MADHUCON

PROJECTS LIMITED
CIN: L74210TG19%0PLCO11114

Ref.: MPL/CS/HYD/0020/2020-21 Date: 30-07-2020
To

The Bombay Stock Exchange (BSE) The National Stock Exchange (NSE) of India

Corporate Relationship Dept., Limited, :

1st Floor, New Trading Ring 5th Floor, Exchange Plaza,

Rotunda Building, PJ Towers Bandra (East),

Dalal Street, Fort, Mumbai- 400 051.

Mumbai -400 001

Dear Sirs,

Kind Attn: Listing Department / Corporate Relationshig Department

Sub.: Submission of Audited Standalone Financial Results for the Quarter and year
ended 31°* March, 2020-Reg.
Ref.: 1. BSE Scrip Code: 531497, NSE Scrip Code: MADHUCON _
2. Regulation 33 & 52 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

In furtherance to the Board meeting Notice dated 23" July, 2020, we wish to inform you that at
the meeting of Board of Directors of M/s Madhucon Projects Ltd., held today i.e., on 30" July,
2020, the Board considered and approved the Audited Standalone Financial Results for the
Quarter and year ended 31 March, 2020. The said Audited Financial Results were reviewed by
the Audit Committee and thereafter approved by the Board.

Pursuant to Regulation 33 of the of the SEBI (Listing Obligations and Disclosure Requirements)
Regulation, 2015, statement showing the Audited Standalone Financial Results for the Quarter
and year ended 31° March, 2020 along with the Auditors’ Report of the Statutory Auditors are
enclosed herewith.

Pursuant to Regulation 33 (3) (d) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulation, 2015, the board declares that the above Auditors’ Report is with unmodified opinion
with respect to the Audited Standalone Financial Results for the Quarter and year ended 31
March, 2020. ' ' '

The Meeting of the Board of Directors of the Company commenced at 04:00 P.M. and
concluded at 09:00 P.M. :

We would request you to pie'ase take on record the above and host the same on your website
for viewing to the pubiic. C

Thanking you,

For Madhucon Projects Limited
Z -_— 9 }<

(K Rajani)

Company Secretary
eCSIN: EF008026A000013823 .

Encl: As above.

~ Corp. Office : "Madhucon House®, 1129/, Road No: 36, Jubiles Hills, Hyderabad - 500 033, Telangana, India
Tel : +91-40-23556001 - 4 Fax : +91-40-23556005 E-mali : corporate @madhucon.com
Regd. Office : H.No.1-7-70, Jublipura, Khammam, Telangana - 507 003, India
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MADHUCON PROJECTS LIMITED
CIN-L74210TG1970PLCO11114
Regd. Oftice:1-7-70, Jublipura, Khammam - 507003, Telangana

STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FQR THE QUARTER AND YEAR ENDED MARCH 31, 2020

{fs. In Lakhs)

