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August 14, 2021

The Secretary,

The Stock Exchange, Mumbai
Corporate Relationship Department,
First Floor, New Trading Ring,
Rotunda Building, P J Towers,

Dalal Street, Fort, Mumbai 400 001

Dear Sir,

Sub: Outcome- Board Meeting — 14 August 2021 - Unaudited Financial Results of the Company for the

quarter ended 30" June 2021.
Ref: Scrip Code — 511451 — Dharani Finance Limited

In accordance with Regulation 33 read with the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, the following items were discussed and approved in the

Meeting of the Board of Directors held on 14t August 2021.

1. Un-audited Financial Results, Segment Report of the Company along with the Limited Review Report for

the quarter ended 30" June, 2021 is enclosed.

2. 31 Annual General Meeting (AGM) of the members of Dharani Finance Limited that will be held on
Monday, 20" September, 2021 at 11.00 a.m. through Video Conferencing / Other Audio Visual Means.

3. Monday, the 13th September, 2021 as the Cut-off date to record the names of shareholders entitled to
vote vide remote e-voting facility/electronic voting during the AGM. E-voting Starting date 17t

September 2021 (9.00 a.m. IST) and E-voting ended dated 19" September 2021 (5.00 p.m. IST).

4. The Register of Members & Share Transfer Books of the Company will remain closed from Tuesday, the

14t September, 2021 to Monday, the 20t September, 2021 (both days inclusive).

5. Resignation of Dr S Kuppan, as a Company Secretary cum Compliance Officer and Nodal Officer of the

Company w.e.f. 4™ August 2021.

The Meeting of the Board of Directors of the Company commenced at 2.30 p.m. and concluded at

3.15p.m.

This information is also available at the website of the Company (www.dharanifinance.com) and at the
websites of the Stock Exchanges where the equity shares of the Company are listed: BSE Limited

(www.bseindia.com)

Thanking You,

Yours faithfully,
for Dharani Finance Limited
GV . : -~
o Sterling Road,
i : Nungambakkam,
Dr Palani G Periasamy Chennai-34.
Chairman

Encl.: as above
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The abova financial rasults were reviewed by the Audit Committee and approved by the Board of Directors of the Company at s Mealing held on 14ik August,|
2021, The statulory auditors have issued modifisd opinion on the unaudited quaderly financial results, V v

The above financial Tesults have besn prepared in accordance with the recognition 8nd measurement principies laid down in Indian Aceounting Standard 34

“alerim Finanzial Reporing” prescrived under Section 133 of the Companies Act, 2013 and olher recognised accounting practices and principles generally
sl i Ingla, o the axleat spplicable. - :

16 Company s made doailed assessment of s iquidly posiion or the nex! year and e tecoverabilly and cartying valus of s assels compising prapery
lant and aquipment, investments, and trads receivables. Based on current indicators of future acanomic conditions, the Company expacts (o recover the carrying)
et of these assets, The situation is changing rapidly giving rise to inherant uncartalnty sround the exient ang timing of the potential future impact of the

COVID-10 which may be difrent from that eslimatad as at the date of approvel of the financial results. The Company will coninue 1o closely morvior any malens!
shanges wising of fulure sconOMIC CoNGIons and impact on 18 business. - -

subsecyent to 1ha reporting date, the Hon'le Natlonal Company Law Tribunal, Chennal Bench vide ils ordar daled July 30,2021 admitted a corporale insalvency|
(usoltion process (CIRP) and approved the appointment of an Intarim resolution professional, in ona of the investes companies. The carmying amount of
* estimants as at June 30, 2021 s Rg. 78.11 Lakhs. in the opinion of the managemant, the major part of the assels of the invesise company comprises of factory| -
¢, bulidings and plani ang machinery, whose:liquidation valus is much higher than the tolal dues o its financial and ‘operating credilors. Accurdingly, the
Company wil be able 1o recover the anlife carrying value of the investments, evan In the aforesald CIRP conditions. Based on tha above estimale made by the
manngement, no sdjustment has been mads in the fair value of such invastinent. - ;

This is 2 watior of guaiification by the stalutary sudilers.

