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Ã·«X EKM

-Áμfi-G-œ¢-: …fl.-Êº.- Áºfi-ÿ-Àfl-Ê»

œ·.-¡fl.-Æ-ÀÌ.- •-»·-»-œfl-Mfl-Ç·.-

≤fi-√-Jfl-»·-Á÷-◊¢- Áºfi-ÿ-ÀÌ-

…fi-‹fi-œfl-W d…-∫fi-¯-√-Jfl-Ê»-

J·¢.- ©-…-ÿ-Œfl-ƒfl- ∫V-Ç-œÌ-A·-

Á÷-◊¢- œ·.-¡fl.-Æ-ÀÌ.- μY-’‡-

»V ÊÃ-Kfl- ÊÃ-Ÿ-»fi-X ¶√Ì-

ßAfi-¯c-Œ-˘fl-œfl-Ç-ƒÌ.- …fi-‹fi-œfl-

W»-ø-K œ·.-¡fl.-Æ-ÀÌ.- μY-

Ê’X-◊-»fl-W μ‚-μfl- ’fl-{fl-œÌ-A·-

μ-œ·¢ Áμ-¯-{fi- Áμfi-Yd∑-ÿÌ- Œ·-

∂-…dƒ-Œfi-œ d…-ƒfl-ªfi-œ-œfl-W

¶-Áf-…fl-Ç·-Êμfi-I·-U Á‹-∂-

»¢- ’-¯·-μ-œ·¢ Ê∫-œÌ-ƒ-ƒfl-»·- …fl-

Kfi-Ê‹-œfi-√·- ≤-x-œÌ-A·- d…-∫fi-¯-

√¢- »-ø-J·-ÊŒ-K·- …fl.-Êº.- Áºfi-

ÿ-ÀÌ- d…-∂cfi-…fl-Ç-ƒÌ.- 

ß-»fl- •-»fl-◊Ì-ø-ÿ¢-Õ-’-BZ

©-Ifi-μfl-Êà-K·- …fl.-Êº.- Áºfi-ÿ-

Àfl-»·- œ·.-¡fl.-Æ-ÀÌ- ©-˘-MÌ- »W-

μfl.- Áºfi-ÿÌ.-Êμ.- Œfi-√fl-œ·-Œfi-œfl-

∫V-Ç »-ø-Jfl- ß-J-¯¢- ÿ¢-Õ-’-

BZ ¶-’V-Jfl-Afl-Êà-KÌ- ©-˘-

Mfi-A·¢.- ¯fi-◊Ì-dø‡-œ Æƒfl-¯fi-{fl-

μZ-A·- ÿb-œ¢- ¶-œ·-«¢- »W-μ-

¯·-Êƒ-K·¢ ß-’V ¶-’-÷c-ÊM-G·.- 

d…-∫fi-¯-√¢- ÿ·-∑-Œ-Œfi-œfl- Œ·-

ÁKfi-G·-Á…fi-μ·-ÊŒ-K·- ÊÃ-Kfl-

ÊÃ-Ÿ-»fi-X …fl-K‡-øÌ- Œfi-«c-Œ-d…-

’V-J-μ-Á¯fi-ø·- …-˘-E·.- ß-»fl-

d…-÷Ì-»-B-Ê{fi-K·¢ ©-Ifi-μfl-à.-

œ·.-¡fl.-Æ-Àfl-Ê‹ ≤-¯·- Á»-ƒfi-’fl-

»·-Á»-Ê¯-œ·¢ •-ÿb-ÿÌ-≈-ƒ-œ·-

Ifi-’·-K »-ø-…-øfl-μZ ©-Ifi-’fl-

à.- ß-Afi-¯c-Jfl-W ©-J-¯-’fi-Δfl-

J¢- Ø-Êx-ø·-A·-K-ƒfi-œ·¢ •-

Ág-Ÿ¢- …-˘-E·.- œ·.-¡fl.-Æ-Àfl-

Êa  ’fl-º-œ-Œfi-√·- Áºfi-ÿ-Àfl-

Êa ‹-fc-ÊŒ-K·- ÁŒfi-X-ÿÌ- Áºfi-

ÿ-ÀÌ- Æ¢.-ÆW.-Æ.- d…-ƒfl-μ-¯fl-

Ç·.-Æ¢.-ÆW.-Æ-Œfi-¯fi-œ  ƒfl-¯·-’-

F‚-V ¯fi-«fi-μ„-◊Ì-√X,  Êμ.-

ÿfl.- Áºfi-ÿ-ÀÌ- Æ-Kfl-’-¯·¢- Áºfi-

ÿ-ÀÌ- ’fl-Õfi-∑-ÊJ d…-ƒfl-»fl-«‡-

μ-¯fl-ÇÌ- ÁŒfi-X-ÿÌ- Áºfi-ÿ-ÀÌ-, øfl.-

œ·.- μ·-¯·-’fl-{, Áºfi-œÌ- Ø-dÃ-

Ÿfi¢ Æ-Kfl-’-¯·¢ ∫V-Ç-œfl-W …-

ÊC-ø·-J·.-      

-Áºfi-ÿ-Àfl-Ê» •»·-»-œfl-Mfl-Ç·-;

