VAFCI

LIMITED
o o 4t o s
{AGovernmont of Indla Undlertaking}
{¥TTeeT W T )

No. IFCI/CS/2020- 3 8) November 11, 2020

BSE Limited

Department of Corporate Services
Phiroze Jeeleebhoy Tower

Dalal Street, Fort

Mumbai — 400 001

CODE: 500106

Dear Sir/Madam,
Re: Outcome of the Board Meeting held on November 11, 2020.

Pursuant to the provisions of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, we submit
herewith the Un-Audited Standalone and Consolidated Financial Results of the
Company for the Quarter and half-year ended September 30, 2020 along with

the respective Limited Review Reports enclosed as Annexure.

2. Further, the Board has also ‘approved increase in A'uthorised Equity
Share Capital of the Company from Rs. '2,000 Crore to Ré. 4,000 crore, subject
to requisite approvals from the Shareholders and any other Authority, as may
be required.
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Yours faithfully
For IFCI Limited

) 2070

(Rupa Sarkar)
Company Secretary

Encl.: As above
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9/20 {Unaudited) ) o i
—1_|R
a) Interest Income 616,96 343,28 500.02 960.24 965.78 2,144.10
b} _ |Dividend neome 0.98 0.15 12,87 113 13.08 43.24
¢]  |Rental Income 9.96 9.97 8.83 19.93 15.95 36.19
«)__|Fess and commission income 10.20 5.80 6.41 16.00 1280 22.04
8) | Met galn on fair value changes 24.00 113,14 - 137.14 - -
Total Revenue from operations 662.10 #72.39 528,23 1,134,494 1,008.61 2,245.57
1} Other Income ) 0.89 7.04 B.74 7,93 17,59 18.49
Total income 662,89 47938 536.97 114237 1,026.20 2,264.06 i
2 Expenses . H
2) _[Finance costs 285.99 289.93 57592 751,85 1,41535
) Net loss on fair yalue changes - 245.53 275.50
¢} |Impairment on financial Instrurments 1,097.90 {487.53) 421,96
d} _ |Employee Benefits Expenses 41,58 54.72 343,92 |
e) Depreciation znd Amortizatlon 14.73 15.48 30.66
[j] Othets expenses 14.05 56.61
Total expenses

7o) bl

Tax expense i

a)  {Income tax - - - - - - !

b} |Taxation for earlier years - - - - - 43.98

c) | Deferred Vax (Net) {89.06) 1143.72) ~ {22.20) {232.78) 391,21 92,98 !

| Tax expense |6(a) to 6(c {82.05) {143.72) 122.20) 1232 | ;
et gssiddr the Perind [5¥6Y 8] 29643} 63 i

B Cther Comprehensive Income
a) _ |Items that will net be reclassifled to profit or less

-Falr value changes on FVTCCI - equity securitfes {30.30} 50,50 {12.62) 20.20 {15.11)| (30.27 i
-Loss on sale of FYTOC| - equity securlties - - | - - {5.12) {5.22) i
-Actuatial galn/lless) on deflned benefit obligation - - {6.95) - - - |
Income tax relating to ltems that will not be reclassified 1o profit ’ :
or loss

-Tax oh Fair value changes on FYTOC! - Equity securities
-Tax on Actuarial gain/{loss) on Defined beneit i

ubioal {a) s ias ; i
b} _iterns that will be reclassified to profit or loss

-Debt securities measured at FVTOC! - net change in fair value

-Debt securlties measured at FYTOC - reclassified to profft and
loss

Income tax relsting to tems that will be (eclassified to profit or
loss

{37.04)

{9,30) 5.80 (35.01) (3.50) 8.24 {10.7¢6,

tlss) (atterTax)A748)

3 56.04) 2
1€ __[Pald-up equity share capital {Face Value of % 10/- each) 1,895.99 1,895.99 1,695.99 __1,895,99 169588 1,655.99
11 {Other eqully {as per audited balance sheet as at 31st March) 2,411.78
12 |Earnings per share {face valuz of & 10 each) {not annuallsed for the interlm
parlods):
{2) _[Basle (3] {0.38) (156} 0.05 {1.95)] 10.01) (L64)
(o) |Diuted (3 10.38) 11.56) 0.05 {1.95) {0.01 (164
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[ in Crores)

OF ASSETS & LIABILIT(ES (STANDALONE} '

£ ASSETS Y
Financial assets

(s) Cash and cash equivalents 424,62 1,034,03

{h) Bank balance other than {a) above 606.34 589.76 i
{c) Derlvative financial Instruments 24.01 50.04

(d) Trade recelvables 85.38 78.43

(e) Loans 9,336,38 10,295,36

{f) Investments 2,185.45 1,882.54

(g) Other financlal assets 9113

| financlat agsets 2,753.31
2 Non-financial Assets - -

{a) Investment n subsidiaries 1,339,58 1,352.13

{b} Investmant accountsd vsing equity method - -

{c) Current tax assets [Net) 137.02 18148 i
{d) Deferred tax assets (Net) 2,161.00 1,932.04 . !
{e) Investment property 187.79 190.08 :
{f) Praperty, plant and agulpment 675.33 687.08

