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To,                                                                              
The Manager, 
BSE Limited,                                                              
Phiroze Jeejeebhoy Towers                                                                
Dalal Street, Mumbai-400001   
        
Company Symbol: FONE4 
Scrip Code: 543521 
  
Subject: Submission of Annual Report for the Financial Year 2021-22 in compliance of 
Regulation 34 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015 
 
Dear Sir, 
 
This is to inform you that the Eighth (8th) ("AGM") of the Company will be held on Thursday, 
29th December, 2022 at 03:00 P.M. IST through Video Conferencing/ Other Audio-Visual 
Means in compliance with the relevant circulars issued by the Ministry of Corporate Affairs 
and the Securities and Exchange Board of India (SEBI). 
 
Pursuant to Regulation 30 read with Part A of Schedule III and Regulation 34(1) of the 
Securities Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulation, 2015, please find enclosed Annual Report of the Fone4 Communications (India) 
Limited (Formerly Known as Fone4 Communications (India) Private Limited) (the 
'Company') for the financial year 2021-22 along with the Notice of the 8th Annual General 
Meeting for the Financial year 2021-22. 

Pursuant to Regulation 42 of SEBI (Listing Obligations & Disclosure Requirements) 
Regulations, 2015, the Register of Members and Share Transfer Book of the company will 
remain close from Thursday, 22nd December, 2022 to Thursday, 29th December, 2022 (both 
days inclusive) for the purpose of 38th Annual General Meeting of the Company to be held 
on 29th December, 2022. 

Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the 
Companies (Management and Administration) Rules, 2014 and Regulation 44 of SEBI (Listing 
Obligations and Disclosure Requirements) Regulation, 2015, the Company is providing 
facility for remote e-Voting to its members whose names are recorded in Register of Members 
or Register of Beneficial Owner maintained by the Depositories as on the cut-off date i.e. 
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Thursday, 22nd December, 2022 as the "Cut-off Date". The remote e-voting shall commence at 
9:00 A.M. on Monday, 26th December, 2022 and shall end at 5:00 P.M. on Wednesday, 28th 
December, 2022. 

This is for your information and records. 

Thanking You. 
 
For and on behalf of 
Fone4 Communications (India) Limited  
(Formerly Known as Fone4 Communications (India) Private Limited) 
 
 
 
Sayyed Hamid 
Managing Director  
DIN: 05167876 
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30.   FAMILIARISATION PROGRAMMES 

 
The Company familiarises its Independent Directors on their appointment as such on the Board with 
the Company, their roles, rights, responsibilities in the Company, nature of the industry in which the 
Company operates, etc. through familiarisation programme. The Company also conducts orientation 
programme upon induction of new Directors, as well as other initiatives to update the Directors on a 
continuing basis. The familiarisation programme for Independent Directors is disclosed on the 

www.fone4.in 
 

31.   MANAGEMENT DISCUSSION AND ANALYSIS REPORT: 

T
regulation 34 (3) and Part B of schedule V of the SEBI (Listing Obligation and Disclosure Requirement) 

Annexure  I . 
 
32.   CODE OF CONDUCT: 

 
Commitment to ethical professional conduct is a must for every employee, including Board Members 
and Senior Management Personnel of the Company. The Code is intended to serve as a basis for ethical 
decision-making in conduct of professional work. The Code of Conduct enjoins that each individual in 
the organization must know and respect existing laws, accept and provide appropriate professional 
views, and be upright in his conduct and observe corporate discipline. The duties of Directors including 
duties as an Independent Director as laid down in the Companies Act, 2013 also forms part of the Code 
of Conduct. All Board Members and Senior Management Personnel affirm compliance with the Code of 
Conduct annually. 

 
33. INFORMATION REQUIRED UNDER SEXUAL HARASSMENT OF WOMEN AT WORK  PLACE 

(PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013: 
 

The Company has zero tolerance towards sexual harassment at the workplace and towards this end, has 
adopted a policy in line with the provisions of Sexual Harassment of Women at Workplace (Prevention, 
Prohibition and Redressal) Act, 2013 and the Rules there under. The Company has complied with 
provisions relating to the constitution of Internal Complaints Committee under the Sexual Harassment 
of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 which redresses complaints 
received on sexual harassment. During the financial year under review, the Company has not received 
any complaints of sexual harassment from any of the women employees of the Company. 

30. DETAILS OF APPLICATION MADE OR ANY PROCEEDINGS PENDING UNDER THE INSOLVENCY 
AND BANKRUPTCY CODE, 2016 DURING THE YEAR ALONGWITH THEIR STATUS AS AT THE END 
OF THE FINANCIAL YEAR: 

During the reporting period, no application made or any proceeding is pending under the Insolvency 
and Bankruptcy Code, 2016 (31 of 2016). 
 