≤fi√¢-μ-›fl-EÌ- d…-∫fi-¯-√-Jfl-Ê»-J·¢

-÷-O-{-Jfl-»Ì ¶-»·-…fi-ƒfl-μ-Œfi-œfl- 
…fl.-Æ-ÀÌ.- -Ê…X-◊X »W-μfl-J·-ø-Bfl-

ƒfl-¯·-’-»-L-…·-¯¢-: …fl.-Æ-ÿÌ.-ÿfl.- Á∫fi-Δc-A-ø-‹fi-ÿÌ- Œ-‹-œfi-{-

Jfl-‹·¢ Á’-√-ÊŒ-K ¶-’-÷c¢ ÷-μÌ-ƒ-Œfi-œfl-¯fl-ÊA, …fl.-Æ-

ÿÌ.-ÿfl-œ·-Œfi-œfl- Œ·-∂c-Œ-dLfl- ∫V-Ç »-ø-J·¢.- 

16 »Ì- …fl.-Æ-ÿÌ.-ÿfl-œ·-Œfi-œfl- ’fl-÷-Δ-Œfi-œ ∫V-Ç »-ø-Jfi-

»fi-√·- ƒ‡-¯·-Œfi-»¢.- Œ-‹-œfi-{-Jfl-W Á∫fi-Δc-A-ø-‹fi-ÿÌ- Á’-

√-ÊŒ-K ’fl-◊-œ¢- …fl.-Æ-ÿÌ.-ÿfl- •-«fl-μ„-ƒ-¯·-Œfi-œfl- ÿ¢-ÿfi-

¯fl-A·-ÊŒ-KÌ- μ-›fl-E Ø-›fl-»·- Á∫V-K ≤Ï-ÁΔcfi-∑fl-μ Õfi-◊fi-

©-K-ƒ-ƒ-‹ Áœfi-∑-Jfl-W Œ·-∂c-Œ-dLfl- •-˘fl-œfl-Çfl-¯·-K·.- 

Æ-Kfi-W Œ·-Ÿ-˘¢-, ≤fi-√¢-, ¯-Ifi¢ ÷-»fl- ƒ·-ø-Bfl- 15 ’-

Ê¯ •-’-«fl- Δfl-’-ÿ-B-{fi-œ-ƒfl-»fi-‹fi-√Ì- ∫V-Ç »‡-I-ƒÌ.- •-

ø·-J d…-’„-Jfl-Δfl-’-ÿ¢- 16 ¶-√Ì.- 

D Œ-‹-œfi-{-JflW Á∫fi-Δc-Aø‹fiÿÌ-

…fl.-Æ-ÿÌ.-ÿfl-œ·-Œfi-œfl ∫V-Ç

»-ø-JfiX Œ·-∂c-Œ-dLfl

Œ-Gfi-ÁF-¯fl-: Êμfi-Çfl-œfl-Ê‹ º‚-ƒ-

M-Ufl- (ÿfl-»-Á∑fi-∑Ì-) ƒ-μV-K·-

’‡-√·.- ß-K-Ê‹ ¯fi-’fl-‹ 11 »fi-

√Ì- Œ‚-K-¯ »‚-xfi-Ifl-Êa …-›-A-

Œ·-U …-Ufl-œ·-Êø ÁŒW-A‚-¯ Õfi-

∑fl-μ-Œfi-œfl- ƒ-μV-K·-’‡-√-ƒÌ.- …-

Ufl-œ·-Êø Œ·-X-Õfi-∑-ÊJ …-μ·-ƒfl-

Áœfi-{¢- ’-¯·-K Õfi-∑-Œfi-√Ì- »fl-‹¢-

Ê…fi-Jfl-œ-ƒÌ.- 

-Êμfi-Çfl-œfl-W ¯-I· ’fl-Õfi-∑¢-

º‚-ƒX-Œfi-¯fi-√Ì- ©-Ifi-œfl-¯·-K-ƒÌ.-

Ê’-{·-J º‚-ƒ-¯·¢ μ-˘·-J º‚-ƒ-

¯·¢.- Œ-Gfi-ÁF-¯fl- º‚- øÏ-√fl-Ê‹

ÿfl-»-Á∑fi-∑fl-W μ-˘·-J-º‚-ƒV-

A·- d…-Á’-÷-»¢- »fl-Á◊-«fl-Ç-ƒfl-

Ê»-J·-øV-KÌ- μ-˘·-J º‚-ƒV

Á∫V-KÌ- Œ-¯-A-ø-’fl-W »fl-V-Nfl-Ç-

ƒfi-œfl-¯·-K·- ßÏ …-Ufl.- 

1948-_W ß-dÿ-ÁœW ¯‚-…‡-μ-¯-

√-ÁJfi-Êø Êμfi-Çfl-œfl-Ê‹ º‚-ƒ-

¯fl-W Õ‚-¯fl-Õfi-∑-’·¢ •-ÁBfi-G·-

Á…fi-œfl.- ß-Áƒfi-Êø …-{-{fl- d…fi-V-≈-

» »fl-‹-ÇÌ- •-ø-E·-μfl-ø-K·.- ß-

ƒfl-»fl-ø-œfl-W …-Ufl-œfl-Ê‹ •W-

Jfi-¯-œ·¢ •-‹-Cfi-¯-B-{·¢ Œ-x·¢

