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SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

This Letter of Offer uses the definitions and abbreviations set forth below, which, unless the context otherwise

indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to

any legislations, acts, regulations, rules, guidelines or policies shall be to such legislations, acts, regulations,
rules, guidelines or policies as amended, supplemented, or re-enacted from time to time and any reference to a

statutory provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Letter of Offer, but not defined herein, shall have the same meaning (to
the extent applicable) ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, 2013, the
SCRA, the Depositories Act, and the rules and regulations made thereunder. Notwithstanding the foregoing,

terms used in “Statement of Special Tax Benefits” and “Financial Information” on pages 65 and 118,

respectively, shall have the meaning given to such terms in such sections.

Company Related Terms

Terms

Descriptions

Articles of Association/
Articles / “AoA”

The Articles of Association of our Company, as amended from time to time.

Associates

With reference to any company, the associate of that company would mean any
other company within the meaning of section 2(6) of the Companies Act.

Associate Company

M/s Shri Gang Industries and Allied Products Limited.

Audit Committee

The Audit Committee of the Board of Directors of the Company.

Board of Directors /
Board

The Board of Directors of our Company or a duly constituted committee
thereof.

Chairman

The Chairman of our Company.

Company / our Company
/ the Company /
the Issuer/ “SIL”

Suraj Industries Limited, a public limited company incorporated under the
Companies Act, 1956, having its registered office at Plot No. 2, Phase III,
Sansarpur Terrace, Kangra, Himachal Pradesh — 173212, India.

Corporate Office

F-32/3, Second Floor, Okhla Industrial Area, Phase — II, New Delhi — 110020,
India.

Director(s) Any or all the directors on our Board, as may be appointed from time to time.
EGM Extra-ordinary General Meeting

Equity Shareholder A holder of Equity Shares.

Equity Shares The equity shares of our Company, each having a face value of Rs. 10/- each,

unless otherwise specified.

Executive Directors

Executive Director(s) of our Company, unless otherwise specified.

Managing Director

Managing Director of our Company i.e., Mr. Suraj Prakash Gupta.

Memorandum of
Association /
Memorandum / MoA

The Memorandum of Association of our Company, as amended from time to
time.

Non-Executive and
Independent Director

Non-Executive and Independent Directors of our Company, unless otherwise
specified.

Non-Executive Director

Non-Executive Directors of our Company, unless otherwise specified.
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Terms Descriptions
Promoter and Promoter | Individuals and entities forming part of the promoter and promoter group in
Group accordance with SEBI ICDR Regulations.

Promoter Group

Unless the context requires otherwise, the individuals and entities forming part of
our promoter group in accordance with Regulation 2(1) (pp) of the SEBI ICDR
Regulations and which are disclosed by our Company to the Stock Exchange from
time to time.

Promoter/ Promoters

Mr. Suraj Prakash Gupta is the Promoter of our Company.

Registered Office

The Registered Office of our Company is located at Plot No. 2, Phase III,
Sansarpur Terrace, Kangra, Himachal Pradesh — 173212, India.

Note: The Board of Directors of the Company in their meeting held on May 01,
2024 has approved the proposal for shifting of registered office of the Company
from the State of Himachal Pradesh to State of NCT of Delhi. The same has been
approved by the shareholders of the Company in the EGM held on May 30, 2024.

Registrar of Companies /
RoC

Registrar of Companies, Himachal Pradesh having its office at Ist Floor,
Corporate Bhawan, Plot No.4-B, Sector 27-B, Chandigarh — 160019, India.

Rights Issue Committee

The Rights Issue Committee of the Company comprising of Mr. Suraj Prakash
Gupta, Executive Director; Mr. Sanjay Kumar Jain, Non-Executive Nominee
Director and Mr. Ashu Malik, Executive Whole-time Director.

RML Rajasthan Made Liquor
RSGSM Rajasthan State Ganganagar Sugar Mills Limited
Shareholders Persons holding Equity Shares of our Company, unless otherwise specified in

the context thereof.

Statutory Auditors

The current statutory auditors of our Company, being M/s. Pawan Shubham &
Co., Chartered Accountants.

Subsidiaries M/s Carya Chemicals & Fertilizers Private Limited is the subsidiary of our
Company.
We, Our, or Us Suraj Industries Limited, unless otherwise specified or unless the context

otherwise requires.

Issue Related Terms

Term

Description

Abridged Letter of Offer
or ALOF

Abridged Letter of Offer to be sent to the Eligible Equity Shareholders with
respect to this Issue in accordance with the provisions of the SEBI ICDR
Regulations and the Companies Act, 2013.

Allot, Allotment or
Allotted

Allotment of Rights Equity Shares pursuant to this Issue.

Allotment Accounts

The accounts opened with the Bankers to this Issue, into which the Application
Money lying credit to the Escrow Account and amounts blocked by Application
Supported by Blocked Amount in the ASBA Account, with respect to successful
Applicants will be transferred on the Transfer Date in accordance with Section
40(3) of the Companies Act, 2013.

Allotment Account
Banks

Bank(s) which are clearing members and registered with SEBI as bankers to an
issue and with whom the Allotment Accounts will be opened, in this case being,
IDBI Bank Limited.

Allotment Date

Date on which the Allotment shall be made pursuant to this Issue.

~3~
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Term Description

Allottee(s) Person(s) who shall be allotted Rights Equity Shares pursuant to the Allotment.

Applicant(s) or Eligible Equity Shareholder(s) and/or Renouncee(s) who are entitled to apply or

Investor(s) make an application for the Rights Equity Shares pursuant to this Issue in terms
of this Letter of Offer.

Application Application made through (i) submission of the Application Form or plain paper
Application to the Designated Branch of the SCSBs or online/ electronic
application through the website of the SCSBs (if made available by such SCSBs)
under the ASBA process, to subscribe to the Equity Shares at the Issue Price.

Application Form Unless the context otherwise requires, an application form (including online
application form available for submission of application through the website of
the SCSBs (if made available by such SCSBs) under the ASBA process) used
by an Applicant to make an application for the Allotment of Rights Equity Shares
in this Issue.

Application Money Aggregate amount payable at the time of Application, i.e., Rs. 32.50/- per Rights
Equity Share in respect of the Rights Equity Shares applied for in this Issue.

Application Supported Application used by an investor to make an application authorizing the SCSB to

by Blocked Amount or block the Application Money in an ASBA account maintained with the SCSB.

ASBA

ASBA Account Account maintained with the SCSB and specified in the Application Form or the

plain paper Application by the Applicant for blocking the amount mentioned in
the Application Form or the plain paper Application.

Basis of Allotment

The basis on which the Rights Equity Shares will be Allotted to successful
Applicants in consultation with the Designated Stock Exchange under this Issue,
as described in “Terms of the Issue” on page 136 of this Letter of Offer.

Bankers to the Issue
Agreement

Agreement dated December 16, 2023, entered into by and among our Company,
the Registrar to the Issue, and the Bankers to the Issue for collection of the
Application Money from Applicants/Investors, transfer of funds to the Allotment
Account and where applicable, refunds of the amounts collected from
Applicants/Investors, on the terms and conditions thereof.

Bankers to the Issue

Collectively, the Escrow Collection Bank, the Allotment Account Banks and the
Refund Account Bank to the Issue.

Call(s)

“Call(s)” The notice issued by our Company to the holders of the Rights Equity
Shares as on the Call Record Date for making a payment of the Call Monies

Call Money(ies)

The balance amount payable by the holders of the Rights Equity Shares pursuant
to the Payment Schedule of Rights Equity Shares, being Rs. 32.50/- per Rights
Equity Share (50% of the price of Rights Equity Shares) after payment of the
Application Money.

Call Record Date

A record date fixed by our Company for the purpose of determining the names
of the holders of Rights Equity Shares for the purpose of issuing of the Call.

Consolidated Certificate

The certificate that would be issued for Rights Equity Shares Allotted to each
folio in case of Eligible Equity Shareholders who hold Equity Shares in physical
form.

Controlling Branches
or Controlling
Branches of the SCSBs

Such branches of the SCSBs which co-ordinate with the Registrar to the Issue
and the Stock Exchange, a list of which 1is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Demographic Details

Details of Investors including the Investor’s address, name of the Investor’s

~4 ~
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Term

Description

father/ husband, investor status, occupation and bank account details, where
applicable.

Designated Branches

Such branches of the SCSBs which shall collect the Application Form or the
plain paper application, as the case may be, used by the ASBA Investors and a
list of which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Designated Stock BSE Limited (BSE)

Exchange

Letter of Offer / DLoF This Letter of Offer dated December 18, 2023, filed with the Designated Stock
Exchange (BSE), and with SEBI for purposes of record keeping.

Eligible Equity Equity Shareholders of our Company as on the Record Date, i.e., Wednesday,

Shareholders July 10, 2024.

Issue Issue of upto 29,97,375#, Rights Equity Shares of face value of Rs. 10/- each of

our Company for cash at a price of Rs. 65/- per Rights Equity Share (including
a premium of Rs. 55 per Rights Equity Share) aggregating up to Rs. 1,948.29
Lakh(#) on a rights basis to the Eligible Equity Shareholders of our Company in
the ratio of 7 (Seven) Rights Equity Share for every 30 (Thirty) Equity Shares
held by the Eligible Equity Shareholders of our Company on the Record Date
i.e. Wednesday, July 10, 2024.

On Application, Investors will have to pay Rs. 32.50 per Rights Equity Share
which constitutes 50% of the Issue Price and the balance Rs. 32.50 per Rights
Equity Share which constitutes 50% of the Issue Price, will have to be paid, on
one or more subsequent Call(s), as determined by our Board/ Committee at its
sole discretion, from time to time.

#Assuming full subscription of the Issue and receipt of all calls money with
respect to partly paid Equity Shares.

Issue Closing Date

Monday, August 05, 2024

Issue Opening Date

Monday, July 22, 2024

Issue Materials

The Letter of Offer, Abridged Letter of Offer, Rights Entitlement Letter,
Application Form, including any notices, corrigendum thereto

Issue Period

The period between the Issue Opening Date and the Issue Closing Date,
inclusive of both days, during which Applicants can submit their applications,
in accordance with the SEBI ICDR Regulations.

Issue Price

Rs. 65/- (Rupees Sixty-Five Only) per Rights Equity Share, including a Premium
of Rs. 55/- per Rights Equity Share.

On Application, Investors will have to pay Rs. 32.50/- per Rights Equity Share
which constitutes 50% of the Issue Price and the balance Rs. 32.50/- per Rights
Equity Share which constitutes 50% of the Issue Price, will have to be paid, on
one or more subsequent Call(s), as determined by our Board/ Committee at its
sole discretion, from time to time.

Issue Proceeds / Gross

Gross proceeds of this Issue.

Proceeds
Issue Size Amount aggregating to up to Rs. 1,948.29/- Lakh. (Assuming full subscription)
Letter of Offer The Letter of Offer dated July 04, 2024, filed with the Designated Stock

Exchange (BSE), and with SEBI for purposes of record keeping.
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Term

Description

Net Proceeds

Issue Proceeds less Issue related expenses. For details, see “Objects of the Issue”
on page 56.

On Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by trading
them over the secondary market platform of the Stock Exchange through a
registered stockbroker in accordance with the SEBI Rights Issue Circulars and
the circulars issued by the Stock Exchange, from time to time, and other
applicable laws, on or before Tuesday, July 30, 2024.

Off Market
Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by
transferring them through off-market transfer through a depository participant in
accordance with the SEBI Rights Issue Circulars and the circulars issued by the
Depositories, from time to time, and other applicable laws.

Payment Schedule of

Payment schedule under which 50% of the price of the Rights Equity Shares is

Rights Equity Shares payable on Application, i.e., Rs. 32.50 per Rights Equity Share, and the balance
unpaid capital constituting 50% of the price of the Rights Equity Shares i.e.,
Rs.32.50 will have to be paid, on one or more subsequent Call(s), as determined
by the Rights Issue Committee at its sole discretion, from time to time.

Record Date Designated date for the purpose of determining the Equity Shareholders eligible

to apply for Rights Equity Shares, being Wednesday, July 10, 2024.

Registrar to the Issue or
Registrar

Beetal Financial & Computer Services Private Limited.

Registrar Agreement

Agreement dated December 16, 2023, entered into between our Company and
the Registrar in relation to the responsibilities and obligations of the Registrar to
the Issue pertaining to this Issue.

Renouncee(s)

Any person(s) who, not being the original recipient has/have acquired the Rights
Entitlement, in accordance with the SEBI ICDR Regulations read with the SEBI
Rights Issue Circulars.

Renunciation Period

The period during which the Investors can renounce or transfer their Rights
Entitlements which shall commence from the Issue Opening Date. Such period
shall close on Tuesday, July 30, 2024, in case of On Market Renunciation.
Eligible Equity Shareholders are requested to ensure that renunciation through
off-market transfer is completed in such a manner that the Rights Entitlements
are credited to the demat account of the Renouncee on or prior to the Issue
Closing Date.

Rights Entitlements

The right to apply for the Rights Equity Shares, being offered by way of this
Issue, by an Investor, in accordance with the SEBI ICDR Regulations read with
the SEBI Rights Issue Circulars, in this case being 7 (Seven) Rights Equity
Shares for every 30 (Thirty) Equity Shares held by an Eligible Equity
Shareholder, on the Record Date, excluding any fractional entitlements.

Rights Entitlement
Letter

Letter including details of Rights Entitlements of the Eligible Equity
Shareholders. The Rights Entitlements are also accessible on the website of our
Company.

Rights Equity A holder of the Rights Equity Shares, from time to time.
Shareholder
Rights Equity Shares Equity shares of our Company to be allotted pursuant to this Issue on partly paid-

up basis pursuant to receipt of Application Money.
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Term Description

SCSB(s) Self-certified syndicate banks registered with SEBI, which offers the facility of
ASBA. A list of all SCSBs is available at website of SEBI and/or such other
website(s) as may be prescribed by SEBI from time to time.

Stock Exchange The Stock Exchange where our Equity Shares are presently listed, being BSE.

Transfer Date

The date on which Application Money held in the Escrow Account and the
Application Money blocked in the ASBA Account will be transferred to the
Allotment Accounts in respect of successful Applications, upon finalization of
the Basis of Allotment, in consultation with the Designated Stock Exchange.

Willful Defaulter or
Fraudulent Borrower

Company or person, as the case may be, categorized as a willful defaulter or
fraudulent borrower by any bank or financial institution (as defined under the
Companies Act, 2013) or consortium thereof, in terms of Regulation 2(1)(11l) of
SEBI ICDR Regulations and in accordance with the guidelines on willful
defaulters issued by RBI and includes any company whose director or promoter
is categorized as such.

Working Day(s)

Working Days as defined under Regulation 2(1)(mmm) of the SEBI ICDR
Regulations.

Conventional terms or Abbreviations

Terms

Descriptions

%/ Rs. / Rupees or INR

Indian Rupee.

AGM

Annual General Meeting

Alternative Investment Funds, as defined and registered with SEBI under the

AIF(s) Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012.

Arbitration Act Arbitration and Conciliation Act, 1996.

AS / Accounting Accounting Standards issued by the Institute of Chartered Accountants of India

Standards as notified under the Companies (Accounts) Rules, 2014.

ASBA Circulars Collectively, SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12  dated
December 30, 2009, SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011,
the SEBI circular, bearing reference number
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020.

BSE BSE Limited.

CAA Citizenship (Amendment) Act, 2019.

CBLO Collateralized Borrowing and Lending Obligation.

CDSL Central Depository Services (India) Limited.

Central Government /
Government of India
/ Gol

Central Government of India.

CIN

Corporate Identification Number.

Companies Act, 1956

Erstwhile Companies Act, 1956 along with the rules made thereunder.

Companies Act, 2013 /
Companies Act

Companies Act, 2013 along with the rules made thereunder.

Depositories Act

Depositories Act, 1996.

Depository

A depository registered with SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 2018.
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Terms Descriptions

DIN Director Identification Number.

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and
Industry, Government of India.

DP / Depository Depository Participant as defined under the Depositories Act.

Participant

DP ID Depository Participant Identification.

DPIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce
and Industry, Government of India, earlier known as Department of Industrial
Policy and Promotion.

EBITDA Profit for the year before finance costs, tax, depreciation, amortization and
depletion expenses, exceptional items and other income as presented in the
statement of profit and loss in the Financial Statements.

EGM Extraordinary General Meeting.

EPS Earnings per share.

ETF Exchange Traded Fund.

FCNR Account Foreign Currency Non-Resident Account.

FDI Foreign Direct Investment.

FDI Policy The consolidated foreign direct investment policy notified by the DIPP (now
DPIT) vide circular no. D/o IPP F. No. 5(1)/2017- FC-1 dated August 28, 2017
effective from August 28, 2017.

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations
thereunder.

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019.

Financial Year / FY Period of 12 months ended March 31 of that particular year.

/Fiscal

Foreign Portfolio
Investors /FPIs

Foreign portfolio investors as defined under the SEBI FPI Regulations, registered
with SEBI under applicable laws in India.

Fugitive Economic

An individual who is declared a fugitive economic offender under Section 12 of

Offender the Fugitive Economic Offenders Act, 2018.

PFUTP Regulations Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair
Trade Practices relating to Securities Markets) Regulations, 2003.

FVCIs Foreign Venture Capital Investors as defined in and registered with the SEBI,
under the SEBI FVCI Regulations.

GDP Gross Domestic Product.

Government Central Government and/or the State Government, as applicable.

GST Goods and Services Tax.

HUF Hindu Undivided Family.

IEPF Investor Education and Protection Fund

IFRS International Financial Reporting Standards.

Income-tax Act

Income-tax Act, 1961.

Ind AS

Indian Accounting Standards specified under Section 133 of the Companies Act,
2013 read with Companies (Indian Accounting Standards) Rules, 2015, as

amended.
India Republic of India.
Indian GAAP Generally Accepted Accounting Principles followed in India.
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Terms Descriptions

IPC Indian Penal Code, 1860.

ISIN International Securities Identification Number.

Listing Agreement Equity listing agreements entered into between our Company and the Stock
Exchange.

MCA The Ministry of Corporate Affairs, Government of India.

Mutual Fund Mutual fund registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996.

N.A./N/A Not applicable.

NACH National Automated Clearing House.

NEFT National Electronic Fund Transfer.

NR / NRs Non-resident(s) or person(s) resident outside India, as defined under the FEMA.

NRE Account Non-resident external account.

NRI A person resident outside India, who is a citizen of India and shall have the same
meaning as ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2016.

NRO Account Non-resident ordinary account.

NSDL National Securities Depository Limited.

OCB / Overseas A company, partnership, society or other corporate body owned directly or

Corporate Body indirectly to the extent of at least 60% by NRIs including overseas trusts, in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003, and immediately before
such date had taken benefits under the general permission granted to OCBs under
FEMA.

p.a. Per annum.

P/E Ratio Price/Earnings Ratio.

PAN Permanent Account Number.

PBT Profit Before Tax.

PAT Profit After Tax.

RBI Reserve Bank of India.

REPO Repurchase Agreement.

RONW Return on Net Worth.

RTGS Real Time Gross Settlement.

SAT Securities Appellate Tribunal.

SCN Show Cause Notice.

SCRA Securities Contracts (Regulation) Act, 1956.

SCRR Securities Contracts (Regulation) Rules, 1957.

SEBI Securities and Exchange Board of India.

SEBI Act Securities and Exchange Board of India Act, 1992.

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012.

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019.

SEBI FVCI Regulations | Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000.

SEBI ICDR Regulations | Securities and Exchange Board of India (Issue of Capital and Disclosure
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Terms

Descriptions

Requirements) Regulations, 2018.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

SEBI Rights
Issue Circulars

Collectively, SEBI circular, bearing reference number
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, bearing reference
number SEBI/HO/CFD/CIR/CFD/DIL/67/2020 dated April 21, 2020, SEBI
circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated
May 6, 2020, SEBI  circular  bearing  reference = number
SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020, SEBI circular
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021 and SEBI circular
bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April
22,2021 and the SEBI Circular SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May
19, 2022 any other circular issued by SEBI in this regard and any subsequent
circulars or notifications issued by SEBI in this regard.

SEBI Takeover Securities and Exchange Board of India (Substantial Acquisition of Shares and

Regulations Takeovers) Regulations, 2011.

SEBI VCF Regulations | Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996.

SMS Short Message Service.

State Government

Government of a state of India.

Trademarks Act

Trademarks Act, 1999.

TDS

Tax Deducted at Source.

U. K.

United Kingdom.

U.S. / USA / United
States

United States of America, including the territories or possessions thereof.

VAT Value Added Tax.

VCFs Venture Capital Funds, as defined in and registered with the SEBI under the SEBI
VCF Regulations or the SEBI AIF Regulations, as the case may be.

w.e.f. With effect from.

Year/Calendar Year Unless context otherwise requires, shall refer to the twelve-month period ending

December 31 of a particular year.
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NOTICE TO INVESTORS

The distribution of this Letter of Offer, the Abridged Letter of Offer, the Application Form, the Rights
Entitlement Letter, any other offering material and the issue of Rights Entitlements and the Rights Securities on
a rights basis to persons in certain jurisdictions outside India is restricted by legal requirements prevailing in
those jurisdictions. Persons into whose possession this Letter of Offer, the Abridged Letter of Offer, the
Application Form, or the Rights Entitlement Letter may come, are required to inform themselves about and
observe such restrictions.

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will dispatch the
Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material only to
email addresses of Eligible Equity Shareholders who have provided an Indian address to our Company or who
are located in jurisdictions where the offer and sale of the Rights Securities is permitted under laws of such
jurisdictions. Further, this Letter of Offer will be provided, only through email, by the Registrar on behalf of
our Company to the Eligible Equity Shareholders who have provided their Indian addresses to our Company or
who are located in jurisdictions where the offer and sale of the Rights Securities is permitted under laws of such
jurisdictions and in each case who make a request in this regard. Investors can also access this Letter of Offer,
the Abridged Letter of Offer and the Application Form from the websites of the Registrar, our Company, and
the Stock Exchange.

No action has been or will be taken to permit this Issue in any jurisdiction where action would be required for
that purpose, except that this Letter of Offer was filed with the Stock Exchange. Accordingly, the Rights
Entitlements and the Rights Securities may not be offered or sold, directly or indirectly, and this Letter of Offer,
the Abridged Letter of Offer, the Application Form and the Rights Entitlement Letter and any other offering
materials or advertisements in connection with this Issue may not be distributed, in whole or in part, in or into
any jurisdiction, except in accordance with the legal requirements applicable in such jurisdiction.

This Letter of Offer, the Abridged Letter of Offer, the Application Form or the Rights Entitlement Letter may
not be used for the purpose of, and do not constitute, an offer, invitation to or solicitation by anyone in any
jurisdiction or in any circumstances in which such an offer, invitation or solicitation is unlawful or not authorized
or to any person to whom it is unlawful to make such an offer, invitation or solicitation. In those circumstances,
this Letter of Offer, the Abridged Letter of Offer, the Application Form or the Rights Entitlement Letter must
be treated as sent for information only and should not be acted upon for subscription to Rights Securities and
should not be copied or re-distributed. Accordingly, persons receiving a copy of this Letter of Offer, the
Abridged Letter of Offer, the Application Form or the Rights Entitlement Letter should not, in connection with
the issue of the Rights Securities or the Rights Entitlements, distribute or send this Letter of Offer, the Abridged
Letter of Offer, the Application Form or the Rights Entitlement Letter in or into any jurisdiction where to do so
would or might contravene local securities laws or regulations or would subject the Company or its affiliates to
any filing or registration requirement (other than in India). If this Letter of Offer, the Abridged Letter of Offer,
the Application Form or Rights Entitlement Letter is received by any person in any such jurisdiction, or by their
agent or nominee, they must not seek to subscribe to the Rights Securities or the Rights Entitlements referred
to this Letter of Offer, the Abridged Letter of Offer, the Application Form or the Rights Entitlement Letter.
The Company is not making any representation to any person regarding the legality of an investment in the
Rights Entitlements or the Rights Securities by such person under any investment or any other laws or
regulations. No information in this Letter of Offer should be considered to be business, financial, legal, tax or
investment advice.

Any person who makes an application to acquire Rights Entitlements and the Rights Securities offered in this
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Issue will be deemed to have declared, represented, warranted and agreed that such person is authorized to
acquire the Rights Entitlements and the Rights Securities in accordance with the legal requirements applicable
in such person’s jurisdiction and India, without requirement for our Company or our affiliates to make any filing
or registration (other than in India). In addition, each purchaser of Rights Entitlements and the Rights Securities
will be deemed to make the representations, warranties, acknowledgments and agreements set forth in “Other
Regulatory and Statutory Disclosures” on page 132.

Neither the delivery of this Letter of Offer nor any sale of Rights Securities hereunder, shall, under any
circumstances, create any implication that there has been no change in our Company’s affairs from the date
hereof or the date of such information or that the information contained herein is correct as at any time
subsequent to the date of this Letter of Offer or the date of such information. Investors may be subject to adverse
foreign, state or local tax or legal consequences as a result of buying or selling of Rights Securities or Rights
Entitlements. As a result, each investor should consult its own counsel, business advisor and tax advisor as to
the legal, business, tax and related matters concerning the offer of the Rights Securities or Rights Entitlements.
In addition, neither our Company nor any of its affiliates is making any representation to any offeree or
purchaser of the Rights Securities regarding the legality of an investment in the Rights Securities by such offeree
or purchaser under any applicable laws or regulations.

The above information is given for the benefit of the Applicants / Investors. Our Company is not liable for any
amendments or modification or changes in applicable laws or regulations, which may occur after the date of
this Letter of Offer. Investors are advised to make their independent investigations and ensure that the number
of Equity Shares applied for do not exceed the applicable limits under laws or regulations.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR
COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR
DISTRIBUTED TO ANY OTHER PERSON.

NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the United
States Securities Act, 1933, as amended (“Securities Act”), or any U.S. state securities laws and may not be
offered, sold, resold or otherwise transferred within the United States of America or the territories or possessions
thereof (“United States” or “U.S.”) or to, or for the account or benefit of, “U.S. persons” (as defined in
Regulation S under the Securities Act (“Regulation S”), except in a transaction exempt from the registration
requirements of the Securities Act. The Rights Entitlements and Rights Equity Shares referred to in this Letter
of Offer are being offered in India and in jurisdictions where such offer and sale of the Rights Equity Shares
and/ Or Rights Entitlements are permitted under laws of such jurisdictions, but not in the United States. The
offering to which this Letter of Offer and Abridged Letter of Offer relates is not, and under no circumstances is
to be construed as, an offering of any securities or rights for sale in the United States or as a solicitation therein
of an offer to buy any of the said securities or rights.

Accordingly, this Letter of Offer / Abridged Letter of Offer, Entitlement Letter and Application Form should
not be forwarded to or transmitted in or into the United States at any time.

Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation
from any person, or the agent of any person, who appears to be, or who our Company or any person acting on
behalf of our Company has reason to believe, is in the United States when the buy order is made. No payments
for subscribing for the Rights Equity Shares shall be made from US bank accounts and all persons subscribing
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for the Rights Equity Shares and wishing to hold such Rights Equity Shares in registered form must provide an
address for registration of the Rights Equity Shares in India.

We, the Registrar or any other person acting on behalf of us, reserve the right to treat as invalid any Application
Form which: (i) does not include the certification set out in the Application Form to the effect that the subscriber
does not have a registered address (and is not otherwise located) in the United States and is authorized to acquire
the Rights Entitlements and the Rights Equity Shares in compliance with all applicable laws and regulations;
(ii) appears to us or its agents to have been executed in, electronically transmitted from or dispatched from the
United States; (iii) where a registered Indian address is not provided; or (iv) where we believe that Application
Form is incomplete or acceptance of such Application Form may infringe applicable legal or regulatory
requirements; and we shall not be bound to allot or issue any Rights Equity Shares in respect of any such
Application Form. Rights Entitlements may not be transferred or sold to any person in the United States.

ENFORCEMENT OF CIVIL LIABILITIES

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors, and all
Executive Officers are residents of India. It may not be possible or may be difficult for investors to affect service
of process upon the Company or these other persons outside India or to enforce against them in courts in India,
judgments obtained in courts outside India. India is not a party to any international treaty in relation to the
automatic recognition or enforcement of foreign judgments.

However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44 A of
the Code of Civil Procedure, 1908, as amended (the “Civil Procedure Code”). Section 44A of the Civil
Procedure Code provides that where a certified copy of a decree of any superior court (within the meaning of
that section) in any country or territory outside India which the Government of India has by notification declared
to be a reciprocating territory, is filed before a district court in India, such decree may be executed in India as if
the decree has been rendered by a district court in India. Section 44 A of the Civil Procedure Code is applicable
only to monetary decrees or judgments not being in the nature of amounts payable in respect of taxes or other
charges of a similar nature or in respect of fines or other penalties. Section 44A of the Civil Procedure Code
does not apply to arbitration awards even if such awards are enforceable as a decree or judgment. Among others,
the United Kingdom, Singapore, Hong Kong and the United Arab Emirates have been declared by the
Government of India to be reciprocating territories within the meaning of Section 44A of the Civil Procedure
Code.

The United States has not been declared by the Government of India to be a reciprocating territory for the
purposes of Section 44 A of the Civil Procedure Code. Under Section 14 of the Civil Procedure Code, an Indian
court shall, on production of any document purporting to be a certified copy of a foreign judgment, presume
that the judgment was pronounced by a court of competent jurisdiction unless the contrary appears on the record;
but such presumption may be displaced by proving want of jurisdiction.

A judgment of a court in any non-reciprocating territory, such as the United States, may be enforced in India
only by a suit upon the judgment subject to Section 13 of the Civil Procedure Code, and not by proceedings in
execution. Section 13 of the Civil Procedure Code, which is the statutory basis for the recognition of foreign
judgments (other than arbitration awards), states that a foreign judgment shall be conclusive as to any matter
directly adjudicated upon between the same parties or between parties under whom they or any of them claim
litigating under the same title except where:

e  The judgment has not been pronounced by a court of competent jurisdiction.
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e  The judgment has not been given on the merits of the case.

e  The judgment appears on the face of the proceedings to be founded on an incorrect view of international
law or a refusal to recognize the law of India in cases where such law is applicable.

e The proceedings in which the judgment was obtained are opposed to natural justice.

e  The judgment has been obtained by fraud; and/or

e  The judgment sustains a claim founded on a breach of any law in force in India.

A suit to enforce a foreign judgment must be brought in India within three years from the date of the judgment
in the same manner as any other suit filed to enforce a civil liability in India. It is unlikely that a court in India
would award damages on the same basis as a foreign court if an action is brought in India. In addition, it is
unlikely that an Indian court would enforce foreign judgments if it considered the amount of damages awarded
as excessive or inconsistent with public policy or if the judgments are in breach of or contrary to Indian law. A
party seeking to enforce a foreign judgment in India is required to obtain prior approval from the Reserve Bank
of India to repatriate any amount recovered pursuant to execution of such judgment. Any judgment in a foreign
currency would be converted into Rupees on the date of such judgment and not on the date of payment and any
such amount may be subject to income tax in accordance with applicable laws. The Company cannot predict
whether a suit brought in an Indian court will be disposed of in a timely manner or be subject to considerable
delays.
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PRESENTATION OF FINANCIAL INFORMATION AND OTHER INFORMATION
Certain Conventions

Unless otherwise specified or the context otherwise requires, all references in this Letter of Offer to (i) the ‘US’
or ‘U.S.” or the ‘United States’ are to the United States of America and its territories and possessions; (ii) ‘India’
are to the Republic of India and its territories and possessions; and the ‘Government’ or ‘Gol’ or the ‘Central
Government’ or the ‘State Government’ are to the Government of India, Central or State, as applicable.

In this Letter of Offer, references to the singular also refer to the plural and one gender also refers to any other
gender, where applicable.

Financial Data

Unless stated otherwise or unless the context requires otherwise, the financial data in this Letter of Offer is
derived from the Audited Financial Statements of the Company. For details, see “Financial Statements” on
page 118.

We have prepared our Financial Statements in accordance with Indian Accounting Standards specified under
Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015, as
amended. Our Company publishes its financial statements in Indian Rupees. Any reliance by persons not
familiar with Indian accounting practices on the financial disclosures presented in this Letter of Offer should
accordingly be limited.

Our Fiscal commences on April 1 of each year and ends on March 31 of the succeeding year, so all references
to a particular “Fiscal Year”, “Fiscal”, “Financial Year” or “FY” are to the 12 months period ended on March
31 of that year.

In this Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are
due to rounding off, and unless otherwise specified, all financial numbers in parenthesis represent negative
figures. Unless stated otherwise, throughout this Letter of Offer, all figures have been expressed in lakhs.

Market and Industry Data

Unless stated otherwise, market and industry data used in this Letter of Offer has been obtained or derived from
publicly available information, industry publications and sources. Industry publications generally state that the
information that they contain has been obtained from sources believed to be reliable but that the accuracy,
adequacy, completeness, reliability or underlying assumption are not guaranteed. Similarly, industry forecasts
and market research and industry and market data used in this Letter of Offer, while believed to be reliable,
have not been independently verified by our Company or its respective affiliates and neither our Company nor
its respective affiliates make any representation as to the accuracy of that information. Accordingly, investors
should not place undue reliance on this information.

Non-GAAP measures
Certain non-GAAP financial measures and certain other statistical information relating to our operations and

financial performance like net worth, return on net worth, net asset value per equity share, ratio of non-current
borrowings (including current maturities) / total equity, ratio of total borrowings/ total equity and Earnings
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before interest, tax, depreciation and amortization (“EBITDA”) have been included in this Letter of Offer. These
may not be computed on the basis of any standard methodology that is applicable across the industry and
therefore may not be comparable to financial measures and statistical information of similar nomenclature that
may be computed and presented by other companies and are not measures of operating performance or liquidity
defined by Indian GAAP.

Currency of Presentation

In this Letter of Offer, references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official currency of
the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $” or “U.S. Dollars” are to United States
Dollars, the official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or ‘ten lakhs’,

the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten million and ‘billion / bn./
Billions’ means ‘one hundred crores.
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FORWARD LOOKING STATEMENTS

Certain statements contained in this Letter of Offer that are not statements of historical fact constitute ‘forward-
looking Statements’. Investors can generally identify forward-looking statements by terminology including
‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘intend’, ‘may’, ‘objective’, ‘plan’,
‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘would’, ‘future’, ‘forecast’, ‘target’ or other words or
phrases of similar import. Similarly, statements that describe our objectives, plans or goals are also forward-
looking statements. However, these are not the exclusive means of identifying forward-looking statements. All
statements regarding our Company’s expected financial conditions, results of operations, business plans and
prospects are forward-looking statements. These forward-looking statements may include planned projects,
revenue and profitability (including, without limitation, any financial or operating projections or forecasts) and

other matters discussed in this Letter of Offer that are not historical facts.

These forward-looking statements contained in this Letter of Offer (whether made by our Company or any third
party), are predictions and involve known and unknown risks, uncertainties, assumptions and other factors that
may cause the actual results, performance or achievements of our Company to be materially different from any
future results, performance or achievements expressed or implied by such forward-looking statements or other
projections. All forward-looking statements are subject to risks, uncertainties and assumptions about our
Company that could cause actual results to differ materially from those contemplated by the relevant forward-
looking statement. Important factors that could cause our actual results, performances and achievements to differ
materially from any of the forward-looking statements include, among others:

. Our ability to successfully implement our growth strategy and expansion plans, and to successfully
launch and implement various business plans;

. Any failure or disruption of our information technology system;

. Any adverse outcome in the legal proceedings in which the Company is involved;

. Increasing competition in or other factors affecting the industry segments in which our Company
operates;

. Changes in laws and regulations relating to the industries in which we operate;

. Fluctuations in operating costs and impact on the financial results;

. Our ability to attract and retain qualified personnel;

. Changes in political and social conditions in India or in other countries that we may enter, the monetary

and interest rate policies of India and other countries, inflation, deflation, unanticipated turbulence in
interest rates, equity prices or other rates or prices; and

. General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies.

Additional factors that could cause actual results, performance or achievements to differ materially include, but
are not limited to, those discussed in the section “Risk Factors” on page 21.

By their nature, market risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual future gains, losses or impact on net interest income and net income
could materially differ from those that have been estimated, expressed or implied by such forward looking
statements or other projections. The forward-looking statements contained in this Letter of Offer are based on
the beliefs of management, as well as the assumptions made by, and information currently available to, the
management of our Company. Although our Company believes that the expectations reflected in such forward-
looking statements are reasonable at this time, it cannot assure investors that such expectations will prove to be
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correct. Given these uncertainties, Investors are cautioned not to place undue reliance on such forward-looking
statements. In any event, these statements speak only as of the date of this Letter of Offer or the respective
dates indicated in this Letter of Offer and our Company has not undertaken any obligation to update or revise
any of them, whether as a result of new information, future events, changes in assumptions or changes in factors
affecting these forward looking Statements or otherwise. If any of these risks and uncertainties materialize, or
if any of our Company’s underlying assumptions prove to be incorrect, the actual results of operations or
financial condition of our Company could differ materially from that described herein as anticipated, believed,
estimated or expected. All subsequent forward-looking statements attributable to our Company are expressly
qualified in their entirety by reference to these cautionary statements.
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SUMMARY OF LETTER OF OFFER

The following is a general summary of certain disclosures included in this Letter of Offer and is not exhaustive,

nor does it purport to contain a summary of all the disclosures in this Letter of Offer or all details relevant to
prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the

more detailed information appearing elsewhere in this Letter of Offer, including the chapters, “Objects of the

Issue”, “Outstanding Litigation and Other Defaults ” and “Risk Factors” on pages 56, 127 and 21 respectively.

1.

Primary Business of our Company

Incorporated in 1992, Suraj Industries Limited (SURAJ), was initially into the Business of trading of edible
oils and other products. During the year 2021, our company ventured into Liquor business through
acquisition of a running Bottling Plant at Ajmer, Rajasthan.

Presently, our Company is into the business of (i) trading of edible oils and other products, which consist
of Palm QOil, Soybean Oil, Rice Flakes, Malt & Empty Glass bottles and (ii) processing and bottling of
Liquor.

Object of the Issue

The Net Proceeds are proposed to be utilized as follows:
(Rs. in Lakhs)

Particulars Amount’
Repayment/prepayment, in full or part, of certain unsecured loans availed by our 750.00
Company.

Grant of loan to our Subsidiary, M/s. Carya Chemicals & Fertilizers Private Limited. 750.00
General Corporate Purposes* 418.29

*Subject to finalization of the Basis of Allotment and the Allotment of the Rights Equity Shares. The amount
utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds.
#Rounded off to two decimal places

For further details, please see the chapter titled “Objects of the Issue” on page 56.
Intention and extent of participation by the Promoter and Promoter Group

Our Promoter and Promoter Group, by way of their letters dated October 06, 2023 (the “Promoter and
Promoter Group Letters”) have informed the Company that they may (i) subscribe and apply in the
proposed rights issue to the full extent of their Rights Entitlement or renounce their rights entitlement
within the Promoter & Promoter Group or Public ; (ii) Subscribe to Rights Entitlements, if any, which are
renounced in their favor by any other member(s) of the Promoter & Promoter Group which would remain
unsubscribed; and (iii) Subscribe to additional Rights Equity Shares in the Issue to the extent of at least
Minimum Subscription of the Issue Size, subject to compliance with the minimum public shareholding as
prescribed under the Securities Contracts (Regulation) Rules, 1957 in the event of any under- subscription.

The acquisition of Rights Equity Shares by our Promoter and members of our Promoter Group, over and

above their Rights Entitlements, as applicable, or subscription to the unsubscribed portion of this Issue,
shall not result in a change of control of the management of our Company. Our Company is in compliance
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with Regulation 38 of the SEBI Listing Regulations and will continue to comply with the minimum public
shareholding requirements under applicable law, pursuant to this Issue.

4. Summary of outstanding litigations
A summary of material outstanding legal proceedings involving our Company and our Subsidiaries, as on

the date of this Letter of Offer, including the aggregate approximate amount involved to the extent
ascertainable, is set out below:

Name By/Agai Civil Criminal Tax Actions by | Amount
nst Proceedings | Proceedings | Proceedings | regulatory | Involved
authority (Rs.
Lakhs)
By - - 1 - 6.32
Company ! i i ] Not
Against Quantifia
ble
Promoter B.y - - - - -
Against - - - - -
Group By - - - - -
Companies/Entities | Against - - - - -
Directors other By - - - - -
than promoters Against - - - - -

For further details, please see the chapter titled “Outstanding Litigations and Other Defaults” beginning
on page 127.

5. Risk Factors
For details of the risks associated with our Company, please see the section titled “Risk Factors” beginning
on page 21.

6. Contingent liabilities
For details of contingent liabilities please see the section titled “Financial Information” beginning on page
118.

7. Related party transactions
For details of related party transactions please see the section titled “Financial Information” beginning on
page 118.

8. Issue of Equity Shares for consideration other than cash in last one year

Our Company has not issued any Equity Shares for consideration other than cash during the last one year
immediately preceding the date of this Letter of Offer.
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SECTION II: RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the
information in this Letter of Olffer, including the risks and uncertainties summarized below, before making an
investment in our Equity Shares. The risks described below are relevant to the industries our Company is
engaged in, our Company and our Equity Shares. To obtain a complete understanding of our Company, you
should read this section in conjunction with the chapters titled “Our Business Overview” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” beginning on page numbers 100
and 121, respectively, of the Letter of Offer as well as the other financial and statistical information contained
in the Letter of Offer.

If any one or more of the following risks as well as other risks and uncertainties discussed in the Letter of Offer
were to occur, our business, financial condition and results of our operation could suffer material adverse
effects, and could cause the trading price of our Equity Shares and the value of investment in the Equity Shares
to materially decline which could result in the loss of all or part of investment. Prospective investors should pay
particular attention to the fact that our Company is incorporated under the laws of India and is therefore subject
to a legal and regulatory environment that may differ in certain respects from that of other countries.

The Letter of Offer also contains forward looking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forward-looking statements as a result of many
factors, including the considerations described below and elsewhere in the Letter of Offer. These risks are not
the only ones that our Company face. Our business operations could also be affected by additional factors that
are not presently known to us or that we currently consider to be immaterial to our operations. Unless specified
or quantified in the relevant risk factors below, we are not in a position to quantify financial or other implication
of any risks mentioned herein.

Materiality

The Risk factors have been determined on the basis of their materiality, which has been decided on the basis of
following factors:

1.  Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.

3. Some events may not be material at present but may have a material impact in the future.

Classification of Risk Factors

Bsinezs Belated Risk
| It eral i -
- ;’f Issue Fuelated Bisk
Risk ]
L \'xx Tnndustry Helated
» External Risk ],
ther
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Internal Risks

Our Company has negative cash flows from its Operating activities as well as investing activities in the
past years, details of which are given below. Sustained negative cash flow could impact on our growth
and business.

Our Company had negative cash flows from our operating activities as well as investing activities in the
previous years as per the Financial Statements and the same are summarized as under.

(Rs. in Lakh)
Particulars For the year ended on March 31,
2023 2022 2021
Net Cash Generated from Operating Activities 1,063.07 (496.80) 0.31
Net Cash Generated from Investing Activities (3,191.45) (901.50) (397.74)
Net Cash Generated from Financing Activities 1,848.50 1,666.34 414.89

Our Company is involved in certain legal proceedings. Any adverse decision in such proceedings may
cause monetary losses to the Company.

Our Company is currently involved in certain legal proceedings. These legal proceedings are pending at
different levels of adjudication before various levels with concerned judicial bodies. The summary of
outstanding litigation as on date in relation to criminal matters, tax matters and actions by regulatory/
statutory authorities against our Company, Directors and Promoter, as applicable, have been set out under
“Outstanding Litigation and Defaults” on page 127.

A summary of material outstanding legal proceedings as on the date of this Letter of Offer, including the
aggregate approximate amount involved to the extent ascertainable, is set out below:

Name By/Agai Civil Criminal Tax Actions by Amount
nst Proceedi | Proceedings | Proceedings | regulatory | Involved
ngs authorities | (Rs. Lakhs)
Company By - - 1 - 6.32
Against 1 - - - Not
Quantifiable
Promoter By - - - - -
Against - - - - -
Group By - - - - -
Companies/Entities | Against - - - - -
Directors other By - - - - -
than promoters Against - - - - -

Adverse decisions in any of the aforesaid outstanding legal proceedings may have a material adverse
effect on our business, financial condition, cash flows and results of operations. If the courts or tribunals
rule against our Company, we may face monetary and/or reputational losses and may have to make
provisions in our financial statements, which could increase our expenses and our liabilities.
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Heavy investment in Subsidiary, M/s Carya Chemicals & Fertilizers Private Limited.

In the year 2022-23, the Company had made investments to the tune of Rs. 2638.10 Lakhs in M/s Carya
Chemicals & Fertilizers Private Limited pursuant to which it became the subsidiary of our Company. Our
Company proposes to utilize Rs. 750 Lakh out of Issue Proceeds for granting loan to Carya, for further
details please refer chapter title “Objects of the Issue” on page no. 56 of this Letter of Offer. Carya is in
the process of setting up Bottling Plant for Indian made Foreign Liquor and Distillery for manufacturing
of Extra Neutral Alcohol and Ethanol. Carya has not yet started the commercial operations. The total
income of Carya for the year ended March 31, 2023, was NIL and for the nine months ended December
31, 2023, was Rs 38.14 Lakhs and the PAT for the year ended March 31, 2023, was Nil and for the nine
months ended December 31, 2023 was Rs 10.97 Lakhs. There is no assurance that in the future as well,
Carya would be able to commence its operations and/or generate profits. Any prolonged delay in the
initiation of the commercial production may cause opportunity cost on the funds infused ins Carya.

Promoters holding under pledge.

The Promoters of the Company have availed loans from M/s. Bluemax Fintech Private Limited and Mrs.
Krishna Gupta and as a collateral inter alia have pledged 40.88% of their holding with the lenders. In case,
the Promoters failed to pay off the loans, the lenders would invoke the pledge, and this would lead to
Promoters holding falling to 31.52% of the present Paid up Capital of the Company.

Our business and operations, and that of our suppliers, may be adversely affected by medical pandemic
like COVID - 19 pandemic or other similar outbreaks, particularly if the economies of the countries in
which we operate are affected for a significant amount of time.

The outbreak, or threatened outbreak, of any severe communicable disease like COVID-19 could
materially adversely affect overall business sentiment and environment, particularly if such outbreak is
inadequately controlled. The spread of any severe communicable disease could adversely affect our
business, financial condition and results of operations. The outbreak of pandemic like COVID-19 has
resulted in authorities implementing several measures such as travel bans and restrictions, quarantines and
shutdowns. These measures may have an impact on the workforce and operations and the operations of
our customers. A rapid increase in severe cases and deaths where measures taken by governments fail or
are lifted prematurely, may further cause significant economic disruption across India. For further details,
please refer to the chapter titled — “Financial Information” on page 118 of this Letter of Offer.

In the past, there have been instances of delayed filing of certain forms which were required to be filed
as per the reporting requirements under the Companies Act, 1956 and Companies Act, 2013 to RoC by
our Company and our Subsidiaries.

In the past, there have been certain instances of delay in filing of statutory forms as per the reporting
requirements under the Companies Act, 1956 and Companies Act, 2013 with the RoC, which have been
subsequently filed by payment of an additional fee as specified by RoC by our Company and our
Subsidiaries. No show cause notice in respect to the above has been received by our Company or our
Subsidiaries till date and except as stated in this Letter of Offer, no penalty or fine has been imposed by
any regulatory authority in respect to the same. The occurrence of instances of delayed filings in future
may impact our results of operations and financial position.
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10.

We have a small customer base and any loss of business from one or more of them may adversely affect
our revenues and profitability.

Our Company has a small customer base and any decline in our quality standards, growing competition and
any change in the demand for our product and services by these customers may adversely affect our ability
to retain them. We cannot assure that we shall generate the same quantum of business, or any business at
all, from these customers, and loss of business from one or more of them may adversely affect our revenues
and profitability. However, the composition and revenue generated from these clients might change as we
continue to add new clients in normal course of business. We intend to retain our customers by offering
solutions to address specific needs in a proactive, cost effective and time efficient manner. This helps us in
providing better value to each customer thereby increasing our engagement with our new and existing
customer base that presents a substantial opportunity for growth.

Our Company has not entered into any supply agreement for the continuous supply of products in
which we trade and manufacture. Any non-availability of the same may have an adverse impact on our
business.

As we are into verticals of trading of Edible Oils, Rice Flakes, Empty Glass Bottles and also manufacturing
of Liquor products, detailed information of which can be procured from heading “Our Business” on page
no. 100 of this Letter of Offer and these materials are generally purchased from various suppliers and agents
with whom the Company has established cordial relationship. However we have not entered into any supply
agreement with the suppliers of our products. In the absence of any agreement for supply of the material,
situation may arise where the Company has to face the scarcity or non-availability of products required by
us for smooth functioning of our business operations.

Mismanagement of our inventory could have an adverse impact on our operations flow, supply to
customers and additional cost.

Maintenance of right stock of inventory is important for every business. If we order insufficient stock,
then our supplies will suffer and our effectiveness will also get affected. On the other hand, if we keep
extra stock of goods, there’s a chance we’ll be stuck with lots of extra stock that will cost us with
maintenance expenditure. The time lags present in the supply chain, from supplier to user at every stage,
requires us to maintain certain amounts of inventory to use in this lead time. Inventories are maintained
as buffers to meet uncertainties in demand, supply and movements of goods. The results of operations of
our business are dependent on our ability to effectively manage our inventory and stocks. To do the same
we must be able to accurately estimate customer demand and supply requirements and trade inventory
accordingly. If we misjudged expected customer demand it could adversely impact by causing either a
shortage of products or an accumulation of excess inventory. We estimate our sales on the basis of our
contemplation of purchase orders and also on the customer specifications. Any disruption in operative
conditions of our customers may cause loss of sales; consequently, our inventory in stock will depreciate.

Our performance is majorly dependent on Edible Oils and Liquor products. Any slowdown in sectors
where demand of our products is aroused may adversely impact our financial performance.

Our Company is into the business of trading of edible oils and other products, which consist Palm Oil,
Soybean Oil, Rice, Rice flakes, Malt & Empty Glass bottles and also processing and bottling of Liquor.
But our majority revenue is dependent on trading of Edible oils, Rice and bottling of Liquor considering
the fact that 100 % of Revenue for financial period ended December 31, 2023, is from these products, our
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performance is majorly dependent on industry’s demand for these products. With increased demand in
FMCG and liquor industries, there would be drive in demand for these products. Any slowdown in the
concerned industries would hamper the demand scenario which may lead to under-utilization of our
manufacturing capacity owing to reduced sales. With lower capacity utilization, there would be an
increase in cost burden ultimately affecting the operational and financial performance of the Company
adversely.

Our performance is majorly dependent on the concentrated area. Any fall in sales to this area may
adversely impact our financial performance.

As our Company is located in Himachal Pradesh from where it operates its business activities and also
our top 10 customers consist entities from Rajasthan, Gujarat, Uttar Pradesh, Haryana and various other
states of India. Our revenue for financial period ended on December 31, 2023 has 100% contribution from
Rajasthan, Gujarat, Uttar Pradesh and Haryana, therefore our financial performance is majorly dependent
on sales in these states and any fall in demand from our customer in these states will adversely affect our
financial performance.

Our operations are subject to high working capital requirements. Our inability to maintain sufficient
cash flow, credit facilities and other sources of funding, in a timely manner, or at all, to meet the
requirement of working capital or pay out debts, could adversely affect our operations.

Being in the trading business there exists substantial requirement of working capital to meet our
requirements. The details of our working capital in last 3 years are as under:

(Rupees in Lakh)
(on Standalone Basis)
PARTICULARS YEARS
2021-22 2022-23 2023-24
Current Assets
Inventories 16.60 77.71 58.43
Trade Receivables 231.72 2,421.54 662.07
Cash & Cash Equivalents 285.78 5.87 83.64
Short Term Loans and Advances 778.50 136.00 645.00
Other Current Assets 155.36 189.91 283.93
Total (A) 1,467.96 2,831.04 1,733.07
Current Liabilities
Short Term Borrowings 1,927.75 1,005.48 988.46
Trade Payables 142.99 2,120.49 37243
Other Current Liabilities 115.72 230.35 117.24
Short Term Provisions 0.04 0.06 0.01
Total (B) 2,186.50 3,356.38 1,478.14
Net Working Capital (A) - (B) (718.54) (525.35) 254.9

A liquidity crunch may also result in increased working capital borrowings and, consequently, higher
finance cost which will adversely impact our profitability. The significant amount of working capital and
major portion of our working capital is utilized towards inventories and trade receivables. Our inability to
maintain sufficient cash flow, credit facility and other sourcing of funding, in a timely manner, or at all,
to meet the requirement of working capital or pay out debts, could adversely affect our financial condition
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14.

15.

16.

17.

and result of our operations.
We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business strategies
effectively or at all. Even though we have successfully executed our business strategies in the past, there
is no guarantee that we can implement the same on time and within the estimated budget going forward,
or that we will be able to meet the expectations of our targeted customers. Changes in regulations
applicable to us may also make it difficult to implement our business strategies. Failure to implement our
business strategies would have a material adverse effect on our business and results of operations.

We are exposed to the risk of delays or non-payment by our clients and other counterparties, which
may also result in cash flow mismatches.

We are exposed to counter party credit risk in the usual course of our business dealings with our clients
or other counterparties who may delay or fail to make payments or perform their other contractual
obligations. The financial condition of our clients, business partners, suppliers and other counterparties
may be affected by the performance of their business which may be impacted by several factors including
general economic conditions. We cannot assure you of the continued viability of our counterparties or that
we will accurately assess their creditworthiness. We also cannot assure you that we will be able to collect
the whole or any part of any overdue payments. Any material non-payment or non-performance by our
clients, business partners, suppliers or other counterparties could affect our financial condition, results of
operations and cash flows. For further details of our Business and Clients, please refer chapter titled “Our
Business” and “Management Discussion & Analysis of Financial Conditions and Result of Operation”
beginning on page 100 & 121 of this Letter of Offer.

The Company does not own the premise at which its registered office is located and the same has been
taken on rent. Any termination of such rent agreement and/or non-renewal could adversely affect our
operations.

The property on which our registered office is situated is not owned by us and same has been taken on
rent. Any termination of such Lease Deed whether due to any breach or otherwise or non-renewal thereof,
can adversely affect the business operations. For further details, please refer to chapter titled “Our
Business” beginning on page 100 of this Letter of Offer.

We do not own the premises where our manufacturing facility and Warehouses are located. Any dispute
in relation to lease of our premises would have an adverse effect on our business and results of
operations.

The premises on which our manufacturing facility and warehouses are located have been taken on lease.
As the said premises are taken on lease and in case of non-renewal or termination of such deed or renewal
on such terms and conditions that are unfavorable to our Company, we may suffer disruption in our
Operations which may adversely affect our financial conditions. For further details, please refer to chapter
titled “Our Business” beginning on page 100 of this Letter of Offer.

Unsecured loans have been taken by our Company which can be recalled by the lenders at any time.

The unsecured loan standing in the financial statement of our Company as of December 31, 2023 is Rs.
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975.52 Lakhs. The same loan can be recalled by the respective lenders at any point of time, if our Company
fails in repaying the loan obtained by it, shall cause reputational loss to our Company. For details of
Unsecured Loans please refer “Financial Information” page number 118 of this Letter of Offer.

18. Our operations may be adversely affected by work stoppages or increased demands for wages by our
workforce or any other unrest or dispute which affects supply of workforce.

While we have not experienced any strikes, work stoppages or increased wage demands in any of our
warehouses in the past, but we cannot be certain that we will not suffer any disruption to our operations
due to strikes, work stoppages or increased wage demands in the future. Further, if our work force
unionizes in the future, collective bargaining efforts by labour unions may divert our management’s
attention and result in increased costs. We may be unable to negotiate acceptable collective wage
settlement agreements with those workers who have chosen to be represented by unions, which may lead
to union-initiated strikes or work stoppages. Further, under Indian law, we may be held liable for wage
payments or benefits and amenities made available to “daily wage” workers. Any requirement to discharge
such payment obligations, benefits or amenities or to absorb a significant portion of the “daily wage”
workers on our own rolls may adversely affect our business, results of operations and financial condition.

19. The Company is dependent on third party transport facility for the delivery of goods that we trade but
not having any formal arrangements with the transport service providers and any disruption in their
operations or a decrease in the quality of their services or an increase in the transportation costs could
adversely affect the Company's operations.

The Company is dependent on third party transport facility for the delivery of its goods that we trade. Our
dependence on third party logistic service providers with no formal arrangement in place to provide
transportation facilities for the transfer of goods that we trade to customer. Our business is prone to risk of
weather-related problems, strikes or lock-outs by transport service providers and inadequacies in the road
infrastructure. In addition, any increase in the charges imposed by the operators of transportation and
logistics facilities would significantly impact our costs which consequently affect our results of our
operations. Any disruption of any of our transportation routes or facilities may adversely affect our
business, financial condition, results of operations and cash flows.

20. Any inability on our part to procure and sell quality products that we trade and satisfy our customer
needs could adversely impact our business, results of operations and financial condition.

Quality control is a vital element for any industry whether primary, secondary, tertiary or quaternary. We
get repetitive orders from our customers and they have set the minimum quality standard which has to be
supplied in any case. Further, we being a trader have to fulfil specific product demands of customer.
Therefore, any deficiency in the standards of quality we provide may cause us loss of our customer and
also cause damage of goodwill. Further any failure to meet customer specifications will result in
unsatisfied customer. Any rapid change in our customers’ expectation on account of changes in
technology or introduction of new product or any other reason and failure on our part to meet their
expectation could adversely affect our business, results of operations and financial condition. Any failure
on our part to successfully meet customer demand or preference may negatively affect our business, results
of operation and financial condition. For further details of our revenue, see “Our Business” on page no.
100 of this Letter of Offer.
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22,

23.

The capacity of our Plant and Machinery is not fully utilized, consecutively, if there is under-utilization
in future also in such case this could affect our ability to fully absorb fixed costs and thus may adversely
impact our financial performance.

The capacities at our plant and machinery have not been fully utilized. For details of which please refer
chapter title “Our Business” at page no. 100 of this Letter of Offer. We currently do not utilize our total
production capacity and we have decided to increase our product portfolio and to enter more geographical
areas based on our estimates of market demand and profitability. In the event of non-materialization of
our estimates and expected order flow for our existing and/or future products and/or failure of optimum
utilization of our capacities, due to factors including adverse economic scenario, change in demand or for
any other reason, our capacities may not be fully utilized thereby impairing our ability to fully absorb our
fixed cost and may adversely impact our consolidated financial performance.

We are planning to enhance utilisation of our existing manufacturing capacity by infusing more funds
towards working capital but without any firm commitments from customers. There can be no assurance
that we will be successful.

The Company is planning to enhance its utilisation of present manufacturing capacity by infusing more
funds towards working capital. For further details please refer “Object of the Issue” on page no. 56 of this
Letter of Offer. Our planning to effectively utilize available production capacity will require us to grow a
larger customer base. The same is on certain assumptions as to potential for growth in the sectors in which
we operate, including identified customers. In the event that our assumptions are not accurate or there is
any material change in the various external factors on which our assumptions are made, there can be no
assurance that we will be successful in selling our increased stock stored.

Our Promoters play key role in our functioning and we heavily rely on their knowledge and experience
in operating our business and therefore, it is critical for our business that our Promoters remain
associated with us. Our success also depends upon the services of our key managerial personnel and
our ability to attract and retain key managerial personnel and our inability to attract them may affect
our operations.

We benefit from our relationship with our Promoters and our success depends upon the continuing
services of our Promoters who have been responsible for the growth of our business and is closely
involved in the overall strategy, direction and management of our business. Our Promoters have been
actively involved in the day to day operations and management. Accordingly, our performance is heavily
dependent upon the services of our Promoters. If our Promoter is unable or unwilling to continue in his
present position, we may not be able to replace them easily or at all. Further, we rely on the continued
services and performance of our key executives and senior management for continued success and smooth
functioning of the operations of the Company. If we lose the services of any of our key managerial
personnel, we may be unable to locate suitable or qualified replacements, and may incur additional
expenses to recruit and train new personnel, which could adversely affect our business operations and
affect our ability to continue to manage and expand our business. Our Promoters, along with the key
managerial personnel, have over the years built relations with various customers and other persons who
are form part of our stakeholders and are connected with us. The loss of their services could impair our
ability to implement our strategy, and our business, financial condition, results of operations and prospects
may be materially and adversely affected.
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We sell our products in highly competitive markets and our inability to compete effectively may lead to
lower market share or reduced operating margins, and adversely affect our results of operations.

India is our primary market and we face heavy competition in our business from high number of players
in our industry. The products in which we trade are available in market from a large number of players
trading same or similar products. Thus, factors affecting our competitive success include, amongst other
things, price, demand for our products, its availability, brand recognition and reliability. As a result, to
remain competitive in our market, we must continuously strive to reduce our procurement, transportation
and distribution costs, improve our operating efficiencies and secure our stock requirements. If we fail to
do so, other trades of similar products may be able to sell their products at prices lower than our prices,
which would have an adverse effect on our market share and results of operations. Our competitors vary
in size, and may have greater financial, marketing personnel and other resources than us and certain of
our competitors have a longer history of established business and reputation in the Indian market as
compared with us. Our failure to compete effectively, including any delay in responding to changes in the
industry and market, together with increased spending on advertising, may affect the competitiveness of
our products, which may result in a decline in our revenues and profitability.

Highly Volatile Prices of Edible Oils and other products in which we trade may cause losses if we are
unable to maintain appropriate time span between purchase of material and sale the same.

Being a trader of Edible Oil, Rice Flake, Malt and Empty glass bottles and other related products we are
always prone to losses if we are unable to sell off purchased stock at higher prices. Prices of goods that
we trade are highly volatile and holding of stock for a long period of time may result in downfall of market
price of our goods and in that case we will have to sell purchased stock at lower prices. Price volatility is
affected by multiple variables which cannot be hedged effectively always. For further details of our
product, see “Our Business” on page no. 100 of this Letter of Offer.

