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QUICKLY. 
Putin, Modiagree to 
boost bilateral ties 
— 

Moscaw: Russian President: 
Vladimir Putin and Prime Minister 
Narendra Modi on Friday spoke 
on phone, and reiterated their 
commitment to further 
strergthering the bilateral 
strategic partnership, the Kremlin 
seid “Theleaders reiterated 
mutual commitment to 
strengthening privieged strategic 
partnership between Russia and 
India and agreedto cortinue 
communication; it said They also 
discussed their cooperation 
within the Shargla Cooperation 
Orgarisatio andthe G20. m 

RIL-bp begins production 
from MJ Field in KG D6 

: Reliance Industries 
and bp Pic have announced the 
commencement of production 
from the MJ feld, following 
testing and commissioning 
activities. The MJ field 
represerts the last of three 
major new deepwater 
developmerts the RIL-bp 
consortium have brought into. 
productionin block KG Ds off 
the east coast of India, RIL said 
in an exchange filing oun sures 

Centre’s fiscal deficit at 11.8% 

of full-year target in Apr-May 
BIG JUMP. CGA data show a surge in spending on urea, nutrient-based fertilizer subsidies 

— 
Shishir Sinha 
New Delhi 

Even as fiscal deficit stood at 
around 12 per cent of budget 
estimate in first two months 
of the current fiscal, spend- 
ing on urea subsidy and mu- 
trient-based fertilizer sub- 
sidy surged to 50 per cent 

1140 per cent, respect- 
vely, as compared to corres- 
ponding period of last fiscal. 

Data released by the Con- 
troller General of Accounts 
(CGA) on Friday showed 
that spending on urea sub- 
sidy increased to over 
15,000 crore during April- 
May of the current fiscal as 
against around £10,000 crore 
of corresponding two 
months of last fiscal. During 
the same period, expendit- 
ure on nutrient-based fertil- 
izer subsidy jumped to over 
T9,400 crore as against over 
T750 crore. 

SUBSIDY EXPENDITURE 
However, officials do not see 
this rise as threatening an- 
nual estimate of subsidy ex- 
penditure. “Pending dues 
have been cleared. Also, 
stocks being lifted on to sup- 
port kharif’ sowing, payout 
was higher,” an official said. 
Independent experts too do 
not see any requirement of 
revising the expenditure es- 
timate. For FY24, the Budget 
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estimates towards May-end | mm 
2023. The fiscal deficit was | S! Sinha 
12.3 per cent of 2022-23 BEa | Mew Delhi 
yearago. 

Fiscal deficit is the differ- | With fall in output of crude 
ence between the total ex- 
penditureand revenue of the 
government. It is an indica- 
tion of the total borrowings 
that are needed by the 
government. 

In actual terms, the deficit 
was ¥2,10,287 crore at May- 

oil, natural gas and electric 
city, the growth of eight key 
infrastructure sectors 
slowed down to 43 per cent 
in May. It was the same in 
April but 19.3 per cent in 
May last year. 

During April-May this 
end 2023. In the Union | fiscal, the output growth of 

r—— Budger, the government | these eight sectors slowed 
(Burke Extn) {imp aimed to bring down the | down to 43 per cent as 

fiscal deficit during the cur- | against 14.3 per cent in the 
rent financial year 2023-24 | year-ago period. Coal, crude 
t0 59 per cent of the gross | ofl, natural gas, refinery 
domestic product (GDP). | products, fertilizers, steel, 

120,000 

Akh 
man | apa | ann 

‘The deficit was 6.4 per cent | cement and electricity count 
of the GDP in 2022-2 | among the core sectors, 
against the earlier estimate | comprising40 percent ofthe 
of 6.71 per cent. Index of Industrial Produc- 

Unveiling the revenue-ex- | tion. Hence, performance of 
penditure data of the Union | the core sector also impacts 
Governmentforthefirsttwo | overall industrial growth, 
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has provided over T1.31-lakh 
crore for urea subsidy and 
T44,000 crore for nutrient 
based fertilizers subsidy. 

