
gokaldas exporis Itd 

GEL/SEC/2020-21 26" June, 2020 

BSE Limited The National Stock Exchange of India Limited 

Floor 25, P.J Towers, Exchange Plaza, 

Dalal Street, Bandra — Kurla Complex, Bandra (E), 

MUMBAI —400 001 MUMBAL-400 051 

SCRIP CODE: 532630 GOKEX 

Dear Sir, 

Sub: Outcome of the Board Meeting held today — 26" June 2020 

Regulation 33 of (Listing Obligations and Disclosure Requirements),2015 -Audited Financial Results for 

the Quarter and year ended 31* March, 2020. 

Reference to the captioned subject and pursuant to Regulation 33. of the Listing Agreement 2015, we 

enclose herewith the Standalone and Consolidated Audited Financial Results and Statement of Assets and 

Liabilities for the quarter and year ended 31% March, 2020 along with independent Auditors Report issued 

by the Statutory Auditors, M/s. MSKA & Associates (Firm Registration number: 105047W), approved by the 

Board of Directors’ In the meeting held today. 

We declare that the Auditor's Report is issued with unmodified/unqualified opinion on Annual Audited 

Results of the Company (Standalone and Consolidated) for year ended March-31, 2020 and the same was 

approved by the Board of Directors’ in the meeting held today. 

The Board appointed Mr. G Balu and Associates, Chartered Accountants, (Firm Registration 

number:0003765/S200073), having their office at Jammi Building, No.123, Royapettah High Road, 

Mylapore, Chennai — 600 004 as the Internal Auditor of the Company for the financial year 2020-21. Brief 

profile is enclosed below as Annexure 1. 

The Board appointed Mr. Nagendra D Rao, Practising Company Secretary as the Secretarial Auditor of the 

Company for the financial year 2020-21. Brief profile is enclosed below as Annexure 2. 

Mr. Gautham Madhavan, Non-executive Director has been co-opted as a Member in the Nomination and 

Remuneration Committee. 

The reconstituted Nomination and Remuneration Committee is as follows: 

  

  

  

  

          

S| Na. | Name of the Members Designation 

1, Ms, Anuradha Sharma Chairperson 

2. Mr. Richard B Saldanha Member 

3, Mr. Mathew Cyriac Member 

4 Mr, Gautham Madhavan Member 
  

The meeting commenced at 1:30 PM and concluded at 8:15 PM 

Read. Office : 

# 16/2, Residency Road, Bangalore - 560 025. (INDIA) 
Telephone : 41272200, 41272220 
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in accordance with the Circular No. SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12, 2020 granting 

relaxation from the provisions of Regulation 47 of the SEB! Regulations, the above financials results will not 

be advertised in the newspapers. However, the same will be available on the Company's website: 

www. gokaldasexports.com 

Kindly acknowledge the receipt 

Thanking you, 

Yours truly. 

for GOKALDAS EXPORTS LIMITED 

Sameer Sudarshan RV 
Company Secretary 

Encl: as above 
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E-mail : gokex@igokaldastaparts.com WEBSITE - www gokaldasexports.com 
  

Statement of audited standalone Ind AS financial results for the quarter and year ended March 31, 2020 
  

(in Rs. Inkhs, except earnings per share) 
  

  

  

  

& Particulars Quarter ended Veur ended 

Na. Mor 31,2020 | Dec 31,2019 | Mur 31,2019 | Mar dt, 2020 | Mar 31, 2019 

(Refer note 11)) Unaudited | (Refer mote 11) Audited Audited 

1 [tmeome 

(a} Revenue frm operminns 35,516.43 F2,095 47 S62 HM [36,220.49 Liv ast ly 

(b) Other incaime 

Galt on seoount of foreign exchange Muctwativns (met) - 153.89 75.38 20281 z 
Inceme from Honk deposits and investment in mutual funds 263,78 272.10 23 1.09 1 LOG7E | ,O8 TOT 

Government arant and other income SAL 72 376.1) 148.68 1 086,57 LOvT.75 

Total Income 36,111.93 32,898.07 33,08L.11 1,39, 703.58 119,496.53 

I | Expenses 

(a) Cost of materials consumed 18.352.42 18,583.31 17, 1Te at 69,505.56 $8,964.68 

(b) Charwes in inventories of work-in-progress and finished goods 40,76 (4,356, 73} (2390.67) (618,94) (6,700.00) 

(¢} Employee benefit expenses 11,261.30 11 885.45 104)4:53 46,698.75 39,447.97 

(dl) Finance costs B58 $67.59 T35:76 3,054.55 5,285.59 

(e} Depreciation and amortisation expenses 1 ,503,00 L441 667.11 5,434.45 1,918.94 

(0) Job work charges 189 4h4 272,49 229,37 1,062 79 1,549.87 

(2) Other expenses 

Loss on account of foreign exchanze fluctualicns (meth ea - - - | 665 53 

thers 3,182.89 3273.22 4.499 68 12,724.42 16,333.83 

Total expenses A413 56 32,042.14 FL,385.19 1,348,461 58 11637040 

Ul | Profit’ (loss) before tax and exceptional items (1-1) 698,37 RAS,03 1,095.92 1,242.00 312613 

TV | Exceptional items- (gaini lows (Refer oote 6) - 2297 06 A656 (1.993,94) 626.56 

V | Profit / (loss) before tx (LI- IV) 698,37 (1.436,13) 1,069.36 3,235.94 2,499.57 

WI | Tax expenses 

Current tis (arta) (P8743) = F419 * 

Adjustment of tax relating to earlter yenrs - - (62.53) - (63.33) 

Deferred tae (eredityichurge 6742 ta743 - CATS) = 

Total tax expenses - = (63.33) : (603,33) 

WIL) Net profits (loss) for the period / year (V-VE) 698,37 (Lam. 1,132.69 3,255.94 2,562.90 

VITV) Other Comprehensive Income / (loss) (et of tax) 

CA) (fHitens that will net ty be reclassified to profit or loss 

Remenuranent gains! (losses) on defined benefit plans (378.85) 60-00 (186.97) (198.89) (i744) 

(ii) dncone tax relating to items that will nat be - - . . - 

reclinsifléd to profit ar less 
(A) leer thet will be reclassified to profit or tiass 

The effective portion of gain aid fsson hedging (nstruments (2,042 46) (28.96) 427-40 (3.40195) 1450.73 

inn cush (low hedge (met) 
(2421.35) JL 340.49 (3,600.84) 127427 

Total Other Comprehensive Income / (loss) for the period / year 

1X [Total Compretiensive Income for the period / year (VIR VI) (1722.98) (14050) 147318 (304,90) 3,837.17 