31.DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE TIME OF ONE 
TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE BANKS OR 
FINANCIAL INSTITUTIONS ALONG WITH REASONS THEREOF: 

 
During the reporting period, no such valuation has been conducted in the financial year. 
 

32. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS 
AND OUTGO:  
 
The particulars as prescribed under sub-section (3)(m) of Section 134 of the Companies Act, 2014 
read with Rule 8(3) of Companies (Accounts) Rules, 2014 are annexed herewith at -  
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  Annexure-I

FORM NO. AOC-2 

 

(Pursuant to Clause (h) of Sub-Section (3) of Section 134 of the Act and Rule 8(2) of the Companies 
(Accounts) Rules, 2014 

Form for disclosure of particulars of contracts / arrangements entered into by the Company with 
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including 

 

1. Details of contracts or arrangeme  basis: 
 
M/s Fone4 Communications (India) Limited has not entered into any contract or arrangement 
or transaction with its related parties which is not at  length basis during financial year 
2021-22. 

2. Details  
 
M/s Fone4 Communications (India) Limited has entered into contract or arrangement or 

 2021-22 
are as follows:  

Name of 
Related 
Party and 
Nature of 
Relationship 

Nature of 
contract
s/ 
arrange
ment/tra
nsaction
s 

Duration of 
contracts/ 
arrangeme
nt/transact
ions 

Salient terms 
of contracts/ 
arrangement
s/transactio
ns including 
the value, if 
any 

Date(s) of 
approval 
by the 
board, if 
any 

Amount paid as 
advance, if any 
(In Lakhs) 

Future 
Events 
Enterprises  

Purchase of 
Material 

As per the 
agreeme
nt 

As per the 
agreement 18/04/2022 

104.46/- 
 

Future 
Events 
Enterprises 
Private 
Limited 

Purchase of 
Material 

As per the 
agreeme
nt 

As per the 
agreement 

18/04/2022 

1.52/- 

Fone4 
Purchase of 
Material 

As per the 
agreeme
nt 

As per the 
agreement 

18/04/2022 
19.05/- 

Future 
Events 
Enterprises 
Private 
Limited 

Sale of 
Material 

As per the 
agreeme
nt 

As per the 
agreement 

18/04/2022 

8.14/- 

Fone4 
Sale of 
Material 

As per the 
agreeme
nt 

As per the 
agreement 

18/04/2022 
23.03/- 
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Date: 05-12-2022 
Place: Kerala 

 
                                                                                For & on behalf of  
                                    Fone4 Communications (India) Limited 
 
 
 

Sd/-                                                                                                                            
Sayyed Hamid  

Managing Director 
DIN- 05167876        

       Sd/- 
Sayyed Imbichi Haris Sayyed 

Director 
DIN- 08395581 

 
 

 

 

 

 

 

 

 

 

 

 

 

Smoking 
Burg Private 
Limited  

Sale of 
Material 

As per the 
agreeme
nt 

As per the 
agreement 

18/04/2022 
0.61/- 

Pudding Jar 
Sale of 
Material 

As per the 
agreeme
nt 

As per the 
agreement 

18/04/2022 
0.60/- 

















 
 
 
 

 REPORT 
 
To the Members of FONE4 COMMUNICATIONS (INDIA) LIMITED 
Report on the Audit of the Standalone Financial Statements 

 
Qualified Opinion 
We have audited the accompanying standalone financial statements of FONE4 COMMUNICATIONS 
(INDIA) LIMITED the Company which comprises the Balance Sheet as at 31 March 2022, the 
Statement of Profit and Loss and Statement of Cash Flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies and other explanatory 
information  

 
In our opinion and to the best of our information and according to the explanations given to us, 
except for the possible effects of the matter described in the Basis for Qualified Opinion 
section of our report, the aforesaid standalone financial statements give the information required by 

a true and fair view in 
conformity with the accounting standards specified under section 133 of the Act, read with Rule 7 of 
the Companies (Accounts) Rules, 2014 (as amended) and other accounting principles generally 
accepted in India, of the state of affairs of the Company as at 31 March 2022 and profit and its cash 
flows for the year ended on that date. 
 
 
Basis for Qualified Opinion 
Attention is invited to the following matters in the Notes to the Standalone Financial Statements: 
 
(i) the company had initiated the process of software migration, during the current year, 

for its accounting database from its existing legacy package to tally package (desktop 
version) for which updation / reconciliation is in process. 

 
(ii) the Company has not obtained Actuarial Valuation wit

terminal benefits i.e., Gratuity and Leave Encashment as mandated by Accounting 
Standard 15 issued by the Institute of Chartered Accountants of India. In the absence 
of the same, the impact thereof on the profit and liabilities of the Company cannot be 
ascertained. 
  