Aditi Nayar, Chief Eco- 
nomist with ICRA, said she 
expects the fertilizer budget- 
ary allocation for FY2024 to 
remain sufficient. The gov- 
ernment approved a subsidy 
of T3800 crore towards 
P&K fertilizers for the 
FY2024 kharif season. In ad- 
dition to this, the nutrient- 

Carbon market ‘to deepen power sectot, 
push target of 500 GW RE by 2030’ 
hn Ranjan Kala 
New Delhi 

Emphasising that _ carbon 
market is the key to build ac- 
celeration towards green en- 

the share of non-fossil fuels is 
set to rise in India’s energy 
mixbytheend of this decade. 

‘The Power Ministry on F 
day notified the domestic car- 
bon market framework aimed 
to encourage increased mit 
ation actions by both public 
and private sector entities for 
eachievement of India’sup- 

dated Nationally Determined 
Contribution (NDC) targets. 

After extensive consulta- 
tions with stakeholders in 
March 2023, the Ministry of 
Power has finalised and re- 
leased the notification on the 
Carbon Credit Trading 
Scheme (CCTS), said the 
Power Secretary, who retires 
today, in an exclusive interac- 
tionwith businessline. 

‘WILL DRIVE MOMENTUM 
Kumar stressed that carbon 
markets will further deepen 

e power sector and help 
drive momentum towards 
meeting the target of 500 GW 
of non-fossil fuel capacity by 
2030. “When you are greening 
electricity, the sector will have 

‘Alok Kumar, Power Secretary 

a larger contribution in our 
energy supply because the 
share of electricity in energy 
consumption will go up and 
that would need a larger sys- 
tem, but in the same processit 
willalso facilitate deeper pen- 
etration of renewable energy. 
Today non-fossil has 24 per 
cent share, this is going to'n- 
crease to about 45 per cent in 
2030 so the carbon markets 
would drivethe sector tohave 
a larger role in power supply 
andforagreen power supply,” 
henoted. 

Carbon Market Associ- 
ation of India (CMAD) Presid- 
ent Manish Dabkara said that 
taking a cue from its Paris 
Agreement commitment and 
chasing its NetZero goal, the 
government has released the 
CCTS for institutionalisation 
and functioning of Indian 
Carbon Market (ICM). 

It involves a process for 
compliance inwhich emission 
objectives wil be established 
for specific industries and or- 
ganisations, surpassing which 

they will credit 
certificates. 

receive 

CARBON MARKETS 

The notification mandates 
the creation of the National 
Steering Committee for In- 
dian Carbon Market 
(NSCICM), which will be re- 
sponsible for overseeing the 
scheme. 

“Iwill comprise nine Min- 
istries, two State depart 
ments, and two subject mat- 
ter experts, the NSCICM will 

playa crucial role n establish- 
ing rules, regulations, and 
procedures for the institu- 
tionalisation of the Indian 

carbon market. Primarily, it 
shall make recommendations 
on a wide range of issues re- 
gardingthe functioning of the 
arbon market to the Bureau 
of Energy Efficiency (BEE), 
which will be heading the ad: 
ministration of the carbon 
market. 

BEE will develop the tra- 
jectory and targets under the 
compliance mechanism, issue 
carbon credits, and estab 
market stability mechanisms, 
amongother functions. Itwill 
beresponsibleto developdata 
submission formats and 
maintain the IT infrastruc- 

ture for the market. And most 
importantly, it will ensure the 
security of the database while 
following all security 
protocols. 

Wind power sector toadd 8 GW in 
two years on favourable policy steps 
— 
G Balachandar 
Chennai 

‘The wind energy sector is ex- 
pected to add about 8 GW in 
the next two years, supported 
by a slew of recent policy 
actions. 

Indian wind market issetto 
witness a CAGR of 50 per cent 
over the next few years aided 
by several policy actions fa- 
vouring newwind capacity ad- 
ditions. Annual wind capacity 
additions are expected to im- 
proveto3.5 GWand4.5GWin 
FY24 and FY25- up from 2.3 
GW in FY 23, respectively, said 
areport byICICI Securities. 

The Indian government 
tooka seriesof stepstoreverse 
earlier policies that hampered 
wind capacity addition in the 
recent past. In a sudden shift 
avayfrom the feed-in tariff re- 
gime for wind projects, the 
system shifted to an e-reverse 
bidding mechanism wherein a 
developer had tobid thecostat 
which it would supply power 
from the project. So, the de- 

cw™ 
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velopers bid irrationally in the 
auction, As a result, the pro- 
jects didn't takeoff. Thisled to 
a sharp decline from 5.5GW 
wind installation achieved in 
FY17 to 22GW in FY18 and 
further to 1IGW in FY20. 