Standalone
Guarter ended Year ended
SL Ne Parficulars 31.03.2020 31.12.201% 31.03.2019 31.03.2020 31.03.201¢
Avudited Unavdifed Avdited ~ Audited Audiled
t Revenue from Operations 24,356.11 14,541.72 18,963.56 ‘ 54,682,00 66,9443
| Otherincome 637.39 49.58 189.77 787.07 1,540.56
1} Total tncome (1411} 24,993.50 14,591.30 19,153.43 55,449.07 48.484.89
v Expenses:
(a) Cost of Mateiials Consumed 2281010 13.684.59 18,538.40 51.044.53 58,666.41
{b) Changes in Inventory of Anished goods,Work-in- ) ) } }
Progress and stockdn-trade : .
{c) Employee benefits expense 507.99 538.94 758.90 2,196.08 3.000.88
{d} Other expenses 117614 538.52 2.09.46 2,536.45 4,395.45
{e} FAnancial Costs - 627.24 257.60 {4,193.16) 1,343.22 2,252.53
(f} Depreciation and amoitisation expense 211.53 21103 200.92 836.52 771.31
Tolal Expenses 25332.99 15,230.468 17.624.72 57.954.80 $9,086.58
v Profit/(Loss) Before Excepllonal tems and tax (111-1V) (339.49) (439.38) 1,528.71 [2.487.73) {601.4%)
vi Exceptional ltems 2272700 - - 2272700 -
VIl [ profit/{Loss) Betore Tax (3-4) {23,055.49) {63%.38) 1,528.71 (25.214.73) (401.49)
VIl | Tox Expense ,
) Cumrent Tax: - - - - -
b) Adjustments relating to earlier years - - - - -
C) Defared Tox (6.674.22) 1.906.74 (1.460.72) 13.656.98) [2.462.40)
Total Tax {a+b) (4.674.22) 1,906.74 {1,640.72) (3.456.98) (2.452.40)
X | Profit/(Loss) from Coniinuing operations (VII-ViII) (16.392.27) (2.548.12) 3,189.43 (21,557.75) 1,840.71
X Profit/{Loss) from discontinued operations - - - - -
Xt | Tax Expense of dlscontinued operatlons - - - - -
Xl | Profit/{Loss) from disconiinved operations after tax (X-X1) - - - - -
Xl | Proflt/Loss for the perlod (IX+XiI) {14,392.27) (2.545.12} 3,187.43 (21,557.785) 1,840.71
Attributable to:
- Shore Holders of the Parent Company - - - - -
- Non Controling Inferest - - - - -
XIV | Other Comprehensive Income {net of Ia)'() '
A} items that will not be reclassified to profit or loss - - - - -
gliﬂ{:measurement gains/(losses) on definad benefit 71.00 : 2445 71.00 2445
Share of Other Comprehensive income hansferred to . . R } }
Non Controliing interest
(i} Income tax relaling to these items - - - - -
B} (i} ltems that will be reclassified to profit or loss - - - - -
(i) Incometax relaling Yo these items - - - - -
Share of Profit /[Loss) fransferred to Non Con troling . . . } }
Interest
Total Other Comprehensive Income,net of tax 71.00 . 34.45 71.00 34.45
Attributable to:
- Share Holders of the Parent Company - - - -
- Non Controling Inferest - - - - -
XV | 'Total Comprehensive iIncome (XII+XIV) (14,321.27) {2,546.12) 322388 (21,486.75) 1.895.16
Attibutable fo:
- S$hare Holders of the Parent Company - - - - -
- Mon Controling Inferest - - - - -
xvi s';gl:u up Equity Share Capital (Face value of Rs.1/- p?: 737,95 737.95 737.95 74795 73795
XVl | Toal Reserves i.e Other equity “ro s - - - -
e s L ??-';\,\n
- Basic and Diluted (( L 5‘ ilo12221 [3.45) 432 {(29.21) 2.52

=



Notes:

- W

Place:

Date :

The above results have been reviewed by the Audit Committee at its meeling held on July 30, 2020 and approved by the Board o
Directors of the Company at its meefing held on July 30, 2020. The Statutory Auditors have submitted Audit Report on the auditec
financial results for the Quarter and Year ended March 31, 2020.

The Company’s operations primarily consists of construction-project activities and there are no other reportable segments under In¢
AS 108 "Operaling Segments”.

The new accounting standard Ind AS 115 (Revenue from Contracts with Customers) is effective from April 1, 2018. Accordingly, the
COVID-19 related Impact on the performance/ operatlons of the Company:

Impacf of the CoVID-19 pandemic on the business: '

The COVID 19 outbreak has significantly impacted the Infrastructure industry. Due to halt in construction works and Labour Crunch
we also affected in last quarter of Financial Year 2019-20 and it is confinuing fill the end of the Financial Year 2020-21. In the wake o
COVID 19 pandemic the focus of State and Central Governments has shifted to the welfare of citizens and hence the Infrastiuciure
activity has taken back seat. We belleve that recovery in £.Y 2020-21 will be slow, even though the lock down is lifted, it would faks
longer time for the sector to retun to optimal capacity due to migration of Labour. In spite of all these odds the company is acfiver
working to mitigate the risk. We already restarted our operalions and lock for the support of our stake holders ond Lenders to mee

the challenge of the post COVID 19 working environment.

