INDO RAMA

IRSL: STEXCH: 2020-21:

7" August 2020

Corporate Listing Department Corporate Relations Department
National Stock Exchange of India Limited BSE Limited

Exchange Plaza, 5" Floor, Floor 25, P. J. Towers,

Bandra - Kurla Complex, Dalal Street,
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Sub.: Outcome of the Board Meeting of Indo Rama Synthetics (India) Limited held
on Friday, 7" August 2020

Ref.: Regulations 30 and 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“Listing Regulations”)

Dear Sir/Madam,

This is furtherance to our letter dated 29" July 2020, the Board of Directors of the
Company, at its meeting held today, i.e., 7" August 2020, considered and approved, the
Unaudited Financial Results (Standalone and Consolidated) of the Company, for the
first quarter ended 30™ June 2020, as recommended by Audit Committee;

Pursuant to Regulations 30 and 33 of the Listing Regulations, statements showing
Unaudited Financial Results (Standalone and Consolidated) of the Company, for the
first quarter ended 30" June 2020, along with Limited Review Reports thereon, are
enclosed for your information and record.

Further, in accordance with Regulation 47(1)(b) of the Listing Regulations, the Company
would be publishing Extract of Unaudited Financial Results (Standalone and
Consolidated) for the first quarter ended 30™ June 2020.

The above details are also available on the website of the Company, viz;
www.indoramaindia.com.

The Meeting of the Board of Directors commenced at 12:00 Noon and concluded
at 6:10 PM.

You are requested to kindly take the same on record.

Yours faithfully,
for Indo Rama Synthetics (India) Limited

FWW%W >

Pawan Kumar Thakur , _.;-‘v/‘f
Company Secretary and Compliance Officer

Encl.: As above
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STATEMENT OF UNAUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 30 JUNE 2020
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Notes:

The above standalone and consolidated financial results have been reviewed by the statutory auditors of the
Company and by the Audit Committee and taken on record by the Board of Directors in their respective
meetings held on 7 August 2020,

In March 2020, WHO declared Covid-19 outbreak as a pandemic. This pandemic severely impacted businesses
around the globe. In many countries, including India, there has been severe disruption to regular business
operations. The plant and offices of the Company were under lock-down from March 2020, as per directives
from the Government. The Company resumed its manufacturing operations in a phased manner from June
2020. As a result, operations have been adversely impacted for the quarter ended 30 June 2020. Fixed
expenses incurred during this period of lock-down pertaining to quarter ended 30 June 2020 are as under:

1 Employee cost - Rs. 5.01 Crores
(i) Depreciation - Rs. 5.80 Crores
(iii) Other expenses - Rs. 4.30 Crores

Given the uncertainty of quick turnaround to normalcy, post lifting of the lock down, the Company has carried
out a comprehensive assessment of possible impact on its business operations, financial assets, contractual
obligations and its overall liquidity position, based on the internal and external sources of information and
application of reasonable estimates. The Company does not foresee any significant incremental risk to the
recoverability of its assets or in its ability to meet its financial obligations over the foreseeable future, given
early and required steps taken to contain, protect and mitigate the exposure.

The management will continue to monitor any material change arising due to the impact of this pandemic on
financial and operational performance of the Company and take necessary measures to address the situation.
The overall impact on the business of the Company will depend on future developments which cannot be
reliably predicted. The auditors have given an emphasis on this matter in their review reports.

The Company is valuing inventories at cost or net realisable values (NRV), whichever is lower. The exceptional
item is towards significant write down in valuation of inventories below cost amounting to Rs. 11.63 crores
during the quarter which is on account of unprecedented decline in global crude oil prices as an outcome of
Covid-19 Pandemic.

The management has reassessed remaining useful life of certain assets in the block of plant and machinery
with effect from 1 April 2020 on the basis of assessment made by external technical experts. Depending upon
the operating conditions and usability of assets, the useful life of the said assets which was hitherto 18 years
have been revised to 20 years in case of utilities and to 45 years for the processing plants. Due to this
reassessment of remaining useful life, the depreciation for the quarter ended 30 June 2020 is lower by Rs.
12.85 Crores and loss is lower by Rs. 11.82 crores in the standalone and consolidated financial results. The
auditors have given an emphasis on this matter in their review reports.

The Company’s business comprises of manufacture and sale of polyester products. The management has
reassessed the carrying value of deferred taxes. Management is confident about the achievement of its long-
term business plans and availability of sufficient future taxable profits against which deferred tax is fully
recoverable. The auditors have given an emphasis on this matter in their review reports.

