L S Chand And Company Limited

v
—_— Reqistered Office: A-27. 2nd Floor. Mohan Co-Operative Industrial Estate, New Delhi - 110044, India.
S.CHAND P:+91 11 49731800 | F:+91 11 4973 1801 | E:info@schandgroup.com | www.schandgroup.com B2
GROUP

Date: November 11, 2020

To, To,
Listing Department Listing Department
BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Dalal Street, Exchange Plaza,C-1,Block G, Bandra Kurla
Mumbai, Maharastra- 400001 Complex, Bandra (E) ,Mumbai, Maharashtra-
400051
Dear Sir,

Re: Unaudited standalone and consolidated financial results for the quarter and half year ended
September 30, 2020 alongwith Limited Review Report

Please find enclosed the unaudited standalone and consolidated financial results for the quarter and half
year ended September 30, 2020 (“Unaudited Financial Results™) alongwith Limited Review Report
for your reference and records. These results were considered and reviewed by the Audit Committee at
its meeting held on November 10, 2020 and have been approved and taken on record by the Board of
Directors of the Company at its meeting held on November 11,2020.

Please note that the Limited Review Report issued by M/s S.R. Batliboi & Associates, LLP, Chartered
Accountants, Statutory Auditors of the Company on the Unaudited Standalone and Consolidated
Financial Results for the quarter and year to date is with modified opinion with respect to physical
verification of inventories. The statement on impact of audit qualifications are enclosed herewith.

Please take the above on record.

Thanking You.

Q
Jagdeep Sing 3 .f»/

Company Secretary & Compliance Officer
Membership No.: A15028

Address: A-27 2" Floor,

Mohan Co-operative Industrial Estate,

New Delhi-110044

Encl: as above

CIN No. L22215DL1970PLCO05400



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Consolidated
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
S Chand And Company Limited

.[‘)

We have reviewed the accompanying Statement of unaudited Consolidated Financial Results of S Chand And
Company Limited (the “Holding Company™) and its subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group™), its associate for the quarter ended September 30, 2020 and year to date
from April 01, 2020 to September 30, 2020 (the “Statement”) attached herewith, being submitted by the
Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended (the “Listing Regulations™).

This Statement, which is the responsibility of the Holding Company’s Management and approved by the
Holding Company’s Board of Directors. has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial
Reporting™ prescribed under Section 133 of the Companies Act, 2013 as amended. read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity™ issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters. and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly. we do not express an audit opinion.

Basis for qualified conclusion

As explained in note 11 of the consolidated financial results, due to travel restrictions and impracticability
to travel on account of COVID-19 as at March 31, 2020 and due to significant business activities subsequent
to vear-end. the management could not perform physical count of inventory as at September 30, 2020 through
to the date of approval of these financial statements. Accordingly. we were not able to observe the physical
count of inventory, therefore. we were unable to verify the existence/ condition of inventories of Rs. 186.44
million raw material, Rs. 897.55 million finished goods and Rs. 15.56 million traded goods to determine
adjustments that may be required to be made in the value of inventory and consequential effect thereof to
financial statements as at September 30, 2020. Our audit report for year and quarter ended March 31, 2020
and review report for quarter ended June 30, 2020 was also moditied in respect of this matter.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated March
29,2019 (the “Circular”™) issued by the Securities and Exchange Board of India under Regulation 33(8) of
the Listing Regulations, to the extent applicable.

The Statement includes the results of the following entities:

a) S Chand And Company Limited (parent)

b) Nirja Publishers & Printers Private Limited (subsidiary)

¢) Eurasia Publishing House Private Limited (subsidiary)

d) Blackie & Son (Calcutta) Private Limited (subsidiary)

e) Vikas Publishing House Private Limited (subsidiary)

f)  Safari Digital Education Initiatives Private Limited (subsidiary)
¢) BPI (India) Private Limited (subsidiary)
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S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

9

h) S Chand Edutech Private Limited (subsidiary)

i) D S Digital Private Limited (subsidiary)

i) New Saraswati House (India) Private Limited (subsidiary)

k) Chhaya Prakshani Private Limited (subsidiary)

1) Indian Progressive Publishing Co. Private Limited (subsidiary)

m) Edutor Technologies India Private Limited (subsidiary) — w.e.f September 01, 2020
n) Smartivity Labs Private Limited (associate)

Qualified conclusion

Based on our review conducted and procedures performed as stated in paragraph 3 above and based on the
consideration of the review reports of other auditors referred to in paragraph 9 and 10 below, except for the
effects of our observation in para 4 above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with recognition and measurement principles laid
down in the aforesaid Indian Accounting Standard specified under Section 133 of the Companies Act, 2013,
as amended, read with relevant rules issued thereunder and other accounting principles generally accepted
in India, has not disclosed the information required to be disclosed in terms of the Listing Regulations,
including the manner in which it is to be disclosed. or that it contains any material misstatement.

Emphasis of Matter

We draw attention to Note 10 to the consolidated financial results for the quarter and period ended September
30. 2020. which described i) the uncertainties and impact of COVID-19 on future business projections,
carrying value of receivables. inventory, right to use assets and goodwill and ii) Company’s ability to meet
contractual obligations including debt repayment. as assessed by the management. The actual results may
differ from such estimates depending on future developments. Our conclusion is not modified in respect of
this matter.

The accompanying Statement includes the reviewed interim financial results/statements and other financial
information, in respect of:

e Nine subsidiaries. whose unaudited interim financial results/statements include total assets of Rs
3.850.44 million as at September 30, 2020, total revenues of Rs 57.58 million and Rs 182.11 million,
total net loss after tax of Rs. 88.72 million and Rs. 150.79 million, total comprehensive loss of Rs. 88.59
million and Rs. 150.45 million. for the quarter ended September 30. 2020 and the period ended on that
date respectively, and net cash inflows of Rs. 13.33 million for the period from April 01, 2020 to
September 30, 2020, as considered in the Statement which have been reviewed by their respective

independent auditors.

The independent auditor’s reports on interim financial results of these entities have been furnished to us by
the Management and our conclusion on the Statement, in so far as it relates to the amounts and disclosures
in respect of these subsidiaries, joint operations, joint ventures and associates is based solely on the report
of such auditors and procedures performed by us as stated in paragraph 3 above.

(This space has been intentionally lefi blank)



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

10. The accompanying Statement includes unaudited interim financial results /statements and other unaudited
financial information in respect of:

®  One associate, whose interim financial results/statements includes the Group’s share of net profit/(loss)
0f Rs. 0.95 million and Rs (2.00 million) and Group’s share of total comprehensive income/(loss) of Rs.
0.95 million and Rs. (2.00 million) for the quarter ended September 30, 2020 and for the period ended
on that date respectively. The unaudited interim financial statements/ financial information/ financial
results and other unaudited financial information these associates have not been audited/reviewed by
their auditor(s) and have been approved and furnished to us by the Management and our conclusion on
the Statement, in so far as it relates to the affairs of these associates, is based solely on such unaudited
interim financial statement/financial results and other unaudited tinancial information. According to the
information and explanations given to us by the Management, these interim financial statements/financial
information/financial results are not material to the Group.