(Comprising profitloss) and Other Comprehensive Inteme/(loss) 

(net of tax) for the period yeut 

X |Pald-up equity share capital 2,141.28 2,141,03 2,140.78 2,141.28 2,140.78 

(face Value Re Seach, fully paid ap) 

XI | Earnings per equity shure (EPS) 

fa) Basic (Re) 153 (35) 268 756 609 

fb) Dilited (Rs) L353 (3.35) 250 TA 5.93             
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Statement of standalone assets and liabilities as wt March 31, 2020 
  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

          

fin Ris. Lakhs) | 
Particulars March 31,2020 | March 31,2019 

Audited Audited 

L ASSETS 

(1) Non- current assets 

(a) Property, plant mid equipment 12,694,446 1), 532.89 

(b) Right-of-use aisets 4,206,435 - 

(o} Capital work-in-progress nLes 144.76 
(dq) Other intangible ussets 220.06 184.09 

(¢) Financial gsucts 

{i) Invesiments Loar .is L ORT, 75 

(7) Loans and advances 3,398.32 2,236.98 

(ii) Other financial assets La 07 58 (3,246.57 

(7) Deferred tax assets 74.19 - 

(a) Non-current tax asseis (net) 1,162.92 1,270.68 

(h) Other non-curtent asset 704-01 42856 

37 a4.72 40,032.88 

(2) Current assets 

(a inventarres 28.630 46 25,770.90 

(6) Francia) asses 

(2) Investments 3,551.45 - 

(i) Trade receivables E44 352,92 16, 167-47 

(iii) Cash and cast equivalenia 1275.45 1], 110,23 

(iv) Other financial assets 671.65 2122-01 

(c}-Other currertl issets 7 456-89 6497 32 

55,986.82 51,627.93 
(3) Assets classified as held fur sale - 505.29 
Total assets (1+2+3) OF 92154 82,256.04 

IT. EQUITY AND LIABILITIES 

(1) Equite 

(a) Equity share capital 2141.28 2,140.78 
(b) Other equity 20,725.05 21314.56 

Total equity 22,866.33 13,955,34 

Linbitithes 

(2) Soo-curremt linbilities 

(a) Financinl linhilities 

Leuse Tiability 2565.95 + 

{b) Provision for employee benefits 450.81 406.65 

3,316.76 416.65 

(3) Current liabilities 

ia) Financial lishilityes: 

(1) Borrowings 39,095 07 38,070.07 

(ol) Trade payables 

Total outitinding ducs of micro, small and medium enterprises 24.39 18.62 

Total oulsinnding dues of creditors other than micro, simell and 11,352.49 B.550.04 
medium enterprises 

(ii) Lense liability 2103 | 4h - 

(iv) Other current financial lishilities 11,188.09 7469.60 

(b) Other current [abilities 1,003 89 £04 52 

(c) Provision foremplovec benefits 3,042.58 3,590.89 

67,738.45 47.374.04 

(9) Liabilities directly osuciated with assets classified ae held for sule - A700 

Total equity and Nubilities (14+2+3+4) 93,921.54 #2256403 
  

Regd. Office : 
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Statement of standalone cash flows for the yenr March 31, 2020 

(in Rs. Eakls} 

Ape to Mar 20) Apr to Mor 19 

‘Cash Tow from operuting activities 

Profit before exceptional itemennd tax 1242.00) a 126,13 

Adjurteeits to reconcile profit before tar to met cosh ow 

Dpiee ietiien fonpartization expres 5434.45 L918. o4 

Met Canin)! fess on disposal of property, plant and equipment (43.47) (39.27) 

Unrewliced foreign exchange (painy'lows, (et) B32. 37 (7419) 

Gain on sale of tneestimerits tn muti! flere units (168,24) (UFRTEY 

Inconte Tram goverment grat (370.37) (300-18) 

Shure based payments to employees 703.91 285.05 

Interest income (1,167.68) (1103) 

Finenog caste 364055 3,250,459 

fmecoverable baliness writien off - 565.99 

Pravistor for dowhrful dépasils and ndvyorees - 30.80 

Provision fer dowhtiul debts 514,01 32772 

Export Incentives Receivables written off (610 ay - 

Excess provision ofzarkier-years written back (S17) (173210)) 

Operating profit{loss) before working capital changes 9,215.42 7,632.40 

Wayriiiige copia! odie 

(lverease}! decrease in loans (5178) 4.67 

Ulnereaee! décrvane bn other finemenal wets O48 14.945 

(Increase)! decrease in char assets (13978) [24.15 

Cnotewe ¥ decry in myenturies (2859-56) (a 458-75) 

(Increase! deciease in trade receivables 1,663.90 5,020.41 

Increase’ (decnedise) ih papvistans foremployes boriefite 796.96 482 94 

Increuse” (decresse} im trade pasables 2419.33 (fas) 

Increase’ (decroyse) in other financial liahiilies 838,12 $75.39 

Increase! (decrease) in-ather liabilities £9.95 2344 

9,534,965 4,728,153 

Direct taxes refimeded? (nicl) (ret of refined paymenia) 33.57 307 66 

Netcash flows from! (used in} Sperating activithes (A) ‘9,888.54 4,125.81 

Cash Mow from investing wetlvities 

Purchase of property, plant aad equipment (including intengible assets and (a, 77238) (2,447 06) 

capital work-ineprogress) 

Proceeds from sale of property, plant and equipment 2994-88 2,71 

Investments in hank deposits (13,684.42)) (13,220.78) 

Redemption of bank deposits - 13,022 14,0938) 

Investment moti fred amits (88040 OD} (6,700). 0X0) 

Preceeds from-sale-of investment in mutual fund_units SA 79 873.18 

Finanoe income received |, 60.61 128619 

Net cash flows from? (used in} investing wctiviiles (B) (5,662.09) 0.08 

Cash flow from floonecing activithes 

Precedds frum teue of shares! exercise of shure opliotis imclading share #22 6 A247 

application money 

Proceeds of short-term borrowings 1,98.273.35 La 

Repuyneant of stoner borawings (LBS 573.10)) Ch EZ 7res07) 

Payment oftewse Liabilities (3, 7h6 37) - 

Finance costs paid (283473) (7448.69) 

Net cash flows from/ (used in} financing activities (0) (4.487,46) (3.000.458) 

Mer iiercase! (decrense) in cash and cosh equivelems (ASEH 1.396,14 (564,58) 

Cash and cush equivalents at the beginning of the year (2,448.01) (1,923.47) 

Cush and cish equivalents at the end of the yeur (351.87) (2455.01) 

Components of eash and cash cquivalenta 

Cash and cash equivalents leas 1,110.23 

Bank overdraft (2 17553) (3598-24) 

Total cash aod cash equivalents (951,87) (2,493.01)   
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Notes to the standalone Ind AS financial results of Gokaldas Exports Limited for the quarter and year ended 
Mareh 31, 2020 

| The standalone audited Ind AS financial results of the Gokaldas Exports Limited (‘the Company’) for the year 

étided March 31, 2020 can be viewed on the Company's website www. gokaldasexports.com or on the website of 

NSE (www.nse-india.com) and BSE (www.bseindia.com). 