‘This move also impacted mar- 
ket leaders such as Suzlon, 
which reported losses 
between FY18 and FY22 due 
towind market slowdown and 
elevated debt levels. 

Now, the Centre has 
amended the wind energy 
policy and has now discontin- 
ued reverseauctions. 

Under the new bids, the 
wind power purchase agree- 
ments will be based on a 
single-stage two envelope- 
closed bidding. It has also 

planned to auction 10GW 
wind capacity per annum with 
apickupin demandfrom com- 
mercial and industrial entities 
for round-the-clock power 
sapply. 

“The bids for the above ca- 
pacity have to be done with a 
State-wisecapof 2 GW peran- 
num. This is expected to re- 
duce the pressure on land ac- 
quisition and transmission 
evacuation. This will ensure 
that wind capacity addition is 
well diversified, thus aiding 
thegrid,saidthereport. 

COST OF WIND POWER 
Also, the cost of wind power 
from across the States will be 
pooled together and passed on 
to the procuring Discoms. 
‘This will encourage wind de- 
velopers to look at projects in 
non-wind States too. 

ernment is also en- 
couraging round-the-clock re- 
newables capacity, which will 
entail wind plus solar plus 
storage. About 33 per cent of 
the auctions in FY23 were 
round-the-clo 

months of 2023-24, CGA | date for which willbe out on 
said the net tax revenue was | July 12. However, expertsare 

based subsidy (NBS) rates  T2.78-lakh crore or 119 per | notoverlyworried. 
for the kharif season forkey cent of the BE. Its total ex- 
nutrients N, P, K and § have penditure was ¥6.25-lakh | IIP GROWTH ESTIMATE 

Said Madan Sabnavis, chief 
economist at Bankof Baroda: 
“Core sector growth for May 
camein at 4.3 per cent which 
is quite impressive consider- 
ing that last year growth was 
193 per cent. We may expect 
TIP growth to be in the re- 
gion of 33.5 per cent for 
May.” 

been revised downwards, in crore or 13.9 per cent of the 
line with the fall in interna- estimates presented in the 
tional fertiliser and key raw Union Budget for the current 
materialprices,sheadded. fiscal. 

Nayar felt higher than 
budgeted dividend surplus 
transfer of ¥87420 crore 
from the RBI is “likely to 
provide some cushion to 
meet any undershooting in 
other revenues streams. 

FISCAL DEFICIT 
Meanwhile, CGA data 
showed that the Central gov- 
ernment’s fiscal deficit stood 
at £2.1-lakh crore or 11.8 per 
cent of the full-year budget During the period under 

Core sector growth slows 
to 4.3% in May on dipin 
crude, power output 

Performance of 8 core industries 
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there was continued traction 
in cement and steel that can 
be attributed to government 
spending. In June, the 
Centre had given an addi- 
tionalinstalment to States as 
part of State transfers to en- 
able higher capex. Further, a 

review, crude ofl production 
declined by 19 per cent, 
while natural gas fell by 0.3 
per cent. However, petro- 
leu refinery production in- 
creased by 2.8 per cent. 

Coal growth was 7.2 per 
cent which can be related to 
higher steel production. loan wasalso extended toex- 
Electricity production de-  pedite the same. 
clined marginally by 0.3 per 
cent mainly due to high base ~~ REFINERY PRODUCTS 
effect of 23.5 per cent growth 
last year. It was otherwise a 
very hot month where de- 
mand had gone up as de- 
mand for cooling increased. 
Fertilizers production was 
upby?9.7 per cent and expec- 
ted to continue to remain ro- 

bust forthe next two months 
to keep pace with the kharif 
sowing requirements. 

According to Sabnavis, 

The oil basket, however, con- 
tinued to disappoint with 
negative growth for crude 
and natural gas. Lower 
global crude prices normally 
are associated with lower do- 
mestic production. Refinery 
products did relatively bet- 
ter with 28 per cent growth 
with exports also contribut- 
ing to the same, added 
Sabnavis. 

GeM urges Cabinet to bring ‘works’ within procurement ambit 
e move aims to bring R 

multiple benefits in public 
procurement by the con- 
cerned ministries. It will, be- 
lieve government officials, 
help bring transparency, im: 
prove decision-making 
cess, curb corruption associ- 
ated in the public sector 
construction jobs, besides of- 
fering dynamic pricing and a 
strong vendor ratingsystem. 