(iii) the Company has not maintained the adequate records for inventory lying as stock in 
trade. In the absence of quantitive records, valuation of these stocks is not 
ascertainable/measured. We have relied on the representation made to us by the 
management. 

 
(iv) the confirmations regarding the closing balances of trade receivables, trade payables 

and loans & advances were not made available to us even directly or by the 
management. Therefore, we are unable to comment whether those balances as shown 
in financial statements are correct or not. 

 
(v) the Company is in process of reconciliation of GST input tax credit between credit 

lying in books and credit available in GSTR-2A at GST portal. Any discrepancies out of 
such reconciliation, if any, is presently not ascertainable. 

 
 
 
 
 



 
 

 REPORT 
 
To the Members of FONE4 COMMUNICATIONS (INDIA) LIMITED 
Report on the Audit of the Standalone Financial Statements 

 
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further 

Standalone Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of India together with the ethical requirements that 
are relevant to our audit of the standalone financial statements under the provisions of the 
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified 
opinion on the Standalone Financial Statements. 

 
 

 
Management and Board of Directors are responsible for the other information. The 

other information comprises the information included in the report, but does not include the 
 

 
Our opinion on the standalone financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent 
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears 
to be materially misstated.  

thing 
to report in this regard.  

 
 
Managements Responsibilities for the Standalone Financial Statements 

Management and Board of Directors are responsible for the matters stated in section 
134(5) of the Act with respect to the preparation of these standalone financial statements that give a 
true and fair view of the financial position, financial performance and cash flows of the Company in 
accordance with the accounting standards specified under section 133 of the Act, read with Rule 7 of 
the Companies (Accounts) Rules, 2014 (as amended) and other accounting principles generally 
accepted in India. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate of 
accounting policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the standalone financial statement that give a true and fair view and 
are free from material misstatement, whether due to fraud or error. 

 
In preparing the standalone financial statements, the management and Board of Directors are 

applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

 
The Board of Directors is also responsible for overseeing the compa  

 
 
 
 



 
 

 REPORT 
 
To the Members of FONE4 COMMUNICATIONS (INDIA) LIMITED 
Report on the Audit of the Standalone Financial Statements 

 
 

Our objectives are to obtain reasonable assurance about whether the Standalone financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 

assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these standalone financial statements. 

 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

 
 Identify and assess the risks of material misstatement of the standalone financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies 
Act, 2013, we are also responsible for expressing our opinion on whether the company has 
adequate internal financial controls with reference to Standalone Financial Statements in place 
and the operating effectiveness of such controls. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Management and Board of Directors. 
 

 Conclude on the appropriateness of the Management and Board of Directors use of the going 
concern basis of accounting in preparation of standalone financial statements and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

conclude that a material 
report to the related disclosures in the standalone financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 

to cease to continue as a going concern. 
 
 Evaluate the overall presentation, structure and content of the standalone financial statements, 

including the disclosures, and whether the standalone financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

 
 
 
 
 
 
 
 
 
 



 
 

 REPORT 
 
To the Members of FONE4 COMMUNICATIONS (INDIA) LIMITED 
Report on the Audit of the Standalone Financial Statements 

 
Other matters  
The financial statements of the Company for the year ended 31 March 2021, were audited by another 
auditor who had expressed an unmodified opinion on those financial statements vide their audit report 
dated 3 August 2021. 
 

Report on Other Legal and Regulatory Requirements 
1. t) Order, 2020 

Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we 
give in the Annexure  a statement on the matters specified in paragraphs 3 and 4 of the 
Order, to the extent applicable. 
 

2. As required by Section 143(3) of the Act, based on our audit we report, to the extent applicable 
that: 

 
(a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 

 

(b) In our opinion, proper books of account as required by law have been kept by the Company 
so far as it appears from our examination of those books. 

 
(c) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt 

with by this Report are in agreement with the books of account. 
 

(d) except for the possible effects of the matters described under the Basis for Qualified 
Opinion paragraph, in our opinion, the aforesaid standalone financial statements comply with 
the Accounting Standards specified under Section 133 of the Act read with Rule 7 of the 
Companies (Accounts) Rules, 2014 (as amended). 

 
(e) On the basis of the written representations received from the directors as on 31 March 2022 

taken on record by the Board of Directors, none of the directors is disqualified as on 31 March 
2022 from being appointed as a director in terms of Section 164 (2) of the Act. 

 
(f) With respect to the adequacy of the Internal Financial Control with reference to Standalone 

Financial Statements of the Company and the operating effectiveness of such controls, refer 
to our separate Report in the . 
 