2 The above financial results of the Company have been prepared in accordance with Indian Accounting Standards 

- Ind A834 on ‘interim Financial Reporting’ as prescribed under Section 135 of the Companies Act, 2013 read 

with Rule 3 of the Companies (Indian Accounting Standard) Rules 2015 and SEBI Circular No. 

CIRACFD/FAC/62/2016 dated 5 July 2016, 

3 The Company operates in a single business segment of manufacture and sale of garments. Accordingly, no 

further seement disclosures are required. 

4 The Company had applied for a scheme: of amalgamation (“the Scheme”) of 9 wholly owned: subsidiary 
companies with the Company. The appointed date of amalgamation is: April 01, 2016. The application was filed 

with the Hon'ble National Company Law Tribunal ("NCLT") on February 23, 2017. The NCLT has passed an 
order dated September 25, 2017 instructing the Company to conduct Secured Creditors Meeting and 

shareholders meeting in November 2017. Necessary approval has been obtained from the Secured Creditors. 
(Canara Bank and Corporation Bank) on November 24, 2017 and shareholders of the Company on November 

29, 2017 and the Report of the Chairman along with necessary petition has been filed with the NCLT. The 

approval from NCLT was received by the Company during the quarter ended March 31, 2019. The financial 

results comply with the accounting treatment described in the Scheme. This resulted in restatement of financial 

statements with effect from the appointed date i.e, April 01,2016, 

5 During the previous year certain forcign customers had filed a plan for reorganisation of its business and 

creditors in the court (* the reorsanisation plan"). Consequently, based on recommendation of legal counsel, the 

Company had filed a claim for the balances outstanding with the relevant authorities, including for some claims 

which were eligible for preferential payment. Based on final negotiation and settlement under the reorganization 

plan by the court appointed administrative claims manager and also realisations made during the year, the 

Company Carries an agerezate provision on account of expected credit loss towards this customer amounting to 

Rs. $23 lakhs (including provision recognised in the current year Rs 390 lakhs) towards these claims. The 

ageregate outstanding balance as at March 31, 2020. from this customer is Rs, 357 lakhs (March 31,2019; 308 
lakhs) after adjusting the aforementioned provision and realisations of Rs 220 lakhs received during the year. 

Subsequent to the year ended March 31,2020 another foreign customer with an outstanding receivable balance 
of Rs $15 lakhs as.at March 31, 2020, has filed fora plan for reorganisation of its business and creditors in the 
court, the Company has filed a creditor claim for the balances outstanding for Rs 250 lakhs as at the date of such 
filing (afler considering subsequent realisations to March 31, 2020). Based on the assessment of expected 

recovery the Company has created a provision on account of expected credit loss amounting to Rs.125 lakhs. 

  

Read. Office - a an 
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6 Exceptional items: 

a. During the year ended March 31, 2019, the Company had written down the carrying value of the Investment in 
Yepme UK Limited by recognizing an impairment foss of Rs. 626.56 Lakhs as an exceptional charge, Further to 
telated developments during the year on this matter, including claims filed by the Company for the recovery, the 
Company has reassessed that it is appropriate to reclassify the Investment from ‘Associate’ to ‘Others’. 

b. During the quarter ended June 30, 2019, pursuant to the approval of the Board of Directors, the Company has 
concluded the sale of one of its lands, alongwith building constructed thereon. The transaction resulted in a gain 
of Rs. 2,604.78 lakhs, which has been recognised a4 an exceptional item. 

ec. In view of Ministry of Textiles, Government of India's Gazette Notification number CG-DL-E 15012020- 
215423 dated January 14, 2020, the Company had, during the previous quarter (December 31, 2019) reversed 
the Merchandise Export from India Scheme (MEIS) benefit of Rs. 2,292.06 Lakhs for the period from March 07, 
2019 to September 30, 2019 in the financial results, and to the extent it relates current year, reduced the amie 
from the amount of revenue from operations which was shown under exceptional items in the results for the 
quarter ended December 31, 2019. Balance amount relating to prior year is continued to be disclosed as an 
exceptional item, 

7 Effective April 1, 2019, the Company has adopted Ind AS 116, 'Leases', Ind AS.116 introduces a single lessee 
accounting model and requires a lessee to recognise Right-of-use assets and lease liabilities for all leases with a 
term of more than twelve months, unless the underlying asset is of a low value. The Company has used the 
‘modified retrospective approach’ for transition from Ind AS 17, 'Leases'. Therefore, the comparative information 
for the prior periods have not been restated. On transition date (April 1, 2019), the Company has recorded the 
lease liabilities at the present value of future lease payments discounted using the incremental borrowing rate. 
‘The adoption of Ind AS [16 has resulted in recognition of Right-of-use assets of Rs: 6,352.02 lakhs and lease 
liabilities of Rs. 7,192.02 lakhs on the transition date. Cumulative effect of adoption of Ind AS 116 has been 
recognised by debiting retained earnings by Rs. 1,431.24 lakhs [net of prepaid rent (which was previously 
recognised in accordance with Ind AS 17) as on transition date]. In the financial results for the quarter and year 
ended March 31, 2020, the nature of expense for leasing arrangements has changed from lease rent in previous 
periods to amorization on the Right-of-use assets and finance cost on the corresponding lease liabilities, 

Adoption of Ind AS 116 did not have a significant impact on the financial results for the year ended March 31, 
2020, 

8 The World Health Organization announced a global health emergency because of a new strain of coronavirus 
(°COVID-19") and classified its outbreak as a pandemic on March [1, 2020. On March'24, 2020, the Indian 
government announced a strict 21-day lockdown across the country to contain the spread of the virus, which has 
been/was further extended till May 3, 2020. This pandemic and government response are creating disruption in 
global supply chain and adversely impacting most of the industries which has resulted in global slowdown. 

