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Independent Auditor's Report on Annua:1 Financial Results of the company for the quarter and year 
ended March 31, 2021 pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations 2015 

To the Board of Directors of Shekhawati Poly-yarn Limited 

Report on the Audit of ~inancial Results 

Qualified Opinion 

We have audited the accompanying financial results of Shekhawati Poly-yam Limited (hereinafter referred to as 
'the Company') for the quarter and year ended March 31, 2021 ('the Statement'), attached herewith, being 
submitted by the Company pursuant to the requirement of Regulation 33 of the SESI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended ('Listing Regulations') . 

In our opinion and to the best of our information and according to the explanations given to us, except for the 
effects of the matter described in the Basis for Qualified Opinion paragraph below, the aforesaid Statement: 

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended; and 

(ii) give a true and fair view in conformity with the recognition and measurement principles laid down in the 
Indian Accounting Standards and other accounting principles generally accepted in India of the net loss and 
total comprehensive income and other financial information of the company for the year then ended. 

Basis for Qualified Opinion: 

As described in Note 4 of the result, the company has not provided for interest the quarter and year ended 31 st 
March, 2021 amounting to Rs 501 .341akhs and Rs. 2,054.78 lakhs respectively on the borrowings outstanding 
which have been classified as "Non-Periorming Assets" (NPA) by the banks and on borrowings transferred to 
Asset restructuring company (,ARC;. The company has also not provided penal interest and other bank 
charges, as the same are not ascertained. Had these Interest Expenses been debited to the Statement of 
Profit and Loss Account, loss for the quarter and year ended and debit balance of Other Equity would have 
been higher by Rs 501.3~ lakhs, Rs. 2,054.78Iakhs and Rs. 11,202.31Iakhs respectively. 

We conducted our audit in accordance with the Standards on Audi,ting (SAs) specified under section 143(10) of 
the Companies Act, 2013 ("the Act''). Our responsibilities under those Standards are further described in the 
Auditor's Responsibilities for the Audit of the Financial Results section of our report. We are independent of the 
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• 
Company in accordance WI the Code of Ethics issued by the Institute of Chartered Accountants of India 
together with the ethical requirements that are relevant to our audit of the fin ancial statements under the 
provisions of the Act and the Rules thereunder, and we have fulfi lled our other ethical responsibilities in 
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained 
by us ,is sufficient and appropriate to prov,ide abasis for our qualified opin ion . 

Material Uncertainty Related to Going Concern 

Attention is invited to Note No. 7 to the accompanying Statement which indicate that the Company has suffered 
heavy losses during the current and previous years, its net worth has been completely eroded and the credit 
facilities of the company has also been classified as "Non-performing assets" (NPA) by its banks. These 
conditions indicate the existence of a material uncertainty that may cast significant doubt about the Company's 
ability to continue as a going concern. However, the company has prepared its financials on going concern 
basis, as the company is in the process of discussion with its lenders and is hopeful that the suitable resolution 
plan will be considered by its lenders. 

Management's Board of Directors' Responsibilities for the Financial Results 

This Statement have been prepared on the basis of the annual financial statements. The Company's Board of 
Directors are responsible for the preparation and presentation of this Statement that give a true and fair view of 
the net loss and other comprehensive income in accordance with the Indian Accounting Standards prescribed. 
under Section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended 
issued thereunder and other accounting principles generally accepted in India and in compliance with 
Regulation 33 of the Listing Regulations. The Board of Directors of the Company are responsible for 
maintenance of adequate accounting records in accordance with the provisions of the Act for safegu arding of 
the assets of the Company and for preventing and detect'ing frauds and other irregularities; se lection and 
application of appropriate accounting policies; making judgments and estimates that are reasonable and 
prudent; and the design, implementation and maintenance of adequate intern al financial controls, that were 
operating effectively for ensur.ing accuracy and comp'leteness of the accounting records, relevant to the 
preparation and presentation of the Statement that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the 
Statement by the Directors of the Company, as aforesaid. 

In preparing the Statement, the Board of Directors of the Company are responsible for assessing the. ability of 
the Company to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 
The Board of Directors of the Company are responsible for overseeing the financial reporting process of the 
Company. 
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Auditor's ResponsibilitIes for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the statement as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs \-vill always detect a material' misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticismthroughout the audit. We also: 

• 	 Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error, 
design and perf.orm audit procedures responsive to those risks , and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion . The risk of not detecting a material 
misstatement resulting from fraud ,is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• 	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the company's internal control. 

• 	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Di rectors. 