Our Promoters will continue jointly to retain majority control over our Company after the Issue, which
will allow them to determine the outcome of matters submitted to shareholders for approval.

Post this Issue, our Promoters will collectively own substantial portion of our Equity Share Capital. As a
result, our Promoters will continue to exercise a significant degree of influence over us and will be able
to control the outcome of any proposal that can be approved by a majority shareholder vote, including,
the election of members to our Board, in accordance with the Companies Act and our Articles of
Association. Such a concentration of ownership may have the effect of delaying, preventing or deterring
a change in control of our Company.

In addition, our Promoters will continue to have the ability to cause us to take actions that may not in, or
may conflict with, our interests or the interests of some or all of our creditors or other shareholders, and
we cannot assure you that such actions will not have an adverse effect on our future financial performance
or the price of our Equity Shares.

Our growth will depend on our ability to build our brand and failure to do so will negatively impact our
ability to effectively compete in this industry.

We believe that we need to continue to build our brand, which will be critical for achieving widespread

recognition of our services. Promoting and positioning our brand will depend largely on the success of
our marketing efforts and our ability to provide high quality services. The brand promotion activities that
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we may undertake may not yield increased revenues, and even if they do, any increased revenues may not
offset the expenses we incur in building our brand. If we are unable to promote and maintain our brand,
our business, financial condition and results of operations could be adversely affected.

Our Promoters and Directors may have interest in our Company, other than reimbursement of expenses
incurred or remuneration.

Our Promoters and Directors may be deemed to be interested to the extent of the Equity Shares held by
them or their relatives or our Group Entities and benefits deriving from their directorship in our Company.
For further details, please refer to the chapters titled “Our Business” and “Financial Information”
beginning on page 100 and 118 respectively of this Letter of Offer.

Our insurance coverage may not be adequate to protect us against all potential losses to which we may
be subject to and this may have a material adverse effect on our business.

While we believe that we maintain insurance coverage in amounts consistent with industry norms. If any
or all of our facilities are damaged in whole or in part and our operations are interrupted for a sustained
period, there can be no assurance that our insurance policies will be adequate to cover the losses that may
be incurred as a result of such interruption or the cost of repairing or replacing the damaged facilities. If
we suffer a large un-insured loss or any insured loss suffered by us significantly exceeds our insurance
coverage, our business, financial condition and result of operations may be materially and adversely
affected.

Our business requires us to obtain and renew certain registrations, licenses and permits from
government and regulatory authorities and the failure to obtain and renew them in a timely manner
may adversely affect our business operations.

Our business operations require us to obtain and renew from time to time, certain approvals, licenses,
registration and permits, some of which may expire and for which we may have to make an application
for obtaining the approval or its renewal. If we fail to maintain such registrations and licenses or comply
with applicable conditions, then such respective regulatory can impose fine on our company or suspension
and/or cancellation the approval/licenses which may affect our business adversely.

Our operations could be adversely affected by disputes with employees.

As of date of this Letter of Offer, the Company employed a work force of 35 full-time employees. While
we believe we maintain good relationships with employees, there can be no assurance that the Company
will not experience future disruptions to its operations due to disputes or other problems with its work
force or contract labour employed by independent contractors.

Interest rate fluctuations may adversely affect the Company's business.

The Company has entered into certain borrowing arrangements to finance its capital requirements in the
ordinary course of business. In the future, the Company may be required to enter into additional borrowing
arrangements in connection with potential acquisitions or for general working capital purposes. In the
event interest rates increase, the Company's costs of borrowing will increase, and its profitability and
results of operations may be adversely affected.
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If we are unable to source business opportunities effectively, we may not achieve our financial
objectives.

Our capacity to achieve our financial objectives will depend on our ability to identify, evaluate and
accomplish business opportunities. To grow our business there is significant importance to find, hire,
train, supervise and manage efficient employees and also to establish such process of business operations
which is proficient enough to effectively achieve our growth. Instead of putting keen efforts, as mentioned
here, we cannot assure that any such employees will contribute to the success of our business or that we
will implement such systems effectively. Our failure to source business opportunities effectively could
have a material adverse effect on our business, financial condition and results of operations. It is also
possible that the strategies used by us in the future may be different from those presently in use.

In the event there is any delay in the completion of the Issue, there would be a corresponding delay in
the completion of the objects of this Issue which would in turn affect our revenues and results of
operations.

The funds that we receive would be utilized for the objects of the Issue as has been stated in the section
“Objects of the Issue” on page no. 56 of this Letter of Offer. The proposed schedule of implementation
of the objects of the Issue is based on our management’s estimates. If the schedule of implementation is
delayed for any other reason whatsoever, including any delay in the completion of the Issue this may
affect our revenues and results of operations. We have not identified any alternate source of raising the
funds required for our “Objects of the Issue”. Any shortfall in raising/meeting the same could adversely
affect our growth plans, operations and financial performance. Our Company has not identified any
alternate source of funding and hence any failure or delay on our part to mobilize the required resources
or any shortfall in the Issue proceeds can adversely affect our growth plan and profitability. The
delay/shortfall in receiving these proceeds may require us to borrow the funds on unfavorable terms, both
of which scenarios may affect the business operation and financial performance of the Company.

Any negative publicity or defect in product quality may cause the Company substantial costs which in
turn could adversely affect our goodwill and our sales could be diminished.

Like any other business our business also relies on our product quality which enables us to gain customer
trust. In this scenario it is very crucial for us to always maintain positive image of the Company. Any
unfavorable publicity regarding our Company, brand, or facility we provide or any other unpredicted
events could affect our reputation and our results from operations. Further, defective products may result
in a claim against us for damages. We currently carry no products liability insurance with respect to our
products. Although we attempt to maintain quality standards, we cannot assure that all our products would
be of uniform quality, which in turn could adversely affect the value of our brand, and our sales could be
diminished if we are associated with negative publicity.

There being no alternate arrangements for meeting our capital requirements for the Objects of the
issue. Any shortfall in raising the same could adversely affect our growth plans, operations and
financial performance.

We meet our capital requirements through our inter-corporate loans, owned funds and internal accruals.
There being no alternate arrangements for meeting our capital requirements for the Objects of the issue.
Any shortfall in our net owned funds, internal accruals and our inability to raise debt in future would result
in us being unable to meet our capital requirements, which in turn will negatively affect our financial
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condition and results of operations. Further we have not identified any alternate source of funding and
hence any failure or delay on our part to raise money from this issue or any shortfall in the issue proceeds
may delay the implementation schedule and could adversely affect our growth plans. For further details
please refer to the chapter titled “Objects of the Issue” beginning on page 56 of this Letter of Offer.

Industry information included in this Letter of Offer has been derived from industry reports
commissioned by us for such purpose. There can be no assurance that such third-party statistical
financial and other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such
information in this Letter of Offer. These reports are subject to various limitations and based upon certain
assumptions that are subjective in nature. We have not independently verified data from such industry
reports and other sources. Although we believe that the data may be considered to be reliable, their
accuracy, completeness and underlying assumptions are not guaranteed and their dependability cannot be
assured. While we have taken reasonable care in the reproduction of the information, the information has
not been prepared or independently verified by us, or any of our respective affiliates or advisors and,
therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness
of such facts and statistics. Due to possibly flawed or ineffective collection methods or discrepancies
between published information and market practice and other problems, the statistics herein may be
inaccurate or may not be comparable to statistics produced for other economies and should not be unduly
relied upon. Further, there is no assurance that they are stated or compiled on the same basis or with the
same degree of accuracy as may be the case elsewhere. Statements from third parties that involve estimates
are subject to change, and actual amounts may differ materially from those included in this Letter of Offer.

Our Company has entered into certain related party transactions and may continue to do so in the
future.

Our Company has entered into related party transactions with our Promoter, Directors and the Promoter
Group aggregating Rs. 111.29 Lakh for the last financial year ended March 31, 2023. While our Company
believes that all such transactions have been conducted on the arm’s length basis, there can be no assurance
that it could not have been achieved on more favorable terms had such transactions not been entered into
with related parties. Furthermore, it is likely that our Company will enter into related party transactions
in the future. There can be no assurance that such transactions, individually or in the aggregate, will not
have an adverse effect on our financial condition and results of operation.

Dividend declaration by the Company in the future will depend upon earnings, financial condition,
cash flows, working capital requirements, capital expenditure and restrictive covenants in our
financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As
a result, we may not declare dividends in the foreseeable future. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board of Directors and will depend
on factors that our Board of Directors deem relevant, including among others, our results of operations
financial condition, cash requirements, business prospects and any other financing arrangements.
Additionally, we may not be permitted to declare any dividends under the loan financing arrangement that
our Company may enter into future, if there is a default under such loan agreements or unless our
Company has paid all the dues to the lender up to the date on which the dividend is declared or paid or
has made satisfactory provisions thereof. Accordingly, realization of a gain on shareholders investments
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may largely depend upon the appreciation of the price of our Equity Shares. There can be no assurance
that our Equity Shares will appreciate in value.

Any future issue of Equity Shares may dilute your shareholding and sale of our Equity Shares by our
Promoters or other major shareholders may adversely affect the trading price of the Equity Shares.

Any future equity issues by us, including in a primary offering, may lead to the dilution of investors'
shareholdings in us. Any future equity issuances by us or sales of its Equity Shares by the Promoters may
adversely affect the trading price of the Equity Shares. In addition, any perception by investors that such
issuances or sales might occur could also affect the trading price of our Equity Shares.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect
a shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in
time.

Following the Issue, we will be subject to a daily “circuit breaker” imposed by BSE, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker
operates independently of the index-based, market-wide circuit breakers generally imposed by SEBI on
Indian stock exchanges. The percentage limit on our circuit breakers will be set by the stock exchange
based on the historical volatility in the price and trading volume of the Equity Shares. This circuit breaker
will limit the upward and downward movements in the price of the Equity Shares. As a result of this
circuit breaker, no assurance can be given regarding your ability to sell your Equity Shares or the price at
which you may be able to sell your Equity Shares at any particular time.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for
the Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchange may fluctuate as a result of the factors, including:
Volatility in the Indian and global capital market;

Company’s results of operations and financial performance;

Performance of Company’s competitors,

Adverse media reports on Company or pertaining to our Industry;

Changes in our estimates of performance or recommendations by financial analysts;

Significant developments in India’s economic and fiscal policies; and

O

Significant developments in India’s environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of future valuations
for our industry and our Company. There has been no public market for the Equity Shares and the prices
of the Equity Shares may fluctuate after this Issue. There can be no assurance that an active trading market
for the Equity Shares will develop or be sustained after this Issue or that the price at which the Equity
Shares are initially traded will correspond to the price at which the Equity Shares will trade in the market
subsequent to this Issue.

Investment in Partly Paid Shares in the Issue is exposed to certain risks.
The Issue Price of Partly Paid Shares offered under the Issue is Rs. 65/-. Investors will have to pay Rs.

32.50/- which constitutes 50.00% of the Issue Price on application and the balance Rs. 32.50/- which
constitutes balance 50% of the Issue Price on one or more subsequent call made by our Company. If the
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Investor fails to pay such amount, which is to be paid on application, the Rights Entitlement of such an
Investor shall be forfeited by our Company. The Partly Paid Shares offered under the Issue will be listed
under a separate ISIN for the period as may be applicable prior to the Call Record Date.

An active market for trading may not develop for the Partly Paid Shares and, therefore, the trading price
of the Partly Paid Shares may be subject to greater volatility than our Fully Paid Shares. If the
Investor fails to pay the balance amount due with interest that may have accrued thereon (in
accordance with the Articles of Association of our Company and applicable law), after notice has
been delivered by our Company, then any of our Shares in respect of which such notice has been
given may, at any time thereafter, before payment of one or more subsequent Call(s) and interest and
expenses due in respect thereof, be forfeited by our Company.

The ISIN representing Partly Paid Shares may be frozen after the Call Record Date. On payment of the
subsequent Calls in respect of the Partly Paid Shares, such Partly Paid Shares would be converted
into Fully Paid Shares and shall be listed and identified under the existing ISIN for the Fully Paid-
up Shares. Our Company would fix a Call Record Date for the purpose of determining the list of
Allottees to whom the notice for subsequent Call(s) would be sent. With effect from the Call Record
Date, trading in the Partly Paid Shares for which subsequent Call(s) have been made may be suspended for
such period as may be applicable under the rules and regulations. The holders of the Partly Paid Shares
will not be able to trade in these shares till they are credited to the holders account as Fully Paid Shares.

ISSUE SPECIFIC RISKS

44.

45.

Our Company will not distribute the Letter of Offer and Application Form to certain overseas
Shareholders who have not provided an address in India for service of documents.

Our Company will dispatch the Letter of Offer, the Abridged Letter of Offer, Rights Entitlement Letter
and Application Form (the “Offering Materials™) to such Shareholders who have provided an address in
India for the service of documents. The Offering Materials will not be distributed to addresses outside
India on account of restrictions that apply to the circulation of such materials in various overseas
jurisdictions. However, the Companies Act requires companies to serve documents at any address, which
may be provided by the members as well as through e- mail. Presently, there is a lack of clarity under the
Companies Act, 2013, and the rules thereunder, with respect to the distribution of Offering Materials to
retail individual shareholders in overseas jurisdictions where such distribution may be prohibited under
applicable laws of such jurisdictions.

The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form
(“Physical Shareholder”) may lapse in case they fail to furnish the details of their demat account to
the Registrar.

In accordance with the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, the
credit of Rights Entitlement and Allotment of Equity Shares shall be made in dematerialized form only.
Accordingly, the Rights Entitlements of the Physical Shareholders shall be credited in a suspense escrow
de-mat account opened by our Company during the Issue Period. The Physical Shareholders are requested
to furnish the details of their de-mat account to the Registrar not later than two Working Days prior to the
Issue Closing Date to enable the credit of their Rights Entitlements in their de-mat accounts at least one
day before the Issue Closing Date. The Rights Entitlements of the Physical Shareholders who do not
furnish the details of their de-mat account to the Registrar not later than two Working Days prior to the
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Issue Closing Date, shall lapse. Further, pursuant to a press release dated December 3, 2018, issued by the
SEBI, with effect from April 1, 2019, a transfer of listed Equity Shares cannot be processed unless the
Equity Shares are held in dematerialized form (except in case of transmission or transposition of Equity
Shares).

Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and become
null and void, and the Eligible Equity Shareholders will not receive any consideration for them. The
proportionate ownership and voting interest in our Company of Eligible Equity Shareholders who fail (or
are not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your unexercised
Rights Entitlements, the consideration you receive for them may not be sufficient to fully compensate you
for the dilution of your percentage ownership of the equity share capital of our Company that may be
caused as a result of the Issue.

Renouncees may not be able to apply in case of failure in completion of renunciation through off-market
transfer in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees
prior to the Issue Closing Date. Further, in case, the Rights Entitlements do not get credited in time, in
case of On Market Renunciation, such Renouncee will not be able to apply in this Issue with respect to
such Rights Entitlements. For details, see “Terms of the Issue” on page 136 of this Letter of Offer.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity
shares of an Indian company are generally taxable in India. Accordingly, you may be subject to payment
of long-term capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares
held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on which
the Equity Shares are sold. Further, any gain realized on the sale of listed equity shares held for a period
of 12 months or less will be subject to short-term capital gains tax in India. Capital gains arising from the
sale of the Equity Shares may be partially or completely exempt from taxation in India in cases where
such exemption is provided under a treaty between India and the country of which the seller is a resident.
Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result,
residents of other countries may be liable for tax in India as well as in their own jurisdiction on gains made
upon the sale of the Equity Shares.

You may not receive the Equity Shares that you subscribe in the Issue until fifteen days after the date
on which this Issue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the
depository participants until approximately 15 days from the Issue Closing Date. You can start trading
such Equity Shares only after receipt of the listing and trading approval in respect thereof. There can be
no assurance that the Equity Shares allocated to you will be credited to your demat account, or that trading
in the Equity Shares will commence within the specified time period, subjecting you to market risk for
such period.
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There is no guarantee that our Equity Shares will be listed in a timely manner or at all which may
adversely affect the trading price of our Equity Shares.

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares will
not be granted by the Stock Exchange until after those Equity Shares have been issued and allotted.
Approval will require all relevant documents authorizing the issuing of Equity Shares to be submitted.
There could be a failure or delay in listing the Equity Shares on Stock Exchange. Any failure or delay in
obtaining the approval would restrict your ability to dispose of your Equity Shares. Further, historical
trading prices, therefore, may not be indicative of the prices at which the Equity Shares will trade in the
future which may adversely impact the ability of our shareholders to sell the Equity Shares or the price at
which shareholders may be able to sell their Equity Shares at that point of time.

Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian
law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, any company incorporated in India must offer its holders of equity shares pre-
emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing
ownership percentages prior to the issuance of any new equity shares, unless the pre-emptive rights have
been waived by the adoption of a special resolution by holders of three-fourths of the shares voted on such
resolution, unless our Company has obtained government approval to issue without such rights. However,
if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights without
us filing an offering document or registration statement with the applicable authority in such jurisdiction,
you will be unable to exercise such pre-emptive rights unless we make such a filing. We may elect not to
file a registration statement in relation to pre-emptive rights otherwise available by Indian law to you. To
the extent that you are unable to exercise pre-emptive rights granted in respect of the Equity Shares, your
proportional interests in us would be reduced.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely
affect the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchange. Any dividends in
respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the
relevant foreign currency for repatriation, if required. Any adverse movement in currency exchange rates
during the time that it takes to undertake such conversion may reduce the net dividend to foreign investors.
In addition, any adverse movement in currency exchange rates during a delay in repatriating outside India
the proceeds from a sale of Equity Shares, for example, because of a delay in regulatory approvals that
may be required for the sale of Equity Shares may reduce the proceeds received by equity shareholders.
For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated substantially in
recent years and may continue to fluctuate substantially in the future, which may adversely affect the
trading price of our Equity Shares and returns on our Equity Shares, independent of our operating results.

Loss of major clients or the deterioration of their financial condition or prospects could have a material
adverse effect on our business.

While our strategy is intended to enable us to increase our revenues and earnings from our major corporate
clients, the strategy also exposes us to increased risks arising from the possible loss of major client’s
accounts. In addition, some of our clients are in industries that have experienced adverse business and
financial conditions during economic downturn. The deterioration of the financial condition or business
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prospects of these clients could reduce their need for temporary employment services, and result in a
significant decrease in the revenues and earnings we derive from these clients. The bankruptcy of a major
client could have a material adverse impact on our ability to recover monies from them & consequently
to meet our working capital requirements.

The success of our business depends on our ability to attract and retain senior management and
employees in critical roles, and the loss of their services could have a material adverse effect on our
business, financial condition, cash flows, results of operations and prospects.

The success of our business depends on the continued service of our senior management and various
professionals including information technology resources, relationship and finance professionals etc. As
a result of ever-increasing market competition, the market demand and competition for experienced
management personnel and qualified professionals has intensified. We encounter intense competition for
qualified professionals from other companies in the financial services sector. Our Company invests
significant time and money in training the professionals that are hired to perform the services provided to
our customers. Our Company believes that there is also a significant competition in our industry among
employers to attract these professionals with the skills necessary to perform the services we offer. The
departure or other loss of our key professionals who manage substantial client relationships or who possess
substantial experience and expertise could impair our ability to successfully carry out our operations. Our
business and financial condition could suffer if we are unable to retain our senior management, or other
high-quality personnel, including finance, internal controls and information technology, or cannot
adequately and timely replace them upon their departure. Moreover, we may be required to substantially
increase the number of our professionals and specialists in connection with any future growth plans, and
we may face difficulties in doing so due to the competition in the financial services industry for such
personnel. Our failure to attract, hire, retain or replace competent personnel could materially impair our
ability to implement any plan for growth and expansion. Competition for quality employees among
business institutions may also require us to increase compensation, which would increase operating costs
and reduce our profitability.

We may not be able to detect money-laundering and other illegal or improper activities fully or on a
timely basis, which could expose us to additional liability.

We are required to comply with applicable anti-money-laundering (“AML”) and anti-terrorism laws and
other regulations in India. In the ordinary course of our operations, we run the risk of failing to comply
with the prescribed KYC procedures and the consequent risk of fraud and money laundering by dishonest
customers and assessment of penalties or imposition of sanctions against us for such compliance failures
despite having implemented systems and controls designed to prevent the occurrence of these risks.
Although we believe that we have adequate internal policies, processes and controls in place to prevent
and detect any AML activity and ensure KYC compliance, there can be no assurance that we will be able
to fully control instances of any potential or attempted violation by other parties and may accordingly be
subject to regulatory actions including imposition of fines and other penalties by the RBI and other
relevant governmental authorities to whom we report. If any party uses or attempts to use us for money-
laundering or any other illegal or improper purposes and such attempts are not detected or reported to the
appropriate authorities in compliance with applicable legal requirements, our reputation could suffer and
could result in a material adverse effect on our business, financial condition and results of operations.
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55. An inability to manage our growth or our proposed expansion activities, including new products or
businesses, could disrupt our business and reduce our profitability.

We may have relatively limited or no experience in certain of the additional products or any new business
verticals which are or may be targeted at a different client segment. The new business lines undertaken,
or which may be proposed to be undertaken by us will also require commitments of time from our
management. There can be no assurance that we will be able to successfully implement our growth
strategy to further expand or diversify our product portfolio.

We would need to obtain and develop the expertise required to operate and successfully compete in these
new business verticals. Doing so may be costly, and we cannot assure you that we will not incur any losses
that could adversely affect our business and financial condition. The new business lines and products may
also be subject to certain laws and regulations. Any failure to comply with these regulations could expose
us to client complaints and investigations or regulatory fines, penalties and possible litigation.

Additionally, while undertaking business expansion activities, we have to continue to focus on improving
our productivity, profitability and efficiency parameters. Our ability to successfully execute these
expansion plans, to the extent they proceed, will depend on various factors, including, among others:

e  making accurate assessments of the resources we would require;

e our ability to identify suitable locations;

e  our ability to select and retain skilled personnel and to train and manage our staff;

e upgrading our technology platform to be effective;

e  successfully introducing and implementing new and improved technology initiatives and client-
friendly innovative products;

e  ensuring a high standard of clients’ service;

e  our ability to negotiate commercially viable lease terms without delays; and

e  Successfully integrating and managing any acquired businesses.

Any inability to manage the above factors may have a material adverse effect on our business, financial
condition, results of operations and cash flows.

56. Our inability to generate sufficient amount of cash from operations may adversely affect our liquidity,
our ability to service our indebtedness and fund our operations.

There can be no assurance that our business will generate sufficient cash flow from operations such that
our anticipated revenue growth will be realized or that future borrowings will be available to us under
credit facilities in amounts sufficient to enable us to repay our existing indebtedness, fund our expansion
efforts or fund our other liquidity needs. If we are unable to service our existing debt our ability to raise
debt in the future will be adversely affected which will have a significant adverse effect on our results of
operations and financial condition. Our inability to obtain and/or maintain additional credit facilities or
renew our existing credit facilities, in a timely and cost-effective manner or at all, may lead to mismatches
between our assets and liabilities, which in turn may adversely affect our operations and financial
performance. Further, mismatches between our assets and liabilities may be compounded in case of pre-
payments of the financing facilities we grant to our clients. Such factors may have an adverse effect on
our business, financial condition and results of operations.
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Acquisitions and mergers could result in operating difficulties, dilution and other adverse
consequences.

We may continue to evaluate opportunities for alliances, collaborations, partnerships, investments and
acquisitions that meet our strategic and financial return criteria, and to strengthen our portfolio of product
in the microfinance sector. We may face several risks in relation to entering into strategic partnerships,
acquisitions or undertaking mergers in the future, including, but not limited to, the following:

. we may be unable to identify suitable acquisition or investment targets;

. we may be unable to arrange for adequate financing on commercially reasonable terms or to
negotiate commercially reasonable terms for such acquisitions, investments or mergers, or we may
incur higher than anticipated costs in relation to proposed strategic transactions;

. our due diligence processes may fail to identify all the risks, liabilities and challenges in relation to
proposed strategic transactions;

. we may not be able to achieve the strategic purpose of any of our proposed acquisitions, investments,
merger, alliances, collaborations or partnerships;

. we may face difficulties in integrating acquired entities’ accounting, management information,
human resources and other administrative systems with our own;

. our management may be distracted or strained by the challenges posed by strategic transactions, or
related transition and integration activities;

. we may be unable to recruit, train and retain sufficient skilled faculty and other personnel, to
successfully operate our growing business, including new and recent business ventures conducted
pursuant to our strategic acquisitions, investments, mergers, alliances, collaborations or partnerships;

. we may fail to maintain the quality and consistency or sustain compliance and due performance of
contractual obligations by our business partners or acquisition targets;

. our relationships with our current and new employees, clients and business partners may be strained
or impaired, as a result of our inability to successfully integrate an acquisition target;

. we may inherit claims or liabilities, as a result of a strategic acquisition, including claims from
erstwhile employees, distributors, dealers, customers, business partners or other third parties; and
we may face litigation, arbitral or other claims in connection with strategic acquisitions.

Accordingly, we cannot assure you that our current or future alliances, collaborations, partnerships,
investments or acquisitions will prove value accretive to us, and to our shareholders. In the event that any
of the risks discussed above, or any other incidental risks should materialize, our growth strategy,
business, results of operations and prospects may be adversely affected.

A failure of our internal controls over financial reporting may have an adverse effect on our business
and results of operations.

Our management is responsible for establishing and maintaining adequate internal control over financial
reporting. Internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting for external purposes, including with respect to record
keeping and transaction authorization. Because of our inherent limitations, internal control over financial
reporting is not intended to provide absolute assurance that a misstatement of our financial statements
would be prevented or detected. Any failure to maintain an effective system of internal control over
financial reporting could limit our ability to report its financial results accurately and in a timely manner,
or to detect and prevent fraud.
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Political instability or significant changes in the economic liberalization and deregulation policies of
the Government, or in the government of the States where we operate, could disrupt our business.

We are incorporated in India and we conduct our corporate affairs and our business in India. Our equity
shares are listed on the BSE. Consequently, our business, operations, financial performance and the
market price of our equity shares will be affected by the following external risks, should any of them
materialize:

e changes in exchange rates and controls;

e macroeconomic factors and central bank regulation, including in relation to interest rates movements
which

e may in turn adversely impact our access to capital and increase our borrowing costs;

e  decline in India’s foreign exchange reserves which may affect liquidity in the Indian economy;

e any downgrading of India’s debt rating by an international agency;

e  political instability, resulting from a change in government or in economic and fiscal policies;

e  civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war may adversely
affect the financial markets;

e changes in government policies, including taxation policies, social and civil unrest and other political,
social and economic developments in or affecting India; or

e natural calamities and force majeure events.

The Government of India has exercised and continues to exercise significant influence over many aspects
of the Indian economy. Indian governments have generally pursued policies of economic liberalization
and financial sector reforms, including by relaxing restrictions on the private sector. Nevertheless, the role
of the Indian central and state governments in the Indian economy as producers, consumers and regulators
has remained significant and we cannot assure you that such liberalization policies will continue. A
significant change in India’s policy of economic liberalization and deregulation or any social or political
uncertainties could adversely affect business and economic conditions in India generally and our business
and prospects. India has in the past experienced community disturbances, strikes, terrorist attacks, riots,
epidemics and natural disasters.

There can be no assurance that we will not be affected by natural or man-made disasters in India or
elsewhere in the future. Terrorist attacks, armed conflict or war or any heightened risk of such events may
also occur. These acts and occurrences could have an adverse effect on the financial markets and the
economy of India and of other countries, thereby resulting in a loss of business confidence and a
suspension of our operations, which could have a material adverse effect on our business, financial
condition, results of operations and prospects.

Changing tax laws, rules and regulations and legal uncertainties in India, including adverse
application of tax laws, may adversely affect our business and financial performance.

New or revised accounting policies or policies related to tax, duties or other such levies promulgated from

time to time by relevant tax authorities may adversely affect our results of operations. We cannot assure
you as to what action current or future Governments will implement regarding tax incentives or excise
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duty benefits. We may not be able to comply with the obligations and stipulations that would allow us to
avail ourselves of such benefits or concessions, and consequently, we may lose such benefits and
concessions.

Increased volatility or inflation of commodity prices in India could adversely affect our business

Any increased volatility or rate of inflation of global commodity prices, particularly oil and steel prices,
could adversely affect our borrowers and contractual counterparties. Although RBI has enacted certain
policy measures designed to curb inflation, these policies may not be successful. Any slowdown in the
growth of the manufacturing services or agricultural sectors could adversely impact our business, financial
condition and results of operations.

Any downgrading of India’s debt rating by a domestic or international rating agency could negatively
impact our business and the price of our Equity Shares.

Any adverse revisions to India’s credit ratings by domestic or international rating agencies may adversely
impact our ability to raise additional financing, and the interest rates and other commercial terms at which
such additional financing is available. This could have an adverse effect on our financial results and
business prospects, ability to obtain financing for capital expenditures and the price of our Equity Shares.

Risks Relating to Our Equity Shares and Rights Equity Shares and this Issue

63.

64.

Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

The Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and
become invalid, and Eligible Equity Shareholders will not receive any consideration for them. The
proportionate ownership and voting interest in our Company of Eligible Equity Shareholders who fail (or
are not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your unexercised
Rights Entitlements, the consideration you receive for them may not be sufficient to fully compensate you
for the dilution of your percentage ownership of the equity share capital of our Company that may be
caused as a result of the Issue. Renouncees may not be able to apply in case of failure in completion of
renunciation through off-market transfer in such a manner that the Rights Entitlements are credited to the
demat account of the Renouncees prior to the Issue Closing Date. Further, in case, the Rights Entitlements
do not get credited in time, in case of On Market Renunciation (the last day for which is Tuesday, July 30
2024), such Renouncee will not be able to apply in this Issue with respect to such Rights Entitlements.

We will not distribute this Letter of Offer, the Abridged Letter of Offer, the Application Form and the
Rights Entitlement Letter to certain categories of overseas shareholders.

In accordance with the SEBI ICDR Regulations, SEBI Rights Issue Circulars and the MCA Circular, our
Company will send, only through email, the Abridged Letter of Offer, the Rights Entitlement Letter,
Application Form and other issue material to the email addresses of all the Eligible Equity Shareholders
who have provided their Indian addresses to our Company or who are located in jurisdictions where the
offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions. Further, this Letter
of Offer will be provided, only through email, by the Registrar on behalf of our Company to the Eligible
Equity Shareholders who have provided their Indian addresses to our Company or who are located in
jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such
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65.

66.

67.

jurisdictions and in each case who make a request in this regard. Other than as indicated above, the Issue
materials will not be distributed to addresses outside India on account of restrictions that apply to
circulation of such materials in overseas jurisdictions. However, the Companies Act, 2013 requires
companies to serve documents at any address, which may be provided by the members as well as through
e-mail. Presently, there is lack of clarity under the Companies Act, 2013 and the rules made thereunder
with respect to distribution of the Issue materials in overseas jurisdictions where such distribution may be
prohibited under the applicable laws of such jurisdictions. We have requested all the overseas Eligible
Equity Shareholders to provide an address in India and their e-mail addresses for the purposes of
distribution of the Issue materials. However, we cannot assure you that the regulator or authorities would
not adopt a different view with respect to compliance with the Companies Act, 2013 and may subject us
to fines or penalties.

Our funding requirements and proposed deployment of the Net Proceeds are based on management
estimates and have not been independently appraised and may be subject to change based on numerous
factors, some of which are beyond our control.

Our funding requirements and deployment of the Net Proceeds are based on internal management
estimates based on current market conditions, and have not been appraised by any bank or financial
institution or other independent agency. Further, in the absence of such independent appraisal, our funding
requirements may be subject to change based on numerous factors which are beyond our control. For
details, see “Objects of the Issue” on page 56.

We may, at any time in the future, make further issuances or sales of our Equity Shares, and this may
significantly dilute your future shareholding and affect the trading price of our Equity Shares.

Any future equity issuances by us, may lead to the dilution of investors’ shareholdings in our Company.
Any future equity issuances by us or sales of our Equity Shares by our Promoter or other major
shareholders may adversely affect the trading price of our Equity Shares, which may lead to other adverse
consequences for us including difficulty in raising capital through offering of our Equity Shares or
incurring additional debt. In addition, any perception that such issuance or sales of shares may occur, may
lead to dilution of your shareholding, significantly affect the trading price of our Equity Shares and our
ability to raise capital through an issue of our securities. There can be no assurance that such future
issuance by us will be at a price equal to or more than the Issue Price. Further, there can be no assurance
that we will not issue further shares or that the major shareholders will not dispose of, pledge or otherwise
encumber their shares.

Rights of shareholders under Indian laws may be more limited than under the laws of other
Jurisdictions

Our Articles of Association and Indian law govern our corporate affairs. Legal principles relating to these
matters and the validity of corporate procedures, Directors’ fiduciary duties and liabilities, and
shareholders’ rights may differ from those that would apply to a corporate entity in another jurisdiction.
Shareholders’ rights under Indian law may not be as extensive as shareholders’ rights under the laws of
other countries or jurisdictions. Investors may have more difficulty in asserting their rights as one of our
shareholders than as a shareholder of a bank or corporate entity in another jurisdiction. In accordance with
the provisions of the Companies Act, the voting rights of an equity shareholder in a company shall be in
proportion to the share of a person in the paid-up equity share capital of that company.
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68. Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date.

69.

70.

In terms of the SEBI ICDR Regulations, Applicants in this Issue are not allowed to withdraw their
Applications after the Issue Closing Date. The Allotment in this Issue and the credit of such Equity Shares
to the Applicant’s demat account with its depository participant shall be completed within such period as
prescribed under the applicable laws. There is no assurance, however, that material adverse changes in
the international or national monetary, financial, political or economic conditions or other events in the
nature of force majeure, material adverse changes in our business, results of operation or financial
condition, or other events affecting the Applicant’s decision to invest in the Rights Equity Shares, would
not arise between the Issue Closing Date and the date of Allotment in this Issue. Occurrence of any such
events after the Issue Closing Date could also impact the market price of our Equity Shares. The
Applicants shall not have the right to withdraw their applications in the event of any such occurrence. We
cannot assure you that the market price of the Equity Shares will not decline below the Issue Price. To the
extent the market price for the Equity Shares declines below the Issue Price after the Issue Closing Date,
the shareholder will be required to purchase Rights Equity Shares at a price that will be higher than the
actual market price for the Equity Shares at that time. Should that occur, the shareholder will suffer an
immediate unrealized loss as a result. We may complete the Allotment even if such events may limit the
Applicants’ ability to sell our Equity Shares after this Issue or cause the trading price of our Equity Shares
to decline.

Investors will be subject to market risks until our Equity Shares credited to the investor’s demat account
are listed and permitted to trade.

Investors can start trading our Equity Shares Allotted to them only after they have been credited to
investor’s demat account and are listed and permitted to trade. Since our Equity Shares are currently traded
on the Stock Exchange, investors will be subject to market risk from the date they pay for our Equity
Shares to the date when trading approval is granted for the same. Further, there can be no assurance that
our Equity Shares allocated to an investor will be credited to the investor’s demat account or that trading
in such Equity Shares will commence in a timely manner.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability
to attract foreign investors, which may adversely impact the market price of our Equity Shares.

Foreign investment in Indian securities is subject to regulation by Indian regulatory authorities. Under the
FDI Policy, issued by the Department of Industrial Policy and Promotion, Ministry of Commerce and
Industry, Government of India, foreign investment up to 100% is permitted in our sector, subject to
satisfaction of certain conditions.

Also, under the foreign exchange regulations currently in force in India, transfers of shares between non-
residents and residents are permitted (subject to certain exceptions) if they comply with, among other
things, the pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares
does not comply with such pricing guidelines or reporting requirements or falls under any of the
exceptions referred to above, then prior approval of the RBI will be required. Additionally, shareholders
who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate
any such foreign currency from India will require a no objection or a tax clearance certificate from the
income tax authority. We cannot assure you that any required approval from the RBI or any other
Government agency can be obtained on any particular terms or at all.
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71.

72.

73.

The Rights Entitlements and Rights Equity Shares cannot be freely resold in the United States.

The offering and delivery of the Rights Equity Shares to, and the offering and acquisition of the Rights
Entitlements and Rights Equity Shares in the United States to and by certain persons who are U.S. QIBs,
is being made pursuant to Section 4(a)(2) of the US Securities Act and other exemptions from the
registration requirements of the US Securities Act. None of the Rights Entitlements or Rights Equity
Shares has been, or will be, registered under the US Securities Act or with any securities regulatory
authority of any state or other jurisdiction of the United States. Accordingly, investors who are U.S. QIBs,
and who are acquiring the Rights Entitlements and/or Rights Equity Shares in the Issue pursuant to an
exemption from the registration requirements of the US Securities Act, should note that the Rights
Entitlements and Rights Equity Shares may not be freely resold or transferred in the United States. The
Rights Entitlements and Rights Equity Shares may not be resold, renounced, pledged, or otherwise
transferred or delivered except in an offshore transaction in compliance with Regulation S, or otherwise
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the US
Securities Act.

Overseas shareholders may not be able to participate in the Company’s future rights offerings or
certain other equity issues

If the Company offers or causes to be offered to holders of its Equity Shares rights to subscribe for
additional Equity Shares or any right of any other nature, the Company will have discretion as to the
procedure to be followed in making such rights available to holders of the Equity Shares or in disposing
of such rights for the benefit of such holders and making the net proceeds available to such holders. For
instance, the Company may not offer such rights to the holders of Equity Shares who have a registered
address in the United States unless:

e aregistration statement is in effect, if a registration statement under the US Securities Act is required
in order for the Company to offer such rights to holders and sell the securities represented by such
rights; or

e the offering and sale of such rights or the underlying securities to such holders are exempt from
registration under the provisions of the US Securities Act.

The Company has no obligation to prepare or file any registration statement. Accordingly, shareholders
who have a registered address in the United States may be unable to participate in future rights offerings
and may experience a dilution in their holdings as a result.

Holders of our Equity Shares could be restricted in their ability to exercise pre-emptive rights under
Indian law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, a company incorporated in India must offer holders of its equity shares pre-
emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing
ownership percentages prior to the issuance of any new equity shares, unless the pre-emptive rights have
been waived by the adoption of a special resolution by holders of three-fourths of the equity shares who
have voted on such resolution. However, if the law of the jurisdiction that you are in does not permit the
exercise of such pre-emptive rights without us filing an offering document or registration statement with
the applicable authority in such jurisdiction, you will be unable to exercise such pre-emptive rights unless
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we make such a filing. We may elect not to file a registration statement in relation to pre-emptive rights
otherwise available by Indian law to you. To the extent that you are unable to exercise pre-emptive rights
granted in respect of our Equity Shares, you may suffer future dilution of your ownership position and

your proportional interests in us would be reduced.
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SECTION III: INTRODUCTION
THE ISSUE

This Issue has been authorized by a resolution of our Board passed at its meeting held on February 10, 2023 at
an Issue price of Rs. 65/- per rights share, pursuant to Section 62(1)(a) and other applicable provisions of the
Companies Act, 2013. The Rights Issue Committee of the Board of Directors of our Company in its meeting
held on December 18, 2023 has resolved to issue Rights Equity Shares to the Eligible Equity Shareholders in the
ratio of 7:30 i.e., 7 (Seven) Rights Equity Shares for every 30 (Thirty) Equity Shares, as held on the Record
Date i.e., Wednesday, July 10, 2024. The following is a summary of the Issue and should be read in conjunction
with, and is qualified in its entirety by, more detailed information in the section “Terms of the Issue” on page
136 of this Letter of Offer.

Rights Equity Shares being offered by our Up to 29,97,375 Equity Shares

Company

Rights Entitlement for the Rights Equity 7 (Seven) Rights Equity Shares for every 30 (Thirty) Equity

Shares Shares held as on the Record Date.

Record Date Wednesday, July 10, 2024

Issue Price per Rights Equity Share Rs. 65/- (Rupees Sixty-Five Only)
(including a premium of Rs. 55/- per Rights Equity Share)
On Application, Investors will have to pay Rs. 32.50 per
Rights Equity Share, which constitutes 50% of the Issue
Price and the balance Rs. 32.50 per Rights Equity Share
which constitutes 50% of the Issue Price, will have to be
paid, on one or more subsequent Call(s), as determined by
our Board/ Committee at its sole discretion, from time to
time.

Face Value per Rights Equity Share Rs. 10/- (Rupees Ten Only)

Issue Size Upto Rs. 1,948.29 Lakhs

Equity Shares outstanding prior to the Issue | 1,28,45,896 Equity Shares
Equity Shares outstanding after the Issue| 1,58,43,271 Equity Shares
(assuming full subscription for and Allotment
of the Rights Equity Shares) and having made

fully paid-up
Security Codes for our Equity Shares, Rights | ISIN: INE170U01011
Equity Shares and Rights Entitlements” BSE: 526211

ISIN for Rights Entitlement: INE170U20011
Terms of the Issue See “Terms of the Issue” on page 136
Use of Issue Proceeds See “Objects of the Issue” on page 56
Terms of payment See the table below

Note: For Rights Equity Shares being offered on a rights basis under this Issue, if the shareholding of any of
the Eligible Equity Shareholders is less than 30 (Thirty) Equity Shares or is not in multiples of 30 (Thirty), the
fractional entitlement of such Eligible Equity Shareholders shall be ignored for computation of the Rights
Entitlements. However, Eligible Equity Shareholders whose fractional entitlements are being ignored earlier
will be given preference in the Allotment of one additional Rights Equity Share each, if such Eligible Equity
Shareholders have applied for additional Rights Equity Shares over and above their Rights Entitlements.
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Amount Payable per Rights Equity Share Face Value Premium Total
(Rs.) (Rs.) (Rs.)

On Application 5.00 27.50 32.50

On one or more subsequent Call(s) as determined by our 5.00 27.50 32.50

Board at its sole discretion, from time to time

TOTAL 10.00 55.00 65.00

*For further details on Payment Schedule, see “Terms of the Issue” on page 136.
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GENERAL INFORMATION

Our Company was incorporated on July 09, 1992. The current registered office of the Company is situated at
Plot No. 2, Phase III, Sansarpur Terrace, Kangra, Himachal Pradesh — 173212, India and corporate office is
situated at F — 32/3, Second Floor, Okhla Industrial Area, Phase II, New Delhi — 110020, India. The Company
was initially engaged in the business of trading of edible oils and other products. During the year 2021, the
company ventured into Liquor business through acquisition of a running Bottling Plant at Ajmer, Rajasthan.
Presently, the company is manufacturing Rajasthan Made Liquor for Rajasthan State Ganganagar Sugar Mills
Limited (RSGSM), a Government of Rajasthan undertaking. The corporate identification number of our
Company is L26943HP1992PLC016791.

Registered Office:

Suraj Industries Limited

Plot No. 2, Phase III Sansarpur Terrace, Kangra, Himachal Pradesh — 173212, India
Telephone No.: 01970-256414 | Fax: 01970-4246019

Email: secretarial @surajindustries.org; Website: www.surajindustries.org
Registration Number: 016791

CIN: L26943HP1992PLC016791

Details of Changes in the Registered Office:

Date of Change From To
June 12, 1995 | 01, Ambadeep, 14, K.G. Marg, New Delhi Plot No. 2, Phase III, Sansarpur Terrace,
— 110001, India Kangra, Himachal Pradesh — 173212, India

Note: The Board of Directors of the Company in their meeting held on May 01, 2024 has approved the proposal
for shifting of registered office of the Company from the State of Himachal Pradesh to State of NCT of Delhi.
The same has been approved by the shareholders of the Company in the EGM held on May 30, 2024.

Corporate Office:

Address: F-32/3, Second Floor, Okhla Industrial Area, Phase — II, New Delhi — 110020, India
Contact No.: +91-11-42524455

Registrar of Companies:

Our Company is registered with the Registrar of Companies, Himachal Pradesh situated at the following
address:

Address: Registrar of Companies-cum-Official Liquidator, Himachal Pradesh, 1* Floor, Corporate Bhawan,
Plot No.4-B, Sector 27-B, Chandigarh — 160019, India

Telephone: 0172-2639415/2639416

Fax: N/A; E-mail: roc.himachal @mca.gov.in

Company Secretary and Compliance Officer:

Ms. Snehlata Sharma, Company Secretary of our Company. Her contact details are set forth hereunder.
Address: F-32/3, Second Floor, Okhla Industrial Area, Phase —II, New Delhi-110020, India
Telephone: 011-42524455

Email: secretarial @surajindustries.org; Website: www.surajindustries.org
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Statutory Auditor

M/s. Pawan Shubham & Co., Chartered Accountants

Address: 601 Roots Tower, 7 District Centre, Laxmi Nagar, Delhi — 110092, India
Telephone: +91-11-45108755, +91-11-451087554 / +91-9958650478

Email: pawan @pawanshubham.com

Contact Person: Mr. Pawan Kumar Agarwal

Membership No.: 092345

Firm Registration No.: 011573C

Peer Review Certificate No.: 014027

Registrar to the Issue

BEETAL Financial & Computer Services Private Limited

Address: Beetal House, 3rd Floor, 99, Madangir, Behind Local Shopping Centre, New Delhi — 110062, India
Telephone: +91-11-29961281/83, +91-11-26051061, +91-11-26051064 Fax: 011 — 29961284

E-mail: beetal @beectalfinancial.com, beetalrta@ gmail.com

Investor grievance: investor @beetalfinancial.com

Website: www.beetalfinancial.com

Contact Person: Mr. Punit Kumar Mittal

Investor grievance: investor @beetalfinancial.com / beetalrta@gmail.com
CIN: U67120DL1993PTC052486

SEBI Registration No: INR000000262

Investors may contact the Registrar or our Company Secretary and Compliance Officer for any pre-Issue or
post-Issue related matter. All grievances relating to the ASBA process may be addressed to the Registrar, with
a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of the Applicant,
contact number(s), E-mail address of the sole/ first holder, folio number or demat account number, number of
Rights Equity Shares applied for, amount blocked (in case of ASBA process), ASBA Account number and the
Designated Branch of the SCSBs where the Application Form or the plain paper application, as the case may
be, was submitted by the Investors along with a photocopy of the acknowledgement slip (in case of ASBA
process), and copy of the e- acknowledgement (in case of normal process). For details on the ASBA process see
“Terms of the Issue” on page 136.

Bankers to the Issue

Name: IDBI Bank Limited

Address: 51/3 D B Gupta Road, Opposite Khalsa College, Karol Bagh, New Delhi — 110005, India
Contact Person: Mrs. Sunaina Vij

Telephone: +91-11-28711620/22/26/31; Fax no.: +91-11-28711621

Email: ibkl0000550 @idbi.co.in

Website: www.idbibank.in

Inter-se allocation of responsibilities

The Company has not appointed any merchant banker as the Issue size is less than Rs. 5000 Lakh and hence
there is no inter-se allocation of responsibilities
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Credit Rating

This being a Rights Issue of Equity Shares, no credit rating is required.

Debenture Trustee

As this Issue is of Equity Shares, the appointment of a debenture trustee is not required.

Monitoring Agency

Our Company is not required to appoint the monitoring agency since the issue size is below Rs. 100 Crores.
Filing

As per requirements of SEBI ICDR Regulations as the issue size of this rights issue is below Rs. 5,000 Lakh,
therefore this Letter of Offer has been filed with BSE. On receipt of the in-principle approval from BSE, the
final Letter of Offer will be filed with Stock Exchange and will be submitted to SEBI for information and
dissemination purpose as per the provisions of the SEBI ICDR Regulations.

Appraising Agency

None of the purposes for which the Net Proceeds are proposed to be utilized have been appraised by any bank
or financial institution.

Underwriting
This Issue is not underwritten and our Company has not entered into any underwriting arrangement.
Experts

Except for the reports of the Auditor of our Company on the audited Financial Information and Statement of
Tax Benefits, included in this Letter of Offer, our Company has not obtained any expert opinions.

Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSB for the ASBA process is provided on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34. Details relating to
Designated Branches of SCSBs collecting the ASBA application forms are available at the above-mentioned
link.

Issue Schedule:

Last Date for credit of Rights Entitlements: Tuesday, July 16, 2024
Issue Opening Date: Monday, July 22, 2024
Last Date for On Market Renunciation®: Tuesday, July 30, 2024
Issue Closing Date*: Monday, August 05, 2024
Finalization of Basis of Allotment (on or about): Friday, August 09, 2024
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Date of Allotment (on or about): Friday, August 09, 2024
Date of credit (on or about): Friday, August 16, 2024
Date of listing (on or about): Monday, August 19, 2024

?Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees
on or prior to the Issue Closing Date.

*Qur Board or a duly authorized committee thereof will have the right to extend the Issue period as it may
determine from time to time, provided that this Issue will not remain open in excess of 30 (thirty) days from the
Issue Opening Date. Further, no withdrawal of Application shall be permitted by any Applicant after the Issue
Closing Date.

The above schedule is indicative and does not constitute any obligation on our Company.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date,
have not provided the details of their demat accounts to our Company or to the Registrar, they are required
to provide their demat account details to our Company or the Registrar not later than Thursday, August 01,
2024, being two Working Days prior to the Issue Closing Date, i.e., Monday, August 05, 2024 to enable the
credit of the Rights Entitlements by way of transfer from the demat suspense escrow account to their
respective demat accounts by Friday, August 05, 2024 being one working day before the Issue Closing Date,
i.e., Monday, August 05, 2024.

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our
Company or the Registrar will not be liable for any loss on account of non-submission of Applications on

or before the Issue Closing Date. For details on submitting Application, see “Terms of the Issue” on page
136.

The details of the Rights Entitlements with respect to each Eligible Shareholders can be accessed by such
respective Eligible Shareholders on the website of the Registrar to the Issue at www.beetalfinancial.com

after keying in their respective details along with other security control measures implemented there at. For
further details, please refer to the paragraph titled see ‘Credit of Rights Entitlements in demat accounts of
Eligible Shareholders’ under the section titled “Terms of the Issue” beginning on page 136 of this Letter of

Offer.

Please note that if no Application is made by the Eligible Shareholders of Rights Entitlements on or before
Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the Issue
Closing Date. No Equity Shares for such lapsed Rights Entitlements will be credited, even if such Rights
Entitlements were purchased from market and purchaser will lose the premium paid to acquire the Rights
Entitlements. Persons who are credited the Rights Entitlements are required to make an Application to apply
Jfor Equity Shares offered under Rights Issue for subscribing to the Equity Shares offered under this Issue.

Minimum Subscription
Our Company would be required to comply with the requirements of minimum subscription as, the Promoter

and Promoter Group, by way of their letter dated October 06, 2023 (the “Promoter and Promoter Group
Letters”) have informed that they may (i) subscribe and apply in the proposed rights issue to the full extent of
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their Rights Entitlement or renounce their rights entitlement within the Promoter & Promoter Group or Public ;
(i1) Subscribe to Rights Entitlements, if any, which are renounced in their favor by any other member(s) of the
Promoter & Promoter Group which would remain unsubscribed; and (iii) Subscribe to additional Rights Equity
Shares in the Issue to the extent of at least Minimum Subscription of the Issue Size, subject to compliance with
the minimum public shareholding as prescribed under the Securities Contracts (Regulation) Rules, 1957 in the
event of any under- subscription.

So, in a situation they do not subscribe to their full entitlement in the Rights Issue, then as per Regulation 3 read

with Regulation 86 of SEBI ICDR Regulations, our Company would be required to achieve minimum
subscription for the Rights Issue and we do hereby confirm that the same shall be complied with.

~52 ~



CAPITAL STRUCTURE

The Share capital of our Company as on the date of this Letter of Offer is as provided below:
(Amount in Rs. Lakh)

Suraj

S. N. | Particulars Aggregate Aggregate
value at face |value at Issue
value Price
1. | AUTHORISED SHARE CAPITAL
2,00,00,000 Equity Shares of Rs.10/- each 2,000.00 -
2. | ISSUED & SUBSCRIBED & PAID-UP EQUITY SHARE
CAPITAL BEFORE THIS ISSUE
1,28,45,896 Equity Shares of Rs. 10/- each 1,284.59 -
3. | PRESENT ISSUE IN TERMS OF THIS LETTER OF
OFFER
Up to 29,97,375 Rights Equity Shares, each at a premium of Rs.
55/- per Rights Equity Share, i.e., at a price of Rs. 65/- per Rights 299.74 1,948.29
Equity Share.
4. | ISSUED, SUBSCRIBED AND PAID-UP EQUITY SHARE
CAPITAL AFTER THIS ISSUE ?
1,58,43,271 fully paid-up Equity Shares of Rs. 10/- each 1,584.33 N.A.
5. | SUBSCRIBED AND PAID-UP EQUITY SHARE CAPITAL
1,28,45,896 fully paid-up Equity Shares. 1,284.59
Up to 29,97,375 partly paid-up Equity Shares. 299.74
SECURITIES PREMIUM ACCOUNT
Before this Issue 2,234.48
After the Rights Issue of Equity Shares 3,058.76
After the one or more Subsequent Call(s) made in respect of Rights Shares 3,883.04%

Notes

1. This Issue has been authorized by a resolution of our Board passed at its meeting held on February 10,

2023 at an Issue price of Rs. 65/- per rights share, pursuant to Section 62(1)(a) and other applicable
provisions of the Companies Act, 2013. The Rights Issue Committee of the Board of Directors of our

Company in its meeting held on December 18, 2023 has resolved to issue Rights Equity Shares to the
Eligible Equity Shareholders in the ratio of 7:30 i.e., 7 (Seven) Rights Equity Shares for every 30 (Thirty)

Equity Shares, as held on the Record Date i.e., Wednesday, July 10, 2024.
2. Assuming full subscription for and Allotment of the Rights Equity Shares.

3. Subject to finalization of Basis of Allotment, Allotment and deduction of Issue expenses.

4. Above figures are rounded off to two decimal places.

NOTES TO CAPITAL STRUCTURE

I

Details of options and convertible securities outstanding as on the date of this Letter of Offer.

There are no outstanding convertible securities (including Fully Convertible Warrants) as on the date of

this Letter of Offer.
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IL.

III.

IvV.

Details of Equity Shares held by our Promoter or Promoter Group have been locked-in, pledged or
encumbered as of the date of this Letter of Offer.

16,46,558 Equity Shares held by our Promoter & Promoter Group have been locked-in, as on the date
of this Letter of Offer. The details regarding the same are as follows:

S. No. Name Designation Number of Number of Shares
Shares held locked-in
1. Mr. Suraj Prakash Gupta Promoter 65,79,754 16,46,558

Further, 28,00,000 Equity Shares held by our Promoter & Promoter Group are under pledge, as on the
date of this Letter of Offer. The details regarding the same are as follows:

S. No. Name Designation Number of Number of Shares
Shares held under pledge
1. Mr. Suraj Prakash Gupta Promoter 65,79,754 28,00,000"

(*) Out of the 28,00,000 Equity Shares, 10,00,000 Equity shares held by Mr. Suraj Prakash Gupta is
under lock-in.

Except as disclosed below, no Equity Shares have been acquired by our Promoter or Promoter
Group in the last one year immediately preceding the date of this Letter of Offer:

Name of the Date of the Number of Equity | Value (in Rs.) [Nature of Transaction
Promoter/Pro Transaction Shares acquired
moter Group
Mr. Suraj Prakash | October 07, 2023 2,75,862 27,58,620 |Conversion of 2,75,862
Gupta (Promoter) Warrants allotted on
May 12, 2022
October 21, 2023 2,75,862 27,58,620 |Conversion of 2,75,862
Warrants allotted on
May 12, 2022

Subscription to this Issue by our Promoter and Promoter Group

Our Promoter and Promoter Group, by way of their letters dated October 06, 2023 respectively (the
“Promoter and Promoter Group Letters”) have informed the Company that they may (i) subscribe and
apply in the proposed rights issue to the full extent of their Rights Entitlement or renounce their rights
entitlement within the Promoter & Promoter Group or to Public; (ii) Subscribe to Rights Entitlements, if
any, which are renounced in their favor by any other member(s) of the Promoter & Promoter Group which
would remain unsubscribed; and (iii) Subscribe to additional Rights Equity Shares in the Issue to the extent
of at least Minimum Subscription of the Issue Size, subject to compliance with the minimum public
shareholding as prescribed under the Securities Contracts (Regulation) Rules, 1957 in the event of any
under- subscription.

The acquisition of Rights Equity Shares by our Promoter and members of our Promoter Group, over and

above their Rights Entitlements, as applicable, or subscription to the unsubscribed portion of this Issue,
shall not result in a change of control of the management of our Company. Our Company is in compliance
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with Regulation 38 of the SEBI Listing Regulations and will continue to comply with the minimum
public shareholding requirements under applicable law, pursuant to this Issue.

The ex-rights price of the Rights Equity Shares, as computed in accordance with Regulation 10(4)(b) of
the SEBI Takeover Regulations, is Rs. 107.63/- per Equity Share.

All Equity Shares are fully paid-up and there are no partly paid-up Equity Shares outstanding as on the
date of this Letter of Offer. The Rights Equity Shares, when issued, shall be partly paid-up. For details on
the terms of this Issue, see “Terms of the Issue” on page 136.

At any given time, there shall be only one denomination of the Equity Shares.

Shareholding pattern of our Company as per the latest filing with the Stock Exchange i.e. as on
March 31, 2024 in compliance with the provisions of the SEBI Listing Regulations:

The samecan be  accessed  at: https://www.bseindia.com/stock-share-price/suraj-industries-
1td/surjind/52621 1/shareholding-pattern/.

Details of the Shareholders holding more than 1% of the issued and paid-up Equity Share capital

The table below sets forth details of shareholders of our Company holding more than 1% of the issued
and paid-up Equity Share capital of our Company, as on March 31, 2024: The same can be accessed at:
https://www.bseindia.com/corporates/shpPublicShareholder.aspx ?scripcd=526211&qtrid=121.00&Qtr
Name=March%202024.
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OBJECTS OF THE ISSUE
Our Company proposes to utilize the proceeds of the Rights Issue towards the following objects:

1. Repayment/prepayment in full or part, of certain unsecured loans availed by our Company.
2. Grant of loan to our Subsidiary, M/s. Carya Chemicals & Fertilizers Private Limited.
3. General Corporate Purposes.

The main objects and objects incidental or ancillary to the main objects as stated in the Memorandum of
Association enable the Company to undertake its existing activities and the activities for which the funds are
being raised by the Company through this Issue.

Issue Proceeds:
The details of the Issue Proceeds are set forth in the table below:
(Rs. In Lakhs)

Particulars Amount”
Gross Proceeds from this Issue 1,948.29
Less: Estimated Issue related expenses 30.00
Total Net Proceeds* 1,918.29

*Assuming full subscription and Allotment with respect to the Rights Equity Shares.
#Rounded off to two decimal places.

Requirement of funds and utilization of Net Proceeds

The proposed utilization of the Net Proceeds is set forth in the table below:
(Rs. In Lakhs)

Particulars Amount’
Repayment/prepayment, in full or part, of certain unsecured loans availed by our Company. 750.00
Grant of loan to our Subsidiary, M/s. Carya Chemicals & Fertilizers Private Limited. 750.00
General Corporate Purposes. * 418.29
Total Net Proceeds 1,918.29

*Subject to finalization of the Basis of Allotment and the Allotment of the Rights Equity Shares. The amount
utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds.
#Rounded off to two decimal places

Means of Finance:

The funding requirements mentioned above are based on our Company’s internal management estimates and
have not been appraised by any bank, financial institution or any other external agency. They are based on
current circumstances of our business and our Company may have to revise these estimates from time to time
on account of numerous factors beyond our control, such as market conditions, competitive environment, costs
of commodities or interest rate fluctuations. We intend to finance the abovementioned objects from the Net
Proceeds. Accordingly, our Company is not required to make firm arrangements of finance through verifiable
means towards at least 75% of the stated means of finance, excluding the amount to be raised through the Issue
or through existing identifiable internal accruals in terms of the provisions of Regulation 62(1)(c) of the SEBI
ICDR Regulations.
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Repayment/prepayment, in full or part, of certain unsecured loans availed by our Company.

Our Company has entered into financing arrangements including borrowings in the form of Unsecured
Loans. The following table provides details of the relevant terms of the said unsecured loans that have been
availed by our Company from two bodies corporates, which we shall repay, in full from the proceeds of

the Rights Issue:

Name of the Lender

Surya Commercial Limited

Sarvashaktiman Traders Private

Limited
Nature of Loan Unsecured Loan Unsecured Loan
Principal Amount Outstanding Rs. 525 Lakh Rs. 225 Lakh

Date of Memorandum of
Understanding

April 05, 2023

March 24, 2023

Interest Rate 12% p.a. 12% p.a.
Interest Payment Schedule Monthly basis on the end of | Monthly basis on the end of each
each month month

Object for which the loan has
been taken

Loans from these entities have

Purposes.

been taken for General Business

Repayment Terms

11 Months from the date of
disbursal of Loan.

11 Months from the date of
disbursal of Loan.

Due date of repayment

Rs. 350 Lakh | February 23, | Rs. 75 Lakh December 09,
2024 2023

Rs. 175 Lakh March 04, Rs. 150 February 23,
2024 Lakh 2024

The Company vide a Memorandum of Understanding dated December 08, 2023, has further extended the
original repayment period. The terms and conditions as per the revised Memorandum of Understanding is

as follows:

Name of the Lender

Surya Commercial Limited

Sarvashaktiman Traders Private
Limited

Date of revised Memorandum
of Understanding

December 08, 2023

December 08, 2023

Repayment Terms

Period of loan extended for
further 11 Months from the
expiry of original repayment

Period of loan extended for
further 11 Months from the
expiry of original repayment

period period
Due date of repayment Rs. 350 Lakh | January 22, Rs. 75 Lakh November 08,
2025 2024
Rs. 175 Lakh | February 03, Rs. 150 January 22,
2025 Lakh 2025

Our Statutory Auditors, vide their Certificate dated November 22, 2023 have confirmed the total
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Outstanding Unsecured Loans amount, as on the September 30, 2023, is Rs. 525 Lakhs and Rs. 225 Lakh
from Surya Commercial Limited and Sarvashaktiman Traders Private Limited, respectively.

Our Company proposes to repay / prepay either fully or partly the abovementioned borrowings including
combination thereof, subject to terms and conditions stated above.