Our conclusion on the Statement in respect of matters stated in para 8, 9 and 10 above is not modified with
respect to our reliance on the work done and the reports of the other auditors and the financial
results/financial information certified by the Management.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Account:

Partner
Membership No.: 400419

UDIN: 204004 19AAAAGR7581

Place: Gurugram
Date: November 11, 2020



CORPORATE IDENTITY NUMBER: 122219DL1970PLC005400

S CHAND AND COMPANY LIMITED

CONSOLIDATED UNAUDITED BALANCE SHEET AS AT SEPTEMBER 30, 2020
REGISTERED & CORPORATE OFFICE: A-27, 2nd FLOOR, MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW DELHI 110044

WEBSITE: WWW.SCHANDGROUP.COM

(R in millions)

As at As at
. September 30, March 31,
Particulars p 2620 2020
Unaudited Audited

Assets
Non-current assets
Property, plant and equipment 906.38 959.48
Intangible assets 4,434.96 4,301.24
Right to use asset 537.14 623.09
Capital work-in-progress 1.49 125
Intangible assets under development 44.67 24.65
Financial assets
- Investments 66.73 22336
- Loans 4803 55.85
- Other financial assets 13.18 14.06
Deferred tax assets (net) 602.24 540.94
Other non-current assets 303.54 300,98
Total non-current assets (A) 6,958.36 7,044.90
Current assets
Inventories 1,784.87 2,013.56
Financial assets
- Investments 152.80 167.02
- Loans 54.05 59.67
- Trade receivables 2,364 .84 3,348.65
- Cash and cash equivalents 109.54 98.10
- Other financial assets 19.51 20.31
Other current assets 97.83 155.84
Total current assets (B) 4,583.44 5,863.15
Total assets (A+B) 11,541.80 12,908.05
Equity and liabilities
Equity
Equity share capital 174.88 174.88
Other equity
- Retained earnings 959.27 1,518.85
- Other reserves 6,490.79 6,490.79
Non controlling interests 13.11 28.48
Tatal equity (C) 7,638.05 8,213.60
Non-current liabilities
Financial liabilities
- Borrowings 81812 608.17
- Lease Liability 293.70 365.92
Net employee defined benefit liabilitics 70.48 68 49
Other non-current liabilities 0.62 0.79
Total non curreat liabilities (D) 1,182.92 1,043.37
Current liabilities
Financial liabilities
- Borrowings 1,27247 1,114.39
~ Trade payables

- micro enterprises and small enterprises 15444 172.59

- other than micro enterprises and small enterprises 713.54 1,409.88
- Lease Liability 115.76 12593
- Other financial liabilities 34413 640.35
Net employee defined benefit liabilities 8.23 832
Other current liabilities 77.34 14648
Other provisions 34.92 33.74
Total current labilities (E) 2,720.83 3,651.68
Total equity aind liabilities (C+D+E) 7 . 11,541.80 12,908.05

See accompanying notes to financial results.
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CORPORATE IDENTITY

S CHAND AND COMPANY LIMITED
NUMBER: L22215DL1S70PLOMNS400
STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR QUARTER AND HALF Y
REGISTERED & CORPORATE OFFICE: A-27, 288 FLOOR, MO,
WEBSITE: WWW.SCHANDGROUP.COM

AN CO-OPERATIVE INDUSTRIAL

EAR ENDED SEPTEMBER 38,2020
< ESTATE. NEW DELHI {10044

£Zin millions)

Qusrier ended { Half Year ended | Yrarended
September 36, September 30, Jone 30, September 38, September 30, March 31,
Particulars 2020 2619 2020 2020 2018 2020
Unaudited Unguds Unavdited Unisikiiaid Unaudited i
{Refer Note 2) {Refer Note 23 {Refer Note 2) | (Refer Note 2} | {Refer Note Y .
I [Revenue from contract with customers 365.13 26591 71440 107955 879.00 4.293.7}
i [Other income 1422 296 6818 3240 3348 9438
HI  [Total income (1+11) 31937 27587 782,58 1,161.95 81246 4.388.09
IV [Expenses
Cost of published pood if d 109,18 12497 15097 260.15 32329 1,460.31
Purchases of traded goods 495 1284 313 3.08 2581 88.53
Deercase in inventories of finished goods and work in progress 9248 18.19 57.04 15952 7880 4942
Publication expenses 46.80 46,46 4440 9120 10368 43168
Selling and distribution expenses 69.46 135.14 47.20 1666 24620 59229
{Employee benefits expenses 247.68 31285 21915 466,83 62727 1,259,658
Finance cost 8113 8867 8336 16449 17234 34793
Depreciation and amortization expense 9122 89.58 95.78 193.00 17772 407.69
Gther expenses 15807 252.12 16319 32126 41564 63172
Total expenses (1V) 906.97 1,080.82 87422 1,781,19 2.164.75 526922
V' [Loss before share of foss in associstes, exceptional items and tax (HI-]V) {527.60) (804.95) {91.64) (619.24) {1,252.29) (881.13)
VI IShare of gain/(loss) in associates 098 {3.42) {2.95)1 (2.00) {7.63) (4033
VIL [Loss before exceptional items and tax (V+viy {526.65), (808.37) (94.59) {621.24) (1.259.92) (885.16)
VIl |Esceptional stems {refer note 8) - - . - {161 67)
IX  |Laess before tax VIV {526.65) {868.37) {94.59; (621.24) (1,259.92) {986,83)
X [Tux expenses:
1) Current tax 894 842 .30 1624 1233 7425
2) Deferred tax (62,67} (213.82) 277 {59903 29120 53.60
XI [Loss for the period yesr from continuing operations (IX-X) {472.92) {602.97) {104.66) (577.58) {981.0%) (1,114.68)
XII |Profit{Loss) from discontinued operations - - > 4 .
XHE |Tax expense of discontinued operations - - - & »
Xiv Profit/{Loss) from discontinued operations (afler tax) (XIL-X11) - - - a % &
XV [Loss for the period/ year (after tax) (XI+X1V) (47252) (602.97) {104.66) {577.58) {981.05), {1,114.68)
XVI |Other comprehensive income
A. (1) hems that will not be reclassified to profit or foss
Re-measurement gains/(losses) on defined benefit plans 177 10.00 557 1334 {115} {7.70)
(it} Income tax related 1o items that will not bcmclassxﬁodmpmﬁl or joss {1.96) 3293 .o {197} 038 169
B. (1) ltems that will be reclassified 10 profit or loss - - B = “
{u} Income tax related 10 items that will be reclassified to profit or loss - . S .
XVII [Total comprehensive income for the period/ yesr (XV+XV]) {467.11) (596.26) 199.16) (566.21) (981,82} {1,120.69)
{comprising loss and other comprehensive income for the period/ year)
XV {Loss for the perfod/ year
Attributable to
- Equity holders of the parent (462.69) {59421 {96.90) {559,605 (975.52), (1,126.09)
- Non- controlling interests (4.42) {2.05) 2.20) ©.61) (6303 {6.60}
XIX [Pasd-up equity share capital (face valuz of £ § cach} 17488 17488 I7488 17488 17488 17488
XX [Reserves (excluding revaluation reserves) NA NA NA NA NA 8,009 64
XX1 [Loss per equity share ¢in 2) (for continuing operations)
1) Basic {13352 {17.24) {2.99) {16.5}) {28.03) {31.87)
2) Diloted {13.52) (1724 299 (1651) (2805 3187)
XXII [Profit/(Loss) per equity share {in 2) (for discontinued operations)
1) Basic - - - * = =
2) Diluted - - - - - -
XXHT |Loss per equity share (in %) (for discontinued and continuing operations)
1} Basic (I332) (17.24) {299) {1651} (28.05) 31.87)
2) Dituted (1352) {17.243 299 {1651y (28.03) {31.87)