(g) With respect to the 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us: 

 
i. The Company has disclosed the impact of pending litigations on its financial position in 

its standalone financial statements  refer Note No.   to the standalone financial 
statement;  

 
ii. The Company did not have any long-term contracts including derivative contracts for 

which there were any material foreseeable losses; 
 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company during the year ended 31 March 2022;  

 
 
 
 
 
 



REPORT

To the Members of FONE4 COMMUNICATIONS (INDIA) LIMITED
Report on the Audit of the Standalone Financial Statements

iv.
The management has represented that, to the best of its knowledge and belief, no 
funds have been advanced or loaned or invested (either from borrowed funds or 
share premium or any other sources or kind of funds) by the Company to or in any 

with the 
understanding, whether recorded in writing or otherwise, that the Intermediary 
shall, whether, directly or indirectly lend or invest in other persons or entities 

the Company or provide any guarantee, security or the like to or on behalf of the 
Ultimate Beneficiaries;

The management has represented, that, to the best of its knowledge and belief, no 
funds have been received by the Company from any persons or entities, including 

in 
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or 

n behalf of the Funding Party or provide any guarantee, 
security or the like from or on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures as considered reasonable and appropriate in the 
circumstances, nothing has come to our notice that has caused us to believe that 
the representations under subclause (a) and (b) above contain any material mis-
statement.

v. The Company has not declared or paid any dividend during the year ended 31 March 
2022.

(h) With respect to the other matters to be in
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, 
the remuneration paid by the Company to its directors during the current year is in accordance 
with the provisions of section 197 of the Act.

For Kapish Jain & Associates,
Chartered Accountants

Kapish Jain
Partner
Membership No.: 514162
UDIN:

Place: New Delhi
Date: 14 November 2022



Annexure B referred to in Paragraph 2 clause (f

FONE4 COMMUNICATIONS (INDIA) LIMITED on the standalone financial statements for the year 
ended 31 March 2022 
 
 

with reference to the Standalone 
Financial Statements under Clause (i) of Sub-

 
 
In conjunction with our audit of the standalone financial statements of FONE4 COMMUNICATIONS 
(INDIA) LIMITED and for the year 31 March 2022, we have audited the internal 
financial controls with reference to financial statements of the Company on that date. 
 

 

 controls 
based on the internal control over financial reporting criteria established by the Company, considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These 
responsibilities include the design, implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 

uarding of its assets, the prevention and detection 
of frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013. 

 

ility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial R

under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both 
applicable to an audit of Internal Financial Controls and, both issued by the ICAI. Those standards and 
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls over financial reporting 
were established and maintained and if such controls operated effectively in all material respects. 

 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal 
financial controls over financial reporting and their operating effectiveness. Our audit of Internal financial 
controls over financial reporting included obtaining an understanding of Internal financial controls over 
financial reporting, assessing the risk that a material weakness exists and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures 

aterial 
misstatement of the financial statements, whether due to fraud or error. 

 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

inancial reporting. 
 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the company are being 
made only in accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 
or disposition of the company's assets that could have a material effect on the financial statements. 

 
 
 
 



FONE4 COMMUNICATIONS (INDIA) LIMITED on the standalone financial statements for the year 
ended 31 March 2022

Disclaimer of Opinion

According to information and explanations given to us, the Company has not established its internal 
financial controls over financial reporting on criteria based on or considering the essential components 
of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. Because of this reason, we are 
unable to obtain sufficient appropriate evidence to provide a basis for our opinion whether the Company 
had adequate internal financial controls over financial reporting, and whether such internal financial 
controls were operating effectively as at 31 March 2022. We have considered the disclaimer reported 
above in determining the nature, timing, and extent of audit tests applied in our audit of the standalone
financial statements of the Company and the disclaimer does not affect our opinion on the standalone 
financial statements of the Company.

For Kapish Jain & Associates,
Chartered Accountants

Kapish Jain
Partner
Membership No.: 514162
UDIN:

Place: New Delhi
Date: 14 November 2022



Annexure A referred to in Paragraph 1 
 

FONE4 COMMUNICATIONS (INDIA) LIMITED on the standalone financial statements for the year 
ended 31 March 2022 
 
In terms of the information and explanations sought by us and given by the Company and the books of 
account and records examined by us in the normal course of audit, and to the best of our knowledge and 
belief, we report that: 
   
(i) (a) (A) The Company has maintained proper records showing full particulars, including 

quantitative details and situation of property, plant and equipment . 
 
(B) The Company has maintained proper records showing full particulars of intangible 
assets. 
 

(b) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the property, plant and equipment have been 
physically verified by the management during the year and no material discrepancies were 
noticed on such verification. In our opinion, the frequency of physical verification program 
adopted by the Company, is reasonable having regard to the size of the Company and the 
nature of its assets. 
 

(c) According to the information and explanations given to us and on the basis  of our 
examination of the records of the Company, the title deeds of immovable property (other 
than properties where the Company is the lease and the lease agreement duly executed in 
the favour of the Company) are held in the name of the Company .  