4 pporate insoivansy resolition progess (CIRP) and the appointment of resolution profassional wars admitied in ihe case of cre of the major custamess of tia
Company by the Hon'tle National Company Law Tribunal, Channai Bench vide s ordar dated May 5, 2020. The total amount ¢ue fram the above relerrsd maj
cusinmar to the Company as at June 30, 2021 is As. 545,10 Lakhy {nat of provisions). Claim fas been mads to the Resalution Professional of the said customer.

Tis Horrble NCLT nas passed an order approving the resolution pian submilted by one of the resolution applicants. in acoordance wilh the approved resolution|
ol 1o payment will be tade towards any amount dus to the promotars and their related group companies by the successful resolution applicant. However, &

major mar f the assets of the customer comprises of tand and commercial buildings (including 8 well-known brand name In the holed Industry), whosa liguidation
walue s much igher than the lotal dues 1o its financial and oparating creditors (including that of the Company) and the resclution plan approved is natin fine wi
s il vl of the assets. It was aiso cbserved that the resolution professional has not foliowed the due process of CIRP and accordingly, the resolution plan
appioves not proper as per Jaw. The customer had filed an application belore the Hon'ble National Company Lew Appeliate Tribunal praylng for quashing the

ardder of the Hon'ble NGLT. The Hon'bis National Company Law Appailate Tribunal has stayed the impiamantation of the ordar of the Homble NCLT approving the|
rseiinn pian subsequent to the reporting date, ! : ]

s on the above, it the eplnion of the managermsni, the Company will bo siill able 1o recover the entire oulstanding dues from the customar, even in the
aforesaid CIRP condilions. Based on the above astimate and based on 1ha fact thal the customar's account was a fully performing asset bafore (ho sdmission of
i CIRE. o provision lowards silowance for expectad credit loss in respect of ihe dues from the aforesaid customer was considerad by tha Company in
fancisl vesulls, Accordingly, the abiove financial resulls hava been preparad on a going concern assumplion and the net ownad funds are considered to te
soe e minimur Emits prescrbed by the Reserve Bank of India for an NBFC.

Thix ie 3 reattar of quaification by the suditons, : 1
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Limited Review Report on the Unaudited Financial Results for the quarter ended June 30, 2021 of
M/s Dharanl Finance Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended

The Busrd of Directors

Dharani Finance Limited

57 Slarling Road, Nungambakkam,
Chennai 800 034

1. We have reviewed the unaudited financial results of Dharani Finance Limited (the "Company*) for the
quarter ended June 30, 2021 which are included in the accompanying ‘Statement of Unaudited Financial
Results for the quarter ended June 30, 2021 together with the notes thereon (the "Statement’). The
Statement has been prepared by the Company's management pursuant to Regulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015 (the "Listing Regulations, 2015™), as
amended, which has been initialied by us for identification purposes. The Statement is the responsibility
of the Company's Management which was approved by its Board of Directors and has been prepared in
accordance with the recognition and measurement principles faid down in Indian Accounting Standard (Ind
AS) 34, "Interim Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 and other

accounting principles generally accepted in India,

Our responsibility is to express a conclusion on the Statement based on our review.

2. We have conducted our revisw in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the
Institute of Chartered Accountants of India. This Standard requires that we plan and perform the review lo
obtain moderate assurance as to whether the Statement is free of material misstaterent.

3. A review is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and

accordingly, we do not express an audit opinion,

4. Attention is invited 1o the following

a) Note 4 to the Statement which explains that subsequent to the reporting date, the Hon'ble National
Company Law Tribunal, Chennai Bench vide its order dated July 30, 2021 admitted a corporate
insolvency resolution process (CIRP) and approved the appointment of an interim resolution
professional, in one of the investee companies. The carrying amount of investments as at June 30,
20211s Rs. 79.11 Lakhs. In the opinion of the management, the major part of the assets of the investee

company comprises of factory land, buildings and plant and machinery, whose liquidation yaf(fésis;
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much higher than the total dues to its financial and cperatmg creditors. Accordingly, the Company will
be able to recover the entire carrying value of thie investments, even in the aforesaid CIRP conditions.