¶-Á¯fi- μ-ø-Jfl-ÊAfi-I· Á…fi-

œfl.-…fl-K‡-øÌ- μ·-Á˘-Afi-‹¢- …-Ufl-

μ-œV Á∑fi-¡Ï-√fi-œfl- Œfi-˘fl.- ß-

ƒfl-»fl-Êø ∫fl-‹V …-Ufl-œ·-Êø ©-ø-Œ-

ÿÌ-≈fi-’-μfi-÷¢- Á»-øfl-Êœ-ø·-Afi-

»·-U d÷-Œ-B-{·¢ »-ø-Jfl.- Œ‚-K·-

’V-◊¢- Œ·-OÌ- …-Ufl- Êμ-Gfl-ø¢- Œ-˘fl-

Ç·-’fl-W-Afi-»·-U d÷-Œ¢- ÿ¢-∏V-

◊-Jfl-W μ-‹fi-÷fl-Ç·.- 

ƒ·-øVKÌ- …-Ufl- Æ-μÌ-ÿ-Á’-

xV ©-…-Áœfi-∑fl-ÇÌ- Ê…fi-{fl-Afi-X

d÷-Œfl-Ç·.- …-Ufl-œ·-Êø Œ·-X-Õfi-∑-

ÊJ ’fi-ƒfl-‹·-μZ •-ø-A-Œ·-U

Õfi-∑¢- ƒ-μV-J-Áƒfi-Êø »fi-G·-μfi-

V ≤fi-øfl-Êœ-Jfl- Ê…fi-{fl-Afi-Ê»-

Jfl-œ-’-Ê¯ ≤fi-øfl-Ç·-’fl-ø·-μ-œfi-

√·-Ifi-œ-ƒÌ.- …-Ufl- …fl-K‡-øÌ-

Á…fi-‹‡-ÿÌ- ÿ¢-¯-f-√-Jfl-‹fi-œfl-

¯·-K·.-

Œ-Gfi-ÁF-¯fl- Œ¯Aø’flÊ‹ º‚-ƒ-M-Ufl- ƒ-μVK·-

D Œ-Gfi-ÁF-¯fl-œfl-Ê‹ ÿfl-»-Á∑fi-∑Ì- Œ-›-œfl-W ƒ-μV-K·-’‡-√-ÁMfi-Z.- 

-Êƒfi-ø·-…·-›-: …fi-‹fi-

œfl-W d…-∫fi-¯-√-Jfl-

»Ì- ß-˘-B·-K-ƒ·- ÿ¢-

Ã-tfl-Ç·- ’c-μÌ-ƒ-Œfi-

œ Œ-˘·-…-øfl- »W-μfi-

Êƒ Áμ-¯-{fi- Áμfi-Y-

d∑-ÿÌ- (Æ¢) ’V-Afl-

πÌ- Ê∫-œV-Œfi-X …fl.-

Êº.- Áºfi-ÿ-ÀÌ.- 

…fi-‹fi-œfl-W ≤-Kfl-

Ç·-U d…-∫fi-¯-√-Jfl-

»Ì- •-»·-μ‚-‹ ÿfi-Ÿ-∫-¯c-ÊŒfi-

¯·-A·-ÊŒ-KÌ- œ·.-

¡fl.-Æ-ÀÌ- Á»-ƒfi-

AZ ©-˘-MÌ- »W-μfl-

œfl-G·-IÌ.-

ÿÌ-μ-bfi-¡Ì- d…-

’V-J-»-BZ-A·-

Á»-ƒfi-AZ Á…fi-

Áμ-I-ƒfl-à.- ÿ-Œfi-

L-¯ d…-∫fi-¯-√-Œ·-

Ifi -μ fl - Êà -K·¢

Áºfi-ÿ-ÀÌ- …-˘-

E·.-

-’c-μÌ-ƒ-Œfi-œ Œ-˘·-…-øfl-

»W-μfi-Êƒ Áºfi-ÿ-ÀÌ-

D ÿb-L¢- Á‹-∂-μX-

-Êμfi-Çfl-

÷-O-{-Jfl-»fi-»·-…fi-ƒfl-μ-Œfi-

œfl- …fl.-Æ-ÀÌ.- Ê…X-◊X »W-μ-

√-ÊŒ-K Ê-ÊŸ-ÁAfi-ø-ƒfl- ©-J-¯-

’Ì- »-ø-Mfi-Afl-J·-ø-Bfl.- »fl-‹-’fl-

W Ê-ÊŸ-ÁAfi-ø-ƒfl-œfl-W Áμ-ÿÌ-

Êμfi-ø·-Jfl-G·-U-, μ-ffl- Á∫V-

Kfl-G·-U-’-¯·-Êø-œ·¢ …-Gfl-μ-œfl-W

Ê…-ø·-K-’V-Afi-√Ì-Ì …·-ƒ·-Afl-œ

…fl.-Æ-ÀÌ.- Ê…X-◊X »W-μ·-K-

ƒÌ.- 

ß-’V-AÌ- ©-œV-K Ê…X-◊X

»W-μ-√-ÊŒ-KÌ- μ-O-»fl-μZ-AÌ-

»fl-V-ÁΔ-÷¢- ‹-Õfl-Ç·- ƒ·-ø-Bfl.- Áμ-