 
(d) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, the Company has not revalued its Property, 
Plant and Equipment or intangible assets or both during the year. 
 

(e) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, no proceedings have been initiated or are 
pending against the Company for holding any benami property under the Benami 
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. Acco rdingly, 
reporting under clause 3(i)(e) of the Order is not applicable to the Company.  

 
(ii)  (a) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, the inventory has been physically verified by the 
management during the year. In our opinion, the frequency of such verification is reasonable and 
procedures and coverage as followed by management were appropriate. No discrepancies were 
noticed on verification between the physical stocks and the book records that were 10% or more 
in the aggregate for each class of inventory.  

 
 (b) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, the Company has not been sanctioned a working 
capital limit in excess of Rs 5 crore by bank or financial institution based on the security of current 
assets during the year.  Accordingly, reporting under clause 3(ii)(b) of the Order are not 
applicable. 

 
(iii)       According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, the company has not made any investment 
provided guarantee or security secured or unsecured to companies, firms, limited liability 
partnerships or any others parties during the year. However, the company has granted loan 
to the parties during the year, details of the loan is stated in sub-clause (a) below.   

 
(a) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, the company has not granted any loan to its 
subsidiaries and others during the year. 

   



Safa 
Systems & Technologies Limited on the standalone financial statements for the year ended 31 
March 2022 
 

(b) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, we are in opinion that the terms and conditions 
of the loan given are, prima facie, not prejudicial to the interest of the Company . 

 
(c)  In respect of loans and advances in the nature of loans granted by the Company, the 

schedule of repayment of principal and payment of interest has been stipu lated and the 
repayments/receipts of principal and interest are regular.  

 
(d) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, there is no overdue amount for more than 90 
days in respect of loans granted to companies, firms, LLPs or other parties.  

 
(e) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, the Company has not granted any loan which 
has fallen due during the year. Further, no fresh loans were granted to any party to settle 
the overdue loans. 
 

(f) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has not granted any loan which 
is repayable on demand or without specifying any terms or period of repayment.  
 

(iv) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has complied with the provisions 
of sections 185 and 186 of the Act in respect of loans, investments, guarantees and 
security, as applicable. 

 
(v) In our opinion, and according to the information and explanations given to us, the Company 

has not accepted any deposits or there is no amount which has been considered as 
deemed deposit within the meaning of sections 73 to 76 of the Act and the Companies 
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 
3(v) of the Order is not applicable to the Company.  

 
(vi)     According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, the Central Government has not specified 
maintenance of cost records under sub-section (1) of section 148 of the Act, in respect of 

reporting under clause 3(vi) of the 
Order is not applicable. 

 
(vii) (a) In our opinion, and according to the information and explanations given to us, undisputed 

insurance, income-tax, duty of customs, duty of excise, value added tax, cess and other 
material statutory dues, as applicable, have generally been regularly deposited with the 
appropriate authorities by the Company, though there have been slight delays in a few 
cases. Further, no undisputed amounts payable in respect thereof were outstanding at the 
year-end for a period of more than six months from the date they became payable  except 
income tax liability amounting to Rs. 1.56 lacs. 

 
(b)  According to the information and explanations given to us, the  following statutory dues 

have not been deposited with the appropriate authorities on account of any dispute: 

S. No. 
Nature of 
Statutory Dues 

Period to which 
the amount 
relates 

Forum where Dispute 
is pending 

Unpaid 
Amount (in Rs. 
Lacs) 

1 Income Tax  AY 2017-18 Commissioner of 
Income Tax (Appeal) 

197.41 

 
(viii)  According to the information and explanations given to us, no transactions were surrendered or 

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 
of 1961) which have not been recorded in the books of accounts during the year. 

  



Safa 
Systems & Technologies Limited on the standalone financial statements for the year ended 31 
March 2022 
 
(ix) (a) According to the information and explanations given to us, the Company has not defaulted 

in repayment of its loans or borrowings or in the payment of interest thereon to any lender 
during the year.  

 

      (b) According to the information and explanations given to us including confirmations received 

from banks and financial institution, representation received from the management of the 

Company, and on the basis of our audit procedures, we report that the Company has not 

been declared a willful defaulter by any bank or financial institution.  
 

(c)  In our opinion and according to the information and explanations given to us, term loans 

availed by the Company, were applied by the Company for the purposes for which the loans 

were obtained.  
 

(d) In our opinion and according to the information and explanations given to us, and on an overall 
examination of the financial statements of the Company, funds raised by the Company on short 
term basis have not been utilized for long term purposes.  
 

 (e)  According to the information and explanations given to us and on an overall examination of the 
financial statements of the Company, the Company has not taken any funds from any entity or 
person on account of or to meet the obligations of its subsidiaries. 
 

(f)   According to the information and explanations given to us, the Company has not raised any loans 

during the year on the pledge of securities held in its subsidiary companies. 
 