Abllity to maintaln operafions Including the factories/unlis /office spaces funciloning:

Operations of the Company have stopped from 23rd March, 2020 in pursuance of the guidelines of Govt of India and Govt ¢
Telangana Issued against the spread of CoVID-19.

Schedule, If any, for restarting the operations:

Operations were starfed with 33% staff from 06.05.2020 .MPL subsidiary company offices are severely affecled due to lockdown anx
office statf have not yel reported at their offices il date due to fedr of increasing cases day by day affter lifting of lock down. MP
Subsidiary companies are unfisted and they have the fime for closure of their accounts as per the Companies Act, 2013. Hence th
Audited financial statements from Subsidiary Companies are not yet been received to close the Consolidated financials for the
Financial year 2019-20.

Steps taken to ensure smooth functloning of operations:

Our company is following all the guidelines issued by WHO and ICMR in the day to day operations. The COVID-1? protocol als
contains detailed steps for infection control and safety at our premises and several checklists fo monitor adherence have been put il
place. ) o

Estimation of the fufure Impact of CoViD-19 on operations and Detalls of iImpact of CoVID-1? on listed entlty's capital and financic
tesources, profifability, liquidity position, abllity to service debt and other financing arrangements, assets, Internal financlal reporting
and contral, supply chaln, demand for [is producis/services:

We are In the process to evaluate the impact of CoVID-19 Pandemic on the business, performance and financials of 30.06.2020 ans

separate communication in this regard will be communicated along with un-audited Financial Resulls f&r the quarter 30.06.2020.
Existing contracts/agreements where non-fulfiiment of the obligations by any party will have significant Impact on the listed entlty’
business '

All existing contracts are being honored by our clients. But the work progress is slow due to non-avdailability / migration of labour, bu
would help in addressing the cash flow iming issues.

. By order of the Board
N ,."gj-.‘-x\ for Madhucon Projects Limited

Q\, s
Vi

Hyderabad
30-07-2020 . Managing Director

e ao s DIN: 00784491
—~a=




Madhucon Projects Limited
Balance Sheet as at March 31, 2020

{® in Lakhs]
Note As at As at
No. March 31, 2020 March 31, 2019
ASSETS
Non-Current Assets i
Property, Plant and Equipment 2.1 4,189.71 _ 4,909.46
Financial Assets
Investments 2.2 171,565.38 171,565.38
Trade Receivables 2.3 16,428.66 484.36
Loans | 24 17,103.66 5,133.46
Others Financial Assets | 25 15,429.17 11,750.39 .
Deferred tax Asset (Net) 2.6 8,421.19 4,764.21
Other Non-Current Assets 2.7 22,990.10 19,734.59
Total Non-Current Assets 256,127.87 218,341.84
Current Assets
Inventories 2.8 2,785.09 4,281.51
Financial Assets .
Trade Receivables 2.9 2,558.69 25,780.64
Cash and Cash equivalents 2.10 643.15 1,065.81
Bank Balances other than above 2.11 577.65 239.78
Loansg 2.12 140.91 7,196.48
Others Financial Assets: 2.13 5,004.47 7,127.28 |
Current Tax Asset (Net) 4,837.10 14,070.65
Qther Current Assets 2.14 11,470.00 18,550.60 ) .
Total Current Assets 28,017.06 ] 78,312.73
Total Assets 284,144.93 296,654.57
EQUITY AND LIABILITIES
Equity
Equity Share capital 2.15 740.32 740.32
___ Qther Equity 2.16 59,235.29 80,722.03
Total Equity 59,975.61 81,462.36
LIABILITIES
Non-Current Liabilitles _
Financial Liabilities o i
Borrowings 217 1,590.20 _2,791.42
Trade Payables 2.18 11,628.04 8,167.38
Other Financial Liabilities 2.19 6,535.45 6,457.71
Provisions 2.20 139.90 173.83
Deferred Tax Liabilities (Net) 2.6 - -
Other Non-Current Liabilities 2.21 4,798.76 9,714.99
Total Non-Current Liabilities 24,692.34 27,305.33
Current Liabilities
Financial Liabilitles
Borrowings 2,22 68,950.31 65,072.57 .
Trade Payables 2.23 46,722.81 __48,895.96 |
Other Financial Liabilities _ 2.24 13,438.73 13,228.17
Other Current Liabilities 2.25 41,893.87 41,614.59
Provisions o l226) 2403130 4,762,92
Current Tax Liabilities (Net) 4,439.96 13,712.67
Total Current Liabilities 199,476.98 : 187,886.88
Total Equity and Liabilities 284,144.93 296,654.57

