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Sir I Madam, 

Ref: Regulation 30 of the SEBI (Listing Obligations and Di'sclosure Requirements) Regulations, 
2015 ('listing Regulations') 

Sub: Outcome of the Board Meeting. 

Pursuant to Regulation 30 read with Part A of Schedule III, of the SEBI (LODR) Regulations, 2015, 
we hereby inform you that the Board of Directors of the Company at its Meeting held on 31st July 
2024, had, inter-alia transacted the following items of the business: 

i) Approved the Un-Audited Standalone and Consolidated Financial Results of the 
Company for the first quarter ended on 30th June 2024. 

ii) Took note of the Limited Review Report on Standalone and Consolidated Financial 
results of the Company for the quarter ended on 30th June 2024 as required under 
Regulation 33 of SEBI (LODR) Regulations, 2015. 

The aforesaid Board Meeting commenced at 4:10 P.M. and concluded ato l? '. S'(P.M. 

Kindly take the above information on record and acknowledge. 

Thanking you, 
Yours faithfully, 
ForKERNEX MICROSYSTEMS (INDIA) LIMITED 

~.11 "Qa-<.~ 1 -! 
M B NARAYANA RAJU 

WHOLE-TIME DIRECTOR 

DIN: 07993925 
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~ ! fu 
The List ing / Compliance Depart ment 
BSE Limited 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai - 400001 

! The Listing / Com pliance Department 
! National Stock Exchange of India ltd 
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Si r / Madam, 

Sub: Submission of Un-Audited Standalone and Consolidated Financial Results of the Company, 
for the quarter ended on 30t h June 2024 as per the provisions of SEBI (lODR) Regulations, 
2015. 

Please find enclosed herewith the following documents in terms of Regulation 33 of SEBI (lODR) 
Regulations, 2015: 

1. Un-Audited Standalone and Consolidated Financial Results of the Company for the first quarter 
ended 30th June 2024. 

2. Limited Review Report on Standalone and Consolidated Financial results of the Company for the 
first quarter ended on 30th June, 2024 as required under Regulation 33 of SEBI (LODR) 
Regulations, 2015 

This is for your information and necessa ry records. 

Yours faithfully 

For KERNEX MICROSYSTEMS (INDIA) LIMITED 

!-p. f1 . i"" .~ 1 .! 
M B NARAYANA RAJU 
WHOLE-TIME DIRECTOR 
DIN: 07993925 



VI. 

VID. 

IX. 

x 

XI. 

){ill 

XlV 

KERNEX MICROSYSTEMS (INDIA) LIMITED 
TECHNOPOU5, Plot Nos. 38-41, H ardware TcchnoklJY Pule. TSllC Layout, Hyderabad, Tclangana 501510 
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P R S V & Co. LLP 
Ch ar t ered Acco u n t an t s 

202, Saptagiri Residency, 
1-10-98/A, Chikoti Gardens, 
8egumpet, Hyderabad - 500 016 
Phone : +914066108177/27766881 
Telefax : +91 40 27766881 
E-mail prsvco@gmail.com 
Website : prsvllp,com 

Independent Auditor's Review Report on the Consolidated Unaudited Quarterly Financial Results of the 
KERNEX MICROSYSTEMS (INDIA) LIMITED Pursuant to the Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended 

To The Board of Directors of KERNEX MICRO SYSTEMS (INDIA) LIMITED 

We have reviewed the accompanying Statement of Consolidated Financial Results of KERNEX 

MICROSYSTEMS (INDIA) LIMITED (the "Parent"), its subsidiary entity and Joint venture (the Parent, 

subsidiary and joint venture Gaintly controlled entity) together referred to as the "Group'') for the quarter (three 

months) ended 30th June 2024 (the IIStatement"), being submitted by the Parent pursuant to the requirement of 

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requil:ements) Regulations, 2015, as amended, 

This Statement, which is the responsibility of Parent's Management and has been approved by the Board of 

Directors of d'le Company has been prepared in accordance with the recognition and measurement principles laid 

down in the Indian Accounting Standard 34 "Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 

133 of the Companies Act, 2013 read with relevant rules issued there under and other accounting principles 

generally accepted in India. Our responsibility is to express a conclusion on the statement based on our review. 

We conducted our review of the statement in accordance with the Standards on Review Engagements (SRE) 2410 

'Review of Interim Financial Information Performed by the Independent Auditor of the Entity, issued by the 

Institute of Chartered Accountants of India. A review of interim fInancial information consists of making inquiries, 

primarily of persons responsible for fInancial and accounting matters, and applying analytical and other review 

procedures. A review is substantially less in scope than an audit conducted in accordance with Standards on 

Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

\Ve also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8) of the 

SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 ('the Regulation,) as amended to the 

extent applicable. 