(x) (a)  In our opinion and according to the information and explanations given to us, money raised by 
way initial public offer were applied for the purpose for which these were obtained. 

 
 (b)  According to the information and explanations given to us and on an overall examination of the 

financial statements of the Company, the Company has not made any preferential allotment 
or private placement of shares or convertible debenture during the year . Accordingly, 
reporting under clause 3(x)(b) of the Order is not applicable to the Company. Further, during the 
year, the Company has issued the equity shares by way of conversion of unsecured loan into 
equity shares. 

  
(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no 

fraud by the Company or on the Company has been noticed or reported during the period covered 
by our audit.  
 

(b) No report under section 143(12) of the Act has been filed with the Central Government for the 
period covered by our audit.  

 
(xii)  The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.  

Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company. 
 
(xiii)  In our opinion and according to the information and explanations given to us, all transactions 

entered into by the Company, with the related parties are in compliance with section 177 and 188 
of the Act, where applicable. The details of such related party transactions have been disclosed in 
the standalone financial statements as required by the applicable Accounting Standard  

 
(xiv)   Based on information and explanations provided to us and our audit procedures, in our opinion, the 

Company is not required to have an internal audit system under section 138 of the Act and 
consequently, does not have an internal audit system. Accordingly, reporting under clause 3(xiv) 
of the Order is not applicable to the Company. 
 

(xv)   According to the information and explanation given to us, the Company has not entered into any 
non-cash transactions with its directors or persons connected with them and accordingly, 
provisions of section 192 of the Act are not applicable to the Company. 
 



Safa 
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(xvi)  The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 
1934. Accordingly, reporting under clause 3(xvi) of the Order is not applicable to the Company.

(xvii)  The Company has not incurred cash losses in the current financial year and in the immediately 
preceding financial year.

(xviii) The previous statutory auditors of the Company have resigned with effect from 24 February 2022
and there are no issues, objections or concerns raised by the previous statutory auditors.

(xix) According to the information and explanations given to us and on the basis of the financial ratios, 
ageing and expected dates of realisation of financial assets and payment of financial liabilities, 
other information accompanying the standalone financial statements, our knowledge of the plans 
of the Board of Directors and management and based on our examination of the evidence 
supporting the assumptions, nothing has come to our attention, which causes us to believe that 
any material uncertainty exists as on the date of the audit report that Company is not capable of 
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period 
of one year from the balance sheet date. We, however, state that this is not an assurance as to the 
future viability of the company. We further state that our reporting is based on the facts up to the 
date of the audit report and we neither give any guarantee nor any assurance that all liabilities 
falling due within a period of one year from the balance sheet date, will get discharged by the 
Company as and when they fall due.

(xx)    According to the information and explanations given to us, the Company does not fulfil the criteria 
as specified under section 135(1) of the Act read with the Companies (Corporate Social 
Responsibility Policy) Rules, 2014 and according, reporting under clause 3(xx) of the Order is not 
applicable to the Company.

(xxi)  The reporting under clause 3(xxi) is not applicable in respect of audit of standalone financial 
statements of the Company. Accordingly, no comment has been included in respect of said clause 
under this report.

For Kapish Jain & Associates,
Chartered Accountants

Kapish Jain
Partner
Membership No.: 514162
UDIN:

Place: New Delhi
Date: 14 November 2022





























 
NOTES TO ACCOUNTS ON STANDALONE FINANCIAL STATEMENTS 
 
1    CORPORATE INFORMATION 

incorporated on 8th May 2014 under the provisions of the Companies Act, 2013 bearing Corporate 
Identification Number U51506KL2014PLC036625 issued by the Registrar of Companies, Ernakulam, 
Kerala. The Company is mainly involved into the retail business mobile phones, electronic gadgets, 
mobile phone accessories, computer/laptop and computer/laptop parts and other electronic consumer 
durables 
 

2    SIGNIFICANT ACCOUNTING POLICIES 
 

(a) Basis of Accounting and Preparation of the Financial Statements 
The financial statements of the Company have been prepared in accordance with the Generally 
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards 

3 evant 
provisions of the 1956 Act / 2013 Act, as applicable. The financial statements of the Company are 
prepared under the historical cost convention using the accrual method of accounting. The 
accounting policies adopted in the preparation of the financial statements are consistent with 
those of the previous year. All assets and liabilities have been classified as current or non-current 
as per the Compan
Act. 

 
(b) Use of Estimates 

The presentation of the financial statements, in conformity with Indian GAAP, requires the 
Management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, revenues and expenses and disclosure of contingent liabilities. Management believes 
that the estimates used in the preparation of the financial statements are prudent and reasonable, 
future results could differ, the differences between the actual results and the estimates are 
recognized in the period in which the results are known / materialize. 
 