2. Grant of loan to our subsidiary M/s Carya Chemicals & Fertilizers Private Limited (“Carya”).

Our Company proposes to utilize Rs. 750 Lakhs from the proceeds of the Rights Issue towards granting a
loan to our subsidiary M/s Carya Chemicals & Fertilizers Private Limited.

DETAILS OF LOAN AGREEMENT

Name of the Borrower Carya Chemicals & Fertilizers Private Limited
Nature of Loan Unsecured Loan

Amount of Loan Rs. 750 Lakh

Date of Loan Agreement January 12, 2024

Interest Rate 12.50% p.a.

Interest to be paid on quarterly basis within 15 days

Interest Payment Schedule from the end of each quarter.

3 years beginning from the date of Disbursement of

Duration of Loan
loan.

Repayment shall be done at the end of 3 years from
Terms of Repayment the date of Disbursement of loan or such extended date
as may be mutually agreed.

ABOUT CARYA CHEMICALS & FERTILIZERS PRIVATE LIMITED

Carya Chemicals & Fertilizers Private Limited was incorporated on May 22, 2013. Its authorized share
capital is Rs. 7,200 Lakh and its paid-up capital is Rs. 5,200 Lakh. Its registered office is situated at G.F.,
F-32/3, Okhla Industrial Area, Phase — II, New Delhi - 110020.

Business of Carya Chemicals & Fertilizers Private Limited

One of the main objects of Carya is to undertake by purchase or otherwise or to establish works for the
business of brewers, distilleries and manufactures of and merchant and dealers in beer, wine, spirits, aerated
waters, and liquor of every description such as Indian made foreign liquor, country liquor, potable liquors
whether intoxicated or not.

Currently, Carya is in the process of setting up of Bottling Plant for Indian made Foreign Liquor and

Distillery for manufacturing of Extra Neutral Alcohol and Ethanol. The Company has not yet started the
commercial operation.
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Approval Issuing Authority Letter No. Date
No Objection Certificate Excise Commissioner, | P.32(B)( )EX/ L/2015/5734 17.06.2015
(NOC) to set up the unit Rajasthan
under Rajasthan Distillery
Rules, 1977
Permission to construct the | Excise Commissioner, | P.32(B)( ) AAB/ L/2015/6426 29.01.2016
unit under Rajasthan Rajasthan
Distillery Rules, 1977 and
Rajasthan Excise Rules,
1956
Consent to Establish under Rajasthan State 2022-2023/PDF/4077 08.07.2022
Water (Prevention & Pollution Control
Control of Pollution) Board
Act, 1974 and Air
(Prevention & Control of
Pollution) Act, 1981
Distillery for manufacture of Extra Neutral Alcohol (ENA)
Capacity — 125 KL per day
Approval Issuing Authority Letter No. Date
No Objection Certificate Excise Commissioner, | P.32(B)( )EX/ L/2015/5734 17.06.2015
(NOC) to set up the unit Rajasthan
under Rajasthan Distillery
Rules, 1977
Permission to construct the | Excise Commissioner, P.32(B)( )AAB/ 29.01.2016
unit under Rajasthan Rajasthan L/2015/6426
Distillery Rules, 1977 and
Rajasthan Excise Rules,
1956
Environment Clearance Ministry of J-11011/232/2015-IA.11 (I) 31.01.2017
Environment, Forest
& Climate Change,
Government of India
Consent to Establish under Rajasthan State 2022-2023/PDF/4091 27.09.2022

Water (Prevention &
Control of Pollution)
Act, 1974 and Air
(Prevention & Control of
Pollution) Act, 1981

Pollution Control
Board
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Distillery for manufacture of Ethanol

Capacity — 125 KL per day

Approval Issuing Authority Letter No. Date
No Objection Certificate Excise Commissioner, P.32(B)(72) (Carya) EX/ 28.07.2022
(NOC) to set up the unit Rajasthan L/2015/4083
under Rajasthan Distillery
Rules, 1977
Environment Clearance Ministry of EC22A060RJ148976 17.09.2022
Environment, Forest
& Climate Change,
Government of India
Consent to Establish under Rajasthan State 2023-2024/PDF/4133 26.04.2023
Water (Prevention & Pollution Control
Control of Pollution) Board
Act, 1974 and Air
(Prevention & Control of
Pollution) Act, 1981

PROJECT IMPLEMENTATION STATUS

The above projects are in implementation stage and the Plant establishment is already under process. The
Project Implementation is to be done in a phased manner.

Phase I
Manufacturing Facility Establishment

The Company is setting up a Bottling Plant with a capacity of 30 Lakh cases p.a. with a provision to expand
the capacity to 50 Lakh cases p.a. by installing the additional bottling lines and storage and blending tanks.

Project Order status of Bottling Plant

e The Company has awarded work contracts for Civil Works and Pre-Engineered Buildings Structure
for the Bottling Plant.

e We are under negotiations with the Plant & Equipment suppliers.

e The abovementioned Bottling Plant is expected to be commissioned by March 2024.

Phase 11

Manufacturing Facility Establishment

The Company will initiate the setting up of manufacturing facility for ENA production in Phase II which
is expected to begin by June 2025.
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Project Order status for ENA Manufacturing Facility

e  Praj Industries Limited has been shortlisted as the Plant Supplier. Carya has issued Letter of Intent
dated May 20, 2022.

e Cheema Boilers Limited has been shortlisted as the Boiler Supplier. Carya has issued Letter of Intent
dated June 16, 2022.

Phase I1I
Manufacturing Facility Establishment

The Company will initiate the setting up of manufacturing facility for Ethanol production in Phase III
which is expected to begin by September 2026.

FINANCIAL POSITION OF CARYA CHEMICALS & FERTILIZERS PRIVATE LIMITED
(Rs. in lakhs)

Particulars March 31, 2023 March 31, 2022 March 31, 2021
Equity Capital 5,200.00 1,030.40 1,030.40
Total Revenue NIL NIL NIL
Net Profit NIL NIL NIL

It is significant to note here that Carya is still in the Project Implementation Stage. During the Financial
Year 2022-23, it has raised Rs. 4,170 Lakh, through Rights Issue, which is under deployment towards
Project Implementation. Carya has not generated any Revenue till now as it’s under Project Implementation
stage.

COMMERCIAL SUBSTANCES

We propose to utilize Rs.750 lakhs from the Net Proceeds towards granting loan to M/s Carya Chemicals
& Fertilizers Private Limited for setting up of Distillery and Bottling Plant for manufacture of Indian Made
Foreign Liquor and Country Liquor in Rajasthan, ENA and Ethanol.

BENEFITS OF GRANTING LOAN TO M/S CARYA CHEMICALS & FERTILIZERS PRIVATE
LIMITED

1. M/s Carya Chemicals & Fertilizers Private Limited, a subsidiary of our company, operates under our
controlling stake. Carya is in the process of setting up of Bottling Plant for Indian made Foreign Liquor
(Whisky, Rum Gin)/Country Liquor and Distillery for manufacturing of Extra Neutral Alcohol (ENA)
and Ethanol and has already been allotted 90 acres land by RIICO to set up the project and also received
various statutory approvals for setting up these projects.

2. In the first phase, Carya is setting up a Bottling Plant for IMFL & Country Liquor which is at an
advanced stage of construction, and it would be followed by Distillery for ENA.
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3. Once the Bottling Plant & Distillery for ENA are successfully commissioned, it will start work on the
Ethanol project.

4. These projects are techno-economically viable and are eligible for incentives which Government of
Rajasthan is providing under its industrial promotion policy i.e. Rajasthan Investment Promotion
Scheme, 2022 and Rajasthan Ethanol Production Promotion Policy 2021.

5. Carya is already in the process of setting up a Bottling Plant for IML and Country Liquor. With the
infusion of an amount of Rs. 750 lakhs into Carya, via grant of loan, our Company is expecting
following benefits to accrue:

5.1 Suraj, being 50.73% holding Company of Carya would thus be entitled to 50.73% of its Profits
and/or any dividend declared by Carya, in future.

5.2 Further, the loan proposed to be given to Carya, out of the proceeds of this issue, being an interest-
bearing loan, would provide the Company with an additional revenue to the line of 12.50% p.a. on
the loan amount.

5.3 Also, Carya will manufacture ENA, which is a raw material for the Rajasthan Made Liquor (RML)
and Country Liquor produced by our Company, which we presently procure from other vendors.
So, the ENA produced by Carya can be supplied to our Company and thus, it will lead to a
backward integration.

3. General Corporate Purposes

Our Company intends to deploy the balance Net Proceeds towards general corporate purposes, subject to
such utilization not exceeding 25% of the Issue Proceeds. Our Board will have flexibility in applying the
balance amount towards general corporate purposes, including meeting our working capital requirements,
capital expenditure, funding our growth opportunities, including strategic initiatives, meeting expenses
incurred in the ordinary course of business including salaries and wages, administration expenses,
insurance related expenses, meeting of exigencies which our Company may face in course of business and
any other purpose as may be approved by the Board or a duly appointed committee from time to time,
subject to compliance with the necessary provisions of the Companies Act.

Our management will have flexibility in utilizing any amounts for general corporate purposes under the
overall guidance and policies of our Board. The quantum of utilization of funds towards any of the purposes
will be determined by the Board, based on the amount actually available under this head and the business
requirements of our Company, from time to time.

Strategic or Financial Partners
There are no strategic or financial partners to the Objects of the Issue.

Deployment of funds

The following table provides for the proposed deployment of Net Proceeds and other funds, to be raised
after deducting Issue related expenses.
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Particulars Amount proposed | Proposed schedule Proposed
to be funded from | for deployment of schedule for
Net Proceeds at the Net Proceeds deployment of
Application# at Application# the Net Proceeds
at Application#
Financial Year Financial Year
23-24 24-25
Repayment/prepayment, in full or
part, of certain unsecured loans 750.00 750.00 --
availed by our Company.
Grant of loan to our subsidiary M/s
Carya Chemicals & Fertilizers 750.00 100.00 650.00
Private Limited (“Carya”).
General corporate purposes 418.29 94.15 324.14
Total 1,918.29 944.15 974.14

#Rounded off to two decimal places.
Bridge Financing Facilities

Although, no bridge loans from any banks or financial institutions have been availed by our Company, as
on the date of this Letter of Offer. But, we have availed short term loans from certain private parties, to
fund our equity investment plans in Carya. As mentioned in the preceding paragraphs, one of the objects
of the proposed Rights Issue is to repay in full or part, the said short term loans.

Interim Use of Net Proceeds

Our Company, in accordance with the policies formulated by our Board from time to time, will have
flexibility to deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described
above, our Company intends and will deposit the Net Proceeds only with scheduled commercial banks
included in the second schedule of the Reserve Bank of India Act, 1934, as may be approved by our Board.

Estimated Issue related expenses:
The total expenses of the Issue are estimated to be Rs. 30.00 lakhs. The break-up of the Issue expenses is

as follows:
(Unless otherwise specified, in Rs. Lakhs)

S. No. | Particulars Amount Percentage of | Percentage
total estimated | of Issue Size
Issue (%)
expenditure (%)
1. Fee to the legal advisors, other professional 12.00 40.00 0.62
service providers and Registrar to the Issue
2. Adbvertising, marketing expenses, 7.00 23.33 0.36
shareholder outreach, etc.
3. Fees payable to regulators, including 7.00 23.33 0.36
depositories, Stock Exchange and SEBI
4. Other expenses (including miscellaneous 4.00 13.33 0.21
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expenses and stamp duty)

Total estimated Issue related expenses 30.00

100.00

1.54

Note: Subject to finalization of Basis of Allotment. In case of any difference between the estimated Issue
related expenses and actual expenses incurred, the shortfall or excess shall be adjusted with the amount

allocated towards general corporate purposes.

Interest of Promoters, Promoter Group and Directors, as applicable to the objects of the Issue

No part of the Net Proceeds will be paid by our Company as consideration to our Promoters and Promoter

Group, Directors, Key Managerial Personnel of our Company.

~64 ~




To,

Suraj

STATEMENT OF SPECIAL TAX BENEFITS

The Board of Directors,

Suraj Industries Limited

Plot No 2, Phase - III, Sansarpur Terrace,
Kangra, Himachal Pradesh — 173212, India

Subject Statement of possible special tax benefits (“the Statement”) available to Suraj Industries Limited
(“Company”), subsidiary and its shareholders, prepared in accordance with the requirement of Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended (“ICDR Regulations”) in connection with the proposed Rights Issue of Equity shares of face
value of Rs. 10/- each.

1.

This report is issued in accordance with the terms of our engagement letter dated September 21, 2023
signed with the Company.

The accompanying Statement of Special Tax Benefits available to the Company, its subsidiary and its
Shareholders (hereinafter referred to as “the Statement”) under the Income-tax Act, 1961 (read with
Income Tax Rules, circulars, notifications) as amended by the Finance Act, 2021 (hereinafter referred to
as “IT Act”), and the Central Goods and Services Tax Act, 2017, Integrated Goods and Services Tax Act,
2017, respective State Goods and Services Tax Act, 2017, Customs Act, 1962, Customs Tariff Act, 1975
as amended, including the relevant rules, notifications and circulars issued there under, the Foreign Trade
(Development and Regulation) Act, 1992 (read with Foreign Trade Policy 2015-20) (collectively referred
as "Indirect Tax Regulations'') as on the signing date, for inclusion in the Letter of Offer (“Offer
Document”) prepared in connection with the Offer, has been prepared by the management of the Company
in connection with the Offer, which we have initialed for identification purposes.

Management’s Responsibility

3.

The preparation of this Statement as on the date of our report which is to be included in the Offer Document
is the responsibility of the management of the Company and has been approved by the Board of Directors
of the Company at its meeting held on February 10, 2023 for the purpose set out in paragraph 9 below. The
management’s responsibility includes designing, implementing and maintaining internal control relevant
to the preparation and presentation of the Statement, and applying an appropriate basis of preparation; and
making estimates that are reasonable in the circumstances. The Management is also responsible for
identifying and ensuring that the Company complies with the laws and regulations applicable to its
activities.

Auditor’s Responsibility

Our work has been carried out in accordance with Standards on Auditing, the ‘Guidance Note on Reports
or Certificates for Special Purposes (Revised 2016)’ and other applicable authoritative pronouncements
issued by the Institute of Chartered Accountants of India (the “ICAI”). The Guidance Note requires that
we comply with ethical requirements of the Code of Ethics issued by the ICAI

Pursuant to the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
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Regulations 2018, as amended (the “SEBI ICDR Regulations”) and the Companies Act 2013 (‘Act’), it
is our responsibility to report whether the Statement prepared by the Company, presents, in all material
respects, the possible special tax benefits available to the Company and its shareholders, in accordance
with the Act as at the date of our report.

6.  We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
Quality Control for Firms that Performs Audits and Reviews of Historical Financial information and Other
Assurance and Related Services Engagements issued by the ICAL

7. Our work was performed solely to assist you in meeting your responsibilities in relation to your compliance
with the Act and the Regulations in connection with the Offer.

Inherent Limitations

8. Wedraw attention to the fact that the Statement includes certain inherent limitations that can influence the
reliability of the information.

Several of the benefits mentioned in the accompanying Statement are dependent on the Company or its
shareholders fulfilling the conditions prescribed under the relevant provisions of the tax laws. Hence, the
ability of the Company or its shareholders to derive the tax benefits is dependent upon fulfilling such
conditions, which may or may not be fulfilled. The benefits discussed in the accompanying Statement are
not exhaustive.

The Statement is only intended to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of the tax
consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant
with respect to the specific tax implications arising out of their participation in the Offer.

Further, we give no assurance that the revenue authorities/courts will concur with our views expressed
herein. Our views are based on the existing provisions of law and its interpretation, which are subject to
change from time to time. We do not assume responsibility to update the views consequent to such
changes.

Opinion
9. In our opinion, the Statement prepared by the Company presents, in all material respects, the special tax
benefits available to the Company and its shareholders, in accordance with the Act as at the date of our

report.

Considering the matter referred to in paragraph 8 above, we are unable to express any opinion or provide
any assurance as to whether:

@ The Company, its subsidiary or its shareholders will continue to obtain the benefits per the
Statement in future; or

(i1) The conditions prescribed for availing the benefits as per the Statement have been/would be met
with.
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Restriction on Use

10. This report is addressed to and is provided to enable the Board of Directors of the Company to include this
report in the Offer Documents, prepared in connection with the Offer to be filed by the Company with the
Securities and Exchange Board of India, and the concerned stock exchange.

For Pawan Shubham & Co.
Chartered Accountants
FRN No. 011573C

CA Krishna Kumar

Partner

Membership no.

UDIN : 23523411BGWIR02828

Date : 06-11-2023
Place : New Delhi
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STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SURAJ INDUSTRIES LIMITED
(THE “COMPANY”), SUBSIDIARIES AND ITS SHAREHOLDERS UNDER THE APPLICABLE
TAX LAWS IN INDIA

The information provided below sets out the possible tax benefits available to the Companys, its subsidiary and
the shareholders of the Company in a summary manner only and is not a complete analysis or listing of all
potential tax consequences of the subscription, ownership and disposal of equity shares of the Company, under
the current tax laws presently in force in India. Several of these benefits are dependent on the shareholders
fulfilling the conditions prescribed under the relevant Tax Laws. Hence, the ability of the shareholders to derive
the tax benefits is dependent upon fulfilling such conditions, which, based on business / commercial imperatives
a shareholder faces, may or may not choose to fulfill. We do not express any opinion or provide any assurance
as to whether the Company or its shareholders will continue to obtain these benefits in future. The following
overview is not exhaustive or comprehensive and is not intended to be a substitute for professional advice. In
view of the individual nature of the tax consequences and the changing tax laws, each investor is advised to
consult their own tax consultant with respect to the specific tax implications arising out of their participation in
the issue. We are neither suggesting nor are we advising the investor to invest money or not to invest money
based on this statement.

The statement below covers only relevant special tax law benefits and does not cover benefits under any other
law.

I. Under the Income -tax Act, 1961 (the IT Act)
A. Special tax benefits available to the Company.

1. Concessional corporate tax rates - Section 115BAA of the IT Act

The Taxation Laws (Amendment) Act, 2019 introduced section 115BAA wherein domestic
companies are entitled to avail a concessional tax rate of 22% (plus applicable surcharge and cess)
on fulfillment of certain conditions. The option to apply this tax rate is available from Financial
Year (‘FY’) 2019-20 relevant to Assessment Year (‘AY”) 2020-21 and the option once exercised
shall apply to subsequent AYs. The concessional rate is subject to a company not availing any of
the following deductions under the provisions of the IT Act:

o Section]0AA: Tax holiday available to units in a Special Economic Zone.

° Section 32(1)(iia): Additional depreciation;

J Section 32AD: Investment allowance.

o Section 33AB/3ABA: Tea coffee rubber development expenses/site restoration expenses
° Section 35(1)/35(2AA)/ 35(2AB): Expenditure on scientific research.

o Section 35AD: Deduction for capital expenditure incurred on specified businesses.

o Section 35CCC/35CCD: expenditure on agricultural extension /skill development.
o Chapter VI-A except for the provisions of section 80JJAA and section 80M.

The total income of a company availing the concessional rate of 25.17% (i.e. 22% along with
surcharge and health & education cess) is required to be computed without set-off of any carried
forward loss and depreciation attributable to any of the aforesaid deductions/incentives. A
company can exercise the option to apply for the concessional tax rate in its return of income filed
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under section 139(1) of the Act. Further, provisions of Minimum Alternate Tax (‘MAT’) under
section 115JB of the IT Act shall not be applicable to companies availing this reduced tax rate,
thus, any carried forward MAT credit also cannot be claimed.

The provisions do not specify any limitation/condition on account of turnover, nature of business
or date of incorporation for opting for the concessional tax rate. Accordingly, all existing as well
as new domestic companies are eligible to avail this concessional rate of tax.

The Company is eligible to exercise the above option.

2. Deductions in respect of employment of new employees — Section 80JJAA of the IT Act

As per section 80JJAA of the IT Act, where a company is subject to tax audit under section 44AB
of the Act and derives income from business, it shall be allowed to claim a deduction of an amount
equal to 30% of additional employee cost incurred in the course of such business in a previous
year, for 3 consecutive assessment years including the assessment year relevant to the previous
year in which such additional employment cost is incurred.

The eligibility to claim the deduction is subject to fulfilment of prescribed conditions specified in
sub- section (2) of section 80JJAA of the IT Act.

3. Deduction with respect to inter-corporate dividends — Section 80M of the IT Act

As per the provisions of section 80M of the IT Act, inserted with effect from 01 April 2021, a
domestic company shall be allowed to claim a deduction of divided income earned from any other
domestic company or a foreign company or a business trust. The amount of deduction so claimed
should not exceed the amount of dividend distributed by it and is subject to fulfilment of other
conditions laid down therein.

B. Special tax benefits available to the shareholders.

There are no special tax benefits available to the shareholders of the Company under the Act.
Indirect tax (Indirect tax regulations)
The Central Goods and Services Tax Act, 2017, Integrated Goods and Services Tax Act, 2017, respective
State Goods and Services Tax Act, 2017, Customs Act, 1962, Customs Tariff Act, 1975 as amended,
including the relevant rules, notifications and circulars issued there under, the Foreign Trade
(Development and Regulation) Act, 1992 (read with Foreign Trade Policy 2015-20) (collectively referred

as "Indirect Tax Regulations")

A. Special tax benefits available to the Company.

1. Remission of Duties and Taxes on Exported Products Scheme (RoDTEP)

The Remission of Duties and Taxes on Exported Products (RoDTEP) scheme was announced by
Government of India (GOI) on 14 September 2019 to boost exports by allowing reimbursement
of taxes and duties, which are not exempted or refunded under any other scheme in accordance
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with World Trade Organization (WTO) norms. The scheme has been applicable with effect from
January 2021.

The Company has been availing benefit of this scheme on products exported out of India as per
rates prescribed.

Benefits available to the Company under Duty Drawback Scheme

Duty Drawback Scheme provides refund/recoupment of custom duties paid on inputs or raw
materials and service tax paid on the input services used in the manufacture of exported goods.

The Company has been availing benefit of this scheme and has been availing duty drawback as
per the rates prescribed.

Benefits available to the company under Export Promotion Capital Goods Scheme (EPCG)

The objective of the Export Promotion Capital Goods (EPCG) Scheme is to facilitate import of
capital goods for producing quality goods and services and enhance India’s manufacturing
competitiveness.

EPCG Scheme allows import of capital goods for pre-production, production, and post-production
at zero customs duty.

The Company has been availing benefit under this scheme.

Benefits available to the company Integrated Goods and Services Tax Act 2017 (IGST Act)

Under the IGST Act, all supplies of goods and services which qualify as export of goods or
services are zero-rated, that is, these transactions attract a GST rate of zero per cent.

On account of zero rating of supplies, the supplier will be entitled to claim input tax credit in
respect of goods or services used for such supplies and can seek refund of accumulated/unutilized
ITC.

There are two mechanisms for claiming refund of accumulated ITC against export. Either person
can export under Bond/LUT as zero-rated supply and claim refund of accumulated Input Tax
Credit or person may export on payment of integrated tax and claim refund thereof as per the
provisions of Section 54 of CGST Act, 2017.

The Company has been engaged in the export of goods on payment of IGST and claiming a refund
for the same.

B. Special tax benefits available to shareholders of the Company under indirect tax regulations in

India

The shareholders of the Company are not eligible to any special tax benefits under Indirect Tax

Regulations
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Notes:

1. The ability of the Company or its shareholders to derive the tax benefits is dependent upon
fulfilling such conditions, which based on the business imperatives, the Company or its
shareholders may or may not choose to fulfil.

2. The special tax benefits discussed in the Statement are not exhaustive and is only intended to
provide general information to the investors and hence, is neither designed nor intended to be a
substitute for professional tax advice. In view of the individual nature of the tax consequences aid
the changing tax laws, each investor is advised to consult his or her own tax consultant with
respect to the specific tax implications arising out of their participation in the issue.

3. The Statement has been prepared on the basis that the shares of the Company are listed on a
recognized stock exchange in India and the Company will be issuing shares.

4. The Statement is prepared on the basis of information available with the management of the
Company and there is no assurance that:

e the Company or its shareholders will continue to obtain these benefits in future;
e the conditions prescribed for availing the benefits have been/ would be met with; and
e the revenue authorities/courts will concur with the view expressed herein.

5. The above views are based on the existing provisions of law and its interpretation, which are
subject to change from time to time.

6. The above Statement of Special Tax Benefits sets out the provisions of law in a summary manner
only and is not a complete analysis or listing of all potential tax consequences of the purchase,
ownership and disposal of shares.

For Pawan Shubham & Co.
Chartered Accountants
FRN No. 011573C

CA Krishna Kumar
Partner

Membership no.
UDIN : 23523411BGWIRO2828

Date : 06-11-2023
Place : New Delhi

~71 ~



Suraj

SECTION IV: DETAILS OF BUSINESS
INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. None of
the Company and any other person connected with the Issue have independently verified this information.
Industry sources and publications generally state that the information contained therein has been obtained from
believed to be reliable, but their accuracy, completeness and underlying assumptions are not guaranteed and
their reliability cannot be assured. Industry sources and publications are also prepared based on information
as of specific dates and may no longer be current or reflect current trends. Industry sources and publications
may also base their information on estimates, projection forecasts and assumptions that may prove to be
incorrect. Accordingly, investors should not place undue reliance on information.

GLOBAL OUTLOOK

Growing Global Divergences

Figure 1.1, Incomplete Recovery: Scaming from ihe Shocks

of 203-22
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largest shock of the past 75 years, the wounds are still healing,
amid widening growth divergences across regions. After a strong
initial rebound from the depths of the COVID-19 pandemic, the
pace of recovery has moderated. Several forces are holding back
the recovery. Some reflect the long-term consequences of the -
pandemic, Russia’s war in Ukraine, and increasing geo- -
economics fragmentation. Others are more cyclical, including the
effects of monetary policy tightening necessary to reduce
inflation, withdrawal of fiscal support amid high debt, and
extreme weather events. Despite signs of economic resilience fi- & Real Dt Derare Shortfal
earlier this year and progress in reducing headline inflation, I
economic activity is still generally falling short of pre-pandemic i~
(January 2020) projections, especially in emerging markets and
developing economies (Figure 1.1, panel 1).
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either at high risk of distress or already in distress. Overall, global output for 2023 is estimated at 3.4 percent
(or about $3.6 trillion in 2023 prices) below pre-pandemic projections. Private consumption has also recovered
faster in advanced economies than in emerging market and developing economies, owing to an earlier reopening
in the former group facilitated by greater availability of effective vaccines, stronger safety nets, more ample
policy stimulus, and greater feasibility of remote work. These factors supported livelihoods during the
pandemic, and household consumption is now broadly back to pre-pandemic trends. Among advanced
economies, private consumption has been stronger in the United States than in the euro area, with households
receiving larger fiscal transfers early in the pandemic and spending the associated savings more quickly; being
better insulated from the rise in energy prices resulting from the war in Ukraine; and feeling relatively confident
amid historically tight US labor markets, which have supported real disposable incomes (Figure 1.1, panel 2).
Among emerging markets and developing economies, the consumption shortfall is particularly large in China,
reflecting tight restrictions on mobility during the COVID-19 crisis.

Divergences in labor market performance across regions broadly mirror those for output and consumption.
Employment and labor participation rates are estimated to exceed pre-pandemic trends in advanced economies
but to remain significantly below them in emerging market and developing economies, reflecting more severe
output losses and much weaker social protection. Countries that had the most limited fiscal space are also those
where employment shortfalls are the largest (ILO 2023). Among advanced economies, the euro area has seen
larger employment gains than the United States. This may reflect more extensive use in the former of worker-
retention programs modeled on the German Kurzarbeit short-time work scheme (IMF 2020), which protect
workers’ income and allow businesses to retain firm-specific human capital, reducing the costly process of
separation, rehiring, and training. In the euro area, these programs bolstered employment during the most
challenging phases of the crisis and accelerated the recovery when economies reopened (Figure 1.1, panel 3).

Investment, on the other hand, has uniformly  Figure 1.2, The GOVID-19 Shock: Retuming to Normal
fallen short of pre_pandemjc trends across  (Glanmndard devialoves T sevane valing: o 100 = Iahesr il
regions. Businesses have shown less worigwide gunng 200823, on right scale}

enthusiasm for expansion and risk-taking amid
rising interest rates, withdrawal of fiscal
support, dimmer prospects for product demand,
stricter lending conditions, and growing
uncertainties regarding geo-economics
fragmentation. Higher leverage has further
dampened investment (see Chapter 2 of the
April 2022 World Economic Outlook [WEO]),
which remains 3 percent to 10 percent lower

across regions than had been projected before

the pandemic (Figure 1.1, panel 2). Moreover, ~!- e i Supc-l:.r.l.'_lhaml. oy Irdm. e ==l
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poverty in 2022 compared with pre-pandemic

estimates. Spikes in food prices and related insecurities following Russia’s invasion of Ukraine, as well as bouts
of extreme weather, have accentuated these difficulties. The global average temperature in July 2023 was the
highest on record for any month, amid reports of catastrophic flooding, heat waves, and wildfires in many
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Overall, the prevalence  of
undernourishment is significantly higher than before
the pandemic (FAO and others 2023).

regions. global

Resilient Start to 2023, Signs of Slowdown

Despite these persistent challenges, several headwinds
to global growth subsided earlier this year. The World
Health Organization announced in May that it no longer
considered COVID-19 a global health emergency, and
infections and hospitalizations appear to remain
relatively limited, despite a recent uptick in some
regions. Supply chains, which the pandemic disrupted,
have largely normalized, with shipping costs and
suppliers’ delivery times back to pre-pandemic levels
(Figure 1.2). And global financial conditions eased after
Swiss and US authorities took strong action in March to
contain turbulence in their banking sectors.

Amid these conditions, global GDP expanded by 3.4
percent in the second quarter of 2023 compared with a
year earlier—outperforming forecasts, including those
in the April 2023 WEO. The resilience reflected strong
consumption amid tight labor markets in the United
States and robust activity in economies with large travel
and tourism sectors, such as Italy, Mexico, and Spain.
These developments offset a slowdown in more
interest-rate-sensitive manufacturing sectors.

That said, there are signs the rebound is fading:

Diminishing pandemic-era savings: The stock of
savings built during the pandemic, which has so far
supported consumers, is declining in advanced
economies, especially the United States, as illustrated in
Figure 1.3. This implies fewer resources for households
to draw on as they contend with a still-elevated cost of
living and more restricted credit availability in the
context of monetary tightening aimed at reducing
inflation.
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Slowing catch-up in services, including travel: International tourist arrivals are approaching pre-pandemic

levels in most regions (Figure 1.4, panel 1). The recovery of travel during 2021-23 has come with especially

strong economic growth in economies with a large share of tourism activities in GDP (Figure 1.4, panel 2).

These economies had suffered especially sharp contractions in GDP at the onset of the pandemic (Milesi-Ferretti

2021). But with the recovery in tourism maturing, the boost to growth is waning. Leading indicators for services

now indicate weaker growth or declining output (Figure 1.5, panel 2) in economies that previously enjoyed a

strong rebound.
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Persistent manufacturing slowdown: Recent data releases
point to a wide-ranging slowdown or contraction in the
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manufacturing sector, with related declines in industrial

production, investment, and international trade in goods.
This weakness reflects the combined effects of the post
pandemic shift in consumption back toward services,
weaker demand stemming from a higher cost of living, the
unwinding of crisis policy support, tighter credit conditions,
and general uncertainty amid intensified geo-economics

fragmentation (Figure 1.5, panel 1).
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Part of the slowdown is policy induced—the result of the

globally synchronous central bank tightening of monetary

conditions to restore price stability.

Signs that tightening efforts are paying off are increasingly
apparent, with global inflation steadily declining from its
multidecade peak in 2022 amid tighter credit availability
and cooling housing markets. Part of the slowdown also
reflects more idiosyncratic developments, such as the

property sector crisis in China.

Figume 1.8, Headline inflation Distribarticn
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Inflation: Nearer, but Not Quite There

Global headline inflation has more than halved, from its
peak of 11.6 percent in the second quarter of 2022 (at a
quarterly annualized rate) to 5.3 percent in the second
quarter of 2023. About four-fifths of the gap between the
2022 peak and the pre-pandemic (2017—19) annual average
level of 3.5 percent has closed. Among major economies,
headline inflation in the second quarter of 2023 ranged from
—0.1 percent in China (at a quarterly annualized rate) to 2.8
percent in the euro area and 2.7 percent in the United States
(Figure 1.7). A narrowing in the cross-country variation in
headline inflation has accompanied the decline. As Figure
1.8 reports, the international distribution of inflation rates
widened during the 2022 inflation surge, becoming skewed
upward, but has since begun to normalize.

A fall in energy prices and—to a lesser extent—in food
prices has driven the decline in headline inflation. As the
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Commodity Special Feature in this chapter reports, notwithstanding a rebound in July, crude oil prices have
declined during 2023 and are well below their June 2022 peak, on the back of lower global demand partly driven
by tighter global monetary policy affecting activity. Supply curbs by OPEC+ (Organization of the Petroleum
Exporting Countries plus selected nonmember countries) were partly offset by strong oil output growth in non-
OPEC countries, most notably the United States. Natural gas prices also remain well below their 2022 peak,
reflecting ample storage and supplies from Norway and northern Africa. Food prices have declined modestly in
2023, with lower demand offset by supply reductions, notably those resulting from Russia’s withdrawal from
the Black Sea Grain Initiative in July, which reduced the supply of wheat to the global market. The normalization
of supply chains has further contributed to the decline in headline inflation in most countries.

Underlying (core) inflation has also declined, but more

gradually. Global inflation excluding food and energy
prices is down from a peak of 8.5 percent in the first quarter
of 2022 (at a quarterly annualized rate) to 4.9 percent in the
second quarter of 2023, nearly two-thirds of the way back
to the pre-pandemic (2017-19) annual average of 2.8

Figure 1.9, Differant Drivers; Inflation In Selected Economies
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percent. Among major economies, in the second quarter of
2023, it ranged from 0.3 percent in China (at a quarterly
annualized rate) to 4.6 percent in the euro area and 4.7
percent in the United States. Data for July indicate a rise in
inflation excluding food and energy in most advanced
economies; more data releases are needed to assess progress
in reducing underlying inflation.

The drivers of core inflation have reflected a combination
of demand pressures, as shown in labor market conditions
and pass-through effects from past shocks to headline
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have differed markedly across economies. Demand
pressures in some advanced economies arose from
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significant COVID-19—era fiscal payments to households, as well as from ample monetary policy stimulus early
in the pandemic, which supported the recovery in consumer spending. These policy-induced pressures declined
as policy support subsided. Pass-through effects include the effects of past relative price shocks—notably those
to the price of energy— on prices and costs in other industries through supply chain inputs and wage demands.
An important pass-through channel is, as Chapter 2 explains, the rise in near-term inflation expectations, which
has implications for both wage and price setting. IMF staff analysis (Figure 1.9) suggests that in the euro area
and the United Kingdom, pass-through from past relative price movements—in particular that from energy price
shocks associated with external factors—has recently played a larger role than in the United States in driving
core inflation (the staff’s methodology was the same as that used in Dao and others 2023).

In the United States, labor market tightness has been an especially strong driver. Although labor markets remain
tight, especially in the United States, the recent decline in the ratio of vacancies to the number of unemployed
people suggests some easing (Figure 1.10).

Wage growth has remained contained, with wage-price spirals— A
Figura 1.1 Litde Evddoenes ol Wage-Price Bpirals
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inflation surge of 2022. Moreover, there is some evidence that since 2022, rising labor costs have accounted for
a significantly larger share of US price increases than

profits. Even as central banks have taken decisive action, Figure 1.16. Monetary and Fiscal Policy Assumptions
inflation remains above target in almost all economies 7- 1. Palicy Rates In Selected Advanced Economies
with an inflation target. Among major central banks with 6- oroml, smulen) -
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Reserve all raised rates in July. The Bank of Japan has : R

continued with monetary easing but in July decided to 3 — lnfed States ~ —— Euroarea :
ey . L Japan —— United Kingdom 3

allow more flexibility in the conduct of yield curve Y. -

control such that the 10-year yield can now rise up to 1 TJ :

. . . . W22 230 24:n 25: 26:0 27 28 28
percent. The largest exception to this pattern is China, 4

where headline inflation is subdued and below the il T Wt
authorities’ target and the People’s Bank of China 4: gpmil:,tu;mu&gmm e

reduced interest rates in June and August.

2- . . :
Outlook: Stable but Slow 0- :

: W smsy
L . . 4-
The latest projections confirm that the global economy is E /\MQ .
slowing as inflation declines from last year’s multidecade . — Uyclically adjusted primary balance percent of GDF)
peak. A contraction in global per capita real GDP— w2 oW A Wy 2 B H
which often happens in a global recession—is not part of i e EQEE'EETD%E;;:;

the baseline scenario. Growth and employment in the first

. o . 4-3.6 { Debt versus Fiscal Adjustment
half of the year remained more resilient than forecast in st cleghinias e

{Percentage points, unless otherwise noted)

. - . z o JPN
the April 2023 WEO. Although there is little change in E_ ,. MGw b !,ms B '“‘;L'
. = : ] mre
the forecast for the global average since the July 2023 E Tl mmﬂ M'S”f;w KR B
. n —
WEO Update, several shifts in growth and inflation ga 0 ey o
. . £ == T" _yaz DN B CHN gpa
prospects are observed across countries. In addition, 55 -- ™ s USA
. . . x L] "
medium-term prospects for economic growth remain the E'E 2: ” oy T
lowest in decades, with middle- and lower-income " NLD
. . 41 : e
countries facing a slower pace of convergence toward 0 -5 0 5 10 15 W B W

higher living standards. Chanpe In government debt, 2019-22 (percent of GOP)

Source: IMF staff calculations.,

. Note: In panel 1, solid lines denote assumpticns for the Ociober 2023 WED and
The baseline forecasts for the global economy are dashed lines for the April 2023 WED. In panel 2, the cycically adjusted

: . . primary balance is the general government balance {excluding interest income
predicated on a number of assumptions (Figure 1.16), B St} i o RNy, T cometic sy f

notably for fuel and nonfuel commodity prices, as well as ~ balance is the cyclically adjusted primary balance corrected for a broader range

. . of noncyclical factors, such as changes in asset and commedity prices. Data
the stances of monetary and fiscal policy: Iabiels in the figure usz Intemational Organization for Standardization 150}
couniry codes. EA = euro area; WED = World Economic Ouiiook,

Commodity price assumptions: Prices of fuel commodities are projected to fall on average by 36 percent and
oil prices by about 17 percent, with the decreases reflecting mainly the slowdown in global economic activity,
and natural gas and coal prices to decline from their 2022 peaks by 61 percent and 51 percent, respectively. The
forecast for nonfuel commodity prices is a decline of 6.3 percent, on average, in 2023, with prices for base
metals expected to decrease by 4.7 percent, the decreases reflecting concerns regarding real estate investment
in China. Food commodity prices, after rising by 14.8 percent in 2022, are predicted to decline by 6.8 percent
in 2023, with prices remaining well above their 2021 levels. Compared with forecasts in the July 2023 WEO
Update, an upward revision to wheat prices following the suspension of the Black Sea Grain Initiative (which
occurred after the July 2023 WEO Update forecasting round) is broadly offset by downward revisions to other

food commodity prices.
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Monetary policy assumptions: Global interest rate assumptions are on average revised upward compared with
those in the April 2023 WEO, reflecting actual and signaled policy tightening by major central banks. The
Federal Reserve’s policy rate is expected to peak at its current level of about 5.4 percent, the Bank of England
to raise its to peak at about 6.0 percent, and the European Central Bank to raise its to peak at 3.9 percent in
2023, before all three reduce rates in 2024. The higher policy path over the longer term has contributed to the
rise in long-term policy rate assumptions. For Japan, policy rates for the medium term (2026—28) are revised
upward, reflecting changes to the country’s yield-curve-control framework, and long-term rates are revised
upward accordingly. As near-term inflation expectations decline, real interest rates are likely to stay elevated
even after nominal rates start to fall. In addition, changes in monetary policy are becoming less synchronous,
with some central banks that tightened policy earlier (such as the Central Bank of Brazil) initiating their easing
cycle.

Fiscal policy assumptions: Governments in advanced economies are on average expected to ease fiscal policy
in 2023, following a rise in fiscal balances in 2022, whereas in emerging market and developing economies, the
projected fiscal stance is on average neutral. Fiscal consolidation is expected in 2024 in both groups of
economies. Fiscal tightening is on average expected to be greater in economies that recently experienced a
sharper rise in government debt (Figure 1.16, panel 3). A rise in government debt amounting to 10 percentage
points of GDP during 201922 is associated on average with fiscal consolidation (rise in the structural primary
balance) of 0.8 percentage point of GDP during 2022—24. Exceptions to this pattern include, for example,
Argentina, where despite a decline, debt levels remain high, and the fiscal stance is expected to continue
tightening to secure fiscal and debt sustainability.

Growth Outlook: Offsetting Divergences

Global growth is projected to fall from 3.5 percent in 2022 to .

. . Figure 1.17. Growth Outlook: Stable and Slow
3.0 percent in 2023 and 2.9 percent in 2024 on an annual  paent dashes = April 2023 dots = January 2022)
average basis. There is a downward revision of 0.1 percentage
point for 2024 compared with the July 2023 WEO Update
projection. At the same time, there are more sizable changes in
the underlying growth trajectories of major economies, with
stronger projections for the United States and downward
revisions for China and the euro area. The forecasts for growth
during 2023-24 are also slower than those before the onset of

the shocks of 2020-22 (Figure 1.17): the January 2022 WEO -
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year basis, global growth bottomed out in the fourth quarter of &Tﬁ;mgﬁgmﬂmgfﬁ? :rﬂ'mmzmm
2022. However, in some major economies, it is not expected to

have bottomed out until the second half of 2023. Advanced economies continue to drive the decline in annual
average growth from 2022 to 2023, with stronger services activity offset by weaker manufacturing, as well as
idiosyncratic factors. On average, these economies are expected to have broadly stable growth in 2024 with a
pickup in 2025. By contrast, emerging market and developing economies, on average, are projected to see stable

growth over 2022-24, with a slight pickup in 2025, although with sizable shifts across regions.
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Growth Forecast for Emerging Markets and Developing Economies

For emerging markets and developing economies, growth is projected to decline relatively modestly, from 4.1
percent in 2022 to 4.0 percent in both 2023 and 2024, with a downward revision of 0.1 percentage point for
2024 compared with the July 2023 WEO Update projection. However, this average path hides regional
divergences, with growth in two of the five main geographic regions rising in 2023 and then falling in 2024.

e Growth in emerging and developing Asia is projected to rise from 4.5 percent in 2022 to 5.2 percent in
2023, then to decline to 4.8 percent in 2024, with downward revisions of 0.1 percentage point and 0.2
percentage point for 2023 and 2024, respectively, compared with July projections. The revision reflects a
lower forecast for China, which is revised downward by 0.2 percentage point for 2023 and by 0.3
percentage point for 2024 to growth of 5.0 percent in 2023 and 4.2 percent in 2024. With the property
market crisis in that country, lower investment is the main contributor to the revision. Growth in India is
projected to remain strong, at 6.3 percent in both 2023 and 2024, with an upward revision of 0.2 percentage
point for 2023, reflecting stronger-than-expected consumption during April-June.

e Growth in the Middle East and Central Asia  Figure 1.18. Inflation Dutlook: Falling
is projected to decline from 5.6 percent in  (Ferment dasies = Apnl 2025)

2022 to 2.0 percent in 2023, before picking — Warkt _
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growth in Saudi Arabia in 2023 reflects
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to about —18.3 percent (a downward revision
of nearly 20 percentage points) reflecting the outbreak of conflict, deteriorating domestic security, and the
worsening humanitarian situation. The upgrade for 2024 reflects the unwinding of some of the announced

production cuts.
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Inflation Outlook: Gradual Decline to Target

Global headline inflation is expected to steadily decline
from its peak of 8.7 percent in 2022 (annual average) to
6.9 percent in 2023 and 5.8 percent in 2024. The forecast
for 2024 is revised upward by 0.6 percentage point,
reflecting higher-than-expected core inflation. On a year-
over-year basis, projected global headline inflation
peaked at 9.5 percent in the third quarter of 2022 and is
projected to reach 5.9 percent by the fourth quarter of
2023 before falling to 4.8 percent in the fourth quarter of
2024, still above the pre-pandemic (2017-19) annual
average of about 3.5 percent. Although monetary
tightening is starting to bear fruit, a central driver of the
fall in headline inflation projected for 2023 is declining
international commodity prices. Nearly three-quarters of
economies are expected to see lower headline inflation in
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Figure 1.20. Inflation Mostly above Target until 2025
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2023, but the pace of disinflation is especially pronounced for advanced economies (Figure 1.18).

These economies are expected to see (annual average) inflation fall by 2.7 percentage points in 2023, about
double the (1.3 percentage point) decline projected for emerging markets and developing economies. Part of
this difference reflects advanced economies’ benefiting from stronger monetary policy frameworks and

Figure 1.19. Headline Inflation Forecasts for Selected

Economies
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communications, which facilitate disinflation (Chapter
2), but the difference also reflects lower exposure to
shocks to commodity prices and exchange rates. In low-
income developing countries, inflation is on average
projected to be in double digits and is not expected to
fall until 2024. There are also large differences in the
expected pace of change in headline inflation across
major economies, as Figure 1.19 reports, reflecting
different starting points.

The euro area is expected to see an especially sharp fall
in (year-over-year) inflation in 2023—of 6.6 percentage
points—from 9.9 percent in the fourth quarter of 2022
to 3.3 percent in the fourth quarter of 2023, with the fall
reflecting in part the decrease in energy prices. In the
United States, where inflation peaked earlier, the
forecast is for a fall of 3.9 percentage points, from 7.1
percent in the fourth quarter of 2022 to 3.2 percent in
the fourth quarter of 2023. In China, where inflation
declined to near zero in the second quarter of 2023, a
gradual rise—to still-low levels—is projected for the
second half of 2023 as the drag from lower commodity
prices wanes. Core inflation is generally projected to
decline more gradually than headline. Globally, it is set
to decline modestly, from 6.4 percent in 2022 (annual
average) to 6.3 percent in 2023 and 5.3 percent in 2024.
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It is proving more persistent than projected, with upward revisions of 0.3 percentage point and 0.6 percentage
point for 2023 and 2024, respectively, compared with the July 2023 WEO Update projections. The drivers of
the upside revisions differ by economy but reflect, in several cases, still tight labor markets and stickier-than-
expected services inflation, as well as, in some cases, including Tiirkiye, which accounts for the bulk of the
global upside revision for 2024, the effects of past currency depreciations and the related pass-through into
underlying inflation. On an annual average basis, over half of economies are expected to see no decline in core
inflation in 2023. On a fourth-quarter-over-fourth quarter basis, however, about 86 percent of economies (for
which quarterly data are available) are projected to see a decline. Overall, returning inflation to target is expected
to take until at least 2025 in most cases. Comparison of official inflation targets with the latest forecasts for 72
inflation-targeting economies (34 advanced economies and 38 major emerging market and developing
economies) suggests that annual average inflation will exceed targets (or the midpoints of target ranges) in 93
percent of these economies in 2023 (Figure 1.20). Countries where inflation in 2023 is expected to average
below target include China, Thailand, and Vietnam. In China, this projection reflects subdued core inflation in
the context of substantial economic slack, with rising youth unemployment and pass-through from lower energy
costs. In Thailand, this prospective outcome reflects strong pass-through from lower energy prices to core
inflation as well as lower house price inflation. In Vietnam, it reflects a slowdown in economic activity and
pass-through from lower energy prices. In 2024, inflation is still expected to exceed targets (or the midpoints of
target ranges) in 89 percent of economies, with an expected median deviation of about 1 percentage point. By
2025, inflation is expected to be within only 0.2 percentage point of target (or the midpoints of target ranges) in
most economies.

(Source: World Economic Outlook Update — Navigating Global Divergences, October 2023)
INDIA OUTLOOK

Strong economic growth in the first quarter of FY23 helped India overcome the UK to become the fifth largest
economy after it recovered from the COVID-19 pandemic shock. Real GDP at constant prices in the second
quarter of 2022-23 is estimated at US$ 1.94 trillion (Rs. 160.06 trillion), showing a growth of 7.2% as compared
to the First Revised Estimates of GDP for the year 2021-22 of US$ 1.81 trillion (Rs. 149.26 trillion), indicating
a strong start for India's recovery from the pandemic. Given the release of pent up demand and the widespread
vaccination coverage, the contact-intensive services sector will probably be the main driver of development in
2022-2023. In FY22, India’s service exports stood at US$ 254.4 billion. Furthermore, India’s overall exports
(services and merchandise) was estimated at US$ 770.18 billion in FY23. Rising employment and substantially
increasing private consumption, supported by rising consumer sentiment, will support GDP growth in the
coming months.

Future capital spending of the government in the economy is expected to be supported by factors such as tax
buoyancy, the streamlined tax system with low rates, a thorough assessment and rationalisation of the tariff
structure, and the digitization of tax filing. In the medium run, increased capital spending on infrastructure and
asset-building projects is set to increase growth multipliers, and with the revival in monsoon and the Kharif
sowing, agriculture is also picking up momentum. The contact-based services sector has largely demonstrated
promise to boost growth by unleashing the pent-up demand over the period of April-December 2022. The
sector's success is being captured by a number of HFIs (High-Frequency Indicators) that are performing well,
indicating the beginnings of a comeback.

India has emerged as the fastest-growing major economy in the world and is expected to be one of the top three

economic powers in the world over the next 10-15 years, backed by its robust democracy and strong
partnerships.
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India's appeal as a destination for investments has
grown stronger and more sustainable as a result of the
current period of global unpredictability and volatility,
and the record amounts of money raised by India
focused funds in 2022 are evidence of investor faith in
the "Invest in India" narrative.

Market Size

corren e s it o e a1 USS 331 itlion
. . . . India’s Gross Domestic Production

current prices is estimated to be at US$ 3.31 trillion

(Rs. 272.41 trillion) in FY22. Additionally, the

Nominal GDP at current prices in Q3 of 2022-23 was 3%
US$ 874.84 billion (Rs. 71.82 trillion), as against

3 2871

US$ 792.3 billion (Rs. 65.05 trillion) in 2021-22, 2651 2701
estimating a growth of 10.4%. With 115 unicorns 25
valued at more than US$ 350 billion, as of February 2039 21
2023, India presently has the third-largest unicorn
base in the world. The government is also focusing 1.
on renewable sources by achieving 40% of its energy
from non-fossil sources by 2030. India is committed
to achieving the country's ambition of Net Zero "
Emissions by 2070 through a five-pronged strategy,
. . . =

‘Panchamrit’. Moreover, India ranked 3rd in the
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renewable energy country attractive index. Year
According to the McKinsey Global Institute, India needs to boost its rate of employment growth and create 90
million non-farm jobs between 2023 and 2030 in order to increase productivity and economic growth. The net
employment rate needs to grow by 1.5% per annum from 2023 to 2030 to achieve 8-8.5% GDP growth between
2023 and 2030. India's current account deficit (CAD), primarily driven by an increase in the trade deficit, stood
at US$ 1.3 billion, 0.2% of GDP in the fourth quarter of FY23.
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Exports fared remarkably well during the pandemic and aided recovery when all other growth engines were
losing steam in terms of their contribution to GDP. Going forward, the contribution of merchandise exports may
waver as several of India’s trade partners witness an economic slowdown. According to Mr. Piyush Goyal,
Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution and Textiles, Indian
exports are expected to reach US$ 1 trillion by 2030.

Recent Developments

India is primarily a domestic demand-driven economy, with consumption and investments contributing to 70%
of the economic activity. With an improvement in the economic scenario and the Indian economy recovering
from the Covid-19 pandemic shock, several investments and developments have been made across various
sectors of the economy. According to World Bank, India must continue to prioritise lowering inequality while
also putting growth-oriented policies into place to boost the economy. In view of this, there have been some
developments that have taken place in the recent past. Some of them are mentioned below.

= As of January 6, 2023, India’s foreign exchange reserves stood at US$ 561,583 million.
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1,261 deals were recorded of more than US$ 46 billion of Private Equity (PE) — Venture Capitalist (VC)
investments in 2022. 111 mega transactions (rounds of US$ 100 million or more) totaling US$ 31 billion
were completed in 2022.

= Merchandise exports in March 2023 stood at US$ 38.38 billion, with total merchandise export of US$
447.46 billion during the period of April-March 2023. The overall exports (merchandise and service
exports) in 2022-23 was estimated at US$ 770.18, exhibiting a positive growth of 13.84%.

= India ranks 3rd position in the global number of scientific publications further improving India’s Global
Innovation Index (GII) rank from 81st in 2014 to 40th in 2022.

= PMI Services remained comfortably in the expansionary zone at 57.8 in the month of June 2023.

= In June 2023, the gross Goods and Services Tax (GST) revenue collection stood at US$ 19.63 billion
(Rs.1,61,497 crore), of which CGST is US$ 3.77 billion (Rs. 31,013 crore), SGST is US$ 4.65 billion
(Rs. 38,292 crore), IGST is US$ 9.76 billion (Rs. 80,292 crore).

=  Between April 2000 — March 2023, cumulative FDI equity inflows to India stood at US$ 9919.63
billion.

= In May 2023, the overall IIP (Index of Industrial Production) stood at 145. The Indices of Industrial
Production for the mining, manufacturing and electricity sectors stood at 128.1, 142.3 and 201.6,
respectively, in May 2023.

= According to data released by the Ministry of Statistics & Programme Implementation (MoSPI), India’s
Consumer Price Index (CPI) based retail inflation reached 4.81% in June 2023.

* InFY23, the Foreign Portfolio Investment (FPI) outflows stood at US$ 14.81 billion (Rs. 1.21 trillion).
As per depository data, Foreign Portfolio Investors (FPIs) invested Rs. 22,000 crores (US$ 2.67 billion)
in India during the first week of July 2023.

=  The wheat procurement during RMS 2022-23 was estimated to be 262 lakh metric tonnes and the rice
procured in KMS 2022-23 was 624.18 lakh metric tonnes (518 LMT for Kharif crop and 106.18 LMT
for Rabi crop). Moreover, in the budget 2022-23, direct payment of (Maximum Selling Price) MSP was
launched that estimated to be US$ 31.74 billion (Rs. 2.37 trillion) in order to boost farmers’ income.

Government Initiatives

Over the years, the Indian government has introduced many initiatives to strengthen the nation's economy. The
Indian government has been effective in developing policies and programmes that are not only beneficial for
citizens to improve their financial stability but also for the overall growth of the economy. Over recent decades,
India's rapid economic growth has led to a substantial increase in its demand for exports. Besides this, a number
of the government's flagship programmes, including Make in India, Startup India, Digital India, the Smart City
Mission, and the Atal Mission for Rejuvenation and Urban Transformation, is aimed at creating immense
opportunities in India. In this regard, some of the initiatives taken by the government to improve the economic
condition of the country are mentioned below:
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From April 1st, 2023, Foreign Trade Policy 2023 was unveiled to create an enabling ecosystem to
support the philosophy of ‘AtmaNirbhar Bharat’ and ‘Local goes Global’.

In order to enhance India’s manufacturing capabilities by increasing investment and production in the
sector, the government of India has introduced the Production Linked Incentive Scheme (PLI) for
Pharmaceuticals.

Prime Minister’s Development Initiative for North-East Region (PM-DevINE) was announced in the
Union Budget 2022-23 with a financial outlay of US$ 182.35 million (Rs. 1,500 crore).

Prime Minister Mr. Narendra Modi has inaugurated a new food security scheme for providing free food
grains to Antodaya Ann Yojna (AAY) & Primary Household (PHH) beneficiaries, called Pradhan
Mantri Garib Kalyan Ann Yojana (PMGKAY) from 1st January 2023.

The Amrit Bharat Station scheme for Indian Railways envisages the development of stations on a
continuous basis with a long-term vision, formulated on 29th December 2022 by the Ministry of
Railways.

On 7th October 2022, the Department for Promotion of Industry and Internal Trade (DPIIT) launched
Credit Guarantee Scheme for Start-ups (CGSS) aiming to provide credit guarantees up to a specified
limit by start-ups, facilitated by Scheduled Commercial Banks, Non-Banking Financial Companies and
Securities and Exchange Board of India (SEBI) registered Alternative Investment Funds (AIFs).

Telecom Technology Development Fund (TTDF) Scheme was launched in October 2022 by the
Universal Service Obligation Fund (USOF), a body under the Department of Telecommunications. The
objective is to fund R&D in rural-specific communication technology applications and form synergies
among academia, start-ups, research institutes, and the industry to build and develop the telecom
ecosystem.

Home & Cooperation Minister Mr. Amit Shah laid the foundation stone and performed Bhoomi Pujan
of Tanot Mandir Complex Project under Border Tourism Development Programme in Jaisalmer in
September 2022.

In August 2022, Mr. Narendra Singh Tomar, Minister of Agriculture and Farmers Welfare inaugurated
four new facilities at the Central Arid Zone Research Institute (CAZRI), which has been rendering
excellent services for more than 60 years under the Indian Council of Agricultural Research (ICAR).

In August 2022, a Special Food Processing Fund of US$ 242.72 million (Rs. 2,000 crore) was set up
with National Bank for Agriculture and Rural Development (NABARD) to provide affordable credit
for investments in setting up Mega Food Parks (MFP) as well as processing units in the MFPs.

In July 2022, Deendayal Port Authority (DPA) announced plans to develop two Mega Cargo Handling
Terminals on a Build-Operate-Transfer (BOT) basis under Public-Private Partnership (PPP) Mode at
an estimated cost of Rs. 5,963 crores (US$ 747.64 million).

In July 2022, the Union Cabinet chaired by Prime Minister Mr. Narendra Modi, approved the signing
of the Memorandum of Understanding (MoU) between India & Maldives. This MoU will provide a
platform to tap the benefits of information technology for court digitization and can be a potential
growth area for IT companies and start-ups in both countries.
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* India and Namibia entered a Memorandum of Understanding (MoU) on wildlife conservation and
sustainable biodiversity utilization on July 20, 2022, for establishing the cheetah into the historical range
in India.

= InlJuly 2022, the Reserve Bank of India (RBI) approved international trade settlements in Indian rupees
(INR) in order to promote the growth of global trade with emphasis on exports from India and to support
the increasing interest of the global trading community.

= The Agnipath Scheme aims to develop a young and skilled armed force backed by an advanced warfare
technology scheme by providing youth with an opportunity to serve Indian Army for a 4-year period.
It is introduced by the Government of India on 14 June 2022.

= In June 2022, Prime Minister Mr. Narendra Modi inaugurated and laid the foundation stone of
development projects worth Rs. 21,000 crores (US$ 2.63 billion) at Gujarat Gaurav Abhiyan at
Vadodara.

=  Mr. Rajnath Singh, Minister of Defense, launched 75 newly developed Artificial Intelligence (Al)
products/technologies during the first-ever ‘Al in Defense’ (AIDef) symposium and exhibition
organized by the Ministry of Defense in New Delhi on 11 July 2022.

= In June 2022, Prime Minister Mr. Narendra Modi laid the foundation stone of 1,406 projects worth
more than Rs. 80,000 crores (US$ 10.01 billion) at the ground-breaking ceremony of the UP Investors
Summit in Lucknow. The Projects encompass diverse sectors like Agriculture and Allied industries, I'T
and Electronics, MSME, Manufacturing, Renewable Energy, Pharma, Tourism, Defense & Aerospace,
and Handloom & Textiles.

= The Indian Institute of Spices Research (IISR) under the Indian Council for Agricultural Research
(ICAR) inked a Memorandum of Understanding (MoU) with Lysterra LL.C, a Russia-based company
for the commercialization of bio capsule, an encapsulation technology for bio-fertilization on 30 June
2022.

= As of April 2022, India signed 13 Free Trade Agreements (FTAs) with its trading partners including
major trade agreements like the India-UAE Comprehensive Partnership Agreement (CEPA) and the
India-Australia Economic Cooperation and Trade Agreement (IndAus ECTA).

= 'Mission Shakti' was applicable with effect from 1st April 2022, aimed at strengthening interventions
for women’s safety, security and empowerment.

=  The Union Budget of 2022-23 was presented on February 1, 2022, by the Minister for Finance &
Corporate Affairs, Ms. Nirmala Sitharaman. The budget had four priorities PM GatiShakti, Inclusive
Development, Productivity Enhancement and Investment, and Financing of Investments. In the Union
Budget 2022-23, effective capital expenditure is expected to increase by 27% at US$ 142.93 billion
(Rs. 10.68 trillion) to boost the economy. This will be 4.1% of the total Gross Domestic Production
(GDP).

= Strengthening of Pharmaceutical Industry (SPI) was launched in March 2022 by the Ministry of
Chemicals & Fertilizers to provide credit linked capital and interest subsidy for Technology
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Upgradation of MSME units in pharmaceutical sector, as well as support of up to Rs. 20 crore (US$ 2.4
million) each for common facilities including Research Centre, testing labs and ETPs (Effluent
Treatment Plant) in Pharma Clusters, to enhance the role of MSMEs.

Under PM GatiShakti Master Plan, the National Highway Network will develop 25,000 km of new
highways network, which will be worth Rs. 20,000 crores (US$ 2.67 billion). In 2022-23. Increased
government expenditure is expected to attract private investments, with a production-linked incentive
scheme providing excellent opportunities. Consistently proactive, graded, and measured policy support
is anticipated to boost the Indian economy.

In February 2022, The Ministry of Social Justice & Empowerment launched the Scheme for Economic
Empowerment of Denotified/Nomadic/Seminomadic tribal communities (DNTs) (SEED) to provide
basic facilities like good quality coaching, and health insurance. livelihoods initiative at a community
level and financial assistance for the construction of houses.

In February 2022, Minister for Finance and Corporate Affairs Ms. Nirmala Sitharaman said that
productivity linked incentive (PLI) schemes would be extended to 14 sectors to achieve the mission of
AtmaNirbhar Bharat and create 60 lakh jobs with an additional production capacity of Rs. 30 trillion
(USS$ 401.49 billion) in the next five years.

