (in Rs)

(2.12)

1.82

( r 05.48 )

890.ó3

92.73

(1 ó0.02)
(1.77)

NA

(0.89)

(29.35)

5.12
9.33

0.87

(594.00)

Net Assets, i.e. total assets minus
total liabilities

Ãs o/o of
consolidated net

assets

0.01%

-0.01%

0.36%

- 3.08%

-0.32%

0.55%

0.01%

NA

0.00%

0.10%
-0.02%

0.03%

0.00%

2.05%

Name of the Entity

lndian Subsidiaries

Educomp lnvestment Management Limited

Educomp Learning Prìvate Limited

Educomp Online SupplementaI SeMces Limited

Educomp ProfessionaI Education Limited

Educomp School Management Limited

Educomp Software Limited
Wheitstone Productions Private Limited

lnvestment as per equity method
Associates - lndian
Little Miltennium Education Pw Ltd

Non Controlling lnterest
lndian Subsidiaries

Educomp Learning Private Limited

Educomp Software Limited

ïotaI ttiminations

Educomp SchooI Management Limited

Educomp 0ntine SupplementaI Services Limited

Wheitstone Productìons Private Limited

New*
oo*
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Educomp Solutions Limited
Notes to Consolliated lnd AS Financial Statements for the year ended March 31, 2021
(Rs. ln millions)

49. Statement of net assets and profit or loss attributable to owner and minority interest

Notes:

March 31, 2020 are as under:

Educomp Professional Education
Limited

As at
March 31, 2021

As at
March 31, 2020

893.75

3.12

890.63

893.75

3.12

890.63

Educomp Online Supplemental
Services Limited

As at
March 31, 2021

As at
March 31,2020

11.60

117.08

(r0s.48)

1 1.60

117.08

(1 05.48)

Educomp Learning Private Limited

As at
March 31, 2021

As at
March 31, 2020

8.68

6.86

1.82

8.ó8

6.86
1.82

Educomp lnvestment Månagement
Limited

As at
March 31, 2021

As at
March 31, 2020

0.39

2.51

(2.12\

0.39

2.51

(2.12\

Particulars

Balance Sheet

TotaI assets

Totat tiabitities

Net assets

Wheitstone Productions Private
Limited

As at
March 31, 2021

As at
March 31,2020

0.02
1.79

11.77)

0.02
't.79

(1.771

Educomp Software Limited

As at
March 31, 202'l

As at
March 3f,2020

14.13

174.15

(160.02)

14.13

174.15

(1 60.02)

Educomp School Management
Limited

As at
March 31, 2021

As at
March 31,2020

93.53

0.80

92.73

93.53

0.80

9?..73

Particulars

Balance Sheet

TotaI assets

Totat tiabitities
Net assets

New*
oo*



Educom p Professional Education
Limited

As at
March 31, 2021

As at
March 31,2020

1.15

0.01

(659.90)

(658.76)

(0.00)

Educomp Online Supplemental
Services Limited

As at
March 31,2021

As at
March 31, 2020

0.01

0.01

0.01

(0.01)

0.00

Educomp Learning Private Limited

As at
March 3't, 2021

As at
March 31,2020

1.54

1.43

0.73

(32.01)

(32.ó3)

(0.00)

Educomp lnvestment Management
Limited

As at
March 31, 2021

As at
March 31,2020

0.01

0.01

(11.00)

(11.00)

Particulars

Statement of profit and loss

Revenue from operations
Other income

Purchase of Stock-in-Trade
Employee benefit expense

Finance cost

Depreciation / Amortization expenses

Other expense

ExceptionaI ltems profit/ (toss)

Total comprehensive profit/(toss) for the
year

Net cash ftow

Wheitstone Productions Private
Limited

As at
March 31, 2021

As at
March 31, 2020

0.01

(0.01)

Educomp Software Limited

As at
March 31,2021

As at
March 31,2020

0.45

19.14

0.00

0.02

(18.721

(0.741

Educomp School Management
Limited

As at
March 31, 2021

As at
March 31, 2020

0.01

(0.01)