Company has incurred significant losses during the current quarter and in the previous years as well.
Considering additional equity infusion last year, actions taken to reduce the costs, refinancing of high cost debt,
business plan and option to arrange additional credit lines with the support of the promoter Group Company
to the tune of USD 50 million by way of the Stand By Letter of Credit (SBLC) to meet any unforeseen exigencies,
management believes that Company will be able to continue as a going concern and will realise its assets and
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will be able to meet its liabilities at the amounts stated in the books and commitments in the normal course of
business.

The equity shares of the Company are listed on BSE Limited and National Stock Exchange of India Limited, As
per Regulation 38 of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations 2015 (‘LODR’) read with Rule 19A of the Securities Contracts (Regulation) Rules,
1957 (‘SCRR’), the Company is required to maintain at least 25% (twenty five percent) public shareholding, as
determined in accordance with SCRR, on a continuous basis for listing. Pursuant to the acquisition of shares by
Indo Rama Netherlands BV (‘INBV’) through open offer, promoters’ shareholding has increased to 81.72%. The
Company plans to comply with SCRR as per SEBI Circular no. CFD/CMD/CIR/P/2017/115 dated 10 October
2017 read with Circular no. SEBI/HO/CFD/CMD1/CIR/P/2020/81 dated 14 May 2020.

The Company's primary business segment is reflected based on principal business activities carried on by the
Company. As per Indian Accounting Standard 108, Operating Segments, as notified under the Companies
(Indian Accounting Standards) Rules, 2015, the Company operates in one reportable segment i.e.
manufacturing of Polyester goods.

Indorama Yarns Private Limited, a wholly owned subsidiary of the Company, incorporated on 16 August 2019.
The Company has subscribed Rs. 10,000,000 towards its share capital on 14 October 2019. Accordingly,
requirement for presenting comparative consolidated financial results for the quarter ended June 2019 is not
applicable,

Figures for the quarter ended 31 March 2020 as reported in these financial results are the balancing figures
between audited figures in respect of full financial year and the published year to date figures upto the third
quarter of the respective financial year. Also, the figures upto the end of the third quarter were only reviewed
and not subjected to audit.

Figures for the preceding quarters have been regrouped/recast, wherever necessary.

For more details on results, visit Investor Relations section of our website at www.indoramaindia.com and
financial results under Corporate section of www.nseindia.com and www.bseindia.com.

For and on behalf of the Board of Directors of

Indo Rama Synthit::?udia) Limited
\ / Om Pral%a

oo , Chairman and Managing Director
L (2 (Director Identification No.: 00206807)

Place: New Delhi
Date: 7 August 2020
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Walker Chandiok & Co LLP
B-406A 4th floor

L&T Elante office Building,
Industrial Area, Phase I,
Chandigarh -160 002

India

T +91 172 433 8000
F +91 172 433 8005

independent Auditor's Review Report on Standalone Unaudited Quarterly Financial
Results and Year to Date Results of the Company Pursuant to the Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

Ta the Board of Directors of Indo Rama Synthetics (India) Limited

1. We have reviewed the accompanying statement of standalone unaudited financial results
(‘the Statement’) of Indo Rama Synthetics (India) Limited (‘the Company’) for the quarter
ended 30 June 2020 and the year to date results for the period 1 April 2020 to 30 June
2020, being submitted by the Company pursuant to the requirements of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended), including relevant circulars issued by the SEBI from time to time.

2. The Statement, which is the responsibility of the Company’s Management and approved by
the Company's Board of Directors, has been prepared in accordance with the accounting
principles laid down in Indian Accounting Standard 34, Interim Financial Reporting ('Ind AS
34’), prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), and other
accounting principles generally accepted in India. Our responsibility is to express a
conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of India.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with the Standards on Auditing specified under section 143(10) of the Act, and
consequently, does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Walker Chandiok & Co LLP is registered
with limited liability with identification
number AAC-2085 and its regislered office
at L41 Connaught Circus, New Delhi,
110001, India

Offices in Bengaluru, Chandigarh, Chennai Gurugram, Hyderabad kochi, Kolkala, Mumbai, New Delhi, Noida and Pune



Walker Chandiok & Co LLP

4. Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying Statement, prepared in accordance with the accounting
principles laid down in ind AS 34, prescribed under Section 133 of the Act, and other
accounting principles generally accepted in India, has not disclosed the information required
to be disclosed in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including the
manner in which it is to be disclosed, or that it contains any material misstatement.

5. Emphasis of matters

(a) Uncertainties related to Covid-19

We draw attention to Note 2 to the accompanying Statement, which describes
management's assessment of uncertainties relating to the effects of the COVID-19
pandemic on the Company's operations. Our conclusion is not madified in respect of this
matter.