The management has made an assessment of the impact of COVID-19 on the Company's operations, financial 
performance and position as at and for the year ended March 31, 2020 and has concluded that the impact is 
primarily the operational aspects of the business and as the lock down was’ for a substantial period only 
subsequent to year end. Management has been able to address and counter the potential impact on the financial 
siatements as at March 31, 2020 such as enhancing ing limits, strengthening liquidity, optiniisation of 
resource utilisation, etc. Do-> 
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In assessing the recoverability of receivables including receivables, investments, and other assets, the Company 

has considered internal and external information up to the date of approval of these financial results including 
status of existing and future customer orders, cash flow forecasts, commitments with suppliers, etc. The 

Company has performed sensitivity analysis on the assumptions used and based on current indicators of future 

economic conditions, the Company expects to recover the carrying amount of these assets, the Company has also 

considered the impact of subsequent events in its assessment and concluded that there is no significant impact 
which is required to be recognised in the financial statements. Accordingly, no further adjustments have been 
made to the financial statements, 

Considering the dynamic nature of the issue, the impact of the global health pandemic-may be different from that 
estimated as at the date of approval of these financial results and the Company will continue to closely monitor 
any-material changes to future economic conditions. 

9 The statement of audited standalone Ind AS financial results for the quarter and year ended March 31, 2020 have 
been reviewed by the Audit Committee in their meeting on June 26, 2020 and approved by the Board of 
Directors in their meeting held on June 26, 2020, 

10 The Statutory Auditors have carried out an audit of audited standalone Ind AS financial results for the quarter 
and year ended March 31, 2020 in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015. 

I] The figures for quarter ended March 31 of current and the previows years in the standalone Ind AS financial 

results are the balancing figures between the audited figures in respect of the full financial years and the 

unaudited published year-to-date figures for nine months ended December 31 for respective years, 

12 Previous period/ year's figures have been regrouped/ reclassified, wherever necessary to confirm to the current 

period! year’s classification. 

For Gokaldas[Exports Limited 

\L 
Sivaramakrishain Vilayur Ganapathi \ 

Managing Director 

DIN; 07954560 

  

Date: June 26, 2020 

Place; Bengaluru 
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Statement of audited consolidated End AS financial results for the quarter and vear ended March 31, 2020 

(in Rs. lakhs, except earnings per share) 

&. Particulars Quwrter ended Year ended 
No, Mar 31,2020 | Dee 31,2019 | Mardi, 2019 | Mur3l, 2020 | Mar 31, 2019 

(Refer note 10)| Unaudited | (Refer note 10) Audited Audited 

{ }locome 

{a) Revenue from operations 35,99].5] 32,202.97 32,798.41 136,524.48 LUT 45191 
(b) Other income 

Gain on account of foyer exchange Noctuntlns (net) “ 143,89 Fae 1,202.9) - 
Indame from bank deposits and myvcsiinen fn mutual funds FALTER 772-10 HLw 1,103.71 1081.6) 

Govermmentarant end other Incame 354.82 aTT al 157,03 (tka 1086.10 
Total Income 36, 09001 33,006.17 33,261.91 14001543 119,619.62 

I! | Expenses 

{a) Cost of materials consumed LR3T68 18,651.99 17,324.93 6,600.75 59,053.49 

(b) Changes in inventories of work-in-progress and finithed goods 242.09 (4,393.30) (2,427.27) (414.71) (6,727.61) 
{o) Employee benefit expenses 11,170.43 1h ao7.07 10,463.21 46,742.44 39.495.52 

(dl) Finance on9ts. 599.7] OTE) 737.11 3,682.47 3,200.94 

(ce) Depreciation and amortisation expenses L§i493 | 425,56 670.53 5,481.92 1,922.36 

{f) Job work charges 189.44 272.59 289.37 1,063.87 [549.87 

{a} Other expenses 

Load on-account of foreign exclmmnges fluctumions (net) 2L17 . - : 1565.53 

Others a SLTe 3,220.10 4,500.57 12,804.92 16,335.05 

Total expenses 35,593.24 32,050.98 31 S585 138,970.66 116,485.15 

TH | Profit / (tess) before tax and exceptional items (I - MM) 596.87 985,19 1,703.46 144,77 3,134.47 

IV |Exceptional items- (gain)! lows (Refer note 4) . 2,292. 0 626/56 (1,993.94) 626.56 

V | Profit! (loss) before tay (1+ TV) 596.87 (336.87) L.076.90 3,038.71 2,507.9 

VI | Tax expenses 

Current fax (67.32) (187.43) + 7419 . 

Adjustment of tnx relating to earlier years . - {48.49) - (3005) 

Deferred tax (ereditWcharge 6732 {87.43 = (7419) - 

‘Total tax expenses - . (48.49) - (20.05) 

WI) Net profit / (loss) for the period / year (V-¥1) SG.87 (1,336.87) 1,125.09 3,038.71 2557.96 

VIL) Other Comprehensive Income / (Joss) (net of tax) 

(CA) (2) ltema that will not to be reclassified ta profil or loss 

Re-mieasireniwnt gins! (losses) an defined benefit plans (376.65) 600 (t85. 78) (196,65) (73.3N 
(ii) Inconie tax relating to itera that will not be - - - - - 

reclassified to profit ar loss 

|(B) Items that will be reclassified te profit or loss; 

The effective portion of gain and lesson hedging mstruments ina (2,042.44) (28.96) 527.40 (3401.95) | 456.71 
cash flow hedge (net) 

Total Other Comprehensive Income / (los) for the period /-veur (2.41011) 31.04 a4 1.62 (3,598.60) L278.40 

IX }Total Comprehensive Income for the period / year (VUI+VILD (1,822.24) (1,305.83) 1467.00 (539,89) 3,853.36 

(Comprising prefit(loss) and Other Comprehensive Income/{laoss) (net of 

(ax) for the pericd/yeur 

X |Pald-up equity share capital 2, 14)28 2,141.03 2140.78 2,141.28 214078 

(face value Re 3 each, fully paid wp) 

MI [Earnings per equity share (EPS) f 

(a) Basie (Rs,) | 39 (3.12) 2.63 6.08 
(h} Diluted (Rs) 131 (3.12) 2.48 $02   
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Statement of consolidated assets ond liabilities os ot Morch 31, 2070 

