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CAPITAL
MCSL/SEC/24-25/53
May 23, 2024
BSE Limited

Phiroze Jeejeebhoy Towers
Dalal Street,

Mumbai - 400 001

Scrip Code - 511766

Scrip Code (Debenture & CP) - 974648, 974915, 974292, 974550, 974552, 975282, 975513,
975662,726798, 726950 and 726964

Dear Sir/Madam,

Sub: Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015

With reference to Regulation 54(2) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we would like to state that:

The following debentures issued by the Company is secured as on 31.03.2024 as per the details given
below:

Amount Date of
Secured by way of (X in Creation of
Crore) | Security

Maturity

ISIN Date

First ranking pari passu, current and
continuing charge created pursuant to
the Deed of Hypothecation executed
between the Issuer and the Debenture
Trustee ("Deed of Hypothecation") over
all the standard receivables of the Issuer
(the "Hypothecated Assets"). A security
INE296G07119 | 06.10.2024 |cover of 1.20x (One Decimal Point Two| 100 09.03.2023
Zero Times) the value of the outstanding
principal plus accrued
interest/obligations if any of this
Debentures shall be maintained at all
times until the redemption of the
Debentures from standard receivables
of the Issuer (“Security Cover”).

For the first 90 days, charge is created
exclusively on the amounts lying in the
charged account and Fixed Deposit, as
more particularly set out in the Deed of]
INE296G07085 | 06.04.2024 . 20 06.01.2023
Hypothecation, such that 1x cover on
Principal and accrued interest is

maintained.
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Pari-passu charge is created over trade]
receivables of the Company after a
period of 90 days such that a cover to
the extent of 1.1.x is maintained.

INE296G07077

06.01.2025

For the first 90 days, charge is created
exclusively on the amounts lying in the]
charged account and Fixed Deposit, as
more particularly set out in the Deed of]
Hypothecation, such that 1x cover on
Principal and accrued interest is
maintained.

Pari-passu charge is created over trade]
receivables of the Company after a4
period of 90 days such that a cover to
the extent of 1.1.x is maintained.

20

06.01.2023

INE296G07093

06.01.2026

For the first 90 days, charge is created
exclusively on the amounts lying in the]
charged account and Fixed Deposit, as
more particularly set out in the Deed of]
Hypothecation, such that 1x cover on
Principal and accrued interest is
maintained.

Pari-passu charge is created over trade]
receivables of the Company after 3
period of 90 days such that a cover to
the extent of 1.1.x is maintained.

35

06.01.2023

INE296G07101

31.05.2024

The Charge is created over the
Hypothecated Assets in the following
manner:

a. From the Deemed Date of
Allotment for a period of 90
(ninety) days from the Deemed
Date of Allotment- A pari passu
charge will be created against the
free pool consisting of the
receivables of the Company.

b. From the expiry of 90 (ninety)
days from the Deemed Date of
Allotment  until the  Final
Settlement Date- a pari passu
charge will be created over the
receivables created out of onward

lending of issue proceeds.

35

07.03.2023
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INE296G07127 | 31.05.2025

Hypothecation of Trade Receivables of
the Company with security cover of
1.1X

49

16.06.2023

INE296G07135 | 28.12.2026

A pari passu charge via a deed of
hypothecation over asset portfolio of

receivables (“Hypothecated Assets”)
with a security cover of 1.15 times
(“Minimum Security Cover”) to be
maintained on the Outstanding
Amounts of the NCDs along with
coupon thereon at all times during the
tenure of the NCDs.

100

27.12.2023

INE296G07143 | 19.03.2027

Hypothecation of Trade Receivables of
the Company with security cover of
1.15 times

50

18/03/2024

We have also enclosed herewith the certificate issued by the Statutory Auditor PKF Sridhar &
Santhanam LLP, Chartered Accountants regarding maintenance of security cover in respect of the
above mentioned listed Non- Convertible Debentures issued by the Company. Please note that the
security cover certificate attached is in the revised format as prescribed by the SEBI Circular
SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022, along with the certification
on status of compliance of all the covenants.