Place : Hyderabad
Date : July 30, 2020

Managing Director
DIN-00784491

on behalf of the Board




MADHUCON PROJECTS LIMITED

Standalone Cash Flow Statement for the Year ended March 31, 2020

{"in Lakhs)

Partioulats 3 1?12::1? ;‘:);o 3 1Y;1:::1: ;;19
Cash flow from operating activities
Profit/{loss) before income tax (2,487.73) (601.68)
Adjustments for:
Exceptional [tem (22,727.00) -
Depreciation and amortisation expense 836.52 771.31
Dividend and interest income classified as investing cash flows (20.70) (77.15)
Finance costs 1,343.22 2,252.53
Change in operating assets and liabilities
(Increase) /decrease in trade receivables 7,277.65 (6,121.48)
(Increase) decrease in inventories 1,496.42 211.91
{Increase)/decrease in other financial assets {1,556.00) 4,652.10
{Increase) /decrease in other current and non-current assets 13,058.63 (8,506.77)
{(Increase) decrease in other bank balances (337.87) 18.35
Increase/(decrease) in Loans (4,914.63) (8.38)
Increasef(decrease) in trade payables 1,287.50 8,785.39
Increase/(decrease) in other financial liabilities 19,522.76 557.40
Increase/ (decrease) in other current and non-current liabilities (13,838.66) {11,586.24)
Increase/(decrease) in Non current Investiments - 5,616.00
Cash generated from operations (1,059.88) {4,036.74
Income taxes paid - -
Net cash inflow from operating activities (1,059.88) (4,036.74
Cash flows from investing activities
Payments for property, plant and equipment (116.78) {533.03)
Interest received 20.70 77.15
Net cash outflow from investing actlvities (96.08] (455.87
Cash flows from flnancing activities
Proceeds/(Repayment) of long term borrowings (1,201.22) {1,767.19)
Proceeds from short term borrowings (net) 3,277.74 7,778.83
Interest paid (1,343.22) (2,252.53
Net cash outflow from financing activities 733.30 3,759.11
Net Increase/{decrease) in cash and cash equivalents (422.66) {733.51
Cash and cash equivalents at the beginning of the financial year 1,065.81 1,799.32
Cash and cash equilvalenis at end of the year - 643,15 1,065.81
Reconciliation of cash and cash equivalents as per the cash flow
statement 31 March, 2020 31 March, 2019
Cash and cash equivalents as per above comprise of the following:
Cash and cash equivalents 643.15 1,065.81
Balances per statement of cash flows 643.15 1,065.81

Place: Hyderabhad
Date: 30.07.2020

For and on behalf of the Board of Directors

alah
Managing Director
DIN-00784491




CHARTERED ACCOUNTANTS Fax : (91-40) 2339 2474

6-3-655/2/3, SOMAJIGUDA, E-mail :pmurali.co@gmail.com

HYDERABAD - 500 082. INDIA : info@pmurali.com
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" Tel.  :(91-40) 2332 6666, 2331 2554
% P. MURALI & CO., 2339 3967, 2332 1470