Sex accompanyng noles to financial resulis
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S CHAND AND COMPANY LIMITED

STATEMENT OF CONSOLIDATED CASH FLOW FOR SIX MONTHS ENDED SEPTEMBER 30, 2020
CORPORATE IDENTITY NUMBER: L22213DL1970PLCO05400

REGISTERED & CORPORATE OFFICE: A-27, 2nd FLOOR, MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW DELHI

116044

WEBSITE: WWW.SCHANDGROUP.COM

(X in millions)

Six months ended | Six months ended Year ended
September 30, 2020 September 30, 2019 |  March 31, 2020
Unaudited Unaudited Audited

A. Cash flow from operating activities
Loss before tax (621.24) (1,259.92) (986.83)
Adjustment to reconcile loss before tax to net cash flows
Depreciation and amortisation expenses 193.00 177.72 407.69
Loss/ (gain) on sale of property, plant & equipment 1.72 - (0.61)
Finance costs (including fair value change in financial instruments) 161.62 167.50 337.55
Finance income (including fair value change in financial instruments) (14.12) 6.22) (10.11)
Net income on deemed disposal of associate (7.85) - %
Liability written back (31.67) (7.57) (40.59)
Net gain on sale of current investments 4.37) (5.32) {15.56)
Share of loss in associate 2.00 7.63 403
Unrealised foreign exchange (gain)/ loss (net) {0.54) 086 (1.48)
Employee stock option expense - 0.49 0.67
Provision for slow moving inventories - - 87.15
Provision for impairment on investment - - 14.51
Provision for expected credit loss, advances and Bad debt written-off 177.99 173.58 169.27
Operating loss before working capital changes (143.46) (751.25) (34.31)
Movement in working capital:
Decrease/ (Increase) in inventories 22936 128.22 (52.87)
Decrease in trade receivable 821.77 1,946.47 928.11
Decrease/ (Increase) in loans and advances 1343 (21.66) 46.60
Decrease in other financial assets 31.90 49.78 89.87
Increase/ (Decrease) in provisions 9.10 (2.21) 8.96
Decrease in trade payable (686.32) (1.217.34) (320.66)
Decrease in current liabilities {155.55) (102.08) {52.00)
Cash generated from operations 120.22 29.93 613.70
Direct taxes paid (net of refunds) 9.92 (56.49) (129.31)
Net cash generated/ (used) in operating activities (A) 130.14 (26.56) 484.39
B. Cash flows from investing activities
Purchase of property, plant & equipment (including assets (32.42) (153.37) (280.69)
acquired on acquisition)
Acquisition of subsidiary, net of cash acquired - - -
Sale of non current investments {including investments - 0.03 0.08
acquired on acquisition)
Purchase in current investments (29.81) (63.54) (124.65)
Proceed from sale of current investments 4840 19.69 188.77
Proceed from sale of property, plant and equipment 7.80 13.73 21.70
Interest received 16.24 13.62 17.63
Net cash used in investing activities (B) 10.21 (169.84) (177.16)
C. Cash flows from financing activities
Interest paid on borrowings (140.02) (177.36) (347.07;
Amortization of ancillary borrowing cost 0.12 6.20 6.44
Proceed from long term borrowings - 13.17 30.23
Repayment of long term borrowings (39.41) (42.71) (62.62)
Proceed/ (Repayment) of short term borrowings 12421 (61.12) (294.48)
Payment of Lease Liabilities (74 35) (66.72) (147.07)
Net cash used in financing activities (C) (129.45) {328.54) (814.57)

SR. Assoclates LLP, Gurugram

for Iden cation




S CHAND AND COMPANY LIMITED
STATEMENT OF CONSOLIDATED CASH FLOW FOR SIX MONTHS ENDED SEPTEMBER 36,2020
CORPORATE IDENTITY NUMBER: L22219DL1970PLC005400

(¥ in millions)

Six months ended |  Six months ended Year ended
September 30, 2020| September 30, 2019 March 31, 2020
Unaudited Unaudited Audited
Net decrease in cash and cash equivalents (A+B+C) 10.90 (324.94) (507.34)
Foreign exchange difference 0.54 {0.86) 1.48
Cash and cash equivalents at the beginning of the year 98.10 603.96 603.96
Cash and cash equivalents at the end of the year 109.54 78.16 98.10
Components of cash and cash equivalents
Cash in hand 4.13 448 456
With Banks - On current accounts 58.68 61.60 5473
Deposits with original maturity of less than 3 months 37.59 2.07 35.83
Cheques in hand 9.14 10.01 298
Total cash and cash equivalents 109.54 78.16 98.10
Non-cash investing and financing transaction
Acquisition of property, plant and equipment by means of a finance lease - - =
Notes:
1. Reconciliation of liabilities arising from financing activities (X in millions)
As at March Cash As at September 30,
31, 2020 flows 2020

Long term borrowings (including current maturity) 1,037.93 (3941) 998.52
Short term borrowings 1,114.39 158.08 1,272.47

2,152.32 118.67 2,270.99

pssoclates LLP, Gurugram
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S CHAND AND COMPANY LIMITED
CORPORATE IDENTITY NUMBER: L22219DL1970PLC005400
REGISTERED & CORPORATE OFFICE: A-27. 2nd FLOOR, MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW DELHI 110044
WEBSITE: WWW.SCHANDGROUP.COM

Notes to consolidsted financial results;

1

(S

w

5b.

The unaudited consolidated financial results for the quarter and half year ended September 30, 2020 were reviewed by the Audit Committes on November 10, 2020 and have been
approved and taken on record by the Board of Directors at its meeting held on November 11, 2020

A limited review of the consolidated financials results for the quarter and half year ended September 36, 2020 and September 30, 2019 have been carried out by our statutory

auditors.

The financial results of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 as ded and Companies (Indian A ing Standards) A d Rules 2016.