(b) Change in useful life of assets

We draw attention to note 4 to the accompanying Statement which indicates that the
management has re-assesssed and revised the remaining useful lives of certain assets in
the block of plant and machinery with effect from 1 April 2020 based on technical
assessment performed by an independent expert. The effect of change in such accounting
estimate has been recognised prospectively in the accompanying Statement in accordance
with requirements of Ind AS 8, Accounting Policies, Changes in Accounting Estimates and
Errors. As a consequence, there is a reduction in depreciation expense recognised far the
quarter ended 30 June 2020 by Rs. 12.85 crores as described in the aforesaid note. Our
conclusion is not madified in respect of this matter.

(c) Recoverability of deferred tax asset

We draw attention to Note 5 of the accompanying Statement regarding the recoverability of
deferred tax amounting to Rs. 110 crores as at 30 June 2020 carried in books of accounts in
view of the reasons stated therein, the realisation of which would depend on generation of
sufficient taxable profits in future periods as anticipated by the management of the
Company. Our conclusion is not modified in respect of this matter.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 0

Sandeep ‘M(

Partner
Membership No. 099410
UDIN 200994 10AAAABX7260

Place: Mohali
Date: 7 August 2020

Chartered Accountants



Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
B-406A 4th floor
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Industrial Area, Phase I,
Chandigarh -160 002

India
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Independent Auditor's Review Report on Consolidated Unaudited Quarterly Financial
Results and Year to Date Results of the Company Pursuant to the Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directars of Indo Rama Synthetics (India) Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results
(‘the Statement’) of Indo Rama Synthetics (India) Limited (‘the Holding Company’) and
Indorama Yarns Private Limited, its subsidiary (the Holding Company and its subsidiary
together referred to as ‘the Group’), for the quarter ended 30 June 2020 and the
consolidated year to date results for the period 1 April 2020 to 30 June 2020, being
submitted by the Holding Company pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Reguirements) Regulations, 2015 (as amended),
including relevant circulars issued by the SEBI from time to time.

2. This Statement, which is the responsibility of the Holding Company’s management and
approved by the Holding Company's Board of Directors, has been prepared in accordance
with the accounting principles laid down in indian Accounting Standard 34, Interim Financial
Reporting ('Ind AS 34'), prescribed under section 133 of the Companies Act, 2013 (‘the
Act), and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of India.
A review of interim financial information consists of making inquities, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with the Standards on Auditing specified under section 143(10) of the Act, and
consequently, does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Chartered Accountants Walker Chandiok & Co LLP is registered

with limited liability with identification
number AAC-2085 and its registered office
at L-41 Cannaught Circus, New Delhi,
110001. India

Offices in Bengaluru, Chandigarh, Chennai Gurugram, Hyderabad, kochi, Kalkata, Mumbai. New Delhi, Noida and Pune



Walker Chandiok & CoLLP

We also performed procedures in accordance with the SEBI Circular
CIR/CFD/CMD1/44/2019 dated 29 March 2019 issued by the SEBI under Regulation 33 (8)
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended), to the extent applicable.

4. Based on our review conducted and procedures performed as stated in paragraph 3 above,
nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the accounting principles laid down in Ind AS 34,
prescribed under Section 133 of the Act, and other accounting principles generally accepted
in India, has not disclosed the information required to be disclosed in accordance with the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended), including the manner in which it is to be
disclosed, or that it contains any material misstatement.

5. Emphasis of matters

(a) Uncertainties related to Covid-19

We draw attention to Note 2 to the accompanying Statement, which describes
management's assessment of uncertainties relating to the effects of the COVID-19
pandemic on the Group's operations. Our conclusion is not modified in respect of this
matter.

(b) Change in useful life of assets

We draw attention to note 4 to the accompanying Statement which indicates that the
management has re-assesssed and revised the remaining useful lives of certain assets in
the block of plant and machinery with effect from 1 April 2020 bhased on technical
assessment performed by an independent expert. The effect of change in such accounting
estimate has been recognised prospectively in the accompanying Statement in accordance
with requirements of Ind AS 8, Accounting Palicies, Changes in Accounting Estimates and
Errors. As a consequence, there is a reduction in depreciation expense recognised for the
quarter ended 30 June 2020 by Rs. 12.85 crores as described in the aforesaid note. Our
conclusion is not modified in respect of this matter.

(c) Recoverability of deferred tax asset

We draw attention to Note 5 of the accompanying Statement regarding the recoverability of
deferred tax amounting to Rs. 110 crores as at 30 June 2020 carried in books of accounts in
view of the reasons stated therein, the realisation of which would depend on generation of
sufficient taxable profits in future periods as anticipated by the management of the Group.
Our conclusion is not modified in respect of this matter.

For Walker Chandiok & Co LLP
Chartered Accountants -
Firm Registration No: 001076N/N500013 Pri <N

S deep{

Partner
Membership No. 099410
UDIN 20099410AAAABY 9909

Place: Mohali
Date: 7 August 2020

Chartered Accountants