Independent Auditor's Report on the Quarterly and Year to Date Audited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors
M/S. MADHUCON PROJECTS LIMITED

Report on the audit of the Standalone Financial Results
Qualified Opinion:

We have audited the accompanying standalone quarterly financial results of M/S.
MADHUCON PROJECTS LIMITED{ “the Company”) for the quarter ended 31st March, 2020
and the year to date results for the period from 01-04-2019 TO 31-03-2020, attached herewith,
being submitted by the company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations”). \

In our opinion and to the best of our information and according to the explanations given to
us these standalone financial results:

a, are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

b. except for the effects of the matter described in the Basis for Qualified Opinion section of
our report give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other accounting
principles generally accepted in India of the Net Loss and other comprehensive income
and other financial information for the quarter ended 31st March, 2020 as well as the year
to date results for the period from 01-04-2019 to 31-03-2020.

Basis for Qualified Opinion:

1. i) We refer to Note No. 01 to the Financial Results,” the Company” has made a
provision for impairment of investments of Rs. 22727 lakhs held in Simhapuri Energy
Limited (SEL) a stepdown subsidiary in case of which “The Hon'ble National Company
Law Tribunal “(NCLT) by an order dated 26-06-2020 admitted the Corporate
insolvency resolution process (CIRP)

i} Trade receivables of Rs. 8598.04 Lakhs is due from “SEL” for which no Provision for
Expected Credit Losses is made.




Tel.  :{91-40) 2332 6666, 2331 2554
P. MURALI & CO., 2339 3967, 2332 1470

CHARTERED ACCOUNTANTS Fax :1{91-40) 2339 2474
6-3-655/2/3, SOMAJIGUDA, E-mail : pmurali.co@gmail.com
HYDERABAD - 500 082. INDIA info@pmurali.com

Website : www.pmurali.com

. We refer to Note No.2, to the financial results, relating to carrying value of investments
held in and unsecured loans and advances given by the company to its subsidiaries
listed in that note, which have been incurring losses and in case of some of these
companies, net worth was fully or substantially eroded. In the absence of fair valuation
of these investments, we are unable to comment upon the carrying value of
investments and we are unable to comment whether any provision for impairment in
the value of advances is required. '

. We refer to Note No. 3,to the financial results,relating to the “ Madhucon Mega Mall
Private Limited (MMMPL) a subsidiary of the company incorporated for developing
shopping mall cum multiplex on leased land taken from Andhra Pradesh housing
Board { Now known as Telangana housing Board) (“The Board”) at Kukatpally in
Hyderabad. The company is awaiting for government approval to start the project and
carrying values of Investments in and Loans Sanctioned to MMMPL amounting to
Rs.3500 lakhs and Rs.135.21 Lakhs respectively are shown as realizable at the Values
Stated in the Books of Accounts.

. We refer to Note No. 4 to the Financial Results which indicate that the outstanding
Loans and advances of Rs 4191.1 Lakhs and Rs 51249 Lakhs granted to “Nama
Investments Limited” and “NNR Infra Investments Private Limited” respectively, in
which the Company’s Directors have Interest. These Companies have been incurring
Losses and accumulated losses exceeded the Net Worth. The management is yet to
assess the risk of default and resultant expected credit loss allowance on such loans and
advances.

. The company is yet to transfer unpaid dividend of Financial Year 2008-09 amounting to
Rs. 2,16,049 and Financial Year 2009-10 Rs. 2,45,028/- from unpaid dividend account to
Investor Education and Protection Fund (IEPF).

. We refer to Note No. 5 to the Financial Results, “the Company” has defaulted in
repayment of dues to Banks and financial institutions amounting to Rs. 68,950.31 Lakhs
and Rs.5339.92 Lakhs respectively as per books of account. All the loans outstanding
were classified as NPA by the Banks and Financial Institutions. Interest on these loans
have not been provided for the financial years 2018-19 & 2019-20 in view of “the
company” approaching for one-time settlement (OTS).