ÿfl-W μ-ffl- Á∫V-Kfl-G·-U 33

Á…-¯·-Êø …-Gfl-μ Ê…fi-ƒ·-ÁŒ-∂-‹fi-

ÿÌ-≈fi-…-»-Œfi-œ Ÿfl-X-¡fi-W-Áμfi-

œfl-W»fl-KÌ- ß.-…fl.-Æ-ÀÌ.-≤.- Á∫fi-Δfl-

Çfl-G·-IÌ.- μ-H‚-V ÊμW-Ádøfi-√fl-

Ê‹ μ¢-Á…fi-√-aÌ- Áμfi¢-…Ì-{-μÌ-ÿfl-

Ê‹ Ø-›·-Á…V-A·¢ ƒfl-¯·-’-»-L-

…·-¯-JÌ- ÊμW-Ádøfi-√fl-W»fl-K·¢

’fl-¯-Œfl-Ç-’V-A·¢ ’V-«fl-Mfl-Ç

Ê…X-◊X ‹-Õfl-Ç·- ƒ·-ø-Bfl.-

•-Áƒ-ÿ-Œ-œ¢- ’V-«fl-Mfl-Ç

Ê…X-◊X »W-μ-√-ÊŒ-K Ê-

ÊŸ-ÁAfi-ø-ƒfl- ’fl-«fl-ÊA-ƒfl-Á¯

ÿ·-d…‡¢-Áμfi-ø-ƒfl-œfl-W Áμ-dw

Êƒfi-›fl-W-Œ-dLfi-‹-œ-’·¢ ß.-…fl.-Æ-

ÀÌ.-≤-œ·¢ »W-μfl-œ …·-»: …-¯fl-

Á÷fi-«-»fi- ŸV-ºfl- »fl-‹-’fl-‹fl-‹·-

IÌ.- 

’fl-¯-Œfl-A·-K-ƒfl-Êa ≤-ø·-’fl-

Ê‹ •-˘·-…-ƒ·-Œfi-ÿ-

ÊJ ÷-O-{-Jfl-Êa ÷-

¯fi-÷-¯fl- Á»fi-Afl- Ê…X-

◊X »W-μ-√-ÊŒ-K

2014 Êÿ-…Ì-x¢-Ã-˘fl-Ê‹

ß.-…fl.-Æ-ÀÌ.-≤.- »fl-œ-Œ-ÁÕ-

Δ-∑-ƒfl- »fl-œ-Œ-’fl-¯·-i-Œfi-

Ê√Ì- μ-ÊI-Jfl- Ê-ÊŸ-

ÁAfi-ø-ƒfl- 2018 ≤-μÌ-Áøfi-

Ã-˘fl-W ˘-gfi-Afl-œfl-¯·-

K·.- ƒ·-øV-Kfi-√Ì- •-’-

ÿfi-»-ÊJ 12 Œfi-ÿ¢- μ-

√-Afi-Afl- Ê…X-◊X

»W-μ-√-ÊŒ-K ©-J-¯-

’Ì- Ê-ÊŸ-ÁAfi-ø-ƒfl- …·-˘-

ÊM-ø·-’fl-Ç-ƒÌ.- Æ-Kfi-W,

ß-ƒÌ- ß.-…fl.-Æ-ÀÌ.-≤.-»-ø-

Mfi-Afl-œfl-¯·-Kfl-à.- ß-

Áƒfi-Êø 2014 Êÿ-…Ì-x¢-

Ã-˘fl-»·-Á÷-◊¢- ’fl-¯-Œfl-Ç-’-¯·-Êø

Ê…X-◊X μ-√-Afi-A·-K-ƒÌ- »fl-

V-J·-μ-œfi-œfl-¯·-K·.- Ê-ÊŸ-ÁAfi-

ø-ƒfl- ’fl-«fl- »-ø-Mfi-Afi-J-ƒfl-Ê»-

ƒfl-Á¯ ’fl-’fl-« ÿÌ-≈fi-…-»-B-{fl-

Ê‹ º‡-’-»-Afi-V Áμfi-ø-ƒfl-œ-‹-

fc- ŸV-ºfl- »W-μfl-œfl-¯·-K·.- ƒ·-

øV-KÌ- ÷-O-{-Jfl-»fi-»·-…fi-ƒfl-μ-

Œfi-œfl- Ê…X-◊X »W-μfi-X 2018

≤-μÌ-Áøfi-ÃV 12 »Ì- Áμfi-ø-ƒfl-’fl-«fl-

Ç·.- ß-ƒ·- d…-μfi-¯¢- μ·-˘-Ç·-Á…V-

AÌ- ©-œV-K Ê…X-◊X ‹-Õfl-Ç·-

ƒ·-ø-Bfl.- ‹-Õfl-Afi-J-’V ’‡-

I·¢ Áμfi-ø-ƒfl-œ-‹-fc- ŸV-ºfl-

»W-μ·-μ-œ·¢ Ê∫-œÌ-ƒ·.- Áμfi-ø-ƒfl-

œfl-W-»fl-KÌ- Á»fi-G‡-ÿÌ- ‹-Õfl-Ç-Áƒfi-

Êø-œfi-√Ì- μ‚-ø·-ƒW Á…V-AÌ- ©-

œV-K Ê…X-◊X ‹-Õfl-Ç·-ƒ·-ø-

Bfl-œ-ƒÌ.-’V-«fl-Mfl-Ç Ê…X-◊X