In the Union Budget of 2022-23, the government announced funding for the production-linked incentive
(PLI) scheme for domestic solar cells and module manufacturing of Rs. 24,000 crores (US$ 3.21
billion).

In the Union Budget of 2022-23, the government announced a production-linked incentive (PLI)
scheme for Bulk Drugs which was an investment of Rs. 2,500 crores (US$ 334.60 million).

In the Union Budget of 2022, Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman
announced that a scheme for design-led manufacturing in 5G would be launched as part of the PLI
scheme.

In September 2021, Union Cabinet approved major reforms in the telecom sector, which are expected
to boost employment, growth, competition, and consumer interests. Key reforms include rationalization
of adjusted gross revenue, rationalization of bank guarantees (BGs), and encouragement of spectrum
sharing.

In the Union Budget of 2022-23, the government has allocated Rs. 44,720 crores (US$ 5.98 billion) to
Bharat Sanchar Nigam Limited (BSNL) for capital investments in the 4G spectrum.

Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman allocated Rs. 650 crores (US$ 86.69
million) for the Deep Ocean mission that seeks to explore vast marine living and non-living resources.
Department of Space (DoS) has got Rs. 13,700 crores (US$ 1.83 billion) in 2022-23 for several key
space missions like Gaganyaan, Chandrayaan-3, and Aditya L-1 (sun).

In May 2021, the government approved the production-linked incentive (PLI) scheme for
manufacturing advanced chemistry cell (ACC) batteries at an estimated outlay of Rs. 18,100 crores
(US$ 2.44 billion); this move is expected to attract domestic and foreign investments worth Rs. 45,000
crores (US$ 6.07 billion).
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=  Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman announced in the Union Budget of
2022-23 that the Reserve Bank of India (RBI) would issue Digital Rupee using blockchain and other
technologies.

= Inthe Union Budget of 2022-23, Railway got an investment of Rs. 2.38 trillion (US$ 31.88 billion) and
over 400 new high-speed trains were announced. The concept of "One Station, One Product" was also
introduced.

= To boost competitiveness, Budget 2022-23 has announced reforming the 16-year-old Special Economic
Zone (SEZ) act.

= In June 2021, the RBI (Reserve Bank of India) announced that the investment limit for FPI (foreign
portfolio investors) in the State Development Loans (SDLs) and government securities (G-secs) would
persist unaffected at 2% and 6%, respectively, in FY22.

= In November 2020, the Government of India announced Rs. 2.65 trillion (US$ 36 billion) stimulus
package to generate job opportunities and provide liquidity support to various sectors such as tourism,
aviation, construction, and housing. Also, India's cabinet approved the production-linked incentives
(PLI) scheme to provide ~Rs. 2 trillion (US$ 27 billion) over five years to create jobs and boost
production in the country.

= Numerous foreign companies are setting up their facilities in India on account of various Government
initiatives like Make in India and Digital India. Prime Minister of India Mr. Narendra Modi launched
the Make in India initiative with an aim to boost the country's manufacturing sector and increase the
purchasing power of the average Indian consumer, which would further drive demand and spur
development, thus benefiting investors. The Government of India, under its Make in India initiative, is
trying to boost the contribution made by the manufacturing sector with an aim to take it to 25% of the
GDP from the current 17%. Besides, the government has also come up with the Digital India initiative,
which focuses on three core components: the creation of digital infrastructure, delivering services
digitally, and increasing digital literacy.

*  OnJanuary 29, 2022, the National Asset Reconstruction Company Ltd (NARCL) will acquire bad loans
worth up to Rs. 50,000 crores (US$ 6.69 billion) about 15 accounts by March 31, 2022. India Debt
Resolution Co. Ltd (IDRCL) will control the resolution process. This will clean up India's financial
system and help fuel liquidity and boost the Indian economy.

= National Bank for Financing Infrastructure and Development (NaBFID) is a bank that will provide non-
recourse infrastructure financing and is expected to support projects from the first quarter of FY23; it
is expected to raise Rs. 4 trillion (US$ 53.58 billion) in the next three years.

= By November 1, 2021, India and the United Kingdom hope to begin negotiations on a free trade
agreement. The proposed FTA between these two countries is likely to unlock business opportunities
and generate jobs. Both sides have renewed their commitment to boost trade in a manner that benefits
all.

* In August 2021, Prime Minister Mr. Narendra Modi announced an initiative to start a national mission
to reach the US$ 400 billion merchandise export target by FY22.
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= In August 2021, Prime Minister Mr. Narendra Modi launched a digital payment solution, e-RUPI, a
contactless and cashless instrument for digital payments.

= In April 2021, Dr. Ahmed Abdul Rahman AlBanna, Ambassador of the UAE to India and Founding
Patron of IFTICC, stated that trilateral trade between India, the UAE and Israel is expected to reach US$
110 billion by 2030.

» India is expected to attract investment of around US$ 100 billion in developing the oil and gas
infrastructure during 2019-23.
= The Government of India is expected to increase public health spending to 2.5% of the GDP by 2025.

Road Ahead

In the second quarter of FY23, the growth momentum of the first quarter was sustained, and high frequency
indicators (HFIs) performed well in July and August of 2022. India's comparatively strong position in the
external sector reflects the country's generally positive outlook for economic growth and rising employment
rates. India ranked fifth in foreign direct investment inflows among the developed and developing nations listed
for the first quarter of 2022.

India's economic story during the first half of the current financial year highlighted the unwavering support the
government gave to its capital expenditure, which, in FY23 (until August 2022), stood 46.8% higher than the
same period last year. The ratio of revenue expenditure to capital outlay decreased from 6.4 in the previous year
to 4.5 in the current year, signaling a clear change in favor of higher-quality spending. Stronger revenue
generation because of improved tax compliance, increased profitability of the company, and increasing
economic activity also contributed to rising capital spending levels.

Since India’s resilient growth despite the global pandemic, India's exports climbed at the second highest rate
with a year-over-year (YoY) growth of 8.39% in merchandise exports and a 29.82% growth in service exports
till April 2023. With a reduction in port congestion, supply networks are being restored. The CPI-C inflation
reduction from June 2022 already reflects the impact. In June 2023 (Provisional), CPI-C inflation was 4.81%,
down from 7.01% in June 2022. With a proactive set of administrative actions by the government, flexible
monetary policy, and a softening of global commodity prices and supply-chain bottlenecks, inflationary
pressures in India look to be on the decline overall.

(Source: https://www.ibef.org/economy/indian-economy-overview)

Global Scenario of Edible Oil Industry

The Global edible oils market forecast to grow at a CAGR of 5.1% from USD 112.6 billion in 2021 to USD
159.4 billion in 2028.
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According to the OECD-FAO Agricultural Outlook 2019-2028 statistics, it is estimated that the per capita
vegetable oil consumption is predicted to grow by 0.9% per annum. This is comparatively lower than the 2.0%
per annum growth observed during the time period 2009-2018. Developing regions of the world are predicted
to contribute to increasing the market growth for vegetable oil during the forecast period. In China, the
consumption of vegetable oil is predicted to be around 30 kg per capita, and for Brazil, it is estimated to be
around 24 kg per capita. For developing nations, the per capita consumption of vegetable oil is assumed to reach
27 kg with a growth rate of 0.4% per annum.

After China, India is the second-largest consumer and is ranked as the number one importer of vegetable oil at
the international level. The country is projected to maintain the high per capita vegetable oil consumption with
a growth rate of 3.1% per annum. It is further projected to achieve 15 kg per capita consumption by the end of
2028. The substantial growth is attributed to the expanding domestic production in the country and growth of
imports specifically palm oil from Indonesia and Malaysia. For the Least Developed Countries (LDCs), the per
capita availability of edible oil is projected to surge by 1.2 per annum and is further estimated to attain 10 kg
per capita in 2028.

Demand for Edible Oil

The global cooking oil market is driven by the robust demand for organic health-based products, with increased
consumption of high-quality edible oils/cooking oils by health-conscious consumers and the growing demand
from the various applications, such as confectionery, primarily in the production of candies.

Also, refined olive oil and coconut oil are increasingly being used in various bakery applications, as they are
bland in taste, thereby, allowing the food to maintain the original flavour. Additionally, they do not exhibit any
pungency, unlike mustard oil.

The demand for non-GMO cooking oil has also catered to the market, as it augmented the shares of sunflower
oil, coconut oil, and olive oil, together with leading segments of the market studied, including, palm oil, canola

oil, and soybean oil.

Asia-Pacific holds a significant share in the market studied, due to the huge demand from food industries,

Global Edible Oils Market

Market forecast to grow at a CAGR of 5.1%

USD 159.4 Billion

USD 112.6 Billion

2021 2028
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attributed to the increasing number of health-conscious consumers, strong population base, and changing living
standards, coupled with the presence of major palm oil producing nations in the region. Additionally, a
prominent factor in the increasing edible oil use is the growing consumption of processed food.

Global Production of Edible Oil

This statistic shows the global production and consumption of vegetable oils from 2013/14 to 2021/22.
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INDIAN EDIBLE OIL INDUSTRY
Edible oil market in India is projected to grow from around $ 21.5 billion in 2019 to $ 35.2 billion by 2025 due

to increasing disposable income and rising consumer awareness about healthy lifestyle & wellness. Moreover,
strong marketing activities by leading edible oil brands, changing tastes and preferences of consumers,
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expanding population, and shifting consumption pattern towards branded oils is leading to rising consumption
of edible oils in the country.

Surging penetration of processed foods is expected to continue driving consumption of edible oils in the country.
In 2019, Soya oil accounted for more than one-third of the market share in India edible oil market. The other
leading oil types include Mustard oil, Palm oil and Sunflower oil. Olive oil segment continues to gain market
traction in India, however, the product’s share stood at just around 1% in 2019.

West India dominated the country’s edible oil market in 2019, and the region is expected to maintain its

dominance during the forecast period. East and West regions also account for a significant market share, with
the South region grabbing the smallest market pie.

Indsa Edible Oul Market Size, By Region, By Value, 2015-2025¢
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EDIBLE OIL SCENARIO
Importance of Edible Qils in the Country’s Economy

Oilseeds and edible oils are two of the most sensitive essential commodities. India is one of the largest producers
of oilseeds in the world and this sector occupies an important position in the agricultural economy, accounting
for the estimated production of 36.56 million tons of nine cultivated oilseeds during the year 2020-21
(November- October) as per 3rd Advance Estimates released by the Ministry of Agriculture on 25.05.2021.

Edible Oil Production in India (by volume in thousand metric tons)
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Consumption Pattern of Edible Oils in India

India is a vast country and inhabitants of several of its regions have developed specific preference for certain
oils largely depending upon the oils available in the region. For example, people in the South and West prefer
groundnut oil while those in the East and North use mustard rapeseed oil. Likewise, several pockets in the South
have a preference for coconut and sesame oil. Inhabitants of northern plain are basically consumers of fats and
therefore prefer Vanaspati, a term used to denote a partially hydrogenated edible oil mixture of oils like
soyabean, sunflower, rice bran and cottonseed oils. Many new oils from oilseeds of tree and forest origin have
found their way to the edible pool largely through Vanaspati route. Of late, things have changed.

Through modern technological means such as physical refining, bleaching and de-odorization, all oils have been
rendered practically colorless, odorless and tasteless and therefore, have become easily interchangeable in the
kitchen. Oils such as soyabean oil, cottonseed oil, sunflower oil, rice bran oil, palm oil and its liquid fraction-
palmolein which were earlier not known have now entered the kitchen. The share of raw oil, refined oil and
Vanaspati in the total edible oil market is estimated roughly at 35%, 60% and 5% respectively. About 56 % of
domestic demand of edible oils is met through imports out of which palm oil/palmolein constitutes about 54%.
The consumption of refined palmolein (RBD palmolein) as well as its blending with other oils has increased
substantially over the years and is used extensively in hotels, restaurants and in preparation of wide varieties of
food products.

Types of Oils commonly in use in India

India is fortunate in having a wide range of oilseeds crops grown in its different agro climatic zones. Groundnut,
mustard, rapeseed, sesame, safflower, linseed, nigerseed, castor are the major traditionally cultivated oilseeds.
Soyabean and sunflower have also assumed importance in recent years. Coconut is most important amongst the
plantation crops. Efforts are being made to grow oil palm in Andhra Pradesh, Karnataka, Tamil Nadu and North-
Eastern parts of the country in addition to Kerala and Andaman & Nicobar Islands. Among the non-conventional
oils, rice bran oil and cottonseed oil are the most important. In addition, oilseeds of tree and forest origin, which
grow mostly in tribal inhabited areas, are also a significant source of oils. Figures pertaining to estimated
production of major cultivated oilseeds, availability of edible oils from all domestic sources (from Domestic
and Import Sources) during the last ten years and current year are as under:

Export Import Policy on Edible Qils

The country has to rely on imports to meet the gap between demand and supply. Import of edible oils is under
Open General License (OGL). In order to harmonize the interests of farmers, processors and consumers,
Government reviews the duty structure of edible oils from time to time. With effect from 14.06.2018, the import
duty on all crude and refined edible oils, except Palm oil and Olive oil was raised to 35% and 45% respectively
while the import duty on Olive oil was increased to 40%. With effect from 01.01.2020, the import duty on Crude
and Refined Palm Oil was revised to 37.5% and 45% respectively. With effect from 08.01.2020, import policy
of Refined Palm Oil is amended from ‘free’ to ‘Restricted’ category. With effect from 27.11.2020, the import
duty on crude palm oil was revised from 37.5% to 27.5%.

As per Union Budget 2021-22, the basic custom duty on Crude Palm Oil has been reduced from 27.5% to 15%

and that on Crude Soyabean Oil and Crude Sunflower Oil from 35 % to 15 %. An agri-cess of 17.5 % has been
imposed on Crude Palm Oil and 20 % on both Crude Soyabean and Crude Sunflower Oil. With this, the effective
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rate of duty on Crude Palm Oil has increased from 30.25% to 35.75%. In case of Crude Soyabean and Crude
Sunflower Oil, the effective rate of duty remains the same i.e. 38.5%.

In order to ensure availability of edible oil in the country, export of edible oil has been banned w.e.f. 17.03.2008,
which was extended from time to time. With effect from 06.02.2015, export of rice bran oil in bulk has been
permitted. With effect from 27.03.2017, export of groundnut oil, sesame oil, soyabean oil and maize (corn) oil
has been permitted. With effect from 06.04.2018, export of all edible oils except mustard oil was made free
without quantitative ceiling; pack size etc, till further orders. Export of mustard oil is permitted in packs of up
to 5 Kg with a Minimum Export Price (MEP) of USD 900 per MT.

ALCOHOL
GLOBAL OUTLOOK

The global alcoholic beverages industry has seen positive volume and value growth following a turbulent few
years. Tuning into the latest set of financial results from major alcoholic drinks players gives much reason for
optimism — the trend towards premiumisation appears to show no signs of abating, and — as the threat of the
pandemic subsides — both volume and value growth have returned. Since the peak of the pandemic, alcoholic
drinks volumes have spiked by 7.3% as of 2022, and are expected to soar even higher by 2026. In value terms,
the current global industry size is at US$1.8T, a 10% growth increase from 2021, and is expected to hit US$2.2T
in 2026, according to Global Data forecasts.

Fears over inflationary headwinds are undoubtedly valid — and there has been much talk of the possibility of
consumer trade down in the event of a global recession. However, broadly speaking, the outlook looks positive.
In Global Data’s latest report ‘Sector Landscapes 2022: Alcoholic Drinks’, several themes are identified that
will shape the sector in the months and years to come. Here, Just Drinks picks through them to decipher the
key-take outs for industry players to consider.

Alcoholic drinks sales will bounce back from the Covid-19 pandemic

As previously outlined, sales of alcoholic beverages are expected to fully recover from the disruption caused by
the Covid-19 pandemic. On-trade sales have returned to pre-pandemic levels in most markets, as have total
volumes and value figures. At the group’s capital markets day in Paris in June, Pernod Ricard CEO Alexandre
Ricard said that the pandemic was “gone from a business point of view”, adding that the Malibu brand owner
was above Pre-Covid crisis levels by “almost double-digits” in its three key reporting regions.

Between 2022-2026, value is expected to outpace volume growth in all regions due to inflation and ongoing
premiumisation trends, although the industry is expected to face challenges in the form of rising commodity
prices and the ongoing Russia-Ukraine conflict.

Among the categories of alcoholic drinks, the most significant volume growth will be seen in flavored alcoholic
beverages and non-alcoholic spirits drinks and spirits drinks, with 8.9% and 4.9% CAGR predicted between
2022 and 2026, respectively.

Global multi-national players have the advantage

Despite some evidence that consumers were switching towards more locally produced alcoholic drinks products
during the pandemic, brand preference remains strongly skewered towards global multi-national brands. Over

~94 ~



Suraj

40% of global alcoholic beverage shoppers typically shop for products made by these companies. These key
industry players are continuing to leverage their market dominance, economies of scale and distribution
networks to increase penetration — Diageo has set a goal of reaching 6% total market value share of alcohol by
2030.

Multinational alcoholic drinks companies are continuing to hoover up smaller players to further increase their
market share. This June saw Japanese major Sapporo Holdings pick up Stone Brewing — The 9th biggest craft
brewer in the US— for US$165m. Beyond this, strategic alliances — such as the partnership between The Boston
Beer Co and Beam Suntory — are becoming increasingly commonplace, as alcohol brand owners seek further
penetration through entering new categories.

Better-for-you products lead the way

One of the key drivers in the explosion of hard seltzers has been the product’s clean and better-for-you image.
The lasting impact of the Covid-19 pandemic is that consumers have become more health oriented and are
highly concerned about their physical fitness and mental wellbeing. This trend is also helping to drive the
demand for low/no alcohol products, the market for which was worth US10bn in 2021, according to IWSR.

Furthermore, consumers increasingly favour products that have added functionality and benefits. 39% of global
consumers consider fortification with vitamins and minerals to be a key driver of purchasing decisions, and as
such brands that include these ingredients are likely to win consumer trust and gain conversions accordingly.

Commitment to sustainability is key

Influential figures across the industry, as well as consumers, are increasingly looking for drinks companies to
show a clear commitment to sustainable practices. Solidarity with local brands and businesses has also been a
key trend during the pandemic and is one that is closely associated with consumers’ sustainable mindset.

Alcoholic drinks companies are responding to this trend by making sustainability and ethics a key cornerstone
of their branding strategy. ESG-focused marketing and sustainable packaging solutions are increasingly popular
— with beverage brand owners including Carlsberg, Diageo and Pernod Ricard all trialing recyclable or circular
packaging technology. As climate change continues to cause more disruption to consumer’s day-to-day lives,
sustainability will continue become more of a factor in their purchasing decisions.

Innovative ingredients are making inroads

In 2022, Global Data insight revealed a growing trend towards using a variety of fruits and vegetables in
cocktails. This is thought to be partially driven by enhancing the flavour profile of these drinks, but also due to
the fact these ingredients have a perceived nutritional benefit. As such, brands need to deepen their focus and
claims on health and wellness across the categories they offer to appeal to consumers who are conscious of their
lifestyles and overall health.

More broadly, fruity flavours are appealing across drinks categories — particularly in wine, where 16% of
consumers globally find these flavours appealing. Another trend identified by Global Data in its Innovation
Update Q2 2022: Beverages digest earlier this year was a preference towards sweet flavours, with one in five
of global consumers now stating that they prefer these in alcoholic drinks.

Source: https://www.just-drinks.com/features/what-is-the-outlook-for-the-alcoholic-beverage-sector/
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INDIAN OUTLOOK

India’s premium spirits market is growing quickly amid rising incomes and lower duties in many states boosting
sales — and distillers remain confident despite the pressure inflation is putting on consumer spending.

The country’s gross national income per head in 2021 was US$7,220 compared to $4,190 in 2010, according to
World Bank data. With more money, “Indians are drinking better but, unlike in the West, also drinking more,”
Ruchika Gupta, the marketing director of Beam Suntory’s operations in India, tells Just Drinks. “Our offering
to the consumers is widening with a launch almost every quarter.”

Sipsmith, the London dry gin, is Beam Suntory’s latest offering in India, priced at Rs. 2,700 (US$34) for a 75cl
bottle. Gupta says such products are popular as a symbol of sophistication. “Spirits are not just the product that
one enjoys but it is also the brand that helps people make a statement.”

The general Indian spirits market has enough room for growth in premium sales, with about 20 million cases
(nine litres each) of liquor products sold in India at present annually, with growth rates of between 7% and 10%
over the past five years according to the All India Distillers’ Association. “Premium category sales constitute
only 3-5% of this but are registering annual sales growth rates of 12%,” Virendra Nath Raina, the association’s
director general, explains.

Spirits set to returnto pre-pandemic growth curve as India bounces
back
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This growth is well established. In 2018, premium spirits sales in India had recorded a five-year compound
average annual growth rate of 7.7%, within which bottled imported spirits registered an average 10.9% growth,
a report published by the Indian Council for Research on International Economic Relations (ICRIER) says. “By
2030, ... 26% [of consumers] are estimated to move to higher brands, and 24% are expected to spend on newer
categories of alcoholic beverages,” the report says.

India’s largest liquor company United Spirits, which makes whisky, vodka, gin, rum and brandy, increased the

proportion of sales commanded by what it calls its ‘prestige and above’ (P&A) spirits from one-third to two
thirds between 2013 to 2021. Earlier this year, the business, majority-owned by Diageo, sold a clutch of its more
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mainstream products to local peer Inbrew Holdings.

Source: https://www.just-drinks.com/analysis/distillers-upbeat-about-prospects-for-premium-spirits-in-
india/

The liquor industry in India is one of the fastest-growing beverage markets globally with an estimated market
size of 52.5 billion USD in 2020 (about Rs. 4 lakh crore), according to the Indian Council for Research on
International Economic Relations (ICRIER). The market is expected to grow at a CAGR of 6.8% between 2020
to 2023. India accounts for the third largest market for alcoholic beverages in the world. The per capita alcohol
consumption in India is nearly 5.5 litres which is pretty low compared to the global average of 6.2 litres.

In the last two years, this industry has gone through a lot of ups and downs. During COVID, it witnessed
complete lockdowns, high taxes and other levies, post-covid increased sales, and changes in distribution patterns
following COVID restrictions, new product mixes, and so on. Despite its massive consumption, India also
exports its alcoholic beverages to the world.

The Indian Alcohol Market

The alcohol market in India is primarily divided into four categories:

Indian-made Foreign Liquor (IMFL): This term is used by the governments to designate the types of liquors
that are domestically manufactured apart from the indigenous alcoholic beverages like feni, arrack, etc. IMFL

category includes drinks like Rum, brandy, whiskey, vodka, gin, etc.

Beer: This segment comprises all sorts of beer, strong or mild. United breweries dominate the market with its
Kingfisher beer.

Wine: It has three main types- red wine, white wine, and rose wine. India is also a huge market for wine that is
both imported and produced in the country itself. Wine customers are mostly from the middle-class urban
population. Maharashtra and Karnataka have the largest vineyards in India.

Indian-made Indian liquor (IMIL) or Country Liquor: These are regional drinks that are locally produced.
For instance, Feni is the most popular local drink which is produced in parts of Goa. Feni is made of cashew or
coconut. Similarly, Mahua is prevalent in parts of Bihar, Bengal, and Jharkhand. Almost every state in India

has its regional drinks consumed by its local population.

Alcohol Consumption in India
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The rate of consumption of alcohol has been
growing in India for the last three decades.
After the pandemic, the swift bounce back
of alcohol shows the vast customer base

inside the country. Because of India’s high
population growth rate, every year produces
13 million drinking-age adults of which at
least 3-5 million eventually end up
(=]

Alcoholic Baverage Conasumption in India (2020-2024)

consuming alcohol in some way or another

which shows an increase in the rate of

consumption of it at a huge pace. DAY SRR 2o PN

With such a high-growth trajectory, consumption patterns are significantly changing with surprising trends
emerging every year in the alcohol industry. World statistics show that India is the largest consumer of whiskey.
Additionally, India is the 9th largest alcohol consumer in the world from the perspective of consumption
volume.

According to the National Family Health Survey-5 (NFHS-5) 2019-21, alcohol consumption among both men
and women is higher in rural India than in urban India. Overall, 1% of women aged between 15-49, drink
alcohol, compared to 22% of men in the same age group.

This breaks up into 1.6%(rural) and 0.6%(urban) among women, and 19.9% and 16.5% respectively among
men. Arunachal Pradesh, Telangana, and Sikkim have the highest drinking men population, standing at 52.6%,
45.4%, and 39.9% respectively. On the other hand, Lakshadweep, Gujarat, Jammu and Kashmir have the lowest
percentage of 0.4%, 5.8%, and 8.7% respectively. Among women, Arunachal Pradesh, Sikkim, and Assam have
the highest drinking percentage of 24.2%, 16.2%, and 7.3% respectively. Whereas, the percentage in Kerala and
Jammu and Kashmir stands at 0.2% each.

Arunachal Pradesh tops the rank and has the highest percentage of both men (53%) and women (24%) drinking
alcohol. Among women, Arunachal Pradesh is followed by Sikkim (16%) and among men, it is followed by
Telangana (43%). Alcohol consumption is more common in scheduled tribes than in any other caste/tribe
groups; this is true for both women (6%) and men (33%).

Besides Arunachal Pradesh and Telangana, alcohol consumption among men is higher (40%) in the upper
Brahmaputra region of Assam, districts in Jharkhand and Bastar region of Chhattisgarh, and the Chhota Nagpur
region of Jharkhand and Odisha.

Indian Startups in Liquor Industry
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Various new Indian startups have
entered the market to tap into the
growth opportunities in this industry
with lots of new ideas and interesting
new liquor products. Many of the
startups already made their identity
even through this pandemic situation
and are even ready to have wings in
this industry.

Some made-in-India brands have
started to focus on authenticity,
craftsmanship, and creativity to
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produce something unique and ground-breaking to create their niche in the market. In this regard, two categories
have emerged within the premium and semi-premium segments i.e., India-made conventional craft liquor and

high-quality native liquor.

On behalf of this, the Indian alcohol industry is witnessing a wave of homegrown premium-level brands coming
up in different categories and doing much better than their imported counterparts. These brands with refreshing
ideas and different appeals with their specially curated products are going to change the face of the industry in
upcoming times. Some known startups are Nao Spirits, Jimmy's Cocktails, Rock Climber, Salud, etc.

Source: https://startuptalky.com/indian-liquor-industry/
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OUR BUSINESS OVERVIEW

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read this entire Letter of Offer. An investment in the Equity Shares involves a high degree
of risk. For a discussion of certain risks in connection with investment in the Equity Shares, you should read
“Risk Factors” on page 21, for a discussion of the risks and uncertainties related to those statements, as well
as “Financial Information” and “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” on pages 118 and 121, respectively, for a discussion of certain factors that may affect our
business, financial condition or results of operations. Our actual results may differ materially from those
expressed in or implied by these forward-looking statements.

Brief of the Company

Suraj Industries Limited (“Company” or “Issuer”) was incorporated on July 09, 1992 as a public company under
the Companies Act, 1956 with the Registrar of Companies, Delhi & Haryana and consequently a certificate for
Commencement of Business dated July 24, 1992 was issued to our Company. The Corporate Identification
Number of our Company is L26943HP1992PLC016791. The registered office of our Company was shifted from
1501, Ambadeep, 14, K.G.Marg, New Delhi-110001 to Plot No. 2, Phase III Sansarpur Terrace, Kangra,
Himachal Pradesh — 173212 with effect from June 12, 1995. In the year 1993, our Company made an Initial
Public Offering of amount aggregating to Rs. 300 Lakh and got listed on BSE with effect from January 25,
1994.

Note: The Board of Directors of the Company in their meeting held on May 01, 2024 has approved the proposal
for shifting of registered office of the Company from the State of Himachal Pradesh to State of NCT of Delhi.
The same has been approved by the shareholders of the Company in the EGM held on May 30, 2024.

Our Primary Business

Our Company is into the business of (i) trading edible oils and other products, which consist Palm Oil, Soybean
Oil, Rice flakes, Malt & Empty Glass bottles and (ii) processing and bottling of Liquor.

During the year 2021, our Company ventured into Liquor business through acquisition of a running Bottling
Plant at Ajmer, Rajasthan (for details of said plant please refer page 104 of this Chapter “Manufacturing
Facility - Our Business Overview”). Presently, the Company is manufacturing Rajasthan Made Liquor (RML)
for Rajasthan State Ganganagar Sugar Mills Limited (RSGSM), a Government of Rajasthan undertaking having
exclusive wholesale rights for Country Liquor and RML in the State of Rajasthan.

VR

Line of Business of
Suraj Industries

Trading of Edible Oil Processing and
& Other Products Bottling of Liquor
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Currently, the business line of the Company is divided into two parallels:

1. Trading of edible oils and other products, which consist Palm Oil, Soybean Oil, Rice flakes, Malt, Empty

Glass bottles; and

2. Processing and Bottling of Liquor of Rajasthan Made Liquor (RML) for Rajasthan State Ganganagar Sugar
Mills Limited (RSGSM), a Government of Rajasthan undertaking having exclusive wholesale rights for
Country Liquor and RML in the State of Rajasthan.

Our Product Line

Product Name Picture

About

Palm Oil

Soybean Oil

Rice flakes

S

A

il
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Palm oil is an edible vegetable oil derived
from the mesocarp (reddish pulp) of the
fruit of the oil palms. The oil is used in
food manufacturing, in beauty products,
and as biofuel.

Soybean oil is a vegetable oil extracted
from the seeds of the soybean. It is one of
the most widely consumed cooking oils
and the second most consumed vegetable
oil.

- -
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~&

Rice flakes are a product made by
parboiling rice, then flattening the grains to
product a solid flake.
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Rice Company is trading in unbranded rice that
is fat for human consumption.

Malt Malt is germinated cereal grain that has
been dried in a process known as
"malting". The grain is made to germinate
by soaking in water and is then halted from

germinating further by drying with hot air.

Empty  Glass
Bottles

These bottles are liquor bottles which
when empty and required by concerned
organization for various uses is sold by us.

Rajasthan Made
Liquor

Rajasthan Made Liquor is made for
Rajasthan State Ganganagar Sugar Mills
Limited (RSGSM), a Government of

QOYA[ | ROYAL wOYAy ROYA ' ) : . ‘
—— oy | T | g | Rajasthan undertaking having exclusive

wholesale rights for Country Liquor and
RML in the State of Rajasthan.

End User to our above-mentioned products

We trade our products to manufacturers who use our product line as ingredient to their final product. Our
customer base also includes other traders and retailers who further sell the same to their customer base.
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(Amount in Rs. Lakhs)

Particulars Financial Year Financial Year Financial Year
2023-24 2022-23 2021-22

Sale of Country Liquor 409.06 - -

Trading Operations-Edible Oils & 3,725.31 5,852.59 2,869.24

Other Products

Liquor Operations 971.91 885.30 1,257.17

Total 5,106.28 6,737.89 4,126.41

Financial Year 2021-22 - For the financial year 2021-22 the Company has generated 68% of revenue from
trading of Edible Oils and 1.38% revenue from trading of Rice flakes, Malt and Empty Glass bottles. The
Processing and Bottling of Liquor generated 30% of the Annual Revenue for FY 22.

Financial Year 2022-23 - During the financial year 2022-23, our company has made the following acquisitions
with an aim to expand its business in liquor vertical:

» a controlling stake in Carya Chemicals & Fertilizers Private Limited (Carya), which has a Letter of
Intent for setting up a Distillery and Bottling Plant for manufacture of Indian Made Foreign Liquor and

Country Liquor in Rajasthan; and

» a20% stake in Shri Gang Industries & Allied Products Limited (Shri Gang) which has set up a Bottling
Plant for the manufacture of Indian Made Foreign Liquor at Sandila, District Hardoi, Uttar Pradersh and is
setting up a grain-based Distillery for manufacture of Extra Neutral Alcohol (“ENA”), which is at an

advanced stage for commissioning.

The liquor business is the major focus area for the Company as a step towards growth and enhancing its
business prospects. With the same intent, the Company has made acquisitions of stake in Carya and Shri

Gang.

Pursuant to the above-mentioned acquisitions, our revenues, on a Consolidated basis is summarized as under:

(Amount in Rs. Lakh)

Particulars March 31, 2023 March 31, 2024
Trading operations-Edible Oils & Other 5,852.59 3,725.31
Products and Misc. Income
Liquor Operations 885.30 1,380.97
TOTAL 6,737.89 5,106.28
Geographical Distribution
Standalone Basis
(Amount in Rs. Lakh)
State March 31, 2024 March 31, 2023 March 31, 2022
Rs. in Lakh Yo Rs. in Lakh %o Rs. in Lakh %0
Rajasthan 1,380.97 27.05 885.30 13.14 1,952.70 47.32
Gujarat 2155.80 42.22 4,422 .84 65.64 - -
Uttar Pradesh 925.00 18.11 869.75 12.91 1,017.00 24.65
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Madhya Pradesh - 560.00 8.31 - -
Himachal Pradesh - - - 56.91 1.38
Maharashtra - - - 1,099.80 26.65
Haryana 644.51 12.62 - - - -
Total 5,106.28 100.00 6,737.89 100.00 4,126.41 100.00
Consolidated Basis
(Amount in Rs. Lakh)
State March 31, 2024 March 31, 2023 March 31, 2022
Rs. in Lakh %o Rs. in Lakh % Rs. in Lakh %
Rajasthan 1,380.97 27.05 885.30 13.14 1,952.70 47.32
Gujarat 2,155.80 42.22 4,422.84 65.64 - -
Uttar Pradesh 925.00 18.11 869.75 12.91 1,017.00 24.65
Madhya Pradesh 560.00 8.31 - -
Himachal Pradesh - - 56.91 1.38
Mabharashtra - - 1,099.80 26.65
Haryana 644.51 12.62 - - - -
Total 5,106.28 100.00 6,737.89 100.00 4,126.41 100.00

Manufacturing facility

The Company’s liquor processing and bottling unit is situated at Rajasthan State Ganganagar Sugar Mills Ltd,
at Purani Chungi, Ramganj, Taragarh Road, Teh. -Ajmer, Distt-Ajmer, Rajasthan — 305001, India having
capacity of 16.25 Lakh cases per annum (on single shift). As of December 31, 2023, we are utilizing 30.03% of
our plant capacity.

Warehouse Facility

The Company does not have any warehousing facility as on the date of this Letter of Offer.

Our Competitive Strengths

Understanding consumer preferences, product development and roll out capabilities

We believe that our ability to understand consumer preferences and our focus on initiatives to develop product
attributes that are most valued by consumers is one of our key strengths. We believe that we have an extensive
understanding of the industry we are serving in India, and especially by leveraging on our wide distribution
network, we try to understand changing consumer trends and preferences in terms of products types, pricing and
packaging, particularly in our focus market of semi urban and rural areas. We complement our understanding

of the market in India, with our product development and roll-out capabilities and with our attention on
continuous improvement in product innovation and quality assurance.
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Long standing relationship with our customers.

Our Company believes that business is a by-product of relationship. The business model is based on client
relationships that are established over period of time rather than a project-based execution approach. Our
Company believes that long-term client relationship fetches better dividends. Long-term relations are built on
trust and continuous satisfaction of the customers. It helps understanding the basic approach of our Company,
its products and its market. It also forms basis of further expansion for our Company, as we are able to monitor
a potential product/ market closely.

Cost effective production and timely fulfilment of orders

Increased competition has encouraged the players in our industry to find innovative ways to reduce cost and
increase the overall efficiency. We intend to focus on keeping our operating costs low, which we believe is
critical for remaining profitable, by implementing measures to reduce our operating costs and improving our
operational efficiencies. Our focus is to develop and adopt efficient technologies to further improve the quality
of our products and optimize our production costs. We believe our focus on developing and implementing more
sustainable methods in our operations will enable us to achieve cost leadership position.

Experienced and Qualified Management

We have a qualified and professional management team with significant experience in all operational aspects of
our business. We believe that the industry experience of our management team and their ability to deliver
consistent sales growth are our significant strengths. Our management comprises of professionals who have the
requisite academic background and relevant industry experience. Mr. Suraj Prakash Gupta, our Promoter and
Managing Director has an experience of more than 34 years. Mr. Suraj Prakash Gupta provides strategic
leadership to our Company and is also closely involved in our operations. We believe that our management
team’s in-depth understanding of target markets and consumer demand and preferences has enabled us to
continue to grow our business and expand our operations internationally. We believe that our experience,
knowledge and human resources will enable us to drive the business in a successful and profitable manner. For
further details of our management, team and our Key Managerial Personnel please refer the chapter titled “Our
Management” beginning on page 112 of this Letter of Offer.

We have an experienced and professional management team with strong asset management, execution
capabilities and considerable experience in this industry. The team comprises of personnel having technical,
operational and business development experience. We have employed suitable technical and support staff to
manage key areas of activities allied to operations. Our team is professionally qualified and experienced in
relevant industry and has been responsible for the growth of our operations. We believe the stability of our
management team and the industry experience brought in coupled with their strong repute, will enable us to
continue to take advantage of future market opportunities and expand into new markets.

Our Business Strategy

We intend to pursue the following principal strategies to leverage our competitive strengths and grow our
business:

Widening our customer base by entering into new geographies

We aim to pursue growth strategies to expand our market share across key geographies. We intend to cater to
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the increasing demand of our existing customers by widening our market reach to areas in which we do not
operate currently. Our emphasis is on expanding the scale of our operations as well as growing our network,
which we believe will provide opportunities to grow our client base increase our market share, revenues and
profitability. The domestic market offers various opportunities in term of sub-geographic penetration and market
diversification which we intend to seize and increase our market share by exploring untapped markets. We shall
also continue to explore opportunities in different regions to enhance our geographical reach.

Strengthening our business through product innovation and new product launches

Our customers' demand for top quality products is growing. In response to this, we place a strong emphasis on
developing high quality products through product innovation and new product launches. We intend to continue
to leverage on our in-depth market research to enable us to introduce a wider range of products under our existing
brands based on consumer preferences and demand and to distinguish ourselves from our competitors. By
providing innovative products, we believe that we will be able to become a preferred brand to our customers,
thus giving us the opportunity to consolidate our position with our target market and increase our market-share.
We further believe that it will provide us with early-mover advantages and higher profit margins, and will
present us with opportunities to capture shifts in customer preferences.

Strategic Acquisitions in the medium term

We plan to selectively pursue acquisitions. During the financial year 2022-23, the company has acquired a
controlling stake in Carya Chemicals & Fertilizers Private Limited, which has a LOI for setting up a Distillery
(for ENA and Ethanol) and Bottling Plant for manufacture of Indian Made Foreign Liquor and Country Liquor
in Rajasthan. We intend to continue our strategic expansion plans through inorganic growth opportunities that
allow us to expand our existing operations. Through strategic acquisitions, we intend to increase our scale of
operations, access new clients and enter high growth geographies in a cost - effective manner.

We shall continue to evaluate potential opportunities that would allow us to expand our reach and strengthen
our position.

Leveraging of our Marketing Skills and Relationships

We continue to enhance our business operations by ensuring that our network of customers increases through
our marketing efforts. Our core competency lies in our deep understanding of our customers’ buying preferences
and behavior, which has helped us in achieving customer loyalty. We endeavor to continuously improve the
product- mix offered to the customers as well as strive to understand and anticipate any change in the expectation
of our clients towards our products. We intend to strengthen our existing marketing team by inducting personnel
with expertise in the metal components and casting industry, who will supplement our existing marketing
strategies in the domestic and international markets.

Strengthening up our business through working more on the trade channels and increasing the width of
distribution

We see a big opportunity to grow further and faster, provided we can aid the awareness and trial generation

effort through campaigns, complemented by our effort in the channels for availability of required quantity and
quality.
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Our marketing and engagement plan which is 360 degrees in nature addresses the key important drivers that
would help us reach our consumers in a more effective manner. The investment here would be in improving in
channel awareness, visibility, trade engagement and consumer engagement programs.

Focus on operational efficiencies to improve returns

Offering quality products at attractive prices is a key aspect of maintaining and expanding our relationships with
our customers. To that end, we have adopted a number of initiatives designed to improve our cost efficiency
and as a one of our primary business strategies we intend to continue improving cost efficiency. We are
addressing the increase in operational output through continuous process improvements, quality check and
technology development. We intend to use a variety of other manufacturing strategies, sourcing strategies and
cost reduction strategies to continue to improve our operational efficiencies. For example, we plan to: (i) install
machines with higher productivity; (ii) implement low-cost automation; (iii) rationalise our manpower
requirements; (iv) use our research and design capabilities to reduce process and component and packaging
costs; (v) continually review our vendor base so that we secure the best costs amongst vendors that meet our
quality requirements; and (vi) outsource non-critical operations so that we can focus our efforts on delivering
the best quality products within our core areas. Our employees are regularly motivated to increase efficiency
with error free exercise. We believe that this can be done through continuous process improvements, learnings,
training and skill development.

Utilities and Infrastructure Facilities

Raw Material

For our trading business no Raw Material is required to be procured. But as a trader the Company does procure
from various suppliers the stock of the products in which it trades, for further details of our products please refer
“Our Product Line” on page no 101 of this Letter of Offer.

For our Liquor Operations, major raw materials used are Aseptic Brick Pack, Cartons, Bopp Tape. The raw
material used in the manufacturing are procured from the domestic market. The raw material required for our
manufacturing activity is procured by inviting quotations from different vendors and the order is placed with
the vendor who offers better quality, favorable credit terms and competitive price.

Power

The requirement of power for our production units is for lighting and operating the machines. It is met through
the Electricity Board (T.P Ajmer Distribution Ltd) which has sanctioned load: of 300 KW.

Water

Water required for manufacturing process, human consumption and other purposes is fully met at the existing
premises from D.M. Water.

Manufacturing Process

The products manufactured by us has to go through various machines and undergo a number of processes, which
are detailed below.
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(Stages in the Manufacturing process and elaboration to each stage)

Plant and Machinery

- 3 Automatic Aceptic Brick Bottling
- Blending Tanks

- Spirit Storage Tanks

- D,M Water Plant

- R.OPlant

- Domino Machine

- Air Compressor

- Chiller Machine

Capacity Utilization

Set forth below is the detail of the installed and utilized capacity of the Plant and Machinery for the last three
financial years.
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(Figures in cases in lakh)

Particulars Nine months ended at FY ended on June 17, 2021, to March
December 31, 2023 March 31, 2023 31, 2022
Installed capacity* 16.25 16.25 16.25
Production 3.66 3.94 5.89
Capacity Utilization (%) 30.03% 24.25% 46.10%
(*) In single shift.
Collaborations

The Company has collaborated with Rajasthan State Ganganagar Sugar Mills Ltd. for Bottling of its Liquor
Brands.

Marketing
The Company has its own sales team covering all major districts of Rajasthan for sale of Country Liquor brands.
Human Resources

We understand that our organization’s key differentiation is derived from the collective strength of its human
capital. The Company takes multiple initiatives to strengthen its people capital. This includes sharpening of
skills at regular intervals through well-defined learning and development initiatives and a host of employee
engagement policies.

A healthy and safe environment is a pre-requisite for a company’s people capital to thrive. It offers various
health schemes, camps and voluntary movements to its employees and their families. The company has laid
down foundations for a quality-centric work culture by involving its employees and ensuring a decent work
environment.

We encourages open collaboration, engagement and involvement. The Company believes in providing equal
opportunity and ensures a fair and diverse work environment. Diversity and Inclusion are important aspects of

sustainable business growth and we call this the ‘winning balance’.

We believe our employees are one of our most important assets and critical to maintaining our competitive
position in the markets and in our industry. As of December 31, 2023, we had 35 full time employees.

The following table sets forth a bifurcation of the number of our employees as of December 31, 2023:

Sr. No. Description No. of Employees
1 Promoter Management 1
2 Top Management 3
3 Corporate support staff (Accounts, Secretarial, office staff) 3
4 Marketing & Factory Staff 28
Total 35

We also hire contract labourers through registered labour contractors for workmen at our manufacturing units,
and other general duties at our offices, as and when the need arises.
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Competition

Our Industry in India is highly competitive. There are several well entrenched brands which have built their
brand equity over several decades. Many of our competitors, specifically the multi-national brands, have
significant competitive advantages, including longer operating histories, larger and broader customer bases,
more established relationships, greater brand recognition and greater financial strength, research and
development, marketing, distribution and other resources than we do. The number of our direct competitors
and the intensity of competition may increase as we expand our product portfolio and presence. They may also
have the ability to spend more aggressively on marketing and distribution initiatives and may have more
flexibility to respond to changing business and economic conditions than we do. Our competitors may also be
able to respond more quickly and effectively than we can to new or changing opportunities, standards or
consumer preferences, which could result in a decline in our revenues and market share.

Intellectual Property
Sr. No. Word Mark Status Trademark No.
1. VRV Nimboo Mastana Accepted & Advertised 5667497
2. DESI THAAT Objected 5685013
3. MANWAR Opposed 5685014
4. HILL TOP Objected 6128396
5. VRV Noorie Saunfi Accepted & Advertised 5674485
Insurance

Operating our business involves many risks, which, if not insured, could adversely affect our business and results
of operations. We maintain insurance coverage that we consider customary in the industry against certain of the
operating risks. Our insurance policies include Burglary policy and policy for insurance against fire. We believe
that our current level of insurance is adequate for our business and consistent with industry practice. We may
not be able to obtain insurance coverage in the future to cover all risks inherent in our business, or insurance, if
available, may be at rates that we do not consider to be commercially reasonable.

Property
We carry out business operations from the following properties:
1. Freehold Property: NIL

2. Leasehold Property:

Sr. Details of the Particulars of the Consideratio Tenure/T Usage
No. Deed/Agreement Property, Description and n/License erm
Area Fee/Rent
1. Lease Dated July 16, Plot situated at Khasra no. Rs. 59,842 per 10 Years | Industri
2021 5816, 5818, 5840, 5841 Min, | month + GST al
Taragragh Road Ajmer,
measuring 2142.16 sq mtr
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2. Lease Dated April 05, Plot situated at Khasra no. 10 Years | Industri
2021 5816, 5818, 5840, 5841 Min, al
Taragragh Road Ajmer,
measuring 1965.08 sq mtr

Key Milestones
Following are the key milestones of the Company in the past years:

Contract with Rajasthan State Ganganagar Sugar Mills Ltd. for bottling of Rajasthan made Liquor (RML) in
their brand.

Following acquisitions with an aim to expand our business in liquor vertical:

» a controlling stake in Carya Chemicals & Fertilizers Private Limited (Carya), which has a Letter of
Intent for setting up a Distillery and Bottling Plant for manufacture of Indian Made Foreign Liquor and
Country Liquor in Rajasthan; and

» a20% stake in Shri Gang Industries & Allied Products Limited (Shri Gang) which has set up a Bottling
Plant for the manufacture of Indian Made Foreign Liquor at Sandila, District Hardoi, Uttar Pradersh and is
setting up a grain-based Distillery for manufacture of Extra Neutral Alcohol (“ENA”), which is at an
advanced stage for commissioning.
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Board of Directors

OUR MANAGEMENT

In terms of our Articles of Association and subject to the provisions of the Companies Act, 2013, our Company

is required to have not less than 3 Directors and not more than 15 Directors, unless otherwise determined by a
special resolution. As on the date of this Letter of Offer, our Board comprises of 5 Directors, which includes,
two (2) Executive Director out of which One (1) being Managing Director and One (1) being the Whole-time
Director, and Three (3) Non-executive Directors, two of whom are independent directors and one being non-

independent Nominee director. Our Company also has one Non-Executive - Independent Woman Director on

its Board. The present composition of our Board and its committees is in accordance with the provisions of the
Companies Act and the SEBI Listing Regulations.

The following table sets forth details regarding our Board as of the date of this Letter of Offer:

Date of Birth: October 27, 1966
DIN: 01014176
Term: Not Applicable

Occupation: Service

S. Name, designation, date of Age Address Other directorships
No. birth, term, period of (in
directorship, DIN, occupation | years)
and address
1. Mr. Suraj Prakash Gupta 65 W-15/40, Gold Coin Marketing Private
Western Limited
Designation: Managing Director Avenue, Express Infra Financial
Sainik Farms, Consultancy Private Limited.
Date of birth: April 10, 1959 Delhi — Gold Croft Global Commodities
110062 (OPC) Private Limited
DIN: 00243846 Anita Greenfuels Private Limited
SASG Bio Energy Private
Term: 5 years Limited
Occupation: Business
2. Mr. Sanjay Kumar Jain 58 263, SES, Shri Gang Industries and Allied
Hauz Khas, Products Limited
Designation: Non-Executive New Delhi — Tinna Rubber and Infrastructure
Nominee Director 110016 Limited

Manphul Trading and Finance
Company Private Limited
Dwarkadhish ~ Finance  and
Investment Company Private
Limited

PGA Securities Private Limited
B.G.K.
Developers Private Limited

Taj Capital Partners Private
Limited

Diensten Tech Limited

Infrastructure
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S. Name, designation, date of Age Address Other directorships
No. birth, term, period of (in
directorship, DIN, occupation | years)
and address
9. Express Infra Financial
Consultancy Private Limited
10. J K Consultancy and Services
Private Limited
11. JK Defence & Aerospace
Limited.
12. Carya Chemicals & Fertilizers
Private Limited.
13. Sarth Agbev And Energy
Private Limited.
14. Allen  Reinforced  Plastics
Private Limited
3. Mr. Nazir Baig 57 House No. 1. Bhankerpur Distilleries Limited
104, Mohalla
Designation: Non-Executive Prabhu Dayal,
Independent Director Jahangirabad
Rural,
Date of Birth: May 12, 1967 Bulandshahar,
Uttar Pradesh
DIN: 07468989 —20239%4
Term: 5 Years
Occupation: Service
4. Mr. Ashu Malik 46 Flat No. 1, None
First Floor,
Designation: Whole Time Plot No.-18,
Director Prem Homes
Maya Kunj,
Date of birth: January 16, 1978 Avantika,
Ghaziabad,
DIN: 07998930 Uttar Pradesh
—201002
Term: 1 year
Occupation: Service
5. Ms. Pooja Solanki 36 H. No. 84, 1. Carya Chemicals & Fertilizer
Gali No. 7, A Private Limited
Designation: Non-Executive Block, 2. SBC Exports Limited
Independent Women Director Mukundpur
Part 1, Samai
Date of Birth: February 23, 1988 Pur, Delhi —
110042
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S. Name, designation, date of Age Address Other directorships
No. birth, term, period of (in
directorship, DIN, occupation | years)
and address
DIN: 09039846

Term: 5 years

Occupation: Business

Note: (1) Mr. Syed Azizur Rahman has tendered his resignation from the position of Chairperson and Non-
Executive & Non-Independent Director in the Company vide his resignation letter dated July 01, 2024 with
effect from the close of business hours of July 04, 2024.

(2) The Board of Directors of the Company in their meeting held on July 04, 2024 has appointed Mr. Sanjay
Kumar Jain, Non-Executive Nominee Director of the Company as Chairperson of the Company with effect
from July 05, 2024.

Arrangement or understanding with major shareholders, customers, suppliers or others
None of our Directors have been appointed pursuant to any arrangement or understanding with our major
shareholders, customers, suppliers or others.

Brief Profile of Directors:

Mr. Suraj Prakash Gupta

(Managing Director)

Mr. Suraj Prakash Gupta, aged about 64 years, is the Executive Director of the Company. He is Bachelor in
Arts by qualification and has business experience of more than 34 years in edible oils and alcoholic beverages
industry.

Mr. Sanjay Kumar Jain

(Non-Executive Nominee Director)

Mr. Sanjay Kumar Jain is a professional aged 58 years. He graduated in Commerce from Shri Ram College of
Commerce, University of Delhi and then qualified Chartered Accountant in 1990. He also holds diploma in
Business Finance from ICFAIL. Mr. Sanjay Kumar Jain has about 34 of years of proven leadership experience
in Strategic Advisory, Research, M&A, Fund Raising, Business Development, Corporate Finance and Investor
Relations.

For last 19 years he is running his own boutique advisory services providing strategic advisory and corporate
finance support to various groups. He is closely associated with Alcoholic Beverages industry through
relationships with International and Domestic players in Liquor/Beer/Wine for Strategic Advisory, Research,
M&A & Fund Raising. He also serves as a Director on the board of various listed and private Companies. He
is on the Board as Non-Executive Nominee Director

Mr. Nazir Baig

(Non-Executive Independent Director)

He is a graduate in Commerce. He has more than 30 Years of experience in commercial matters having worked
in various companies engaged in Manufacturing and trading of FMCG products & Commodities. He is on the
Board as Non-Executive Independent Director.
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Mr. Ashu Malik

(Whole Time Director)

Mr. Ashu Malik, aged 45 years, is B.Sc from Alcohol Tech. He is having 19 years of experience in Liquor
Business. He is on the Board as Executive Director.

Ms. Pooja Solanki

(Non-Executive Independent Women Director)

She is a Fellow member of Institute of Company Secretaries of India. She has a vast experience in secretarial
and legal matters. She is on the Board as Non-Executive Independent Director of the Company.

Directorships of Directors in listed companies

Except for Mr. Sanjay Kumar Jain, none of our Directors are, or for the five years prior to the date of this Letter
of Offer, have been on the board of directors of any listed company whose shares have been/ were suspended
from being traded on any of the stock exchange, during his/ her tenure. The details of Company suspended
during the tenure of Mr. Sanjay Kumar Jain are as follows:

S. No. Particulars Details
1. Name of the Company Shri Gang Industries & Allied Products Limited
2. Listed on BSE Limited
3. Date of suspension on the stock | September 17, 2012
exchange
4. If trading suspended for more than | Reason: Alleged lapses of certain clauses of listing
three  months, reasons for | agreement.
suspension and  period of | Period: 10 Years
suspension
5. If the suspension of trading | The suspension has been revoked w.e.f. March 07, 2022
revoked, the date of revocation of
suspension
6. Term (along with relevant dates) | Mr. Sanjay Kumar Jain was appointed as Non-Executive
of the director in the above | Independent Director of the Company w.e.f. March 29,
company(ies) 2022. Further his designation was changed from Non-
Executive Independent Director to Nominee Director
w.e.f. May 18, 2022.

None of our Directors has been or is a director on the board of directors of any listed company which has been/
was delisted from any stock exchange(s), during his/ her tenure in the past ten years.

Details of Senior Management and KMP

S. No. Name Designation Date of Date of Reason
Appointment Cessation
1. Mr. Suraj Prakash Managing February 06, - NA
Gupta Director 2020
2. Mr. Ashu Malik Whole time June 27, 2021 - NA
Director
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Suraj

3. Mr. Sanjai Kapoor Chief June 22, 2022 | November 03, Personal
Financial 2023 Reason
Officer (his intention to
pursue his
lifelong
dreams.)
4. Mr. Somir Bhaduri” Chief February 02, - NA
Financial 2024
Officer
5. Ms. Snehlata Sharma Company October 19, - NA
Secretary & 2022
Compliance
Officer

(*) The Board of Directors of the Company in their meeting held on February 02, 2024, approved the
appointment of Mr. Somir Bhaduri as Chief Financial Officer (CFO) of the Company w.e.f. February 02, 2024.

Relationship of Key Managerial Personnel with our Directors, Promoter and / or other Key Managerial
Personnel

None of the key managerial personnel are related to each other or to our Promoter or to any of our Directors

except that Mr. Suraj Prakash Gupta (Promoter), is the Managing Director of the Company and is the husband
of Mrs. Anita Gupta who is the member of Promoter & Promoter Group of the Company.
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Management Organizational Structure
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SECTION V: FINANCIAL INFORMATION

FINANCIAL STATEMENTS
S. No. | Details Page Number
1. Independent Auditors’ Report on the audit of the Standalone and Consolidated F1 To F96
Financial Statements for financial year ended March 31, 2023.
2. Independent Auditors’ Report on the audit of the Standalone and Consolidated | F97 to F194
Financial Statements for financial year ended March 31, 2024.

[The remainder of this page has been intentionally left blank]
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INDEPEMDENT AUDITOR'S REPORT

Ta The Members of SURAJ INDUSTRIES LTD

Report on the Audit of the Standalene financlal statements
Cipinion

We have audited the accompanying standalone financial statements of SURAJ INDUSTRIES LTD
{“the Company"}, which comprise the Balance Sheet as at 31" March 2023, and the Statement of
Profit and Loss (including Other Comprehensive Income), the statement of Cash Flows, he
Statement of Changes in Equity for the year then ended, notes to the standalene financial statements
inchuding & summary of significant accounting policies and other explanatory infarmation (hereinafter
referred 1o as the standalone financial statements).

In our opinian and to the best of cur information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
{"the Act’) in the manner so required and give a true and falr view in conformity with the Indian
Accounting Standards prescribed under seclion 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as asmended, (“Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as al 317 March, 2023, and ils
profit, total comprehensive income, its cash flows and changes in aguity for the year ended on that
dabe.

Basls for Opinion

We conductad our audit of the standalone financial staterments in accordance with the Standards on
Auditing (SAs) specified under section 143({10) of the Act. Our responsibilities under those Stancards
are further described in the Auditor's Responsibiity for the Audit of the Standakine lnancial
statements section of our report. We are independent of the Company in accordance with the Code of
Ethice Issued by the institute of Chartered Accountants of India (ICAl) tagether with the ethical
requirerments that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfiled our other ethical responsibdities in
accordance with these requirements and the ICAl's Code of Ethics. We believe that the audt
evidence obtained by us is sufficient and appropriate to provide & basis for our sudit opinion an the
standalone financial slatemeants.

ey Audit Matters

Key audit matiers are those matters that, In our professional judgment, were of most significance in
Gur audit of the standalone financial statemenis of the current period. In our opinion, there are no key
audit matters to be communicated in our repart,

Other Matter

The financial statements of the Company for the year ended 31 March 2022 were audited by ancther
auditer who had expressed an unmedified opinien on those financial statements vide their audit report
dated 18 May 2022,

Cur epimion i not modified in respect of this matter
Information Other than the Standalone financial statements and Auditor's Report thereon
The Company’s Management and Board of Directors are responsible for the other information. The

ether information comprises the information included In the Management Discussion and Analysis.
Board's Repori including Annexure to Board's Report, but does not include the standalone financisl
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statements and our auditor's report therean. The other information is expected to be made available
i us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other infarmation and we will
not express any form of assurance conclushan therson.

In eonnection with our audit of the standalone financial statements, our responsikslity is to read the
other infarmation (dentified above, when it becomas available, and, in doing so, consider whether the
other information is materialty Inconsistent with the standaione financial statements or our knowledge
obtained during the course of cur audit or ethersise appears to be materially misstated

YWhen we read the other information, if we conclude, that there is a material misstaternent thersin, we
are required 1o communicate the matter to those charged with govemnance as required under SA 720
"The Auditor's responsibilittes Relating to Other Information’,

Management's Responsibility for the Standalone financial statements

The Company's Management and Board of Direclors are responsible for the rmatters stated in section
134(5} of the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial pesition, financlal pedformance including cther comprehensive
income, cash fiows and changes in equity of the Company in accordance with the Indian Accounting
Standards prescribed under section 133 of the Act and other accounting principles generally accepted
in indiz. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the asseis of the Company and for preventing and
detecting frauds and other Iregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reascnable and prudent and design,
impiementation and maintenance of adequate intemal financial conlrols thal were operaling
effectvely for ensuring the accuracy and completeness of the accounting records, relevant fo the
preparation and presentation of the standalone financial staternents that give a true and fair view and
are free from material misstatenent, whether due to fraud or error

In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company's sbility to contnue as a going concern, disclosing, as
applicable, matters related 1o going concem and wsing the geing concern basis of accounting unless
managament either intends to liquidate the Company or o cease operations, or has no realistic
alternative but to do.so.

The Board of Directors are also responsiole for overseeing the Company's financial reporting process.
Auditor's Responsibility for the Audit of the Standalone financial statements

Our ohbjecfives are to obtain reasonable assurance about whether the standalone financial
stalements a5 a whole are free from material misstatement, whether due fo fraud ¢r error, and 1o
issum an auditor's report that includes our opinion, Reasonable assurance is a high level of
assurance but is not & guaraniee that an audit conducted in accordance with SAs will always detect
# material misstatement when it exists. Misstalements can arise from fraud or ermor and are
considered material f, individually or in the aggregate, they could reasonably be expected to
influgnce the economic decisions of users taken on the basis of these standzlone financial

statemeants,

As part of an audit In accordance with SAs, we exsrcise professional judgment and maintain
professional sceplicism throughout the audit. We alsa:

= |dentify and assess the risks of material misstatemant of the standalone financial stalements,
whether due lo fraud or error, design and perform audit procedures responsive to those risks,
and oblain audit evidence that is sufficient and appropriate to provide a basis for our opinion
The risk of not detecting a material misstatement resulting from frawd is higher than for one
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resulting from error, 8s fraud may Involve collusion, forgery, intentional omissicns,
misrepresentations, or the overmide of internal contred,

» Obtain an understanding of Internal financial cantrol relevant to the audit in order o design
audit procedures that are appropriate in the circumstances. Under section 1433 }11) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to standalone financial statements in place and the
cperating effectiveness of such controks.

« Evalugte the appropristeness of accounting policies used and the reasonableness aof
accounting estimates and relaled disclosures made by the Management anc Board of
Diractors.

« Conclude on the appropriateness of Management and Board of Directors use of the going
concern basie of accounting and, based on the audit evidence obtained, whether a matenial
uncertainty exists related to events or conditions thal may cast significant doubt on the
Company's ability fo continue a3 a going concern. |f we conclude thal 3 material uncetainty
exists, we are reguired to draw attention in our auditor's report to the related disciosuras in
the standalone financial statements or, f such disclosures are inadeguate, o modify our
opinion. Our conclusions are based on the audit evidence cbtained up fo the date of our
auditor's report. However, future events or conditions may cause the Company fo cease 10
continue as a going concern

= Evaluate the overall presentation, structure and content of the standalone financial
statements, ingluding the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in @ manner that achieves fair prasentation.

We communicate with those charged with governance regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

\We alse provide those charged with governance with 2 statement that we have cormplied with relevant
gthicai requirements regarding independence, and to communicate with them all retztionships and
other matters that may reasonably be thought o bear on our independence, and where applicable,
relgted safeguards.