(in Rs Lakhs) 
Particulars March 31,2020 | March 31, 2019 

Audited Ajoctttisel 

L ASSETS 

(1) Now- current assets 

(a) Property, plant and cquipment 1271318 0,553.02 
(b) Right of use asset 4308.06 : 
(o) Capital work-in-prowrese TH.OE 4476 
(d) Other intangible assets 220,06 [84.60 

(0) Financial assets 

(i} Envestinenis 029 29 
(it) Logns and advances 4472, 76 230659 
(lit) Other financial wcets 13,907.58 (3246.57 

(f) Deferred tw assets TAG - 
(2) Non-current tix asaets (net) 1206.38 L378 

(h) Other non-current assets 24.01 428.56 

36,185.99 28,181.16 

(2) Current assets 

(a) Inventories 28,924.05 26,268-72 

éb) Financial assets 

(0 Investments 3.55145 : 
(ii) Trade. receivables 14353.04 16,170.02 
(ii) Cash and cash equivalents 1220.28 | VERS 

(iv) Other finmunctal assets GOT |L65 2,123.01 

(c) Other current aasets 7,557.00 6,477.05 

4b 286.47 32,156.55 

(3) Assets classified as held for sale . 595.22 
Total wssets (1+2+3) 92 ATLSG 40,932.93 
IL. EQUITY AND LIABILITIES 

(1) Equity 

fa) Equity share capital 2,141.28 2,140.78 
(b) Other equity 20,520.05 21,807.49 

Total equity 23,661.33 24,038,27 

Lishilities 

(2) Non-current linbilities 

(a) Financrol linbilities:: 

Lease liabiliny 2946.03 - 
(b) Provisien for employee bewelies 455 30 41232 

3,401.32 412.32 

(3) Current tlabllities 

(0) Financial liabilities 

(i) Boring 39,095.07 38,070,07 

(i) Trade payables 

Total outstanding dues of micro, seal! and medium enterprises 24.30 18.62 
Total oulstanding dues of creditors other thun micro, small and 1140459 8553.82 
Mmeciuin enterprises: 

(iil) Lease liabtiiey 2,120.45 = 

(iv) Other current finwncial liabilities OF 11.83 603], Hts 

(bh) Other current liabilities 108.0% $05,89 

(¢) Provision for eiiployee benefits 3,043,95 2,592.78 

66,409.21 56,162.34 

. 320.00 
(4) Liabilities directly associated with avers classified a3 held forsate 

Total equity and linbilities (1+2+3+4) 92,471.86 80,932.93 
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gokaldas exports ltd 
Stitement of conolldated cosh Mows for the year ended March 31, 2020 

(in Re Lakh) 

Ape to Mor 20) Ape to Mar 18 

  

  

  

  

(ish Tie from operntiog wetivities 

  

  

  

Profit before exceptional items and tax 10477 A134,47 

Adjusirients td reeoncile prodlt before lax bone cash Mowe: 

Peprecietionand amortisation expenses ey 1 322:36 

Net lose tga) on dispersal of property, plant and eqpuaprvent {4347} (F237) 

Foreign exchange lois Twain), net ipreall sed 24237 (74 19) 

Gain on sale of tryesinents in mutual find uies [lee 24} (177, 18) 

Tncormne fram government eras (570.375 (300.18) 

Share based: payment exponen T0301 285.()4 

Prvaion no henger required, written book (417) (17a. 10) 

lrecoverable belaiees written off - 565,93 

Prowision for doubtfil deposits and acvances : 300M) 

Prowision far douhil debts S140] S207 

Provision For Expo tneentives Receivables (6th Bay . 

Ihterest neotne (o73.32)] (1,135.29) 
Finance gece 3,80 47 3,200.04 

Operating profit(less) before working capital changes a8. Od. 64128 

Purbing canihibadiuainyne 

Chneredse)! decrease im loans (115658) 33535 

(Increase)! decrease iy other financial aeeel= O48 [5.05 

Clove! dewreie in other Winett (1,397.34) TAL38 

(lncrease! decreane i inveritorica (2,644.33) (8166.4) 

(ncrense! decrease in trule eecelvabies | 666.33 5,018.35 

Increase! (decrease) in provisions for esnplinres benefits 740 384.63 

Incieame! (decroiee) in trade pavables DAT AS (10ns.Aay 

Inereate! (decrense) in other financial linbilities Bo) 60) 662.2) 

[nenenae! (decreaac) in aber febil eed 3.62 Ol 

98495 4,720.84 
Dire teves refined (pat) (et of re Tradl pea yeni} 35,31 393,15 

Net cosh Mows from (used in) operating activities (A) 9AG0,26 §,113,99 
  

Crsh ow from investing activitivs 

  

Purchase of property, plat and equelpenent (incladlig intangible asaets and (3772.39) (2442.04) 

capital work-in-progress) 

Provteds Tron dale of property, plant and squipneent 2488 209.71] 

Tnvestmenis in bark deposits (Te Ta 20, 78) 

Redompahan. of lank deposits ‘ 13022 30 1400 By 

Tnweutokendt incutuial Tuindy (E800 oy (6.7.00) 

Proceeds fron sale ef investoment in mutual finds 4,4 b6, 78 687318 

Flinmince ingore teceived 066,25 1190.44 

Net cash flows from (used in) investing activities (B) (3,833.39) 4.0} 
  

‘Cash fiw from financing activities 

  

  

  
  

Procepds for issu of shares exercise of share opine including share 322 6870.47 
application money 

Procerds:of short-herm bormwings |,OR3037 | 1732471 

Repayment of short-term boruw lis (USSS7Sy) Ceres) 

Payment-of lomed linknlities (3,860,41) . 

Finance costs pad (2 RAI) G30 iM) 

Net cosh flows from/ (used in) financing activities (C) f4,467.42)] (8,691.83) 

Not ierensey (decrease) in cash and cash equivalents (AZSHO) 1533.45 (S731) 

Crash andcesd cquivabonts at the feginning of tio year (2 ATR ao (1,005.93) 

Cashiond cash equivalents ot the end of the peor (45,04) (2,479.49) 
  

Components if ch wed eadh equivalents 

Cash min cosh equivalents - : aes Lp 7S 

Blank overdrafl ek Ore GQ33| i5eR2) 
fe af ~~ < 

Balances per statement of cosh Dows (986,044 (2,899.49) 
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Notes to the consolidated Ind AS financial results of Gokaldas Exports Limited for the quarter and year 
ended March 31, 2020 

| The consolidated audited Ind AS financial results of Gokaldas Exports Limited (the Company) and its 

subsidiaries (cumulatively referred to as ‘Group') for the quarter and year ended March 31, 2020 can be viewed 

on the Company's website www.gokaldasexports.com or on the website of NSE (www.nse-indla.com) and BSE 
(www. bseindia.com). 

