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Date: 18" July 2020 spinning mills Itd.
To

The General Manager

Department of Corporate Services

B. S. E. Limited

1% Floor, Rotunda Building

B.S. Marg, Fort,

Mumbai - 400 001

Dear Sir,

Sub: Outcome of Board Meeting held on July 18, 2020
Scrip Code: 514140

With reference to the above cited subject, we would like to inform you that the Board of
Directors of the Company at their meeting held on Saturday, 18™ July 2020 at the Registered
Office of the Company has inter-alia, considered and approved the Audited financial results for
the Quarter and year ended 31 March 2020. The said Audited Financial Results of the
Company were reviewed by the Audit Committee and thereafter approved by the Board of
Directors.

A copy of the Audited financial results for the quarter and financial year ended 31* March 2020
duly signed by the Managing Director along with the Audit Report are enclosed herewith.

The disclosure statement pursuant to SEBI circular ref no. SEBI/HO/CFD/CMD1/CIR/P/2020/84
dated May 20, 2020 regarding “Impact of COVID-19 pandemic on the business” is also attached
herewith.

Kindly take the same on record.
Thanking You

Yours faithfully,
for SURYAVANSHI SPINNING MILLS LIMITED

PO S /\7 "
RAJENDER KUMAR AGARWAL
Managing Director

Encl: As above

A Govt. Recognised Export House,
Regd. Office : Surya Towers, 6th Floor, 105, Sardar Patel Road, Secunderabad - 500 003. Telangana State,
India, Ph. +91-40-2784 3333, Fax : 91-40-27815135
Email : info@suryavanshi.com, Website : www.suryavanshi.com, CIN : L14220TG1978PLC002390, GST No. 36AADCS0820J1ZJ
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Audited Financial Results for The Quarter And Year ended on 31/03/2020 =¥
guaay (R, in Lakhs. except EPS)
Quarter ended Year Ended
Particular 21.01,2020 31.12.3019 31.00.2019 N.08.200 3032019
Audited Unaudited Audited Audited Audited
1 Revenue from operstions 1,009.27 621.81 765.61 258689 2.009.81
Il Otheor income 61.56 4.06 L i 2.0
1M Total Revenue{+11) 1,080,680 615.87 783,44 265296 203343
IV Expenses
Coost of mahssial consumod 584.17 286,80 151.46 1A438.35 266,10
Pusrchase of stock In trade 0,00 227.65 179.79 2765 17979
Change in inventones of fimished goods, stock in trade 166,89 (49.43) (33.67) (117.10)) gg,mL
and work in progross
Emplovise hinefit Exponses 199.13 84.02 9432 §35.12 57844
Financr costs 231.08 3.66 13.38 24266 ﬂﬂ
Dieprociaton and Smorisabon expenses 717 43.74 55.08 17212 193,68
UM CRpRnses 422.59 164.69 29340 1.001.90 1,130.99
Total Expenses(1V) 1,641.02 761.13 753.76 3,500.69 2374.18
Profit befare exceptional items and tax ({I1-IV) (560.20) (135,26) 2968 (847.74) (340.35)
Exceptional hems 674.83 T = ! m =
|\m Profit before tax 114.63 [135.26) 29.68 340.35)|
VIl Tax expense:
Current tax = - 2
Dedierred tax 5 = 2
|1 Profit for the period (VII-VII) 11463 (135.26) 29,68 746 G0
X OTHER COMPREHENSIVE INCOME
Ai) lsems that will be reclassified to the profit or loss - - = =
*n- (&) Income tax on items that will be reclassified 1o the profit or - -
B-{i) ltesms thut will not be reclassified 1o the profit or loss. _
) Remeasurement of Defined employee benefit plans 10,96 - 035 10.96 070
(i) Income tax on items that will not be reclassified to the - - i
Jpeoit or loss - -
Total Other Comprehensive Income (net of taxes) 10,96 - 0.35 1096 070
Total Comprehensive Income for The Period 12559 {135,26)
[XI  Earmings per Equity share-Basic and diluted (not annualised) 2 (276)
Weightied average number of equity shares {In No's) 49,08,576 49.08,576
For and behalf of Board of Direcotrs
Place: Secunderabad R AGARWAL
Date: 1861 July, 2020 MANAGING DIRECTOR
A Govt. Recognised Export I-Iutu.