Based on the information reported to the Chief Operating Decision Maker (CODM) for the purpose of resource ailocation and assessment of performance, there are no reportable
segments in accordance with the requirements of Ind AS 108 - "Operating Segment Reporting”, notified under the Companies (Indian Accounting Standard) Rules, 2015

The Group has filed Draft Composite Scheme of Arrangement on January 9, 2018, amongst Blackie & Son (Calcutta) Private Limited {“Blackie™), Nirjia Publishers & Printers
Private Limited ("Nifja"), DS Digital Private Limited "DS Digital"}, Safani Digital Education Initiatives Private Limited ("Safari Digital*) and S Chand And Company Limited ("S
Chand”} and their respective shareholders and creditors (Composite Scheme) with BSE Limited (BSE’) and National Stock Exchange of India Limited {'NSE’) under Regulation 37
of the SEBI (Listing Obligations and Disclosure Requirements), Regulations 2015 and Circular no. CFD/DIL3/CIR/2017/21 dated March 10, 2017 ("SEBI Circular™). The Scheme
inter alia includes amalgamation of Blackie & Nirja with and into § Chand, demerger of the education business of DS Digital & Safari with and into S Chand and amalgamation of
residual business (after demerger) of DS Digital with and into Safari The Company had filed the Scheme with NCLT. NCLT vide its order dated February 10, 2020 had directed to
convene meetings of shareholders, secured & unsecured creditors of S Chand and meeting of secured & unsecured ereditors of Nirja and DS Digital (“the meetings™} for approval
of the Scheme However, due to Covid19 pandemic and nationwide lockdown the meetings were deferred. NCLT vide its order dated May 29, 2020 has directed to convene these
meetings through video conferencing in the month of July 2020 These meetings were convened through video conferencing on July 17 and 18, 2020. Respective creditors and
shareholders have approved the Composite Scheme and thereafter Company has filed a second motion application with NCLT for approval of the Composite Scheme

The Board of Directors of Chhaya Prakashani Private Limited ("Chhaya"), in its meeting held on November 07, 2019 approved the scheme of amalgamation with Eurasia
Publishing House Private Limited (*Eurasia”}, both wholly owned subsidiaries of § Chand And Company Limited. However, due to Covid19 pandemic and nati de lockd
Chhaya could not file the application with National Company Law Tribunal of Kolkata for approval The Board of Directors of Chhaya has again approved this scheme of

i ion with app d date as April 1, 2020 in its meeting held on June 25, 2020. Chhaya shall file the spplication with National Company Law Tribunal of Kolkata under
sections 230 to 232 of the Companies Act, 2013 and other applicable provisions and rules thereunder, for amaigamation of Eurasia with Chhaya

The Group’s financial results have, historically, been subject to seasonal trends between the last quarter and whole financial year. Traditionally, the academic session beginning
from April contributes to higher revenue in the last quarter of the financial year The Group sees a higher volume of book sales during the moaths of January, February and March
because academic sessions start from the month of April Ongoing revenue also demonstrate signs of seasonality, with revenue generally lower during other quarters, which are not
close to the beginning of academic session These trends are likely 1o continue in the future

During the half year ended September 30, 2020 and vear ended March 31, 2020, the following options were exercised, lapsed/forfeited and remained outstanding under the
employee stock option plan 2012 (ESOP 2012)

Half year ended Year ended
September 30, 2020 March 31, 2020
Exercised - -
{Lapsed/Forfeited - 29,093
Outstandin 55,687 55,687

During the year-ended March 31, 2020, the Group has recorded the following as exceptional items:
2) Due 1o COVID 19, the Group has performed a detailed assessment of its existing inventory and as a result, the Group has further reduced the valuation of certain titles to their
current realizable value and recorded additional pravision of 2 87.15 Mn as exceptional cost

b) Diminution in the carrying value of investment with respest to Gyankosh Solutions Pvt. Lid amounting to X 14.52 million towards a decline in the value of its investments in
resultant business.

The Government of India announced the New Education Policy (NEP) 2020 on July 31, 2020, to bring n vanous changes mn the Education systern. The National Curriculum

Framework (NCF) that defines the curriculum to be taught 1n schools is yet to be formulated based on NEP, which 1s expected to be developed over the period. The management is
g the impl ion of the policy and the revised curriculum and detailed assessment shall be made, once curriculum gets formulated.

In view of COVID-19 pandemic, the Group, while developing the assumptions relating to possible uncentainties in the business conditions because of the pandemic, as on the date
af approval of these financials results have used variable information as available and considered the possible effects that may result from COVID-19 on the carrying amount of its
assets i e. assessing counterparty credit risk in case of financial assets (comprising cash and cash equivalents, bank deposits and investments in mutual funds) and subsequent
recoveries, past trends, credit risks profile of customers in case of trade receivables and advances 1o vendors. The HIoup expects to recover the carrying amount of the essets and
investment The Group while assessing Right to Use Asset and Goodwill, has considered past trend, future business projections, performed sensitivity analysis on the assumptions
used and based on cument estimates expects the carrying amount of other assets will be recovered and does not foresee either significant down-sizing in the operations or any
changes in lease terms

As at the balance sheet date, the Group has evaluated the impact of COVID 19 on its financial results, which may differ from the estimates as at the date of approval of
these financial results. There have been no material changes in the controls or processes followed in the financial closing process of the company. The Group
will continue to monitor any future changes to the business and financial due to COVID-19

umely basis despite COVID 19 challenges and would be able 10 arrange sufficient working capital facilities from banks/ financial intuitions, if required, to ensure continuity of
operations. The management has availed moratorium from banks/financial institution during the month of April 2020 10 May2020 to manage cash flows, to the same was paid in
June'20 T
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S CHAND AND COMPANY LIMITED
CORPORATE IDENTITY NUMBER: L22219DL1970PLCO0%400
REGISTERED & CORPORATE OFFICE: A-27, 2nd FLOOR, MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW DELHI 110044
WERSITE: WWW.SCHANDGROUP.COM

Notes to conselidated financial results:

1L

("

The Group as part of its policy performs physical verification of inventory bi-annually in Septeniber and March every year. Accordingly, the management, had carried out physical
verification of inventary as at September 30, 2019, h er, as at March 31, 2020, due to travel restrictions on account of COVID-19 and due to significant business activities
subsequent to year-end in the post-lock down period, the management could niot perform physical count of inventory as at March 31, 2020, as at June 30, 2020 and as at Septmber
38, 2020 through to the date of approval of these financial results. The management has, therefore, relied upon the raventory count reflected in its books of accounts, which is the
balancing figure for the opening, purchases and the inventory consumed / sold during the period. Management intends to complete the physical verification process in the
subsequent quarter and doesn’t expect any significant impact which could anise on completion of this process,

The Group hes applied practical expedient in Indian Accounting Standard (Ind AS 116) notified vide Co: p {Indian Acc ing Standards) A d Rules, 2020 by
Ministry on July 24, 2020 to alf rent concessions received as a direct consequence of COVID-19 pandemic. Accordingly, the Group recognized an amount of ¥7.55 Mn as other

income

During the half year ended September 30, 2020, a gain of X 7.85 million has been recorded in other income, arising out of deemed disposal on account of reduction in
proportionate interest of the Group in one of its Associates.