(g) Capital work-in-prograss . - -

{h) Other intanglble assets 1.00 127

(i} Cther non-financial asssts 24.40 2236

LIABILITIES
(1} Flnancial Llabilitles :
(a) Trade payables
(1} Total putstanding dues of MSMEs - -
{iliTotal outstanding dues of creditors other than MShGs 141,12
(1) Debt securities 771313 ;
[¢) Borrowings {other than debt securities) 2,374.51 5
{d) subardinated llabllities 1,313.30 :

{e) Othar finandal Jiabllitles
tal ] abili ;
Non-financial liabliities - -
(2} Provistons
{b} Oth
Equlty - -
{a) Equity share capital 1,895.99 1,695.99
{h) Other equity 1,855.66

1,876.00
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(% In Crares}

'STATEMENT OF CASH FLOW [STANDALONE) - .

G _i’erfin‘:d‘ e_ndn.zd
30/05/18 {Unauiited)

A, CASH FLOW FROM OPERATING ACTIVITES

Net Profit hefore Tax (601.78) 389,53
Adjustments for:

Depreclation and amertisation 14.73 1548
Impalrment provision/ write offs 1,087.90 {487.53)
tmpalrment on Non-financlal asset 12,58 -
{Profit)/ Loss on Sale of Assets - {8.53))
Operating Profit before Working Capital Changes & Operating Actlvitles 523.38 {91.05)
Adjustments for Operating Activitles:

{lncrease)/ decraase fn Investments {287.61) 548.70
{Increase)/ decrease In Loans & Advances (109.17) 1,115.36
(Increase)/ decrease In Derlvative Financial Instruments 26.03 (17.98)

tncraase/ (decrease) in Trade Payahles 74,52 {35.48)
{Increase)/ decrease In Receivables {1c.02) {9.86)
Increase/ (decrease) In Debt Securitles {125,47) {440.01)
Increase/ (decrease) In Borrowings {790,96) {1,290.47)
Operating Profit betore Working Cepltal Changes {699.33) {215.79}
AdJustments for:

{Increase})f decrease In Other Flnancial Assets {2.04)| {16.93)
Increase/ (decrease) in Other Non-financlal Asset 372,15 74.54
increase/ (decrease) [n Other Financlal Llablily i 70.36 83,40
Incraase/ (decrease} in Other Non-flnanclal Liabjlity [0.22}] {0.32)]
Increasef (decrease) In Provision {45.83) 113.87
Increasef {decrease] In other bank balances . {16.58} [24.17)
Increase/ (decrease) In assets held for sale {0.04)| 30.45
Cash Flow bafore taxation 42.80 260.84

44.45

B. CASH FLOW FROM INVESTING ACTIVITIES

Proceeds front sale of Investment property 229

Purchase off Advance for Intanglble Asset 0.27

Proceeds from sele of property, plant and equipments (Including leased property)
AR

4

e an e/ (DearedselmCa . W (A 60941 |5 72
Add 1 Cesh and Cash Equivalents at beginning of the periocd 1,034.03 395.54

424,62 449.33

Cash #nd Cash Equivalents at tae cud of the period




IFCI LTD.

TATEMENT-OF UNAUDITED (CONSOLIDATED) FINANCIAL RESULTS FOR THE QUARTER AND PERIOD ENDED 30 SEPTEMBER, 2020 -

% In Crores}

. Consolidated Results

Year ended
“i31f03f20 ¢
{Audited) 3]

Périod ended | : Period énded. |

1 [Revenue from cperations

a) |Interest Income 64542 376,66 519.54 1,022.15 1,012.20 2,254.92
h) |Dividend Income 25.28 0,26 12.97 25,54 13.08 £3.21
c) |Rental Income 9.88 10.28 9,36 20.16 17.98 28.17
d) [Fees and commission Income 16,60 11.09 50.64 27.69 100,83 42,53
e} |Net gain on falr value changes 25.42 115,10 3.30 140,52 3.65 -
f) {Sale of products (including Exclse Duty} 6.52 ) 3.54 2.88 10.06 6.59 13.84
g} [Sale of services 118.80 91.19 68.85 209.99 139,71 471.23
Total Revenue from operations 847.99 608,12 667.54 3,456.11 1,294.04 2,873,950
h) |Other Incame 11.11 7.61 41.97 18,72 £5.29 3178
Total Income 855,10 615.73 709.51 1,474.83 1,359.33 2,905.68
2 |Expenses .
4a) |Flnance costs 296.94 300.54 379.06 597.48 778.02 1,451.27 [
b) |Fees and commission expense 9,48 7.96 9,32 17.44 18.88 37.0% ;
c) |Net loss on fair value changes - - 196.54 - 245.53 245.92
d} |Impairment on financial instruments - 499.07 {44.68) 1,111.55 (464.26) 472,28 ;
e) |Cost of materlals consumed 0.05 4.08 0.08 7.56 37.35 :
) |Purchases of Stock-in-trade £.37 2.76 8,76 6.32 13.28
g) |Employee Benefits Expenses 63.13 54.06 130.83 134.19 326.06
h} |Depreciation and Amortization 18,13 18.53 36,81 38.09 81,34 :
1} |Cthers expenses 81.81 131,72 182.18 331.36

