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OMCs pay 73% more excise duty
even as crude oil prices decline

The top four OM(Cs paid all-time high excise duty of¥2.87 trn in FY21, up from1.66 trn in FY20

KRISHNA KANT
Mumbai, 30 May

f prices of petrol and diesel are

burning a hole in your pocket,

then blame it on the steep hike

in excise duty on transport fuels
last year.

The country’s top four oil-refining
and -marketing companies paid 73
per cent higher excise duty in FY21
than they did the previous fiscal year.

Together, Indian Oil, Bharat
Petroleum Corporation, Hindustan
Petroleum Corporation, and
Mangalore Refinery &

Petrochemicals paid 2.87 trillion in
FY21, up from 1.66 trillion in FY20.

As a result, excise duty on petro-
leum products accounted for a
quarter of the companies’ ex-refinery
prices of all petroleum products in
FY21, up from 13.2 per cent a year ear-
lier and just 4.9 per cent in FY14.

The companies’ finances suggest
a five times jump in excise duty on
petroleum products in the last seven
years.

In contrast, diesel consumption
was down 12 per cent year-on-year in
FY21 due to the lockdown while the
sale of petrol, or motor spirit, was
lower by 6.8 per cent.

The overall consumption of petro-
leum products was down 9.1 per cent
in FY21.

So in the absence of a tax hike on
diesel and petrol there would have
been a decline in government excise
collection from petroleum products
in FY21. Higher taxes, however, more
than compensated for lower fuel con-

sumption last fiscal year.

In FY20, diesel accounted for
nearly 39 per cent of the consump-
tion of all petroleum products in the
country, followed by motor spirit (14
per cent) and liquefied petroleum gas
(LPG) at 12.3 per cent.

The retail price of fuel includes
other indirect taxes such as import
duty and local sales tax or value-
added tax, besides cess.

“All indirect taxes, cess and
dealers’ commission together
account for nearly 65 per cent of the
retail prices of diesel and petrol,” says
Madan Sabnavis, chief economist,
CARE Ratings.
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With this, the central government
has collected excise duty of nearly
%11.8 trillion from these four oil-mar-
keting companies in the last seven
years, more than two and a half times
what the previous government had
netted from these firms in 10 years
from FYO04 to FY14 (see the adjoining
charts).

Higher excise duty also resulted
in a much lower decline in the
companies’ gross revenues oOr
ex-refinery revenues. These four
companies’ combined gross sales
were down just 8.8 per cent year-on-
year in FY21 against a 21.2 per cent
decline in their net sales (revenues

net of excise duty) last fiscal year. The
decline in net sales reflected the com-
bined impact of lower sales volumes
and lower crude oil prices last fiscal
year. Also the companies’ raw mate-
rial cost was down 26.7 per cent last
fiscal year.

In the last seven years, the govern-
ment’s excise duty collection from
these four companies has gone up at
a compound annual growth rate
(CAGR) of 26.5 per cent from 55,266
crore in FY14 t032.87 trillion in FY21.

In the same period, the com-
panies’ combined net sales declined
at an annualised rate of 3 per cent
from10.66 trillion in FY14 t0 8.6 tril-
lion last fiscal year. In the same
period, the companies’ raw material
cost declined at an annualised rate
of 4.2 per cent.

Economists say that higher indi-
rect taxes on fuel are now becoming
regressive in nature.

“Higher taxes on universal inputs
like diesel have a cascading effect on
the economy, leading to higher prices
for most goods and services. As a
result, the poor end up spending a
greater portion of their income on
taxes than the rich people,” says
Devendra Pant, chief economist and
head public finance, India Ratings.

This also has a bearing on infla-
tion.

“High fuel price is one of the
key contributors to a steady rise in
the wholesale price index, which has
now breached the double-digit mark.
This will translate into higher pro-
duction cost for manufacturers,”
Madan said.
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Suppliers may befined
10% if they fail to meet
local contentneeds

SHREYA NANDI
New Delhi, 30 May

Suppliers for government con-
tracts may have to cough up a
penalty equivalent to 10 per
cent of the contract value and
lose the performance bank
guarantee if they don't meet
prescribed local value-addition
requirements in any govern-
ment procurement tender.