2 The above financial results of the Group have been prepared in accordance with Indian Accounting Standards - 

Ind AS 34 on ‘Interim Financial Reporting’ as preseribed under Section [33 of the Companies Act, 2013 read 

with Rule 3 of the Companies (Indian Accounting Standard) Rules 2015 and SEBI Circular No. 

CIR/CPD/FAC/62/2016 dated 5 July 2016, 

3 The Group operates in a single business segment of manufacture and sale of garments. Accordingly, no further 
segment disclosures are required. 

4 During the previous Year certain foreign customers had filed a plan for reorganisation of its business and 
creditors in the court (* the reorganisation plan’). Consequently, based on recommendation of legal counsel, the 

Group had filed a elaim for the balances outstanding with the relevant authorities, including for some claims 
which were eligible for preferential payment. Based on final negotiation and settlement under the reorganization 
plan by the court appointed administrative claims manager and also realisations made during the year, the Group 

carries an aggregate provision on account of expected credit loss towards this customer amounting to Rs, 523 

lakhs (including provision recognised in the current year Rs 390 lakhs) towards these claims. The aggregate 
outstanding balance as at March 31,2020 from this customer is Rs, 357 lakhs (March 31, 2019; 308 lakhs) after 

adjusting the aforementioned provision and realisations of Rs 220 lakhs received during the year: 

Subsequent to the year ended March 31, 2020 another foreign customer with an outstanding receivable balance 

of Rs 815 lakhs as at March 3], 2020, has filed for-a plan for reorganisation of its business and creditors in the 
court, the Group has filed a creditor claim for the balances outstanding for Rs 250 lakhs as at the date of such 

filing (after considering subsequent realisations to March 31, 2020). Based on the assessment of expected 

recovery the Group has created a provision on account of expected credit loss amounting to Rs,125 lakhs, 

The Group is confident of recovery of the balance amounts: 

5 Exceptional items: 

a. During the year ended March 31, 2019, the Group had written down the carrying value of the Investment in 
Yepme UK Limited by recognizing an impairment loss of Rs. 626.56 Lakhs as an exceptional charge. Further to 

related developments during the year on this matter, including claims filed by the Group for the recovery, the 
Group has reassessed that it is appropriate to reclassify the Investment from ‘Associate* to ‘Others’. 

b, During the quarter ended June 30,2019, pursuant to the approval of the Board of Directors, the Group has 
concluded the sale of one of its lands, alongwith building constructed thereon. The transaction resulted in a gain 

of Rs. 2,604.78 lakhs, which has been recognised ceptional item. 

    

    ss 
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gokaldas exports ltd 
c. In view of Ministry of Textiles, Government of India's Gazette Notification number CG-DL-E: 15012020- 

215423 dated January 14, 2020, the Group had, during the previous quarter (December 31, 2019) reversed the 

Merchandise Export from India Scheme (MEIS) benefit of Rs. 2,292.06 Lakhs for the period from March 07, 
2019 to September 30, 2019 in the financial results, and to the extent it relates current year, reduced the same 
from the amount of revenue from operations which was shown under exceptional items in the results for the 
quarter ended December 31, 2019. Balance amount relating to prior year is continued to be disclosed as an 
exceptional item. 

6 The statement of audited consolidated Ind AS financial results for the quarter and year ended March 31, 2020 
have been reviewed by the Audit Committee in their meeting on June 26, 2020 and approved by the Board of 
Directors in their meeting held on June 26, 2020. 

7 Effective April 1, 2019, the Group has adopted Ind AS 116, ‘Leases’. Ind AS 116 introduces a single lessee 
accounting model and requires a lessee to recognise Right-of-use assets and lease liabilities for all leases with a 
term of more than twelve months, unless the underlying asset is of a low value, The Group has used the ‘modified 
retrospective approach’ for transition from Ind AS 17, 'Leases'. Therefore, the comparative information for the 
prior periods have not been restated. On transition date (April 1, 2019), the Group has recorded the lease 
liabilities at the present value of future lease payments discounted using the incremental borrowing rate. The 
adoption of Ind AS 116 has resulted in recognition of Right-ofuse assets of Rs. 6498.80 lakhs and lease 

liabilities of Rs. 7,412.73 lakhs on the transition date. Cumulative effect of adoption of Ind AS 116 has been 

recognised by debiting retained earnings by Rs. 1,524.18 lakhs [net of prepaid rent (which was previously 
recognised in accordance with Ind AS 17) as on transition date]. In the financial! results for the quarter and year 
ended March 31, 2020, the nature of expense for leasing arrangements has changed from lease rent in previous 

periods to amorization on the Right-of-use assets and finance cost on the corresponding lease liabilities. 

Adoption of Ind AS 116 did not have a significant impact on the financial results for the quarter and year ended 
March 341, 2020. 

& The World Health Organization announced @ global health emersénoy because of a new strain of coronavirus 
(*COVID-19") and classified its outbreak as a pandemic on March 11, 2020. On March 24, 2020, the Indian 
sovernment announced a strict 21-day lockdown across the country to contain the spread of the virus, which has 

been/was further extended till May 3, 2020. This pandemic and government response are creating disruption in 
global supply chain and adversely impacting most of the industries:which has resulted in global slowdown. 

The management has made an assessment of the impact of COVID-19 on the Group's operations, financial 
performance and position as:at and for the year ended March 31, 2020 and has concluded that the impact is 
primarily the operational ‘aspects of the business and as the lock down was for a substantial period only 
subsequent to year end. Management has been able to address and counter the potential impact on the financial 
statements as at March 31, 2020 such as enhancing borrowing limits, strengthening liquidity, optimisation of 
resource utilisation, etc, 

In assessing the recoverability of receivables including receivables, investments, and other assets, the Group has 
considered internal and external information up to the date of approval of these financial results including status 
of existing and future customer orders, cash flow forecasts, commitments with suppliers, etc. The Group has 
performed sensitivity analysis on the assumptions used and based on current indicators of future economic 
conditions, the Group expects to recover the carrying amount of these assets, the Group has also considered the 
impact of subsequent events in its assessment and concluded that there is no significant impact which is required 
to be recognised in the financial statements, Accontingly, 1 no further adjustments have been mace to the financial 
statements, “EC RPOLY 
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Considering the dynamic nature of the issue, the impact of the global health pandemic may be different from that 
estimated as at the date of approval of these financial results and the Group will continue to closely monitor any 
material changes to future economic conditions. 