»-ø-Mfi-μ·-ÁOfi-Z ’fl-¯-Œfl-A·-ÁOfi-

Z ‹-Õfl-A·-K ÷-O-{-Jfl-Êa Ø-

μ-ÁΔ-÷¢- …fi-ƒfl-Áœfi-{¢- ’-¯·-ÊŒ-

Kfi-√Ì- μ-√-Afi-A·-K-ƒÌ.- ß-ƒ·-

’-‹fl-œ ÿfi-O-Jfl-μ Ãfi-«c-μ-’-

¯·-J·-ÊŒ-K·- μfi-√fl-ÇÌ- ß-ƒfl-Ê»-

ƒfl-Á¯ Áμ-dw Êƒfi-›fl-W Œ-dLfi-‹-

œ-’·¢ …fl.-Æ-ÀÌ.- ≤fiV-∑-Ê-Ê»-Áÿ-

◊X »W-μfl-œ …·-»-:-…-¯fl-Á÷fi-«-

»fi- ŸV-ºfl-μZ ÿ·-d…‡¢-Áμfi-ø-ƒfl-

’fi-Δ¢- ÁμZ-A·-K-ƒfl-»fi-œfl- Œfi-xfl-

œfl-¯fl-A·-μ-œfi-√Ì.-      

D ÿb-L¢- Á‹-∂-μV-

…-J-»¢-ƒfl-G-/¶‹-M·-›

œ·.-Æ.-ß.- •-ºÌ-Œfi-»fl-W Ê∫-

AÌ- Áμ-ÿfl-W μ·-ø·-A-ÊM-G Æ-

ÿÌ.-ÆX.-¡fl.-…fl.- Áœfi-∑¢- Ê-Ê’-ÿÌ-

d…-ÿfl-¡-aÌ- ƒ·-◊fi-V Ê’-Ufi-M-

Ufl- »fi-Ê{ »fi-Gfl-Ê‹-J·¢.- Ê-Ê’-

μfl-GÌ- Æ-œV ß-Lcfi ’fl-Œfi-»-Jfl-

W Ê»-ø·-Ofi-Á÷-¯fl-œfl-W ß-˘-B·-

K ƒ·-◊fi-˘fl-»Ì- Æ-œV-Á…fi-V-GÌ-

ÊøV-Œfl-»W Œ‚-Kfl-‹·¢ ƒ·-øV-KÌ-

¶-‹·-’-œfl-‹·¢ Æ-ÿÌ.-ÆX.-¡fl.-
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No heat on Voltas despite slowdown blues
Strong Q1, steps to
clear inventory
are positives for
room AC business

UJJVAL JAUHARI

Voltas has gained more than
12 per cent from its lows seen
during the end of July, in spite
of the downward bias as well
as volatility in the broader 
markets. 

Analysts say that the com-
pany remains well-placed for
growth with its worst behind,
and this is one factor driving
up sentiment. 

The company’s Electro
Mechanical Projects and
Services (EMPS) business —
which continues to report
improvement in profitability
— has a strong order book.

Recently, it bagged ‘tunnel
ventilation system’ orders for
the Mumbai Metro, worth ~233
crore. The division’s order
book stood at ~4,750 crore (up
3 per cent year-on-year or YoY)

at the end of the June quarter,
during which it saw fresh
order inflow of ~450 crore. 