Total expenses

rofit/. (losshhafore exceptions
4 | Exceptionzl Items
rofit/{logs) before ‘tax (34
6 |Tax expense

701.48

946.51

90:28)

a) !Income tax 8.20 1.21 (0.53) 8.41 2.10 3.70

b) |Taxation for eariier years 0.42 - (0.83} 0.42 {0.83} 44.38

¢} | Deferred Tax (Net) (82.92) [143.13) (22.93} {226.05) 385.96 80.89

Tax expense [6(a) to 6{c)] {74.30) {141.92) (24.29} {216.22) 387.23 128.97
it pefiod aftér taxes(5:6); (43.30) 32] : :59:]:

Shai-é of net.pfofit of assoclates and joint ventures - - - - - B
accounted for using the equity method

10 |Other Comprehensive Incame
a) |Items that will not be reclassified to profit or loss
-Fair value changes on FVTOCI - Equliy securities

82.78 230,75 14.36 313.53 {222.53} (119.84)
-Galn/(loss) on sale of FVTQCI - Equity securliies - - - - {5.12} {5.12)
-Actuarial gain/(loss) on Defined benefit ohligation

(0.33) 1,02 {6.70) 0.69 {1.93) {4.46)
Income tax relating t¢ items that will not be
reclassified to proflt or loss - - - -
-Tax on Fair value changes on FVTCCI - Equity
securities {15.75}) (59.47) {43.27) {75.22) 12.40 {15.37)
-Tax on Actuarial gain/(lass) on Defined benefit 0.20 (0.35) 20.83 (0.15} 19.13 19.76

b) {Items that will be reclassified to profit or loss - " - -

-Fair value changes on EVTOCI - Debt securlties

{9.30) 5.80 {35.01) {3.50) 8.24 {10.76)

-Debt securitles measured at FVTOC - reclassifled
to profit and loss - - - N - -
- BExchange differances In transiating the financial
statements of a foreign cperation {0.30) 0,03 0.35 {0.27) 0.30 1.16
Income tax relating to items that will be
reclassified to profit or loss - - - -
-Tax on Fair value changes cn FVTOCi - Debt

securities 3.50 {D.27} 18.72
Other comprehensive income / (loss) {net of tax)
gss (s J { e 3 |
Profit for the period attributable to Equity holders of the [58.10) {302.09) (360.19) (230.44)
Nen-controlling interest 14.79 0.77 15.56 11.41 7.23
13 [Tatal comprehensiva income for the period attributable
to Equity holders of the parent {37.96) {190,27) {38.02)] (228.23) {101.69) {320.65)
Non-controlling interest 55.42 66,46 18.68 121,88 {63.90) (28.56}
14 |Paid-up equity share capital (Face Value of  10/- each) 1,895.99 1,895.99 1,695.99 1,895.,99 1,695.99 1,695.99
15 [Other Equity (as per audited balance sheet as at 31st .
March) . ' 3,553,04
16 |Earnings per share (face value of % 10 each) (not
annualised for the Interim periods);
{a) |Basic () (0.31) [1.59) .14 {1.90) 0.08 {1.36)
{b) [Dlluted (%) (0.31) {1.59) 0.14 {1.90) .08 {1.36)




(% In Crores)

IFCI LTD,

“STATEMENT-OF ASSETS & LIABILITIES {CONSOLIDATED

t36/0

 (Unaudited)

ASSETS: .

@

Financlal Assets

(a} Cash and cash equivalents 934.22 152772
(b) Bank Balance other than (a) above 1,291.88 1,052.86
{c) Derlvative financlal instruments 24.01 50,04
{d) Recelvables 199.28 192.67
{e} Loans 9,743.75 10,767.31
{f} Investments 4,542.35 3,962.55
{g) Other Financlal assets 1,094.12 1,039,15
Sub-total -Financial Assets 17,829.61 18,592.30

{2) |Non-financlal Assets

(a) Investment in subsidiaries - .
(b} Investment accounted using equity method - =
{cY Inventarias 118.48 118.53
{d} Current tax assets (Net) 215.26 276.31
(e) Deferred tax Assets (Net) 1,789.88 1,635.93
(f) Investment property 203.56 206.01
(g) Property, Plant and Equipment $99.79 1,017.73
{h] Capital work-In-progress . 6.34 4.28
(1) Intangible assets under development 0.01 0.01
{j) Goodwill 446,64 446.64
(k} Other Intangible assets 49,17 49.82
(1) Assets held for sale 11.32 i1.28
{m) Other non-financial assets 86.44 79.86
Sub-total - Non-financial Assets 3,926.89 3,846.50

a1 Ass:

BILITIESAND EQUITY.