Based on the above estimate made by the management, no adjustment has been made in the fair
value of such investment.

In the absence of a comprehensive external valuation/ appraisal report of the interim resolution
professional of the Investee company supporting the management's estimate of possible full recovery

of the carrying value of the investments, we are unable to comment on the appropriateness of not
making any provision for the possibie decrease in fair value of the aforesaid investment.

Note § to the statement relating to a corporete insolvency resolution process (CIRP) and the
appointment of a resolution professional was admitted in the case of one of the major customers of
the Company by the Hon'ble National Company Law Tribunal (NCLT), Chennai Bench vide its order
dated May 5, 2020. The total amount due from the above referred major customer to the Company as
at June 30, 2021 is Rs.545.10 Lakhs (net of provisions). The Cnmpany has filed its claims with the
Resolution Professional of the said customer.

The Hon'ble NCLT has passed an order approving the resolution plan submitted by one of the
resolution applicants. In accordance with the approved resolution plan, no payment will be made
towards any amount due to the promoters and their related group companies by the successful
resolution applicant. in our opinion, considering the present development, the entire outstanding due
from the above customer is considered to be not recoverable as per the approved resolution,

However, we were informed by the management that a major part of the assets of the customer

comprises of land and commercial buildings (including a well-known brand name in the hotel industry),
whosg liquidation value is much higher than the total dues to its financial and operating creditors
(including that of the Company) and the resolution plan approved is not in line with the actual value of
the assets. The management also confirmed that the resolution professional has not followed the due
process of CIRP and accordingly, the resolution plan approved is not proper as per law. It was also
informed to us that the customer has filed an application before the Hon'bie National Company Law
Appellate Tribunal praying for quashing the order of the Hon'bie NCLT. The Hon'ble National
Company Law Appellate Tribunal has stayed the implementation of the order of the Hon'ble NCLT
approving the resolution plan subsequent to the reporting date.

Accordingly, in the opinion of the management, the Company will be still able to recover the entire
outstanding dues from the customer, even in the aforesaid CIRP conditions. Based on the above
estimate and based on the fact that the customer's account was a fully performing asset before the
admission of the CIRP, no provision towards allowance for expected credit loss in respect of the dues
from the aforesaid customer was considered by the Company in these financial results. The above
financial results have been prepared by the Company on a going concern assumption and the net
owned funds are considered to be above the minimum limits prescribed by the Reserve Bank of India
for an NBFC. j

Due o uncertainties involved in the CIRP process as detaiied above, the impact, if any, on the
Statement are not presently determinable in respect of the ebove matter.

Had the Company considered making provision for the outstanding baiance referred 1o in {a) and (b
above, the net owned funds of the Company as at June 30, 2021 will be lower than the limils
prescribed under Section 45-1A of the Reserve Bank of India Act, 1934 for a Non-Banking Financial
Services Company (NBFC). Thus, the Company's ability to continue as an NBFC and as a going
concern may depend on infusion of further capital to meet the minimum net owned funds crtma as -
per RBI norms within the prescribed time limit and on identification of alternative business plans.
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d) The matters referred to in (a) and (b) also cast a significant doubt on the Company's ability to continue
as a going concern and accordingly, we are unable to comment on the appropriateness of
management's assumption of preparing the Statement on a going concern basis.

Our conclusion on the Statement is qualified in respect of the matters {a) to (c; referred above. The matiers
referred to in (b) to (c) above have also been qualified in our limited review reports for the earlier periods
and the statutory audit report of earlier years.

5. Based on our review conducted as above, except for the effects of the matter described in para 4 above,
nothing has come to our attention that causes us to believe that the Statement has not been prepared in
all material respects in accordance with Ind AS and other recognised accounting practices and policies,
and has not disclosed the information required to be disclosed in terms of Regulation 33 of the Listing
Regulations, 2015, as amended, including the manner in which itis to be disclosed. or that it contains any
material misstatement.

For CNGSN & ASSOCIATES LLP
Chartered Accountanis
Firm Registration No.0049158/ 8200036

LL«,, [) aaAsy

(CHINNSAMY GANESAN)
Partner
Membership No. 027501

Place: Chennai
Date: August 14, 2021