The Government eMarket- 
place (GeM) has moved a 
proposal to the Union Cab- 
inet for extending its portfo- 
lioby bringing works intoits 
procurement ambit, said 
sources privy to efforts being 
made to usher in transpar- 
ency and ease of doing busi- 
ness in government func- 
tioning. 

GeM, highly placed 
sources told businessline, de- 
sires to rope in Central Pub- 
lic Works Department 
(CPWD), which comes under 
the Ministry of Housing and 

) ad 
Prasanth Kumar Singh, 

COST SAVING CEO, GeM 
A senior officer also stated 
thatthe GeMhas been ableto 
save costs through reverse 
auction upto maximumof 25 
per cent when compared 
with average original L1 

Central and State govern- 
ments, PSU banks and 
autonomous bodies amen- 
able to e-procurement is to 
the tune of %8-lakh core to 

Urban Development, and price. T10-lakh crore per year, of 
Army's Military Engineering ~~ “Considering GDP of our which GeM captured around 
Service, among similar other country to 0-lakh  T2-lakh crore last year” 

stated Gem sources to assert 
that there is scope for bring- 
ing in more volume. The 

organisations, within its fold 
to facilitate the infrastruc- 
ture jobs of the government. 

‘World Bank approves 12,600 crore 
for India’s clean energy transition 

crore, T34-lakh crore is spent 
on public procurement. Vari- 
ous procurements by the 

— low-carbon energy invest-  off-taker risks, boosting grid 
Our Bureau ments,” the World Banksaid. integration of renewables 
New Delhi The Low-Carbon Energy and stimulating demand for 

Programmatic Development renewable energy,” it poin- 
Policy Operation — the first ted out. 
in a series of two envisaged “The programme will sup- 
operations — will support port the implementation of 
Indiain developing greenhy- the National Green Hydro- 
drogen, it added. gen Mission that aims to 

“The financing requiredto ~~ stimulate $100 billion in 
implement India’s energy private sector investment by 
transition is such that public 2030, said Auguste Tano 
sector funding alone will not Kouame, World Bank Coun- 
be sufficient. Building on re-  tryDirector for India, 
cent successes, this opera- The programme aims to 
tion will stimulate scale up renewable energy 

The World Bank on Friday 
said that it approved a $1.5- 
billion (around 12,600 
crore) financing for scaling 
up renewable energy, produ- 
cing green hydrogen, sup- 
porting carbon markets and 
stimulating climate 
financing. 

“The financing will help 
India promote low-carbon 
energy by scaling up renew- 
able energy, developing private financing and other supply, thereby reducing 
green hydrogen, and stimu- support byaddressingviabil- costs and improving grid in- 
lating climate finance for ity funding gaps, reducing tegration. 

which would allow for ac- 
quisition through thise-plat- 
form. T 

GeM, as per government 
statistics, now has 68,605 
primary buyers compared to 
49,325 two years ago. Like- 
wise, the number of: sellers is 
62,57,735. 
31,56,408 product categories 
and 250 plus service categor- 

‘TRAINING COURSE 
GeM CEO PK Singh con- 
veyed at atraining course for 
defence and aerospace that 

es. “with a staggering gross mer- 
Total orders of 1,52,81,398 chandise value GV) of £2 

have ensured cumulative lakh crore, the organisation 
total transaction value a5 has esabished Weelf as a 
T4,19,629 crore. Outofthese, leading digital platform for 
42 per cent orders are from procurement in India”. 
the defence buyers, whichis ~~ The MoD’s spending on 
the reason for Ministry of goods and services through 
Defence emerging as top the GeM wentup by 50.4 per 
buyer in 2022-23, as per the cent from the previous fiscal 
GeM. year, said SIDM DG Sunil 

Mishra at a recent engage- 
ment with government e- 
procurement platform offi- 
cials. In the FY22, the Min- 
istry had spent ¥150908 
crore, while in FY23 itroseto 
728,732 crore, he stated. 

The Ministry is said to 
have instructed the tri-ser- 
vices — Army, Air Force and 
Navy — and other organisa- 
tions under its umbrella to 
undertake capital procure- 
ments also through GeM, 
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