The Department for
Promotion of Industry and
Internal Trade (DPIIT) is con-
sidering changes in the current
procurement norms to
further increase
the minimum
local content
requirement in
public procurement
tenders, as a part of its
Make-in-India initiative. The
definition as well as the way to
compute ‘local content', which
is the amount of value-
addition done in India, is also
being explored, a person aware
of the matter said.

According to the current
rules, local content’ is the total
value of the item procured, and
excludes imported content in
the item. It is then calculated
as a proportion of the total
value, in terms of percentage.

The changes will be a part
of the government's attempt to
give arenewed impetus to pro-
mote manufacturing and pro-
duction of goods and services
in the country.

GOING LOCAL

® Suppliers may lose
performance bank guarantee
for not meeting local
value-addition needs

Minimum local content
requirement for Class Il
local suppliers may

be increased from

20% t030%

There may be a new
definition, method to
compute local content

“There is a thinking that the
current formula to compute
local content or domestic
value-addition needs to be
revised. This is because the
true value is not captured in
the formula, as it includes sev-
eral other costs and the final
value is often inflated. The
emphasis will now be on the
cost of production, instead of
sale price,” the person cited
above said.

DPIIT has also sought views
from key ministries such as
railways, power, petroleum
and natural gas, shipping,

steel, telecom, finance, among
others, and over a dozen public
sector enterprises. They
include Steel Authority of India
(SAIL), NTPC, Delhi Metro Rail
Corp (DMRC) and the Airports
Authority of India (AAI).

The development comes in
the backdrop of the govern-
ment taking a series of steps
over the last one year to push
Aatmanirbhar Bharat. It has
also been taking steps to pro-
vide purchase preference to
local suppliers.

Last year, the DPIIT had
made changes in the procure-
ment norms to give preference
to companies whose goods and
services have more than 50 per
cent local content. Thereafter,
italso allowed nodal ministries
tomark higher than minimum
local content requirements for
some categories as ‘Class I’ and
‘ClassII'.

The minimum local
content requirements of Class
I and Class II suppliers are 50
per cent and 20 per cent,
respectively. The former gets
the highest preference in all
government purchases due to
higher local value-addition.

“There could be an increase
in the minimum local content
requirement for Class II sup-
pliers to 30 per cent from 20
per cent. The idea is to
strengthen public procure-
ment norms to ensure that
local suppliers get preference,”
the person cited above said.

Next oil reserves plan by Sept,
to seeX14K-crinvestment: ISPRL

IHCL, others
offer meals

PRESS TRUST OF INDIA
New Delhi, 30 May

TWESH MISHRA
New Delhi, 30 May

The next phase of India's
strategic petroleum reserves
programme will begin soon
with the issuing of the request
for proposals (RFP). It would
require an investment of
around 14,000 crore for devel-
oping 6.5 million tonne (MT)
of reserves in this phase.
According to H P S Ahuja,
managing director (MD) and
chief executive officer (CEO) of
the India Strategic Petroleum
Reserves (ISPRL), RFP will be
issued by September 2021.
The focus this time will be
on the public-private partner-
ship (PPP) model. However, the
central government will con-
tinue to have the first right of
using the stored crude oil dur-
ing unforeseen circumstances.
In the first phase, 5.33 MT
of strategic crude oil storages
were built at three locations —
Visakhapatnam, Mangalore
and Padur. Visakhapatnam's
storage has a capacity of 1.33
MT (9.77 million barrels) of
crude oil, Mangalore has a
capacity of 1.5 MT (11 million
barrels) and Padur can stock
2.5 MT (18.37 million barrels).
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TATUS OF INDIAS STRATEGIC
CRUDE OIL RESERVES

Vishakhapatnam Mangalore Padur

(handikhol Padur

Gapadity 1.33mt 15mt 2.5mt 4mt 25mt

Status (ompleted andfilled Request for proposal
"""""""""" inSep2021

MT: million tonne Source: ISPRL

The total cost of all the three
projects is estimated at
4,098.35 crore. These
reserves can meet around 9 to
10 days of India’s crude oil
demand. India imports
roughly 226 MT (1,656.58 mil-
lion barrels) of crude oil every
year. This comprises around
84 per cent of India’s total
crude oil requirement.
Commenting on the pres-

ent status of these reserves,
Ahujatold Business Standard,
“The ISPRL reserves are pre-
sently at full capacity. This
means there is around 39 mil-
lion barrels of crude oil in
three strategic reserves being
stored in the country to
weather against unfavourable
situations.”