Regd. Office : Surya Towers, 6th Floor, 105, Sardar Patel Rload, S
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Modes:
Mhe above Audited inancial results were reviewed by the Audit comimitee and approved by the board of directors at their meetings held on July
18, 2020 and statutory Auditors have audited them,

2 These financisl cesults have been prepared in accordance with Cnn\pdllit‘ﬁ Indian Accoounting Standards Rules 2015 (Ind AS) prescribed under
Section 133 of the Companies Act, 2013 and other recongised accounting practices and policies to the extent applicable.

A The comparny’s business activity falls within a gingle business segment Le. Textile products in terms of IND AS 108 'on operating segments

4. The figures of Current Quarter and Quarter ended 315t March, 2019 are the balancing figures between the audited figuses in respect of the full
financial years and the published year to date figures upto the third quarter of the respechve financial years.

5. The Company has recorded accumulated losses of Rs, 2638,95 lakhs as at 31st March 2020 resulting in negative-net worth of Rs. 1070.89 Lakhs and
curnent habilities exceed current assets by Rs.2626.24 Lakhs further there were lower cash inflows from existing business activities. The accompanying
financial statements have been prepared on a “Going Concern " basis by the Comapany, based on-a comfort Letter provided by the promolers for
continued support to the company 1o meet its financial obligations, in order to enable the company o continue ils operations in the forseeable future,
The Management is confident that in forseeable future the financial position of the company will improve.

6. OTS sanctioned by Andhra Bank is valid upto 27.12.2019. The Company Paid 32% of OTS-amount to Andhra Bank. The Company requested further
extention to the bank to pay the balance dues-of OTS. The Company has provided interest on OTS to Andhra Bank for the FY 2019-20 in the L ast
Quarter of Rs, 153,45 Lakhs. The Company didn't provide interest for the earlier quarter ending 31st Dec 2019 as the Management was confident of
clearing dues to Andhra Bank as on 31st: March 2020, Dug to unforseen COVID Lockdown The Company Couldn't clear the dues and hence provided
Interest for the entire FY 2019-20 during Fourth Quarter of FY 2019-20

7 The Compnay has shown Rs. 760.28 Lakhs as exceptional income towards Sale of Assets Rs.555.19-and Loan waiver by SBI towards OTS of Rs.205.08
under OTS Scheme 2119

8, In view of the nation wide lock down due 10 COVID-19 in the last quarter of the year,the company’s operations at all its units were shut down which

marginally impacted the performance for the quarter. The company has considered internal-and extemnal sources of information,economic forecasts:

and industry reporis;upto the date of approval of financial statements in determining the impact of COVID-19 pandemic on various clements of its
business operztions and financial statements, The company has since resumed its operations in a phased manner from 13/05/2020 conforming with
the Guidelines of the Government The company will continue to closely monitor-any material changes to future econamic conditions.

8 Previous year figures have been regrouped where ever necessary to conform current year classification.
For and on behalf of Board of Directors

N e —

Place : Secunderabad RK. AGARWAL
Date : 18th July, 2020 Managing Director

A Govt. Recognised Export House,
Regd. Office : Surya Towers, 6th Floor, 105, Sardar Patel Road, Secunderabad - 500 003. Telangana State,

India, Ph, +01-40-2784 3333, Fax : 91-40-27815135 _ MAAW <
Emall : info@ suryavanshi.com, Website : www.suryavanshi.com, C!N:L‘llme.MPanm.ﬁBTﬂﬂ-. GAALILS
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Caxh Now Statement for [ha year ended farch 31 200