Analysts expect the gov-
ernment’s focus on water con-
servation and purification
(Namami Gange), rural elec-
trification, and building and
urban infrastructure to con-
tinue driving EMPS’
prospects. 

While this bodes well for
the company, what adds to the
positive sentiment is that the
worst is behind for Voltas’
Unitary Cooling Products
(UCP) division. 

Unfavourable weather con-
ditions during FY19 had led to
a significant jump in inventory
of air conditioners (ACs) at the
dealer level, thus impacting
growth and profitability. 

Rising inventories restrict-
ed Voltas from taking any

price hikes. Voltas’ strong Q1
show came on the back of
good summer demand,
despite the slowdown in eco-
nomic growth. 

The UCP segment’s sales
grew 47 per cent YoY (industry
growth of 36 per cent), leading
to market share gains in room
ACs. Inverter ACs —more effi-
cient and priced higher — saw
revenue share rise to over 50
per cent of overall AC sales,
which is good for profitability. 

Analysts say the good cash
flow generated by distributors
during the summer season, on
the back of clearance in inven-
tory, augurs well for the UCP
division’s revenue visibility.
This is because channel refill-
ing can itself drive sales. 

Motilal Oswal has, thus,
modelled in UCP revenue
growth of 26 per cent and 15

per cent during FY20 and
FY21, respectively. Some ana-
lysts feel actual growth could
surprise, given the favourable
base of FY19. 

Voltas’ newly launched
home appliances range, in
the joint venture with Arçelik,
should also drive top line
growth. Although it is cur-
rently seeing losses given
higher promotional and other
costs, profitability should
improve once growth picks
up and the Tirupati plant
starts production.

While there could be near-
term hiccups given the slow-
down, analysts are positive
on Voltas considering the
growth in projects and AC
segments. Emkay Global, for
instance, estimates net profit
to grow 19 per cent annually
over FY19-21.

PFC & REC: Wired to tackle near-term obstacles
Stock prone to
asset-quality
shocks even 
as analysts 
turn positive
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Power Finance

HAMSINI KARTHIK

After underperforming the broader
markets, the stocks of power financiers
Power Finance Corporation (PFC) and
REC (formerly known as Rural
Electrification Corporation) are figur-
ing in the return charts. The two have
gained 24-30 per cent each over the
past year, though the Street was not
too positive after their merger was
announced in November last year. 

While there hasn’t been a material
change in financials, asset quality
issues and state utilities, including
state electricity boards (SEBs) making
fresh investments, are leading to the
Street’s optimism. 

CLSA, which recently turned opti-
mistic on PFC changing its recommen-
dation from ‘sell’ to ‘buy’, says that
with the risk-reward turning positive,
earnings rebound will begin in 2020-
21 once PFC and REC provide for 50–
60 per cent of the non-performing

assets. The brokerage also feels that
both companies should benefit from
the resolution process underway for
some of the stressed names, such as
GMR Chhattisgarh Energy and Lanco
Infratech. 

However, investors should be aware
of the risks that the stock could be vul-
nerable to, even as sentiment is turn-
ing for the companies’ stocks. To start
with, one of the key advantages that
PFC and REC enjoyed was of the net
interest margin (NIM) being upwards
of 4 per cent. Over the years, both have
slipped on this parameter. 

In the April-June quarter (first
quarter, or Q1), PFC recorded NIM of
3.1 per cent, which is the weakest in
five years. 

While costlier funding has hurt
PFC, with marginal cost of borrowing
at an all-time high of 9.57 per cent in
Q1, analysts at CLSA say they do not
see upside to margins, as the decline
in funding costs will be offset by lower

yields and spreads on loans to state
electricity boards (SEBs).

Second, while a large part of the
stress (30 projects totalling to ~34,000
crore) has been provided for (35-60 per
cent) and resolution is anticipated in
some of the projects, vulnerability to
further asset quality shocks does exist
and provisioning costs may remain ele-
vated over the next three-six quarters.

Therefore, much of the earnings
uptick hinges on recovery and PFC’s
ability to cash in on selective capital
expenditure visible in SEB and state
utilities. Analysts expect loan growth
to marginally revive in 2019-20 (FY20)
and peg it about 13–15 per cent led by
state orders. 

Amid these concerns, benign valu-
ations at 0.6 times their FY20 book and
PFC’s positioning as a dividend-yield-
ing stock could appeal to investors. 

However, with concerns not entire-
ly fading away, investors need to be
cautious on the stock.
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Reliance Capital inches
closer to exiting MF biz
SAMIE MODAK
Mumbai, 10 September

Anil Ambani-led Reliance
Capital will sell up to 6.3 per
cent stake in Reliance Nippon
Life Asset Management —
commonly referred to as
Reliance Mutual Fund —
through the offer for sale (OFS)
route, on Wednesday. 