• 	 Conclude on the appropriateness of the Board of Directors use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or condihons that may cast significant doubt on the ability of the Company to continue as a 
going concern , If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor's report to the related disclosures in the Statement or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Company to cease to continue as 
a going concern, 

• 	 .Evaluate the overall presentation, structure and content of the Statement, including the disclosures, 
and whether the Statement represent the underlying transactions and events in a manner that achieves 
fair presentation, 
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We communicate with those charged with governance of the Company of which we are the independent 
auditors reg.arding, among other matters, the planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant eth ical 
requirements regarding i'ndependence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Other Matters 

a. 	 As stated in Note 5 of the result, The State Bank of India, a lead bank, in its capacity as financial 
creditor has flied a petition under Insolvancy and Bankruptcy Code, 2016 ('IBC') with the Honorable 
National Company Law Tribunal, Ahmedabad Banch (,NCLT') which has been withdrawn on 5th 
May,2021 as the debts has been assigned to the Assets Reconstruction Company (ARC). The said 
assignment of debts to ARC has been challenged by the Company with the Debts Recovery Tribunal 
{"ORr), Ahmadabad by amending the existing application uls 17 of Securitisation and Reconstruction 
of Financial Assets and Enforcement of Securiy Interest Act, 2002 ("SARFAESI Act, 2002") against 
intimation u/s 13(4) SARFAESI Act, 2002 for handing over possession of secured assets issued by 
State Bank of InOia. The said matter is pending before DRT. 

b. 	 As stated in Note 8 to the Statement, the statement includes the results for the quarter ended March 
31,2021 and corresponding quarter ended March 31,2020 being the balancing figure between aud ited 
figures in respect of the full financial year and the published audited year to date figures up to th e third 
quarter of the respective financial year which were subject to limited review by us. 

For Ajay Shobha & Co. 
Chartered Accountants 
Firm's Reg. No. 317031E 

AjaYGUPta~ 
Partner 
Mem. No. 053071 

UDlN: 21053071AAAAH08594 

Place: Mumbai 
Date: 29 th June 2021 
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Statement on Impact of Audit Qualifications (for audit report with qualified opinion) submitted 

along-with Annual Audited Financial Results 


I. 

II . 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2021 

[See Regulation 33 152 of the SEBI {LODR} {Amendment} Regu lations, 2016] 

SN Particulars Audited Figures Adjusted Figures. (as reported before (audited figures after 

adjusting for adj usting for 

qualifications) qualifica tions) 

(Rs. in Lakhs) (Rs. in Lakhs) 

1. TUll10ver / Total ifL('()lile 3,001.81 3,001.81 
2. Toral Exptndilme 4,145 .76 6,200.54 

3. Net PrufiU(Loss) a[;tI tn'.':s (1,143.95) (3,198,73) 

4. Earnings Per Share (O J3) (0.93) 

5. Total Ass.:.ls 10 ,598. 16 10 ,598, 16 

6. TO lal Liabiliti.?s 20,706.7 6 3 I ,909.07 

7. Net Worth (l 0, 108 .60) (21,310.91) 

8. Any other finRlicia l it"'m(s) (as felt appropriate by NA NA 
the m~ n,ig<;ment) 

Audit Ql'aiification (each audit qualification separatel~l: 

a. Details of Audit Qualification: 
As described in Note 4 of the result, the company has not provided for in terest the quarter and year 
ended 31st March, 2021 arnounting to Rs 501.341akhs and Rs. 2,054.78Iakhs respectively on the 
borrowings oLrtstanding which have been cia~s i fled as "Non-Performi ng Asse ts" (NPA) by the 
banks and on borrowings transferred to Asset restr'ucturing company ('ARC'). The company has 
also not provided penal interest and other bank charges, as the same are not ascertained . Ha d 
these Interest Expenses been debited to the Statement of Profit and Loss Account, loss for the 
quarter and year ended and debit balance of Other Equity would have been higher by Rs 501.34 
lakhs, Rs. 2,054.78 lakhs and Rs. 11,202.31 lakhs respectively . 

b. Type of Audit Qualification: 
QU81ified Opinion / ~ii~'18F Elf Gf3iAi8R / A8V8~S8 GFl iniElA 

c. Frequency of qualification: 

Wl=iet1=l9F appeaFeEl fiFst tiffie/ repetitive /siR;;e ReA' IElA§ G'JAtiRuf~ 

d. For Audit Qualification(s) where the impact is quantified by the au ditor, Management's 
Views: 
The Company is in the process of discu~sion with its lenders and is hopeful that the suit3ble 

resolution plan will be considered by its lenders and acco(dingly, the cI)mpa ny has not recognised 
the Interest Expense. 

e. For Audit Qualification(s) where' the impact is not quantified by the au ditor: 

(i) Management's estimation on the impact of audit qualification: 
NA . 

(ii) If management is unable to estimate the impact, reasons for the same: NA 

(iii) Auditors' Comments on (i) or (Ii) above: NA 



-.Signatories: " 
I III Mr. Mukesh Ruia 


Chairman & Managing Director 


~"...AJ,.,.d ...:-:2­
<­-

Mr Suresh Gattani 


Chief Financial Officer 
 /!1~/
. 

Mr. Sushil Kumar Poddar , 

! - \ 
( 

S--\'1\lh 0---/Audit Committee Chairman 

Statutory Au.·~l!:or For Ajay Shobha& Co. 

Chartered Accountants 

Partner 

Mem. No . 53071 

Date: June 29, 2021. 

Hace: Mumbai 


