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Banks Seek Review of Ruling

by SC on

Indu.Bhan@timesgroup.com

New Delhi: Lenders, including
State Bank of India and Indian
Overseas Bank, on Thursday mo-
ved the Supreme Court, seeking a
review of its judgement that statu-
tory creditors like tax authorities
would be considered as secured
creditors. In its September 6 order,
the top court ruled that any insol-
vencyresolutionplan,approved by
the financial creditors by ignoring
the statutory demands payable to
state and Central governments or

other legal authorities, was liable -

toberejected.

The judgement has serious rami-
fications since it ranks the ‘crown
debts’ (central and state tax dues)
at par with workmen dues and ig-
nores the settled law that these

(crown debts) are lower in priority
than the dues of lenders. This is
contrary to the intent, scheme and

objectof the(Insol-

n vency and Bank-
Judgement ruptcy Code) and
hasserious violates the purpo-
ramifications se of the Code,
sinceitranks  Which is to promo-
‘crowndebts’ te the availability
(centraland of a line of credit
state tax by providing a ti-
dues) at par me-bound resolu-
with tion mechanism,”
workmen SBIsaid.

dues A bench compri-

sing Justices AS
Bopanna and Bela M Trivedi refu-
sed to recall its own decision “at
this juncture”, but sought respon-
sesfrom variousparties, including
Gujarat’s revenue authorities and
apers(abankruptfirm),

Statutory Creditors

as towhy its decision should not be
reconsidered. )

Insolvency and Bankruptcy Bo-
ard of India also filed an implead-
ment application, saying it was
concerned with the Supreme Co-
urt’s interpretation. Lenders said
the court decision was contrary to
the legislative intent and the ex-
press provisions of the Insolvency
and Bankruptcy Code (IBC).