During the six months period ended September 30, 2020, the Group has recognised, X 30 million in “Other Incame™ towards settlement with erstwhile promoters of one of the
subsidiary, in relation to breach of the certain clauses / obli gations as pravided in share purchase agreement executed earlier

During the quarter and half year ended September 30, 2020, the Group has acquired additional 10% equity shareholding, through step acquisition of an associate, Edutor
Technologies India Private fimited {"Eduter™), at nominal value, thereby effectively raising equity shareholding at S4.86%, as at September 30, 2020. The management has
rep d that the acquisition of 10% stake is part of mutually agreed price as per business negotiations and doesn’t represent fair market value of Edutor. Accordingly, in

accordance with Ind AS 103 Business Combination, the Group has remeasured its previously held equity interest in the Edutor at its acquisition-date fair value and recognised the
Boodwill as on the acquisition date amounting to 2174 61 million

S ber 30, 2020, 10 breach of loan covenants on such loan or banking facilities, revision of credit ratings and availment of loan moratorium, the group has agreed
revised repayment schedule with respective banks / Financial Institutions, and accordingly, the group has classified such foans into current and non-current as per the current
rescheduled rep planints fi 1al results for the period ended September 30, 2020,

The half yearly and year end Financial Results are available an the Group's website www schandgroup com and on the website of BSE Ltd {www bseindia com) and The National
Stock Exchange of India Limited (www nseindia.com)

Figures for the previous quarters?year's have been regrouped /reclassified, wherever necessary, to correspond with the current quarter's/ year's classifications/ disclosures

For and on behalfl of the Board of Directors

Place: New Delhi
Date: November 11, 2020

S.R. Batljpef § Assoclates LLP, Gurugram

for Iderftitication
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Chartered Accountants

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited standalone
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
S Chand And Company Limited

1o

(9]

We have reviewed the accompanying statement of unaudited standalone financial results of S
Chand And Company Limited (the “Company™) for the quarter ended September 30, 2020 and
year to date from April 01.2020 to September 30, 2020 (the “Statement™) attached herewith.
being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the
“Listing Regulations™).

This Statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting™ prescribed under Section 133 of the Companies Act, 2013 as amended.,
read with relevant rules issued thereunder and other accounting principles generally accepted
in India. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410. “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity™ issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly. we do not express an audit
opinion.

Basis of qualified conclusion

As explained in the note 10 of the standalone financial results, due to travel restrictions and
impracticability to travel on account of COVID-19 as at March 31, 2020 and due to significant
business activities subsequent to year-end. the management could not perform physical count
of inventory as at September 30, 2020 through to the date of approval of these financial
statements. Accordingly. we were not able to observe the physical count of inventory. therefore,
we were unable to verify the existence/condition of inventories of Z 84.09 million raw material.
X 500.35 million finished goods. ¥ 12.49 million traded goods to determine adjustments that
may be required to be made in the value of inventory and consequential effect thereof to the
financial statements as at September 30, 2020. Our audit report for year and quarter ended
March 31, 2020 and review report for quarter ended June 30, 2020 was also modified in resp
of this matter.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

i

Qualified Conclusion

Based on our review conducted as above, except for the effects of our observations in paragraph
4. nothing has come to our attention that causes us to believe that the accompanying Statement
prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the
Companies Act. 2013. as amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, has not disclosed the information required to
be disclosed in terms of the Listing Regulations, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Emphasis of Matter

We draw attention to Note 9 to the standalone financial results for the quarter and year ended
September 30, 2020. which describes i) the uncertainties and the impact of COVID 19 on
future business projections, carrying value of receivables. inventory, Right to Use assets and
Investment in subsidiaries and ii) Company’s ability to meet contractual obligations including
debt repayments, as assessed by the management. The actual results may differ from such
estimates depending on future developments. Our conclusion is not modified in respect of this
matter

For S.R. BATLIB(;;I & ASSOCIATES LLP

Chartered Accounta
ICAI Firm regj

1on number: 101049W/E300004

per Sanjay Bachchani

Partner

Membership No.: 400419

UDIN: 204004 19AAAAGS4326

Place: Gurugram
Date: November 11, 2020
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{Z in millions)

hitangible assets under development
Financial assets

6.02570

Particalars September 30, 2620 March 31, 2020
Unaudited Audited

Assets

Noun-current assets

Property, plant and equipment 124.63 134.80

Intangible assets 134.79 166.78

Right-of-use assets 22191 238.88

Caprtal work-in-progress (.56 0.69
282 -

6,020 84

- Investments
- Loans 346.99 33969
- Other financial assets 939 10.84
Deferred tax assets (net) 296.87 296 87
Other non-current asscts 126 38 124.24
‘Total non-current assets (A) 7.310.06 7,333.63
Current assets
Inventories 396.93 663.13
Financial assets
- Investments 20.49 1.57
- Loans 29524 291.40
- Trade recervables 1.108.48 1.506.74
- Cash and cash equivalents 1272 10.83
- Other financial assets 13.07 13.26
Other curvent assets 36 85 4135
Total current assets (B) 2,083.78 2,528.28
Total assets (A+B) 9,393.84 9,861.91
Equity and liabilities
Equity
Equuty share capital 174.88 174.88
Other equity
- Retamed cammgs 843 39 1.035 08
- Other reserves 6,617 33 6,017 53
Total equity (C ) 7,635.80 7.827.49
Non-current liabilities
Financial liabilitics
- Borrowings 45251 45348
-Lease habilities 76,24 85.90
Net employee defined benefit liabthties 18.73 25.16
Total non current liabilities (D) 547.48 564.60
Curreat liabilities
Financial liabilites
- Borrowings 668 34 393.91
-Lease hiabilitics 48 70 5391
- Trade payables
- micro enterprises and smuall enterprises 17 80 4.20
- other than micro enterprises and small enterprises 348.13 614.82
- Other financial liabilities 103.91 154.89
Other current liabilities 2339 48.00
Other provisions 0.09 0.09
Total current liabilities (E) 1.210.56 1,469.82
Total equity and liabilities (C+D+E) 9.393.84 9,861.91

Sce accompanying notes to financial results.