From the malters communicated with those charged with governance, we determing those matiérs
that were of most significance in the audit of the standalone financial statements of the current pefiod
and are therelore the key audit matiers, \We describe these matters in our audifor's report uniess law
or reguiation precludes public disclosure about the matier or when, in exiremely rare circumslances,
we determine that a matter should not be communicated in our reporl because the adverse
consequences of doing so would reasonably be expected to cutweigh the public interest benafits of
such communication.

Report on Other Legal and Regulatory Requirements
1, MAsrequired by Section 143{3) of the Act, based on our audit, we report that:

a. We have sought and obtained all the information and explanations which 1o the best of our
knowtedge and belief were necessary for the purposes of eur audit

b. In our opinion, proper bocks of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Incame) the Statement of Cash Flows and Statement of Changes in Equity dealt with by this
Repart are in agreement with the relevant books of account.

d. In our opinion, the aforessid standalone financial statements comply with the Indian
Accounting Standards {Ind AS) prescribed under Section 133 of the Act read with Companies
{Indian Accounting Standards) Rulss, 2015, as amended,
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s, On the basis of the written representations received from the directors as on 318l harch,
2023 taken on recard by the Board of Directors, none of the directors |s disqualdfied as on § L
March, 2023 from being eppointed as a director in terms of Sectian 164(2) of ihe Ac

£ With respect to the adequacy of the internal financial controls with referance to standalona
financial statements of the Company ard the operating effectiveness of such controls, refer o
our separate report in Annexure A Our repor expresses an unmodified opinicn on the
adequacy and operating effectiveness of the Company's nternal financial controls with
reference to standalone financial slatements.

g, With respect to the other matters to be inciuded in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules 2014, as amended in our opinion and 1o
the besi of aur Information and according to the explanations given 10 us:

i The Company has disclesed the impact of pending litigations as al 319 March, 2023 an
ite financial position In s standalone financial statements —Refer Nole Mo- 37 of
standalore financial statements.

if The Company did not have any long-term conlracts inchading derivative contracts for
which there were any matarial foresesable losses during the year ended 31 March,
2023,

it There has been no delay in transferring ameounts, required to be transferred, to the
Investar Education and Erotection Fund by the Company during the year ended 31%
March, 2023

i {a} The Management has representad that, to the best of ile knowledge and belief, o
funds (which are material either individualty of in the aggregate) have been advanied
or loaned or invested [either from borrowed funds or share premium or any alrer
sources or kind of funds) by the Company to or in any other persan ar entity, Including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing of
olherwise, that the Imtermediary shall, whether, directly or indirectly lend ar invest in
other persans or enfities identified in any manner whatsoever by or on behalf of the
Company {“Ulimate Beneficiaries”) or pravide any guarantee, securiy or ihe liker on
behalf of the Ultimate Beneficiaries;

(B) The Management has represented, that, 1o the best of its knowledge and belief, no
funds {which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity {"Funding Partizs"}, with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directy or indirectly, lend or invest in other persons of entities identified in any
manner whatsoever by ar an behalf of the Funding Party ("Uitimate EBeneficiaries’) of
provide any guarantes, security or the like on behalf of the Ultimate Benaficianes;

{c) Based on the audit procedures thal have been considerad reasonabée and
appropriate in the clrcumsiances, nothing has come to our notice that has caused us to
beligve that the representations under sub-clause (i} and (7) of Rule 11{e). as provided
under (a) and {b) @bove, contain any material misstatement.

v, As stated in Note Mo, 15 (f) o the standalone financial statements, no dividend has
been declared by the Company in cufrent and previous years.
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2. As required by the Companies (Auditor's Report) Order, 2020 issued by the Central Government
in terms of sub-section (11) of Section 143 of the Act ("the Order”), we give in Annexure B a
statement an the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

3. In our opinion and as per information and explanations given to us, the managerial remuneration
for the year endad 31 March 2023 has been paid / provided by the Company fo its directors in
accordance with the provisions of section 197 of the Act

For PAWAN SHUBHAM & CO,
Charterad Accountants
ICAI Firm Reglstration Number: 011573C

Krishna Kumar I K g E_:"':"-""
rinar (LY s zﬂ( -I_Il_ .llll
Membership Number: 523411 YN £y

UDIN: 235234 11BGWIHNAT24 e

Place of Signature; Mew Delhi
Date: 30" May, 2023
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ANNEXURE "A"™ TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financlal Controls with reference to Standalons financial statements
under Clause {i} of Sub-section 3 of Section 143 of the Act

Referred to in paragraph 1{f} of the Independent Auditors' Report of even date to the members
of SURAJ INDUSTRIES LTD on the Standalone financial statements for the year ended 317
March 2023

We have audited the internal financial controls with reference to Standalone financial statements of
SURAJ INDUSTRIES LTD {"the Company”} &s of 319 March 2023 in conjunclon with our audit of Ihe
standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Managament and Board of Directors of the Comparyy are responsible far establishing
and maintaining intemal financial controls based on the intemal controfs over financial reparting
criteria established by the Company considering the essential components of intermal contral atated in
the Guidance Mote on Audit of Intemal Financial Controls over Financial Reporting Issued by the
Insfitule of Charered Accountants of India {ICAl). These responsiblities inciude the design,
implementation and maintenance of adequate internal financial controis that were operaling
effectively for ensuring the orderly and efficlent conduct of its business, including adherence o
company's policies, the safeguarding of ifs assets, the prevention and detecton of frauds and ermors,
the accuracy and completensss of the accounting records. and the timely preéparation of reliable
financial information, as reguired under fhe Act

Auditors' Responsibility

Our raspansibilty is to express an opinion on the Company's intemal financial controls with refarence
1o Standalone financial statements based on our awdit. We conducted cur audit in accordance with
the Guidance Mote on Audit of Internal Financial Controls Over Financial Repeding (the "Guidance
Nate"} and the Standards on Auditing deemed fo be preseribed under section 143{10) of the Act, o
ihe extent applicable to an audit of internal financial controls with reference to Standalong fimancial
statemerts. Those Stsndards and the Guidance Note require that we comply with elhical
requiraments and ptan and perform the audit to obtsin reascnable assurance aboul whether adaguale
internal financial contrals over financial reporting was established and maintained and if such controls
operated effectively in all material respects,

Cur audit involves performing procedures to obtaln audit evidence about the adequacy of the intemal
financial controls system with reference to Standalone financial statements and their cperating
effectiveness. Our audit of internal financial contrals with reference to Standalone financial statements
included obtaining an understanding of internal financial controls over financial reparting, assessing
the risk that a material weakness exists, and testing and evalusting the design end operating
effectivensss of internal control based on the assessed risk, The procedures selected depend on the
auditor's judgment, Including the assessment of the risks of material migstatement of the standaione
financial statements, whether due 1o fraud or error

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis
for pur audit opinion on the Company’s internal financial controls system with reference ta Standalone
financial statements.

Meaning of Internal Financlal Controls with reference to Standalone financial statements

A company’s internal financial control with reference to Standalone financial statements is a process
designed to provide reasonable assurance regarding the rellability of financal reparting and 1ha
preparation of standalone financial statements for external purposes in accordance with generally

o | A
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accepted accounting principles. A company’s internal financial coniral over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of recards that, in reasonable detail,
accurately and fairly reflect the trangactions and dispositions of the assets of the company; (£} provide
raasonable assurance thal transections are recorded as necessary 1o parmit preparation o
gtandalone financial staterments in accordance with generally accepled accounting principles, and tha
receipts and expenditures of the company are being made only In accordance with authorizations of
management and directors of the company; and {3) provide reasgnable assurance régarding
prevention or timely detection of unauthorized acquisition. use, or disposition of the company's assets
Ihat eauld have & matarial effect an the standalone financial stalerments.

inherent Limitations of Internal Financial Controls with reference to Standalone financial
statements

Because of the inherent imitatians of internal financial controls with reference to Standaloneg financtal
statements, Including the possibility of ccllusion or imgreper management averride of confrods,
material misstatements due to error or fraud may occur and not be detected. Also, projactions of any
evaluation of the internal financial controls with reference to Standalone financial statements 1o furture
periods are subject to the risk that the internal financial control with referance 1o Standazlone financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriocats,

Opinion

In our opinion, to the best ef cur information and according 1o the explanations given 1o us, the
Company has, in all material respects, an adequate internal financial controls system with raference
to Standalone financial statements and such Internal financial controls with reference to Standaiong
financial statements wese cperating efiectively as at 31% March, 2023, based on the intermal contro!
over fmancial reporting criteria established by the Company considering the essential companents of
internal control stated in the Guidance Note Issued by the ICAL

For PAWAN SHUBHAM & CO.
Chartored Accountants
Registration Number: 011673C

A:hna Kumar

artner {
mbearship Mumber; 523411

LIDIN: 23523411 BGWIHNAT 24

Place of Signature; Mew Delhi
Date: 30" May, 2023
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Anngxure B to Independent Auditors' Report

Referred to in paragraph 2 of the Independent Auditors' Report of even date to the members of
SURAJ INDUSTRIES LTD on the Standalone financial statements as of and for the year ended
31" March, 2023

In terms of the Information and explanation sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and 1o the best of our knowiadge
and bafief, we report the following: -

i. (a){A) The Company is maintaining proper recefds showing full particiusars, including quantitative
details and situation, of Property, Plant and Equipment and relevant defails of right of use
a55ats,

{B) The Company has maintained proper records showing full particulars af intangible assels.

(&) The Property, Plant and Equipment were physically verified during the year by the Managemarnl
in accordance with a reguler programme of verification which, in our cpinkn, provides for
chysical verification of all the Property, Plant and Equipment and right of use assets at
reasanable infervals. According to the infarmation and explanation given io us, no matarial
discrepancies were noficed on such verification.

{c) The Company daes not have any immovable property. Therefors, this clause is nel agplicable

(d) The Company has not revalued any of its Property, Plant and Equipment {including night of use
azsate) or intangible agsets dunng the year,

(e) No proceedings have been initiated during the year or are pending against the Company as st
317 March, 2023 for halding any benami property under the Benami Transactions (Probibition)
Act, 19848 (as amended in 2018) and rules made theraunder.

i, (a)The physical verification of inventory (excluding stocks with third parties) has been conducted at
reasonable intervals by the Management during the year. Mo inventory |s lying with third
parties. Mo discrepancies of 10% or more in aggregale for each class of inventory were
reaticed.

(b} The Company has nel been sancboned any working capital imits from banks. Therefore, this
ciause s not applicable.

il,  During the year, the company has made investments in and granied loans or advances in the
nature of loans, secured or unsecured, to companses, firms, Limited Liability Partnerships or any
other parties. However, it has not provided any guaraniee and sacufity 1o &ny oihar entily.

A} During the year, the Company has provided loans to other entity as foliows:

~ {INR In lakhs)
Particulars Subsidiaries | Joint Associates Others |
! . Veniures

Aggregate amount granted during _ - E

the year

Balance outstanding as at balance

ghaei date ? 76.00 } 60.00

Bl In our opinion, the Company has made investment In subsidiaries and associates n the
current year. Also, the terms and conditions of the loans and advances are nat prejudicial to
the Company's interest.
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G} In our opinion, in respect of loans and advance, the terms and schedule of repayment of
principal and interest has been slipulsted and receipts are regular.

O} In our opinien, ne ameunt is overdue in respect of lpans and advances given o subsidiaries,
associates, joint veniures and other entitias.

E] Mo loans and advances have fallen due and thus this clause is not applicable.

F} Mone of the loans and advances are repayable on demand, Proper schedule of repayment of
principal and interest has been stipulated,

tv.  Inour opinien, and according to the information and explanations given & us, the Company has
complied with the provisions of Section 188 of the Companies Act, 2013 in respect of the loans
and Investmenis made by it. The Company has not given any loan of advances to Directors,
hance provisions of Section 185 of the Companies Act, 2013 are not applicabie.

v. The Company has not accepted any deposits or amounis which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

vl.  Pursuant to the rules made by the Central Government of India, the Company is required o
malniain cost records as specified under Section 148(1) of the Act in respect of its products. We
have broadly reviewsd the same, and are of the opinion that. prima facie, the prescribed accounts
and records have been made and maintained. We have not, howaver, made a defailed
examination of the records with a view to determine whether they are accurate or complete.

wi. a) According to the records of the Company and Information and explanations given to us and the
records of the Company examined by us, the Company has been regular in depositing the
undisputed statutory dues including goods and service fax, provident fund, employees state
insurance, income tax, sale tax, service tax, duty of customs. duty of excise, value added tax,
Cess and other material statulory dues applicable to it with the appropriate authorities. According
to the information and explanations given to us, no undisputed amounts payable in respect of the
aforesald dues were in arrears as at 315 March, 2023 for & period of mare than six months from
the date they became pavabie

b) According o the information and explanations given o us. there are no dizputed amounis
payable in respect of the aforesaid dues as at 31 March, 2023

viil. There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax sssessments under the income Tax Act, 1961

ix. ‘@) The Company has not defaulted in repayment of lcans or ether borrowings or in the payment of
interest thereon to any kender,

b} The Company has not been declared wilfid defsuller by any bank of financial institulion o
governmant or any government authority.

¢} According to the records of the Company examined by us and the Information and explanation
given to us, term koans taken by the Company were applied for the purpese for which they were
obtained.

d) On an overall examination of the standakone financial statements of fhe Company, funds raised
on shori-term basls have not been used during the year for long-term purposes by the Company.

a) On an overall examination of the standalone financial statemenis of the Company, the Company
has not taken any funds from any entity or persan on account of or to meet the cbligations of its
subsidiary, associate or Joint venhure,
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7, District Centre

| O:% ' Pawan Shubham & Co. 601, ROCTS TOWER

| CHARTERED ACCOUNTANTS Lasami Nagar, Delhl-110092
Pawan@pawanshubham,com

Tel DL1-45108755

f The Company has not reised any loans during the year on the pledge of securities held in 15
subsidiary, joint venture or associate company.

. B) The Company has nol raised moneys by way of initial public gffer or further public offer (ncluding

debl ingtruments) during the year and hence reporting under clause 3(x}a} of the Qrder is not
applicakble.

&) During the year, the Company has made praferential allatment of shares In sccordance with 5.62

of the Companies Act, 2013 and funds have been utilized for the purpose for which funds have
been ralsed.

«l. a] Mo fraud by the Company and no materal fraud on the Company has been noticed or reported

®it,

i,

X,

®,

xviil.

%N

during the year.

b} Mo repert under sub-section {12} of section 143 of the Companies Act has been filed in Form

ADT-4 as prescribed under rule 13 of Companies {Audit and Auditors) Rules, 2014 with the
Ceniral Government, during the year and upto the date of this reporl.

&) No whistie-blower complaints were received by the Company during the year {and upto the date

of this repart) and hence reparting under clause 3{xi)(c) of the Order is not applicable.

The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Acl,
2013 with respect 1o applicable fransactions with the related parties and the details of relatad
party transactions have been disclosed in the standalone financial statemants a3 required by the
appiicable scoounting standards,

{a)} In our opinion the Company has an adequale internal audit system commensurate with the
size and the nature of its business.

(b) We have considered, the intemal audit reports for the year under audil, issued to the
Company during the year and Yl date

During the year the Company has not entered inta any non-cash trangactions with its directors or
persons connacted with its directors. and hence orovisians of section 152 of the Companies Act,
2013 are not applicable to the Company.

In our opinian, the Cempany is not required to be registerad under secton 45-14 of the Resere
Bank of India Act, 1834. Hence, reporting under ctause 3(xvijia) (D) and {c) of the Order i& nod
applicable. In our opinion, there is no core investment company within the Group (as dafined in the
Corme Investment Companies (Reserve Bank) Directions, 2016 and accordingly reporting under
clause 3(xvi)id) of the Order Is not applicable

The Company has not incurred cash losses during the current ang the immediately preceding
financial yeaar

There has been no resignation of the statutory gudiiors of the Company diering the year

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabiliies, ofher informaticn accompanying the standalone financial
statements and our knowledge of the Board of Directors and Management plans and based on
our examination of the evidence supperting the assumptions, nothing has came to our atiention,
which causes us to befleve that any material uncertainty exists as on the date of the audit report
indicating that Company & not capable of meeting s liabilities existing at the date of balance
sheet as and when they fall due within a perlod of one year from the balance sheel date. We,
however, state that this is not an assurance &s to the future viablity of the Company Wite further
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- Pawan Shubham & Co.

! CHARTERED ACCOUNTANTS

601, ROOTS TOWER

7, District Centro

Laxmi Magar, Delhi-110092
Fawani@pawanshubham.com
Tel 011-45108755

slate that our reporting is baged on the facts up to the date of the audit report and we neither give
any guarantes nor any assurance that all liabilities falling due within a period of one year from the
balance sheel date, will get discharged by the Company as and when they fall dus.

(a} There Is na unspent amount under sub-section (6} of section 135 of the Act pursuant to any
project other than ongoing projecta. Accordingly, clause 3{xx)(a) of the Order is not applicable

{b) There is no unspant CSR amount 23 at Balance Sheet date under saction (5) of section 135 of
the Act, pursuant to any ongoing project, hence, reporting under clause 3{xd(b) of the Order is

nat appficable.

rtara-d Accountants

Membership Number: 523411
UDIN: 23523411BGWIHN4T 24

Place of Signatura: New Delhi
Cate: 30" May, 2023

or PAWAN SHUBHAM & CO.

istration Mumber: 0115:'3::
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SURAJ INDUSTRIES LTD
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STANDALONE BALAMCE SHEET AS AT 215t MARCH 2023
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SURAN INDUSTRIES LTD
ACIN: LEERAIHPLOREFLEDAGTRY )
STANDALOMT STATEMENT OF PROFIT AND LOSS FOR THI YILAR ENDED J1sq MARCH 3023

{114 in Inkigl
Note For thae yoar ended on For the year ended an
Particulars Ho, 31 MARCH 2023 31 MARCH 2022
e Mdted
Income:;
L |Revenue from operatiors IB 6731755 a1 41
L |Otherincoma Ia 2455 £05
1. |Total Insbims ﬂl ] 5,322.45 &£ 12250
V. |Expenses:
Purchase of Stock i Trade 30 5,117.37 2, M50
Coosr of rratdvrials congurmesd at 450.41 584.85
Employes banefils expenie 12 178,00 L6
Finance costs 33 E9.63 4.8
Deprociation and amamization apenis 14 125.88 58.72
Cithar axgevigig 15 170.68 173.67
Teal expunins E.l_lﬂ-lilil' 3.716.04
W, |Profit f [Loss) bafane tee [1- 1) BOX.ZE 412,456
WL, |Tas expense
Current ban 1BR9% a5,81
Deferred @y dharge f [credin) 16.85 59,38
Earliar year thnas 5B 0.27 |
Tartal tax expanigs T15.64 L0547
Wil [Prafit J {Loas] for the year (¥ -V} ATET4 A0EG9
Vil [Ocher Comprabsaivs lrcoms
— imams nit Uo e recBidified to pralit & Loss .60 12.23)
— Intome fem an above 1,06 -
| Dther Comprefens e Incomss for the year net of Ta .86 .23
¥, |Talal Comprehensive inceemi Tor the year net of Tax 479.40 0 TE
|'|'II+'|'III}
¥, [Earnings per nquity share: 36
1) Basa: 4.12 343
12| Diluted 181 Eh L]
Mominal vaive af equity shares 10.00 a0
|Signifcant accounting poficies z
DOther nobes o proounts 351
Thie accompanying nobie form an integrel pary of the Hnenelal aatesents
Az per car report of even date attachsd
Fowr PAWWAN SHUBHARM & CO. For ased On behalf of the Boged of Directors of
Chairad Adfounlanti = SLIRA) INDLISTRIES LTD
Firm's Rggistration No: 0115750 .-
J{I:r:mlumnﬂ Sura) Prakash Syed Azizur Rahman
ARATHNER {Managing Direclor) | Directes)
embership Mo, 523411 OIN=-0024334% DT~ 00242780
s e
LN
Sanjal Kapoor Snihiata Sharma
Place: Maw Delhi Chisl Financial Oficar Company Secretany
!n-l'lll 30.05.3021 PAN No, AALPHEDEED B, Mo 62066

F13



SURAJ INDUSTRIES LTD
{EIN: L2684IHPISAZPLO0IG791)

STANDALOME STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315t MARCH, 2023

(1A 15 k)
For the yesr endedion | For the year ended on 31
i §1 March, 2091 March, 2022
A)  CASHFLOW FROM OPIRATING ACTIVITIES
Met Frofit bidand Tos & Ceirgordimary ibems [l E] EFE ]
A3z Hon gash and Mon pperating ibems
Proviskon for Emiplayies Benalit 116 B4a
Depereciation 1508 5O9E
Lz D03 Femeasuremont of dafined Bunelit plim i8h fh2n
Cperating Profit before Working Capinal chinges [FFEF] &35
Adjusirsdnis fior;
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myentoeie HLI-'I-IL [1EE0|
Trade Recerabieg |2,185,83) 7043
Trade Payable EAr.50 [IBE.SE]
Other Curent Liabiftie: VE.2 B2
Caih Ganerated from operations befors extracrdinary item ard tex 136164 [asa2)
L Tanes Faid 194.T% el [
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B]  CASH FLOW FROM INVESTING ACTIITIES
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Ingimms i Foed dasets A THOWS [185.34) (LTS5
InC s w lineiimanks 59610}
Eareast Poniay Diegail 8. 0.05
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Cash & CashrEquivalensy ag at heginning of year 7E5.TH 174
Cash & Cash Equivalents ak al ered of yasr 507 285,73
Fingey
Iy Fpuret in brackets represent deductiom and cfows
1] The presiogs years s hawe D restated, wherere conyagersd necessary,
Significant aceoun sy solcm F |
CribeEr noties 10 Acomanls 3-51
The arcompanying notes foem a= intapral part of the financlad statemnents
&y par our report of even da
Fer FENEN SHUBHAM & CO, For and 0w befall of thie Board of Direciors
Chiatd rint Ascauntanty SURA INDUSTRIES LTD
tratian Ra: 0115730 . |
T & — i\
i | -. mOiE _._u.. II
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 2023

1. CORPORATE INFORMATION

suraj Industries Ltd (hereinafter referred to as "SI or “the Compamy")  (CIM-
L26943HP1982PLC016791) Is 2 public limited compa ny incorparated under the provisions of
the Companies Act, 1956 having its registered affice at Plot No. 2, Phase Ill, Sansarpur Terrace,
Kangra, Himachal Pradesh-173212, India and their corporate office at F-32/3, Second Flaar,

Okhla Industrial Area, Phase- ||, New Delhi-110020.

The company has ventured into bottling and packaging of alcoholic beverages i.e Rajasthan

Made Liguor and Country Liquor for the state of Rajasthan,
2, SIGNIFICANT ACCOUNTING POLICIES

a. BASI5 OF PREPARATION OF FINANCIAL STATEMENTS

The company has adopted Indian Accounting Standards (Ind AS) with effect from 1st April
2017, with transition date of 1st April 2016, pursuant to notification issued by Ministry of
Corporate Affairs dated 16th February 2015, natifying the Campanies {Indian Accounting
Standards) Rules, 2015. Accordingly, the standalone financial statements [hereinatter referred
as "Financial statements”) comply with Ind AS preseribed under section 133 of the Com panies
Act, 2013 (the "Act"), read together with Rule 3 of the Companies (Indian Accaunting
standards) Rules, 2015, relevant provisions of the Act and other accounting principles

generally accepted in India.

The financial statements upta and for the year ended on 315t March 2017 were prepared in
accordance with the accounting standards notified under Companies (Accounting Standard)
Rules, 2006 (as amended), as notified under section 1332 of the Act [Previgus Indian GAAP) and

other relevant provisions of the Act,

The financial statements are prepared on the historical cost canvention, except for certain
financial instruments which are measured at fair value. Accounting policies have been

consistently applied except where:

il A newly issued accounting standard is initially adopted or a revision to an existing

accounting standard requires a change in the accounting policy hitherto in use.

lij The Company presents an additional balance sheet at the beginning of the earliest
comparative period when: it applies an accounting policy retrospectively; it makes a
retrospective restatement of items in its financial statements; or, when it reclassifies items
in its financial statements, and the change has a material effect on the financial

statements.

All amounts are stated in Lakhs of Rupees, rounded off to two decimal places, except when

atherwise indicated.
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SURAJ INDUSTRIES LTD
{CIN: L26943HP1992PLCO16791)
MNOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 2023

The financial statements were authorised for lssue by the Board of Directars of the company
on 30.05.2023.

b. CURBENT VERSUS NON-CURREMNT CLASSIFICATION
Al assets and liabilities are classified inte current and non-current,

Assets

An asset is classified as current when it satisties any of the following criteria:

al it is expected to be realised in, ar intended for sale or consumption in, the company's
normal operating ovele;

b} itis held primarily for the purpose of being traded;

¢] Itis expected to be realised within twelve months after the reparting period; or

d] it is cash or cash equivalent unless it restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

Al other assets are classified as non-current assets

Liabilities

A Liability is classified as current when it satisfies any of the following criteria:

a) itis expected to be settled in the Company’s normal operating eycle;

b} it is held primarily for the purpose of being traded;

€] itisdue to be settled within twelve months after the reporting period; or

d] the company does not have an unconditional right to defer settlement of the liability for
at least 12 months after the reporting period, Terms of liability that could, at the option of
the counterparty, result in its settlement by the issue of equity instruments do not affect
its classification,

&ll other liabilites are classified as non-current liabilities.
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SURAJ INDUSTRIES LTD
{CIN: L26943HP1992PLCO16791)
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 2023

€. USE OF ESTIMATES

The preparation of financial statements in conformity with Ind AS requires management to
make estimates and assumptions that affect the reported amounts of Revenue, Expenses,
Assets and Liabilities and disclosure of contingent liabilities at the end of the reporting period.
Difference between the actual results and estimates are recognized in the period in which the

results are known f materialized.,
d. PROPERTY, PLANT AND EQUIPMENT

Initial recognition and measurement

The cost of an item of property, plant and equipment is recognized as an asset if, and only If:
a) itis probable that future economic benefits associated with the item will flow to the entity;

and
b) the cost of the item can be measured reliably.

Property, Plant and Equipments {'PPE') are stated at cost of acquisition or canstruction
including amy costs directly attributable to bringing the asset to the locatian and condition
necessary for it to be capable of operating in the manner intended by management less
accurmulated depreciation and cumulative impairment losses & net of recoverable taxes (net

of Cenvat and VAT credit wherever applicabla).

Borrowing Cost attributable to acquisition, construction of qualifying assets Is capitalized until
such time as the assets are substantially ready for their intended use. Indirect expenses during
canstruction period, which are required to bring the asset in the condition for its intended use
by the management and are directly attributable to bringing the asset to its position, are also

capitalised.

Subseguent Measurement

Subsequent expenditure related to an item of PPE Is added to its carrying amount or
recognized as a separate asset, If appropriate and carrying amount of replacement parts is

derecognized at its carrying value,

Spare parts ar stores meeting the definition of PPE, either pracured along with equipment or
subsequently, are capitalized In the asset's carrying amount or recognized as separate asset, If
appropriate. However, cost of day-to-day servicing are recognized in profit or loss as incurred.
Cost of day-to-day service primarily include costs of labour, consurnables, and cost of small

gpare parts.

an item of PPE is derecognized upon disposal or when no future economic benefits are
expected to arise from continued use of the asset. Any gain or loss arising on the disposal or
retirement of Property, plant and equipment is determined as the difference betwean the

sales proceeds and the carrying amount of the assets and is recognized in profit or loss.
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SURAJ INDUSTRIES LTD
{CIN: L26943HP1992PLC016791)
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 2023

Transition to Ind AS

Fer transition to Ind AS, the company has elected to continue with the carrying value of all of
its property, plant and equipment recognized as at 1st April, 2015 measured as per previous

GAAP and use that carrying value as the deemed cost of Property, Plant & Equipment.

Depreciation / amortization

a. Depreciation on items of PPE Is provided on stralght line methad in accordance with the

useful life as specified in Schedule | to the Companies Act, 2013,

b. Depreciation on additions to assets or on sale/discard of assets is calculated pro-rata from

the date of such addition or up to the date of such sale / discard.

€. Assets residual values and useful lives are reviewed and adjusted, at the end of each

reporting period,

The following useful lives are applied:

Asset Category Useful Life
Building
e Factory Buildings 30 years
| ——— Building {other than factory buildings) o vears
w======= Dther (including temporary structure, etc.) 05 years
————— Leasehold Bullding Improvements Dver the lease period
Plant and Equipment 10-25 years |
Furniture and Fittings 10 years .
DOffice Equipment 5 years
Eumpmérs
——— Servers anl:f.l:letwurts D& vears
------ End user de_}_rites iz, deslétups. Iar:tﬂ-nsr.lah:. 03 years

e. CAPITAL WORK-IN-PROGRESS

Capital Work in Progress comprises of Property, Plant and Equipment that are not ready for
their intended use at the end of reporting period and are carred at cost. Cost includes related
acqulsition expenses, construction cost, borrowing cost capitalized and other direct
expenditure. At the point when an asset is capable of aperating in the manner intended by
management, the cost of construction is transferred to the appropriate category aof Property,
Plant and Equipment. Costs are capitalised till the period of assets are su bstantially ready for
their intended use. Depreciation is not recorded an capital work-in-progress until construction

and installztion is complete and the asset is substantially ready for Its intended use,
f. RIGHT OF USE ASSETS

Company as a Lessee

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a
lease adjusted with any opticn to extend ar terminate the lease, if the use of such option is

reasonably certain.
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 2023

The company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any Inital direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site an which it is located, less any
lease incentives received. The right-of-use asset is subsequently depreciated using the straight-
line methed from the commencement date to the earlier of the end of the useful life of the
right-of-use asset or the end of the lease term, The estimated useful lives of right-of-use assets
are determined an the same basis as those of property and equipment, In addition, the right=
of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-

measurements of the lease liabifity.

Finance lease

The Campany has entered into land lease arrangement at various locations for a perlod of 90
years. In case of lease of land for 30 years and above, It is likely that such leases meet the
criteria that at the inception of the lease the present value of the minimum lease payments
amounts to at least substantially all of the fair value of the leased asset. Accordingly, the
Company has classified leasehold land as Anance leases applying Ind AS 17. For such leases,
the carrying amount of the right of-use asset at the date of initial application of Ind AS 116 is
the carrying amount of the lease asset on the transition date as measured applying Ind AS 17.
Leasehold land is amortised on a straight-line basis over the unexpired period of their
respective lease, Leasehold improvermants are depreciated on straight line basis over their

initial agreement period.

g INTANGIBLE ASSETS

Intangible asssts with finlte useful life are stated at cost of acquisition, less accumulated
depreciation/ amortisation and impairment loss, if any. The cost of Intangible Assets comprises
Its purchase price net of any trade discounts and rebatas, any impart duties and other taxes
{other than those subsequently recoverable from the tax authorities). Amortisation is
recognised In Statement of Profit and Loss account on straight-line basis over estimated useful

lives of respective intangible assets, but not exceeding useful lives given hereunder:

Asset Category Useful Life

Computer Software 05 years

An item of Intangible Asset or any significant part initially recognised is derecognised upan

disposal or when no future economic benefits are expected from its use or disposal,

Any gain or loss arising an de-recognition of the asset (calculated as the difference betwear
net disposal proceeds and carrying amount of the asset) is included in Statement of Profit and

Loss Account when asset is derecognised.
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SURAJ INDUSTRIES LTD
{CIN: L26943HP1992PLCO16791)

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 2023

[8

h.

1.

FINANCIAL INSTRUMENTS
Financial Assets
Initial recognition and measurement

Financial Assets are recognised when the Company becomes a party to contractual provisions
of Financial Instrurment. Financial assets are initially measurad at Fair Value. Transaction costs
that are directly attributable to acquisition of financial assets {other than financial assets at
Fair Value throwgh Profit or Loss) are added to fair value of financial assets. Transaction costs
directly attributable to acquisition of financial assets at Fair Value through profit or loss are
recognised immediately in statement of Profit and Loss.

Subsequent measurement

Debt Instruments at Amortised Cost

A 'debt instrument’ Is measured at amortised cost if both of the following conditions are met:

a. The asset is held within a business model whose objective is to hold assets far collecting
contractual cash flows, and

b. Contractual terms of asset give rise on specified dates to cash flaws that are Solely
Payments of Principal and Interest {SPPI) an principal amount outstanding.

After initial measurement, such Financial Assets are subsequently measured at amortised cost
using Effective Interest Rate {EIR) method. All other debt instruments are measured at Fair
Value through Other Camprehensive Income (FYOCI) or Falr Value through Profit and Loss
(FVTPL) based on the Company's business model.

Equity Investments

All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments
which are held for trading are classified as at fair value through Profit and Loss {FYTPL). For all
other equity instruments, the Company decides to classify the same either as at Fair Value
through Other Comprehensive Income (FVOCI) or Fair Value through Profit and Loss (FVTPL)
on an instrument-to-instrument basis.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on financial assets that are debt
instruments, and are measured at amortised cost e.g., Loans, Debt Securities, Deposits and
Trade Receivables or any contractual right to receive cash or ancther financial asset that result
from transactions that are within scope of Ind A5 115,

The Company follows ‘Simplified Approach’ for recognition of impairment lass allowance on
trade receivables. Application of simplified approach recognises impairment loss allowance
based on lifetime ECL at each reporting date, right from its initial recognitian.
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For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. if credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss, However, I credit risk has increased significantly, lifetime ECL Is used. If in a
subseguent period, credit quality of the instrument improves such that there Is no lenger a
significant increase In eredit risk since initial recognition, the Com pany reverts to recognising
impairment loss allowance based on 12 month ECL.

ECL impairment loss allowance (or reversal) recognized during the period is recognized under
the head ‘Other Expenses’ in the statement of Profit and Loss. The Balance Sheat presentation
for various financial instruments is described balow:

I. Financial assets measured as at amortised cost: ECL is presented as an allowance, i.e., as an
integral part of the measurement of those assets in the Balance Sheet. This allowance reduces
the net carrying amaount,

ii. Debt instruments measured at FVTPL: Since financial assets are already reflected at fakr
value, impairment allowance is not further reduced from its value, Change in fair value is taken
ta the statement of Profit and Loss,

ili. Debt instruments measured at FVTOCI: Since financial assets are already reflected at Fair
Value, impairment allowance is not further reduced from its value. Rather, ECL amount is
presented as ‘Accumulated Impairment Amount” in the Other Comprehensive Income [OCH).
The Company does not have any Purchased or Originated Credit Impaired {POCI) financial
assets, i.e., financial assets which are credit impaired on purchase/origination.

Derecognition of Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised when:
L. The rights to recelve cash flows from asset has expired, ar
li. The Campany has transferred its rights to receive cash flows from the asset or has assumed
an ocbligation to pay the received cash flows in full without material delay to a third party under
a ‘pass through” arrangement and either :-
(a} The Company has transferred substantially all risks and rewards of the asset, or
(b) The Company has neither transferred nor retained substantially all risks and
rewards of the azset but has transferred contral of the assat.

When the Company has transferred its rights ta receive cash flows from an asset or has entered
into a pass-thraugh arrangement, it evaluates, if and to what extent It has retained risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognise transferred asset to the extent of the Company's continuing invalvement. In that
case, the Company also recognises an associated liability. The transferred asset and the
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associated lability are measured on a basis that reflects rights and obligations that the
Company has retained.

2. Financial liabifity

Initial recognition and measurement

Financial liabilities are classified at initial recognition as:

.

Financial liabilities at fair value through Profit or Laoss

b. Loans and Barrowings

=

Fayables

All financial liabilities are recognised initially at fair value and in case of loans and borrowings
and payables, they are recognised net of directly attributable transaction costs.

Subsequent measurement

Measurement of financial liabilities depends on their classification as below:

d.

€.

Financial liabilities at Fair Value Through Profit or Loss (FVTPL): Gains or losses on
liabilittes are recognised in the statement of profit and loss. Financial liabilities
designated upan initlal recognition at fair value through statement of profit and loss
are designated as such at the initial date of recognition, and only if criteria in Ind AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/losses attributable
to changes in own credit risk is recognized in OCl. These gains/losses are not
subsequently transferred to statement of profit and loss. However, the Company may
transfer cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the statement of profit and loss,

Leans and Borrowings: After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the Effective Interest Rate
{hereinafter referred as EIR) method. Gains and Losses are recognised in statement of
profit and loss when liabilities are derecognised as well as through EIR amortisation
process. Amartised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an Integral part of EIR. EIR amortisation is
included as Finance Costs in the statement of profit and loss.

Trade and Other Payables: These amounts represent liabilities for goods and services
provided to the Company pricr to the end of financial year which are unpaid.

Derecognition of Financial liability

A Financial Liability ls de-recognised when -::I:Iigariun under the liability is discharged or

cancelled or expires.
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INVESTMENTS

Subsidiaries

As per Ind AS 27, Control exists when the Company has power over the entity, is exposed, or
has rights to variable returns from its involvement with the entity and has the ability to affect
those returns by using its power over entity. Power is demanstrated through existing rights
that give the ability to direct relevant activities, those which significantly affect the entity’s
returms,

Investments in subsidiaries are carried at cost as per Ind AS 27,

Associates and Joint Ventures

A joint venture is a type of joint arrangement whereby the parties that have joint control of
the arrangement have rights to net assets of joint venture, Joint control is contractually agreed
sharing of control of an arrangement, which exists only when decisions about relevant
activities require unanimous consent of parties sharing cantrol,

An associate is an entity over which the Company has significant influence, Significant
influence is power to participate in financial and cperating policy decisions of investee but is
nat contral or joint control over those policies.

lnvestiment in joint ventures and assoclates are carried at cost as per Ind AS 27. Cost comprises
price paid to acquire investment and directly attributable cost,

INVENTORY
ET Particulars / Item Type Method of Valuation
| Mo.

1 | Raw Material, Packing Material E:.. At Cost including direct procurement
Consumables {including in transit) | Overhead / Taxes,

2 | Finished Goods (including in transit) | At cost or net ‘realisable value, whichever is

_ | lower |
3 | Stock in process At cost
4 | By Products At niet realisable value
[ 5 | loose Tools | At cost and charged aff when discarded |

In the above, cost is arrived at by FIFO cost method, In case of Finished Goods and Stock in
Process, it also includes manufacturing & related establishment overheads, depreciation etc.

All the spares, which are primarily meant to be used for capitalization (except consumables
and maintenance stores), are considered as part of the plant & machinery and shown
accordinghy.
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k. CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents comprise Cash in Hand, Balances in Bank Account, Remittance in
Transit, Cheques in hand and Demand Deposits, together with other short-term, highly liguid
investments {original maturity less than 3 months) that are readily convertible inta known

amounts of cash and which are subject to an insignificant risk of changes in value.
. TAXES

Current Income Tax

Current Income tax assets and liabilittes are measured at amount expected to be recovered
from or paid to the taxation authorities, The tax rates and tax laws used to compute the

amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside Profit and Loss is recognised outside
profit and loss {either in Other Comprehensive Income ar in Equity). Current tax items are
recognised in correlation to underlying transaction either in OC| or directly in equity.
Management periodically evaluates pasitions taken in tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where

appropriate,

Deferrad Tax

Deferred Income Taxes are calculated using Balance Sheet Approach, on temporary differences
between tax bases of assets and liabilities and their carrying amounts for financial reporting

purpases at the reporting date,

Deferred tax lHabilitles are recognised for all taxable temporary differences, except when it is

probable that temporary differences will not reverse in foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences and carry forward
af unused tax credits and any unused tax losses. Deferred tax assets are recognised to extent
that it is probable that taxable profit will be available against which deductible temporary

differences and carry forward of unused tax credits and unused tax losses can be utilized,

Carrying amount of deferred tax assets s reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all ar
part of the deferred tax asset to ba utilised. Unrecognised deferred tax assets are re-assessed
at each reparting date and are recognised to the extent that it has become probable that

future taxable profits will allow the deferred tak asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the lability is settled, based on tax rates (and tax laws)

that have been enacted or substantively enacted at the reporting date.
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive Income or In equity). Deferred tax items are recognised in
carrelation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and same taxation authority.

Tax expense for the year comprises of current tax and deferred tax.

Indirect Taxes

Expenses and Assets are recognised net of the amaunt of Indirect Taxes viz. GST/VAT, except
when the tax Incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, indirect tax is recognised as part of cost of acquisition of asset or as
part of expense item, as applicable.

Excise Duty

Excise Duty has been accounted on the basis of both payments made in respect of goods
cleared and alse provision made for goods lying in factory premises. Cenvat credit is accounted
on accrual basis on purchase of materials.

m. REVENUE RECOGNITION

Revenue from contracts

Revenue from contracts with customers is recognised when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which tha
Company expects to be entitied in exchange for those goods or services. Revenue is measured
based on the transaction price, which Is the consideration, adjusted far discounts, incentive
schemes, If any, as per contracts with customers. Taxas collected from customers an behalf of
Government are not treated as Revenue,

Interest Income

Interest income from debt instruments 5 recognised using the effective interest rate methaod,
The effective interest rate Is rate that exactly discounts estimated future cash receipts through
expected life of the financial asset to grass carrying amount of a financial asset. When
calculating effective interest rate, the Company estimates expected cash flows by considering
all contractual terms of financial instrument but does not consider expected credit losses.

Other Income
Other claims including interest on outstanding are accounted for when there is virtual certainty
af ultimate collection.

AR
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n. EMPLOYEE BENEFIT SCHEMES

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are
classified as short-term employee benefits. These benefits include salaries and Wages,
performance incentives and compensated absences which are expected to occur in next
twelve months.

Compensated Absences

Company provides for encashment of accumulated leaves with pay subject to certain rules.
The employees are entitled to accumulate leave subject to certain limits, for future
encashment/availment. The liability is provided based on number of days of unutilized leave
at each Balance Sheet date on basis of an Independent actuarial valuation.

Gratuity

Liabilittes with regard to gratuity benefits payable in future are determined by actuarial
valuation at each Balance Sheet date using the Projected Unit Credit method. Actuarial gains
and losses arising from changes In actuarial assumptions are recognized in Other
Comprehensive Income and shall not be reclassified to the Statement of Profit and Loss in

subsequent period.

Provident Fund

Eligible employees of the Company receive benefits from a Provident Fund, which is a defined
benefit plan. Both the eligible employee and the Company make monthly contributions to
provident fund plan equal to a specified percentage of covered employee's salary.

» FOREIGN CURREMNCY

Functional and presentation currency

The management has determined the currency of the primary econemic environment in which
the company operates i.e., functional currency, to be Indian Rupee [INR). The financial
statements are pressnted in Indian Rupee in lakhs, which is company's functional and
presentation currency,

Transactions and balances

Fareign Currency transactions during the year are recorded at rates of exchange prevailing on
the date of transaction in the functional currency. Foreign currency monetary assats and
liabilities are translated at using the year-end exchange rate. Exchange galns and losses ars
duly recognised in the Statement of profit and loss, All menetary assets and liabilities in fareign
currency are restated at the end of the accounting period.

p. EARNINGS PER SHARE

a. Basic EPS is calculated by dividing profit/ (loss) attributable to equity shareholders of the
Company by weighted average number of equity shares outstanding during the period.
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b. Diluted EPS is computed using profit/ {loss) for the year attributable to sharehalder’ and
wefghted average number of equity and potential equity shares outstanding during the
perlod, except where the result would be anti-dilutive. Potential equity shares that are
converted during the year are included In the calculatien of diuted eamings per share,
from the beginning of the year or date of issuance of such potential equity shares, to the
date of conversion,

q. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The assessments undertaken in recognising pravisions and contingencles have been made in
accordance with applicable Ind AS. Provisions, contingent liabiliies, contingent assets and
commitments are reviewed at each balance sheet date and are adjusted to reflect the current
best estimate.

Provisions

Provisions represent labilities to the Company for which amount, or tming is uncertain,
Provislons are recognized when the Company has a present obligation (legal or constructive),
as a result of past events, and it is probable that an outflow of resources, that can be reliably
estimated, will be required to settle such an obligation. If the effact of the time value of money
is material, provisions are determined by discounting the expected future cash flows to net
present value using an appropriate pre-fax discount rate that reflects current market
assessments of the time value of maney and, where appropriate, the risks specific to the
liability. Unwinding of the discount is recognized in the statement of profit and loss as a finance
cost.

Contingent Liabilities

In normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. There are certain abligations which management of the Company has
concluded, based an all available facts and circumstances, are not probable of payment or are
very difficult to quantify reliably, and such obligations are treated as contingent liabilities and
disclosed in the notes but are not reflected as liabilities in the financial statements. Claims
against the Company, where the possibility of any autflow of resources in settlement is remote,
are not disclosed as contingent llabilities. Show Cause Motices received are not treated as
Contingent Liabilities. Although there can be no assurance regarding the final outcome of the
legal proceedings in which the Company is invalved, it is not expected that such contingencies
will have a material effect on its financial pasition or profitability.

Contingent Assets
Contingent assets are not recognised but disclosed in the financial statements when an inflow
of economic benefits is probable,
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r. CASH FLOW STATEMENT

Cash flows are reported using indirect method as set aut in Ind AS -7 "Statement of Cash
Flows", whereby profit/ {loss) before tax is adjusted for the effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments. Cash flows
from operating, investing and financing activities of the Company are segregated based on

available infarmation,

5 SEGMENT REFORTING

The company has two business segments- Edible Qil Operations and Liguor Operations and

segment-wise results, assets and liabilities are accordingly given.
t. FAIR VALUE MEASUREMENT

The Company measures financal instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Fair value
measurement is based on presumption that transaction to sell asset or transfer liability takes

place either:
i, In the principal market for asset or lability, or
ii. In absence of a principal market, in most advantageous market for asset or liakility,

The principal or the most advantageous market must be accessible to the Company. Fair Value
of an asset or liability is measured using assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best

interest,

& fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using asset in its highest and best use or by seliing it

to another market participant that would use asset in its highest and best use,

The Company uses valuation technigques that are appropriate in circumstances and for which
sufficlent data are available to measure fair value, maximising use of relevant observable
inputs and minimizing use of uncbservable inputs. All assets and liabilites for which fair value
iz measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measurement as a whole.
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Level 1- Quoted {unadjusted) market prices in active markets for identical assets ar liabilities.
Level 2- Valuation techniques for which lowest level input that is significant to fair value
measurement is directly or indirectly observable.

Level 3- Valuation techniques for which lowest level input that is significant to fair value

measurement is unobservable,

For assets and liabilities that are recognised in the financial statements an a recurring basis,
the Company determines whether transfers have occurred between levels in the hlerarchy by
reassessing categorization (based on the lowest level input that is significant to fair value
measurement as a whole) at end of each reporting period.

Far the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level af the fair value hlerarchy as explained above.

u. EXCEPTIONMNAL ITEMS

Exceptional items are transactions which due to their size or incidence are separately disclosed
to enable a full understanding of the Company’s financial performance. Items which may be
considered exceptional are significant restructuring charges, gains or losses on disposal of
investments of subsidiaries, associate and joint ventures and impairment losses/write down
in the value of investment in subsidiaries, asseciates and joint ventures and significant disposal
of fixed assets,
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Inierent Raceran bie from Salyted Party 519 0.4
irrigrest Encpranbie from Othess £ sl .
Tosal &3, 51 034
“Bpfur nafe 45 Jovr relafed party discizaure
Mpte 13 ncome Taw ASSens %A in Ik by
Partivalars Ryat fe
31 fdasch 2003 11 Pibrch 303
T T Ta fiEn 174G
Tatal 1161 2746
Fefer pole A3 far reataalia i of tha i fia i fedl by apgleg dhe manotany oo fax ale [ dhe inoame Sifane o Sees
Wute 18  [Abar correed agaesy U ey b
Eliouan ol Lot
31 Maech 2003_| 31 Mirch 2027
G5T Rettrazina b 13328 £131
FAT Crmdin 1353 5160
Precod Expemmy FrL TS HE T
| tr Sappliar - Others 4293 arar
Amgunt Recoserable - Selaved Pariy™ nar =
Todal L1450 117 k6

"Refer mane 45 far reaned pantp deiskaioee,
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SLAA N DUISTRIES LTD

[EIW: LIGEIHPLEL

PLiOIET9L]

MOTES FORMINE FART OF STANCAUONE FINASCLAL STATEMENTS FOR THE VAR TMOED O L1 MARCH 2023

] 15 Bgulty Share Capdtal PR A Jahs)
A A B al
Parsinilers Sl
31 barch 10F3 A1 March 3032
Sithgrhad share zap=al
2,00,00,000 (Fravicas Vaar 1,%0,00,000] [geity Shares of fu 10/ mach 20008 450000
Zeua 3 Lm0
Inyumd. Subsaibad & Paid-up
1.23.84, 177 (Prengus Year 55 47, 000] [quity Stares of 8. 15/ ssch Lirh& 354,20 |
1318 25330 |
af  Owtslly of recenaliation al the nember of sguiy shaned oulsm@nding:
[ X6 March 302% A1 Fdarch 3072
Mumber . in lakhi Humber R in lakhs
Ehares cuistanding at the tagisnng of the yasr 4,543 403 354,30 8,550,000 03 Ba5.00
Ads Shares lsaied during the sear 2,753 471 AT5.12 57,000 03 E3.30
Sherm vstilinding a1 the end ol The year 13,184,172 p - 4,547,000 00 554 10
by Details of shoees b the Company Bald by pach sbambcider hokding sans than 5 gercent shanes:
31 Margh T0T1 3 March 3001
Piarri oo Hve it T of Shares % of Haldng Fio. o Snatet % Fokeg
Saira) Gupin £, 05 150 4,001,030 51 6HW
Ay by Pk Lid 455,173 19574 B2, e 5.1
BARLIE e E,731.030 [T
£ Promoter’s Sherehokding as @131 Mardh 2023 ard perosniage change In tharehoiding during e i a3 companed 1o preeioes year by oy folisw:
31 Rlarch 2023 31 March M7
Mame ol the Promaters T e re——— w Crasge
W of Sharer. | %o Total Sharm P, & Shmii % ¢ Toipd Bhares
Sura| Prakanh Gupls E_I]H.:GII'- ARMIN 4,931,030 LAWY -Tai%
Shaschl Bakl LS. 00D 1.50% 185,050 19w AR
Aaita Capia 1a 0D m 0.0 0
Exprh Gupka 0] u.nni 1] e i
ME Glabal Sprits Privede Limed E4, 378 DT 84,370 0.2E5% 0N
Toied 8290 428 51%' GIeNan a0 <5 B
& Terms j Aghts atteched 1o Gty shares:
Tha Congany has cndy oae cliss of equiy shares Bavng o par vedus of 32,10 per dhie Eath Bolies of equy shares Iy aniiied Io one bole pad dhire The deidend

prepored, any, by the Board ol Ditesee i suljed 10 e aperoval of srarstoltan secepk in caie ol ntarim diddenil. m svesr of Fquidation, the squily thamsokdim aie
skgihis i5 receive Hee remaning sty of tee compasy, aftar dalefsation of all preferencad amolnt in properion of thnr sherd dsalsing.

gl  The Company has nok iswied any shares for comideralion oiker than £ash o7 25 Bomus shaces, noramy stheres had been breught back Juring the year

1] The Company hie nes declered any diodendi in thie cutiend yesi o receding pear.

Hiala 16 O Egulny {I%A in fakhe)
&5 ar Asi ml

Farciolars 71 Rémrch 205 33 March 2632
Shmre Premeirm I234.48 -
Lapirad Reserve 2369 FETE ]
Eqeily Compenmt of ethir finarcial lnstnmeants (share waraniy ] 743
Fataned Lsrnings |378.Ak) (756 200
St Cainpe ehensies Inpome (5] 1237
Tatal 32,5698 (450 A5
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U HDASTRE ATD
|C14; A2ESAHP Y93 IPLODIETI ]
NOTES FORMING FAET OF STAMDLELONE P& RCIAL STATEREMTS FOR THE YE&R EXDED O 51 raidh D124

=1 T Borrgsings-Mon CLEnen TR by i by
Paisculan il il Rl
A1 Margh 3133 31 Warch d@1
Siviined
France Lasse Dhgaticne on Hire Purchase of Yehiclgs® AT 1731
Lara; Currank Maburit e of Firdnos Leas e Obligatsans on Hire # cf 113,55} I'-'.J.AE
Taaal aam 1005 |

Thrcared FQETHT fepamMECTIN of AEDETTVE WeVChi.

Kol 18 Leasw Lsbilby Nen Curreag IR by ek
S—— e it
31 Pdarch HET3 31 Murch 2021
Lo | b by rona
Total T M
Mats. 19  Proddloss JIRY b by
in ik By 3 Aaat
31 Mardh 1033 31 March 202 _—
Freaulom Tor Gritiily 115 1@
‘mw; Cumrerk velue of Graguly ‘Lﬂ-ﬂﬁ i0 a4
Tats 909 7.6 |
Pl 0 Delerred Taw SseetLabdlg {4%R i folmE)
Pariitaiary Aa at A i
31 March 2033 2L Msrch 2067
Deaferred Tas Aisel
Unibmrbed Seprmcinticn & Deniners Loss oF per Incoeme Taw 4L = ¥
Implopee Benefit ChEgation .55 i ]
s
L] 281 300
WO gl Froed Asets 43.00 .55
Tiel H 4800 pLET ]
ez Dostermes Tas AuserfiUakiling AR 1#5.33] 2B 53]

Fa sy,
i
Il_ el‘:?"-rf- L \flcf‘.

g FET Illl
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SUIRAN IROUSTRIES LTOD
|0 A2ESAIHP ISR FLONET B
ROTES FOAPING PART DF STAMDALONME A ARNDAL STATEMENTS FOR THE YEAR EMUED Onl 31 MARCH 1333

Fita 21 Borrowings-Cerreed (R b it ]
Partioulars si s
3 &larch 2033 31 Maich 2l
Lsgerurad Loon
- Froam Baidey Dofgarais A% LELTEY
= Frewm MBEFC 51500
- Fram Helated Party 1B.50 240
Crarerr Maiuritbes of Fisascs Leise Db 1 on Hire Buechaze of Vehi 1198 ER1
Tital 1,005.38 | LEITI5
Wafar nate 45 for reveied gormy dicksws
Mot 2% Loase Liabifey Current {AME i fpkbr)
Partinzlars ’f-'-l-! ME
31 March 2031 81 Abwich T2
Lisigiaz |iakd RAl £
Tl 043 L
Mate 23 Trade Payabiles (AR i ok
Fanican A A 36
11 Margh 3070 11 Margn 1027
Ouhtanding dess af micm smerprise and small ertenprae: 154
Durtskarading decs ol O ed ROrs b thin irechs el pibeed @sd dmiall enberprises !!IM 19141
Tanal 2,048 141,59

Mg 211 Tde Payables ageng scheduba

A Tridie payabile ageing schedule as at 3hivt Marcs 1973
i Dusseanibg for Todlmeng partod iren fue dite of gagmim
Lews than 1 year 1-3 yran 2-1 yeany elzre than 1 yeare Tatal
i] MEME - . . - .
) Dtkets 11131 [T .24 FIT] 5,100
aih Dy Duse- RIS ML = - - = -
¢ Disputes Dues- Othecy = ; < = =
(o 1,113 BRI 3] o 12055
Trads B g f eehadule mi @t 1158 March 2023
Felcibin Dusmndng lor lollesing gerings from due daie of gayment
| Lessohan dpeoe | 12 yeans .3 yean Rhare than 3 years Tamal
[ 158 - : : 1]
{ii] Trihar 19083 akd : o 14161
18] [Hipptes Duesi- MSME - - . - -
[y D pratek Dudim- 0 b ' . . . .
[1=al 143 44 a7 3 2,04 143,59

Nere 733 Inlpematien 33 iesilied o b borrshibd & per Saction I of me Wera, Smsl dnd Midios Ene i bad Do oprm it Ao, 2006 |MESED Ac]®

Az at Raat
s N 31 e 2023 31 March 2001
o] Amirent remwning wpald 1o e Ve e ander MSAIED ACL AL e e of e pear
Frincial - 138
b il — — » - - —
Totl . - - 135
Bl The S aunt of (e o5t gl by he buiper in Earmea of aecian LE ol fhe RSAEE A alarg walh fha i

cf Thr arcquat of misres dus and pavable lod the perod ol deley in making payment fehich hive been piid Bul bepend
e dppoiied diy duidig thie yaar] bt vathost sddng the inteceal specfied pnder the REMID Act =
ﬁtmmmﬂ'lmm: i G r irdrg Al e mnd of the yasr 156
Tk avesdirg o lurther I irg cue and sy maen | e wcoeedng vaere, ustl wich debe when the
mLeredl duwi &i sbowe swiw sciually paid b the ereal eniermprise for B pepese of dirslosance pry Beduciible sepenadijuie
under the MSMED Axt

AN The otal dues of Mars dad Seal Enlerprom schich veere oulatinding for mote lhes dipuilaled penod
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SURA] INDUSTRIES LT
EIN: LD HPIS9IFLIDLE TR )

NOTES FOHNMING PART OF STANDALONE FINANCIAL STATEMENTS FOR THE FEAR ENDED ON 51 MARCH 2011

By 24 Ot Financial Lisbilty {INR i heeas)
Particulary Fin 3% &5 Ak
I — 31 Marek 2039 31 fMarch K123
Pl e B palee L5 204 |
s Foryail i 10 RGME - 75
Fiska) [ 0.5 |
Mot 25 Dither Cureent LiabiFties (A fr b
J'I-':.rl:ll:ulall'l. Ad at A at
i 31 March 2023 31 Mainch 3027
aprruer Soary & Besalits 1005 1500
Ergetines Payalile B 273
ﬁl:-l_l:l_l!prv dues ppyahis L ¥5.85
'l'n-l:_:.!l L 2958 E02H
Wote 16 Prouslons fre i lakka)
Parituiars S L
! 31 March 2013 A1 Miech 20E7
| Mo T Empipye e Benefity
1] Grmininy 0& QulH
Tednl (H11] (.04
Male P61 Meuement of prouisians
ool A At LTE LS
i i 31 March 2023 31 March 2022
gwning 7.ar LIS
Addiion 118 &1l
Deletian 2 -3
Thoriigg 2I5 1.8y
D Pt} anG ana
M- Curio .09 7.83
Wme B Curest Tax Uabllites (it i ek
|P=rulul:n-s Al L1
| 31 Marck 2011 31 Mprch 2022
| Provwaisiin ed Curiafil Yaar Tax 1E3.895 4580
|T'D1:|| 164,95 45.80
|
' Mote . 3T Movemesd of prosisions
Pa HE ak Mg an
31 Marek 2033 31 March 2032
Deaning 45,80 -
Arddninn 1E4.05 A5 KBS
Orletion Jas 20} .
Cloaing 16,05 A5 80
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= by
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ELRA] INDUSTRIES LTED
|CIn: L8 3HFI992FLOIETSL)

BOTES FORMIPGG PART OF STANDALONE FINANCIAL STATERMENTS FOR THE YEAR ENDED ON 31 MARCH 20X3

feote 218 Revanue fram oparations {h8 dn fkchs)
For the year ended on Foor the year ended o
BT 3 MARDH 2023 11 MARCH 2032
Snle of Products:
Empity plads bodtles & Chher Products . 56,491
[libl= Cils 505250 1,612.53
Liguar Betiling Serdaces BE5.30 L2817
[Fotal B.737.89 412671
Mote 29 Other income {itdi in fokhs)
T For the pear endod gn | For ihe year anded on
kot 31 MARCH 2023 31 MARCH 2022
|Urpaid labilities written back 13.01 1.82
Interast an Loan 67,80 maz
Other Incame 3,75 -
Tatal BA.56 208
fote 3 Purchase of Stock in Trade {INR in Jakhsf

For the year ended on For the year ended an
Pt 31 PMAARCH 2023 31 MARCH 2037
Erngmy glass botties & Cthar Products 1Ak = 5647
Edfbd Cils
Cipening Stock -
Add: Purchases of Edikle Oils 511737 .72%.38
L Clening Steck [ewluding In-Trandit| - +

i&) 5,117,37 2.715.28

Total {A=8} 5,117.37 1,785.75
Mofta 31 Cost of raw matarial consempd [WNAR b s

Fod the year anded gm | For tha year anced on
Paptiaises 31 MARCH 2023 31 MARCH 3022
Consamption of Paching Materisd & consusnahles
Opening Stock 16.60 -
Add: Purchases of Purghases Mealesial 530,52 EDrL. 25
Lemus: Closing Stock lincioding In-Trams i 7N P ]
Total 458,41 345
Mate 32 Employee beneft pxpense TR e fakia)

For the year ended on For the paar Araded Gr
Particular 31 MARCH 2023 31 MARCH 2022
Salariesy Wages ard Incentives 170,84 103.44
Cordributian 1o Frovident & Other Funds b15
Providion for Ling term ergikiyess berelits EL B
Stafl Welfare Expenses 119 344
Tatal 174,00 110.7a
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SURAN INDUSTRIES LTD

[CIM: L36943HFIA92PLLDLETIL)
NOTES FORMING PART OF STANDALOME FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 2023

Mote 321 Compensation Paid To ey Managerial Personnel includad in abowe: fANA e L)
¥ For the year ended on Foe the vear ended on
Particulars
iR 31 MARCH 2023 31 MOACH 2022
Salaries, Woges and Incestives 11571 -
Taotal 11171 =
Refer node 45 for ralated oty disclosure,
Mate 33 Feanco Cost {FNE i takis)
Partsculats For the year ended om | For the vear ended on
31 MARCH 2023 31 pARCH 2022
Interest REpeTERs
= Imberest an Weheile Lissn 5.EG 132
- Inluris) on ureecured loan 5502 in
- Financial hahilities measwered at amortissd cost 1015 .
f9.03 143
Bk Chirges &0 0a7d
| Vatal a5.53 1a5
Mote 34  Depreciation and Amartisation Expensos: (TR i fakfrsd
o rientars For the wear ended on | For the yvear ended on
31 MARCH 2023 31 MARCH 20232
Depredaban on Property, Plant and Equipment 11080 i R
_Elr_pl&_qﬂﬂﬂ o Rght of e dssely 15,18
Testai 13588 55,71
Mate 35  Othér Expinses IR fa fhs]