. We refer to Note No. 6 to the Financial Results, in the absence of confirmations of Trade
Payables and various advances /borrowings, we are unable to comment on the extent to
which such balances are payable/recoverable.

. The Company delayed in payment of undisputed statutory dues towards TDS,
Provident Fund, Professional Tax and Goods and Service Tax for the year ended
31stMarch, 2020. '

. In view of losses incurred by “the company” and in the absence of prior approval from
the lender banks and financial Institutions, managerial remuneration paid by the
company during the year is in excess of the limits specified under section 197 read with




' Tel.  :(91-40) 2332 6666, 2331 2554
% P. MURALI & CO., _ 2339 3967, 2332 1470

CHARTERED ACCOUNTANTS Fax :(91-40) 2339 2474
6-3-655/2/3, SOMAJIGUDA, E-mail : pmurali.co@gmail.com

HYDERABAD - 500 082, INDIA info@pmurali.com
: ' Website : www.pmurali.com

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Results
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial results under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Management’s Responsibilities for the Standalone Financial Results

These quarterly financial results as well as the year to date standalone financial results have
been prepared on the basis of the interim financial statements. The Company’s Board of
Directors are responsible for the preparation of these financial results that give a true and fair
view of the net profit/loss and other comprehensive income and other financial information in
accordance with the recognition and measurement principles laid down in Indian Accounting
Standard 34, ‘Interim Financial Reporting” prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Régulations. This responsibility also
includes maintenance of adequate accounting records in accordance with thé provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities;' selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial results that give a true and fair view and are free from
~ material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process. '




CHARTERED ACCOUNTANTS Fax :1(91-40) 2339 2474

6-3-655/2/3, SOMAJIGUDA, E-mail : pmurali.co@gmail.com

HYDERABAD - 500 082. INDIA info@pmurali.com
Website : www.pmurali.com

‘ Tel.  :{(91-40) 2332 6666, 2331 2564
% P. MURALI & CO., 2339 3967, 2332 1470

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Qur objectives are to obtain reasonable assurance about whether the standalone financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- o Identify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure, and content of the standalone financial results,
including the disclosures, and whether the financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

For P. Muralié& Co,
Chartered Accountants,
Firm’'s Registration No: 0072575

A Krishna Rad
Partner

UDIN: 20020085AAAAID7126

Place: Hyderabad
Date: 30-07-2020



_ - ANNEXURE | -
Statement on Impact of Audit Qualifications {for audit report with modified opinion) submitted
along - with Anhual Audited Financlal Resulis - Standalone

Rs. In Lakhs
Statement on Impact of Audlt Qualifications for the Financlal Year ended March 31,2020
(Ragulation 33 752 of the SEBI (L ODR) {Amandmaent) Regulations, 2016))
I S.No, Particulars Autlited Figures Adjusted Figure3
‘ {a% raported (audited figures atter
hefore adjusting f adjusting for
for qualifications) qualifications)
1 [Turnover{ Tolalincome 55469.07|Not Ascertainable
2 |Total Expénditure ' 57956.80|Not Ascertainable
3 |Net Profit/(Loss) {21,567.75)| Not Ascertainable
4 __|Eamings Per Share . (29.21)|Not Ascertainable
5 [Tolal Assats - ' _284144.93INot agceng_ir_lab!e'
6 |TolelLiablities _' . _ 224169.32|Not Ascertalnable
7 |Networh . 7 _ ' £g975.61|Not Ascarainable
g |Any other financial item(s) (as felt ‘
" - |appropriate by the managemsnt) - -