The Statement includes the results of the following entities 

(a) Holding Comllan~ Kemex Microsystems (India) Limited 

(Q) Wholl~ Owned Subsidia!)C Avant-Garde Infosystems Inc, USA (unaudited) 

(c) Controlled entity (JQint V ~nture) Kemex TCAS]V (With 80% share to the Company) (Unaudited 
by other auditors) 

Basis for Qualified Conclusion 

a) The Company has entered into a Joint venture agreement dated 06th January 2024 to irrevocably constitute a 
Joint venture in the name of Mis, VRRC KERNEX CE RVRJV The Company has not made any investment 
in the Joint venture as of d'le date of this report. We were infonned that d'le Joint venture has started the 
operations but did not receive the unaudited financial results of the Joint Venture for the quarter ended 30 June !!fWJ ~n the absence of the fInancial results of Joint ventures made available to use, we are unable to determine 

~
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Qualified Conclusion 

Based on our review conducted as stated above, except for the effects / possible effects of qualifications as 

described in the previous paragraphs and procedures. performed as stated in paragraph 3 above and based on the 

consideration of the review reports of other auditors referred to in paragraph 6 below, nothing has come to our 

attention that causes us to believe that the accompanying Statement prepared in accordance with the recognition 

and measurement p.rinciples laid down in the aforesaid Indian Accounting Standards ('IND AS,) prescribed 

under section 133 of the Companies Act, 2013 read with relevant tules issued thereunder and other accounting 

principles generally accepted in India, has not disclosed the information required to be disclosed in terms of the 

Regulation including the manner in which it is to be disclosed, or that it contains any material misstatements. 

Emphasis of Matter 

We draw attention to Note 4 to the Statement which describes that the company has assessed the recoverability and 
impairment of the following fmancial assets: 

(a) Trade Receivables from customers Rs. 1,594.83 lakhs (including a related party of Rs. 231.43 (pY Rs. 503.14 
lakbs) net of EeL provision. 

(b) MAT credit receivable ofRs. 122.561akbs (pY Rs. 122.56Iakhs) 
(c) Margin money deposits with baoks of Rs. 1,527.63 lakbs (pY Rs. 1,511.06 lakhs) secured for customer 

guarantees ofRs. 2,282.81Iakhs (pY 2,212.081akhs) and under arbitration ! negotiation. 

Such assessments are based on current facts and circumstances and may not necessarily reflect future uncertainties 
and events and the final recoverable amounts may vary for the reasons mentioned therein. Our conclusion on the 
statement is not modified in respect of these matters. 

Our conclusion on the statement is not modified in respect of the above matter. 

Our audit opinion on the consolidated fInancial statements for the year ended 31 March 2024 was also included the 

above matter of Emphasis. 

Other matter 

We did not review the interim financial statements / financial information / fmancial results one Jointly controlled 

entity whose interim f111ancial statements / financial information / financial results reflect total revenues of Rs. Nil 

and total net loss after tax ofRs. 25.47 Lakhs and total comprehensive loss ofRs. 25.47 Lakhs for the quarter ended 

30th June 2024, as considered in the consolidated unaudited financial results. These interim financial statements / 

fmancial information / financial results have been reviewed by other auditors whose reports have been furnished to 

us by the Management and out conclusion on .the Statement, in so far as it relates to the amounts and disclosures 

included in respect of these subsidiaries is based solely on the reports of the other auditors and the procedures 

performed by us as stated above. 



The Consolidated unaudited fmancial results includes the interim fmancial results of one wholly owned subsldialY 

which have not been reviewed by their auditors, whose interim fmanciaI results reflect total revenue of Rs. Nil, total 

net loss after tax of Rs. 19.56 Lakhs and total comprehensive income of Rs. 77.61 Lakhs for the quarter ended 30 th 

June 2024 as considered in the consolidated unaudited fmancial results. According to the information and 

explanations given to us by the Management, these interim financial statements / fmancial infonnation / financial 

results are not material to the Group. 