38

LIABILITIES

(1) [Financial Liabilities
{a) Trade Payables
(1) total outstanding dues of micro enterprises and 4.91 4.88
small enterprises
{li) total outstanding dues of creditors other than micro 336.08 242,72
enterprises and smell enterprises
{b) Debt Securities 7,842.60 7,971.84
{c) Borrowings {Other than Debt Securitias) 2,460.05 3,281.20
{d) Subordinated Lisbilities 1,313.30 1,313.30
{2) Other financlal liabillties 3,322.97 2,850.14
Sub-total -FInancial Liabilities 15,279.91 15,664.08
{2} |Non-Financial Liabilities
{a) Provisions 169.42 193,96
{b) Deferred tax liabilities (Net} - -
{c) Other non-financial fiabllities 73.96 253.71
Sub-total -Financial Liabllities 243.38 447,67
{3} |Equity
(a) Equity Share capital 1,895,99 1,685,929
{k) Other Equity 3,137.32 3,553.04
- |Equity attributable to equity holders of the parent 5,033.31 5,249.03

Nen controlling Interest

|
|




A. CASH FLOW FROM OPERATING ACTIVITES

Net Profit before Tax {560.83) 416.77
Adjustments for:
Depreciation and amortisation 36.81 37.81
Impalrment provision/ write offs 1,107.33 (465.80)
Unrealised galn/(loss) on Investments {3.56) (3.10)
Impairment on Non-financial asset 12,53 -
{Profit)/ Loss on Sale of Assets {0.05) (8.09)
Falr value gain on investments measured at FVTPL {0.27) (0.26)
Actuarial mevements reclassified to CCl {0.96) 1.86
Dividend received {24.41) {18.29)
Finance Cost 0.08 0.45
Interest income {22.55) {19.65)
Ind AS adjustments -others (11.08) 0.82
Operating Profit before Working Capital Changes & Operating
Actlvitles 532.94 {57.38)
Adjustments for Operating Activities:
(Increase)/ decrease In Investments (275.23) 531.03
{Increase)/ decrease in Inventory 0.05 7.85
{Increase)/ decrease In Loans & Advances {23010} 1,258.12
{Increase)/ decrease In Derivative Financial Instruments 26.03 {17.98)
Increase/ (decrease) In Trade Payables 41,90 {28.78)
Increase/ [decrease) in Subordinated Liabilities 0.03 -
{Increase)/ decrease in Recelvables 27.64 18.74
increase/ {decrease} In Debt Securities (131.42) {435.02)
Increase/ (decrease) in Borrowings (81.8.23) (1,329.52)
Operating Profit before Working Capital Changes {826.39} {52.94}
Adjustments for:
(Increase)/ decrease In Other Financial Assets (6.24) {7.03)
Increase/ {decrease) In Other Non-financial Asset 35,86 61.12
Increase/ (decrease) In Other Financial Liability 313,00 160.51
Increase/ (decrease) In Other Non-financial Liability 25.40 {0.12}
Increase/ {decrease) In Provision {43.84) 112.61
Increase/ (decrease) in other bank balances {13.10) 17.03
Increase/ (decrease) in assets held for sale (0.08) 30.45
Cash Flow before taxation 305.04 374.57
Income Tax (pald)/ refund - Net 65.94 {22.65)
Net cash flow from Operating Activities {455.41) 298,98
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of / Advance for property, plant and eguipments
{including Leased property) {9.69) (31.23)
Proceeds from sale of Investment property {24.29) (29.34)
Bank deposits not considered as cash and cash equivalents {125.77) 31.55
Purchase of Investments 36,05 0.26
Proceeds from szle of preperty, plant and equipments {including
leased property) 0.14 24.84
Proflt on sale of Investments (17.19) {0.35)
Interest recelved 5.02 (0.96)
Net cash flow from Investing Activities (135.73} {5.23)
C. CASH FLOW FROM FINANCING ACTIVITIES
Shert Term Borrowings {0.75) -
Issue of Equity Shares - 0.85
Share Premium (net of expenses} - {3.02)
Dividend paid - (1.82)
Finance Cost (1.62) 0.10
Net cash flow from Financing Activities {2.37) (3.89)
Net Increase/ (Decrease) in Cash and Cash Equivalent Flow
(A+B+C) {593.50} 289,86
Opening Cash and Cash Equivalent 1,527.72 729,25
Closing Cash and Cash Equivalent 934.22 1,019.12
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1 The above {lnancial results were reviewed by the Audit Committee at the meeting held on 11th Novemner 2020 and approved by the Board of Directors at the meeting beld on 11th November 2020. These results have been
subfected to |lmited review by M/s M.K. Aggarwai & Co, Chartered Accountants.

2 Duting the perlod ended 30th September, 2020, the Company allotted 20 crore number of equity sharss @ Rs. 10 each to the President of India {Government of India) cn May 21, 2020 agalnst Rs. 206 creres recelved from GOI
(Department of Financla! Services, Ministry of Flnance) on March 23, 2020,