-I"il"ﬂ:ularl'- Far the year ended on | For the year ended an
31 MARCH 2033 31 MARCH P23
Auios Bemsneration | Befer Note 35,1 200 0.0
Foier B Fuel 231.6E 1832
RAepairs & Malntananos 12.21 0.0
| al=ia Charges 1181 20,18
o & Taxes 2T A6 20,46
|Legal & Prodnssinned Expenses JLES 1330
Frstival Exponses .72 19.1%
Fommd 19.3% 517
AfvETsamEng 63 5,57
Wabdile Crpenses 0,05 011
Frimting & Stationeny 4.36 27
Teleghane, Postage & Infernat Expanses oLra 0.23
liisuigen Egpensed 3.77 1.20
Tuurs & Trovelling & Corweyance 1333 10.25
Sorurity Serdcos Agpncy chagras 581 3h1
Fiscellanenus Exparses .38 11E1
Tofal 17968 1T2ER
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Mote 351 Faymant 0o the auditars as:

SURAJ INDUSTRIES LTD:

[CIM; L2ERA3HP19SE PLOOLRT S}
ROTES FORMING PART OF STANDALONE FINANCIAL STATERENTS PO THE YEAR EMDED OM 31 MARCH 2023

{INR dn Jkhs)

Far the year arded on

For the year ended an 1

Particulars
31 MARCH 2023 31 MARCH 20032
- Efatutery Auditar
a) Sranutary Audil Femy 200 (KR Ly
b For Taxation Matbers . -
&) Certificatsan Fees - (]
Total 200 060
Mote 36 Carmings Por Eguity Share (EPS):
id)  Enrmings Per Share
Farticulars Far the year ended on | For the vear-anded an
= 31 MARCH 2023 31 MARCH 2022
Profil altay Tax aATE. 74 30595
Bawc Larnings Per Share 4.12 342
Gehited Eamings Per Shane 3.81 114
Pai Wilee Per Eguity Share 10,00 L0000
(U] Welghted Average Number of Equity Shares Used as Depominator:
{Pasticulars For the year ended an | For the year ended on
31 MARCH 2023 31 MARCH 2022
Huenbsar af Equity shares st the beginning of the wear 95,42,000 86, 50,000
Add: Weighted average rumber of equity shares issusd during the pear HL,EE, I6A 156,E03
Waighted avorage number af Eguity shares for Baskc EPS 1,16,24, 366 85,006,603
Acld: ffjuilmeent for Share Warrants 0,73,632 6, 35,397
Weighted average number of aquity shares For Diluted EPS 125,97 508 05,42 00K
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SLIRAY INDUSTRILE LTD
[E1k: LIS SH P92 PUCOIETSE)
MOTES FOARING PART OF STANDULONE FINGRCIAL STATEMENTS FOR THE YEAR TROCD OM 11 MARCH 3011

Mot iz Codtiagent LiabEtes and csmmilmienda: FI8NY in dalchs]

Particslas Far B yuar anded &= Fas thi jinkd @nsed os
35 MARCH 1233 31 BARACH 1033

Canbnpant Uabiliies:

&) Diaimi against thisemparny not aeknowledged an Debi. il ]

Commireenix:

o] Estiregried aregunt al CONFACE FEmanng b e e led on calal aecomnl end nol gres e fai 1] il

Fizdm 18 Diyghcsures o requirad undar Ind-a45 116 “Leases™ {ANR in fakhy)

(&) MEturnity aealbpsioof lease Babilities (s | undarnuried cash Sows} o0 uscandeanal s

- Forthe year eaded an | For ;e year esdedon |

P i 31 fEROH 2023 31 PARCH 3023

Ll &6 e wuar an, ol -

After one yeEar bt not mone tan (e yean B %

Miar i than five yaars

*The Compony soes nod fare o signifoond Ay ral sl fagoad [ sl ASARNER &8 D LRl SEEetE Dre SofnRr 10 meR Thi SAkgatoas relaned 10 ke

Nl s afd witin Lhey fol! dow,

0} A&maunisr sed in Scatement of profit and kassi
Prctica For Bhe year anded o Fuy thewea amded on
33 MAACH E3 51 MARCE 1031
Dexpeecisbion oo ROL agein 1518 -
IreerEst on fea Ralrditias 1L a

Leane parpreanty nok recognsed s Nabdiy s \Ocher Espences’
Eapiikes vl ating 16 sher-tarm laa g
{—lspenses relating {0 leaas of low-vale augsis

5,37

af cah fAinex:

{€]  Amowati recagnied in 51

rigglars

Fai Thi E'tﬂﬂlﬂ on

Farihe year eaded an

51 rdamiH 202% A1 rdARDH 2023
Tatal cavh nubflow for legyey 19.17 -
(6] Futirs b © I
Far ihe endefon|  Farthe yaar saded on
Parikoulary —-—E'—-—r
31 pamIH 2023 31 MARCH 30T
[The il ek canh {pr bmases thes had noi yet commenced E r
Firte 34 tebpament in Delerred Tax Addat § (Labsity| JIRR b el |
{8} Ptqvament in Cieferid Tan Assets
Brosaghd forward
prpl Desafik
Particutars by i ek b ik :::-u: il Dafarred Tas Aetala
deprecistion e
Al st BY Margh 1071 3053 0.37 £ L]
—Frofit B Loss i A2| 143 [ B
~—Jther Comprebenmo income -
dis at 1L March 1023 . 1.08 140
o Pl & Ling - 055 55
—-Qther Compratarghve income " 056 305
A5 #1311 March 2023 - An1 141
(B} WAswement in Deferred Tax Liahifny
Dapraciatian | Othar timing
Partlcofars Totak Deloored Tao Liatslk
amortastion on FRE Aterences o 1l
Ak 51 March 2021 ans n.og
- Prods & Loss 20540 0
bt CoAmige it & e b £ e 3 !
Axak 51 March 3331 ﬂ.;!! 1158
re= POl B LoSE ird1 - 1h4t
—-<oekar Comgrehensie Income i i
(A5 at 31 March 1039 AN, DS = AR 0D




FURAS INDUSTRIES LTD
(IR LPMAHFL 2 PUI0IETAT]

HOTES FORMING PART OF STAMOALONE RNANDIAL STATEMINTS FOR TIE YEAR CROED O 51 MARCH 1323

hata ] A ricondllatizn of the ncome e provisen 10 1he EBounl comgated by apphileg the stxiutary ncome tae rats fo the income Sefore ncams
e by sumenanaed heinws
(LAY o dakeha |
A5 at iy ai
i T1 SARCH 2025 31 WURRCH T021
Bicausting Prodg (Profit f (hess| = fare @) 52,08 41348
Camcted taxracpn m i T7.81% ATAT%
Compabed capeched tas @spense 1932 114.75
Tard ENlwt o - dedug liblé seps niai oo LE 4N
a0l raversaly dien 1o mepansas gl pwed dor indian bas puipoes |53.13) [LERE L
ISLENEEE 3 R L 4.3
Tatal Corrant Income tax sxpesan 1ER.55 45 H1
The apsficob'e Ingian conponie siotulony for vode for the pepe eoged 1 Morch 2000 and 11 Mook N0l 5 IT 5K
P b &1 Debeiiiric ol Ratos: FARNY b e |
Nuisans ke tharge
In Fetio by more fhan
Ha, |Rabin Memuralor I rezen i i bar It Miareh, 2023 315 Mbarch, 2023 " Vangnce $4% is enmparid o
Incnsase b des 0 beoes
riilin Prafi ahiai Tax Peat Lk ifir] oar -4.B5 % ol |5
Fdat cagital
I | Irermike m Hiveros asd
ratio® | Mt Sples ‘Working capral 10 T 3.53 8 | lacr mased in '.m‘l'fl; Capind
rmase i dueio long term
RECUr® D8 e T T T
b leaginal Tarning befare Sabyidiary and psnciats
employed nnensst and taaes IE 115 117 <4 LV | e paned
it wdia S B k0 109m
i InvEs Ay made in
Returs om Avege Sultsidary and Haociie
Uiy ralar | el Prafic alles Tee  (Sharsholde Equlny U._E Li& -TRARS [
e Fapragn
5 |REDars o8 al Thisr i w0 ISsESTENT 01
Irvarimenl | inheres] ncoms I=ssmutment =1 KA Fd [predou vear
& The comgars hs n
Delck yervice | Barning dovalble dor merrrabsgy roe bank's and
fradTaiE Pl | SeDs senace Dt s L[] hE, | Fli it Tof wefichs loan
& Ratlos
4 Dbt eguitty ralic has
Oehi- sy |rpemeed dae b0 s EmE in
rilin Total Oehl Sharahaldi Bguity 0.72 i34 B0 | the whambaldans’ aguily
Aatioe
CuidwAt Fatio s mmprased
B e b highar iecr pais in
SwrTail akLELs 35 campared
Current Salia | Currant Batia Curren Linkuliiey 054 041 T 5TH |10 currest labd ries.
ﬂ!:ll!ul
] Thie ratia hias oproved sih
Iy mereme n the fumoran ol
|wmoser ratis e Ausrage e bony 142.EF Lt -T12ER Thi comgany
Trade iThis bs due higheer level of
¥ et divabies Biag Bpeinanl Iraidi redvabies Wl b W
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SURAI INOLISTIIES LT
PCIN: L2ES43HPI9MI PLOD1STSL |
KOTES FOEMING PART OF STARDUALONT FAANCIAL STATEMINTS FOA THE YEAR [TNDED DN 12 MAACH 2023

Moty a Investment in Sshsldany, Aeocate and lolnt Venture JTPLR O Lk
{4)  Compary’s myestmesd in drect sebaldarg
P [ Pectios alawnenship nLerest ot Pmthod used 10 aigeunt
Incorpoeaticn 3 MARCH 2033 31 MARCH 3037 incorporatics for the
iMn‘:l. Carga Chemicak & Fartilears Prosale Lisdlad Indii 56738 . Ciny
B Company's irvistmen & dssbditn
o 2 y al Fartion ofowrersheg | anal Method used 4o spoauni
oo iscargaratian 31 MUARCH 2025 51 MARCH 1013 Ipgaeperation for the |
P& St iy & Albeg Producty Bmied lngia s - || Bzl
|E] Obicloure reguired snder Section 196{4] of the Companesy &4, 2000 for yesr ended 11 March, 2023
Grona Dotitanding
Fartkularg hu-h-nuﬂ:iﬁ Lain & hmn - ol b ki
1E£J I:Ir_'ﬂ Themicak & Feblees Prbate Lmibéd 65810 .03 0 lhlul.l Eﬂgl’ﬂﬂ
bt Shii Gang ndwsiries & Alied Prodects Limited R0 T = I
Mute 3 Aosngn Nates
) The Compeny doss not Baee any Banami prop ey, where any proceeding e baen il ed oo gerdieg against the Company far holding ani Baname progery

o

Ie|

i
L]

The Camgany da nok a4y Transaciions wieh companess streck off under section 208 of the Companias &0, 2033
T'hie Company do ngd hase any chorgas or eiidaction which iy et o be regisiered wots Regiatrar o Compasim [AQC] bepoad the itatuiory pecicd.
The Cadrgsy has nal irdded of irvesled in Cryplo ceriency ot Yirtys Cuirimey dunng thie haascial pear

i Pang have been atvanced o laaned o iesitad (dihe lnam booswed Tunds o Shang &8maim o ey obRer socree or kird of fundo) by the Comaarns 1o a
in g oshat persens or esbitien, including foeeign entifles [“intermediaries™] with the uwedersiandng. whether mecorded in wegng or cthersnae, $al the
imbermizdry shal lend oF vt i other peves or antities ["uidmane berelicanies”] by or on behall of she Company o prosige any puoramies, o o the
Ihig o & e ahall of e uk E Tha C B sal sesateed dsy Tursds Tesen diry peresnd oF aninies, Beluding foreign et Prunding
Parties”], with fhe ynderssanding thas tee Company shall lend ar irsest in ogher persans ar entiiies Weniified by or gn behall of the bpeding Party o proede iny
EUaNIEE, §eouriy oF Dha i iom 1o of an ke hall of te UNmate Beaefianes.

The Compeny has aot esberad into any wuch iransectian which is mab recoeded in tae books of sccownts that hes been surendered or digcloed s mcaome dunng
the vear i the e ssssmnts mder the Beame Tae ArL 1961 Juech 3, imarch o sereiy 0f ang bher nelevit prosasions of the inoome Tas &1, 19610

The Company hay rot mace amy providon for Coporsie Socisl Responebiity (C5A) required a5 per 5155 ol Compenies Ack, $001 smce fhe same 1w no
ippdicabie

The company doey ok heve ary Boreosngs from beaks and financlsl issbintioas on the bass of security o correant assets
The company has ok besn declarsd a5 wilful Selwdter by any bank or liegecal Instrition or @y oiber lendey
Tha Company did nat have ary forsign sschenge comracts inpleding devkariive congracts for which thers were sy mpteral forespenbie oo m

ToerE wishi io EmDuAts which i reguiced 1o B Trancened 1o i mvistsr Edecation and Frabictios Fund by the Comgsieg
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SURAJ INDUSTRIES LTD
{CIN: LZES43HP1952 FLCO1ETA)

MOTES FORMING PAET OF STANDALDNE FINAMCIAL STATERENTS FOR THE YEAR ENDED ON 31 MARCH 2023

34 Disclasurns under imd A5 15 "Employee Benefits™:

{4 In fakhs)

The company hat a defined beneht gratuity plen 83 long term bensdits 1o employess. Provision is made on the bass of actunal valuation.

For the year ended on | For the year ended an
i 31 MARCH 2023 31 MARCH 2022
i} Chamgs in banafit obligation
a]  Prasent value of obligation as &t the beginning af ihe pariod 1497 LEs
kBl Acguisitice sdjustment " =
ci interestcost 58 L
d]  Past serdce cast 5 4
el Cumenliervics cost kel 378
i Curallment cost/[Creds) s
Bl Settlement costy|Cradil ;
hi Dershits paid " *
i|  actuarial |gain}/loss on obligation 12609 223
[l Pragent vales of phligation as at the and of peviod .15 .97
il Fair vale= of pian assets |
al  Fair value of plan assets at the heginning of the perod «
Bl Achuisstian adjustment .
€] Achusl pelurn cn plan bssels T *
dl Employer contributians . -
#| Benefits paid .
fl  Fairvabae of plan assets af the end of the pediad = 5
gl Furded status (9.15} {757}
k| Excess of actual ower sstimated returnoon plan aisels : =
iii]  Falr value of plan assets |
4] Expected refuwen on plan a5sels ¥ -
bl Artual retumn on plan assets - -
e} Artuadial gaing[loss) an plan pssets ¥
ivj Actuarial gain f lass recognized
al  Actuarial gain / {loss] far the perod- obligation 2.E0 {2.153)
bl Actuarial gein f {loss] recogrited im the pedod e H ] 12.23)
cl Unrecognized actuarial gains f [fosses) at the end ol perhad ] o
v| The amounts i b recogrlied in balanos sheat and rolatod analysis
8  Present value of obligation & at the end of the peread (9.15} 17597
b} Fairwvalue of pian assets as at the end of the period
1) Funded status / Difference 1.18 &1l
dl  Excess of actual eeer estimated -
gl Unrecopnized actuarisl {gaims) ) bsses -
f|  Metasset f [Eabilityjrecagnazed im balance sheet {9.15) [74A7
A5 Current Liahilby [amsount due within ona yaar) (OLO6) (004}
As Hon Current Liabilly (amount dug over eng year) iﬂ.ﬂ!i! 17.831)
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SURAJMDUSTRIES LTD
[CRN; LG4 EHFLAB2PLE0LGTEL)

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 1023

IR im fakhs)
Pasiiculars For the year ended on For the year ended on
31 MARCH 3023 31 MARCH 2022
v} Expense recognized Inthe statemant of prodit and lois
aj  Currgnt sreRce cost 3.20 3.76
bl Pastservice cosl -
£l Interest cost 0.8 0.12
d}  Expected return an plan asselts =
@] Curtallment cogt [ (Cradit] -
I Seftlement east / (eredit] -
gl Met actuarsad {gain] / loss recagnized in the period -
h] Expenses recognized in the statement of profit & lasses 378 3.E8
vii} Reconcilistion statement of expense in the statement of profit and loss
&)  Fresentalee of coligation 35 at the nd of period {2.15] {7.57]
b} Pregesi value of Gbligatian 32 # the beginning of the peried 17.87] i1.E4)
t] Benefits paid
d|  ctoalretum an plan assets
o]  Actuariad gain|loss) on PEO to be regagnised inQC) 160 (2.23]
fl  Acquisimion adjusbment
il Expenses recognazed inm the statemens of profd & losses 378 3.88
willy  Sensizivity Analysis ol the defined benelit obiigation,
4]  bmpect of the change In discount rate
Presens Vatue of Obligation at the end of the peried 5,15 757
aj  Fmpact dun ba increage of 050% 10.15] {0L16)
I Ieapact tie b decrepss af 050% Q17 C.18
B) iepact af the charge in salary Intrease
Present Value of Obligation at the end of the period 515 .57
8} Impact due 1o moresse of D50 o1y 018
b} Impact dus fo decrease of DS0% (D.15] {0,181
im]  Mctuarial fisssmptions:
Particulars
Martality tabde 1ALk [2013-14) IALA  [2032-14]
Didcount rale 7.9 T IR%
Expected rabe of refurn on plan aseets M., f.A
Rabe of ascalation in Falary peif S i 5.00r% 5.00%
Ernployae turmaver up 1o 30 years 5.00% 5.00%
Aborse 30 years but up ta 44 years 3.00% 1 00%
Ahove 44 yoars 2.00% 200%

The etlenales of future salary increase considered in actuanal valuzbon take oo account the inflation, seniarity, promotion and olher

referant factors such as demand in the omploymsnt market and supply.
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SLRA INDUSTRES LTD
[€1M: LIGS43HPIFaBFL01EYIL]
MOTES FORMISS PART OF STANDALDKE FINANCIAL STATEMENTS POR THE YERR ENOED £ 31 MGACH 2031

Mula s

Tl Ieforinataot glvon holisw & anky in af the

(Al Wames of the Resbed partios asd description of relatissship

Tha Refabad Party disciousrey 39 per 190 AS 24 "Belated Pamy Disclosures™

T i oot

aniemmd into by the compeny ar any ounstandieg. during tha year wich the relaned pertias.

E A, [Eeladonship

|meme

1 |eay Maragens Parsamns [RRP]

Sura] Prakash Gupta, Managing Directee
Ak Makk, Whoks Time Direcing
Sanisl Kapoor, CFOD |weed June 12, 20323)

Chhavl Agraval, Company Sicrsery |Upte Octebar LEJ0I0
w.e t Dcioher 19,2032)

Snehists Shamea, Com Sarr

7 |subsidiay Co Carys Chenticak & Fortidon Pt L1 fw.o ] une 15,3025
i [assooiate Company [Shri cineg dnusbries & Alied Procucts Lod fwed July July 69, 2057

(H] Eranunctiong fiering the year with the Ralated Parc

Farticulas For the yeor ended on | For the year onded on
31 MARCH 028 1 MUNHCH 222
Slpeaper il Rtswasne b EAp e
Hey Fanngenal Perganal
Salafy be Menaging [Hrector, Suraj Prakosh Gopca 450
Salary b While Time Dirgctor, Axhy Mahk 1053 850
ity 10 0D, Sinjal Kagoor W -
Lalary 10 Compeny Secrecary, BRanumathy Rarmcrandsn - 46
sakary in Company Sornatary, i A praaml (£5 ] i
Sadary & Compeny Secretary, Sreehlaio Sharma Z4% E
{Salary o CHO Sujeet Gunta - L0
111.71 3d.23
Maraper il Reroneration Puyubls
Key Fanspirind Pesonnel
Saary 1o Mosaging Driecear, Surs) Prakayh Gupin L 4.3
Salwy boWwhale Time Directorn, Ashis bakl HE-) 31.67
Sadory 1o CFCL, Senjal Rapoer 0 i -
Selary to Compary Secratary, Clihasi agramal A .21
Salary to Compary Seoretary, Smahlaia Sharrea 043
1832 nar
interest merned Fom Caryn Chemicals & Fertileers Pat Led, Subci@ary T 4a
Rt L}
Unsecurod Loan receved: Suraj Prakash Gupta, MO
Opzining Salann pX 1] 150000
Loan-roceaved 4G 23.10
Luan repii Es0 2050
Ciaing Ralence 180G0 280
Umnircured Lome gven- Corgs Chemicsés & Feridmers Pyt Lid, Subsidiary
Ot Madieme [ie. oo dune 15,3003, date of beeoming subeldiary) E&.00
Loan ghien - -
Lisan ¢ ppuad 18,00
Doy Eafanos Fe.dn
Amcatt; dun frem Carya {Famicaly & Femileers Pvt U, Subsidiaey
Intiegl Ridokadel e 5,28
5.20
Inwmsb=eent in Equily Shares
Uarya Chersirais & Ferlileers Pyva Lid, Sebsaldiary 2463810 -
FEhn Gang isdnsmes & Alled Peoduces L L5000
2,594, 10
Retmbursement ol Expensas fram:
Shr Gang ndustries & Allled Products Lid
Expermegincored .23 -
Frreamit peceraed apninst cugenses incurred A0z
Catieg] Araunt Recaweralili 322 =
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SURAS INDUSTRES LTD
(O LIS S BH PRSP TP L DO EP S
ROTES FORFMING PART OF STARDALONE FIRARCIAL STATIFRSENTS FOR THE YEAR CHOID 0K 31 MARDH 2033

Mate  da  Foir Wabie P i i momes [P L kg |
The Comgaay meaiines Snancial intumentd @ Ter vales 6t sich balance ghest debe. Far valee 0 the price thet would be recetved bo gell an gsset or pais to frarafer a
lahifily in a= ardery tramacion between mavkel participanis 1t the meassvement daie Fair saloe messurement & based on presumdtion that rankacnon 1o sel sser e
traafar bandbiy takes plice dther:

L. In ghe piincipad rearket B2 Gidet ar |l gy, or

il ln sitwence ol @ prircpal mprket. in mogt advarisgeois market for amet o Habid g,

Fanr Waksw of @ myet or lubikty 13 meggured using assemptlions thas sarket partcipanes would e when pricing the asser ar labiny, ssumeng that macket panicpants
BCE [N thesr sConamic bec] inlanes. A Ly value ol & i | payet Bk inko spooan | @ market participent’s anibby o penerate sconnmic benefiby by
e adent in B ot snd bek use o D sElling i D0 anobtar MATKES D TICCEE That soald e 35T 0 &8s highest and best usie

The Company ik sdlualin hxhnigue thel are spproprisie in croumsiasces sad for which wiiciest deta sre pwsiphie to messure (sir value, macmaag use ol
ielwaian] chaprashls inguis ard miniminng e of unobsersable mputs.

All Jidaty and Sabiities for which pir vplue s measwred o disclossd i the nancal scabements are cabagorized wshin the fair vakie Merarchy, described s folowd, baed
on e I, bevel mpuak thad s sigreffeass oo thia fa b uiled msisusamsai ai o whobs,

Leeapl 3- Qasybed (ursduened | marker prices in active markecs for idemtical acens o ladblie.
Lesasi 2= Valuation techrigeas fer which lowerdl bvet isput that i significant b fair velye seamrement i deectly or ndirectly chsereshis
Leanl I Valustion Jechrigees for which lowest k2 isput that & sigrificass o T value meavarement b unobserabos,

ool gggety and Naliition that sere recognined in the Anenglal ststements on 3 recuming, bass, she Comgury determines whether Transfers hase pooamed beiwesen Tessls in
th bwraechy by re-msessing categornotion |based on e st el w1pon that b ekgailizam 10 fak walis mesuraminl &t & whos] st and of sack repenting perod. Fe
Ere2 purpose ol fai value Siciovere, the C hai d f el of muety ard liabibibey on the Emiy of the netwe, chamciaifio end rinky of the vt o
lintidity and tag Lol of tri Faw walge hierprciy 35 sapisined above

(A} Camdng siowsti of Fnancsl Asats snd Fisancal Lsbilities in sech cobegery are 2y dxliows (PR b b
Aval Anal B
Fartioglpry B2 March 2038 31 March 2022
Elﬂhl\lﬂut Fiiie Wi Cawrping Value H_Ilr Yalug

Rnandal Assels
At amnoriisd cast
IneESOHENTL ARG TARL1D * by
Tene receranbie 2AXL5A 1 aF8.54 3317 iy e
Cash ardl Cask Equiatents | Sy TEL T LT
Ludnk 1%5.00 135.0% a5 7450
Dihar Finencial Asssis 4.1 b I e FE L] FERL]
(Facal 5adgTL Sl TE 1.3231.53 1323.53
Pl | L el ity
&t pmartized cost
Bareowings ncludiag sharm term 1,044,420 2,449 L5 1,8%7.7H
Lmidde lakel e iscluding shpet tarm 7952 79.52
Trade payatiles 113049 2,130.84 14258 14258
Cther fmascial lnleldem 2.!? '2_'.]_!; 9.4 9.64
Tosal 4, 24679 4, 248. 19 111641 2 1iddt

&) Carrpisg smpent of Trede Sagsfvainles, Trade Pagabier, other Snascisl ey, other Tinascial kabilte: and Cal & Ch gubvalan e coagisencd oo be The same ai
ther Fak Walus due 10 e shait 18 saluie

bl Caerging ampent of Anancial Ay and Uaidl R saiviad o Amactined Cof s iy bibe appe of Par Wil

(8] Fair Vae Hismechy IR e daih
Thie Iz Braring gk | er the far velue messsrement hizsrarchy for financial assets and labilcieyr

Parkicalas 31 fdarch 2028 51 March 12}

Lewed 1 Level 2 Lewed Level Lewel 2 Leseid

Fnangial &ls

vy - ' 253810 -
Trae recefaabbs 242154 ¥11.01
Cighand Cash Egubvilenis 25.78
Losn . - . TIE S0
Othiir Fnascidl 8555 - - - = 4793
|T-:Iﬂ . a = = 1!ﬂﬂi
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(LM frkchsf

Parilars X Wiawch 3070 51 March 522

Laiiind 1 Wittiz] 3 Larisal 3 Lewnl 1 l._ﬂ o Lewml T
Financlal Liabligy
Borrowings inchading thort barm - - 104440 = 1,957.78
Lease HabiiSien inckeding short term - - 752 s -
Tradne pavablis - - I, 10k48 " laz2.52
Oerii linancial llabilnies - a .29 = 9&1‘_
Tokad £ = B, 14850 - 2,110.81
Mobe &7  FINANCIAL FISK MANAGEMENT DHMECTIVES ARND POLICEES (AN in s

e i w5 L we T ¢ Tunetian prorithes saraices 10 U Budiness, co-crdiraled accsss b domentic markal ride [incloding curancy fsk, eemst ralo rey and
ather price risk), erechi rlsk ang Aguidily dsk. The comppaey doss not heee forelgn frade IresadSiong 5ad ary lafkgn culrendy transaclions. Tra Boand of Direclors
manages the finandal risk of the company through intemal rsk reports and arabyse exposure by magnitde of riss

The Company's overall risk maragement procedunes (0 minmise pofential aoverse eifects of franciol market on the Compiey are as Tl

) Warkel Risk
Selprkil risk b atirdsiabde 1o all marked riih senyitive fngoclal Fstnaerds chading Pwesimants and deposis, loreign curreny recevabies or I'.I-I-WEI 1t includes
thrae types ol dske a) Interess rrbe risk, b] Curency rsk and ¢} price and commodiy risk,
&) reerest Aote Fisk: The Company's bormoswings are at Haod rates. Therelore, Interest raie sisk does not hae any major impact on B cormgany,
B Coarranicy Fisk: Since, Company does nod have any Torpn cumency desiings, this risk Is not applicabie 1o the Sompany,
O Price s eommedily siik: The Campiey majory purchased Seirite ard Grain in its manufacturing. Snce, prices are pererally regulated. there arm no major
moyemenizin the prices, Therefone, the achee iy of this dab s o,

(2] Credt Risk
Crenil risk in e risk thed courdergarty will not meet ik obfipstiors under @ inescial intrumant leading to 2 financdal lcex. The Comgany's sposere o credt risk
primarily cormas of Troede recelvables and other finencial assets. The Comparsy desls with only Few custemant Sisce Bquor 0paMions @ pod rnendnd regulaed.
Tewrednng, cataull rik on the part of debstais is ssgnificantly low.

IC1 Liguidity Risk
il Compary's principie soarce of ligukdty are Cash and cash equivalems snd cash generabid from opentions. The Comgany manages s lquidity sk 0o
ANt 53 36t mes; s normal inancal obiigations whoot any significant delay. The Company has developed apprapnate inlernal confnd syemams and
coniing=ncy pions for manoging Souldity nsk:

Mits 43 CAPITAL MANABEMENT [AR fom fichs)

[A]  Misk B s

Cagital management & driven oy Company’s policy to maintain a sound capital bass to suppart e cortinued devslopment ol its Business: Tha Managemeant and Board of
[Ereginry spoks 0o maFtan & prodent Dalanta Detevan different componans of Company's capial. Meragerment monilors cepitel stiructure snd nel Tingncal aebt at
Irchuiias! cutrency level Bet Frandal debt by defined 82 curent and san-ourresl financinl Fabifss isdloding lease Natdities less cash and mash equikafents and shori
mm neesimanis

Thar ermkesd siruibure b posserned by pofoes appraeed by Ehe Board af DFactars and moniters capital usng o geaning abio, which & net debl divided by fotal cipital pe
ot cbabil T Conpiesry ichickes wibhin st debl, inferask bBaafing lnans and borewings, irade and other payables, ease liagdilies, less cash and tash equivalents,

Particuls At

i 31 March 2013 31 March 2022
Barrmaings inchiding curren] maturiiisg snd shoet (Emm Borrowirgs 1,084.49 195708
Trivde Paspatibes X 12040 14259
Crihvar Payabies including Lexse Liah#tes B1.E1 9.p&
Livisc Cai B Caeafh B e lIIEE 1587} | 355, 74|
et Dbt ] 3,200.9 182063
IEQuily 1,229.42 24,20
O e waity 233699 {499.45|

utal Eepeity Capital {8} 1,616,491 454,74
Capital and Nea Dobt iC=hs i) 6,457.33 137837
Gusving Hatio %} (A 100) a7.26% BE.05%

(B [Suidids

Thi Lamparwy Fas-nal declered any dividends in the curent end presious year.




SURAN ISDUSTRIES LTD
[CF%: L2ESHEHPR I PLCOLETRI
WOTLS FORMMNG PART OF STANDALDNE FINAMDIAL STATERENTS FOR THE YEAR EROLD ON 11 MARCH 7033

Pote AW Sagmen Aepoeting [N i gk

blicloiure i par lzdin Apcousting Stasdard [Ind A%] D3 *Dperatisg Sagments”
The Corrgidin his bwvo beamess eegranks- Trading Dperations sad Ligues dperation.

T iBuni Unuar opsraiizng Wralaraned LT
A1 March 2033 | 31 March 7333 | %2 SSarch 3009 | 31 8%arch 13233 | 31 fdeech 20603 | 30 March 3023 | 31 Pewech 3333 | 31 Barch 2023
535153 147132 #E5. 10 135117 - & 73789 L 12E &5
EES1LEN LATLIE RESAD [ETER - : TR aiman
0.8 [ FTTET] izm . - [T FETs
g e . mead) [FE-F] [E4.EX| {143
. s - - EL13) {5775 8413 5174
TILTE El-_ﬁ-t 145 3k 41320 1IE!-.J'ir L3S ] a8 38 413 46
335508 195 EA 1410 1Lmen? 3,368 53 L1284 713636 270079 |
2.0 52 113.10 B54. 72 RO 5EE.T1 L1139 s 3519495 35585
i Sepnent:
i ] ie Indlm 1 Taial
31 Maw'ch P0E3 i!__l"ﬁ;._ﬁ.l:ﬂ.lt A1 March 1030 | §§ Mimrch 2027 | 31 March 303 | 31 March 3032
b, 737.35 4, 1m41 - LN TE - LA F ]
i, 305 31 i.!ﬂ_r.-la! = 4,104.148 1,IAR R
Infermition aboul manT oesiDms |
Far tha year @nded on Ff the pear ended 2n
Major customirs havieg ravenue secsedlag 108 of 1003 Fimcarues i B e oy iF i
R b Lekhg ] As, in Lakhg | b
B rairn Tradeis . - ] 5550
Saree 5a1 Sagar OO Aefinary - - 95,34 15864
B A Foods L1d - - LT HESH
Eajasthan Soxte Ganjin s ger Sager Ml Lid, EHL B 15,13 5L25%717 FATR
Legacy Comrmed s P od 0,500, ARG -
Regant Enbrpe i Lirmilas {15085 13.51% F
Exraasa Heling Piimale Limited 1730 19,554 *
Mome 5@ The Code on Socil Security, 2020 (Tode’) retatisg 1o anglovar berafits during smpl nd | y nt eralnn received Fresdensal akent n

Seplembar 2000, Tha Code har been publshed in the Garsits of Widha Howesar, tha daie on which e Code il come info efiect has not been sotifled, The
Cormparry will mawae the mpsct of the Code misen I oot Wie sl msd will record any relaled anpsct in tae permd the Code Senomes stectine.

fote B Prewicur yesss Tigures hive e segroupadrechimifed, whenrser consid ered necessary, o conforny [0 curvent yea's £l Beatian

Ff PRGN SHUBHAM & [0 For wad On behall of the Board of Directors of

arteried Avcouniants SURAN SCLITTRIES 17D
Vs o Mo CILATIC I
ot N\ ‘:":.'. "
& s N2 \(
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/A, Pawan Shubham & Co. 501, ROOTS TOWER

Y CHARTERED ACCOUNTANTS 7, District Center

Tel 011-45108755

INDEPENDENT ALDITOR'S REPORT
Ta The Members of SURAN INDLUSTRIES LTD
Report on the Audit of the Consolidated Financial Statements

Opinlan

We haye audited the accompanying consolidated financlal statements of SURAJ INDUSTRIES LTD
{hereinafter referred to as “the Halding Company™) and its subsidiary (the Holding Company and its
subsidiary together referred to as "the Group®] which includes Group’s share of profit [/ [loss) i its
assaciate, which comprise the Consolidated Balance Sheet az at 317 March, 2023, and the
Consolidated Statement of Profit and Loss [including Other Comprehensive Income), the
Consolidated Statement of Changes in Equity for the year then ended, notes to the financial
statements including summary of significant accounting policies and other explanatory infaormation
{hereinafter referred to as the consolidated financial statements],

In our opinicn and 1o the best of our information and according to the explanations given to us, the
aforezaid consellated financial statements give the information required by the Companies Act,
2013 ["the Act”) in the manner so reguired and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under secthon 133 of the Act read with the Companies
[Indian Accounting Standards) Rufes, 2015, as amended, (“Ind AS™) and other accounting principles
penerally accepted in india, of the state of affairs of the Group as at 31" March, 2023, and their
consolidated profit, consolidated total comprehensive income and consolidated changes in equity
for the vear ended on that date,

Basis for Oplnion

We conducted our audit of the consolidated financial statements in accordance with the Standards
on Auditing [SAs) specified under section 143(10) of the Act, Our responsibliities under those
standards are further described in the Auditors Responsituity for the Audit of the Consolidated
Firancio! Stotements section of our report. We are independant of the Group and Its Associate in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India {ICAL)
together with the ethical requirements that are relevant to our audit of the consolidated financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responzibilities in accordance with these requirements and the ICAP's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial statements,

Key Audit Matters

Koy audit matters are those matters that, inoour professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. In our opinion, there are no
key audit matters to be communicated in our repart,

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

fhe Haolding Company's Management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board’s Report including Annexure to Board's Repart, but does not include
the consolidated financial statements and our auditor's report therean,

Lawmil Magar, Delhi-110052
Fawan @ pawanshubham.com

F 51



&01, ROOTS TOWER
Pawan Shubham & Co. e

% CHARTERED ACCOUNTANTS Laxmi Nagar, Delhi-110092

Pawan@pawanshubham.com

Tel 011-45108755

Our opinion on the consolidated financial statements does not cover the other information and we
will ot express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to read
ithe ether information identified above, when it becomes available, compare with the financial
statements of the subsidiary and associate to the extent it relates to these entities and, in doing 5o,
consider whether the other information is materlally inconsistent with the consolidated financial
statements or our knowledge obtained during the course of our audit or otherwise appears 1o be

rmaterially misstated.

When we read the other information, If we conclude; that there is 3 material misstatement therein,
we are required to communicate the matter to those charged with governance as required under 54
£330 "The Auditor's responsibilities Relating to Other Information’.

Management's Responsibility for the Consolidated Financial Statements

The Holding Company's Management and Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation of these consolidated financial
statements that glve a true and fair view of the consolidated financial position, consolidated
financial performance including other comprehensive income and consolidated changes in equity of
the Group including its Associate in accerdance with the Indian Accounting Standards prescribed
under section 133 of the Act and ather accounting principles generally accepted in India, The
respective Management and Board of Directors of the companies Included in the Group and of its
Associate are responsible for maintenance of adequate accounting records in accordance with the
prowisions of the Act for safeguarding the assets of the Group and its Aszociate and for preventing
and detecting frauds and other lrregularities; the selection and application of appropriate accounting
policies: making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate Internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financlal statements that give a true and fair view and are free
fram material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the consolidated financial statéments by the Board of Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of
Directars of the Companies included in the Group and its Associate are responsible for assessing the
ahbility of the Group and its Associate to continue as a going concern, disclosing, as apgplicable,
matters related to poing concern and wusing the going concern basis of accounting uniess
Management either intends to liguldate or to cease operations, or has no realistic alternative but to
di 5o,

The respective Board of Directors of the Companies included in the Greup and its Associate are
respoensible for overseeing the financizl reporting process of the Group and its Assodiate.

Auditor's Responsibility for the Auwdit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whaole are free from material misstatemant, whether due to fraud or error, and to
issue an auditer's report that includes cur opinion, Reasonable assurance is a high level of assurance
bt is not a guarantee that an audit conducted in accordance with 5As will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
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material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit, We also:

s |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain awdit evidence that |5 sufficient and appropriate to provide a basis for our opiniamn,
The risk of not detecting 2 material misstatement resulting from fraud is higher than far one
resulting from  error, as fraud may Involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

*  Obtain an understanding of internal financial control refevant to the audit In order to design
audit procedures that are appropriate In the circumstances. Under section 143(3)(1) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements In place and the operating
effectiveness of such controls.

= Evaluate the appropriateness of accounting palicles used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

» Conclude on the appropriateness of Management and Board of Directors use of the going
concern basis of accounting and; based on the audit evidence obiaimed, whether a material
sheertainty exists related to events or conditions that may cast significant doubt on the Group's
ability and its Associate to continue as a going concern. If we conclude that a material
uncertainty exists, we are reguired to draw attention in our auditor’s report to the related
disclosures In the consolidated financial statements or, i such disclosures are inadequate, to
madify our apinkon. Our conclusions are based on the audit evidence obtained up to the date of
pur auditor's report. However, future events or conditions may cause the Group and its
Assnciate to cease to continue as a gong Conéem.

« Evaluate the owerall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated finamcial statements
reprasent the underying transactions and events in @ manner that achieves fair presentation.

= Dbtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group and its associgte to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the audit of the consolidated financial statements of such entities included in
the consolidated financial staternents of which we are the independent auditors.

We communicate with those charged with governance of the Halding Company regarding, among
ather matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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‘We also provide those charged with governance with a statemant that we have complied with
rebevant ethical requirements regarding  independence, and o communicate. with them all
relationships and other matters that may reasocnably be thought 1o bear on our Independence, and
where applicable, related safepuards,

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the sudit of the consolidated financial statements of the current
pariod and are therefore the key audit matters. We describe these matiers in our auditor's report
wnless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determing that @ matter should not be communicated in our report because the
adyerse consequences of doing so would reasonably be expected to outweigh the public interest
benafits of such communication,

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit of the subsidiary and associate, we
report, to the extent applicable, that:

al W have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financizl statements.

bl In our opirion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and returns.

£l The Consclidated Balance Sheet, the Consolidated Statement of Profit and Loss including
Other Comprehensive Income and the Consolidated Staterment of Changes in Equity dealt
with by this Report are in agreement with the relevant books of account maintained for
the purpase of preparation of the consolidated financial statements,

d) In our opinion, the aforesaid consolidated financial statements comply with the Indian
Atcounting Standards [(Ind A5} prescribed under Section 133 of the Act read with
companies {Indian Accounting Standards) Bules, 2015, a5 amended,

2} On the basis of the written representations received from the directors of the Holding
Compary a5 on 315t March, 2023 taken on record by the Board of Directors of the Halding
compary, none of the directors of the Holding Company s disqualified as on 315t March,
2023 from being appointed as a director in terms of Section 164(2) of the Act.

fi  With respect to the adequacy of the internal financial controls with reference to financial
stakements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure &, which is bazed on the auditors’ reports of the Holding Company. Dur report
expresses an unmodified opinion on the adequacy and operating effectiverness of intermal
financial contrals with reference to consolidated financlal statements reporting of Holding
Company.
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With respect to the other matters to be included in the Auditor’s Report in accordance with
Bule 11 of the Companies (Audit and Auditors} Rules 2014, as amended in our opinicn and
to thae best of our information and according to the explanations given to us:

The consolidated financial statements disclose the impact of pending kitigations on
the consolidated financial position of the Group, and its Associate — Refer Note Mo,
319 ta the consclidated financial statements.

The Group and Its Associate did not have any long-term contracts including
derlvative contracts for which there were any material foreseeable losses during the
vear ended 31* March, 2023.

There has been no delay in transferring amounts required to be transferred, to the
Imvestar Education and Protection Fund by the Holding Company during the year
ervded 317 March, 2023,

{a) The Management of the Halding Company has represented that, to the best of its
knowledge and belief, no funds [which are material either individually or in the
aggregate} have been advanced or loaned or invested {either from borrowed funds
or share premium or any other sources or kind of funds) by the Holding Company to
or ir any other person or entity, including forelgn entity ["intermedianies™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or imvest in other persons or entities
identified in any manner whatscever by or on behalf of the Holding Company
(“Uitimate Beneficiaries”) of provide any guarantee, security or the like an behalf of
the Ultimate Beneficaries;

ib) The Management of the Holding Company has represented, that, to the best of
its knowledge and belief, no funds (which are material either individually or in the
sppregate| have been received by the Holding Company from any persan or entity,
including foreign entity {"Funding Partles"}, with the understanding, whether
recorded in writing or otherwise, that the Holding Company shall, whether, directly
or indirectly, lend or invest in other persons or eptities identified inany manner
whatscever by or on behalf of the Funding Party ("Uitmate Bepeficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficlaries;

[c] Based on the audit procedures that heve been considered reasonabla and
apprapriate in the droumstances, nothing has come to our notice that has caused us
o belicve that the representations under sub-clause (i) and (i} of Rule 11[e}, as
provided under [a) and (b) above, contain any material misstatement,

As stated im Nate Mo, 17(f) to the consalidated financial statements, no dividend has
been declared by the Holding Company during the year.

Laxmi Magar, Delhi-110082
Pawani@pawanshubham.com
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2. With respect to the matters specified in paragraphs 3{xxi] and 4 of the Companies (Auditor’s
Report) Order, 2020 {the "Order”S “CARDY} issued by the Central Government In terms of
Section 143(11] of the Act, to be included in the Auditer's report, according to the information
and explanations given to us, and based on the CARD reports lssued by us for the Holding
Company, we give in "Annexure B” a statement on the matter specified in paragraphs 3{x) of
the Order.

3. In our opinion and as per jnformation and explanations given to wi, the managerial
remuneration for the year ended 317 March, 2023 has been paid / provided by the Holding
Company toits directors in accordance with the provisions of section 197 of the Act.

For PAWAN SHUBHAM & OO,
hartered Accountants
| Firm Registration Mumber: 0115730

CA Brishng Kumar
Partrer
Membership Mumber; 523411

LICHM: 3357341 1RGWIHOA 169

Place of Signabure; Mew Delhi
Date; 30™ May, 2023
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ANNEXURE “A" TO THE INDEPENDENT AUDITOR'S REPORT
Raport on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Act

Referred to in paragraph 1(f) of the Independent Auditors’ Report of even date to the mombaers of
SURAL INDUSTRIES LTO on the Consolldated Financial Statements for the year ended 31st March,
2023

In conjunction with our audit of the consolidated financial statements of the Company as of and for
the year onded 31 March, 2023, we have audited the internal financial conkrals with reference to
consodldated financial statements of SURAJ INDUSTRIES LTD (hersinafter referred to a5 "Holding
Company™], a3 of that date,

Management's Responsibility for Internal Financial Controls

The Management and Board of Directars of the Holding Company are responsible for establishing
and maintaining internal financial controls based on the internal control over Bnancial reporting
criteria established by the Company considering the essential comporents of internal control stated
in the Guidince Mote on Audit of Internal Financial Contrals Over Financlal Reporting kssued by the
Instibute of Chartered Accountants of India ["the ICAIYY, These responsibilities include the design,
implementation and maintenance. of adeguate internal financial controls that were operating
affectively for ensuring the arderdy and efficient conduct of its business, including adherence to the
Hodding Company's policies, the safepuarding of its assets, the prevention and detection of frauds
arvd erross, the accuracy and completeness of the accounting records, and the timely pregaration of
reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Dur responsibdbity is to express an opinlon on the Holding Company’s internal financial controls with
reference to consolidated finandal statements based on our audit, We conducted our audit in
accordance with the Guidance Mote on Audit of Intemmal Financial Controls Over Financial Reporting
(the "Guidance Mote") issued by the Institute of Chartersd Accountants of India and the Standards
on Auditing, prescribed under Section 143[10) Act., to the extent applicable to an audit of internal
financial controls with reference to consolidated financial statements. Those Standards and the
Guidance Mote require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate intemal financlal controds over financial
reporting was established and maintained and if such controls operated effectively in all material
rospacts,

Our audit involves performing procedures to obtain audit evidence about the adeguacy of the
internal financial controls system with reference to consclidated financlal statements and their
operating effectivensss. Our audit of intemal financial controls with referénce to consolidated
financial statements included obtaining an understanding of internal financial conbrols over fimancial
reporting, assessing the risk that a materlal weakness exisis, and testing and evaluating the design
and ocperating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of matenal misstatement
of the financial statements, whether due to fraud or error,

Wa believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis

for our audit cpinicn on the Halding Company internal financial controls system with reference to
consclidated financial statements,
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Maaning of Internal Financial Controls with reference to consolidated financial statements

& company's imbernal financial control with reference to consolidated financial statéments is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of consolidated financlal statements for external purposes in accordance with
generally accepted accounting principles. & company's internal financial control over financial
reporting Incliedes those policies and procedures that (1] pertain to the maintenance of recards that,
in reasonable detall, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2} provide reasonable assurance that transactions are recorded as necessary o
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3] provide ressonable
assurance regarding prevention or timely detection of unauthonsed acqulsition, use, or dispaosition
of the company's assets that could have a material effect on the consolidated financial statements,

Inherent Limitations of Internal Financial Controls with reference to consolidated financial
staternents

Because of the inherent limitations of intemal financial contrals with reference to consolidated
financial staterments, including the possibility of collusion or improper management override of
contrals, material misstatements due to error or fraud may ocour and not be detected, Also,
projections of any evaluation of the inbternal financial controls with reference 1o consolidated
financlal staterments to future perlods are subject to the risk that the internal financial control with
reference to consolidated financial statements may become inadeguate because of changes in
conditions, or that the degree of compliance with the policles or procedures may deteriorate,

Cipinion

In our opinion to the best of our information and according B0 the explanations. glven o us, the
Holding Company has, inall material respects, an adequate internal financial controls system  with
reference to consolidated financial statements and such internal financial controls with reference to
consclidated financial statements were operating effectively as at 317 March, 2023, based on the
internal control owver financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAIY,

For BAVWAN SHUBHAM & CO.
artered Accountants
Firm Registration Mumber; 011573C

Cairishna Kumar
Partnier
Membership Mumber: 523411

LN 2352341 1BGWIHOM 169

Flace of Signature; Mew Delhi
Date: 30" May, 2023
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Referred to in paragraph 2 of the Independent Auditors’ Report of even date to the members of
SURA) INDUSTRIES LTD on the Consolidated Financial S5tatements as of and for the year ended 31°

March 2023,

I, Asrequired under clause 3[xxl} of the Order we report as under;

According to the information armd explanations given to us, following company incorparated in India
and incladed in the Consodidated financial statements, have certain remarks included In the report
under Companies [Auditar’s Report) Order, 2020 {"CARD"):

= Mame CIM Clause number of the CARD repor

= which is gualified or adverse
Suraj Industries Lid

: Heldirig Cumnany] L26943HP1992PLCO16791 il
Carya Chemicals &

£ | Fertillzers Private Limited | Y2427 DL2013FTC252503 Xvil

For PAWAN SHUBHARM & CO.

Chartered Accountants

Firm Registration Numbser: 011573C

CA Krishna Kumar
Parther
hMembership Mumber: 523411

LIDIM: 2352341 1BGWIHO4169

Place of Signature: Mew Delki
Date: 30" May, 2023
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2023

1. CORPORATE INFORMATION

ii)

Suraj Industries Ltd {hereinafter referred to as "SIL" or "the Holding Company” or "the Company” ] {CIN-
L26943HP1992PLCO16791) is a public limited company Incorporated under the provisions of the
Companies Act, 1956 having its registered office at Plot No. 2, Phase |ll, Sansarpur Terrace, Kangra,
Himachal Pradesh-173212, India and their corporate office at F-32,/3, Second Floor, Okhla Industrial
aArea, Phase- Il New Delhi-1100240.

The company has ventured Into bottling and packaging of alcoholic beverages e Rajasthan Made
Liquer and Country Liguor for the state of Rajasthan,

SIGMIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Consolidated Financial Statements (hereinafter referred as Consolidated Financial Statements or
the Financial Statemeants) of the Group have been prepared in accordance with Indian Accounting
Standards (ind A5} notified under Companies {Indian Accounting Standards) Rules, 2015. These
Consolidated financial statements includes Consolidated Balance Sheet as at 31st March, 2023, the
Consolidated Statement af Profit and Loss including Other Comprehensive Income and Consolidated
Statement of Changes in Equity for the year ended 31st March, 2023, and a summary of significant
accounting policies and other explanatory information (together hereinafter referred to as
Consolidated Financial Statements or the Financial Statements).

The Consolidated Financial Statements comprise Financial Statements of Holding Company and It's
Subsidiary [Callectively known as "Group”) and Share of Profit/[Loss) of Associate for the year ended
31* March, 2023.

The financial statements are prepared on the historical cost convention, except for certain financial
instruments which are measured at fair value. Accounting policies have been consistently applied
except where;

A newly issued accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use,

The Group presents an additional balance sheet at the beginning of the earliest comparative period
when: it applies an accounting policy retraspectively; it makes a retrospective restatement of items in
its financial statements; or, when it reclassifies items in its financial statements, and the change has a
material effect on the financial statements.

All amounts are stated in Lakhs of Rupees, rounded off to two decimal places, except when otherwise
indicated,

The financial statements were authorised for issue by the Board of Directors of the company on
30.05.2023.
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b. BASIS OF CONSOLIDATION

Basis of Accounting

Financial Statements of the Subsidiary and Asscciate in the consideration are drawn up to
sarme reporting date as of Holding Company for purpase of consolidation.

Consolldated Financial Statements have been preparad in accordance with Indian Accounting
Standard (Ind AS) 110— ‘Consclidated Financial Statements’ specified under Section 133 of
Companies Act, 2013 (the Act) [Companies (indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act.

Principles Of Consolidation

Subsidiaries are those entities in which the Holding Company directly or indirectly, has interest more
than 50% of voting power or otherwise eontral composition of board or governing body 50 as to obtain
economic benefits from activities.

Assoclates are all entities where the group has significant influence but not control or joint control.
This ks penerally when the group holds between 20% and 50% of voting rights. Investment in associates
are accounted for using equity method of accounting.

Consolidated Financial Statements have been prepared as per the following principles

Financial Statements of Holding Company and its Subsidiary are combined on a line by line
basis by adding together of like items of Assets, Liabilities, Income and Expenses after
eliminating intra-group balances, intra-group transactions, unrealized profits or losses in
accordance with Ind AS 110-"Consolidated Financial Statements’ notified under Section 133
of the Act, read with Companies (Indian Accounting Standards) Rules, 2015 as amended time
ta time.

Mon-Controlling Interest (NCI) in net assets of the consolidated subsidiaries is identified and
presented in Consolidated Balance Sheet separately from liabilities and eguity attributable 1o
Holding Company’s shareholders, NCI in net assets of consolidated subsidiary consists of:- a)
Amount of equity attributable to NCI at the date on which investment in a subsidiary is made;
and b) MCI share of movement in egquity since the date the Holding Subsidiary relationship
came into existence,

For acquisitions of additional interests in subsidiary, where there is no change in control, Group
recognises a reduction to NCI of the respective Subsidiary with difference between this figure
and cash paid, inclusive of transaction fees, being recognised in eguity. In addition, upon
dilution of MCI, difference between cash received from sale or listing of subsidiary shares and
increase to NC is also recognised in equity.

If Group loses control over a subsidiary, it derecognises related assets {including goodwill),
liahilities, NCI and other components of Equil.]',ﬂ]] resultant gain or loss |5 recognised
i LIS P
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in profit and loss account, Any investment retained Is recognised at fair value, Results of
subsidiaries acquired or disposed of during the year are included in the Consolidated
Statement of Profit and Loss from effective date of acquisidon or up to effective date of
disposal, as appropriate,

s In case of Associate and Joint Venture, investments are accounted for using equity method in
accordance with Ind AS-28 “Investments in Associates and loint Ventures”. Under equity
method, carrying amount of investment in Associates and loint Ventures is increased or
decreased to recognize the Group's share of Profit and Loss and Other Comprehensive Incorme
of Associate and Joint Venture, adjusted where necessary to ensure consistency with
Accounting Policies of Group. Goodwill relating to associate or joint venture is included in
carrying amount of investment and is not tested for impairment individually. The carrying
amount of these investments are tested for impairment In accordance with Ind AS-36
“Impairment of Assets”.

= Consolidated Financial Statements are prepared using uniform Accounting Policies for like
transactions and other events in similar circumstances and are presented to extent possible,
in same manner as Holding Company’s Separate Financial Statements except as otherwise
stated In notes to the accounts.

CURRENT VERSUS NON-CURRENT CLASSIFICATION
All assets and liabilities are classified into current and non-current.

Assets

&n asset is classified as current when it satisfies any of the following criteria:

it is expected to be realised in, or intended for sale or consumption in, the Group's normal operating
cycle;

it is held primarily for the purpose of being traded;

it is expected to be realised within twelve months after the reporting period; or

it is cash or cash equivalent unless it restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period,

Al ather assets are classified as non-currant assets

Liabilities

A Liability is classified as current when it satisfies any of the following criteria:

it s expected 1o be settled in the Group's normal operating oycle;

it is held primarily for the purpose of being traded;

it is due to be settled within bwelve months after the reporting period; or

the group does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting period. Terms of liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not affect its classification,

| R
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All other liabilities are classified as non-current Iiabili@ :
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LISE OF ESTIMATES

The preparation of financial statements In conformity with Ind AS requires rmanagement to make
estimates and assumptions that affect the reported amounts of Revenue, Expenses, Assets and
Liabilities and disclosure of contingent liabilities at the end of the reporting period. Difference between
the actual results and estimates are recognized in the peried in which the results are known /
materialized.

PROPERTY, PLANT AND EQUIPMENT

Initial recognition and measurement

The cost of an item of property, plant and equipment Is recognized as an asset if, and only if:

it is praobable that future economic benefits associated with the item will flow to the entity; and
the cost af the item can be measurad reliably.

Property, Plant and Equipments {'PPE'} are stated at cost of acquisition or construction including any
costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner Intended by management less accumulated depreciation and
cumulative impairment losses & net of recoverable taxes (net of Cenvat and VAT credit wherever
applicable).

Barrowing Cost attributable to acquisition, construction of qualifylng assets is capitalized until such
time as the assets are substantially ready for their intended use. Indirect expenses during construction
pericd, which are required to bring the asset in the condition for its intended use by the management
and are directly attributable to bringing the asset to its position, are also capitalised.

Subsequent Measurement

Subsequent expenditure related to an item of PPE is added to its carrying amount or recognized as a
separate asset, if appropriate and carrying amount of replacement parts is derecognized at its carrying
value,

Spare parts or stores meeting the definition of PPE, either procured along with equipment or
subsequently, are capitalized in the asset’s carrying amount or recognized as separate asset, [f
appropriate. However, cost of day-to-day servicing are recognized in profit or loss as incurred. Cost of
day-to-day service primarily include costs of labour, consumables, and cost of small spare parts.

An item of PPE is derecognized upon disposal or when no future economic benefits are expected to
arise from continued use of the asset, Any gain or loss arising on the disposal or retirement of Property,
plant and equipment is determined as the difference between the sales praceeds and the carrying
amount of the assets and is recognized in profit or loss,

Depreciation / amortization

Depreciation on items of PPE is provided on straight line method in accordance with the useful life as
specified in Schedule Il to the Companies Act, 2003,
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. Depreciation on additions to assets or on sale/discard of assets is calculated pro-rata from the date of
such addition or up to the date of such sale / discard.
¢ Assets residual values and useful lives are reviewed and adjusted, at the end of each reporting pericd.

The following useful lives are applied:

| Asset Category Useful Life

Building
------ Factory Buildings 30 years
-—----- Buliding {other than factory bulldings) 60 years

[ e Other lincluding tempaorary structure, etc.) _ 05 years
—--— Leasehold Bullding Improvements Ower the lease period
Plant and Equipment 10-25 years
Furniture and Fittings 10 years
DfﬁcEvKalment 5 years

| Computirs

| —-——— Servers and networks 06 years

————— End user devices viz. dn-zskr.c-ps, kaptops, etc 03 years

f. CAPITAL WORK-IN-PROGRESS

Capital Work in Progress comprises of Property, Plant and Equipment that are not ready for their
intended use at the end of reporting period and are carried at cost. Cost includes related acquisition
expenses, construction cost, borrowing cost capitalized and other direct expenditure, At the point
when an asset is capable of operating In the manner intended by management, the cost of
construction |s transferred to the appropriate category of Property, Plant and Equipment. Costs are
capitalised till the period of assets are substantially ready for their intended use. Depreciation is not
recorded on capital work-in-progress until construction and installation Is complete and the asset is
substantially ready for its intended use.

g. RIGHT OF USE AS5ETS

Group as a Lessee

Ined AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
cartain.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any Initial direct
costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received. The right-of-use
asset is subsequently depreciated using the straight-line method from the com mencement date to the
sarlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated
useful lives of right-of-use assets are determined .:iﬁ.-_:.éh_aLﬁt\e hasis as those of property and
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equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain re-measurements of the |ease liahility.

Finance lease

The Company has entered into land lease arrangement at various locations for a period of %0 years. In
case of lease of land for 90 years and abowve, It is likely that such leases meet the criteria that at the
inception of the lease the present value of the minimum lease payments amounts 1o at least
substantially all of the fair value of the leased asset. Accordingly, the Company has classified leasehold
land as finance leases applying Ind A5 17. For such leases, the carrying amount of the right of-use asset
at the date of initial application of Ind AS 116 is the carrying amount of the lease asset on the transition
date as measured applying Ind AS 17, Leasehold land is amortised on a straight-line basis over the
unexpired period of their respective lease. Leasehold improvements are depreciated an straight lina
basis over their initial agreement period,

INTANGIBLE ASSETS

Intangible assets with finite useful life are stated at cost of acquisition, less accumulated depreciation/
amortisation and impairment loss, if any. The cost of Intangible Assets comprises its purchase price
net of any trade discounts and rebates, any import duties and other taxes (other than those
subsequently recoverable from the tax authaorities). Amortisation is recognised in Statement of Profit
and Loss account on straight-line basis over estimated useful lives of respective intangible assets, but
not exceeding wseful lives given hereunder:

Asset Category Useful Life
Computer Software 05 vears

An item of Intangible Asset or any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal.

Ay gain or boss arising on de-recognition of the asset [calculated as the difference between net
disposal proceeds and carrying amount of the agset) s included In Statement of Profit and Loss
sccount when asset is derecognised.

FINANCIAL IMSTRUMENTS

Financial Assets

Initial recognition and measurement

Financial Assets are recognised when the Group becomes a party to contractual provisions of Financial
Instrument. Financial assets are initially measured at Fair Value. Transaction costs that are directly
attributable to acquisition of financial assets {other than financial assets at Fair Value through Profit or
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financial assets at Fair Value through profit or loss are recognised immediately In statement of Profit
and Loss,

Subsequent measurement

Debt Instruments at Amortised Cost

A 'debt instrument’ is measured at amortised cost if both of the following conditions are met:

The asset is held within a business model whose abjective s to hold assets for collecting contractual
cash flows, and

Contractual terms of asset give rise on specified dates to cash flows that are Solely Payments of
Principal and Interest (SPPI) on principal amount outstanding.

After Initial measurement, such Financial Assets are subseguently measured at amortised cost using
Effective Interest Rate (EIR) method. All other debt instruments are measured at Fair Value through
Other Comprehensive Income (FVOC!) or Fair Value through Profit and Loss (FYTPL) based on the
Group’s business model.

Equity Investments

All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments which are
held for trading are classified as at fair value through Profit and Loss {FVTPL). For all other equity
instruments, the Group decides to classify the same elther as at Fair Value through Other
Comprehensive Income (FYOCIH) or Fair Value through Profit and Loss (FVTPL) on an instrument-to-
Instrument basis,

Impairment of Financial Assets

In accordance with Ind AS 109, the Group applies Expected Credit Loss (ECL) model for measurement
and recognition of impairment loss on financial assets that are debt instruments, and are measured at
amortised cost e.g., Loans, Debt Securities, Deposits and Trade Receivables or any contractual right to
receive cash or another financial asset that result from transactions that are within scope of Ind AS
115.

