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Sri Ramakrishna Mills (Coimbatore) Ltd.,
Regd. Office : 1493, Sathyamangalam Road, P.B. No. 2007, Ganapathy, Coimbatore - 641 006, lndia.

. Phone :0422-2531022,2531122, E-mail : fifi
mail @ r*makrishnamills.colrl

M/s.BSE Ltd
25th Floor
Phiroze Jeejeebhoy Towers
Dalal Street
Mumbai 400 001.

Dear Sirs,

March 17, 2021

Kind Attn : Mr.lkuti Shah

Sub: Clarification on price Movement

We acknowledge receipt of your e-mail dt.IZ.OB.ZO2l.

We write to advise you that no events,/ information that have a bearing on theoperation / petf,ormance of the company as per Regulation 30 of the sEBI (toDR)Regulations, 201s, have taken prace now and 
", s,rch we are not abre to give anyspecific clarification on the price movement of the company

However, we find that the textile companies' shares seem to be rising on accountof the fact that textile sector is one tr tn" beneficia;il. ;;J*1'h" proauction
Linked Incentive scheme announced by the Government of India. In this regard,w9 enclose an extract of the report appeared in the Business Line dt.l6.03.202I

Thanking you,

Yours faithfully,

For Sri Ramakrishna Mills (Coimbatore) Ltd.,

TIN : 33612200007 | CST No. : 551145127-9-1957 | CIN : 117111T21946PLC000175
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sr,rbsidy on the new sale,s of goods
manuf;rctured in India for abr:ut
five years frorn tire base year:1'he
incetrtive is tied rrt incrernentai in-
vestrrelits rnac.le cluring the
periocl. For rn<-rbilc photre and
l;rrge-5r:ale electr-ou ics ibr in-
stance, the I,LI r,vill be 4-6 per cerrt
oi increlnenial s;-rles and will re-
qt:ire a rnin.irr[Lrn invr:stmr:nt of
TI0o crore/t2(J{) crore/{t,0t.to
Crore by rile etrtiries.

Beginning wirh mobile phones
ancl large-scale electronics, pl_l is
eventLtally planned to be exten-
clecl to B sectors including auto-
rnobiles, pharnia, telecorr, food
ploducrs, ACC b..rrtery, sol.rr pV

modules, textiles, other elec-
tronic/technology prochicts, spe-
ciality steel and l,,rhite goods. The
toial or,rtlay frtr;rll the PLI srJternes
is {1.97 lakJr crore over a five-vear
period. Variorrs rninistr.ies iiave
been harntneriug out r_he con-
tours of tlle scireme for each ser:-
tL)r over t Ite last itrv t rrrrrrr:hs, r,ritlt
relecom being the latest.

lvt/lry is it inrpr,rr t.irrt?
India is aiming at becorriing a $5
trillion econonly by 2025. 1b
achieve this, robust gron,th in
manr-rfacturing is required. As per
rlre second advance estimates lor
2o2o-21, manr,tfacruring consii-

tutes only16.75 percentolthe GVr\
(gross vah,re adcled at consranr
prices) irr the ec<_rrxtrny, lvlrile ser-
vices garner a 64.5 per cent strare.
llre recent Coviri clisrr,rptious to
the gloiraI sr,lpply chain trave also
slror',,1 that for"rrr.any prodrrcts, In-
rlia is hr:aviiy 

' 
le[;,-'ntlerrt orr irn-

porr,s, p;rriiclilarly frorn China,
and is urtable tr"l Lrral<e a nrark;rs a
global exporter. P[.ls are intencled
[o correct this by incentivisilg
fila nllfacfu rers to try their luck in
sectors thaf enable irnport substi-
tut irrn or e.rporr i1r'orvth.

PLI is a cr.lntinLratir:n of other
n-roves by the grtvernrnerrt to en-
c0urage k;caI rnanufacturing,
sr:ctr as fhe 15 per cent tax rate lbr
netv rnartrl[,tr.l r-rr ing companies
annonnr:erl in 2(i19 and itre in-
crer s,: ir r irrrpo rr,-luties rlrr va riorrs
goods in the last fr:,,v Brrdgets.
llowever, tlu: PLi is superior ;rs it
links ilrr:enli.,,r: ibr locaI rnarrr-r[ac-
tnrirg to olttpui obiigations ancl
isn't a fiee givr:away.

The PLI scherlr: llso provides an
opportunity for [nclia ro take on
Chin;r in the global suppty chain,
shcnvcasing it as a r,vrrrld class
manufacturing destitration and
inviting fbreigrr inyestr nents. The
Covicl parrrlernic has taught
global rnarruiacrurers tci de-risk
frorn China, and Indla is lookiirg

to br:nefit frorn th is shift.

Vr'hystrould lcare?
This push 1br manuLrcrnring will
have its triclde-clolyn effects in
terms of grolvth and erriploy-
ment. For instance, the ptl
srjreme is expected trr enhance ex-
port prospects for sectors sur;fl ;15

textiles, pharma, and steel, in
r,vhich India alreadyhas a toehold
in exports. On the other hand, pll
for solar PV panels lvill recluce the
inrport rleperrdence. A lr.lrver im-
pofi bill is good for the country as
well as for yr:u ancl me, as it re-
cluces the pressure on tlle valLle of
the rupee against key global cur-
rencies snch as the dollar and im-
pro'res its purchasing power.

More importantly, the ptl
scheme is expectecl to generate
huge employment opportunities
both directly arrd indirectly.
MSMEs will also benefit from the
forward lirrkages lvitl.r tl.re fir,ms
that rnanufacture uncler pLI.

The bottornline
The scheme looks good in prin-
ciple, provided beneficiary corn-
panies cleliver on their invest-
ment and outp Lrt c()rnmitments.

A v,teekly column thot p uts the fu n into
leorniny,.
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'| 'odJy, i[ there's a magic word
I rhat can nrake rhe stocks be-

krnging to a sector clarlirrgs in an li
insrant, ir is 'PLI'. Ilre goV€t'Drfl€nt :
has been usirrg l)rodtrcti<.rn- r'

linked Incentives or pl-ts as the i
centrepiece to mal(e Bharat r\t-'
maiiirbhar. Ihe Prime Minister re-
cenrly expresserl rhg hope tlr.rt
PLls worrkl urrleaslr 6ver $f zO bil
Iion of adclitional ourput over the
nerr few ye.r rs.

U/hat is it?
PLIs are provided by the Central
government to identifiecl sectors,
in order to encourage rnanufac-
ruring in inrlia. Conrp.rrries re-
gistered in India and Iia,,,irrg orre
or more nldnufacru ring locarioirs
irr tlre corlnrry are elig)ble ior rhe
s,.'irenre.'fl r,-,s,: companies receive
ari irrcerrrivr in rlre tirrrn of a cash
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