For PRSV & Co. LLP 
Chartered Accountants 

Fir,;+m,s Regi~)itration No. S~OOOl ~~O 

Y. Ve ateswar u Ii « "(eo <:L "" J ') 1-"" --. .~ 
Partner I ~ HYderabad ir 
Membership No. 222068 ". FRN:.) ,2CODl r, "I 

~) ~ 
? 'V 

($I/: -;\.\0';61 Place: Hyderabad "rt AcC~ 
Date: 31"' July 2024 --' 

UDIN: 24222068BKAVRY6249 
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CrN: u0007TGl991P.LC013211 

Statemcnc of SW\daione Unaudited financial re.uh . for the Quanet ended Jun 30. 2024 

(All amounn in Ind.ian R.':'~in Lakhs. esc:cptsl!ne lbla and wh= othuwi$e sl2ted) 

Quarter Ended Year Ended 

June 30, March 31. June 30, March 31, 

Particulan 
2024 2024 2023 2024 

Unauditecl Audited Un2udited Audited 

f-c--. Income 

I . Re\'enue from operations 2,867.~ 894m ~ t,929.83 --- -
II. Other Income 45.64 28.13 64.29 201.66 

UI. Total Income (HIl) 2,9W3 mll 160,56 2,131.49 

IV. Expense. 

r--- (.) COSt of materials consumed ~.682.05 1 ,49C!.2~ 638.21 5,012.56 

I--- (b) Change! in inventories of finished goods, work ~ and s tock in trade -132.0~ ·170.72 ~ · 3,754,99 
(,.) Project a~u~s 393.44 175.85 ~ 591.80 ---- - - --

....@ Employee bcnc:fit expe!l5e 346.33 351.42 231~ 1,205.13 

I- ~~F"maocc cost 98.19 46.67 20.05 223.86 

(/) Depreciation and amorti.z:Lti Oll expeu!iC 62.92 SJ.J9 62.31 234.04 
I--

.(81 Other apenRes 
---

176.90 50..00 172.20 1,021.06 
I-- (b) Amou.ct trulsferred to Cllpital expenditure -103.38 ·287.16 -352.77 

Total expen.e. (IV) 2,524.93 164.32 239.37 4,180.70 

v. ~!.~k"l) beCurc: ClI'«ptionalitCflllllUld bPI: (IU.IV) 388.40 -1,242.19 _78.81 -2,049~ 

VL Exceptional itern.l 

VII Profitt (lOllS) before tliX 388.40 -t.242.19 _78.S1 ..2 049.21 

VIII. Tu expense - - -- - -
(II.) Current tal; - - -- -8:69 (b) Deferrul to · 13.50 -64.73 _7.56 

Total lex expcnse/credit(nct) · 0.50 -64.73 _7.56 -8.69 

IX. Prolit/( 1088) for the period/ YEar (VII-VIII) 401.89 -1,177.46 _86.37 ~2.040.52 

X. Other comphcemive income! (Iou) 

0:81 - _ (A)(i) Items that will oot be reclassified to S.lltemcnt of Profit aOO loss 0.81 -
(11) Income: tal; e ffect on the aOO,-e ~ (li2iJj ----

(B)(i) Items that will be reclassified 10 Statement oC Profit o r loss r--
-

(ti) Inrome tu rebtiDg to items that will be tcclassified to Statement of I--
Profit at loss 

Total other comphrensive Incorrul/(lou), net ofUIXes - .61 - o. 1 

XI. Total comphrensive IoSI for the period/yeat (IX+X) <OL89 -1,176.85 86.37 -2,039.92 

XII. Paid up Equity Sb:arc Capital (F2ce value of Rs.I0/- eath 1,675,94 167S.94 t S45.94 1,675.94 

XlU. Reser:ves adud.in ~aluatioo reserve 10,505.45 

rEV Earnings per equity .hare (BPS) 

Basic liPS - Face ValUE of 1ts.10/- each , 2.40 .03) 0.06 12.83 

Diluted EPS - Face Value of Rs. lO/- ucb , ,"0 (7.03 0.06 12.83 

Not annuali.cd 

Nores to the Sbod:tloac financial staklDents 

1. The above statement of Unlludit.c:d Standalone Fimnc.W Results ofKcmeJ: Micro System5 (loda) limited r the company") which have bc:c:o pxepared in accordance 
with the Indian Accounting Standards C' lod AS',) pR:sctibcd udder section 133 of the companies act, 2013 (" the act") read with relevant rules bsued thereunder, other 
accou.cting gencrnUy ao::epted in Inda and gukklines is&Ued by the Securities E.r:changc Bowi of India( ~SEB[") were reviewed and recommended by the Audit Conunittee' 
ue considettd and II.pprovttl by the Boud o f Dircd:on in theit mcc:ting held OIl July 31, 2024. Theses ~u1tli an: as per Regulation 33 ofSEB1( lliting Obligations and 
Disclosure Requircmf!llu) Rcgulat:ioos, 20IS u l1IlCDded. 

2. Tb e Compaoy Operates on one reportable Segmwt.i.e Safety Systems fOf R1ilways and hence segment ~ning as per inc! AS-lOS is not applicable. 