{Amouni in Lakhs)
[ o the Year ended fos e ot
Mar 31, 2020 ech 31, 201
Partlcalars  Radind (Audiled)
I Casly flow activities:
A I"a:!u &“;.T.T""” (7400 (0.35)
B, Adjustment o ,
& Depreciation and amartiation ez 16368
b Inerest income (1.0 m
€ Dividend Incoma z i
d Unreabised {gain)/loss-on Invesiments {nel) L33 i
e Profit onanle of Assels ' (55520) 030
i Provisions Weillim back (205.08) (5-47)
B Unsealined forelgn eschange gain a3 _ﬂ-?}
h  Finmioe cost IFe70 13351
L Bad Debds/ Debdl Balance wrilien off 68.01 ;ﬁ
} Othwir Comprehensive Incone Iems i Jg..ﬁ-i
k. Imderest expensi un ursesured (an v i
L Inerest expense an Sales Tax deferrement 1 :
m.  Income on Government Grant = (815
: (438.38) (122.50)
c td]mmll:;:‘u;mmn Wothing capital T s
Dither liabilitias and Provisions: 22578 i
b, Trade receivabiles (107:55) g
o Invenltories (61.70) 2678
4 Financialand other curment didels 177.90 (46.97)
(et af fair valee sdpestment on depasits) )
M Cash generated from Operations {89.53) BENEE )
Less: Diireet tares Paid - {su:m :
Net eashi fTowr from operating activities (I {89.53) M8
0 Cash flows front isveshing octigities
o Purchase of fixed assets, (ncluding CWIP {0.54) [2.25)
. - Procesds from sale'of fixed essets 650,20 BA7
Proceeds from depokits on maturity - (28,1%)
[ Intersst receivad 1022 1163
Net cash fTow fromy’ (useed inl investing activities (11 659,58 [i7.34)
1T Cushe flows from fimmcng actimities
& Inierst pald - {1353}
Procesds fron) Loans & borrowings 37 e
Repayments ol Loens & bOrrowings {1.256.30) {219.21)
b Dividinds ncome . 07
Net cash flo fromy (nsed jan) fimencting getiodties (1) [485.24) (245,07}
IV Net (decrense) 1o casli wed cosh equizalents (F+ 11+ JID - [31.54) {1,079
Cash and cash equivalents a1 the beginning of the year 13738 1848
Vo Cash and casliequivalents at the end of the year S 17.40
VI Conpopents of casl and cosl equivalents;
a  Cash on hand §53 ST
b, With banks
I on curmend account 1297 8151
Tertal canh anal easlh equivalents tnote wo,12) =27 17.20 |
accouniing policies 2 & 3
Tha notes relerred fo above, form an integral part of Hoancial Statements
As per our epart of even date. For and on behalf of Board of Direttors
For K.5.Ma0 & Co. ‘Suryavanshi Splaning Mills Limited

% N~ =hy —

UK Agarwal -
Pariner Managing Dwector
Membership Number2d
Place | Secundirabad
Drivee | 1800 July, 2020
M Hyderabad
A Govt. Recognised Export House,

H'ﬂd_- Office : Surya Towers, 6th Floor, 105, Safdar Eﬂtﬂ[ Road, Secunderabad - 500 003. T

India. Ph. +01.4n.9704 2727 Fav - 01_ A~ ATa1caas
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Independent Auditor’s Report on Quarterly and Year to Date Financial Results of the Company

Pursuan_t to the Regulation 33 of the SEB) (Listing Obligations and Disclosures Requirements)
Regulations, 2015, as amended

To Board of Directors of SURYAVANSHI SPINNING MILLS LIMITED.
Report on the Audit of the Financial Results
Qualified Opinion

We have audited the accompanying statement of quarterly and year to date financial results of
SURYAVANSHI SPINNING MILLS LIMITED (the “Company") for the quarter and the year ended March
31, 2020 ("Statement"), attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us these
financial results:

Iz are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

ii. give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards and other accounting principles generally
accepted in India of the net profit/(loss) and other comprehensive income and other financial
information for the quarter and year ended March 31, 2020.

Basis for Qualified Opinion

During the year under review, the company has provided Rs.153.45 Lakhs as interest on working
capital loans and term loans with Andhra Bank as per Terms of OTS proposal submitted with the
Banks, which the company has failed to repay. But interest as per Bank sanction letter amounts
to Rs.559.09 Lakhs. In the absence of statement of account/confirmation from the Bank the
above amount has been arrived at as per calculation made by the company. Which is subject to

confirmation.

Consequent to the above, loss for the year and Liabilities as at 31* March 2020 was understated and
Shareholders funds are overstated to this extent.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further
described in the “Auditor’s Responsibilities for the Audit of the Financial Results” section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion.

Flat No. 601A, Golden Green Apartments, Irrum Manzil Colony, Hyderabad - 500 082.
Phone : (040) - 2337 3399, Email : ksraoandcompany@gmail.com / hydksrao@ksrao.in
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Material Uncertainty Related to Going Concern

we draw attention to note

incurred a loss of Rs.87.46
at 31* March 2020, resultiy
by Rs. 2626

N0 S of Financ
Lakhs and as
B In complet

al Results which st
at 31 St March,m?o,
¢ erosion of net worth

ates that during the year the company has

accumulated losses of Rs. 2,638.95 lakhs as

M Lakhe o | and current liabilities exceed current assets

sy . ther there were lower cash inflows from existing business activities and the
a ed In payment of dues to banks/ Financlal Institu

terms of sanction and

tions and could not comply with the
here were no written communications from
hich was failed on 26" December,2019. These conditions
uncertainty that may cast significant doubt about the Company’s ability

However, the accompanying financial have been prepared on “Going
ted in the said note.