SR & Assoctates LLP, Gurugram

for ldenlifeation



S CHAND AND COMPANY LIMITED
CORFORATE IDENTITY NUMBER: L222119DLI970PLC#ISI00
STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020
REGISTERED OFFICE AND CORPORATE OFFICE: A-27, Znd FLOOR, MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW DELHI 110044
WEBSITE: WWW SCHANDGROUP.COM

{2 in milliony)
Quarter ended Half year ended Year ended
Scprember 30, September M, _— Septembicr 30, | September 30, :
Particulars 2020 2019 Syoe 200 020 2019 Marsh 352020
Unaudited Unaudited Unaudited L nawdited Unaudited Avikedl
(Refer Note 2 | (Refer Note 2) | Refer Note 2) | (Refer Note 2) | (Refer Note 2) M
i Revenue from contract with customers 13694 105 24 19704 333 8K 29922 121061
1 Other ncome 3297 33 9t 7199 104 96 KO 46 15632
it Toual income (1+17) 16991 139.14 26993 43984 37968 166693
w Expenses
Cost of published goods matenials consumed 3996 59 3469 7463 RS04 534 40
Puschases of iraded goods 1873 7 192 067 1165 2695
Decrease i mventonces of Nmshed goods and work i progress 2438 2333 23 4674 4964 113 36
Publicaon ¢xpenses 1909 14 %4 20 4118 3341 91 36
Scling and distnibution cypenses 2450 sl 1ed 3614 7470 156 4%
Employes benefits expenses 84 3% 109 X7 76 44 1o 78 22579 447 30
Finance cost R 3 1% 43 7706 0 5K 15442
Depreciaton and amortizalion sypense b5 8k ] 1795 24 37N 3455 9094
{(Other expenscs hCRA 12932 %2 52 136 63 2i040 275 83
Total expenses (1Y) 32388 423.12 31169 637.87 SUS.K1 202094
v Lass before exceptional items and tax (1I-1V) (155.97) {IX3.9%) {41.76) (197.73) 436,13 (35401
V1 [Exceptional ttems (refer note 8) 10262
Vil Loss before tas (V-VE) {155.97)] (283.98)] {41.76) (197.73) (42(-.!]" (486,63
VL [Tay eapenses
13 Corrent tax -
23 Defersed ax (%0 27y (8532 (39 35§
X Lows for the period/ear feom continuing operations (VIEVIT (155.97) {203.71) (4176} {197.2. {340.81) (3‘)’.1_‘9_‘
X Loss from discontinued aperatiany - = s
X1 |Tax expense of discontimued operations - o
X1 |Loss from discontinued uperations (after tax) (X-X1) » - >
XL [Loss for the period/year (after tax) (IX+X1) {155.97), (203.71) (41.76} (197.13; 340.81 (397.28%)}
NIV [Other compeehensive income
A. () Tiems that will not be reclassificd 1o profic or loss
Re-measurement gains/(losscs) on defined benelin plans 27 S 7% 3% 604 207 (37%)
() Income tax related © ems that will not be reclassificd 1o profit or loss o e = 060 167
B. (1) hiems that will be reclassificd to profit or foss » - &
(1} Jmcome tax related 10 tems that will be reclassificd to profit or loss -
XV Total comprehensive mﬂum. fur_ the period/year (}IH»\I\ ) (183.21) 1199.62)! (3%.4%) {191.69) (342.28) {401.36)
{Loss and other comprehensive income for the perind/ year)
XV1  [Pasd-up equats share capsial (face value of TS cuch) 17438 17488 174 8% 174 88 P74 88 174 88
XVII  |Resenves excluding revaluation reserves NA NA NA NA NA 763261
XVHI [Loss per equity share (in 3) (for continuing eperations)
1) Baskc 4 46) (S8 ¢ 19 (565) (9 74) (11 36)
2) Dabuted (4 46)| (5 X2y i (5 6%y 9 74)] (1136}
XIX  |Loss per cquity share (in T) (for discontinued operations)
1) Basic =
2) Diluted -
XX |Loss per equity share (in T (fur discontinued and continuing operations)
1) Bask {4 H0)) (8 K2 (19 (5 63)) {9 M) 11 363
1440 (3 829 119y (5 65)] 749 (11 36)

2) Diluted

Sce accompanm g noes o financial results

S.R. Baljipal & Assoctates LLP, Gurugram

for lddn¥fCation
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STATEMENT OF CASH FLOW
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REGISTERED OFFICE AND CORPORATE OFFICE: A-27, 2nd FLOOR, MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW DELHI 110044

WEBSITE: WWW.SCHANDGROUP.COM

{2 in suillivns)

Six months ended Six months cnded Year ended
Particular September 30, 2020 September 30, 2019 Mareh 31, 2020
Unaudited Unausdited Audited
A. Cash flow from operating activities
Loss before tax (197.73) (426.13) (456.63)
Adjustisent fa recencite profit before tax to net cash fows
Depreaiation and amortization expense 4372 3453 L 94
Unrealised forengm exchange (net) loss 043 (w3l {130
Net gan on sale of investments (t 60) (143 (2 49)
Lass on disposal of property. plant and equipment 037 (1 06) (08
Provision for expected credit loss. advances and Bad debt wnten-ofl 7570 99.07 7184
Finance costs (including far value change m financial msirunwents) 7576 7839 15266
Finance ncome (mcluding fair value change in financial mstruments) 41 3%) (313} (70 6¥)
Fair value gam on financial sstruments al fair value throuch prefit or foss (0 82) 3D 076
Impairment on Gnancial instrument - - TU40
Unwiniding financial gurantee obligation (142 - 12 26)
Provision for slow moving imventones . - 3262
Liability writen back (3 a9y ” (945)
(Others n49) =
Employvee stack optrion expense - 049 067
Operating loss before working capital changes (80.46) (256.36) (124.17)
Movemtents in working capital:
(Decrease)” Increase in irade pay ables (25273) (535 90) (180 v35)
Decrease/ (Increase) i otlier financial assets (1 2%) 023 {2 18)
(Uecrease)’ increase in current abilies (40 a7} 172 50y (55 84)
{Decrease)’ Increase in provisions {0 39) [HENY 1297
DecreasedInerease) i iy entorres o6 19 85 50 16297
Decrease/(Increase) i trade recenables 32213 75453 3V3 063
Decrease/(Increase) 1n loans and adyances (164 088 3507
Cash generated? (used) in operatiens 1503 (25.48)] 15332
Direct tanes paid {net of refunds) {242) (493) 219
Net Cash generated/ (used) in opevating activities 1261 (30.41) 161,40
B. Cash flows from investing activitics
Purchase of property, plant and equipment (0 73) (57 03) (89 62)
(Purchase)'Sale of non-cutrent mvestments 5 2 (226)
(Purchase) Sale of investments (1% 10y (30 88) 3157
Praceeds from sale of s estinents non 3K 37 249
Proceeds from sale of properiy. plant and equipnizot 239 1243 1266
Interest recened 33 013 3963
Proceed (Pavment) of Loans 1o related parites (12 81} 198 26 127
Net cash flow generated / (used) in investing activities 4.16 20046 37.74
C. Cash flows from financing activities
lnerest pad on borrowings (61 73) (811 44) {146 86)
Proceed tRepayment) of long term botrowangs (7% (207 36) {2u8 90y,
Proceed (Repay ment) of current burrowings 7343 (84 52 (25 4Y)
Payment of Lease Liabihnes {25 78) (1749 {44 63)
Net cash flow frem / {used) in financing activities (14.88)/ {389.61} (426.30)
Net (decrease) in cash and cash equivalents 1.89 (219.56) (227.16)
Cash and cash equivalents at the begmming of the year 1083 2399 23794
Cash and cash equivalents at the end of the yes 12.72 18.43 10.83
Components of cash and cash equivalents
Balanices with banks
- On current accounts Jov 794 162
- Cheques 10 hand 914 tong 2
Cash on hand 040 048 3 023
Total cash and cash equivalents 12.72 18,43 10.93
Non-Cash Investing and financing transaction
Acquisition of property, plant and equipment by means o a finance =
Nutes:
I The accompanying notes are an integrad part of the financial results
2 Revonailiation of habilities ansing from financing activ e
Particuls .\hxrt:SJ'llt 2020 Cash flows Nan cash changes Srplmlg:l:l.;(l. 2020
Long term borrweings (ncluding current matoris: ) 456 34 (17%) 063 455 19
Short term borrweins 59391 7443 s 60834
1,050,258 72.65 0,63 1,123.82

soclates LLP, Gurugram
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Notes to standalone financial results:

ts

The unaudited standalone tinancial results for the quarter and half year ended September 30, 2020 were reviewed by the Audit Commttee on November 10, 2020 and have been
approved and taken on record by the Board of Directors at its meeting held on November |1, 2020