Particulars

Statement of profit and loss

Revenue from operations

Other income

Purchase of Stock-in-Trade
Emptoyee benefit expense

Finance cost

Depreciation / Amortization expenses

Other expense

Exceptionat ltems profit/(toss) 
|

Total comprehensive profit/([oss) for the
year

Net cash ftow

New
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended March 31, 2O2l
(Rs. ln millions)

50. Amounts due to suppliers registered under Micro, Small and Medium Enterprise Development Act, 2006:

Particulars
The principal åmount and the interest due thereon remaining unpaid to any supplier as

at the end of each accounting year included in trade payables and other current
financial liabilities'

Principal amount due to micro, smatt and medium enterprises
lnterest due on above

As at
March 31, 2021

11.54

5.78

5.78

fl

As at
lrtarch 31, 2020

10.02

5.62

5.62

The amount of interest paid by the buyer in terms of Section 16 of the M9\4ED ACT 2006
atong with the amounts of the payment made to the supplier beyond appointed day.

The amount of interest due and payabte for the period of detay in making payment (which
have been paid but beyond the appointment day during the year) but without adding the
interest specified under the MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year,

The amount of further interest remaining due and payabte even in the succeeding years,

until such date when the interest dues as above are actuatly paid for the purpose of
disallowance as a deductibte under Section 23 of the MSMED Act 2006.

' lnterest tiabitity on unpaid amount of supptiers registered under MSlylED Act, 2006 pertaining to the pre-CIRP period has been provided titt the
date of initiation of CIRP i.e. May 30,2017 as these dues witt be paid/settted in accordance with the provisions of the lnsolvency and Bankcrupty

\
trbttDehl
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Educomp Solutions Limited
Notes to Consolidated lnd AS Financial Statements for the year ended lv{arch 31, 7021
(Rs. ln millions)

Note 51. The Hotding Company is currentty subjected to the investigations by Serious Fraud lnvestigation Office (SFIO), the Centrat Bureau of lnvestigation (CBl) and
SEBI. Certain information have been requested by them from the Holding Company and the investigations are currentty underway. The Hotding Company is yet to get
any orders or directions in this respect from the said Authorities titt the date of signing these consotidated financiat statements.

Note52,TheHotdingCompanyhasnotcarriedoutanyinternatauditduringtheyearasrequiredundersectionsf3S oftheAct.

Note 53. These standalone lnd AS Financiat Statements are not authenticated by a futl time company secretary of the Company, which is in non comptiance with
appticabte provisions of the Companies Act, 2013.

Note 54.These standatone lnd AS Flnanciat Statements are not approved by a Chief Financial Officer (CFO)of the Company, which is in non comptiance wìth section
134(1) of the Companies Act, 2013.

Note 55. The Hotding Company has not been in comptiance with various other provisions of the Companies Act 2013, SEBI LODR Regutations, 2015 and Foreign

Exchange Management Act, 1 999.

Note 5ó. The Financial statements as at 31st March 2021 of Subsidary companies namety Educomp lnvestment Management Limited,Educomp Learning Private

Limited,Educomp Ontine SupplementaI Services Limited,Educomp ProfessionaI Education Limited,Educomp School Management Limited,Educomp Softwâre

Limited,Wheitstone Productions Private Limited are not available with group management/RP.These consotidated financiat statements are prepared based on last

avaitable unaudited financial statements for the year ended March 31, 2020 in respect of these subsidaries. further these are in non-complìance with various

provisions of the Companies Act 2013 and other statutes.

Note 57. The step down subsidary i.e Educomp software timited did not have any director on board. Further rest of subsidary companies did not have minimum

number of directors on board as required ul s 149(11 of companies Act'201 3

rte 58. The previous year figures have been regrouped and reclassified wherever necessary to conform to current year's classification.

As per our report of even date,
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Chartered Accountants

lCAl Firm Registration No.:007814N

For and on behalf of of
Educomp Solutions

o
Mahender

Partner

Membership No.: 524345

Resotution Prof essionaI

Regn No. IBBA/ IPA-001 / lP-P00033 / 201 6-17 I 10086

Ptace: New Dethi

Date: 31.03.2023

Place: New Delhi

Date: 31.03.2023

uDrN: l3Seq3qE BCTZLU S &l gg

(

New Delhí

,l
I