Qur opinion is not modified in respect of this matter,

Emphasis of Matter:

ﬁ- btlllk&. I

indicate the existence of matertal
to continue as a Going Concern,
Concern” basis for the reasons sta

Attention is invited to the following material matters:

a) Note no 7 of the statement Exce
which was made on 23" March
year 2019-20.

b) Asstated in Note No. 8 of the Standalone Financial Results, which describes the uncertainties and
the possible effects of Covid-19 on the operations of the Company

ptional items includes Profit on sale of assets of Rs.86.61 lakhs,
2019, and recorded in the books of accounts during the financial

Qur conclusion is not modified in respect of above matter
Management’s Responsibilities for the Financial Results

The statement has been prepared on the basis of the annual financial statements. The Company’s Board
of Directors are responsible for the preparation and presentation of the statement that give a true and fa'lr
view of the net profit/(loss) and other comprehensive income and other financial information in
accordance with the applicable accounting standards prescribed under Section 133 of the Act read with
relevant rules issued there under and other accounting principles ge“neralry accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance o:
adequate accounting records in accordance with the provisions of the Act for safegua_!rdlng of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application o

appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and design, implementation and maintenance olf adequatc:
internal financial controls that were operating effectively for ensuring the accuracy an: corlnp eteness od
the accounting records, relevant to the preparation and presentation of the statement that give a true an
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the statement, the Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Flat No. 601A, Golden Green Apartments, Irm\mlm/rui[ Colony, Hyderabadk- 500i282.
Phone : (040) - 2337 3399, Email : ksraoandcompany@gmail.com / hydksrao@ksrao.
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at s sufficlent and appropriste 1o provide » basis for our opinion. The fisk of not detscting s
materlal misstatament resulting from fraud (s higher than for one resutting from error, a5 trasd

may Involve collusion, forgery, intentional omissions, misrepresentations, or the override of
Internal control,

-
ment of the statament, whether duse 14 traud o

Obtain an understanding of Internal control relevant to the sudit in order 10 design sudint
procedures that are appropriate in the circumstances, Under Section 18%(3)0i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internasl
financial controls with reference to financial statements in place and the operating effectivensss
of such controls

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors,

¢ Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty erists
related to events or conditions that may cast significant doubt on the Company's ability 1o
continue as a going concern, If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial results or, i such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

e evidence obtained up to the date of our auditor’s report, However, future events or conditions
may cause the Company to cease to continue as a going concern,

o Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the statement represents the underlying transactions and events in a
manner that achieves fair presentation,

We communicate with those cha'rged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on. ependence, and where applicable,

related safeguards. 6
L

Flat No. 601A, Golden Green Apartments, Irrum Manzil Colony, Hyderabad - 500 082.
Phone : (040) - 2337 3399, Email : ksraoandcompany@gmail.com / hydksrao@ksrao in
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Other Matter

ublish | =
a = S ebd. unaudited ‘ye‘ar to-dallte figures up to the third quarter of the current financial year, which
€ subjected to a limited review by us, as required under the Listing Regulations.

for KS RAO& CO.

Chartered Accountants

Partner

Membership No. 231388
UDIN: 20231388AAAABF2664

Place: Hyderabad
Date :18.07.2020
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1 | Turnowver / Total income 3413.24 3413.24
32 Total Expenditure 3500.69 3906.33
3 . Net Profit/(Loss) (87.46) (493.09)
3 Earnings Per Share (1.78) (10.04)
| 5 Total Assets 3768.46 4174.10
6 Total Liabilities 3768.46 4174.10
7 Net Worth (1070.90) (1476.54)
a Any other financlal item(s) (as felt
mwﬂnmm;ement]
a. Mdmmﬂlﬂaﬁoﬂ Shortprovidlnguflnmunﬂink'lmm-ﬁ
Working Capital Limits
b. Type of Audit Qualification: Qualified Opinion
T ¢ Frequency of qualification: Repetitive from Last Two years
d wmm}mm-mhmwhm.
Management’s Views: Management is confident to clear the dues of Banks in a
Short Period
d €. For Audit Qualification(s) where the impact is not quantified by the auditor:
] 0] Management's estimation on the impact of audit qualification:
(i) Hmkmum&-mmhwm
(i) Auditors' Comments on (i) or (ii) above:
1 w Signatories:
l
- * (CEO/Managing Director ;
<2 . ag
d :Z Nl g a =W
. : - |
E
Place: Secunderabad_Date: 18.07,2020 5 E

A Govt. Recognised Export House,
o Regd. Office : Surya Towsrs. 6th Fioor, 108, Sardar Patel Road,