3 mpairment allewance:

z) For the purpese of computation of Loss Glven Default {LGD), til! March 31, 2019, the company considered the recovery rate of accounts which got closed prior to the reporting date or continued to remain in bocks as non-
performing accounts for 3 years or more as on the reporting date out cf the accounts which slipped to non-performing category during the perlod seven year praceding the reporting date. 8ased on the analysis of recovery from
NPAS In past 10 years, It was chserved that present value of recovery in 5 years post NPA date, constituted 98,64 % of present value of total recovery till reporting date. Hence as 2 refinement of management estimaie, 5 years
has been taken as deemed period of closure for LGD calculation, since June 30, 2019,

b} The basis of determination of impairment allowance, Is arrivad at a model In accordance with the accounting policy recognlzing expected cradit loss {ECL) based on internally developed statistical models & other historical data
which takes into account the economic activity and financial cond ltlons including macroecenomic factors { GDP} GDP [s utilized as macroeconomic variable for the computation of Probabllity of Default, Since impact of ongoing
COVID-19 Is unascertainable, worst case scenarlo by glving 15% shock on GOP Is adopted In the said model for calculation of PD as agalnst existing ECL on welghted average of base/best/worst case scenarlo at +(-)10% GDP and
the same continues to be adopted for the quarter ended 30th June, 2020 as well. Accordingly the net [rpact on provisioning Is Rs. 184.12 crores.

a4 As on September 30, 2020, provisloning required under RBI Prudentlal {IRACP} Norms {including standard assets provisioning) Is higher than impairment allowanca under Ind AS 108 by Rs.776.74 crore. As per management
estimate, the difference Is temporary and will be subsumed by the year end i.e. by March 31, 2021, Therefors, the company has not transferred the sald amount to impairment reserve on September 3, 2020, as required by RB|
notification no “DOR (NBFC) CC. PD. No109/22,10,106/2019-20 dated March 13, 2020. However, impairment allowance({Provislon) of higher of RBI norms and ECL has been charged in the profit and loss for the period ended
September 30, 2020. Further, impairment reserve of Rs.34.54 croras created {1l June 30, 2620 has not bean reversed,

5 The outbreak of Coronavirus [Covid-19) pandamic globally and in Indla s causing significant disturbance in the financiz| Marksts. On 11.08,2020, the Covld-15 outhreak was daclared a global pandemic by the World Health
Crganlzatlon | WHO). It has resulted in significant disruption In globza) and Indjan economic activitles. The situation has been under close watch by the Company to take prompt actlons for continulty of business oparationTs
optimized marner, The Company belleves that fmpact of this outbreak will not be signlficant on its business and financial pasition.

% The company is recognizing interest lncome in respect of Stage 3 Loan Assets as per the Ind AS accounting policy of the company till it is dimintshed due to repayment/write off/settiement. However In case of 11 borrowers
undergolng NCLT/settlenent, the net accumulated recognition of Ihcomme in these cases ameunts to Rs.134.23 crores which has been creditad to statement of profit & toss Afc In various years. In the oplnfon of the
management, complete write off will be done on fina| settlement/MCLT approval In these cases and there Is sufficlent security cover avallable with the company as determined by the resolutlon prefessional and hence no
reversal of Interest [5 required.

7 in terms of RBI COVID regulztory packape dated 27 March 2020 and 17 Aprfi 2020, the company has malntzlned an additional provision of Rs.397.15 crore on standard assets as per RBI Prudentfal norms. The company has not
categorized such accounts as Stage 3 Assets. However, similar ECL Provision has been created under Ind AS Accountng,

Further, in terms of the nterim ordar dated September 03 2020 passed by the Honble Supreme Court of India in the wrlt petition Gajendra Sharma Vs Unfon Of india & Others, 53 bofrowal accounts were not decfared as NPA tl)
31 August 2020, shall not be declared NPA, tili further orders. Based on the same, the company has not classifled any account as NPA which was not NPA as on August 31, 2020 and has not categorized such accounts as stage 3.

8 In the context of raporting business/geographical segment a5 required by Ind AS 108 - "Operating Segments", the Company operatlons comprise of only one business segment of financing . Hence, there is no reportable segment
as per Ind AS 108,