Moreon business-standard.com

to health care

professionals

When the pandemic struck in
2020, celebrity chef and phi-
lanthropist Sanjeev Kapoor
decided to extend support to
the health care professionals
by offering them freshly
cooked meals. But as

The Centre has asked states
and union territories to initi-
ate legal or administrative
action against institutions
which are giving package for
Covid vaccination in collabo-
ration with hotels in viola-
tion of prescribed guidelines.

In a letter to all states and
UTs, Additional Secretary to

Health ministry Manohar
Agnani said it has come to
the notice of the Union
health ministry that some
private hospitals are giving
package for Covid vaccina-
tion in collaboration with
some hotels, which is
against the guidelines issued
for the National Covid
Vaccination Program.

Apart from government
Covid vaccination centre and

private Covid vaccination
centre, workplace, near home
Covid vaccination centre for
elderly and differently-abled
persons to be organised at
group housing societies,
there are no other avenues to
carry out vaccination under
the national Covid
Vaccination Program so vac-
cination carried out in star
hotels is contrary to the
guidelines and must be

Hotels can'toffer vaccine package, says Centre

stopped immediately,
Agnani was quoted as saying
in the letter.

"Necessary legal and
administrative actions
should be initiated against
such institutions. Therefore,
you are also requested to
monitor and ensure that
National Covid Vaccination
drive is carried out as per
the prescribed guidelines,"
he added.

demand grew, Kapoor real-
ised he needed a partner who
can help scale. “I rang up
Puneet Chhatwal (MD and
CEO at Indian Hotels) whom
I have known for many years
and he immediately con-
sented for the cause,” Kapoor
told Business Standard. And
the rest was history. When
THCL came on board the ini-
tiative took off on a much
larger scale. IHCL brought
Tata Trusts and many other
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EXTRACT OF CONSOLIDATED FINANCIAL RESULTS

FOR THE QUARTER AND YEAR ENDED 31 MARCH, 2021

Staring at huge losses, malls seek to
reopen as Mumbai begins unlock

Shop timings extended but formal spaces still shut, say industry players
Jp' i

VIVEAT SUSAN PINTO
Mumbai, 30 May

Some of Mumbai’s top malls are asking
for organised shopping spaces to be
reopened even as shop timings will be
extended in the financial capital in
June. As part of “unlock” programme,

the Maharashtra government on Sunday

extended the timing of essential stores
by three hours in districts with low posi-
tivity rates. Mumbai is part of this list.
Delivery of non-essential items will be
permitted from June 1.

But mall owners argue that keeping
formal spaces out may not be the right
approach to take. “In the first wave of
Covid-19, malls reopened later (in
Mumbai) even as non-essential retail
shops were permitted to resume during
the first tranche of relaxations. That
should not happen now, since malls are
safe places to shop,” said Mukesh
Kumar, chief executive officer (CEO),
Infiniti Mall.

Kumar, who is the chairman of the
Shopping Centres Association of India
(SCAI), has made representations to the
state, asking for malls to reopen quickly
so that normalcy can return to the sec-
tor. The body has also asked for a waiver
on statutory payments such as property
tax, electricity charges and excise fees
for a short duration.