9 The Statutory Auditors have carried out an audit of audited consolidated Ind AS financial results for the quarter 
and year ended March 31, 2020 in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015. 

10 The figures for quarter ended March 31 of current and the previous years in the consolidated Ind AS financial 
results are the balancing figures between the audited figures in respect of the full financial years and the 
unaudited published year-to-date figures for nine months ended December 31 for respective years. 

1] Previous period year's figures have been regrouped/ reclassified, wherever necessary to confirm to the current 
period! year's classification. 

For Gokaldas Exports Limited 

L 
Sivaramakrishnan Vilayur Ganapathi \¢ 

Managing Director 

DIN: 07954560 

  

Date: June 26, 2020 
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Independent Auditer's Report on Quarterly Standalone Financial Results and Year to Date 

Standalone Financial Results pursuant to the Regulation 23 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations 2015 

To the Board of Directors of Gokaldas Exports Limited 

Report on the Audit of Standalone Financial Results 

Opinion 

We have audited the accompanying standalone annual financial results of Gokaldas Exports Limited 

(hereinafter referred to as ‘the Company’) far the quarter and year ended March a1, 2020 (‘the 

Statement’), attached herewith, being submitted by the Company pursuant ta the requirement of 

Regulation 33 of the SEBI (Listing Obtigations and Disclosure Requirements} Regutations, 2013, 28 

amended (‘Listing Reaulations’}. 

In our opinion and te the best af our informatian and according to the explanations given ta us, the 

aforesaid Statement: 

{i} are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this 

regard; and 

{ii} give a true and fair view in conformity with the applicable accounting standards prescribed under 

Section 133 of the Companies Act, 2013 (“the Act") read with Companies [indian Accounting Standards) 

Rules, 2015, as amended, and other accounting principles generally accepted in india, of net profit and 

other comprehensive income and other financial information of the Company for the year ended March 

31, 2020. 

Basis for Opinien 

We condu¢ted our audit in accordance with the Standards on Auditing (SAs) specified under section 

143(10} of the Act. Our responsibilities under those Standards are further described in the Auditor's 

Responsibilities for the Audit of the Standalane Financial Resutts section of our report, We are 

independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of india together with the ethical requirements that are retevant to our audit of the financial 

statements under the provisions of the Act and the Rudes thereunder, and we have fulfilled our other 

athical responsibilities in accordance with these requirements and the Code of Ethies. 

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our 

opinion. 

Head Office: Floor 3, fatezprse Centre, Neh Road, Near Darvestic Airpert, Wile Parle (E), Mumbai #0009, INDIA. Tel: +91 22 3356 4800 
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Emphasis of Matter 

We draw attentian to: 

i) Note 4 to the audited financial statements which states that certain forelgn customers with an 

aggregate outstanding balance of Rs 357 lakhs as on March 31, 2020 had filed a pian far reorganisation 

of its business and creditars in the court (‘the reorganisation plan’). Consequently, based on 

recommendation of legal counsel, the Company has filed a claim with the relevant authorities. Based 

on the settlement by the Administrative Expense Claims Consent Program negotiated under the 

reorganization plan, subsequent realisation and expected recovery the Company has created a 

provision on accaunt of expected toss amounting to Rs. 423 lakhs towards these claims. Further, 

subsequent to the year-ended March 31, 2020, another foreign customer has filed far a plan for 

reorganisation af its business and creditors in the court. The Company has filed a creditor claim and 

based on assessment of recovery, has consequently created a provision on account of expected loss 

amounting ta Rs. 125 lakns. 

ii) Note & to the financial statements which states that the management has made an assessment of the 

impact of COVID-19 on the Company's operations, financial performance and position as at and for 

the year ended March 31, 2020 and has cancluded that primarily the operational aspects of the 

business have been affected substantially only subsequent ta year end. Management has considered 

the mitigating actions taken and results of its assessment on subsequent events and concluded that 

there is no significant impact which is required to be recognised in the financiat statements. 

Our opinion is not modified in respect of the above matters. 

Board of Directors’ Responsibilities for the Standalone Financial Results 

This Statement have been prepared on the basis of the standalone annual financial statements. The 

Company's Board of Directors are responsibie for the preparation and presentation of this Statement 

that give a true and fair view of the net profit and other comprehensive income in accordance with the 

ladian Accounting Standards prescribed under Section 133 ef the Act read with Companies (indian 

Accaunting Standards} Rules, 2015, a: amended issued thereunder and other accounting principles 

generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The Board 

of Directors of the Campany are responsible for maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding of the assets of the Company and for 

preventing and detecting frauds and ather irregularities; selection and application of appropriate 

accounting policies; making judaments and estimates that are reasonable and prudent; and the destgn, 

implementation and maintenance of adequate jnternal financial contrals, that were operating effectively 

for ensuring accuracy and completeness of the accounting records, relevant to the preparation and 

presentation of the Statement that give a true and fair view and are free fram material misstatement, 

whether dye to fraud or error, which have been used far the purpose of preparation ot the Statement by 

the Directors of the Company, as aforesaid. 

In preparing the Staterment, the Board at Directors of the Campany are responsible for assessing the 

ability of the Company ta continue as a going conten, disclosing, as applicable, matters related to going 
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concern and using the going concern basis of accounting unless the Board of Directors either intends ta 

liquidate the Company or to cease aperations, ar has no realistic alternative but to do so. 

The Board of Directors of the Company are responsible for overseeing the financial reporting process af 

the Company, 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Gur objectives are to obtain reasonable assurance about whether the Statement as a whole are tree fram 

material misstatement, whether due to fraud or errer, and to issue an auditor's repart that includes our 

opinion. Reasonable assurance is a high level of assurance, Dut ig nat a guarantee that an audit conducted 

in accordance with SAs will always detect a material misstatement when it exists. Mifsstatements can 

arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these 

Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skeoticism throughout the audit. We also: 

+ Identify and assess the risks of material misstatement of the Statement, whether due to fraud 

or error, design and perferm audit pracedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a hasis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, ag fraud may invalve collusion, forgery, intentional omissions, misrepresentatians, or the 

override of interval contral. 

» Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under Section 143(3} (1) af the Ack, we 

are also responsible for expressing our opinion on whether the company has adequate internal 

financial controls with reference to financial statements in place and the operating effectiveness 

of such controls. 