The share sale is part of
Reliance Capital’s deleverag-
ing programme, which
involves exiting the asset man-
agement operations, among
other businesses. At present,
Reliance Capital holds 32.12
per cent stake in Reliance MF. 

Close to 21.5 per cent of this
will be sold to Japan’s Nippon
Life, which will then become
the sole promoter of the 
fund house. 

If the OFS is fully sub-
scribed, Reliance Capital will
be left with a residual stake of
4.4 per cent, which will then
be sold to public investors on
a later date. 

The floor price for the OFS
has been fixed at ~262, which
is a discount of 8.4 per cent to
Reliance MF’s last close of
~286, on the BSE. 

A total of 38.6 million
shares will be sold in the OFS,
of which a tenth is reserved
for retail investors and will be

auctioned on Thursday. 
At the floor price, Reliance

Capital will mop up an esti-
mated ~1,012 crore. Market
players say that demand for
the OFS could be strong, given
the attractive discount and
huge traction in share prices
of asset management compa-
nies. Shares of Reliance MF
have rallied 80 per cent so far
this year. Bigger rival HDFC
MF, too, has seen a similar
spurt in its share price. Last
month, Nippon Life
announced the conclusion of
an open offer, which was trig-
gered by the change in own-
ership of Reliance MF. 

In the open offer, Nippon

Life had acquired 10.6 per cent
stake, taking its shareholding
from 42.9 per cent to 53.5 per
cent, as a result. The Japanese
company intends to take its
total stake to 75 per cent, the
maximum a promoter is
allowed to hold. 

People with knowledge of
the matter say the remaining
21.54 per cent stake will be
acquired by Nippon Life from
Reliance Capital soon. 

Analysts say that the stock
of Reliance MF has witnessed
a re-rating, following the
change in ownership from
joint control between Reliance
Capital and Nippon Life, to
sole control by the latter. 

Chinese stocks drag
Asian indices lower
REUTERS
Tokyo, 10 September 

Most Asian stocks swung lower
on Tuesday, weighed by the
Chinese markets, after mainland
factory-gate prices shrank at
their fastest pace in three years.
At the same time, reports of
German stimulus plans pushed
global bond prices down.

China’s producer price index
fell 0.8 per cent in August year-
on-year, official data showed on
Tuesday — its sharpest decline
since August 2016 as flagging
demand at home and abroad
forced businesses to slash prices.

The data pushed blue chip
shares in China down 0.41 per
cent, which, in turn, drove an
index of Asian stocks outside of
Japan 0.23 per cent lower, having
traded flat earlier in the session.

“Globally, inflationary pres-
sure remains subdued, so in that

sense China is not an outlier,”
said Sean Darby, global equity
strategist at Jefferies.

“People are positioned very
bearish, but I don’t think the
market wants to be too bearish.
Bond yields are reversing.
Markets are a little more unsure
about their expectations for cen-
tral banks, because a lot of easing
is already priced in.” 

Investor focus shifts to the
European Central Bank, which
is widely expected to introduce
a package of monetary easing
and stimulus measures on
Thursday to offset the effects of
an ongoing US-Sino trade war
and a global economic slow-
down. The Federal Reserve is
also widely expected to cut inter-
est rates next week as policymak-
ers race to shield the global econ-
omy from risks, which also
include Britain’s planned exit
from the European Union.

JASH KRIPLANI
Mumbai, 10 September

Mutual funds (MFs) and non-banking
financial companies have received a
part of their dues from Essel Group.

Among fund houses, ICICI MF, Aditya Birla Sun
Life MF, HDFC MF, and Kotak MF have received
payments from funds raised by the promoters’
stake sale in Zee Entertainment, said people in
the know. 

Industry sources added ICICI MF received
~435 crore, or 60 per cent, of its outstanding dues.
Aditya Birla Sun Life MF received ~760 crore, or
half of its dues. HDFC MF received ~580 crore of
its dues, which brought its debt exposure to group
firms down by half. In addition, Kotak MF also
received ~208 crore of dues or 52 per cent of its
outstanding dues. 

“The group wishes to confirm that the first
tranche of the transaction comprising sale of 8.7
per cent stake in Zee Entertainment has been
successfully concluded today (Tuesday). The
group is confident of completing the balance sale
of 2.3 per cent stake over the next few days,” Essel
Group said in a press note. 

In July, the promoters had reached an agree-

ment with Invesco Oppenheimer to sell up to 11
per cent stake in the company for a consideration
of ~4,224 crore. 

The statement added that the group was in
the midst of completing the operational formal-
ities to conclude the entire transaction at the ear-
liest. The group is also working on further divest-
ments, including in its non-media assets. 

As part of the ‘standstill’ agreement with MFs

and other creditors, Essel promoters have time
till September-end to clear the remaining dues
related to loans against shares. 