(c) Property, plant and equipment (PPE) 
Tangible assets are carried at cost less accumulated depreciation and accumulated impairment 
losses, if any. Cost comprises of the purchase price including import duties and non-refundable 
taxes, and directly attributable expenses incurred to bring the asset to the location and condition 
necessary for it to be capable of being operated in the manner intended by management. Capital 
expenditure incurred on rented properties is classified as 
property, plant and equipment. 
 
Subsequent costs related to an item of Property, Plant and Equipment are recognized in the 
carrying amount of the item if the recognition criteria are met. Items of Property, Plant and 
Equipment that have been retired from active use and are held for disposal are stated at the 
lower of their net carrying amount and net realizable value and are shown separately in the 

 Any write-down in this regard is 
recognised immediately in the Statement of Profit and Loss. An item of Property, Plant and 
Equipment is derecognized on disposal or when no future economic benefits are expected from 
its use or disposal. The gain or loss arising on derecognition is recognised in the Statement of 
Profit and Loss.  
 
 
 
 
 
 



Depreciation on tangible asset is recognised on a straight-line basis based on a useful life of the 
assets prescribed in Schedule II to the Act. the useful life of an 
asset at the time of acquisition of assets or of the remaining useful life on a subsequent review is 
shorter than that envisaged in the aforesaid schedule, depreciation is provided at a higher rate 
owing to their risk of higher obsolesce / wear & tear. The useful life of the assets has been 
reassessed based on the number of years for which the assets have already been put to use and 
the estimated minimum balance period for which the assets can be used in the Company. The 
estimated life of property, plant and equipment has been determined as follows: 
 
Estimated useful life has been tabulated below: 
Nature of Assets Useful Life (In years) 
Building 30 
Office Equipment 5 
Furniture & Fixture 10 
Plant & Machinery 15 
Vehicle 10 
Computer 3 
 
No further depreciation is provided in respect of assets that are fully written down but are still in 
use. 
Leasehold land in the nature of perpetual lease is not amortised. Other leasehold land is 
amortised over the period of the lease. All property, plant and equipment individually costing less 
than 5,000/- are fully depreciated in the year of purchase. 
 

(d) Intangible assets 
Intangible assets are stated at acquisition cost, net of accumulated amortization and accumulated 
impairment losses, if any. Intangible assets are amortised on a straight-line basis over their 
estimated useful lives. A rebuttable presumption that the useful life of an intangible asset will not 
exceed fifteen years from the date when the asset is available for use is considered by the 
management. The amortisation period and the amortisation method are reviewed at least at each 
financial year end. If the expected useful life of the asset is significantly different from previous 
estimates, the amortisation period is changed accordingly. 
 
Gains or losses arising from the retirement or disposal of an intangible asset are determined as 
the difference between the net disposal proceeds and the carrying amount of the asset and 
recognized as income or expense in the Statement of Profit and Loss. The estimated useful lives 
of intangible assets are as follows: 
 
Nature of Assets Useful Life (In years) 
Software 3 
 

(e) Impairment 
The Company assesses at each balance sheet date whether there is any indication that an asset 
may be impaired. If any such indication exists, the Company estimates the recoverable amount of 
the asset. If such recoverable amount of the asset or the recoverable amount of the cash 
generating unit to which the asset belongs is less than its carrying amount, the carrying amount is 
reduced to its recoverable amount and the reduction is treated as an impairment loss and is 
recognized in the Statement of Profit and Loss account. If at the balance sheet date there is an 
indication that if a previously assessed impairment loss no longer exists, the recoverable amount 
is reassessed and the asset is reflected at the recoverable amount subject to a maximum of 
depreciated historical cost. 
 
 
 
 



(f) Investment 
Investments are classified between long term and current categories as per the Accounting 
Standards issued by Institute of Chartered Accountants of India. 
 
Long term investments are stated at cost. Provision for diminution in the value of investments, if 
any, is made if the decline in value is of permanent nature. Current investments are valued at 
lower of cost or market value. 
 
As a conservative and prudent policy, the Company does not provide for increase in the book 
value of individual investment held by it on the date of Balance Sheet. 
 
 

(g) Inventories 
The figure of closing stock is taken on the basis of physical count of stock by the management at 
the end of the year. 
 
Inventories are valued at cost or net realizable value whichever is lower and on FIFO method. 
 

(h) Revenue Recognition 
1) Revenue from sale of product 

Revenue is recognized in respect of sales on dispatch of product to the customers. Quality 
rebates, claims and other discounts, if any, are disclosed separately. 

 
2) Other revenue 

Interest on bank deposits is recognized on the time proportion basis taking into account the 
amounts invested and the rate of interest as applicable. 
 

(i) Employee Benefits 
1) Gratuity 

Gratuity is calculated in the manner prescribed under Income Tax Act, 1961 and is 
recognized as expense on actual payment basis. 
 