+ Fvyatuate the appropriateness of accounting pdlicies used and the reasonableness of accounting 

estimates and related disclosures made by the Board of Directors. 

« Conclude on the appropriateness of the Board of Directors use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related te events or conditions that may cast significant doubt on the abitity af the Company io 

continue as a going concern. lf we canclude that a material uncertainty exists, we are required 

toa draw attention in our auditor’s repert to the related disclosures fn the Statement or, if such 

disclosures are inadequate, ta modify aur opinion. Gur conciusions are based on the audit 

evidence obtained up to the date of our auditor's report. However, future events or conditions 

may cause the Company to tease te continue as a going concern. 

+ Evaluate the overall presentation, structure and content of the Statement, ingluding the 

disclosures, and whether the Statement represent the underlying transactions and events in @ 

manner that achleves fair presentation. 

We communicate with those charged with gevernance of the Company of which we are the independent 

auditors regarding, among other matters, the planned scope end timing of the audit and significant audit 

Findings, including any significant deficiencies in internal contral that we identify during our audit. 
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We also provide those charged with gavernance with a statement that we have complied with relevant 

ethical requirements regarding independence, and te communicate with them all relationships and other 

matters that may reasonably be thought to bear an our independence, and where applicable, related 

safeguards. 

Other Alatters 

i} The Statement include the results for the quarter ended March 31, 2020 being the balancing figure 

between the audited figures in respect of the full financial year and the published unaudited year 

to date figures up to the third quarter of the current financial year prepared in accordance with 

the recognition and measurement principles laid down in Indian Accounting Standard J4 “interim 

Financial Reporting” which were subject to limited review by us. 

ii) Due to the Covid-19 related lockdown we were not able te participate in the physical venficattan 

of inventory that was carried aut by the management subsequent to the year end. Consequently, 

we have performed alternate procedures te the audit of existence of inventory as per the euidance 

provided in SA 501 - “Audit Evidence - Specific Considerations for Selected jtems” and have 

obtained sufficient appropriate audit evidence to issue our unmodified apinion on these Standalone 

Financial Results. 

Gur apinion is nat modified in respect of these matters. 

For MSKA & Associates 

Chartered Accountants 

ICAL Firm Registration No.asd47 iy 

Kumar Raa _ io 
Lec 
ane Sutter DD ENT 

Deepak Rao 

Partner 

Membership No. 113292 

UDIM: 207132924AAA4AL 07409 

Place: Bengaluru 

Date: June 26, 2020 
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Independent Auditor's Report on Quarterly Consatidated Financial Results and Year to Date 

Consolidated Financial Results pursuant to the Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements} Regulations 2015 

To the Board of Directors of Gokaldas Exports Limited [Holding Company] 

Report on the Audit of Consolidated Financial Results 

Opinion 

We have audited the accompanying consolidated annual financial results of Gokaidas Exports Limited 

(hereinafter referred ta as the ‘Holding Company’} and its subsidiaries (Holding Campany and its 

subsidiaries together referred to as “the Group”) for the year ended March 31, 2020, (‘the Statement’) 

atkached herewith, heing submitted by the Halding Company pursuant ta the requirement of Regulation 

43 of the SEBI (Listing Obligations and Bisclosure Requirements) Regulations, 2015, as amended (‘Listing 

Regwations’). 

fn our opinion and to the best of our information and according to the explanations given ta us and based 

an the consideration of reports of ather auditers on separate audited financial statements, the aforesaid 

Statement: 

(1) include the annual financial results of the following entities 

  

| ; i 
  

  

            

i Sr No Name of the Entity Relationship with the Holding Company : 

j All Colour Garments Private Limited Subsidiary Company 

fa SNS Clothing Private Limited Subsidiary Company 

3 Vignesh Apparels Private Limited Subsidiary Company’ 

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this 

regard: and 

fii} give a true and fair view in confarmity with the applicable accounting standards prescribed under 

Section 123 of the Companies Act, 2012 ("the Act”) read with Companies {indian Accounting Standards) 

Rules, 2015, as amended and other accounting principles generally accepted in India, of net profit and 

other comprehensive income and other financial intormatian of the Group far the year ended March 31, 

2020, 
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Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 

443(10} of the Act. Gur responsibilities under those Standards are further described in the Auditor's 

Respansibilities for the Audit of the Consolidated Financial Results section of our report. We are 

independent of the Groua, in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of india together with the ethical requirements that are relevant fo our audit of the financial 

statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other 

ethical responsibilities in accordance with these requirements and the Cade of Ethics. 

We believe that the audit evidence obtained by us and other auditors in terms of their reports referred 

to in “Other Matter” paragraph below, is sufficient and appropriate to provide a basis for our opinian. 

Emphasis of Matter 

We draw attentian ta: 

i) Note 4 ta the audited financial staternents which states that certain foreign customer with an 

ageregate outstanding balance of Rs 357 lakhs as on March 31, 7020 had filed a plan for reorganisation 

of its business and creditors in the court (‘the reorganisation ptan’}. Consequently, based on 

recommendation of levai counsel, the Company tas filed a claim with the relevant authorities. Based 

on the settlement by the Administrative Expense Claims Consent Program negotiated under the 

reorganization plan, subsequent realisation and expected recovery the Company has created a 

provision on account of expected toss amaunting to Rs. 523 lakhs towards these claims. Further, 

subsequent to the year-ended March 3+, 2020, another foreign customer has fited far a plan far 

reorganisation of its business and crediters in the court. Fhe Company, has filed a creditor claim and 

based an assessment of recovery has consequently created a provision an account af expected loss 

amounting ta Rs, 125 dakns. 

if) Note & to the financial statements which states that the management has made an assessment of the 

impact of COVID-(9 on the Campany's operations, financial performance and position as at and for 

the year ended March 31, 2020 and has concluded that primarily the operational aspects of the 

husiness have been affected! substantially anly subsequent to year enc. Management has considered 

the mitigating actions taken and results of ifs assessment on subsequent events and concluded that 

there is no significant impact which is required to be recognised in the financial statements. 

Our opinion is not modified in respect of the above matter. 

Board of Directors’ Responsibilities for the Consolidated Financial Resutts 

These Statement have been prepared on the basis of the consolidated annual financial statements. The 

Holding Campany’s Board of Directors are responsible for the preparation and presentation of this 

Statement that give a true and fair view of the net profit and other comprehensive income and other 

financial information of the Group in accordance with the indian Accounting Standards prescribed under 
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