India, Ph, +91-40-2784 3339, Fax : 9140-!‘!!15135
Email : info @ suryavanshi com, Websile Ww suryavanshi. com, CIN : L14220TG1978PL
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SURYAVANHSI SPINNING MILLS LIMITED
DISCLOSURE OF MATERIAL IMPACT OF COVID-19 PANDEMIC

Pursuant to the SEBI Circular SEBI/HO/CFD/CMD1/CIR/P/2020/84 dated 20" May, 2020, on
disclosure of material impact of COVID-19 pandemic are as follows:-

1. Impact of the COVID-19 Pandemic on the business:

The Company's Corporate Office and manufacturing facilities remained shut from 22 March
2020 due to lockdown and re-opened w.e.f, 3rd May, 2020 at Aliabad unit and Corporate
Office, which has impacted its operations during the periods. Some of the Company's
domestic and export orders are pending and on hold as per requirements of buyers.
However, Company is expected to get orders and clear the pending orders.

2. Ability to maintain operations including the factories/units/office spaces closed
down:

The Company has restarted its operations in both factory and Corporate Office considering
order book and available workforce adhering to the safety norms prescribed by
Government of India.

3. Schedule if any, for restarting the operations:

The manufacturing unit of the Company is situated in the State of Telangana. The units have
started its operations in the month of May 2020 based on the guidelines issued by the
Ministry of Home Affairs, Government of India and the Telangana State Government.

HR department of our Company is playing very proactive role by constantly
communicating with all our employees and monitoring their health.

4. Steps taken to ensure smooth functioning of operations:

The Company has taking utmost care of its staff and work force like sanitization, social
distancing, mandatory mask wearing, and thermal check at the gate, maintaining proper
hygiene. Supply chain is being monitored to ensure availability of material. During 3rd
lockdown imposition by Government, Contract Workers have gone to their native places
and Government has permitted 1/3r workforce in offices/industries thereby the
productionis affected. We have taken cash flow, capital expenditure and overhead control
measures to smoothly manage our operation.

A Govt. Recognised Export House,
Regd. Office : Surya Towers, 6th Floor, 105, Sardar Patel Road, Secunderabad - 500 003. Telangana State,
India, Ph. +91-40-2784 3333, Fax : 91-40-27815135
Email : info@suryavanshi.com, Website : www.suryavanshi.com, CIN : L14220TG1978PLC002390, GST No. 36AADCS0820J1ZJ
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5. Estimation of the future impact of Covid-19 on its operations:

April 2020 being lockdown month, the revenues and profitability of the Company were
adversely affected. As the Company is fully dependent on yarn and the business situation is
very dynamic, the same is being monitored closely. Though we do hope the business
situation should normalize during 3rd quarter onwards.

6. Details of impact of Covd-19 on listed entity's capital and financial resources:

e (Capital and Financial resources: Company's capital & financial position has badly
affected in lockdown period.

e Profitability: In view of lock down, the profitability during 1st Quarter (April to
June) is adversely affected, as the business situation is very dynamic and depends on
domestic and export orders, the same is being monitored closely. Though we do
hope the business situation should normalize during 3rd quarter onwards.

e Liquidity position: Company's liquidity position is not good enough. Company has
already suffering from liquidity crunch Due to the lock down period Company's
financial position has been badly affected.

e Ability to service debt and other financing arrangements: Delay in servicing
debt due to COVID-19 pandemic. Company's liquidity position may affect in trading
business. Company needs continued support of secured lenders.

e Assets: Maximum assets of the company are already mortgage.

e Internal financial reporting and control: The Company has taken cash flow
control and overhead control measure to manage the operations, weekly review
mechanism adopted to review the account receivables and measure taken to control
the capital expenditure.

e Demand for its products/services: There is temporary reduction in demand due
to lockdown, which we expect to improve in coming period.

7. Existing contracts/agreements where non fulfillment of the obligations by any party
will have significant impact on the listed entity's business: The Company does not
foresee any existing Contracts / agreements where non fulfillment of the obligations by any
party will have significant impact on the company’s business.

8. Other relevant material updates about the listed entity's business: No other material
information at this stage.

Regd. Office : Surya Towers, 6th Floor, 105, Sardar Patel Road, Secunderabad - 500 003. Telangana State,
India, Ph. +91-40-2784 3333, Fax : 91-40-27815135
Email : info @suryavanshi.com, Website : www.suryavanshi.com, CIN : L14220TG1978PLC002390, GST No. 36AADCS0820J1ZJ
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