A limited review of the standalone financial results for the quarter and half’ vear ended September 30, 2020 and September 30, 2019 have been carned out by our statutory
auditors :

The financial results of the Company have been prepared in accordance wath Indian Accounting Standards (Ind AS) notfied under the Compames (Indian Accounting Standards)
Rules, 2015 as amended and Compamies (indian Accounting Standards) amendment Rules 2016

Based on the information reported 10 the Chief Operanng Dectsion Maker (CODM for the purpose of resource allocation and assessment of performance, there are no
reportable segments in accordance with the requirements of Ind AS 108 - "Operating Segment Reporting”. notified under the Compames (Indian Accounting Standard) Rules,

2015

The Company has filed Draft Composite Scheme of Arrangement on January 9, 2018, amongst Blackie & Son (Calcutia) Private Limited (“Blackie”). Nija Publishers &
Printers Private Limiated ("Nina”). DS Digntal Private Limsted (DS Digital”), Safan Digntal Education lnitiatives Private Limited ("Safan Digatal”) and S Chand And Company
Linuted (*S Chand*) and thesr respective shareholders and creditors (Composite Scheme) with BSE Limuted ( BSE') and Nanonal Stock Exchange of India Limuted (NSE')
under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations 2015 and Circular no CFD DIL3 CIR 2017 21 dated March 10, 2017 (“SEBI
Circular”) The Scheme nter alia includes amalgamation of Blackie & Nirja wath and mto S Chand, demerger of the education business of DS Digital & Safan with and into §
Chand and | of residual b (after demerger) of DS Digital with and mto Safan The Company had filed the Scheme with NCLT NCLT wide its order dated
February 10, 2020 had directed to conyene meetings of shareholders, secured & unsceured creditors of S Chand and meeting of secured & unsecured creditors of Nirja and DS
Digutal (“the meetings”) for approsal of the Scheme However, due to Covid 19 pandennic and nanonwide lockdown the meetings were defetred NCLT vide its order dated May
29, 2020 has directed 1o convene these meetings through video conferencing m the month of July 2620 These meeungs were convened through video conferencing on July 17
and 18, 2020 Respective creditors and shareholders have approved the Composite Scheme and thereatter Company has filed a second motion apphcation with NCLT for

approval of the Composite Scheme

The Company s financial results have. ustoncally, been subject to seasonal wends between the last quarter and whole fimancial year Traditionally, the acadenuc session
beginning from April contribules 1o higher revenue i the last quarter of the financial year The Company sces a bigher volume of bock sales duning the months of January,
February and March because academic sesstons start from the month of April Ongoing revenue also demonstrate signs of seasonality, with revenue generally lower during other

quarters, which are not elose 10 the begmning of acadenc session These trends are bikely to contimue in the future

During the half year ended September 30, 2020 and year ended March 31, 2020, the following options were excraned. lapsed forfented and remained outstanding under the

emplovee stock option plan 201 2 (ESOP 2012)

Half year ended Year ended
SNeptember 30, 2020 March 31,2020
Exercised - -
Lapsed Forfented - 29,093
Outstanding 35 687 55687

During the year ended March 31, 2020 the company has recotded the following as exceptional ttems
2) Due to COVID 19, the Company has performed a detatled assessment of its existing ventary and as a result, the Company has
1o their current realizable value and recorded additional provision of ¥ 32 62 nullion as exceptional cost

further reduced the valuation of certan titles

b) Diminution in the carrving value of investment with respect to Safan Digital Educaton fmuatves Pyt Lid | subsidiary of company amounting 1o € 70 milhon towards a

decline n the value of its 1my estments 1n resultant business Reter Note 5 above

In view of COVID-19 pandemic, the Company, while developing the assumptions relating lo possible uncertaintics i the business conditions because of the pandemic, as on the
date of approval of these financials results have used vaniable information as avarlable and considered the possible effects that may result fram COVID-19 on the carrying
amount of its assets 1 e assessing counterparty credit nsk in case of financial assets (comprising cash and cash equivalents, bank deposits and mvestments in mutual funds) and
subsequent recovenies, past trends, credit nisks profile of customers in case of trade recervables and advances to vendors  The company expects 1o recover the carrying amount
of the assets and investment The Company whnle assessing Right 1o Use Asset and Invesiment 1 Subsidianies, has considered past trend, future business projections, performed
sensitivity analysis on the assumptions used and based on current estimates expects the carrving amount of other assets will be recovered and does not foresee either significant

down-sizing in the operations or any changes m lease ters

As at the balance sheet date, the Company has esaluated the impact of COVID 19 on s financal results. which mav differ from the estimates as al the date of approval of these

financial results There have been no matenial changes i the controls or processes followed 1 the financial statements closing process of the company The company will

continue to monitor any future changes 10 the business and financial statements due (0 COVID-19

The management. based on its current and future business plans, after considenng COVID 19 impact, has assessed that the Company 's abthty to meet its contractual obhgations
and habilities that fall due 1n near future meluding repayment of the debis taken from banks financal mstitutions and their related covenants, 1s dependent upon timely
realization of debtors collections and subsequent sale of inventory The management has assessed that n will be able to meet all sts future business prejections and reahize the
collections on timely basis despite COVID 19 challenges and would be able to arrange sufficrent working capital facilities from banks’ financial intuitions, if required, to ensure

contmuity of operations The management has availed moratonum from one financial institution during the month of April 2020 to May2020 to manage cash flows, 1o the same

was paid m June'20
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i Seprember and Murch every vear Accondingly, the menagement, had carned out

10 The Company as part of its policy performs physical venfication of myentors breannual
WD 19 and due to sigmificant bustness

physteal venification of inventory as at September 30, 2009, bowever, as af March 31, 26260, due 1o wavel restrictions on accaunt of C
activines subsequent to year-end m the post-lock down peniod, the muanugement could not perform phyvsical count of s entory as al March 31, 2020, as at June 30, 2020 and as
at Septmber 30, 2020 through to the date of approsal of these finaneial results The management has, therefore, relied upon the wventory count reflected i s books of
accounts, which 1s the balancing figure for the opening. purchases and the imentory consumed  sold during the period  Management mtends to complete the physical

verification process i the subsequent quaster and doesn 't expect any signtficant impact which conld arise on complebon of this process