Audit Qualification {each audit qn.n_aﬂcation separitely

a Detalls of Audit Qualiflcatlon: Separale.shest of replles enclosed

Type of Audit Qualification : Qualliied Oplnion / Disclaimer-of-Qplnion--Adverso-Opinion—

b
¢ Frequéncv of qualification: Whetha’ﬁﬁﬁamd-ﬁmtiime.l rapatitive / sincé howeng-continuing—
p :

For Audit Quallfication(s) where the Impsct is quantified by the audilor, Management's Views:

e |Foi-Audit Qualification{s)where the Impact Is not quantifled by the auditor:

i |Managements asllm_a.tigﬁ on the Impact of audit qualification: Not Ascertainabie

I | management Ix_url_gbie to és'limate the impact, reasons fof the same: Not Ascertainable

il {Audifors' Comments ofi (i) or (1) above: Not Aséﬂ:élﬁémé '

‘Signatories:

For Mgdhucon Projects Limited

W e

r{K.Venkatoswarlu) (Ch. Lakshimi Kumarl) . ..
Chlef Financlal Officer Chalrman of Audit Committee

DIN; 00784491 o4 : DIN: 06842473

For P.Murall & Co,,

. Chartered Accountarits

FRN: 0072673

(AKrlshna Rao)
Pariner
M.No. 020035
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Replies to Audit Qualification:

The company has reported the Audited standalone financial results as per Indian
Accounting Standard (Ind AS) read with SEBI circular dated 05.07.2015. These financials
were reviewed by the Audit committee in the meeting held on 30.07.2020 and approved by
the board of directors of the company at the meeting held on 30.07.2020.

1

The company has invested in M/S. Simhapuri Energy Limited, which is one of step
down subsidiary, amounting to Rs.22727 Lakhs. The Hon’ble National Company
Law Tribunal (NCLT) admitted the Corporate Insolvency Resolution Process (CIRP)
application filed against the company directed to initiate appropriate action
contemplated with extent provisions of the insolvency and Bankruptcy Code,
2016 and other related rules. Based on the internal assessment, the company
has made Provision for impairment on Investment amounting to
Rs.22,727Lakhs in books of accounts.

The carrying value of investments held in and unsecured loans and advances
given by the company to its subsidiaries listed in that note no 2, which have
been incurring losses, the .company, taking into account the internal
assessment and initiatives to be implemented to improve the profitability in
the medium to long term, is of the view that carrying value of investments
and loans and advances are realizable at the value stated in the books.

The Madhucon Mega Mall Private Limited (MMMPL) a subsidiary of the
company incorporated for developing shopping mall cum multiplex on leased
land taken from Telangana housing Board at Kukatpally in Hyderabad. The
company has invested 3500 Lakhs and awaiting the Government approval for
the start of the project. The management of the company is confident in
completing the project and the carrying values of investments in and loans
sanctioned to MMMPL are realizable at the values stated in the Books of
Account of Rs. 3500 Lakhs and Rs. 135.21 Lakhs respectively.

The outstanding Loans and Advances which were granted to “Nama
Investments Limited” and “NNR Infra Investments Private Limited” in which
the Company’s Directors have Interest, are realizable at the Carrying Values
in the Books of Accounts taking into account the internal assessment and
initiatives to be implemented to improve the profitability in the medium to
long term.

The company has to be remitted the Unpaid Dividend amount from the “Unpaid
Dividend Account” to Investor Education and Protection Fund (IEPF) for the Financial
year 2009-10 and 2010-11.

BTN
L

Corp. Office : *Mu Ploffée; 1120/, Road No. 36; Jubileo Hills; Hyderabad - 500,033, Telangana. India
Tel : +91-40-23556001 - 4 Fax : +91-40-23556005 E-mall : corporate @madhucen.com

Regd. Office : H.No.1-7-70, Jublipura, Khammam, Telangana - 507 003, India

www madhucon com




iVIADHUCON PROJECTS LIMITED CONTINUATION SHEET

s

6 The Company has defaulted in repayment of dues to Banks and financial
institutions amounting to Rs.68950.31Lakhs and Rs.5339.92Lakhs respectively as
per books of accounts. All the loans outstanding were classified as NPA by the
Banks and financial institutions. The company is in the process of One Time
Settlement (OTS) with the banks for outstanding loans from the date they are
classified as NPA and is expected to close the outstanding loans shortly as the OTS
proceedings are in final stages. . _

7 Confirmation of balances could not be obtained as at 31st March, 2020 for various
trade payables, borrowings and advances though management has requested for
the confirmation of balances due to various reasons including impact of Covid - 19.
Management believes that no material adjustment would be required in books of
account upon the receipt of these confirmations.