Kindly take the same on your information and records.

Thanking You,

Yours Faithfully,

For Muthoot Capital Services Limited

Digitally signed by
RAMANDE RAMANDEEP SINGH
Date: 2024.05.23
EP SING 19:42:12 +05'30'
Ramandeep Singh
Chief Finance Officer

Muthoot Capital Services Limited., Registered Office: 3" Floor, Muthoot Towers, M.G Road, Kochi - 682 035, Kerala, India
P: +91-484-6619600, 6613450, F: +91-484-2381261, Email: mail@muthootcap.com, www.muthootcap.com

CIN: L67120KL1994PLC0O07726


mailto:mail@muthootcap.com
http://www.muthootcap.com/

PKF SRIDHAR & SANTHANAM LLP
Chartered Accountants

To

The Board of Directors,

Muthoot Capital Services Limited,

Kochi.

Independent Auditor's Report on Asset Cover as at March 31, 2024 under Regulation 54 read with
Regulation 56(1)(d) of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) for submission to the National Stock Exchange (NSE), BSE
Limited and to Vardhaman Trusteeship Private Limited (the "Debenture Trustee")

1. This Report is issued in accordance with the terms of our engagement letter dated 15" June 2023.

2. The accompanying statement attached as “Annexure |” contains details of Asset cover for secured
listed non-convertible debt securities issued by the company as at 31* March 2024. The Certificate is
issued to the Board of Directors of the Company; as per the requirement of Regulation 54 read with
Regulation 56(1)(d) of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 as
amended the purpose of submission to National Stock Exchange (NSE), BSE Limited and Vardhaman
Trusteeship Private Limited (the Debenture Trustee) in respect of secured listed non-convertible debt
securities issued by Muthoot Capital Services Limited vide various disclosure documents as stated

below.
S.no Private ISIN no Sanctioned | Debenture Trustee Secured/
Placement/Public Amount Unsecured
Issue (Rs. In
Lakhs)
1 Private Placement | INE296G07127 | 4,900 Vardhaman Secured by Pari-
Trusteeship Private | Passu on
Limited receivables
2 Private Placement | INE296G07119 | 10,000 Vardhaman Secured by Pari-
Trusteeship Private | Passu on
Limited receivables
3 Private Placement | INE296G07101 | 3,500 Vardhaman Secured by Pari-
Trusteeship Private | Passu on
Limited receivables
4.1 Private Placement | INE296G07085 | 2,000 Vardhaman Secured by Pari-
Trusteeship Private | Passu on
Limited receivables
4.2 Private Placement | INE296G07077 | 2,000 Vardhaman Secured by Pari-
Trusteeship Private | Passu on
. Limited receivables
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4.3 Private Placement | INE296G07093 | 3,500 Vardhaman Secured by Pari-
Trusteeship Private | Passu on
Limited receivables

5 Private Placement | INE296G07135 | 10,000 Vardhaman Secured by Pari-
Trusteeship Private | Passu on
Limited receivables

6 Private Placement | INE296G07143 | 5,000 Vardhaman Secured by Pari-
Trusteeship Private | Passu on
Limited receivables

Management responsibility

3.

The preparation of the Statement is the responsibility of the Management of the Company including
the preparation and maintenance of all accounting and other relevant supporting records and
documents. This responsibility includes the design, implementation, and maintenance of internal
control relevant to the preparation and presentation of the Statement and applying an appropriate
basis of preparation; and making estimates that are reasonable in the circumstances.

The Management of the Company is also responsible for ensuring that the Company complies with all
the relevant requirements of the SEBI circular, SEBI Regulations, Companies Act, 2013 and other

applicable laws and regulations, as applicable.