The Group follows ‘Simplified Approach’ for recognition of Impairment loss allowance on trade
recelvables. Application of simplified approach recognises impalrment loss allowance based on
lifetime ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, 12-menth ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL Is used. If, in a subsequent period, credit quality of
the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, the Group reverts to recognising impairment loss allowance based on 12 manth ECL
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ECL impairment loss allowance {or reversal) recognized during the period is recognized under the head
‘Other Expenses’ |n the statement of Profit and Loss. The Balance Sheet presentation for various
financial Instruments is described below:

i. Financial assets measured as at amortised cost: ECL is presented as an allowance, |.e., as an integral
part of the measurement of those assets in the Balance Sheet. This allowance reduces the net canying
amount.

ii. Debt instruments measured at FVTPL: Since financial assets are already reflected at fair value,
impairment allowance is not further reduced from its value. Change in fair value is taken to the
statement of Profit and Loss,

iii. Debt instruments measured at FVTOCL: Since financial assets are already reflected at Fair Valus,
impairment allowance is not further reduced from its value, Rather, ECL amount is presented as
‘Accumulated |mpairment Amount’ in the Other Comprehensive Income (GCI). The Group does not
have any Purchased or Originated Credit Impaired (POCI) financial assets, Le., financial assets which
are credit impaired on purchase/origination.

Derecognition of Financial Assets

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised when:

I. The rights to receive cash flows from asset has expired, or

ii. The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation ta pay the received cash flows in full without material delay te a third party under a ‘pass
through' arrangement and either :-

{a) The Group has transferred substantially all risks and rewards of the asset, or

ib) The Group has neither transferred nor retained substantially all risks and rewards of the asset but
has transferred control of the asset,

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates, if and to what extent it has retained risks and rewards of
ownership, When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nar transferrad control of the asset, the group continues to recognise transferred asset to
the extent of the Group’s continuing involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects rights
and abligations that the Group has retained.

Financial liability
Imitial recognition and measurement

Financial llabilities are dassified at initial recognition as: -
Financial llabilities at fair value through Profit or Loss P ie.v:;\
. N
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Loans and Borrowings
Payahles

Al financial liabilities are recognised initially at fair value and in case of loans and borrowings and
payables, they are recognised net of directly attributable transaction casts.

Subsequent measurement
Measurement of financial liabilities depends on their classification as below:

Financial liabilities at Fair Value Through Profit or Loss (FVTPL): Gains or losses on liabilities are
recognised in the statement of profit and loss, Financial liabilitles designated wpon initial recognition
at fair value through statement of profit and loss are designated as such at the initial date of
recognition, and only if criteria in Ind AS 109 are satisfied, For liabilities designated as FVTPL, fair value
gains/losses attributable to changes in own credit risk is recognized in OCI. These gains/losses are not
subsegquently transferred to statement of profit and loss, However, the Group may transfer cumulative
gain or loss within equity. All other changes in fair value of such liability are recognised in the statement
of profit and loss,

Loans and Borrowings: After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the Effective Interest Rate (hereinafter referred as EIR)
method. Gains and Losses are recognised in statement of profit and loss when liabilities are
derscognised as well as through EIR amortisation process. Amortised cost is caleulated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of EIR. EIR
amaortisation is included as Finance Casts in the statement of profit and loss.

Trade and Other Payables: These amounts represent liabilities for goods and services provided to the
Group prior to the end of financial year which are unpaid.

Derecognition of Financial liability

A Financial Liability is de-recognised when obligation under the liability is discharged or cancelled or
EXpires.

INVESTMENTS

Associates and Joint Ventures

A Joint venture is a type of joint arrangement whereby the parties that have joint control of the
arrangement have rights to net assets of joint venture. Joint contral is contractually agreed sharing of
control of an arrangement, which exists only when decisions about relevant activities reguire
unanimous consent of parties sharing control,
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AR associate Is an entity over which the Group has significant influence. Significant influence is power
to participate in financial and operating policy decisions of investee but is not control or joint contral
gwer those palicies.

Investment in joint ventures and assoCiates are ca rried at cost as per Ind A5 27. Cost comprises price
paid to acquire investment and directly attributable cost.

INVENTORY
5. | Particulars / Item Type | Method of Valuation '
Ma.
L | Faw Material Packing Materlal & | At Cost including direct procurement Overhead /
| Cansumables {including in transit) Taxes. .
2 | Finished Goods {including in transit) At cost or net realisable value, whichever is lower
3 | Stock in process At cost
| 4 | By Products At net realisable value
5 | Loose Tools At cost and charged off when discarded

In the above, cost is arrived at by FIFO cost method. In case of Finished Goods and Stock in Process, it
also includes manufacturing & related establishment overheads, depreciation etc.

All the spares, which are primarily meant 10 be used for capitalization (except consumables and
maintenance stores), are considered as part of the plant & machinery and shawn accordingly.

CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents comprise Cash in Hand, Balances in Bank Account, Remlittance in Transit,
Chegues in hand and Demand Depaosits, together with other short-term, highly liquid investments
{original maturity less than 3 manths) that are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value.

. TAXES
Current Income Tax

current Income tax assets and liabilities are mea sured at amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the ameunt are those that
are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside Profit and Loss is recognised outside profit
and loss (either in Other Comprehensive Income of in Equity). Current tax items are recagnised in
carrelation to underlying transaction either in OCl or directly in equity. Management periodically
evaluates positions taken in tax retumns with respect to situatians in which applicable tax regulations
are subject to interpretation and establishes prﬁvisiun§_ﬂﬁma<rnprlate.
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Deferred Tax

Deferred Income Taxes are calculated using Balance Sheet Approach, on temporary differences
between tax bases of assets and liabilities and their carrying amounts for financial reporting purpases
at the reporting date.

Deferred tax liabilities are recognised for 2l taxable temporary differences, except when it is probable
that temporary differences will not reverse in foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences and carry forward of
unused tax credits and any unused tax losses, Deferred tax assets are recognised to extent that it is
probable that taxable profit will be available against which deductible temporary differences and carry
forward of unused tax credits and unused tax losses can be utilized.

Carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no lenger probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised, Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and Habilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based an tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
{either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OC| or directly in equity.

Deferred tax assets and deferred tax llabilities are affset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and same taxation authority,

Tax expense for the year comprizes of current tax and deferred tax,

Indirect Taxes

Expenses and Assets are recognised net of the amount of Indirect Taxes viz. GST/VAT, except when the
tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which

case, indirect tax is recognised as part of cost of acquisition of asset or as part of expense item, as
applicable,
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Excise Duty

Excise Duty has been accounted on the basis of both payments made in respect of goods cleared and
alsa pravision made far goods lying in factory premises. Cenvat credit is accounted on accrual basis an
purchase of materials.

REVENUE RECOGNITION

Revenue from contracts

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Group expects
to be entitled in exchange for those goods or services. Revenue is measured based on the transaction
price, which s the consideration, adjusted for discounts, incentive schemes, if any, as per contracts
with customers, Taxes collected from customers an behalf of Government are not treated as Revenue.

Interest Income

Interest incame from debt instruments is recognised using the effective interest rate methad. The
affactive interest rate is rate that exactly discounts estimated future cash receipts through expected
life of the financial asset to gross carrying amount of a financial asset. When calculating effective
interest rate, the Group estimates expected cash flows by considering all contractual terms of financial
instrument but does not consider expected credit losses.

Other Income
Other claims including Interest on outstanding are accounted for when there is virtual certainty of

ultimate collection.

. EMPLOYEE BENEFIT SCHEMES

Short-term employee benefits

Employes benefits payable wholly within twelve months of receiving employee services are classified
as short-term employee benefits. These benefits include salarles and wages, performance incentives
and compensated absences which are expected to occur in next twelve months.

Compensated Absences

Group provides for encashment of accumulated leaves with pay subject to certain rules. The
employees are entitled to accumulate leave subject to certain limits, for future encashment/availment.
The liability is provided based on number of days of unutilized leave at each Balance Sheet date on
basis of an independent actuarial valuation.

Gratuity
Liahilities with regard to gratuity benefits payable in future are determined by actuarial valuation at
pach Balance Sheet date using the Projected Unit Credit methad. Actuarial galns and losses arising
from changes in actuarial assumptiens are recognized in Other Comprehensive Income and shall not
be reclassified to the Statement of Profit and Loss I_n-sg‘_qggg‘i t period.
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Provident Fund

Eligible employees of the Group receive benefits from a Provident Fund, which is a defined benefit
plan. Both the eligible employee and the group make menthly contributions to provident fund plan
equal ta a specified percentage of covered employee’s salary.

FOREIGN CURRENCY

Functional and presentation currency

The management has determined the currency of the primary eranamic environment in which the
Group operates |.e., functional currency, to be Indian Rupee (INR). The financial statements are
presented in Indian Rupee In lakhs, which is Group's functional and presentation currency.

Transactions and balances

Fareign Currency transactions during the year are recorded at rates of exchange prevailing on the date
of transaction in the functional currency. Foreign currency monetary assets and liabilities are
translated at using the year-end exchange rate, Exchange gains and losses are duly recognisad in the
Statement of profit and loss. All monetary assets and liabilities in forelgn currency are restated at the
end of the accounting perlod.

. EARMINGS PER SHARE

Basic EPS is calculated by dividing profit/ (loss) atiributable to equity shareholders of the group by
welghted average number of equity shares cutstanding during the period.

Diluted EPS is computed using profit/ (loss) for the year attributable to shareholder’ and weighted
average number of equity and potential equity shares outstanding during the period, except wherg
the result would be anti-dilutive. Patential equity shares that are converted during the year are
included in the calculation of diluted earnings per share, from the beginning of the year or date of
issuance of such potential equity shares, to the date of conversion.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The assessments undertaken In recognising provisions and contingencies have been made in
accordance with applicable Ind AS. Provisions, contingent liabilities, contingent assets and
commitments are reviewed at each balance sheet date and are adjusted to reflect the current best
estimate.

Prowisions

Provisions represent liabilities to the Group for which amount, or timing is uncertain, Provisions are
recognized when the Group has a present obligation (legal or constructive], as a result of past events,
and it is probable that an cutflow of resources, that can be reliably estimated, will be required to settie
such an obligation. If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows to net present value using an appropriate pre-tax discount
rate that reflects current market assessments of the time; o money and, where appropriate, the
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risks specific to the liability. Unwinding of the discount is recognized in the statement of profit and loss
a5 a finance cost.

Contingent Liabilities

In normal course of business, contingent liabilities may arise from litigation and other claims against
the Group. There are certain obligations which management of the Group has concluded, based on
all available facts and circumstances, are not probable of payment or are very difficult to quantify
reliably, and such cbligations are treated as contingent liabilities and disclosed in the notes but are not
reflected as liabilities in the financial statements. Claims against the Group, where the possibility of
any outflow of resources in settlerment is remote, are not disclosed as contingent liabilities. Show
Cause Motices received are not treated as Contingent Liabilities. Although there can be no assurance
regarding the final outcome of the legal proceedings in which the Group is invalved, it is not expected
that such contingencies will have a material effect an its financial position or profitability.

Contingent Assets
Contingent assets are notl recognised but disclosed in the financial statements when an inflow of
economic benefits is probable.

CASH FLOW STATEMENT

Cash flows are reported using indirect method as set aut in Ind AS -7 "Statement of Cash Flows®,
whereby profit/ (loss) before tax is adjusted for the effects of transactions of nen-cash nature and any
deferrals or accruals of past or future cash receipts or payments, Cash flows from operating, investing
and financing activities of the Group are segregated based on available information,

SEGMENT REFORTING

The Group has two business segments- Edible Oil Dperations and Liguor Operations and segment-wise
results, assets and liabilities are accordingly given.

FAIR VALUE MEASUREMENT
The Group measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an orderly
transaction between market participants at the measurement date, Fair value measurement is based
on presumption that transaction to sell asset or transfer ability takes place either:

i. In the principal market for asset or liability, or

ii. In absence of a principal market, in mast advantageous market for asset or liability.

The principal or the most advantageous market must be accessible to the Group. Fair Value of an asset
or liability is measured using assumptions that market participants would use when pricing the asset
or liability, assuming that market participants act In their economic best interest.
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& fair value measurament of a non-financial asset takes into account @ market participant’s ability to
generate ecanamic benefits by using asset In its highest and best use or by selling it to another market
participant that would use asset in its highest and best use,

The Group uses valuation techniques that are appropriate in cireumstances and for which sufficient
data are available to measure fair value, maximising use of relevant observable inputs and minimizing
use of unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorized within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whale.

Level 1- Quated {unadjusted) market prices in active markets for identical assets or liabilities.

Level 2- Valuation techniques for which lowest level input that is significant to fair value measurement
is directly or indirectly ohservable.

Level 3- Valuation technigues far which lowest level input that is significant to fair value measurement
is unohservahble,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by reassessing
categorization (based on the lowest level input that is significant to fair value measurement as a whale)
at end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities an
the basis of the nature, characteristics and risks of the asset or lability and the level of the fair value
hierarchy as explained above.

EXCEPTIONAL ITEMS

Exceptional Iters are transactions which due to their size or incidence are separately disclosed to
enable a full understanding of the Group's financial performance. items which may be considered
exceptional are significant restructuring charges, gains or losses on disposal of investments of
subsidiaries, associate and joint ventures and impairment losses/write down in the value of investment
in subsidiaries, associates and joint ventures and significant disposal of fixed assets,
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Mote 30 HAevenue from operations (IR o ki)
Particulars Far the yeas ended an
31 MARCH 2123

Sabs of Produwcts:

Empty glass bottles & Other Producks -
Edible Dils 5,B52.50
Liguar Bottling Sarvices 285.30
[Total 6,737.89
Mote 31 Otherincome (IR It herkchis)

P—— For the year ended an
21 MARCH 2023
Unpaid Habalities written bach 13.01
[mtErast on Loan 6780
Imhar Encoime 1.7%
{Total 84.56
Mote 32 Purchase of Stock in Trade (TR i dokchs)

Pa i Far the year ended on
31 MARCH 2023
Emply plass bottles & Other Products 1] -
Edibie Qs
Opening Stock =
Add: Purchases af Edibie Qils 5,117.37
Less: Dhosing Stack (including In=Transit) -
1B 5,117.37
Taotal (A+B) 5,117.37
Note 33 Costaf raw material consumad (TR in kakhs)
Particulars For the year ended on
31 MARCH 2023
Comumption of Packing Material & consumables
Opening Stodk 16.60
Add: Purchiasas of Purchase bat=rial 520057
Less: Chasing Stock fincluding In-Transit) TN
[Tatal 455,41
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Mote 3 Employes benefit expense

{INR I Lerkehrs )

Particulars

For the year ended on

31 MARCH 2023
Sataries, Wapges and Incentives I70LE4
Contribstion to Provident & Other Funds (]
Provision for Long term employees bemefits S
Staff Welfare Expanses 3149
Tatal 17800
Note 34,1 Compensation Paid To Key fManagerial Persannel included in ahaowe: {iReA in lakhs)
Particulars For tha year andad on

31 MARCH 2023
Salaries, Wages and Incentives 11170
Confributicn 1o Providant & Cther Funds .02
Total 111.72
Mote 35 Finance Cost {1 I fakchis)

For the year ended on

Particulars
31 MARCH 3023
Interest sxpensas:
- Interest on Vehale Loan 3.84
- Intereit on undecured loan 55.03
- Financial liabililied mezsured at amortised cost 1015
69.03
Hank Charges .60
Total 59,63
Mote 36 Depreciation and Amortisation Expenses: (IR in fakhs)

Partigulars

For the year ended on

31 MARCH 203
{Depredation an Property, Plant and Equipment 110.80
Depreciation an Right of use Assets 15.18
Total 125.98
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MOTES FORMING PART OF COMNSLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 2023

Mot 37 Other Expenses (1R i Fokis)
|Paﬂ;||:|.ﬁr: For the year ended on
31 MARCH 2023
Auditars Remuneration [ Refer Note 37,1 .00
Powenr & Fuel 2366
Repairs & Maintenance 1r21
Labsaur Chargas 11,81
Fews B Taxes 2706
Legal & Professtonal Expenses 31,65
Festival Experses 4,72
Rant 29.39
Adwartitamernt 0.68
Wabdite Expene=s 0.95
Printing & Stationery .36
Talephone, Portage & Intarnet Expenses 0,74
insurace Expenses 377
Taurs & Travelling & Conveyance 1333
Sequrity Serviees fgency chagres 562
{Miscelianapus Expenses B.38
[Total 179,68

Mote 371 Payment to the auditors as;

For the year ended on

Particulars
31 MARCH 2023
= Statutary Auditor
a) Statutory Sudit Fees 2.00
B) For Taxation Battors -
) Orthers -
Tatal 200

Mote 38 Eamings Per Equity Share (EPSh

{A] Earnings Per Share

Particulars For the year ended an
31 MARCH 2023
Profit after Tax 14484
Basic Earnings Per Share 640
Culuted Earmings Per Share 590
Far Value Per Equity Share p Ll i}
(B} Waoighted Average Mumber of Equity Shares Used as Denominator:
Particulars. For tha year ended an
31 MARCH 2023
Humber of Eguity shares at the beginning of the yaar 9.542,000.00
Add: Wizightad average number ol equity Shares issued during the year 2,082 356,38
Weighted average number of Equity shares for Basic EPS 11,624,366.38
Add: Adjustment fos Shara Warrants 573,631.72
Weighted sverage number of equity shares for Diluted EPS 12,657 958,00

F 88



SUIRE] MDUSTRIES LTD
[ER: E2EUEHP ISR PLCDIG )
MOTES FOAMING PART OF COMSOLUDATID FIRAKCIAL STATITAENTS FOR THE YEAR ERDED DN 31 MARCH 2023

Male 3 ConBngant Lablifies and commitnesks (AN dn daitha )

Parthiudirs For the yasr enged an
31 MARCH 633

Contingest Lishiites;

) Dlgems 3gainet the Sompanry nol athreadedged ay Deisia Hil

Comrepmiscr

| Estimated of iring o by wwecyied oo capdial acoound and mat provked Tor. il

Ferie 4n Distosr e a5 ieoulined inder Ind-A5 116 “Lasana”; FIRWY b ki

(&) Wamiricy analysis of b | ikt (c sndacosnted cesh Sows) oo uroendional hask:

Pariicalass For tha year ended an
31 MAGRTH 2023

Lt ans yrer 2008
e wear bk nof minee thee, Mee g Eads HES1
Wore than five vean 5

*The Compary doni sal loor o significent Daany Ak with segeed do s Jegse Rabiites o5 the curvent sisefs ger sifeiand fu sret Fhar obiiqohone ceisted b bsoue
habifnies gi ead wWhea thay fo¥ dur.

{Bl__Ammeins necsgnised in St o prafit and o

Parilculars Far the yaar angded gn
e 31 MARTH 2073
Capreciatios on BOU amety 2572
i an lssus fahitiss i01%
s pryments not recogrised ak labibty in Yther Exsermam’
—Lapenges relanng to short Term leioe 2058
~——ERpEAsEs rﬂlmmlumdlml- mrskr =
Astuuati recagnived in Sin of cash fows
31 fbAfolH 2y
|Total cash cartflow for |sases ETET]
Famcwtars Far the e aniled an
31 MARCH 2023
[T Lokl Fuitisrw exah utfme for Irases Bhas had noLyeL tommenied -

Fdore 4L Mg n Duferted Tan Saveiy |/ [Liskisg) AR fr vk )
(4] Wlosssrreenil i Dialarred Tan iy
Bariicuisrs h:urlusl thmu:d Ermplorpem Baralit Total Desfrmad Tax
jepraciation Meligpiion ASEETS
#n od 11 March 2022 ' 2.0 108
—Prmild & loss - nss 055
—thesr Coamipd el s hie Imcoma - 0ok 050
dis ot 31 Masch 2023 - 2EL LEE

PAtrewitimad in Dederred Tax Lighi
|Fr|1|:|llr: Dapreciation | Tonal Deferred Tas

ameriizetion on FRE Liahiiry
A% ot B Brch 2022 050 | - 3,59
—Frafi & Loss irat - 141
——ther Comprakeinine imcome ‘ . i,
A5 at 3 Maschi 2025 ARa0 . .
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Hpaw iy & recenclistion of the intemi e provissen o the smoont compuied by apphying e wekeiony lscoms tan reie o T Income hetare:
Irecdivee lasns b aurenasiced befowe

[#E o Fdher]

[— Fut the yutisndded o0
A1 MARDH 2020

Aepounting Praftt |Proli § (Il befane tax) (eschading share of assodate) [ E
Eracied taa raies in irdia 17 EFE
Comgited eapecied Tk gnpaida 193 aF
Tas EMect of i ird el e G ba e i v 4003
LELE ds el 1 llzwrad for Indlan tay purg [LURL)]
IEbarail oh moome fas Bl
||'nhi|l'-lur-‘rllrlml s pense 1R 9%

e appdicanle indlan comanne sTalutody e fane far thi pwar esded 11 Mevch J09 ood 33 Mdavch M37 in 27 52%,

Morte
A
inl

]

]

(i1

=

i}

a3 Bgdiiumsil Mot
Trm Com parsy dom. rak have siy Eerare Broperty, wilkens any proceeding hay bawr infited o pending o genit the O y-ine £ oy
The Company i sul beue ity Jans wath siryck off unidar secticn 180 of the Companies bot, 2023
The Comgany g nal béae arry charges or sehahictan which W pet by be regiserad with Regeirar of Companies (OC] bedond the slaloter) pering

The Comgeny =es mat-traded or nvestad in Coypba cwrrescy pr Vielual Cafrency dutiag Lhe lrancial vaar

Mo Fends hase Bean ddwiriet o loaned of irsesled deither drom borneed funde or ghare premiam o sy other sources or king af fuads) by the Company
oo i g athe ar tuding forsign antities |“ntenmadarec) wiih the snisptndag, whettar recond sd s siitisg o otkaneiis, tal the
frrterreegiany shall kased o imvast in ather paron or snbties ("uhimabe Besedcianie”| by or on behall of the Compesy of presade a=y gaaranlbs, wou Ry ar
it [fe 10 ar on behalf of the ulimate esehcderies, The Compasy has not iecekied ary Sands Trem any perscin o antitan isdedng forags mtitis
Furding Fartisa®l, with the inderstandisg that the Corpamy shal lesd o litiesl in ather parsons o antities identified by or on tskall of tha Fusding Bty
or prowd ey g antes, peoerty or the Bhe from 1o o o Bebell of the UHisste Beneficmrin.

T Comgdny hia not entaied o eny such Eansaction which it not moondsd In the Books of doocusks that Sar Been surmnderod of dickand at lnteme
dur g e pead in Che i asmomanis under She income Tee Aict, K961 |sach pa; search or servey orany obier seleaanl peodsbens of The nocme Tix AL,

The Compary has o0 made aey proion Tar L Anial Iny |CSR] required a5 par 5135 of Companies Aot 1013 inde 1he fame b et
MIpaCabde.

Thi: poem sy dei not have sy bormmamngs from banks ard fnsncisl st on The bl ol deairity of sorrml mants

Thir somparty hae nek been declared as wellil tefaarttes by ssy bink or Nean el Ealiliticn o sy othar lendar

the Comgany S not have sy foregn exchangs contracta derrara dor which Thars weers ary mateial Tonseeshils lokes,
Thezra WeTE Nl BMDeairTs vdtich vaa e required bo be trancerred (o Gha Ireestor Edpcataon aed Probection Fusd by thie Comis .
The Compaity hik rol presenbed sny abatemsarnd oF conh Aows since there 6 mo oompantye eerkod b | preparalioe.

Dering thee yesr saded 31031023, the pompany stsuied 1A3,51.000 squiy thares of Ms Cerys Chemicaks & Farifivens Pt 08 $Carval, which cossimies
50,77 of the paid up share capkal ef Carga. By wirtue of this Cargs has hecome 5 mbudisey company of Surgj indistries Lid. Ferthar, dering the vear anded
1032023, the companny squired 5800000 ageily shares of MY 50 Gang Industries & &g produsty Lod (Shei Gang], Wikich conet®utee 3000% of tha
pale wp share capdal of Shii Gang. Iy airse of this Shil Gang has become 3 asoCae company of Suraj Isdustrias L2 Accordingly, cossoligsted Snancet
resulls bave bamr prapamed for tha lext lime during Fr 3023-23, Themdore, there @e no coissidated Nrarclal rovudln and sonpclidated aimmant oF amess
E Babslfmi for e yeer sndsd 11030332 Since there is &0 covsalifatind Statamant of eiiets & Babrl e a8 on 11007077, theredors consolilated cass Now
wlatuermant for year mrded 11025009 coannot b prepaned.
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SURAL INDUSTRIES LTD
|CIR: L2538 3IHP1992PLCDLG751]

MOTES FORMING PART OF CONSOLIDATED FENANCIAL STATERAENTS FOR THE YEAR ENDED DN 31 MARCH 2033

44 Dischasures under Ind A5 10 "Emplayee Benefis®;

{ONR I Terkhs)

The camgany hag & defined benedit gratuity plan 25 long trm benafits fo employaes, Provision 15 made on fhe basis of acturial vabuation,

Far the year anded on

Particidars
31 MARCH 2023
i} Changa in banelit abligaison
#|  Pregent value of obligation ay ot the beginning of the perind 747
Bl  Adguisition adjusbment o
] Interest cost n.sa
g|  Past servios Cost -
gl Cuirent serdee cosl i ]
fl  Curtailment cost Credit| -
gl Settlement costf Credit] .
hil Eenefits paid .
iy Acnezsad (gain)loss on coligation 1.6
I} Present value of obligation as at the end af parisd §.15
i} Falr valug of plan assets :
a|  Faw value of plan assets at the beginning of the pericd -
Bl  Acguisition ad|estment -
c]  Actual returm an plan assets .
d} Emgloyor contributions "
e| Banafits paid -
fl  Fair value of ptan assets at the end of the period -
gl Funded status [3.15)
hj  Eucessof actual cer estimated return on plan pisets -
i) Fair valus of plan assets :
#f  Expected retum on plan assets N
by Acthsd return oo plan assets =
ol Actuadial gain[loss) on plan sagels -
Wl Actssrial gain §loss recognized
4] Actuarial gain / {lass] far the periog- obligation Z.EQ
b} actuarial gain / {ioss] recognized in the petiod &.60
2} Unrgcogpized actasrial gains / (losses) at the end of period %
w] The amounts to be recognized in balance sheet ard refsted analysis
a)  Present value of obligatian as a1 the end of the periad [9.15}
b) Fairvalie of pan asdets a3 at the end of the peniod
g} Fumded sistus ! Difference 1.15
di  Expess of actual ower estimated
e}l Unrecognized actuarial (gaing] f losses
fi  Hetasset ) (lahilityrecognized in balance sheet [8.15]
Az Current LiaDilty [amount due within ooe year) [0, 0]
A5 Mor Current Lisbilty [amount dus over noe year} [3.04]
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SLRA) INDUSTRIES LTD
[CIM: L2E2A3HP LIS PLOOAE T}

ROTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31 MARCH 2023

(IR in fndehs ]
T Far the year ended on
31 MARCH 2023
vi]  Exponse recagnibed in the statement of profit and loss
i:l CUFFBNT Seryite oot 3.H
b))  Pastsardce cost
t] Inierestcast 0.58
df  Ewpacted retum an plan asseis
8] Cunallment cost / {Coedit]
f|  Setlement cost § {credit)
gl Het actuarial {gain] f loss recagnized in the period
hl  Espenses repograzed in the stetemsnt of profit & losses E ]
vil]  Reconciliation statement of expense in the statement of prafit and lass
by Presentvalue of abiigation a5 at the end of pericd L
b) Presentvalue of obligation as &l the begirming of the period ¥
c|  Benefits paid
db  Actusd return on plan assets
&) Actsarial goindfloss| on PED to ba recognised in QO Z.E0
fl  Acguisition adfstment
gl Expenses recognized in the stalement of profit & losses 1.60
wili] Sensitivity Anslysiz of the defined benofit chiigatian.
8] Impact of the change in discaunt rate
Prosent Valug of Dbligation at the end of the period -
Ay impact due to increase of 0.500% {0.15}
bj  impect due o decrease of 0.50% 017
b} Impact of the change in salary inoreass
Prasent Wakie of ObEgation at the end of the periad F
&l Impact due 10 increase of OS0W 017
Bl Impact due ta decrease of 050 % [0.45]
iw)  Actdarial Assumplions:
Fartirulars
Mlartality Lable LALRA (2012-14)
Discourt rate TA0%
Evpected rate of return on plan assets MR
Rate of esraation in salsry per anmum S.00%
Emploves Tomover up to 30 yoars 5%,
fbove 30 years but up to 44 years 1.00%
Above 48 years 2.00%

Thi estimates of future salary increase considared in sclusdsd walisstion take inlo account the inflation, seniceity, pramation and ather

releganl factars such as demand in the employment market and supaly,
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SURAD INDUSTRIES LTR
|z 26 R RHP IS PLEOLSTSL)
KOTES FORMING PART OF CONSOLDATED FINGRCIAL STATEMENTY FOR THE YEAR ENOLD ON 51 MARCH 3073

kcte as The Blated Party discloui i s par IND &5 39 "Relsiesd Party Dischasures”) [TPAR in fakh)
Thit mferimation green belmw b5 only in respect of tha ramastions erered min By the comgany or ey oabzandieg, dering the year sith the relsted partie,

4l Manis of the Ralted parties and desoipiion of relatinnadip

SN, [Relation |samm
1 |Kiry Managerial Perionne! (FRP] Sary] Prakesh Gupta, Managing Direor
Ashiii Mafk, Wiale Tires Cirapinr
Sarga Kapoar, CFD jw 2] June 22,7022)
Chitardl Agrawal, Comgany Sedretary [Upio Ocinber 18,7027)
Sanja Kipogr, O00 fw e Jane 12,2022|

Snehisks Sharma, Company Secretany woel Octobar 19,3033
|5h|1 El'ni indiiktieE B AFal Produciu L jmed _Iu_leLil.- 0%, amal

1 iste Company

@] Trarsciioss Serksg thie v with the Related Parfies

')
f" i Far the year saded an
31 A ROH 2035
flanagerial Bemusaration Tepesgs
ey Managerial Persannel
Sakany b0 Managing Diieciny, Suew) Prekash Gupta Fa.00 |
Salay 1o Whole Time Dirscior, A Mabk 103,58
Salney b RO, Sanjsl Kapoos M.
Sl ary o Campary Sar ey, Chheu Agrawal 1,53
iy 1o Company Sepretary, Shehiata Sharma e
111.71
.Ilﬂmu:lﬂ- Remuneration Payabbs
Ezy Managerial Piriosnal
'!illll'i'lhl'iimqhu Corectar, Suraj Pralizsh Gogta 4,95
(Salery so MBobe Timas Divecter, Ashu Malik =
|Satary b0 CFO, Sanjsl Eapanr 00
Salary b Company Secretany, Snoslats Sharma 1]
13.32
Urancired Loas receded- Sura Prakesh Gupta, M0
Ogering Balante 260
Lisin Frcakard FCN ]
L repaid a0
DOl Balante 8.
nvagtment b Bty Sharas
Fori Dang mdisndies & alied Procucty Lig 3304240
oo
Beimbursamiest af Exseniis from:
eri Gang Industries & Klied Products L
Fegaens Incurred 833
Amount refdved igat=al ecommaey Ingwrrad & 03
Clasing Nenimrpbis oz
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SLIRA] I DLSTRIES LTD
|CiH: L2ESSIHFIINa I LO01ISToL]
WOTES FOARMINE PART OF CONSOLIDATED FINANCIAL STATEMINTS FOS THE YEAS DNDED 0N 31 MARCH 1133

Mol 46 Fair Vahin Measinamests IR i foks]
The Comgany mesunes inanda insumemis b i valus @ sech balecs shest deie. Feir wabee 8 the price that would bie recsised 1o oefl an 2sset or pakd 1o franede &
Rabifity in an o darly Trazsectonn hetween market particpants at the maserement Sane. Fair walue Waasuianan & baded o griseigilios that raniestion to vell avst or
Ararafur kasikiy tekes place gither:

I, In thee princloal mav ket Tor sset of |abidiy, or

i 1o gesimen of a principal market. i most advantagecus market for 2t of labikoy.

Fai Wakam of 3 dsinl or Lesilly iy sesured usmp ssumebinng that market participarts would ke whin pricng the asial of Ralslty, aisming that macks parbicipants
&t in their seonpmic pet interest, & falr value moasorement of @ s firacclal Gl Lle isto atcoent & market perticpant’s sbilly 30 generabs economic benalits b
g axset By highest and best use o B salling it 65 anather mecks that spu bl ure asset is 15 hizhest and best use

The Company e siletion Technigues that are approgriace B cimusstasces and for which sdlicent Sats ace saishle o messurs B valie. masiming use ol
et o eranhis inpuis oo sslnimizing ues of s bearabie input,

Kl aviaty anc Ashiiias for which fadr value Is meapered of diclaad intha i i are coteporiad within the fair valie hisrarchy, demyibed as folbows, based

on The Bpeest vl nput that i sgnicant to the far value messerement 25 2 whols,

Lol 1- Quicbed [uradiissed ] av bat pices in aclbee L ot paseisor BT
Lerend - Waduiation Techriguas for which Iraest level inpet chat & Sgailicant 1o fair value seasivomset i dinettly of indiestly cborashis
Lerwd - Viluation fechriguas for which lovw st vl inpat chat w egeilizant 1o far vahue megguremant |5 unpbservatle

Fai awsels and bakilties that are recognized in the inancial sialemonts an & meuring biit, the Company determines whsiher framfer have coourmsd bebwsen Isek in
the hisramhy y re-aEesing categonization fbaied on the lowest leei ingat thet is sigrificent b -feir vafue meaverement 25 @ whole] at end of sich feporting perdod. Fer
the purpose of L walie Seclsute, the Company has detarmired classas of ssets and Rabiiies on thie baes of the satine, charsstmabics ed risks of Be amet or

Balsikiy and the Il of the fair apl e e as ool sined abovs.

I&]  Carnging amowsts of Fandal Avet snd Faanaa) Lishilies in sach cakepony are a5 fodoms: (MW i Jarfcken |
A5 at B
Particslan A1 Barch I03%
L L.

Fnanoal A35eqs
&1 amoriiad coxt
Inrmbmaras 2411 6T4.13
Trade recekabie T 43154 LAY 54
Cash and Cavs Equasiasis 1,744.78 1,744.78
Losns &0.20 3,00
Diher Financil Assals EiAl E5.81
Tekal 4,835 82 4,054 By
Financial Uatstiy
At mmertised coat
Bor mwings including short tasin 2,054 40 1,054,453
i gk Rabiditiad Inclucirg short barm JAE i
Trade pavnkies 212049 L1a0a
Ot Tinancial Babies 4.8 40
Tatal 4,358 43 1,258.5

af Cartying asowni of Trage Recesables, Trade Pavabies, oftear Bnandial sssels; pihey fnancial Ashiities and Cash B Cash Equrealent o considered 1o be the same as

Eramir Fpdr Vil ie S 10 The sHOT L nalere

b} Carryizg amount ol Fnancial Assets and Lisbdities cariad a1 Amortined Coof bs corgiderad o ressonabie apoecdmation of Fair velua

|&}  Fair Value Heararchy AN Ay A
Thia Bolicwing Galie dau khe dnir value meassrement hiranchy for financal asers and Easillie:
Ll £ Lawml 3 Lewel 3

Fleanchl Adsiis

wvuitianli s E34.31
Tradeeceiphla - 243154
Cath and Cash Egubvilmin " 1,744,748
Lo B &0.00
Zthar Fisancial 855605 - H.-ld._
Total . 4,535 84
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(IR o [k )

Ll 1 Lol 3 Lewpld

. s 105444
- - a5
. " L1r49
- - Am

4 # 3,254.53

Mote 47 FINARCIAL NISE MARNAGEMENT DIRIECTIVES AND FOLIDES (W il dakhs}

Thie Company's € T 1 p =y qervices o the banlers, co-orinphes accest be dommaske mackes fik fnchliding currency sk, fberesi rate ik and
mibar peics skl credit risk ang Bgeldiey vshe The comcosy doet nel have Tareidn Credd Sransactond ndr any feran cammcy asdctom. The Scard of Directan
marages the tinancal risk of B cosspany thraugh intenal fsk resaimiind anslyie meposien by magniudes of ri,

The Compary's oversll ik maragement procedies 1o minmas psbanfial sdvess etfecti of fnancial merket en the Compary aoe o ol

|AY Marked Bizk
W ront risk i arinbiae @ oal market gk penafiee leaocil imgrumeets inclyding inesiments ard deposiis, foreign curreny receivables o payables. 7inckides
Thewa Bypes of rigks: o) mberass rabe risk, b Curency thk sad o price and commoly reke
& interest Rebe ®isk: The Company's biriuwingt e al leed calei Therefcre, interegg rabe ritk does mob have sy major impac on the comesmw
B Cardaney Mik: Snew, Compasy dosg not kave gy fomeigs cormency dealings. this vk i not aoploable o e Comparg
G} Price and commodity sk The Company wajordy perdiades Sprts and Gratn s i mansfacluring. Since, pricen are panaally regulsbed, there sre so magoe
moements in Wik prices. Tharalfone, the sdvessity of this nk i low

§E] Crodee Ridh
Criil nak iy fhe rigk chat covntemparty wil not et 7 obBgacion under & Nsarca mument s 1o = & | ki The Company's wg P La credil dak
primeriy conssts of Trade recevebles asd ather liraecisl sserby. The Company dealy with orly few rusinse s snce liganr opertore e govermment ragulaied
Thia'efars, dwlaul rig on the part of debbors b signficantly low,

00 Uguldry Risk
The Company's principle soerce of liguidiy ane Cash avd cawd squsalins and dah gmeatnd fom oparationd. The Coopany marsges iy liguidity rik ine
TTARNE S0 35 G0 MRS it rormal & il chig wny sgeificent delay, The Compeny hes developed sporogniaces imbemad comngl spetems and

onthrgeneyt plan for mnagmy bnud By risk

Mate 49 CAPITAL MSNAGERENT [WF i hakihis)

(Al Risk Managemant

Cpital mansgement iz diven by Dompany's policy 10 maimain 3 sound capital Bade to supper the tontinued desslopment of i beireg, The Mansgement s Beerd of
Ciractors seeks bo maincain & orudist bilance Between délerent components of Company's capkal, Managament mandors captal sinacoie and not Basncial debst an
indivadiial CuFraney lwanl, Met linancinl dett b delined 35 curent and nos-curest Tinancial Rabifties incuding faike RabFites leas canh and zanh souradents ang shori
tmrm irssximents,

The capital Srcture b gorernid by pakcie spproved by the Boerd of Direciors and monkoes capical using a gearing ratia, shich & net debit draaded by votal capisal plo
Rl dabi. Tha Cormesasry intlecies within net dabi, Interes besriog loars and bormessngs, Trads and ofbve payable, kiade lasiEe, e ish end cash sguralenty,

%nrn:uuu o ‘“‘"m

Bomowings inclading curngn Mmaldities and shert Teem borowingt 1,054 49
Tratks Payabiis 2,130.49
Cither Peyabdey izcludng Lease Lisbiitizs E3.53
Lez: Cath & Cash Equivalents 174,783
Flirt Daket L] 550373
EmiRy 1AF%42
Chher pquiy LEEI.D!'
Total Eauity Cagital il Lama%a
Capaal and fist Do =+ 5, 384.13
| Bararing Hutie (1) IASC 100 BEDEM

) miwidenids

The Comgany has aor dedaned sy diddends i fher corient and predos pear,
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INDEPENDENT AUDITOR'S REPORT
To The Members of SURAJ INDUSTRIES LTD

Report on the Audit of the Standalone financial statements

Opinion

We have audited the accompanying standalene financial statements of SURAJ INDUSTRIES LTD
{“the Company"), which comprise the Balance Sheet as at 31% March 2024, and the Statement of
Profit and Loss (including Other Comprehensive Income), the statement of Cash Flows, the
Statemant of Changes in Equity for the year then ended, notes 1o the standalone financial statements
including a summary of matenal accounting policies and ofher explanatory information {hereinafter
referred Io as the standakone financlal statements)

In our opinicn and to the best of our information and according to the explanations given to us, the
aforesald standalone financial statemments give the information required by the Companies Act, 2013
{"the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies {Indian
Accounting Standards) Rules, 2015 as amended, (“Ind AS") and other accounting  principles
genarally accepted In Indls, of the state of affairs of the Company as at 31% March, 2024 and its
profit, total comprehensive income, its cash flows and changes in equity for the year ended on that

clate.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards an
Auditing (SAs) specified under section 143{10) of the Act. Our respensibilities under those Standards
are luther described In the Audifors Responsibillly for the Audi of the Standalone financial
slatements secticn of our report. We are independent of the Company in eccordance with the Code of
Ethics issued by the Institute of Chartered Accountants of india (ICAl} together with the ethical
requiremants that are relevant to our audit of the standalone financial statements under tha provisians
of the Act and the Rules made thereunder, and we have fulfiled aur ather ethicai responsibiliies in
accordance with these requirements and the ICAlI's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the

slandalone financial stataments,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of maost sgnificance in
our awdit of the standalone financial statements of the current pericd. In our opinion, there are no key
audit matters 1o be communicated in our report.

Information Other than the Standalone financial statements and Auditor's Report thereon

The Company's Management and Board of Directors are responsible for the other information. Tha
other information comprises the information Included in the Management Discussion and Analysis,
Beard's Report including Annexure to Board's Report, but does not include the standalone financial
staternents and our auditor's report thereon. The ather information is expected to be made availabie

to us after the date of this auditor's report.

Qur apinicn on the standalone financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon

In connection with our audit of the standalone financial stg

lsments, our respansibility is to read the
& BN doing S0, consider whather the
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other infarmation is materially inconsistent with the standalene financial statements or our knowledge
ohiained during the course of our sudif or otherwise appaars to be materally missiated

Vitken we read the other information, if we conclude, that there is a matenal misstatement thersin, we
are required o caommunicate the matter o thasa charged with governance as required under 54 720

'The Auditor's responsibilities Relating to Other Information’.
Management's Responsibility for the Standalone financial statements

The Company's Management and Baard of Directars are responsible for the matters stated in section
134{5] of the Act with respect to the preparation of these standalone financial statements that give a
frug and fair view of the financial position, financial performance including other comprehensive
incame, cash flows and changes in equity of the Campany in accordance with the Indian Accounting
Standards prescribed under section 133 of the Act and other accounting principles generally accepled
in India. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions aof the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and aother iregularites; selection and application of appropriate accounting
policies;, making judgments and estimates that are reasonable and prudent and design,
implementation and maintenance of adequate interpal financial confrods that were operaling
effectivaly for ensuring the accuracy and completeness of the accounting records, relevant 1o the
preparation and presentation of the standalone financial statements that give a frue and fair view and
are free from maternal misstaternent, whether due to fraud or error

I preparirg the standalone financial statemants, the Management and Board of Direclors are
responsible for assessing the Compary's ability to continue 83 a8 going concern, disclosing, as
applicable, matters refated to going concarn and uging the going concern basis of accounting unless
management aither intends to liquidate the Company or to cease operations, or has no realistic
allarnative but to do so.

The Board of Directars are also respensible for aversesing the Company's financial reporting pracess
Auditor's Responsibility for the Audit of the Standalone financial statements

Cur abjectives are to oblain reasonable assurance about whether the standalons financial
statements as a whole are free from materdal misstatemant, whether due to fraud or eror, and ta
iesue an auditer's repor that includes our opinion, Reasonable assurance is & high level of
assurance but is not a guarantee that an audit conducted in accordance with S5As will always detect
a material misstaterment whan it exists. Misstatements can arise from fraud or error and ara
considered materal if, individually or in the aggregate, they could reasonably be expected fo
influence the sconomic decisions of users taken on the basis of these standalons financial

stateamenis

As parl of an audit in accordance with SAs, we exercise professional judgment and maintain
professional sceplicism throughout the audit. We also:

#  |dentify and azsess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit proceduras responsive to those risks,
and obtain audit evidance that is sufficient and appropriate to provide a basis for our opinion
The ek of not detecting a material misstatement resulting from freud is higher than for one
rasulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrgpresentations, or the cveride of intemal control,

= Obtain an understanding of internal financial control relevant o the audit in order o design
audit procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
intermal financigl contrals with refersnce o slandah:-ne fl 1aocial statarments In ptace and the
ocperating effectiveness of such caonirals %
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» Evaluate the appropriateness of accounting policies used and the reasonablaness of
accounting estimates and related disclosures made by the Management and Board of
Directors

= Conclude on the appropriateness of Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obiained, whether a material
uncerizinty exists refated fto events or conditions that may cast significant doubt on the
Company’s ability {o continue as a going concern. | we conclude that 8 material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in
the standalone financial statements or, if such disclosures are Inadequate, to modify our
apinion. Our conclusions are based on the audit evidence obtained up to the date of cur
auditor's report, However, future events or conditions may cause the Company to cease to
conlmue as a gmng concearn

= Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transachons and events in @ manner that achieves fair prezeniation

We communicate with those charged with governance regarding, among other matters, the plannad
scape and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify duting our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thouwght to bear on our independence, and where applicable,

relzted safeguards

From the matters communicated with thase charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial siatements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report unless law
ar regulation precledes public disclosure about the matter ar when, in extremely rare circumstances,
we determine that @ matter should not be communicated in our report because the adverse
conseguances of doing so would reasanably be expected to autweigh the public interest benefits of

such communication

Report on Other Legal and Regulatory Requiremants
1 As reguired by Section 143(3) of the Act, based on our audit, we report that:

a. We have sought and abtained all the information nd explanations which to the best of our
kncwladge and belief ware nacessary far the purposes of our audit.

b, In our opinion, proper baoks of account as required by law have been kept by the Company
50 far as it appears Irom our examination of those books,

c. The Balance Sheel, the Statement of Profit and Loss (including Other Comprehensive
Income} the Statement of Cash Flows and Statement of Changes in Equity dealt with by this
Report are in agreemant with the relevant books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the |ndian
Accounting Standards {Ind AS) prescribed under Section 133 of the Act read with Companies
{Indian Accounling Standards) Rules, 2015, a5 amended

e. On the basiz of the wrilten representations received from the directors as on 31st March,
2024 taken on record by the Board of Directors, none of the directors is disqualified as on 31°
Marzh, 2024 from being appointed as a director in et

eference o standalone
f such confrafe, refer to
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our separate report in Annexure A Our repor expresses an unmodified opinion an the
adequacy and operating effectiveness of the Company's internal financlal contrels with
reference to standalone financial statements

With respect to the other matters to be included in the Auditors Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules 2014, as amended in our apinion and to
the best of cur information and according to the explanations given o us:

. The Company has disclosed the impact of pending litigations as at 319 March, 2024 on
its financial paosition in its standzslone financial statements =Refer MNote No- 38 of

standalane financial statements.

i Tha Company did not have any long-term contracts including derivative contracts for
which thera were any material foreseeable losses during the year ended 31¥ March,

2024

i, There has been ne delay in transferring amounts, required to be transferred, 1o tha
Investor Education and Protection Fund by the Company during the year ended 319
March, 2024

iy (2) The Management has represented that, to the best of its knowledge and belief, no
funds {which are material either individually or in the aggregate) have been advanced
or Ioaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, Including
foreign entity (‘Intermadiaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company ("Ultimate Benaficianes®) or provide any guarantee, security or the like on
behalf of the Ultimate Baneficiaries;

ib) The Manageamen! has represented, that, to the best of its knowledge and belief. no
funds (which are matenial efther individually or in the aggregate) have been recelved by
the Company from any person or entity, including foreign entity (*Funding Parties”}, with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoaver by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or
provide any guarantea, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audil procedures that have been considered reasonable and
appropriate in the cirgumstances, nothing has come to our notice that has caused us to
beliave that the representafions under sub-clause (i) and (i) of Rule 11(a}, as provided
under {a) and (b) above, contain any matenal misstatement

v.  As stated in Note MNe. 15 () to the standalone financial statements, no dividend has
been declared by the Company in current and previous yaars

vl Based on our examination, the Company has used an accounting software for
maintaining s books of accounts which has a feature of recording audit trail {edit log)
facility However, the Company is unable to verify to our satiefaction whether such
facility operated throughout the year and whather such audit trall has been preserved or
not. Due 1o such circumstances, we are unable to provide an opinion whether the audit
trail requirements have been met as per the statutery requiremants for record retention,

As proviso to Rule 3{1) of the Companies {ﬁ.c.l:uunts Bules. 2014 is applicable from 1st
April, 2023, reporting under Rule 11(g) of the -.- P T
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2. Asrequired by the Companies {Auditor's Report) Order, 2020 issued by the Central Government
in terms of sub-section (11} of Section 143 of the Act ("the Crder”), we give in Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable

3. Inaur opinion and as per infarmation and explanations given 1o us, the managerial remuneratian
for the year ended 31% March 2024 has been paid / provided by the Company to its directors in
accordance with the provizions of section 197 af the Act.

For PAVWAN SHUBHAM & GO,
hartered Accountants
Al Firm Registration Mumber: 0115730

Krishna Kumar

Partner

Membership Mumber; 523411
UDIN: 24523411BEKAPERS188

Place of Signature: New Delhi
Date: 28" May, 2024
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ANNEXURE “A" TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls with reference to Standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Act

Referred to in paragraph 1{f} of the Independent Auditors' Report of even date to the members
of SURAJ INDUSTRIES LTD on the Standalone financlal statements for the year ended 31%

March 2024

We have audited the internal financial controls with reference te Standalone financial statements of
SURAJ INDUSTRIES LTD (“the Company”) as of 31% March 2024 in eanjunctian with our audit of the
standafone financial statements of the Company for the year ended on that date

Management’s Responsibility for Internal Financial Controls

The Company’s Managemsnt and Board of Directors of the Company are responsible for establishing
and maintaining internal financial controls based on the Internal conbrols aver financial reperting
criteria established by the Company considering the essential components of internal control stated in
the Guidance MNote on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAl). These responsibilities include the design,
mplementation and maintenance of adequate intemal financial contrals that were operafing
effectively for ensuring the orderly and efficient conduct of its business, Including adherence to
company’s policies, the safeguarding of its assets, the prevention and detecton of frauds and errars,
the accuracy and completeness of the accounting records, and the timely preparation of reliable

inancial information, as required under the Act,

Auditors’ Responsibility

Qur respensibility I8 to express &n apinion on the Company's Internal financial contrals with reference
to Standalone financial statements based on our audit We conducted our audit In sccordance with
the Guidance Note on Audit of Internal Financial Controls Over Financlal Reporting (the “Guidance
Mota") and the Standards on Auditing deemed to be prescribed under section 143{10) of the Act, to
the extent applicable o an audit of internal financial controls with refarence 1o Standalone financial
statements. Those Standards and the Guidance MNote reguire that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance aboul whether adequate
internal financial controls over financial reporting was established and maintained and if such contrals

operatad effectively in all material respects

Qur audit involves performing procedures to abtain audit evidence about the adaquacy of the internal
financial contrels system with reference fo Standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to Standalane financial statemants
mecluded obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that 8 material weakness exists, and testing and evaluating the design and operating
efiectiveness of intemal control based on the assessed risk. The procedures selacled depend on the
auditor's judgment, including the assessment of the risks of material misslatemant of the standalgne

fingncizl siatements, whether due ta frawd or error

We believe that the audit evidence we have obtained & sufficient and appropriate 1o provide a basis
fior our audit opinion on the Company's internal financial contraks system with reference to Standalone

financial statemants.

Meaning of Internal Financial Controls with reference to Standalone financial statements

& company's intemal financial contral with reference to Sta I ﬁfi‘ sancial statements is a process
_.-_ E ‘...' 1

designed fo provide reasonable assurance regarding they dafifinancial reporting and the
preparation of standalone financial statements for extermn® e U gocordance with gensrally
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accepled accounting principles, A company’s internal financial control over financial regporting incledes
those palicies and procedures that (1} pertain io the maintenance of records that, in reasonable detail
accurately and fairly reflect the transactions and dispositions of the assets of the company, (2) provide
reasonable assurance thal transactions are recorded as necessary (o permit preparation of
stanoialons financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in sccordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or Uimely detection of unauthorized acquisition, use, or dispositicn of the company’s assets
that could have a material effect on the standalone financial statements

Inherent Limitations of Internal Financial Controls with reference to Standalene financial
atatements

Because of the inherent limitations of internal financial confrals with reference to Standalone financial
statements. including the possibility of collusion or improper managament override of controls,
material mizstatements due to emor or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to Standalane financial statements to future
periods are subject to the risk that the internal financial control with reference to Standalone financial
statements may become inadequate because of changes in conditions, or that the degrea aof
compliance with the policies or procedures may deteriorate.

Opinion

In our apinion, to the best of our information and according to the explanations given to us, the

Company has, in all material respects, an adequate internal financial contrals system with reference

to Standalone financial statements and such internal financial controls with reference to Standalone

financial staterments were operating effectively as at 31% March, 2024, basad on the internal contral

aver financial reparting criteria established by the Company considering the essential components of i
internal control stated in the Guidance Note Issued by the ICAL

Far PAWAN SHUBHAM & CO,
Chartered Accountants
ICAl Firm Registration Number: 011573C

Krishna Kumar
Partner
Membership Mumber; 523411

UDIN: 24523411BKAPER5188 e

Piace of Signature: New Delhi
Dafe; 280 May, 2024
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Annexure B to Independent Auditors’ Report

Referred to in paragraph 2 of the Independent Auditors’ Report of even date to the members of
SURAJ INDUSTRIES LTD on the Standalone financial statements as of and for the year ended

315 March, 2024

In terms of the information and explanation sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge

and belief, we report the following; -

ia)(A) The Company is maintaining proper records showing full particulars, including guantitative
details and situation, of Property, Plant and Equipment and refevant detaile of right of use

as3ets.
(B} The Company has maintained proper records showing full particulars of intangible assets.

ib) The Property, Plant and Equipment were not physically verified during the year as Managemant
has a programme of verification at reasaonable intervais which, in our opinion; provides for
physical verfication of all the Property, Plant and Eguipment and right of use assets at
reasonabie intervals. According to the infarmation and explanation given to us, no material
discrepancies were noliced on such verification.

(&} The Company does not have any immaovable property. Therefore, this ciause is not applicable.

id} The Campany has not revalued any of its Praperty, Plant and Equipment {including right of use
assels) or intangibée assets during the year

(e} No proceedings have been inifiated during the year or are pending against the Company as at
31 March, 2024 for holding any benami property under the Benami Transactions {Prabibitian)
Act, 1888 (as amended in 2016) and rules made thereunder,

(a)The physical verfication of inventory (excluding stocks with third parties) has been conducted at
reasonable infervals by the Manzgement during the year. No Inventary Is Iying with third
parties, Mo discrepancies of 10% or more in aggregate for each class of invenlory wers

naticed,

(b} The Company has not been sanctioned any working capital limits from banks. Therefore, this
clause is not applicable

During the year, the company has made investments in and grantad loans or advances in the
nature of loans, sacured or unsecured, fo companies, firms, Limited Liability Partnerships or any
ather parties, However, it has not provided any guarantee and security to any other antity

A] During the year, the Company has provided loans to other antity as follows;

s {INR in lakhs)

Particulars Subsidiaries Joint Associates Others
Ventures

Aggregate amount granted during

the year _ 180.00 - B45 00 -

Balance ouistanding as al balance

sheet date Mil - | £25.00 -

B) Inour opinion, the Company has not made Investrment In subsidiaries and associates in the
current year. Alsa. the terms and conditions of the loans and advances are not prejudicial fo

the Campany's interest -
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C) In our gpinion, in respect of loans and advance, the terms and schedule of repayment of
principal &nd interest has been stipulated and receipts ara regular.

D} In our apinion, no amount is overdue in respect of loans and advances given to subsidianes,
associatas, joint ventures and other enfities.

E) No loans and advances have fallen due and thus this clause is naot applicable.

Fi None of the loans and advances are repayable on demand. Proper schedula of rapayment of
principal and interest has been stipulated.

In our opinion, and according ta the informaticn and explanaticns given to us, the Company has
complied with the provisions of Section 186 of the Companies Act, 2013 in respect of the loans
and investments made by it The Company has not given any lean or advances to Directors,
hence provisions of Saction 185 of the Companies Act, 2013 are not applicable.

The Company has nol accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly. clause 3iv) of the Order is not applicable.

The Central Government has not specified maintenance of cost records under sub-section (1) of
section 148 of the Act, in respect of Company's products/business activity. Accordingly, reporting

under clausa 3(vi) of the Order is not applicable.

&) According ta the records of the Company and information and explanations given to us and the
records of the Company examined by us, the Company has been reguiar in depositing the
undizputed statutory dues inclueding goods and service tax, provident fund, employees state
insurance, income lax, sale tax, service tax, duty of customs, duty of excise, value added tax,
Cess and other material statutory dues applicable to it with the appropriate authonties, According
to the information and explanations given to us, no undisputed amounts payable in respact of tha
aforesaid dues were in arrears as at 31" March, 2024 for a pericd of more than six months from

the date they became payable

b} According ta the information and explanations given to us, there are no disputed amounts
payable in respect of the aforesaid dues as at 317 March, 2024 except as below:

| = T
Name of the Nature of Amount ' Period ta which Forum where dispute is |

| Eti;tute the Due | (¥ In millions)* ﬂf:;::m o FEI'_IEIHB )
Central Goods Addl, Commissioner State Tax
and Service Tax GET 5.80 Z018-18 & Excise (Cum Appellate

| Act, 2017 | Authority)

“after adjusting duly paid under profest

wili. There were no transactions relating to previously unrecorded income that have been surrendered ar

disclosed as income during the vear in the tax assessmenis under the Income Tax Act, 1961,

. @} The Company has not defaulted in repayment of loans or other barrowings or in the payment of

mierest theraon to any lender,

by The Company has not been declared wilful defaulter by any bank or financial institution or

government or any govermment authority

c) According to the records of the Company examinad by us and the information and explanation

given to us, term loans has not been taken by the Company=3
applicable, o
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d} On an overall examinaticn of the standalane financial statements of the Company. funds raisad
on short-term basis have not baen used during the year for long-term purposes by the Company.

&) On an overall examination of the standalane financial statemants of the Company, the Company
hag not faken any funds from any entity or persan on account of or to meet the obligations of its

subsidiary, associate or Joint venture.

fi The Company has not raised any loans during the year on the pledge of securities held in its
subsidiary, joint venture or associate company,

x. @} The Company has not raised moneys by way of inifial public offer or further public offer (inciuding
debt instruments) during the year and hence reporting under clause 3(x){a) of the Order is ot

applicable

b) During the year. the Company has made preferential allotment of shares in accordance with 5.62
of the Companies Act, 2013 and funds have been utilised for the purpase for which funds have
been ramsad

%l. a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year

b} Mo report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

¢l Mo whistie-biower camplaints were received by the Company during the year (and upte the date
of this report) and hence reporting under clause 3{xi)ic) of the Order is not applicable

il The Company is not @ Nidhi Company and hence reporting under clause 3 (xii] of the Crder is not
applicable.

In cur oplnien, the Company is in compliance with Sectien 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the standalone financial statements as requirad by the

applicable accounting. standards.

K i@} In our opinion the Company has an adequate internal audit system commensurate with the
size and the nature of its business.

xlii

{b) We have considered. the internal audil reports for the year under audit, issued o the
Company during the year and il date.

Ky During the year the Company has not entered into any nen-cash transactions with its directors or
persans connected with its directors. and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the Company,

v In aur opinian, the Company is not reguired te be reglstered under section £5-1A of the Reserve
Bank of India Act, 1934, Hence, reparting under clause 3xvil(a){b) and (c) of the Order i not

applicable. In our cpinion, there is ne core investment company within the Group (as defined in the
Core Investment Companies {Reserve Bank) Directions, 2018) and accordingly reporting under

clause 3(xvil{d) of the Crder is not applicable.

kvii.  The Company has not incurred cash losses during the current and the immediately preceding
financial year,

ey, during the year.

xviil.  There has b2en no resignation of the statutary auditors of the e =
- =
o o
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Cn the basis of the financial ratios, ageing and expectad dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the standalone financial
statements and our knowledge of the Board of Directors and Management plans and basad on
our examination of the evidence supporting the assumptions, nothing has come to our atientien,
which causes us to believe that any material uncertainty exists as on the date of the audit repord
Indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. \We,
nowever, state that this Is not an assurance as to the future viability of the Company. We further
state that our reporting i& basad on the facts up to the date of the audit report and we neither give
any guaraniee nor any assurance that all liabilities falling due within a period of one year from the
balance shest date, will get discharged by the Company as and when they fall due,

(@) There is no unspent amount under sub-sactan (2} of section 135 of tha Act pursuant to any
project other than ongaing projects. Accordingly, clause 3{xx}(a) of the Order is nat applicabie

(B} There is no unspent CSR amount as at Balance Sheet date under section (5) of section 135 of
the Act, pursuant 1o any angeing project, hence, reporting under clause 3{xx)(b} of the Order is

nat apgplicable.