8 The company has made payments towards managerial remuneration which is
subject to the approval of the financial institutions.

Thanking You,
Yours Faithfully

M/s Madhucon Projects Limited

(S aj -~
Managing Director
- DIN: 00784491
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MPL/HYD/SE/0022/2020-21 Date: 30-07-2020
To

The Stock Exchange Mumbai (BSE) | The National Stock Exchange (NSE) of India

Corporate Relationship Dept., Limited,

1st Floor, New Trading Ring 5th Floor, Exchange Plaza,

Rotunda Building, PJ Towers Bandra (East),

Dalal Street, Fort, ~ “Mumbai- 400 051.

Mumbai -400 001 -

Dear Sir (s),

Sub: Request to provide extension of time for submission of Consolidation

Financial Results up to 31.08.2020 and Disclosure of reasons for non-
submission of Consolidation Financial Results by the Company pursuant to
SEBI Circular No.CIR/CFD/CMD-1/42/2018 DATED 19 November, 2018.

Ref.: BSE Scrip Code: 531497, NSE Scrip Code: MADHUCON.

With reference to the above subject, we bring to your kind notice that in light of the
prevailing challenges of global outbreak of COVID -19 Pandemic, which has brought the
country to screeching halt. In the present global public health emergency, our company
has also been pushed to further troubles and the Coronavirus lockdown has caused
significant disruptions at our Head office, site offices and subsidiary company offices.
Accounts staff are residing at containment areas and they are not allowed to come out due
to proxmlty to Covid- 19 +ve patients as per the guidelines issued by Government of
Telangana.

Simhapuri Energy Limited (SEL) is a step down subsidiary of the Company and it is
material subsidiary to the company. State Bank of India (SBI) has filed a petition against .
SEL before National Company Law Tribunal (NCLT), Hyderabad Bench Vide No. CP{(IB)
No. 13/7/HDB/2020 for initiation of CIRP and Mr. Anish Niranjan Nanavathy, Mumbai has
appointed as a Resolution Professional. Company has not received signed financials from
the above Resolution Professional till date for doing the consolidation.

Subsidiary company offices are severely affected due to lockdown and office staff have

not yet reported at their offices till date due to fear of increasing cases day by day after

lifting- of lock down. Subsidiary companies are unlisted and they have the time for closure
of their accounts as per the Companies Act, 2013. Hence the Audited financial statements

from Subsidiary Companies are not yet been received to close the Consolidated financials

for the Financial year 2019-20.
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So we are facing problems in preparation and finalizing of the consolidated financials of
the company. Due to the CoVID-19 virus pandemic, SEBI through its Circular No.
SEBI/HO/CFD/CMD1/CIR/P/2020/106 dated June 24, 2020 has extended the time for
submission of Financial Results for the 4™ quarter and year ended 31%* March, 2020
till 31°* July, 2020 but we are not in a position to declare the Consolidated Audited
Financial Results for the year ending 31 March, 2020 within the time specified-in the
circular due to above cited reasons.

So we request the Stock Exchanges to kindly permit us for declaring of our
Consolidated Financial Results till 31** August, 2020 (under Regulation 33 (3) (a))
along with Auditor's Report of the Company, for which we shall be very much grateful.

Please consider our request and waiting for your favourable action.

Thanking you,

For Madhucon Projects Limited

Managing Director
DIN: 00784491