“The revenue loss over April-May has
been huge for malls during the second
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Malls have lost revenue of 3,000 crore in lockdown-hit April-May

) into the bi (Zin Lacs)
onots into the picture. - - - -
. Quarter Quarter Quarter Financial Year | Financial Year
On Friday, H,CL . gnd Ended on Ended on Ended on Ended on Ended on
K?PSOY ha‘% a special visitor, Particulars 31.03.2021 31.12.2020 31.03.2020 31.03.2021 31.03.2020
allt P S ;Nasgﬁlgg;l Audited Unaudited Audited Audited Audited
Founder of World Central Total Income from operations 74,804 68,165 47,140 2,27,253 2,41,965
Kitchen, a non-profit. As on - -
’ . Net Profit / (Loss) for the period
Sunday, IHCL has delivered ; .
over 475,000 meals to health- (before exceptional items and tax) 5,268 7,464 470 (2,648) 15,838
care providers at 32 hospitals Net Profit / (Loss) for the period before tax
in eight cities across eight (after exceptional items) 5,268 7,464 (5,348) (2,648) 8,517
states . SHALLY SETH MOHILE Net Profit / (Loss) for the period after tax
"""""""" (after exceptional items)" 3,757 4,506 (6,884) (5,335) 1,325
Total comprehensive income/(loss) for the period
[Comprising Profit / (Loss) for the period (after tax)] 3,617 4,592 (9,832) (3,986) 633
Paid-up equity share capital
[Face value Rs. 5 per share] 4,923 4,923 4,923 4,923 4,923
Reserves excluding revaluation reserves - - - 1,26,599 1,31,078
Earnings per share (not annualised except not not not
year ended 31.03.2021 and 31.03.2020) - in Rupees annualised annualised annualised annualised annualised
(after exceptional items)
a) Basic 3.82 4.58 (6.99) (5.42) 1.35
b) Diluted 3.82 4.58 (6.99) (5.42) 1.35
Notes :
1. Key Standalone financial information of the Company is given below :
Quarter Quarter Quarter Financial Year | Financial Year
Ended on Ended on Ended on Ended on Ended on
Particulars 31.03.2021 31.12.2020 31.03.2020 31.03.2021 31.03.2020
Audited Unaudited Audited Audited Audited
1A. Income from Operations 58,959 55,929 30,126 1,68,191 1,60,076
1B. Profit/(Loss) before exceptional items and tax 4,419 8,718 2,571 8,132 22,987
1C. Profit/(Loss) before tax 4,419 8,718 1,429 8,132 21,845
1D. Profit/(Loss) after tax 2,838 5,760 1,064 5,375 14,664
1E. Total comprehensive income/(Loss) 2,540 6,198 (749) 7,458 10,602

wave of Covid-19. The loss in the region is
%3,000 crore over the two-month period.
We will need support from the state gov-
ernment as well as banks to help us tide
over this phase,” Kumar says.

Malls aren’t the only ones asking for
relief measures. The Retailers
Association of India (RAI) has asked for a
relaxation in compliance requirements,
interest subvention and a moratorium on
principal and interest payments for six
months to help tide over the crisis.

Industry estimates suggest that the
revenue loss to retailers over April-May
is the tune 0f 325,000 crore. A recent RAL
study said retail sales in April declined
49 per cent over pre-Covid levels —
April 2019. May is expected to be far

worse, since fresh lockdown curbs were
implemented across the country as
Covid spread.

Malls and retailers are renegotiating

rent agreements for FY22 in keeping with

these challenges.

Rajneesh Mahajan, CEO, Inorbit Malls,

said there was an intent and willingness
to sort out issues with retail partners.

“Idon’t see as much anxiety as there
was last year among retailers and mall
owners around rent negotiations.
Discussions will be on a case-by-case
basis. Mall owners will use a combina-
tion of waivers, discounts and revenue-
share, depending on the degree of com-
fort and how negotiations progress,”
Mahajan said.

Place : Bengaluru
Date : 29 May 2021

Himatsingka Seide Limited
Registered Office : 10/24, Kumara Krupa Road, High Grounds, Bengaluru - 560 001
T:+91-80-22378000, F : +91-80-4147 9384, E investors@himatsingka.com www.himatsingka.com
CIN:L17112KA1985PLC006647

2. The above is an extract of the detailed format of audited Standalone and Consolidated results for the quarter and year ended
on 31 March, 2021 filed with the Stock Exchanges under Regulations 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The full format of audited Standalone and Consolidated results for the quarter and year
ended on 31 March, 2021 are available on the website of the Stock Exchanges (www.nseindia.com/www.bseindia.com)
and the Company's website (www.himatsingka.com).