The Management is also responsible to ensure that Assets Cover Ratio as on March 31, 2024 is in
compliance with SEBI circular no. SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022
with the minimum asset cover requirement of hundred percent as per the SEBI Regulations as given in

Annexure | attached to this certificate

Auditor’s Responsibility

6.

Our responsibility, for the purpose of this certificate is to verify the particulars contained in the
Statement, on the basis of the audited financial results and other relevant records and documents
maintained by the Company and to certify asset cover ratio is minimum hundred percent as per the

minimum requirement stated in SEBI Regulations.

We have audited the Financial Results for the quarter ended 31 March 2024, prepared by the
Company pursuant to the requirements of Regulation 33 and Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, and issued an unmodified
opinion dated May 23, 2024. Our audit of these financial results for the quarter ended 31* March
2024, was conducted in accordance with the Standards on Auditing specified under section 143(10)

of the Companies Act, 2013 (the Act).

We conducted our examination of the Statement in accordance with the Guidance Note on Reports
or Certificates for Special Purposes issued by the ICAl. The Guidance Note requires that we comply

with the ethical requirements of the Code of Ethics issued by the ICAI.




9. We have complied with the relevant applicable requirements of the Standard on Quality Control
(“sQC”) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Services Engagements.

10. Summary of work performed

(a) Obtained and read the Debenture Term sheet and the Information Memorandum in respect of
the secured Debenture and noted the asset cover percentage required to be maintained by the
Company in respect of such Debenture.

(b) Traced and agreed the principal amount of the Debentures outstanding as on 31% March 2024 to
the audited financial results of the Company and audited books of account maintained by the
Company as at 31° March 2024.

(c) Traced the value of assets indicated in Annexure | of the Statement to the audited financial results
of the Company and audited books of account maintained by the Company as on 315 March 2024.

(d) Obtained the list of security created in the register of charges maintained by the Company and
Form CHG-9 filed with Ministry of Corporate Affairs. Traced the value of charge created against
assets to the asset cover.

(e) Obtained the list and value of assets placed under lien or encumbrance for the purpose of
obtaining any other loan and determined that such assets are not included in the calculation of

asset cover in respect of the Debentures.
(f) Examined and verified the arithmetical accuracy of the computation of asset cover indicated in

Annexure | of the Statement.
(g) Traced general and financial covenants from debenture term sheet and verified whether those

are complied with.

11. We have no responsibility to update this certificate for events and circumstances occurring after the
date of this certificate.

Conclusion

12. (A) Based on the procedures performed by us, as referred to in paragraph 10 above and according to

the information and explanations received and Management representations obtained, nothing has
come to our attention that causes us to believe that the Company has not maintained hundred
percent asset cover or asset cover as per the terms of the Debenture Term Sheet and Information
Memorandum.
(B) Nothing has come to our attention that causes us to believe that the Company has not complied
in all material respects with General* and Financial Covenants# as stated in the respective debenture
term sheet in respect of the secured listed non-convertible debt securities as of 31 March 2024 which
would adversely affect the borrowing facilities.

*Affirmative and other covenants are verified according to our audit procedures substantiated by
reaffirmations from the management.

#Except for one breach w.r.t GNPA level for principal protected marked linked debentures (PPMLD)
bearing ISIN no. INE296G07119 for which waiver request letter has been sent to debenture trustee.




Restriction on Use

13. The Report has been issued at the request of the Company, solely in connection with the purpose
mentioned in paragraph 2 above and to be submitted with the accompanying Statement to the
National Stock Exchange (NSE), BSE Limited and to Vardhaman Trusteeship Private Limited (the
"Debenture Trustee") and is not to be used or referred to for any other person. Accordingly, we do
not accept or assume any liability or any duty of care for any other purpose or to any other person to
whom this report is shown or into whose hands it may come. We have no responsibility to update this
certificate for events and circumstances occurring after the date of this report.