9 Stockholdilng Corporation of Indla Ltd, (SHCIL) had during the year 2000-01 undertaken a transaction of X 24.45 crore with a client through the Calcutta Stock Exchange (CSE) under the ‘Cash on Payout’ scheme for the sale of
7,20,000 equity shares of DSQUIndustrles Limited. The said transaction was confirmed by CSE based on which post-dated cheques were Issued. The cheques were stopped for payment before their due date by the Company as
the underlying trade transaction was contended to be non-bonafide and disallowed by CSE, A Banrk, which had granted financial asslstance against the sald cheques, issued a notice of demand against the Company under
Section 138 of the Negotiakle Instrument Act, 1881. The Bank also filed an application in the Debt Recovery Tribunal [DRT) for recovery of the amount alongwith corpound interest from the Company and the client. The
Company disputed the clalm of the Bank. The Bank's application to the DRT was dlsmlssed and only the cllent was held liable. The Bank and the client had flied an appes! In the Debt Recavery Appeflate Tribunat {DRAT) against
the order of DRT, The appeals were allowed vide the DRAT order dated September 23, 2011, which stated that the amount would cariy compound interest from 1st August 2001 @ 19% p.a. with quarterly rests till realisation
and the Bank was entitled to realize the sum from both the client and the Cempany, The Company filed a Revision Application In High Coust, Caicutta on November 30, 2011 which was admltted but no interim relief was
granted. Hence, the Company filed a Speclal Leave Petition {$LP} in the Supreme Court for stay of the High Court Crdey for not granting Interim relicf of staying the DRAT oider, the Crder of the DRAT and tha revovary certificate
and notlca of demand issued by Presiding Officer and recevery offlcer of DRT respectively. The Supreme Court vide Its order dated Aprll 23, 2012 granted stay oh the recovery proceedings and requested the Ca'cutta High Court
to dispose off the Revision Application within a pericd of four months and the Company to deposlt % 30.00 crore with the Caleutta High Court Reglstry within a pericd of 4 weeks from the date of order by way of a short term
deposft in a natlonalisad bank, Accordingly, the Company had deposited the meney with the Calcutta High Court, Registry. The revislon application was dismissed, The Company filed Special Leave Petition {SLP) in the Supreme
Court in May 2015, The Supreme Court vide its order dated May 14, 2015 stayed the operation of the executlon proceedings and ihe Company to deposit with the Registrar, Supreme Court of Indla, a fixed deposit recelpt In the
name of the Company and endorsed I favour of the Reglstrar an amount of not lass thar % 30,00 crore. Accordingly, the Cempany inade the deposit. The amaunt of € 66.00 crore, deposited by the Company In the High Court (3
30,00 crore) and Supreme Court (% 30.00 crore) Is shown under the heading “Long Term Loans and Advances” under the sub heading “Security and other deposits” In the Statement of Balance Sheet. The bank was granted
Iberty to withdraw 30,00 crore alang with intarest that had been lylng as deposit before the High Couri of Kelkata which fs subject to final declsion In the SLP. Accordingly, an amaunt of X 38,04 crore was released to the Bank.
Further by an order dated October 12, 2015, the Supreme Court directed the bank to withdraw an addtional amount of X 15,00 crore along with acerued interest from the money depesited with the Supreme Court. Accordingly,
an amount of 15,45 crore was released to the Bank, The Speclal Leave petition has been converted into a CIvil Appeal on February 08, 2017 and the matter is listed In the Supreme Court for final disposal. The matter is regularly
appearing and will be taken up In due coursa.

The amounts released to the Bank Is subject to the flnal decision in the matter. in view of the nature of dispute, the emount of contingent liabllity has not been ascartalned. Pending final adjudication of the matter by the
Honourable Supreme Court and also in view of the legal opinlon obtaihed by SHCIL, In the eplnien of SHCIL management no proviston Is required te be made in the statement of Profit and Loss for half year ended September
2020,

10 In case of Stock HoldIng Documents Managamant Services [td {a step down subsidlary of SHCIL), a fire Incldent occurred on December 11, 2017 at Mahape premise of the company. The lnsurance company has not yet settled the
<laim. The company has been receiving clafms for loss of documents from [ts clients. Majerity of the clients have completed audit while others are in various stages of conducting audit through their auditors ta assess damage to
thefr documents for the final clalms, Pending ascertalwment of actual clalm, the company has not provided/disclesed for such claim/contingent IlakHities and corresponding Insurance claim racefvable In the bocks of account as
on Saptember 30, 2020,

11 In case of Stock Holding Corporatlon of India Ltd (SHCIL), thera were certaln unrecenciled ltems amounting to Rs 3.50 Cr grouped In trade recelvable as on 31st March 2019. On further Investigaticn It has been revealed that one
of the employee of the company had frauduiently made payments to the non-clients ameunting to Rs 2,94 Cr {net after recovery} from client bank accounts, The company has filed a Flrst Information Report te the Rabale police
station. Company can determine the mount of fraudulent payments to prior accounting partads however it cannet determine the ameunt of perlod speclflc loss as required under INDAS 8, as amounts recoverable from the
employee and that from the Insurance ¢laim is not fully determinable at this stage, Therefore [t falls under the exception to IndAS 8 which stales that If the quantum cf less cannot be ascertalned clearly during the current period
the accounting effects can e taken prospectively. The company on a conservative assessment, has provided for the entire recoverable of Rs 2.94 cr from the employee in the profit & ioss account for the quarter ended 30th June
2020, Also the company had appointad an outslde agency to prepare the bank reconcillstion of the said bank account from FY 2014-15 to FY 2018-1S. Rectification entries have been passed on receipt of revised bank
reconcliation statement In the current financial statements. .

The company has appeinted a forensle auditor to conduct detalled analysts of the fraud. The final report has been on submitted by Forensic Auditor Based on reporl management belleves that there is unlikely of any further
material financlal impact of the same on the financial statements. The company has flled an Insurance clatm te Natfonal Insurance Company limited for the matter as stated above.

12 On all the secured bonds and debentures issued by the Company and outstanding as on 30th September 2026, 100% securlty cover has been maintained agalﬁsl principal and Interest, by way of floating charge on receivables of
the Company and/or Government $ecuritles owned by the Company.