“The impugned judgement dis-
turbs the entire scheme of priority
of dues for the distribution of as-
sets. Grave public mischief willre-
sult from this since the statutory
dueswill have to be paid in priority
to the dues of banks and financial
institutions, which may in certain
casesresultinnilornegligible pay-
ment tothelenders,” SBIsaid inits
review petition, filed through co-
unsel Sanjay Kapur.
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Proposals are invited under NRDC-Seed funding
-23 from Start-ups and early stage
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UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2022 (Zin Lakns)
H Standalone ‘ Consolidated
In ec ua er 3 Months 3 Months 3 Months 9 months 9 months Year 3 Months 3 Months 3 Months 9 months 9 months Year
ended ended ended ended ended ended ended ended ended , ended ended ended
31.12..2022 30.09.2022 31.12.2021 31.12.2022 31.12.2021 31.03.2022 . 31.12..2022 30.09.2022 31.12.2021 31.1 2.'203_2 31.12.2021 31.03.2022
Our Bureau (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
. 11,629.07 10,311.85 9,888.57 31,474.31 20,654.33 30,591.70 1 Total Revenue from Operations from continuing operations 12,351.85 . 10,833.46 10,361.31 33,110.13 21,875.19 31,947.09
LT i 763.49 44.38 1,503.73 (585.44)| (3,294.24) {3,635.59)] 2 Profit/{Loss) before exceptional items and tax from continuing operations 921.25 (129.96) 1,444.76 (709.06) (3,624.92) (4,172.79)|
Ko}kata' U]]lVa]'l Sma]l Fmance Bank on 763.49 (1,734.10) 1,503.73 (2,313.92) (3,294.24)] (3,635.59) 3 |Profit/(Loss) before tax from continuing operations 921.25 (393.09)| 1,444.76 (972.19) (3.624.92) (4,172.79)|
Thursday reportedanet profitof 233 cro- 56126 (1.258.11) 7,095.83 (1,812557) @248717)|  (2.748.08) 4 |Net Profit(Loss) for the period from operations 7308|7237 1,035.89 (452.23) (2.802.77) (3.295.56)
re for the December quarter against 34 : - - - | 5 |Net Loss befors tax from discontinuing opearations (100.72) (125.34) (58.74) (285.78) (246.97) (325.48)
gml‘egosi in the yo_ear—a%q PfrlOdt, backed : - : & |Net Loss afler lax discontinuing opearations (100.72) (125.34) (58.74) (285.78) (246.97) (325.48)
robust growth in net interest income ; - —
v : _gr 5 561.26 (1,258.11) 100683 | * (1.812.57) @aeran|  @7asos| 7 12 Net Profit (Loss) for the pariod! year fron cantinuing and iscontichi g 632.36 (52.97) 977.15 (778.01) (3,049.74) (3,621.04)
and write-back of bad loan provisions. operations
Net interest‘ income rose 54% at 697 cro- 579.67 (1,257.91) 1,111.97 (1,832.85) (2.514.41) (2.78876)] 8 |Total other comprehensive income / (loss) 651.50 (20.84) 1,004.13 (711.20) (3.077.21) (3.642.65)
re while net interest margin for the quar- 4,767.04 4,767.04 4,767.04 4,767.04 4,767.04 4.767.04| 9 |Paid-up Equity Share Capital (Face value per share 2 10) 4,767.04 4,767.04 4,767.04 4,767.04 4,767.04 4,767.04
ter improved t09.4% from9.1% in the year- 72,406.85| 10 |Other equity 7131049
ago period. The bank’s ope- 11 |Eamings per Share (EPS) (of % 10 each)
rating profit jumped 153% A. From continuing operations .
at 389 crore agaj_nst 7154 122 (2.64)] 2.30 (3.80) (5.18)| (5.78)) Basic (not annualised) T 1.54 0.15 217 (1.03) (5.88)! (6.91)]
crore ear]_ier. T'he lender re- 122 (2.64) 2.30 (3.80), (5.18) (5.76)| Diluted (not annualised) T 1.54 0.15 217 (1.03)| (5.88) (6.91),
¢ ported a negative pI'OV'.i.- ; B. From discontinuing operations
sions Of 722 crore, Wthh i.S Basic (not annualised) T (0.21) (0.286)| (0.12) (0.60)| (0.52) (0.69)
reﬂection Of prDViSiOnS = - - - Diluted (not annualised) T (0.21)| (0.26) (0.12); (0.80) (0.52), (0.69)|
write-back on net basis inline with impro- 0. From total oparations |
vement lnasset quality PrOViSiOnS weLI‘)e at 1.22 (2.64)] 2.30 (3.80) {5.18) (5.76) Basic (not annualised) ¥ 1.33 {0.11) 2.05 (1.63) (6.40) (7.60)|
#9200 crore inthe year,a;go quarter. 1.22 (2.64) 2.30 (3.80) (5.18) (5.76) |Diluted (not annualised) 1.33 (0.11) 205 (1.63) (6.40) (7.60)
“The third quarter continued tobea good Notes: 8
one in multiple ways as we pulled back 1. The above is an extract of the detailed format for the Quarter ended Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the Quarter
fromaro atch. Alowercreditc d and nine months ended Financial Results are available on the Stock Exchange websites viz. www.nseindia.com and www.bseindia.com and also on the Company's website viz. www.enil.co.in
p er itcostan ! : - A : : P
icherbad- recoveries ad 2 2. The above results were reviewed by the Audit Committee and were thereafter approved by the Board of Directors at their meeting held on February 1, 2023.
e ebt recoveries added to the ta: VE: % ; / :
ilwind.” i i id. “Goi q 3. "Exceptional items in the quarter ended September 30, 2022 and nine months ended December 31, 2022, consist of:
ilwind,” MD Ittira Davis said. “Going ahe p

a) Considering the business environment in certain markets, the board of directors and management of the Company have re-assessed their business strategy. Basis the revised estimates, it has recorded impairment for its
investment in US and Bahrain operations aggregatingto 1,011.02 lakhs and ¥ 504.33 lakhs respectively.

b) As a part of the above, the Company had made a provision of ¥ 263.13 lakhs for onerous contracts. During the quarter ended December 31, 2022, the Group served a notice of termination fo the Ministry of Information
Affairs (MOIA), Government of Bahrain expressing its inability to continue services in the region due to continued losses and high license fees. The Group is currently awaiting a formal revert from the MOIA. Accordingly, the
operations in the Kingdom of Bahrain has been disclosed as discontinuing operations in the consolidated results included for all the periods presented.” '

ad, while credit cost would normalise, our
underlying business remains strong and
poised togrow ata healthy rate,” he said.
The bank’s gross NPA ratio was at 3.4%
at the end of December compared with
4.4% three months ago. Net NPA remai-
ned flat at 0.05%. It wrote off loans worth
#179 crore in the quarter. Provision cove-
rageratiowasat99%.

N. Subramanian
Executive Director & Group CFO
DIN: 03083775
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UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2022

(Zin Lakhs)

3: "Exceptional items in the quarter ended September 30, 2022 and nine months ended December 31, 2022, consist of: s
a) Considering the business environment in certain markets, the board of directors and management of the Company have re-assessed their business strategy. Basis the revised estimates, it has recorded
investment in US and Bahrain operations aggregating to ¥ 1,011.02 lakhs and ¥ 504.33 lakhs respectively. '

Affairs (MOIA), Government of Bahra gi
operations in the Kingdom of Bahrain has been disclosed as discontinuing operations in the consolidated resuits included for all the periods presented.”