Place: Hyderabad For PKF Sridhar & Santhanam LLP
Date: 23 May 2024 Chartered Accountants
Firm Registration Number: 003990

Viswanadh VNSS Kuchi
Partner

Membership No. 210789

UDIN No: 24210789BKGFFG4799




Muthoot Capital Services Limited

Annesure |
Ra. in Lakhe
Column A Cotumn & Column C_[Column O Column € Column F Column G Column H Column | Cotumn J ColumnK | Coumnl | Cotuma M 1 CowmaN |  CowmnO |
Assetsnot | EUmination |
Particulars Exclusive | Exclusiv| Park Passs |, g orccharge| P2 P55 | Ceredas | (amountin |  (TotalCloM) Related to only those items coversd by this certficate
Charge |eCharge| Charge Charge vel
Ty
Assets shared by | Other assets value for exclusive value/book value
" charge assets for pari passu
pari passu dobt on which ‘considered Market ‘where market charge azsets
jomof asset | O°PHTOT Dabtfor | Moider (ncludes | there is pari- more than Vawstor | TR
“"':"M“u which this g | S0t for which thia  Passu charge once (due to Assets o | Manket Vetwe for Pari passus |7 : Totat
eslct certificste 2 certificate is. (excluding exclusive charged on charge Assets N
certificate relats S Dbt | cartificate * spplicable or applicable
being issued Deing ssued | **Ued & other debt|  items plus pari Exclusive | o eg Bank (For Eg Bank
with pari- passu | covered in passu basis & DSRA Balance, DSRA
chargs) colurnn F) charge) market value is not
Book value | Yes/No Yes/No Book value Book value
ASSETS
Property.Plant and Equipment - - 21485 - 21485 -
Capital Work-in- Progress . . . . . .
Right of Use Assats. - -
Gooawill - . . . - - -
Intangible Assets - . 386.70 . 386.70 - - :
investments 9,585.55 - 1,148.88 - 10,734.43 - 958555 958555
Loans* Book debt receivables 183879.44 - 17,066.35 . 2,01.745.79 - 1mEma 153.579.04
Inventories . . . - - -
Trade Receivables - - - . - - . -
Cosh and Cash Equivalents 18,096.81 . . . 18.096.81 - 12,098.81 12.096.81
Bank Balances other than Cash and Cash
Equivalents 5.556.91 - 1.104.41 - 6,661.32 - ssse91 ss5591
Others 49439 - 9322.05 - 9.816.44 - sa3m a3
Total 217,816.10 - 20,043.24 - 2.47,658.34 - 27550 21761590
UABIUTIES
**Debt securities to which this certificate
pertains Yes 42,869.07 - - . 42,869.07 - -
Other debt sharing pari-passu charge with
above debt No 85,859.32 - - - 85.859.32 - : -
(Other Dedt ’ - - . . 2 ) .
Subordinated debt . - 1115.88 E 1.115.88 5 N .
Bomowings .
Bank - . - s -
Debt Securitios - - . . - - - -
| Public deposits - - 327040 - 3.270.40 - - -
Payabla or PTC 10 5V, Lown
rom aircor, Commerciat
Pager
Others No 24,355.24 - 8.538.67 - 32,893.91 - - -
Trade paysbles - - 1.490.47 - 1.490.47 - - -
Provisions o & s . 31383 -~
Others No 118119 - 124817 . 2.429.36 - - -
Totat 1,54,284.82 - 15.977.12 - 1.70,241.94 - - -
| Cover on book value 14
| Cover on market value
Excwive Pari-Passy
N vy
Ratio Ratio 14
indicated ists of Gross loans Rs.1,83,879.44 Lakhs net of over 0 days DPD receivable Rs.17,866.35 Lakhs. The pany Rs.1,85.504.28 L s Loans Rs. 2,01,745.79 Lakhs

reduced by impairment provision Rs. 16,241.52 Lakns)

M\)Q g

Singn Gill
Chief Finance Officer
Date: 23rd May 2024
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