3. The Board of Directors at its meeting held on 29 May 2021, has proposed a final dividend of ¥ 0.50 per equity share.
The same is subject to Shareholder's approval in Annual General Meeting.

Dinesh Himatsingka
Executive Chairman

INSPIRED EXCELLENCE

Shrikant Himatsingka
Managing Director & CEO
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* Himatsingka

EXTRACT OF CONSOLIDATED FINANCIAL RESULTS

FOR THE QUARTER AND YEAR ENDED 31 MARCH, 2021
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(% in Lacs)
Quarter Quarter Quarter Financial Year | Financial Year
Ended on Ended on Ended on Ended on Ended on
Particulars 31.03.2021 31.12.2020 31.03.2020 31.03.2021 31.03.2020
Audited Unaudited Audited Audited Audited
Total Income from operations 74,804 68,165 47,140 2,27,253 2,41,965
Net Profit / (Loss) for the period
(before exceptional items and tax) 5,268 7,464 470 (2,648) 15,838
Net Profit / (Loss) for the period before tax
(after exceptional items) 5,268 7,464 (5,348) (2,648) 8,517
Net Profit / (Loss) for the period after tax
(after exceptional items)" 3,757 4,506 (6,884) (5,335) 1,325
Total comprehensive income/(loss) for the period
[Comprising Profit / (Loss) for the period (after tax)] 3,617 4,592 (9,832) (3,986) 633
Paid-up equity share capital
[Face value Rs. 5 per share] 4,923 4,923 4,923 4,923 4,923
Reserves excluding revaluation reserves - - - 1,26,599 1,31,078
Earnings per share (not annualised except not not not
year ended 31.03.2021 and 31.03.2020) - in Rupees annualised annualised annualised annualised annualised
(after exceptional items)
a) Basic 3.82 4.58 (6.99) (5.42) 1.35
b) Diluted 3.82 4.58 (6.99) (5.42) 1.35
Notes :
1. Key Standalone financial information of the Company is given below :
Quarter Quarter Quarter Financial Year | Financial Year
Ended on Ended on Ended on Ended on Ended on
Particulars 31.03.2021 31.12.2020 31.03.2020 31.03.2021 31.03.2020
Audited Unaudited Audited Audited Audited
1A. Income from Operations 58,959 55,929 30,126 1,68,191 1,60,076
1B. Profit/(Loss) before exceptional items and tax 4,419 8,718 2,571 8,132 22,987
1C. Profit/(Loss) before tax 4,419 8,718 1,429 8,132 21,845
1D. Profit/(Loss) after tax 2,838 5,760 1,064 5,375 14,664
1E. Total comprehensive income/(Loss) 2,540 6,198 (749) 7,458 10,602
2. The above is an extract of the detailed format of audited Standalone and Consolidated results for the quarter and year ended
on 31 March, 2021 filed with the Stock Exchanges under Regulations 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The full format of audited Standalone and Consolidated results for the quarter and year
ended on 31 March, 2021 are available on the website of the Stock Exchanges (www.nseindia.com/www.bseindia.com)
and the Company's website (www.himatsingka.com).
3. The Board of Directors at its meeting held on 29 May 2021, has proposed a final dividend of ¥ 0.50 per equity share.
The same is subject to Shareholder's approval in Annual General Meeting.
Place : Bengaluru Dinesh Himatsingka Shrikant Himatsingka
Date : 29 May 2021 Executive Chairman ~ Managing Director & CEO
Himatsingka Seide Limited
Registered Office : 10/24, Kumara Krupa Road, High Grounds, Bengaluru - 560 001
T:+91-80-22378000, F: +91-80-4147 9384, E investors@himatsingka.com www.himatsingka.com
CIN:L17112KA1985PLC006647
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