Place: Mumbai
Date: February 1, 2023

impairment for its

b) As a part of the above, the Company had made a provision of ¥ 263.13 lakhs for onerous contracts. During the quarter ended December 31, 2022, the Group served a notice of termination to the Ministry of Information
in expressing its inability to continue services in the region due to continued losses and high license fees. The Group is currently awaiting a formal revert from the MOIA. Accordingly, the

Standalone Consolidated
3 Months [~ 3 Months 3 Months 9 months 9 months Year 3 Months 3 Months 3 Months 9 months 9 months Year
ended ended ended ended ended ended ended ended ended ended ended ended
31.12..2022 30.09.2022 31.12.2021 31.12.2022 31.12.2021 31.03.2022 31.12,,2022 30.09.2022 31.12.2021 31.12.2022 31.12.2021 31.03.2022
(Unaudited) (Unaudited) (Unaudited) (Unaudited) {Unaudited) (Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
11,629.07 10,311.85 9,888.57 31,474.31 20,654.33 30,591.70 | 1 |Total Revenue from Qperations from continuing operations 12,351.85 10,833.46 10,361.31 33,110.13 21,675.19 31,947.09
763.49 44.38 1,503.73 (535.44) (3,294.24) (3.636.59)] 2 |Profit/(Loss) before exceptional ftems and fax from continuing operations 921.25 (129.96) 1.444.76 (709.06) (3,624.92) (4,172.79)
763.49 (1,734.10)| 1,503.73 (2,313.92) (3,294.24)) (3,635.59)] 3 |Profit/(Loss) before tax from continuing oparations 821.25 (393.09) 1,444.76 (972.19) (3,624.92) (4,172.79)|
581.26 (1,258.11) 1,096.83 (1,812.57) (2,467.17) (2.748.08)] 4  [Net Profit/{Loss) for the period from continuing operations 733.08 72.37 . 1,035.89 (492.23) (2,802.77) (3,285.56)
. - - - - - 5 |Net Loss before tax from di ing of (100.72) (125.34) (58.74)| (285.78) (246.97) (325.48)|
- - - - 6 _|Net Loss after tax discontinuing opearations (100.72), (125.34) (58.74) (285.78) (246.97) (325.48)
581.26 (1,.258.11) 1,096.83 (1,812.57) 2467.17)| (274808 7 I;:_'au'“:;:"’“"' (Loss) for the period/ year fronm cantinuing and discontinuing 632.36 (52.97) 977.15 (778.01) (3,049.74) (3.621.04)
579,67 (1,257.91) 1,111.97 (1,832.85) (2.514.41) (2,788.76)] 8 |[Total other comprehensive income / (loss) 651.50 (20.84) 1,004.13 (711.20) (3,077.21) (3,642.65
4,767.04 4,767.04 4,767.04 4,767.04 4,767.04 4.767.04 | 9 |Paid-up Equity Share Capital (Face value per share ¥ 10) 4,767.04 4,767.04 4,767.04 4,767.04 4,767.04 4,767.04
72,406.85 10 |Other equity 71,310.49
11 |Eamings per Share (EPS) (of T 10 each)
A. From continuing operations
1.22 (2.64) 2.30 (3.80) (5.18) (5.76) Basic (not annualised) ¥ 1.54 0.15 217 (1.03), (5.88) (6.91),
1.22 (2.64) 2.30 (3.80) (5.18) (5.76)| Diluted (not annualised) 1.54 0.15 217 (1.03) (5.88) (6.91)
B. From discontinuing operations
- - - - - Basic (not annualised) (0.21) (0.26) (0.12) (0.60), (0.52) (0.69)
. - Diluted (not annualised) ¥ (0.21), (0.26) (0.12) (0.60) (0.52) (0.69)
C. From total operations
1.22 (2.64), 2.30 (3.80) (5.18) (5.76) Basic (not annualised) % 1.33 0.11) 2.05 (1.83), (6.40), (7.60)
1.22 (2.64) 2.30 (3.80) (5.18) (5.76) Diluted (not annualised) 7 1.33 (0.11) 2.05 (1.63) (6.40) (7.60)
Notes
1. The above is an extract of the detailed format for the Quarter ended Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015, The full format of the Quarter

N. Subramanian
Executive Director & Group CFO
DIN: 03083775
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