13 The flgures for the previous quarter/period have been regrouped / rearranged wherever necessary to conform to the current period presentation,

Place: New Delh!
Date: 11 November 2020

unil Kumar Bansal]
Deputy Managlng Director

81, Nehru Place
o feelt-19
_ New DaiN-10
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; Independent Auditor’s Review Report on Unaudited Standalone Financial Results
o of TRCT Limited for the Quacter and half year ended 30™ September 2020 pursuant

to the Regulation 33 of the SEBI (Listing Obligations and Disclosute
Requirements) Regulations, 2015 as amended

To,
The Board of Directors of
IFCI Limited

1. We have reviewed the accompanying statement of unaudited standalone financial
tesults of IFCI Limited (“The Company’) for the quatter and half year ended 30t
September, 2020 (the “statement”) attached herewith, being submitted by the
company pursuant to the requitements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the
“Listing Regulations™). '

2. This statement, which is the responsibility of the Company’s Management and has
been approved by the Boatd of Directors, of the Company, has been prepated in
accordance with the recognition and measurement principles laid down in Indian
Accounting standards ( ‘Ind AS 34) “ Interim Financial Reporting”, prescribed under
scction 133 of the Companies Act, 2013, as amended read with relevant rules fssued

~ there undet, as applicable and other accounting principles generally accepted in India.
Out tesponsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review in accordance with the Standard on Review
Fngagement (SRE) 2410, “Review of Interim Financial Information performed by
the Independent Auditor of the Entity”, issued by the Institute of Chartered
Accountants of India. This standard requites that we plan and perform the review
to obtain moderate assurance as to whether the Financial Statements ate frec of
material misstatement. A review is limited primazily to inquiries of company
personnel and analytical procedutes applied to financial data and thus provide less
assurance than an audit. We have not petformed an audit and accordingly, we do
not express an audit opinion.




4. Based on our review conducted as above, nothing has come to our attention that

causes us to believe that the accompanying Statement of unaudited interim. .o .

financial results together with the notes there on prepared in accordance with
applicable Indian Accounting Standards specified under the Companies Act, 1956
(which are deemed to be applicable as per section 133 of the Companies Act,
2013 tead with rules issued there under and other recognized accounting practices
and policies, has not disclosed the information required to be disclosed in terms
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requitements)
regulations, 2015, including the manner which it is to be disclosed, ot that it
contains any material misstatement.

Emphasis of Matter

1. We draw attention to Note No. 4 of financial results regarding compliance of RBI
circular no, “DOR (NBFC).CC.PD.No.109/22.10.106/2019-207,

2. We draw attention to Note No. 5 of the financial results regarding the entity’s
impact of COVID-19 pandemic on its financial results. Management is of the
view that there are no reasons to believe that the pandemic will have any
significant impact on the ability of the entity to continue as a going concern.

3. We draw attention to Note No, 6, whete the company is recognizing interest
income in respect of Stage 3 Loan Assets as per Ind AS accounting policy of the
company till it is diminished due to tepayment/write off/settled. However in case
of 11 borrowal accounts covered under NCLT, the net impact of recognition of
interest in these cases amounts to Rs.134.23 crotes which is credited to statement
of profit & loss A/c in vatious yeats. In the opinion of the management, complete
adjustment/write off will be done on final settlement. Thete is sufficient security
cover available with the company in such cases, hence no tevessal of interest is
required.
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4, We draw attention to Note No. 7 whete the company’s borrowers has availed

moratogium and the Accounts has been kept as standard in terms of RBI Cieculat

No. DOR.No.BP.BC.72/21.04.048/2019-20 and the same has not been
categorized as Stage 3 Assets. The company has maintained a provision of
Rs.397.15 crores on these assets in addition to general provision maintained on
the Standard Asset as per RBI Prudential norms.

Our Opinion is not modified in respect of these matters.

For M K Aggarwal & Co,
Chartered Accountants
Firm Registration No: 001411N

Dightally signed by ATUL AGGARWAL
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Date: 20201111 17:74:33 405720°

CA Atul Aggarwal

Pastner

Membership No. 099374
UDIN: 20099374AAAACY7680

Place: New Delhi
Date: 11" November, 2020
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Independent Auditor’s Review Report on Unaudited Consolidated Financial
Results of the Company for the Quarter and Half Year ended 30" September 2020,

putsuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended

To,
The Boaid of Directors of
IFCI Limited

1. We have teviewed the accompanying Statement of Consolidated Unaudited
Financial Results of IFCI LTD (“the Parent”) and its subsidiaties (the Parent and
its subsidiaties togethet refetred to as “the Group”), and its share of the net
profit/(loss) after tax and total comprehensive income/loss for the quarter and
half year ended 30.09.2020 (the “statement”), being submitted by the Parent
putsuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations™). :

2. This statement, which is the responsibility of the Parent’s Management and
apptoved by the Parent’s Board of Directors, has been prepared in accordance
with the recognition and measurement principles laid down in Indian Accounting
standards (‘Tnd AS 34%) “Interim Financial Reporting”, prescribed under section
133 of the Companies Act, 2013, as amended read with relevant rules issued thete
undet, as applicable and other accounting principles generally accepted in India,
Out responsibility is to express a conclusion on the Statement based on our
review.,

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 “Review of Interim Financial Information
petformed by the Independent Auditor of the Entity”, issued by the Institute of
Chattered Accountants of India. A review of interim financial information
consists of making inquities, primasily of persons tesponsible for financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become awate of all significant matters that might be identified jn.an.gudit,
Accordingly, we do not exptess an audit opinion. v_(";‘:"'!'\ﬂ‘“m




4. We also performed procedutes in accordance with the circular issued by the SEBI
undler Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure

Requitements) Regulations, 2015, as amended, to the extent applicable.