3. The auditon of the company quilled their report cht impairment of Rs 1460.80 Whs hu 1)Ot been provided in the sbndUonc fioandal $ta.temcnt~ as required under 
IND AS36( Impaia:oent of assets) towuds 

(a) eomp!cre erosinn of net \I1Ortb of t\V3Ilt-Gacdc Infosystcms. lnt it: .t\GJ ( 100"A. whoUy owned foreign su~ imponed in soutcing of electronic components) and 
thus investment made in that company ofR. 1275.97 bkh, I.lllOUDts imparied fully. 

(b) Noo provision fot accumulated lossc$ for share of TCAS JV for an amount ofRs 184.83 Lakhs.( TCAS.JV is a Joint Venture in whicll company has 80% share of 
profitt/losses engagccl in execution o f tillway projects, by W:Ly of impairment of inva;tmetlc of Its 8 bkhs:wel Ib 176.83 lakhs from loan and . dvlIIccs and .re:ccivablet. 
The company managea>en{ is of opinioo that: me 100"/ .. subsidiary (AGf) bcing.l COliC CCIltre provides synagy in securing procurement efficieIK)' and therefore it's 
impainnc:nt cannOt be ISSCSSed iDdepcndc:nt at ~ p.reunt. IND AS-36 stipulates tha..t one of the criteria for usessing impaim:lentcan be detcnnincd by assessing whether 
the carrying amount of the nct assets of the company c:xeeed the lll2rket capitalisation. COfl5idering this factor, the company's mru:ket capitalisation m far higher: lIId no 
impakment is required on this account. In .0 fu as the loose. in TCAS JV, the m..aru&ge01ent is confident that it is tcmponuy and the ongoing project in the TCAS]V would 
I«enruilly result in net ~ urpll1$ . 

• . 'The tOIDpany's USCSlIment of rttovenhiliry and impaiuneot of the: foUowing financial asleo hu beul included by the wditon uOOcr · Emphuis of matta". The 
fl.faD.lIganent is of the view that these assets at!: good and recovcn.ble and consequeotly 00 

a. Ttwe n:ccivable, from customers Rs 1682.59lakhs( Including arelated party ofRs.319.18( Previous year as 532.46 bkhs) net of Expected acdidoss (Eel) provision. 

b.Minium altrmative w: credit (MAl) Cn:dit receinble is Rs 122.56 Lakbs.( Previous year IU 122..56lak.hs} .. 

Co Margin moncy<kposits with banb ofR,.I508.60 Lakbs (previoUli yeat Rs 149203bkhB) $WltCd for w stomergua.tantea ofRll2161.71 hkhs (previous Year Rs 2090.91 
Lakh~) under arbitrt.tion / nC£Otiatioo 

5. The Results fur the qillirter ended June: 30,2024 ate also available on websites of BSELimited, National Stock Exchange LUnited Uld on the company's website. 

6..rlgUttS for previous periods have been rcgrouped/rcar:ranged, wherever considered neeasary, inIine with the eurttDt period pt"Cscntarion. 

Phce: Hydcra.bad By order of the Board ofDittctors 

~ 
Date: 31.01.2024 For Kcmex Miao~ystenu (India) Limited V <l' 

f-r'. Il _.12"", ~1 ./ ~ ? ~ 
~ tl~ ~ 

M B N arayana Raju ~ ~ ;,> . <:;-Whole TIme Director ~iiYo. ~ DlN-07993925 , , 



P R S V & Co. LLP 
Cha rt ered Accountan t s 

202, Saptagiri Residency, 
1-10-98/A, Chikoti Gardens, 
Begumpet, Hyderabad - 500 016 
Phone : +91 4066108177/27766881 
Telefax : +91 40 27766881 
E-mail prsvco@gmail.com 
Website : prsvlip.com 

Independent Auditor's Review Report on the Standalone Unaudited Quarterly Financial Results of the 
KERNEX MICROSYSTEMS (INDIA) LIMITED, Pursuant to the Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

To The Board of Directors of KERN EX MICROSYSTEMS (INDIA) LIMITED 

We have reviewed the accompanying statement of standalone unaudited financial results of KERNEX 

MICROSYSTEMS (INDIA) LIMITED, ("the Company'') for the quarter (three months) ended 30"' June 2024 

('Statement,), being submitted by the company pursuant to the requirement of Regulation 33 of the SEEI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

TIus Statement, which is the responsibility of d1e Company's management and approved by the Board of Directors, 
has been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting 
Standard 34 ('Ind AS 34') "Interim Financial Reporting" prescribed under Section 133 of the Companies Act, 2013 
as amended, read with relevant rules issued there under and other recognized accounting principles generally 

accepted in India and in compliance with the regulations. Our responsibility is to express a conclusion on the 
Statement based on our review. 