“We expect promoters to meet their payment
obligations before September-end. They can sell
more stake in Zee Entertainment. Alternatively,
this payment will reduce debt burden on the pro-
moters. So, they can also look at possible avenues
for refinancing,” said senior executive of a fund

house. Industry sources said that the payments
being rolled out to MFs and other lenders per-
tained to exposures where shares of Zee
Entertainment were placed as collateral. 

People in the know added there were a few
schemes in which shares of other listed group
firms were also part of the collateral mix. 

“While most fund houses had lent against Zee
shares, few schemes had lent against a combina-
tion of Dish TV and Zee shares,” said a fund man-
ager.  Industry insiders added that the fall in expo-
sures would also improve equity cover of some
fund houses on the remaining exposures. 

For instance, the new equity cover of ICICI
MF improved to 1.58x from close to 1.2x. 

Overall, the MF industry had debt exposure
of ~5,000-6,000 crore to Essel Group firms.
Franklin Templeton MF, SBI MF, and UTI MF
were others exposed to the group.  Earlier, MFs
and other lenders had entered into a ‘standstill’
agreement with promoters of Essel Group, where
they agreed not to sell the pledged shares and
give promoters time till September. 

The move, however, did not go down well with
the Securities and Exchange Board of India, which
stated it did not acknowledge such arrangements
between fund houses and their promoters.

MFs receive first tranche of Essel dues
n ICICI Mutual Fund
(MF) received 
~435 crore; 60 per cent
of its dues

nBirla Sun Life MF
received ~760 crore,
half of its dues

nHDFC MF received
~580 crore; close to
half of its dues

nKotak MF received
~207 crore; 52 per cent
of its dues

WHO GETS WHAT?

Wealth managers set sight on smaller cities
SACHIN P MAMPATTA
Mumbai, 10 September

Prateek Pant, head of
product and solutions at
Sanctum Wealth
Management, had his team
visiting Gujarat for a couple
of years to service clients
located in the state, and
earlier this year decided to
create a more permanent
base. “We went into
Ahmedabad and opened a
branch there earlier in the
year,” he said. 

He added that he was
evaluating options in places
such as Jaipur and Raipur.
Other wealth management
companies, too, are in the
expansion mode,
notwithstanding the
slowdown in the economy .

Deepak Chellani, head of
third-party products in the
distribution arm of broking
house Prabhudas Lilladher,
said his firm had hired
around 200 people across
the southern belt in cities
including Hyderabad,
Bengaluru, and Chennai a
few months ago. Hiring has
also strengthened the team
in the east in Kolkata. 

It has also opened up

branches in Chandigarh,
Mangaluru, and Kochi. A
new team can effectively use
a downturn to establish
relations, according to him.

“In times when it is
actually sluggish or it’s a bit
slow, it is better to (hire) a
team. They would probably
take six-eight months,” he
said of the time taken to
build new client relations.

According to a wealth
manager, people in smaller
cities are more cash-rich,
while people in metros like
Mumbai are more asset-rich. 

They are also more
willing to pay higher
commissions. 

The wealthy in places

such as Mumbai negotiate
harder because of multiple
players competing, leading
to thinner margins. 

This means that there is
often more money to be
made in smaller towns and
cities. 

For their part, clients
often find it useful to turn to
wealth managers who can
offer access to products that
are difficult to come by in
smaller markets.

One source said that a
couple of private sector
banks had also been looking
to tap the wealthy in smaller
places even as they
expanded their branch
network. 

IIFL Wealth Management
announced acquiring L&T
Finance Holdings’ wealth
arm L&T Capital Markets on
August 28. 

The L&T arm had a
presence in nine locations of
the country. 

An official said that tier-2
and tier-3 towns, too, were
important markets for IIFL.

“… [O]ne must recognise
that India is growing at a fast
clip and along with that, a
small fraction of society is
witnessing exponential
growth in their wealth. This
means that there is a small
but growing community of
the wealthy in tier 2 and 3
cities who can hugely benefit

from professional wealth
management services,” said
Anirudha Taparia, executive
director at IIFL Wealth
Management, in an emailed
response to a query from
Business Standard.

The October 2018 Global
Wealth Report published by
Credit Suisse Research
Institute noted that while
wealth was concentrated in
India, the wealthy still
accounted for a significant
number.

“… a small fraction of the
population (0.6 per cent of
adults) has a net worth over
$100,000. However, owing to
India’s large population, this
translates into 4.8 million
people. The country has
404,000 adults in the top 1
per cent of global wealth
holders, which is a 0.8 per
cent share. By our estimates,
3,400 adults have wealth
over $50 million, and 1,500
have more than $100
million,” it said.

Ultimately, expansion
should be a strategic
decision based on the long-
term opportunity rather
than a tactical call to hold
back because of cyclical
factors, said Pant.

nWealth managers in
expansion mode
despite slowdown

n Targeting cities such
as Jaipur and Raipur

nUsing the downturn 
to establish new, 
long-term relationships

nHigher margins, 
cash-rich clients on 
the horizon
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