2) Other Short-Term Benefits 

Other short-term benefits are recognized as expenses on actual payment basis for the period 
during which services are rendered by the employee. 

 
(j) Foreign currency transactions 

Initial recognition 
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign 
currency amount the exchange rate between the reporting currency and the foreign currency at 
the date of the transaction.  
 
Conversion 
Foreign currency monetary items are reported using the closing rate. Non-monetary items which 
are carried in terms of historical cost denominated in a foreign currency are reported using the 
exchange rate at the date of the transaction; and non-monetary items which are carried at fair 
value or other similar valuation denominated in a foreign currency are reported using the 
exchange rates that existed when the values were determined. 
 
Exchange differences 
Exchange differences arising on the settlement of monetary items or on restatement of the 
Company's monetary items at rates different from those at which they were initially recorded 
during the year, or reported in previous financial statements, are recognised as income or as 
expenses in the year in which they arise other than of the capitalization of exchange differences 
which is referred to in PPE above. 



(k) Taxation 
The tax expense comprises of current tax and deferred tax. Current tax is the amount of income 
tax determined to be payable in respect of taxable income for a period as per the provisions of 
Income Tax Act, 1961. Deferred tax is the effect of timing differences between taxable income 
and accounting income that originate in one period and are capable of reversal in one or more 
subsequent periods. Deferred tax is measured based on the tax rates and the tax laws enacted or 
substantively enacted at the balance sheet date.  Deferred tax assets are reviewed at each 
balance sheet date and recognised/derecognized only to the extent that there is 
reasonable/virtual certainty, depending on the nature of the timing differences, that sufficient 
future taxable income will be available against which such deferred tax assets can be realized. 

 
 
Minimum Alter
is convincing evidence that the Company will pay normal income tax during the specified period. 
In the year in which MAT credit becomes eligible to be recognised as an asset in accordance with 
the recommendations contained in Guidance Note on Accounting for Credit Available in respect 
of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of a 
credit to the Statement of Profit and Loss and shown as MAT credit entitlement. The Company 
reviews the same at each balance sheet date and writes down the carrying amount of MAT credit 
entitlement to the extent it is not reasonably certain that the Company will pay normal income tax 
during the specified period. 
 

(l) Contingent liabilities and provisions 
A contingent liability is a possible obligation that arises from past events whose existence will be 
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond 
the control of the Company or a present obligation that is not recognised because it is not 
probable that an outflow of resources will be required to settle the obligation. A contingent liability 
also arises in extremely rare cases where there is a liability that cannot be recognised because it 
cannot be measured reliably.  
 
A disclosure is made for a contingent liability when there is a: 
 
a) possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence 
of one or more uncertain events, not fully with in the control of the Company; 
 
b) present obligation, where it is not probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation;
 
c) present obligation, where a reliable estimate cannot be made. 
 
A provision is recognised when the Company has a present obligation as a result of past events, 
it is probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are 
not disclosed to their present value and are determined based on best estimates required to settle 
the obligation at the reporting date. These estimates are reviewed at each reporting date and are 
adjusted to reflect the current best estimates. 
 

(m) Earnings per share 
Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to 
equity shareholders by the weighted average number of equity shares outstanding during the 
year.  
 

(n) Cash, Cash Equivalents and Bank Balances 
Cash, Cash Equivalents and Bank Balances for the purpose of Cash Flow Statement comprise 
Cash at Bank, Cash in Hand, Cheques / Drafts in Hand, Deposits with Bank within 12 months 
maturity and other permissible instruments as per Accounting Standard AS-3. 



 
(o) Borrowing Cost: 

Borrowing Cost attributable to the acquisition or construction of a qualifying asset is capitalized as 
part of the cost of the asset. Other borrowing costs are recognized as an expense in the period in 
which they are incurred. 
 

(p) Segment Information: 
Based on the principles for determination of segments given in Accounting Standar

ules, 
2008, the Company is mainly engaged in the activity surrounded with main business of the 
Company hence there is no reportable segment. 
 

(q) Prior Period Expenditure: 
The change in estimate due to error or omission in earlier period is treated as prior period items. 
The items in respect of which liability has arisen/crystallized in the current year, though pertaining 
to earlier year is not treated as prior period expenditure. 
 

(r) Extra Ordinary Items: 
The income or expenses that arise from event or transactions which are clearly distinct from the 
ordinary activities of the Company and are not recurring in nature are treated as extra ordinary 
items. The extra ordinary items are disclosed in the statement of profit and loss as a part of net 
profit or loss for the period in a manner so as the impact of the same on current profit can be 
perceived. 

 
(s) Others 

Amounts related to previous years, arisen / settled during the year have been debited / credited to 
respective heads of accounts. 
 

 