We conducted our review of the statement in accordance with the Standards on Review Engagements (SRE) 2410 
'Review of Interim Financial Information Performed by the Independent Auditor of the Entity', issued by the 
Institute of Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain 
moderate assurance as to whether the statement is free from material misstatement. A review of interim fmancial 
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted 
in accordance with Standards on Auditing and consequently does not enable us to obtain assurance tl-lat we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an 
audit opinion. 

Basis for Qualified Conclusion 

Ca) The Company has a 100% subsidiary namely Avant-Garde Infosystems Inc in USA which is presently 
supporting the business of the Company by identifying the sources, negotiating for and procuring electronic 
components from outside India. The subsidiary in the past, was involved in the trading of goods. 

As per the latest unaudited ftnancials of tlle subsidiary available as on 30-06-2024, the net wO.rdl of the 
subsidiruy has croded substantially to an extent of USD 1.941 million against an investment ofUSD 1.821 
million, the equivalent Indian Rupees being 1520.121akhs per prevailing exchange rate. As a result, the carrying 
amount of the investment by tl,e Company in the equity of subsidiary at Rs. 1275.97 lakhs (at Cost) (Note 3) 
stands impaired fully. Ind AS 36, requires the Company to provide for impairment in the value of investments 
which are accounted at Cost by providing for the amount of impairment in the Profit & Loss Account. 

(b) The Company besides making an investment of Rs. 8.00 lakhs in TCAS ]V - a joint venture partnership 
formed to execute a railway safety project, in which the Company has 80% share in the profits and losses; has 
further exposure by way of long term advances of Rs. 500.01 lakhs and a trade receivable of Rs. 97.54 lakhs 
(ECL provided of Rs. 8.53 lakhs). The TCAS]V has accumulated losses Rs. 241.70 lakhs as on 30-06-2024 
and the share of Company in these losses works to Rs. 193.36 lakhs. In our view, the company is required to 
make a provision for impainnent loss towards its investment, loan and trade receivables to the tune of Rs. 
184.83 lakhs to account for the share of accumulated losses in the Joint venture in its stand-alone fmancial 
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Since the Company has not impaired the cost of investments, the advance granted to joint venture 
and trade receivable to an extent of Rs. 1,460.80 lakhs (Rs. 1,275.97 lakhs on account of AGI & Rs. 
184.83 lakhs on account of TCAS ]V) in its books, the Loss for the year and other Comprebensive 
Income are understated by the said amo unt. The Other Equity in the b alance sheet is overstated by 
Rs. 1,460.80 lakhs. Our conclusion on the statement is qualified in respect of the above matters. 

Om audit opinion on the standalone flOancial statements for the year ended 31 March 2024 was also qualified 

on the above matters. 

Emphasis of Matter 

We draw attention to Note 4 to the Statement which describes that the company bas assessed the recoverability 
and impairment of the following finallcial assets: 

(aJ Tmde Receivables from customers Rs. 1,682.59 lakhs (including a xelated paLty of Rs. 319.18 (pY Rs. 
532.46 lakhs) net of EeL provision. 

(b) MAT credit receivable ofRs. 122.56 1akhs (pY Rs. 122.56 lakhs) 
(e) Margin money deposits with banks of Rs. 1,508.60 lakhs (pY Rs. 1,492.03 lakhs) seemed for customer 

guanotees orRs. 2,161.71 lakhs (pY 2,090.97 lakhs) and under arbitration / negotiation. 

Such assessments are based on current facts and circumstances and may not necessarily reflect fu ture 
W1certainties and events and the fmal recoverable amounts may vary for dle reasons mentioned therein. Our 
conclusion on the statement is not modlfied in respect of these matters. 

Our conclusion on the statement is not modified in respect of the above matter. 

Our audit opinion on the standalone financial statements for the year ended 31 March 2024 was also included 

the above matter o f Emphasis. 

Qualified Conclusion 

Based on our review conducted as stated above, except for the effects/ possible effects of quali..fications as 
described in the previous paragraph, nothing has come to om attention that causes us to believe that the 
accompanying statement, prepared in accordance with the aforesaid Indian Accounting Standards ('IND AS) 
prescribed under section 133 of the Companies Act, 2013 as amended, read with relevant rules issued 
therewlder and other accounting principles generally accepted 1n India, has not disclosed the information 
required to be disclosed in terms of the Regulations, including the manner in which it is to be disclosed, or 
that it contains any material misstatetnents. 
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