5. 'The consolidated financial results includes the results of the following entities:

8. No, Name of the Entity Relationship
IFCI Limited Parent Company

2 I¥CI Financial Services Ltd, (IFIN) Subsidiaries

3 [FCI Venture Capital Funds Ltd. (IVCF) Subsidiaries
4. | IFCI Infrastructure Development Ltd. (ITDL) Subsidiaries
5. | IFCI Factors Ltd. (IFL) Subsidiaries
0. MPCON Ltd. Subsidiaries
7. | Stock Holding Corporation of Indiia Ltd. Subsidiaries

8. |IFIN Commodities Ltd, {indirect control Step-down
through TFIN) subsidiaries

9. IFIN Credit Ltd. (indirect control through IFIN}) Step-down
subsidiaries

10. | IFIN Securities Finance Limited (indirect Step-down
control through IFIN) subsidiaries

11. | IDL Realtors Pvt. Lid. (indirect control through Step-down
IIDL) subsidiaries

12. § SHCIL Services Ttd. (indirect control through Step-down
SHCIL) ~ subsidiaries

13. | Stockholding Document Management Services Step-down
Limited (indirect control through SHCIL) subsidiaries

14. | Stockholding securities IFSC Limited (indirect Step-down

| control through SHCIL) subsidiaries B

6. Based on our review conducted and procedures performed as stated in patagraph
3 above and based on consideration of the review reports of other auditors
referred to in paragraph 7 below, nothing has come to our attention that causes us
to believe that the accompanying statement of unaudited financial results prepared
in accordance with the Indian Accounting Standards as specified u/s 133 of the
Companies Act, 2013, as amended read with relevant rules issued there under and
other recognized accounting pl’lCtiCCb and policies, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) regulations, 201ﬁ4dgqlgt§ll

75




the manner which it is to be disclosed, or that it contains any material

 migstatement,

it

We did not teview the unaudited financial results of six subsidiaties and seven
step-down subsidiaties included in the consolidated unaudited financial results,
whose financial results teflect total revenue of Rs 332.46 crotres, total net
profit/loss after tax of Rs {24.38) crores and total comprehensive income (net of
tax) of Rs (249.82) crotes for the quarter & half year ended 30.09.2020 as
considered suitably in the consolidated unaudited financial results. These
vnaudited financial results have been teviewed by other Auditors whose report
has been furnished to us by the Management and our conclusion on the
Statement, in so far as it telates to the amounts and disclosures included in trespect
of this subsidiaty, is based solely on the report of the othet auditors and the
procedures performed by us as stated in paragraph 3 above. According to the
information and explanations given to us by the management, these interim
financial results are not material to the Group.

Emphasis of Matter

We draw attention to Note No. 4 of financial results regarding compliance of
RBI circular no. “DOR (NBFC).CC.PD.No.109/22.10.106/2019-20".

We draw attention to Note No. 5 of the financial tesults regarding the entity’s
impact of COVID-19 pandemic on its financial results, Management is of the
view that there are no reasons to believe that the pandemic will have any
significant impact on the ability of the entity to continue as a going concern.

We draw attention to Note No. 6, where the company is recognizing interest
income in respect of Stage 3 Loan Assets as per Ind AS accounting policy of the
company till it is diminished due to repayment/write off/settled. However in case
of 11 borrowal accounts covered under NCLT, the net impact of recognition of
interest in these cases amounts to Rs. 134.23 crotes which is credited to staterment
of profit & loss A/c in vatious years. In the opinion of the management, complete
adjustment/write off will be done on final settlement. There is sufficient secutity
cover available with the company in such cases; hence no reversal of interest is
required.

. We draw attention to Note No. 7 whete the company’s borrowers has availed
moratotium and tht Accounts has been kept as standatd in tefms of RBI C ncuhr
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categorized as Stage 3 Assets. The company has maintained a provision of Rs
397.15 crores on these assets in addition to general provision maintained on the
Standard Asset as per RBI Prudential norms.

5. We draw attention to Note No -41 of the Consolidated IND AS Financial
Statements of Stock Holding Corporation of India Limited related to outcome
of continuing litigation with a Bank, pending adjudication of the matter by the
Honourable Supreme Court. As per the legal opinion obtained by the
Management, no provision has been recognized in the Statement of Profit and
Loss.

Our Opinion is not modified in respect of these matters.

For M K Aggarwal & Co.
Chattered Accountants
Firm Registration No: 001411IN

< Dightally skgnad by ATUL AGGARWAL

% BM:culN, o=Persanal, N
. 25420=11885112d49M4{ 137032434k 74e375da852d
;' 2180d2beabc5c8959687cl1, postalCode=110034,

AGGARWAL grese
CA Awl Aggarwal

Partner

Membetship No. 099374

UDIN: 20099374AAAACZ6263

Place: New Delhi
Date; 11* November, 2020
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