11 During the six months peniod ended September 30, 2020, the Company has recognised. €50 milhon o "Other Income™ towards settlement with erstwhile premoters of one of the
5 it P ¥ 3

subsidiary, in relation to breach of the certam clauses obfigations as provided w share purchase agreement esecuted earlier

12 The Government of India announced the New Education Poliey (NEF) 2020 on July 31, 2020, to bring i vanous changes i the Education system The Natonal Curriculum
Frameworh (NCF) that defines the curriculum 10 be taught in schools 1s yetio be formulated hased on NEP, which 1s expected to be des cloped over the pertod. The management
1s momtonng the implementation of the pohiey and the resvised curriculum and detarled assessment shall be made. ence curticulum gets formulated

13 The Company has applied practical expedient i Indian Accounting Standard tind AS o) senfied side Companies (Indian Accounting Stondards) Amendment Rules, 2020 by
Mimstry on July 24, 2020 to all rent concessions recerved as a direet consequence of COVID-T17 pandetne Accordingly, the Company recogmzed an amount of ¢ 2 60 auflion
as other income The Company has fusther recenved rent wanvers for ather premises taken on lease and it has resulted m cost sasmg of 304 Mdbon i half vear ended September

30. 2020

14 The Half yearly and Year End Financial Results are avaduble on the company s website ww schandgroup com and on the websute of BSE Limited {www bsemndia com) and
) P Broup

The National Stock Eschange of India Limited (seww nseindia com)

fications / disclosures
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Figures far the previous guarter's vear's have begp regrouped reclassified, whereser necessany, to correspond with the carrent quarter'svears's ol

For and on bebalf of the Board of Directlors of
S Chand And Company Limited -

".Hiuuuy;’fxvu Gupia
(DI 0003401 5)
M2

JIs )

Place New Delhi /

Date  November 11,2020 ng Director)

datesLLP, Gurue

SR8 & Ass0

sor \dentfitation




ANNEXURE |
Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with

Annual Audited Financial Results - (Consolidated)

Statement on Impact of Audit Qualifications for the Half Year ended

September 30, 2020
[See Regulation 33 / 52 of the SEBI (LODR]) (Amendment) Regulations, 2016]
1. sk Particulars Audited Figures | Adjusted Figures
No. {as reported (audited figures
before adjusting after
for qualifications) adjusting for
qualifications)
1 Turnover / Total income 1161.95 1161.95
2. Total Expenditure 1781.19 1781.19
3. Net Profit/{Loss) (577.58) (577.58)
4. Earnings Per Share (16.51) (16.51)
B Total Assets 11541.80 11541.80
6. Total Liabilities 3903.75 3903.75
7. Net Worth 7638.05 7638.05
8. Any other financial item(s) (as felt appropriate
by the - -
management)

i Audit Qualification {each audit qualification separately):

a. Details of Audit Qualification:

As explained in note 11 of the consolidated financial results, due to travel restrictions and
impracticability to travel on account of COVID-19 as at March 31, 2020 and due to significant
business activities subsequent to year-end, the management could not perform physical count of
inventory as at September 30, 2020 through to the date of approval of these financial statements.
Accordingly, we were not able to observe the physical count of inventory, therefore, we were
unable to verify the existence/ condition of inventories of Rs. 186.44 million raw material, Rs.
897.55 million finished goods and Rs. 15.56 million traded goods to determine adjustments that
may be required to be made in the value of inventory and consequential effect thereof to financial
statements as at September 30, 2020. Our audit report for year and quarter ended March 31, 2020
and review report for quarter ended June 30, 2020 was also modified in respect of this matter.

b. Type of Audit Qualification: Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

Qualified Opinion

¢. Frequency of qualification: Whether appeared first time / repetitive / since how long
continuing
Repetitive

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:

The Group as part of its policy performs physical verification of inventory bi-annually in September
and March every year. Accordingly, the management, had carried out physical verification of
inventory for the period ended 30 September 2019, The management has, therefore, relied upon
the inventory count reflected in its books of accounts, which is the balancing figure for the opening,
purchases and the inventory consumed / sold during the financial year.
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The management intends to complete the physical verification process in the subsequent quarter
and does not expect any significant impact which could arise on completion of this process

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

Not Applicable

(i) If management is unable to estimate the impact, reasons for the same:

Not Applicable

(iii) Auditors' Comments on (i) or {ii} above:

Not Applicable
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ANNEXURE |
Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with

Annual Audited Financial Results - (Standalone)

| Statement on Impact of Audit Qualifications for the Half Year ended
September 30, 2020
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]
Rs. In Mn
. { 18 Particulars | Audited Figures | Adjusted Figures
| No. (as reported (audited figures
before adjusting after
for qualifications) adjusting for
qualifications)
L Turnover / Total income 439.84 439.84
2. Total Expenditure 637.57 637.57
3. Net Profit/(Loss) (197.73) (197.73)
4. Earnings Per Share {5.65) {(5.65)
L) Total Assets 9393.84 9393.84
6. Total Liabilities 1758.04 1758.04
7 Net Worth 7635.80 7635.80
8. Any other financial item(s) (as felt appropriate - -
by the
management)
| L
I Audit Qualification (each audit qualification separately):
a. Details of Audit Qualification:

As explained in the note 10 of the standalone financial results, due to travel restrictions and
impracticability to travel on account of COVID-19 as at March 31, 2020 and due to significant
business activities subsequent to year-end, the management could not perform physical count of
inventory as at September 30, 2020 through to the date of approval of these financial statements.
Accordingly, we were not able to observe the physical count of inventory, therefore, we were
unable to verify the existence/condition of inventories of X 84.09 million raw material, % 500.35
million finished goods, X 12.49 million traded goods to determine adjustments that may be
required to be made in the value of inventory and consequential effect thereof to the financial
statements as at September 30, 2020. Our audit report for year and quarter ended March 31, 2020
and review report for quarter ended June 30, 2020 was also modified in respect of this matter.

b. Type of Audit Qualification: Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

Qualified Opinion

¢. Frequency of qualification: Whether appeared first time / repetitive / since how long
continuing

Repetitive

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:

The Company as part of its policy performs physical verification of inventory bi-annually in
September and March every year. Accordingly, the management, had carried out physical
verification of inventory for the period ended 20 September 2018, The management has, therefore,
relied upon the inventory count reflected in its books of accounts, which is the balan
the opening, purchases and the inventory consumed / sold during the financial year

A

Lo




The management intends to complete the physical verification process in the subsequent quarter
and doesn’t expect any significant impact which could arise on completion of this process

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

Not Applicable

(ii} Iif management is unable to estimate the impact, reasons for the same:

Not Applicable

(iii) Auditors' Comments on (i) or (ii) above;

Not Applicable
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