For PAWAN SHUBHAM & CO.
Chartered Accountants
Al Firm Registration Mumber: 011573C

CAlKrishna Kumar

Partner

Membership Number: 523411
UDIN: 24523411BKAPERS1RE

Place of Signature; New Delhi
Date: 28" May, 2024
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SURAS INDUSTRIES LTD
(IR L BEOAIHP1GAFFLCN1ETH)
STAMDALONE BALANCE SHEET AS AT 31st MARCH 2024

(et b ks
Pty Mote #s at B at
Mo, K1 Marnch 2024 31 Miarch 303
Apdinisd ALl
I. |MSSETS
1 |Memcurrent ety
ia} Property, Plant and Equismen E 1,054,397 133297
i) Capital Work b proprass a ENL3E 6521
fic) RighE o Lisa Adsstts 5 58,18 736
|d] Financial Aaze=is
- Irrawmbrrannty [ 1598.10 1,935.10
Dnher Fisancial Asses rJ 7.7 IR
4,250,538 4,787.33
3 |Curani ssan
|a] Invenioies B SEAD i |
ihl Frrancil Assets
= Tradi ricabmble a BEL.OT 242154
« Cateh s bank balances 12 [ A Laz
- Bark Balances Other than phogpe 1t 20,00 -
- L 12 245,00 138,04
- Other Financlal fssets m Ba, 7% 51.50
fof ncoma Tax Addeh ¥ s
] Ceher s Tt wsiis 14 23970 134,00
1,733,859 3,807.42
Total 55240 70475
i | EGUTY AND LIABSUITIES
1 |Sharcholdess' funds
i8] Emueny share capital 15 1,x84.59 132542
(ol Oher Equay Ia !,Eﬂ!ﬂ e ]
HA75,55 LELR4L
T |ongumrind Babiditien
|a] Financial Lhabelities
- Boroawings T 2607 30,01
- Lepaa lighilsy 16 L5+ £3.38
|b} Proadsions: 13 b R R L
e} Defrrred taw habellthey [Met) 0 g 4555
180,73 1167
3 |Current labilhies
{3} Financiad LabMies
- Borroaings fal 534.46 100548
= Lot Ti i Pty 22 13.56 11133
- Trade pavables i
A bl petstangding dues of micro enderprives prd small
EREPSED 1755
B} total cuistending dues of credibors otiser thes micno
enberprived and brall mkerprijes 35474 21308
« Oehoi Pl Liastality 4 33.73 2.2%
|b} Cther comend fisbilities =] a4t.67 1058
{oi Prosssingm Fitl o1 0i0a
|d] Corrent Tax Liabifies i 12‘_._33 15734
1ATH. 14 EAdEAT
Tatal 5,992.40 :"Il'l:ld 5
Coeporate information and sursmany of maberis seeounting palicis 162
Other notes b sooounts 351
The sscaomparmping natey are an inkggral part of the inancial sSsfemesy
s per pur repoet of even date attached
For PN SHLINMATS & €O, Far wd On Bahallaf (Fa Deard of Dirsctars of
Chaitanid Asdsurdists SLARAN INDUSTRIES LTD
Hrn's TP TR TTH E T
- %ﬁ Q}‘/
Krikea Kamar| Sura| Prokash Gupta E'.rn:':m.rr FRahman
[Mon-axedutive Directar)
DiN- DO 2750

Mombership Mo, 513418

Flate: Mew Defhl
Owte; 2008, 2039

B et sl
a3 ﬁﬁig&"

Chiel Finarcial Oflicer Compasy SecmatEry
FAN Mo, AAKPEISIR, WP G000
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FURAJ BNDUSTRIES LT
(CIN: L2ES I HFI29 2 FLODLETI1)
STANDALONE STATERSENT OF PROFIT AND LOS5 FOR THE YEAR EMDED 315t MARCH 2024

{.mﬁn'r laihs)
Mote For the year ended on Far the year ended an
ERERIN Na. 31 March 2024 31 March 2023
ﬁu_d;lnd fudlied
Incame:

L |Revenoe from operaticns 28 5. 10628 G 737.83
. Cther incomg i Th.25 84,56
0. |[Total Incame {1+ 0 5ATH.55 6,B822.45%
. |Expensas:

Ciesl al materfials comsumed 1] .07 45241
Purchase of Stock in Trade S 337935 511737
Changes bn Inventony of Fintshed Goods 32 {3.98) .
Exgise Ouly on sale of products BOLGD -
Emplayees bensfits expense 13 238,09 178,00
Fimanog costs 34 103.02 59,63
Depreciation and amartisation expense i5 119,33 13558
Oty sxpangas & 343,58 179068
Tirtal expenses 4 058.07 513007
W, |Profie f (Loss) befose tas (- IV} F1E.46 &H1.3H
Wl |Tax enpense
Currert tau 5013 188,95
Ceferred tax charge / (creding .10 16.85
Earlier vear [axes 10.17 s.gau
Total tax expenses B340 21564
Wik [Profit f [Loss] for the year [V VI 155.06 47679
Vill. | Other Comprehensive Incomse
== Ihems nat to be reclassified to profit & Loss .74 260
— Incame 3¢ [chargel! credit on abowe 1&69}1 (LR
Oher Comprebendive income for the year net of Tax 2.05 2,66
¥. |Total Comprehensive Income far the year et of Tax 157.11 379,40
Il!\l'll + W)
X, |Earnéngs per eguity shans; 57
[1] Basic 1.24 4.1F
131 Dilutad 121 .81
Mominal value al eguity shares{ ] 10,00 10,00
Corporate information and summary of material accounting 1&2
polides
Other nobes bo acoounts 351

The accompanying notes ang an integral part of the finandal statements

As per our report of even dake attached
Far PAWAN SHUBHAR & C0.
Charterad Accountants

Firrm's Registration Ma: 0115730

Krighna Kurar)
arimer
mhership Mo, 533411

For and On behalf of the Board of Directors of
SURAJ INDUSTRIES LTD

A Qy

Surs| Prakash Gupts Syed Azizur Rshman
{Managing Dlmector} {Mon-executhve Director)
DIN- D0FE2 750

ﬁﬂfﬁgﬁf

milr Hﬁfdl.li snehlata Sharma
Place: Mew Delkd Chief Fimancial Dfficer Comnpary Secratary
Date: 25.05,2034 PAN Mo, AANPELIEZGA M, Mo : B20EE
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SURAJ INDUSTRIES LTD
[€1N: L2E94IHP1992PLODIETEL)
STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31st MARCH, 2024

(IR i dehs)
’ For the year endedd onl For the year ended on 31
i 31 March, 2024 Miarch, 2023
A]  CASH FLOW FROM OPERATIRG ACTIVITEES
Net Profit befare Tax & Extraordinary tems 215406 B52.38
Adjuitment for Mon cash and Mon operating ibems
Frizvisian for Employee Benelits 4,16 116
Firance Cast 54,08 50,48
Depireciatian 119.33 175,88
Trdarest fcorms {0aL50) (6780
Inerrest on fair ke measiremsnt 3] 1035 |
Ciperating Profit before Waorking Capital changes 395.58 B21.35
Adjustments for:
Other financial snd ather fxmsts {137.66) {1035}
Irwantoeias 19,20 6111
Trade Fac=ables 1,755.47 12,1898z
Trale Payable {1,748.05) 1,977.50
Othar Cusrant Lishiities &nd provisions 48,94 7h.11
Lash Genersted from operations before extroordinary item and tax 338,06 61518
Lass: Taes Paid {195.36) [158. 78}
Mt Cash From Opbrsting Actinities.. ... 8] 14270 41440
B)  CASH FLOW FROM INVESTING ACTIVTIES
Purchase of property, plant snd equipmant [including capital work-in-progress] [net] [81.32) (18538
Incressa in Inyestments . (3,508,100
Imterest frsooms 45,50 a7 a8l
{increase)/Decreagn = Loang (509.00} E4250
Mat Cash wsed in investing Activities....—..|E] [540.52| 12,473.15)
C}  CASH FLOW FROM FINANCING ACTIVITIES
Mpwemerd in Short Termy'Long Term Borrowings [28.95] 1913349
Mpuemens n Lease Liability [20.02] BRIT
Ehargs Fsrued during the year B0, 00 2,50%.70
Finance Cost |56, 087 [59.48) -
Share Warrant Application Money Reod [net af amaunt canverbed| ilm.ilgg| 17257
Nat Cash received in financing Activities__...,,. 0] 45589 1,778.87
O} MET INCREASE [ [DECREASE] I8 CASH & CASH EQUIVALENTS [A+B40) 57.77 |375a1]
Cash & Cash Equivalants s sl baginning of year 587 18578
Cesh B Cash Equiaalents a5 & and of yaar 63,64 587
ot
(I} Figures in hrackes represent deductions and outflows
(] _The previous year's figires hing been restated, wherever considersd nocossry.
Corparate information and sammary of matesial accounting polcies 1&2
Other natas [ AcsoiEH 351
The sccompanying notes ane an inbegral part of the finandal statements
A par our fepoct of even date
For PAWAN SHUEHAM & CO, For and On behalf of the Board of Directars af
Chartengd Accountans SURAJ IMDUSTRIES LTD
Finm's Ragtstration Ned 011573
A
- | il
L%\ FRK BHETIG "\
Krishna Kumar} Suraj Prakash Gupta Sy Aieur Ralsnan
artner " 1 [Non-executive Diractor]
Dirg- 0342750

mbershap No. 523411

el

Somir HF:;url

Place: New Deihki Gmehlata Sharma
Date: Z8,05.2024 Chief Financial Dfficer Campeny Jatretary
PAN Mo, AAKPE1EIEA M. Ma: G2066
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SURAJ INDUSTRIES LTD
[CIk: LIGSEIHP 1S8R PLC DI ET0)
ETANDALONE ETATEMIENT OF CHANGES IN BOLITY PO THE YEAR ENDED 314 PARIH 2024

4. Euity Seare Caphal _
Vel Bl o A L2 A, ﬂf:""' “IE::'" Batance a5 at 31 Marc, | Changa in Esuity Shars| Balance as ar3l
i mz "m: e ring ¥ Eapital diwing the year | Margs, 3034

Mon of Shanes B A2LIHE ST AT 1,1294.172 551,724 1 18A5805 |

BAcdscuid in Lakhs 08420 a23 1iaa 5517 1,384.50

B. Other firit in ks
FJ and Suipha

Exguiity Compostarnd e i
o | Bizse Share Premium | 07 28! ""'[ul'“l Rt Earnirggs ﬂrﬂ i o I
Cagira e are E i

1l.|_|p1|,1 w ok 03 Apeil, JLI2 13468 - 2T.41 [PE620) _r.I"J_J'I- &34 |
Amgust rarsved At Share armsty - 283,277 - - 5327

ﬁﬂﬂuu WaITans cowened o Equiy {10870 ¥ 3 (10870

Share F far ispue of shanes 233,48 - - = 2,138 48
lmtﬁnl’l-‘*!ﬁtlwﬂ far thecur o peiar . ) e - A7ETE |
fekd: Rctuarinl Gany flges) for the yiar an i ]
jren o = s — EEE i
Salance as ar 31 March, 2003 23169 2,734.08 19909 (273 48] .28 2.8La%

2021-24 I
L Share warranks coverisd bo Fquiky ) . 184,991 . = 19,5}

Shiani hmhm'rgr'__dimufﬂ'ﬂu - TElLET - = . 744,60

Wt Prodf ML Lt Tor The Culment e 2 - . 15556 - 155.06
m:kmhlﬁun‘llum farthe vear on . . ) ) 50K e

Balance ai at 31 March, 2924 FE 2,979.31 . YAE4.40H 234 3/m804

Corparate infermation sad sumessary of mzterlasl scoounting 1k2

pakii

Oither mabas b accoents E51

Thi eesampairglig notes 20 an moegesl part ol th Anescial Sasements

s per gur repert of sven date
o Pawae Eholsham & Co.
Charterad At lants

Firm's Hos Nember: 0119730

Krsihia Earnar|
Farimm
Mtemizarhip Ko, 523411

Fimoa; Mees Dalki
Date; 28052024

For and on bahalfof Baird of Direclars
SURA] INMDIFSTRIES LTO

"
Sura) Frakash Gugta Syed Astrur REhmin
|Managing Directar) [Mor-euapeiye Direciar]
Dl D2 Sl Oy~ D2E2TI0

Y
k= e

Snehlita Skarma
Chiaef Financlal Offcer Campany Secretary
PAN Mo, ARG KPELEIEA, Bl Mo GIHISE
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLC0O16791)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR
THE YEAR ENDED ON 31 MARCH 2024

1. CORPORATE INFORMATION

Suraj Industries Ltd (hereinafter referred to as "SIL" or “the Company”) [CIN-
L26343HP1S32PLCO16791) is a public limited company incorporated under the provisions of
the Companies Act, 1856 having its registered office at Plot No. 2, Phase Ill, Sansarpur Terrace,
Kangra, Himachal Pradesh-173212, India and thelr corporate office at F-32/3, Second Floor,
Okhla Industrial Area, Phase- I, New Delhi-110020,

The company has ventured into bottling and packaging of alcohelic beverages i.e Rajasthan
Made Liquor and Country Liguor for the state of Rajasthan,

2. MATERIAL ACCOUNTING POLICIES
2. BASIS OF PREPARATION OF FINAMCIAL STATEMENTS

The company has adopted Indian Accounting Standards {Ind AS) with effect from 1st April
2017, with transition date of 1st April 2016, pursuant to natification issued by Ministry of
Corporate Affairs dated 16th February 2015, notifying the Companies (Indian Accounting
Standards} Rules, 2015, Accordingly, the standalone financial statements {hereinafter referred
as "Financial statements”) comply with Ind AS prescribed under section 133 of the Companies
Act, 2013 (the "Act"), read together with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015, relevant provisions of the Act and other accounting principles

generally accepted in India,

The financial statements upto and for the yvear ended on 31st March 2017 were prepared In
accordance with the accounting standards notified under Companies (Accounting Standard)
Rules, 2006 {as amended), as notified under section 133 of the Act {Previous Indian GAAP) and
other relevant provisions of the Act.

The financial statements are prepared on the historical cost convention, except for certain
financial instruments which are measured at fair value. Accounting policies have been

consistently applied except whera:

i} A newly issued accounting standard s initially adopted or a revision to an existing
accounting standard requires a change in the aceounting palicy hitherto in use.

i} The Company presents an additional balance sheet at the beginning of the earliast
comparative period when: it applies an accounting policy retrospectively; it makes a
retrospective restaternent of items in its financial statements; or, when it reclassifies items
in Its financial statements, and the change has a material effect on the financial

statements.

All amounts are stated in Lakhs of Rupees, rounded off to two decimal places, except when
otherwise indicated. '
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR
THE YEAR ENDED ON 31 MARCH 2024

The financial statements were autherised for issue by the Board of Directors of the company
an 28.05.2024,

CURRENT VERSUS MON-CURRENT CLASSIFICATION

Al assets and llabilittes are classified into current and non-current,

Assets

An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realised In, or intended for sale or consumption in, the company's
normal operating cycle;

b) it is held primarily for the purpose of being traded;

) itisexpected to be realised within twebse manths after the reporting period; or

d) it is cash or cash equivalent unless it restricted from being exchanged or used to settle 3
liakility for at least twelve months after the reporting period.

Al other assets are classified as non-current assets

Liabilities

A Liability is classified as current when it satisfies any of the following criteria:

a} itisexpected to be settled in the Company's normal operating cycle;

b} itis held primarily for the purpose of being traded;

g) itis due to be settled within twelve months after the reporting period; or

d] the company does not have an unconditional right to defer settlement of the lability for
at least 12 months after the reporting period. Terms of Hability that could, at the option of
the counterparty, result In its settlement by the kssue of equity instruments do not affect

its classification,

All other liabilities are classified as non-current liabilities.
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C.

SURAJ INDUSTRIES LTD
{CIN: L26943HP1992PLCO16791)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR
THE YEAR ENDED ON 31 MARCH 2024

USE OF ESTIMATES

The preparation of financial statements in conformity with Ind AS requires management to
make estimates and assumptions that affect the reported amounts of Revenue, Expenses,
Assets and Liabilities and disclosure of contingent Habilities at the end of the reporting pericd,
Difference between the actual results and estimates are recognized in the perlod in which the

results are known § materialized.
PROPERTY, PLANT AND EQUIPMENT

Initial recognition and measurement
The cost of an item of property, plant and equipment is recognized as an asset if and only if:

a) itis probable that future economic benefits associated with the item will flow to the entity;

and
b} the cost of the item can be measured reliably.

Property, Plant and Equipments ['PPE') are stated at cost of acquisition or construction
Including any casts directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management less
accumulated depreciation and cumulative impairment losses & net of recoverable taxes (net
of Cenvat and VAT credit wherever applicable).

Borrowing Cost attributable to acquisition, construction of qualifying assets is capitalized until
such time as the assets are substantially ready for their intended use, Indirect expenses during
canstruction period, which are required to bring the asset in the condition for its intended use
by the management and are directly attributable to bringing the asset to its position, are alss

capitalised,
Subsequent Measurement

subsequent expenditure related to an item of PPE s added to its carrying amount or
recognized as a separate asset, if appropriate and carrying amount of replacement parts is
derecognized at its carrying value.

Spare parts or stores meeting the definition of PPE, either procured along with equipment or
subsequently, are capitalized in the asset's carrying amount or recognized as separate asset, if
appropriate. However, cost of day-to-day servicing are recognized In profit or loss as incurred.
Cost of day-to-day service primarily include costs of labour, consumables, and cost of small

spare parts.
An item of PPE is derecognized upon disposal or when no future economic benefits are
expected to arise from continued wse of the asset, Any gain or loss arising on the disposal or

retlrement of Property, plant and eguipment 15 delermined as the difference between the
sales proceeds and the carrying amount of the assets and is recognized in profit or loss.
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLC016791)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR
THE YEAR ENDED ON 31 MARCH 2024

Transition to Ind AS

For transition to Ind AS, the company has elected to continue with the carrylng value of all of
its property, plant and equipment recognized as at 1st April, 2015 measurad as per previous
GAAP and use that carrying value as the deemed cost of Property, Plant & Equipment.

Depreciation / amortization

a. Depreciation on items of PPE is provided on straight line method in accordance with the
useful life as specified in Schedule Il to the Companies Act, 2013,

b. Depreciation on additions to assets or on sale/discard of assets s calculated pro-rata from
the date of such addition or up to the date of such sale / discard.

c. Assets residual values and useful lives are reviewed and adjusted, at the end of each

reporting period,
The following useful lives are applied:
Asset Category Useful Life
| Building
-——— Factory Buildings 30 years
----- === Building yother than factory buildings) Bl years
———— Other (intluding temporary structure, etc) 05 years
== Leasehoid Bullding Improvements — Over the lease period
Plant and Equipment 10-25 years
Furniture and Fittings 10 years
Dffice Equipment 5 years
Computers.
—-——- Siervers and networks 06 years
=== End user devices viz, desklops, laptops, elc {03 years

CAPITAL WORK-IN-PROGRESS

Capital Work In Progress comprises of Property, Plant and Equipment that are not ready for
thelr imended use at the end of reporting period and are carried at cost. Cost includes related
acquisition expenses, construction cost, borrowing cost capitalized and other direct
expenditure. At the point when an asset is capable of aperating in the manner Intended by
management, the cost of construction is transferred to the appropriate category of Property,
Plant and Equipment. Costs are capitalised till the period of assets are substantially ready for
their intended use. Depreciation is not recorded on capital work-in-progress until construction
and installation is complete and the asset is substantially ready for its intended use,

RIGHT OF USE ASSETS

Company as a Lesses
Ind A5 116 requires lessees to determine the lease term as the non-cancellable pericd of a
lease adjusted with any option to extend or termjfate thisd@ase, if the use of such option is

reasonably certain.
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLO016791)

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR
THE YEAR ENDED ON 31 MARCH 2024

The company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is inltially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remaove the
underlying asset or to restare the underlying asset or the site on which it is located, less any
lease incentives received. The right-of-use asset is subsequently depreciated using the straight-
line method from the commencement date to the earlier of the end of the useful life of the
right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use assets
are determined on the same basis as those of property and equipment. In addition, the right-
of-use asset is periodically reduced by Impairment losses, if any, and adjusted for certain re-
measurements of the lease liability.

Finance lease
The Comparny has entered into land lease arrangement at various locations for a period of 90

years. In case of lease of land for 90 years and above, it is likely that such leases meet the
criteria that at the inception of the lease the present value of the minimum lease payments
amounts to at least substantially all of the fair value of the leased asset. Accordingly, the
Company has classified leasehald land as finance leases applying Ind AS 17, For such leases,
the carrying amount of the right of-use asset at the date of initial application of Ind AS 116 is
the carrying amount of the lease asset on the transition date as measured applying Ind AS 17.
Leasehold land is amortised on a straight-line basis over the unexplred period of their
respective lease, Leasehold improvements are depreciated on straight line basis over their

initial agreement period.
INTANGIBLE ASSETS

Intangible assets with finite wseful life are stated &t cost of acquisition, less accumulated
depreciation/ amortisation and impalrment loss, if any. The cost of Intangible Assets COMPrises
its purchase price net of any trade discounts and rebates, any Import duties and other taxes
(other than those subsequently recoverable from the tax authorities). Amortisation Is
recognised in Statement of Profit and Loss account on straight-line basis over estimated useful
lives of respective intangible assets, but not exceeding useful lives given hereunder:

| Asset Category Useful Life

| Computer Software 05 years

An item of Intangible Asset or any significant part initially recognised is derecognised upon
dispesal or when ne future econemic benefits are expected from its use or dispasal,

Any gain or loss arising on de-recognition of the asset (calculated as the difference between
net disposal proceeds and carrying amount of the asset) is included in Statement of Profit and
Lass Account when asset is derecognised.

(G

Fﬁ-.sl.m

F 116



1,

1.

SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR
THE YEAR ENDED ON 31 MARCH 2024

h. FINAMNCIAL INSTRUMENTS
Financial Assets
Initial recognition and measurement

Financial Assets are recognised when the Company becomes a party to contractual provisions
of Financial Instrument. Financial assets are initially measured at Fair Value. Transaction costs
that are directly attributable to acquisition of financial assets (other than financial assets at
Fair Value through Profit or Loss) are added to fair value of financial assets. Transaction costs
directly attributable to acquisition of financial assets at Fair Value through profit or loss are
recognised immediately in statemant of Profit and Loss.

Subsequent measurement

Debt Instruments at Amortised Cost
A ‘debt instrument’ Is measured at amortised cost if both of the following conditions are met:

2, The asset is held within a business model whose ebjective is to hold assets for collecting
contractual cash fows, and

b. Contractual terms of asset give rise on specified dates to cash flows that are Solely
Payments of Principal and Interest {SPP1} on principal amount outstanding.

Afterinitial measurement, such Financial Assets are subsequently measured at amortised cost
using Effective Interast Rate (EIR) method, All other debt instruments are measured at Fair
Value through Other Comprehensive Income (FVOCI) or Falr Value through Profit and Loss

[FVTPL) based on the Company's business model,

Eguity Investments
All equity investments in scape of Ind AS 109 are measured at fair value. Equity instruments

which are held for trading are classified as at fair value through Profit and Loss (FVTPL). For all
other equity instruments, the Company decides to classify the same either as at Fair Value
through Other Comprehensive Income (FVOCH) or Fair Value through Profit and Loss (FVTPL)

an an instrument-to-instrument basls,

Impairment of Financial Azsets

In accardance with Ind AS 109, the Company applies Expected Credit Loss (ECL) madel for
measurement and recognition of impairment loss on financial assets that are debt
instruments, and are measured at amortised cost e.g., Loans, Debt Securities, Deposits and
Trade Receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within scope of Ind AS 115,

The Company follows *Simplified Approach’ for recognition of impairment loss allowance on
trade receivables. Application of s:mpﬂﬂed appruar;h re:u,gnlses |mparrmen-t loss allowance
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V.

SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCD16791)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR
THE YEAR ENDED ON 31 MARCH 2024

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If ina
subseguent perlad, credit quality of the Instrument improves such that there is no longer 2
significant increase in credit risk since initial recognition, the Company reverts to recognising
impairment loss allowance based on 12 month ECL.

ECL impairment loss allowance (or reversal) recognized during the pericd is recognized under
the head ‘Other Expenses’ in the statement of Profit and Loss. The Balance Sheet presentation

for various financial instruments is described below:

i. Financial assets measured as at amortised cost: ECL is presented as an allowance, i.e., asan
integral part of the measurement of those assets in the Balance Sheet. This allowance reduces

the net carrying amount.

ii. Debt instruments measured at FVTPL: Since financial assets are afready reflected at fair
value, impairment allowance is not further reduced from its value. Change in fair value is taken

to the statement of Profit and Loss.

iii. Debt instruments measured at FYTOCH: Since financial assets are already reflected at Fair
Value, impairment allowance is not further reduced from Its value. Rather, ECL amount is
presented as "Accumnulated Impairment Amount’ in the Other Comprehensive Income (QCH).
The Company does not have any Purchased or Originated Credit Impaired (POCI) financial
assels, i.e., financial assets which are credit impaired on purchase/origination.

Derecognition of Financial Assets

A financial asset (or, where applicable, a part of a financizl asset or part of a group of similar
financial assets) is primarily derecognised when:
I. The rights to receive cash flows from asset has expired, or
il. The Company has transferred its rights to receive cash flows from the asset or has assumed
an abligation to pay the received cash flows in full without material detay to a third party under
a 'pass through' arrangement and either -
(@) The Company has transferred substantially all risks and rewards of the asset, or
(b) The Company has neither transferred nor retained substantially all risks and
rewards of the asset but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
inte & pass-through arrangement, it evaluates, if and to what extent it has retained risks and
rewards of ownership. When it has neither transferred nar retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
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case, the Company also recognises an associated liability, The transferred asset and the
associated liability are measured on a basis that reflects rights and obligations that the

Company has retained.

Financial Hability

Initial recognition and measurement

Financial liabilities are classified at inftial recognition as:

a
b.

c.

Financial liabilities at fair value through Profit or Loss
Loans and Borrowings
Payables

All financial liabilities are recognised initially at fair value and in case of loans and borrowings
and payables, they are recognised net of directly attributable transaction costs.

Subsequent measurement

Measurement of financial liabilities depends an their classification as below:

a.

Financial liabilities at Fair Value Through Profit or Loss (FVTPL): Gains or losses on
liabilities are recognised in the statement of profit and loss. Financlal liabilities
deslgnated upen initial recognition at fair value through statement of profit and loss
are designated as such at the initial date of recognition, and enly if criteria in Ind AS
109 are satisfied, For liabilities designated as FVTPL, fair value gains/losses attributable
to changes in own credit risk is recognized in OCl. These gains/losses are not
subsequently transferred to statement of profit and loss. However, the Company may
transfer cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the statement of profit and loss.

Leans and Borrowings: After initial recognition, Interest-bearing loans and borrowings
are subsequently measured at amortised cast using the Fffective Interest Rate
{hereinafter referred as EIR) method. Gains and Losses are recognised in statement of
profit and loss when liabilities are derecognised as well as through EIR amortisation
process. Amertised cost is calculated by taking into account any discount er premium
on acquisition and fees or costs that are an Integral part of EIR. EIR amortisation is
included as Finance Costs in the statement of profit and loss.

Trade and Other Payables: These amounts represent liabilities for goods and services
provided 1o the Company prior to the end of finenclal year which are unpald.
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Derecognition of Financial liability

A Financial Liability is de-recognised when obligation under the liability is discharged or
cancelled or explras.

INVESTMENTS

Subsidiaries

As per Ind AS 27, Control exists when the Compary has power over the entity, is exposed, or
has rights to variable returns from its invelvement with the entity and has the ability to affect
those returns by using its power over entity. Power is demaonstrated through existing rights
that give the ability to direct relevant activities, those which significantly affect the entity's
returns.

Investments in subsidiaries are carried at cost as per Ind AS 27.

Associates and Joint Ventures
A joint venture is a type of joint arrangement whereby the parties that have joint control of

the arrangement have rights to net assets of joint venture. Joint control is contractually agreed
sharing of control of an arrangement, which exists only when decisions about relevant
activities require unanimous consent of parties sharing contral,

An associate is an entity over which the Company has significant influence. Significant
Influence is power to participate in financial and operating policy decisions of investee but is
not cantrol or joint control over those policies.

Investment in joint ventures and associates are carried at cost as per Ind AS 27. Cost comprises
price paid to acquire investment and directly attributable cost.

INVENTORY

s. | Particulars / Item Type Method of Valuation

No.
1 | Raw Material, Packing Material & | At Cost including direct procurement

Cansumables ({including in transit) | Overhead / Taxes.
2 | Finished Goods (including in transit) | At cost or net realisable value, whichever is

lower
3 | Stock in process At cost
4 | By Products At net realisable value
5 | Loose Toals = | At cost and charged off when discarded

In the above, cost is arrived at by FIFO cost method. In case of Finished Goods and Stock in
Process, it also includes manufacturing & related establishment overheads, depreciation etc.
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All the spares, which are primarily meant to be used for capitalization {except consumables
and maintenance stores), are consldered as part of the plant & machinery and shown

accordingly.
CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents comprise Cash in Hand, Balances in Bank Account, Remittance In
Transit, Cheques in hand and Demand Depasits, together with other short-term, highly liquid
investments (original maturity less than 3 months) that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes In value.

TAXES

Current Income Tax

Current Income tax assets and liabilities are measured at amount expected to be recovered
from or pald to the taxation authorities. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside Profit and Loss is recognised outside
profit and loss (either in Other Comprehensive Income ar in Equity). Current tax items are
recognised in correlation to underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in tax returns with respect to sltuations in
which applicable tax regulations are subject to interpretation and establishes provisions where

appropriate.

Deferred Tax

Deferred Income Taxes are calculated using Balance Sheet Approach, on tempaorary differences
between tax bases of assets and liahilities and their carrying amounts for financial reporting
purposes at the reporting date,

Deferred tax liabilities are recognised for all taxable temporary differences, except when it is
probable that temporary differences will not reverse in foreseeable future,

Deferred tax assets are recognised for all deductible temporary differences and carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to extent
that it is probable that taxable profit will be available against which deductible temporary
differences and carry forward of unused tax credits and unused tax losses can be utilized.

Carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed
at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asfapted -:--‘E'-'-:-

F 121



SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR
THE YEAR ENDED ON 31 MARCH 2024

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability Is settled, based on tax rates {and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OC! or directly in equity.

Deferred tax assets and deferred tax liabifities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same

taxable entity and same taxation authority.

Tax expense for the year comprises of current tax and deferred tax.
REVEMNUE RECOGMITION

Revenue from contracts
Revenue from contracts with customers is recognised when control of the goods or services

are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. Revenue is measured
based on the transaction price, which Is the consideration, adjusted for discounts, incentive

schemes, if any, as per contracts with customers.

Interest Income
Interest income from debt instruments is recognised using the effective interest rate method.

The effective interest rate is rate that exactly discounts estimated future cash receipts through
expected life of the financial asset to gross carrying amount of a financial asset, When
calculating effective interest rate, the Company estimates expected cash flows by considering
all contractual terms of financial instrument but does not consider expected credit losses.

Other Income
Other claims incleding interest on outstanding are accounted for when there is virtual certainty

of ultimate collection.
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L. EMPLOYEE BEMEFIT SCHEMES

Short-term employee benefits
Emplovee benefits payable wholly within twelve months of recelving employee services are

classified as short-term emplovee benefits. These benefits include salaries and wages,
performance incentives and compensated absences which are expected to occur in next
twelve months.

Gratuity

Liabilities with regard to gratulty benefits payable in future are determined by actuarial
valuation at each Balance Sheet date using the Projected Unit Credit method. Actuarial gains
and losses arising from changes in actuarial assumptions are recognized in Other
Comprehensive Income and shall not be reclassified to the Statement of Profit and Loss in

subsequent period.

Pravident Fund
Eligible employees of the Company receive benefits from a Provident Fund, which is a defined

benefit plan. Both the eligible employee and the Company make monthly contributions to
provident fund plan equal to a specified percentage of covered employee’s salary.

k. FOREIGN CURRENCY

Functional and presentation currency

The management has determined the currency of the primary economic environment in which
the company aperates i.e.., functional currency, to be Indian Rupee (INR). The financial
statements are presented in Indian Bupee in lakhs, which s company's functional and

presentation currency.

Transactions and balances
Foreign Currency transactions during the year are recorded at rates of exchange prevailing an

the date of transaction in the functicnal currency, Foreign currency monetary assets and
liabilities are translated at using the year-end exchange rate. Exchange gains and losses are
duly recognised in the Statement of profit and loss. All monetary assets and liabilities in foreign
currency are restated at the end of the accounting period.

I. EARMINGS PER SHARE

a. Basic EPS is calculated by dividing profit/ (loss) attributable to equity shareholders of the
Company by weighted average number of equity shares outstanding during the peried.

b. Diluted EPS is computed using profit/ (loss) for the year attributable to shareholder’ and
weighted average number of equity and potential equity shares outstanding during the
period, except where the result would be anti-dilutive. Potential equity shares that are
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from the beginning of the year or date of issuance of such potential equity shares, to the
date of conversian.

m. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The assessments undertaken in recognising provisions and contingencles have been made in
accordance with applicable ind AS. Provisions, contingent liabilities, contingent assets and
commitments are reviewed at each balance sheet date and are adjusted to reflect the current

best estimate,

Provisions

Provisions represent liabilities to the Company for which amount, or timing is uncertain.
Provislons are recognized when the Company has a present obligation {legal or constructive),
as a result of past events, and it is probable that an cutflow of resources, that can be reliably
estimated, will be required to settle such an abligation. If the effect of the time value of money
is material, provisions are determined by discounting the expected future cash flows to net
present value using an appropriate pre-tax discount rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the
liability. Unwinding of the discount is recognized in the statement of profit and loss as a finance

cost,

Contingent Liabilitias

In normal eeurse of business, contingent llabilities may arise from litigation and other claims
against the Company. There are certain obligations which management of the Company has
cencluded, based on all avallable facts and circumstances, are not probable of payment or are
very difficult to guantify reliably, and such obligations are treated as contingent liabilities and
disclosed in the notes but are not reflected as liabilities in the financial statements. Clalms
agalnst the Company, where the possibility of any outflow of resources in settlement is remote,
are not disclosed as contingent liabilities. Show Cause Notices received are not treated as
Contingent Liabilities. Although there can be no assurance regarding the final cutcome of the
legal proceedings in which the Company is involved, it is not expected that such comtingencies
will have a material effect on its financial position or profitability.

Contingent Assets
Contingent assets are not recognised but disclosed in the financial statements when an inflow

of economic benefits is probable,
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n. CASH FLOW STATEMENT

Cash flows are reported using indirect method as set out in Ind AS -7 “Statement of Cash
Flows”, whereby profit/ {loss) before tax is adjusted for the effects of transactions of non-cash
mature and any deferrals or accruals of past or future cash receipts or payments, Cash flows
from operating, investing and financing activities of the Company are segregated based on
available information,

o. SEGMENT REPORTING

The company has two business segments- Edible Oil Operations and Liquor Operations and
segment-wise results, assets and liabilities are accordingly given.

p. FAIR VALUE MEASUREMENT
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Fair value
measurement is based on presumption that transaction to sell asset or transfer lability takes
place either:

i. In the principal market for asset or liability, ar

ii. In absence of a principal market, in most advantageous market for asset or liahility.

The principal or the most advantageous market must be accessible to the Company. Fair Value
of an asset or liability is measured using assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best

interest,

& fair value measurement of a non-financial asset takes into account a market participant’s
ahility to generate economic benefits by using asset in its highest and best use or by selling it
to another market participant that would use asset in its highest and best use.

The Company uses valuation technigues that are appropriate in circumstances and for which
sufficient data are available to measure fair value, maximising use of relevant observable
inputs and minimizing use of unobservable inputs. All assets and liabilities for which fair value
is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole.
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Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2- Valuation techniques for which lowest level input that is significant to fair value
measurement is directly or indirectly observable..

Level 3- Valuation techniques for which lowest level input that is significant to fair value
measurement is unobservable,

For azsets and liabilites that are recognised in the financial statements on a recurring basis,
the Compary determines whether transfers have occurred between levels in the hierarchy by
reassessing categorization (based on the lowest level input that is significant to fair value
measurement as a whole) at end of each reporting period.

Far the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the

level of the fair value hierarchy as explained above,

Q. EXMCEPTIONMAL ITEMS

Exceptional items are transactions which due to their size or incidence are separately disclosed
ta enable a full understanding of the Company’s financial performance. ltems which may be
considered exceptional are significant restructuring charges, gains or losses on disposal of
investments of subsidiaries, associate and joint ventures and impairment losses/write down
inthe value of investment in subsidiaries, azsociates and joint ventures and significant disposal

of fixed assets,
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¢l Promosse's Sharebelding & at 33 March 2024 and parcentage changs in shirshakfing duriy the pear as compared ba pridous yaes i o Falowe:
31 March 2024 B3 Mirch 205
P R Mo, of Shases | %ol Total Shares|  Wa.of Shares | % of Total Sharcs sl
= Prakah Gepts w5.79,754 =EFT B0, 28,000 .05 PR
Shuschi sahl 1,85,000 1445 4, B5,000 3,505 L0
Anita Gupta 10 000 1 L0 0008
Rajush Gupa 1] LT 1] (el [
/s Glatal Spirits Priuate Limited 84,378 BB 84,378 698 0.09%
Total BZ,45,152 53378 £2,87,428 LN 0%

d]  Tarens [ rights aitachad bo Bguity shires;
The Compasy hax onky one dass of equity sSares having & par valos of Fx10 per share, Eachi holder of equily shares s entitizd 10 one woie per share, The
disidend propoged, iF any, by thie Boaard of Tirectory i subject to the appraval of shecebclders mecept in cpe of imeam ividend. in event of liquidition, the
Bauity sharebolders are eligble torecaben tha remaining dsals oT the comaany, after dseibution of & grafaneial smeuit in progedtion of thair sharshaling.
#]  The Camgury Fas not isssed ary shares for conserstion pther than cash or as bonus shares, nor any shares fhad bean Broughd Back duning the pear

fl  Thi Coby hark i dechared any devidends s the current yepr or preceding year,

fote 16 Dther Dguity (TR iy Ak
- A at A
38 March 2024 31 March 2023

FETTET FEETE]

13168 131 £8

* 199.549

[RECE - AT AGY

234 0.5

3,088.54 Z.386.58
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SLIRAJ INDLISTRIES LTD
(08 LS IMPLFRIPLENIETRI)

ROTES FORMING PART OF STANDALONE FNARCIAL STATERENTS RIS THE YEAR ENDED ON 31352 MARCH 3024

Mege 17 Monowiegs-Non curmnt TR Iy Al
Ptk A A5 at
3% Manch 200 31 March 2023
S ruired
Finince Lagae Qb gaticny on Hire Purchase of Vekicle® a0 =097
Less: Curnan Matwriies of Finanos Lease Oblgatsons on Hire Purchace of Sehides [1z.59) 11.
Tokal 25,07 300
® Securra syl bppathecahnn of regperthe g,
motn 1B Laake Lisdding Nes Curent PR i Agicks)
Particosa Al A at
5 31 iarch 2024 31 Miarch 2023
Lease liab iy 54,81 [
548X &2 3B
L2 18 Prowisions FIRAR iy Adiiehss)
Pt Ain pd g ik
! 31 Mmrchs B0 34 March 30323
Prowishon for Gratuity 1067 5,15
Le=s: Corrent value of Gratuliy LE (06
Tetml 10,66 0.06
R fir AT 45 for Frowsio far Graraty
Mot 10 Defermed Tax Asser/Linkdity [fiv i Eskiig)
Ax wt Az pd
Particulars
| A1 March 2014 31 March 3023
Delerred Tad Astat
Right of use asse 37 -
Ermploywe Bermlil Oidigation 849 2.55
Erngdoyes Berefit Otdigation-001 - Hed i
CHher Hming dference - E
[Tt ] 526 21|
Dafrrad Taw Linhify
W of Fwed Assets 43,75 AR00
Empléepiad Sanefit Obkgagses-000 6% &
Tokal 'BI- 54.24 4B 00
Hltﬂﬂrlmdmmf[lﬁhlﬂ'ﬂ C=]A-8] [44. [45.33)
Less; Defemed tax siready reco d ioj [45_.3 [ze.58] ]
{ICrindil) ba skatirmmnt of profl and loss peeount B-C| T 1601

Refer notr 40 Jor mOVEsmanT in defeerad tox FahilTy and difiensd o aisets




SLINAL BSOS TESES LTI

(O LBEIGIHPIEIFLCOLGTHE)
NOTES FORMING PART OF STANDSLONE FROARCIAL STATEMENTS FOR THE ¥EAR ENGED ON 315 MARCH 2024
Rartn 21 Horrowings-Curmesd IR in dawkhr)
His ak gk
Particules #1 rarch 1094 31 March 1023
Urisecured Loans
- Prom Bidies Compoerate 50,53 4505
From K&FC EI5.00 2500
- From Belated Party® . I
Curféiit Matzritie al e Oibdigatians en Hive Purchase of Wehiclay 1254 1196
Total JEAE 100543
= fafar nute 4 i cevnled party dacioswer,
Wote 32 Leme Lbbiiby Qeresd TRy Ak
Particu A at Agat
] s 31 March 2022 31 March 1023
Lona g liadliy 13.55 11,13
okl 1355 1133 ]
Mete  El Trsshs Payahles (TR iy bk
Pairtiou L] As 3
- 31 farch T024 31 March 2023
Curstanding dees of micra enterprises and smal enterprises 17,65 7
Cutria s of credi s other than micro erderprises and small inag 354.T& 2,120,853
Talal 7243 2. 12045 |
Mote  FL1  Trace Payables sgeing schedols
|Al  Trado payable ageing schaduln as at 31st March 2024
Partiiit Qustanding for following perods from dus date of paymes
Lais than 2 pid £-2 yuars -3 yaars Blore tham 3 pears Total
1785 = - = 1755
3563 1.5 0,04 = 5474
363,54 108 W04 - 37143
[B] _Trade payahle ageing schadule as at 31st March 2023
Particulars Dustmnging far fellowing podeds froe dus disto of paysant
Lass than 1 vear -2 years -3 years Hmlhﬂn!-E! Tednd
i} M ME - - E: - R
[1] Thers ri11.a2 H.E3 030 il %IHL-B
{1E] Digpeates Dues- MERT . L = - L
Eie) Chsputis Dudh: QO : : 2 z 5
Totad 3.100.5F ka5 0.30 .04 2,130,489
Maote 233 infermaticon pe reguired fo be furnished as per Section 72 of the Micr, Smell and Medium Enterpraes Deamlapment Acs, 2008 |MIMED Ay
Az at is at
Ptk oy
” 31 March 3024 13 Mwch 2023
1} Amount remaining unpaid o suppiler covered under MEMED At at the end of the year
J'rln:lhﬂl 1T 55 =
Mg T =
Tokal 17.65 *

| B That amcunt oF nkerest pend drg the buyer in temez of section 16 of the SASME D fct along with Bhe gmounts of the

wreenit neade bo the suppior besond (Fa sppointed day during sach acosunting yer.

€] The amaunt of mberéat due pod pargishle Tor the pencd of delay in making peyment fwhich hawe been peid but beyord
the appointed day during the year] but wishoul adding the antarest spacilied undar the MEMED Act,

d} Tre amcunt of Irterest accroed and remaining unpaid at che and of the wear,

& Ths aeviirard OF Jurthar intsrkt ranmining due angd payable sven in the succesding yeery, untl such dale whan the
intmrast duss as abows are actualy paid 1o the small enterprise fod the puspese of dsalowance as a deductible
eperdiberd urider the FMEMED Act

1] The tozal dues o MEoro a6 ol Eter pricas wiieh wre cugstanding Tar mons Ther vl ulated paricd.

*Thir infprmat/n hps beer derermined fo tre eetent such parbies hove Seen idescied on cthe Sosk of dflormat o ovaloble with the company

F 133




SURAI INDLISTRIES LTD
TN L2ERABHP L PLODL TS

ROTES FORMING PART OF STANDELONE FINARDAL STATEMENTS FOR THE VEAR ENDER ON 315t MARCH 0246

Weitr 34 Dther Fiancsd Lissaity ARy faieb)
A5t Ais at
GG 31 M 2024 31 March 3023
Interest payable 33.73 235
iTﬂ-Il 33.73 449
Moba 25 Otkar Cursant LisbBitey R i i)
A5 at s at
i 31 Mk 2034 71 Mwch 3025
Accrued Salary & Benefits 15.04 L0 L
Enpinaes Payable 1062 3=
Seatertony didis payvalile Hm L
(Tokal 4367 HEH
Fote 25  Providons {ARAR i falehs)
|n.-u¢u|.1r| Al a8 A At
31 rélarch h024 31 March 2023
Pririticn for Enplenieans Banefity
|} ratul i a.08
Tatal 0.01 L0 |
Wote 6.1 Movementof prowisions
Partladard A at & at
1 March h024 31 March 2023
Dgsening 5.15 &
sl dihoe 1,53 118
il #
Gosing 1067 515
Currant o oG
Mon-turreni 1065 208
Mota ¥ Curren Tax Liabdides {IME i fakchy)
[ Asat Asat
Sl 51 Wnech 2034 ¥1 Mavch 025
Prorgiion hﬁmtﬂwﬁq Mt of TOS and Sdvanos Ta) 1138 157.34
.28 15734

Tavtal

Refer node 41 for recanchinting af i incame K prewsion he e omant competed by anpivng the shfstnny income tor role to the kcome Sefoee income tosrs. |
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EURAJ PNDUESTRIES LTD
{CIM: L2ESM3HPLITIPLODIETSL)
MOTES FORMING PART OF STANDALONE FIRANCIAL STATEMENTS FOR THE YEAR EMOED ON 315t MARCH 2024

Hote I8 Revenue from operations (TR o fakivs]
I For the year ended on For the yaur ended on
Particulars
= 31 March 2024 31 Warch 2023
Disaggregated ravenus infonmation
Sale af Produsts:
Couiivtry Liguiar 40, -
1A) 409,08
Lale of Traded Goods
Edible Dils 3, 080,60 5.B52.5%
hLilnhrErpdEd Ripa 544,51 -
8} 3,735,391 5, R62.55
Services Rendered:
Lguar Battling Serdoas 97191 285.30
[} aF1a ER5.30
Tatal [+ B+LC] 5. 10628 G, A
Mate FB.1 Timing of révenus Ptl!mllfnrl
J Far the wear ended on Farthe yeas ended on
Partlculars
31 March 324 31 hdasch 2023
Froducts transferred at a paint in time 4,134 37 5,EL1EA
Sorvices rendered at 2 point in tme gyial 285,30
Total 5. 10628 §,737.84 |
Mote 2832 RecondBation of amouwnt of revenoe recognised with contract price
Particulaes Far the year ended on | For the year anded on
X1 March 2024 31 March 2023
Revenue as per cantrached price B,106.28 E737.80
Adjustments - -
(Rewenue from cantract with customers 510628 B, 737.59

fote 28.3 Performence pbligations forsale of prodiects is satisfied upon delivery of the goods and that for sela of services 15 satisfied upon rendering

al respechive services.

Mote 284 Refor nate S0 for segment information,

Maote 29. Dther moome AR i fakih]
it Foo the year ended on | For the vear endad on
31 March 2024 31 March 2023

[Unpaid Eabilities written back B.43 15.01
Interest an Losa- Others 740 4532}
Interest an Loan- Related party 40,73 1248
interest income on FOR 1.37 -
Other Incoimes 14.33 335
Tatal 70,25 B4.56
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EURAJ INDUSTRIES LTR

{CIN: L2603HPSZFLO01ETAL)

NOTES FORMING PART OF STANDALGNE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 315t MARCH 2024

Mote 30 Costof material consumed {INR i Berdchas ]
For the year ended on | For the year ended an
PAE 31 March 2024 31 March 2023
Consumption of Sperit
Cipening Stock - -
Add: Purchiades af spirit 25686 -
Lemss: Closing Stack (including In-Transit| {LIBJj 5
G 254,98 .
Consumption of Patking Material & corsumables
‘l'_"lpening Stack b | 560
Add: Pusrchases of Packing Material & corsesmables 437.8% 52052
Less Clasing Stack (including In-Transit] {50.57] [ Y]
18 A65.09 455,41
Tatal [ T20.07 450,41
PMote 31 Purchsse of Stock in Trade (TN et Tk
Far the year ended on | For the year ended an
n
- 31 March 2024 31 March 2023
Purchase al Unbronded Rioe 59% 30 -
Furchases of Edible Oils 278105 £117.27
[Total 3,579.35 511737
Mote 32 Changes in irventory of Finihed Gonds NS iy fakies)
Particulars Foe the year endadan | For the year ended on
31 March 2024 3l Mﬂ_[i 2023
Dpening Ireentory of Finished Gogds - 5
Leis: Cloding Imvenioey ef Finished Goods 15.98) -
Total i5.28)| -
MNote 33 Employes benefit experde FANR e hakfes)
2oz For the year ended an | For the vear ended on
T 31 March 2024 31 March 2023
Salaries, Wagas and Incentheas 16,29 170,84
Centribution to Provident & Jther Funds 4.440 .15
Provision far employees benefis 4,28 308
staff Walfare Expenses 314 318 |
Tatal 238.08 178,00
Note 33.1 Compensation Pald To Key Managerial Personnel included In above: [UNR i A
For the year ended on Far the year ended an
P 31 March 2024 31 March 2023
|Ea|an§‘ Wages ant incentives 100,48 111.71
Tatal 100,48 111.71

Refer nete dif far related party dischasure.
Refer npie 45 for detmi on empicyes benefits.
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[SIMe: LERIAFHPIISTPLCOAGTHL)
MOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 315t MARCH 2024

SLARA) INDUSTRIES LTD

Note: 34 Fimsno= Cost {INR dn fakibs)
Particidars For the year ended on | For the vear ended on
31 March 2024 31 March 2023
IMerast enpenses:
- Interest on Vahide Loan .80 346 |
» Interest on unsecurad lpan o025 55.02
- Financlal llabilities measured at amertised cost B.95 1015 L
102,50 4503
Bank Charges Q.23 0.60
Tatal 103.03 59,53
|
Hote 35 Depreciation and Amaortisation Expenses: [N i fakis)
Particubncs For the year anded on | For the vear ended on
31 March 2024 31 March 2023
Deproclation ocn Property, Plant and Equipment 104.15 130,80
| Depraciation oi Right of use Asipts 15.18 1518
Tatal 119.33 13558
fefer node 3 an Froperty, Fland ood Equipment ang mofe 5 an Right of Lse Assers (ROU Assers)
Note 36 Other Expenses [IVR fa Tokirs)
Particulars For the year ended on | Far tha year anded on
31 March 2024 31 March 2023
Auditers Remureration | Reder Nate 36.1) 250 2.00
| P B Fusel 2511 PN
Napass & Maird=nance
- Buliding DES 0.68
- Plant and Machinery . 7.35
Oithers 573 418
Business Promogion 9.83
Commisshon Expanss .80 =
Labouar Charges 2127 1181
Foa & Taues 7a.08 2746
Legal & Professianad Expendes .34 11.65
Fectival Experues .61 4.72
Freight Expenses IE.14 -3
fent 4380 2539
Advertisamant 064 a3
Website Bpended .34 0.55
Franting & Stationery 242 4.36
Telephane, Postage & Intermet Expenses 1.45 .4
nsurance Expenses 2.54 397
Interest and Penalty an Gavernment dues 0.0 -
Tours & Travelling & Conveyance 19,64 1233
Secufity Services Agenty chagres 5.65 562
Corporate Soca Responsibility Expenditura | Befer Mote 35.2) B.BG *
Miscallanpous Expenses 15.56 8238
[Taral 343.58 179.68
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SURAJ INDUSTRIES LTD
[CIM: L2E943HP1SE2PLONIETSL)

HOTES FORBMING PART OF STANDALONE FINANCIAL STATEMENTS FOR THE ¥EAR ENDED ON 31st MARCH 2024

Note 361 Payment to the suditons as:

{1 fra bl ]

For the year ended on

Far the year ended an

Barticulars

31 March 2064

31 Mlarch 2003

- Statutory Auditor
a) Matutary Audit Fees
1] Far Tes St
) Certificatian Feet

2,25
0.25

2,00

Tatal

2,50

2.00

Note 36.2 Corporate Socal Respansibility (CSR) Expenses during the yesr on:

For the year ended an

Far the yaar ended on

Partioulars

31 anch 2024

31 Mdarch #0123

(il Gross amount reguired to be spent by the Company during the year a5 per provizions ut|
srctlon 135 of tha Companles Act, 2013 La. 2% of averago net profits for last three financal

years, cabiulated as per section 198 of the Companies Act, 2013,

Gross amant spant by the Comparry during the year

1. Canstructionffequisition of adeets

2. On purpose ather than (i) abowe

Tatal

(i} Shartfall/{Excess) far the year [i-i7)

livh Totalof previous years shortfall

(v} Presious years shortfall spent during the year

(W] Reason forshartfall

[+i] Mature of CSR Actiuities | Developenent of Rural Area

[wiii] TSR fctivities with Related Parties

[i¥] Mowement of CSK Provision

i

For the vear ended on

Prartigiudars

31 March 2023

Opaning Provisian
Creatad during the yeéar
Utikired during the Year

{closing Provisian

Mote 37  Earrings Per Equity Share (ERS):

[4) Earnings Par Share

Far the year ended on

For the vear ended on

Particilars

31 March 2024 21 March 2023
Profit after Tax 155,06 476,74
Bagic Earmings Par Shara 1.24 4,12
Diluted Earningd Per Share 1.2% 381
Par value Per Equity Share 1000 1000

(B} ‘Weighted Average Number of Bquity Shares Used as Denaminaton

F"'E'D-ﬂ'““ For the yaar ended an_| Far the year ended on

&1 March 2024 31 March #1313
Hismber af Equity shares at the beginning of the year 1,22.94,172 9542000
Add: Weighted auerage nmber of equity shanes isausd during the year 2,549,758 0,83 366
Weighted average number of Eguity shares for Basic EPS 1.25.48,930 lllﬁ.lﬂ-.-SEE'
fudd: Adjustmmeant for Share Warrants 296,966 9,732,631
Weighted average number of eguity shares for Diluted EPS 1,28.45,536 1,25 57 458
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SLIRAL IRpLSTREES LTI

|CIf: L2654 3HPI992PLCO1ETRE)
NOTES FORMING PART OF STANDALOME FINANCUL STATEMENTS FOR THE YEAR EMDED 008 315t MARDH 202

Biota EL Contingant Liahiftie and eomenitmsnt: fitirt e Fodkoder)
b For thi year sesfied on | For the year ended on
31 March 3124 31 Petarch 2023
antisgant Liabiss s
&) Claies againes this cormparny il sk badiged as Dbty
1| B5T demands under appealyPanding appaal fi. 52 =2
Commiliments:
2] Estimated amount of conararts ram aring to be esscutad an capital acczunt and mot provided for, 2157 -
Mote 15 Disclosunes a5 required under ind &5 116 "Loases™: {185 in dekhs]
|4} Maturigy ansbyesk ufhullrIhHll'Hu:]mﬂnm!undluuumdtuhiwnunmndrﬂunuhuul
[ — Far the ended gn | Forthe anded on
31 March 3034 31 March 20E3
Uiphz gne yesr FRE 08
ARes gne year bt not more than e vears BEAT 8521
BAare e five yeary . .

*The Company does wot foce @ nipnfioont Squisiy wsk winh rogerd ne 05 Aeose Sobdinies o5 the urent ossels ore sufficiesd to meer the abligations relared o feese

fabdinies o oad whin dhey Gl doe.

{H) Amounksr i in Scatement of i Boms
. For the year ended on || For the year ended on
Particulars
31 March 3028 31 March 2023
Depraciatinn on ROU igats 1518 15,18
Interes on ease abilces B55 1015
Lezsa papmierts not recogniad &5 Sabdivg in \Dther Eepenyes]
e EXEeRas nelating 1o shon-term laaseg &1.80 5.5
= Expengas el ating to leases of low-valus assels i <.
(] _amounis recognised In Statmmend of cash Mows:
Pa i For tha yasr anded ea | For the war esdad on
31 harch B024 3 March 1033
Tetal cash outficey for leases 210.08 1917
[B)  Faitern laask Ci It mendy
Particairs For the yearended on | For the year ended on
§1 Plarch 2024 31 Ptanch M
lT‘-r_r:_I:-uI:H'thru cash outllow lor feasas that had nol yel commancail T +
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SLRA OLISTRIES LTD
(I L2E3a3HP1992PLO0IGTST)
WOTES FORMING PART 08 STANDALONT FINANCIAL STATERMENTS FOR THE YEAR ENDED ON Flst MARDN 204

Fots an mmmﬁmummm;uhmm MR in dokivs)
(A Moveisant in Dafirrid Tas A
Aremght Fompgerd
et Bight of use assats | Bosiness losses and m”'ﬂt T""'T“r'::“r“
Lok n ]
A at 31 March 122 - 100 200
s P & Live - = 55 0=5
se-Oithier Comgpeatdmnslvg Incame - - 0,06 [ife ]
Ais 3% 3E March 2023 - - Al 241
—Prodd & Loss LEF - 014 i
—Other Comprehensye Income - = J008) [3.06]
A mt 31 March 2034 2.57 . 268 | 535
Mlowamend in Oufered Tax Liahil
Patleult Deprecliztion f Employee Banefit Torial Deferrad Tax
amorilzation on FFE Dhrligation Lizidity

A5 3t 31 March 2002 J0.5% = 55
--Profit & Loss 1741 - 1741
—-Oitfer Comprehanshie incoeras = - -
Az at 31 March 2023 a0 - Ak
—Peofit & Loxs 575 - .75
—Rher Tompeiherdive infome . 0.9 063
At 38 March 2009 53.75 065 5144

A recancillition of the Bxome tax provision to the amount computessd by apphying the stetutony Income tax rate to the lscome before

Mota a1
Income laxas 5 summandad ke
110 i e
& AE A4 at
31 Masrch 2024 =1 Miarch 2023
Arcountisg Profit (Prafit £ (hegs) Befare tag) 21895 [ EET
Enmcied ta rates in mda I5ITE I.00%
Computed eeseched L axpensa 54,08 1u2E2
Taw Effect of non-deductible expenaas " 3567 Al0E
Taw resersals dise o Espenses allowed for Indian (3 puarposs (43,58) (5013
Irimrast on income ta 5O G4l
Total Curnant InCoMe 13K ExpErse !'_-I'}::Imj 18855
The gophioable beainn covporode sanetony t rate for e s peded 31 Movoh 200 1 F5 168 ond for 31 Moroh 2023 ks 20 82%,
Mote a2 Meciogures of Rathos: TP i i)
Aeasons for change
In ratha By mare than
5.Mo. |Ratia Humerator D na Lo 31 Mlarchs 2034 31 Masch 3003 % Wariets PEN a8 maerarnd b
Performance Ratios :
1 |Hﬂpﬂl|'|l: | arlation dug 1o
walin Prafit after Tax Met Sales o.oa on? -G 7.0A% | dacreasn B LMo,
Yaratomn due io
decraase in enover
2. |Netcapital
bur noreer Swarage Wiorking
ratin® Mat Sahey caphal [A8.67] I:I.I!.EHE-!| Ptk ]
; [Fetumon  Eaming bafoc ‘Varimtion due by
caplial Interest and taees [ Caginal Employped L1 | 016 63 33% | dacreaee in tumouer,
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SUIRA) BOLISTRIES LTD
[CHM: L2ES43HPLBS2PLIN1ETEL)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 089 315t MARCH 21

Rauktdd bor charge
5.Mo. |Rati [ [mmumam $1 March 2024 31 Manch 2023 W Variano iy fardbpnan
d 25% a5 compared 1o
it age
et Prafit 2éfter Tax [Shareholder Equity 0.0 0.
‘Weighted Averpge
Casit il
Intarest Income | Fiv il s L8
Dietd sarwice

& ’tu‘mm Eaming Avsilable for

ratio aeht senice Dubt sérsice a3 05
Ratios

7 Dest- Bty | J

vk Toged Dishe Shareholder Equity 023 .29

ity Hatios
T et A hos
i wrgroved due to highar

mireas i curmnt
asiety @i fompared g

uirant AAtin i‘l}u-lfhﬂ Ratia Cyrrend Liskilines 117 L 505 | euir e Bl s

Agtivity Ritics

Ratio iproved dus o

9 |invenzong recincilan In imeEraong
ternoser satio |Sale Auwerage lrneniary 7503 143.88 4T, |,

10 Trode This b due 1o ey vl
Fravahvhbes AWE ACCount Firpd recaibalias ik o
Turiir Fitia | et Credil Sals Macaivahle {1303 20 5, BESE | win prerwiod yiar.

— - Tils b die s lawel of |
11 |Trads Papible irmde payalilic vis aws
puirsver fali |Het Credit Burchime g Trade Paystie 237 k2 fifi Fi% | priinus year
L] a3 Invastmunt in Subsidisny, Associrte and kot Venbors [AMR i [okdia)
(Al Compary's inveszment in direct subsidiarg:
|Fal1:H:uI.H:- Country o Portion oframarship inbermst as ot Method used o
Incorporation 31 Mlarch 2024 31 March 2023 acrount
||35E Femnicals & Fartiboers Private Umited Incka BO.73% S0.72%) Cost

{8 Compeery's investment In Assoclate:

[mum Country of Porsion inferest as ot Meshod used to
Irrporation 31 March 2074 31 March 2023 Foomint
|5F-r- {iery Industries & Alied Products Limited India ML0a% Fie) Coak
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SURAJ ANDOLISTREES LTD
(1N LGS EHPTURIPLODIG ML}
ROTES FORMING PART OF STANDALDNE MNASCIAL STATEMENTE FOR THE YEAN ERDED ON 315 MARTH 1028

T Dsclosurs reguined under Section 186{4] of the Companies Aa, 2013 lor year ended 31 March, 2024 [ i Jekcha]
Loan Ghen recehied Gross Oustarsding
Pamiculzs
J Loan Glven back Balwrse Purpose of Loam Givan

(hemicals & Fertillpers Privabe Umited LEC, ) FA6.00 - |Baniewes Expanion
Shi Gaog ndusiries & Alied Producty Umited A5, 0 = B45. 00 |Busiraies Expanion

Discleiun paguivad undir Sactian 1A6[4] of the Companie Act, 1011 For yair anded 31 March, 2003

Pariisdan v [T T T 1Y Loz Ghesn
Carys Chemicals & Fertiboers frivate Limard 3610 Te00
|5t Gang Indhnsries & Allled Products Limited 0.0 -
Wata = Additional Motes

|a} The Company does oot have any Banami propimy, wisine any proseading has been Initisted of panding against the Compary Tor holding any Benami
property.

(B} Trhe Cormgany do not have any transactions with companies struck off under section 248 of the Companies &ct, 2013,

[T} The Compoasy do ot heve any charges or satkdaction which |3 yet to be registered with Registrar of Companies (ROC] beyond the stptutcry period,

(0] The Company has st Iraded or wwestad i Crypta cerrescy o Virusl Cwrrency during the finand sl year,

{El Mo funds havo been advanced oF lnasd o ireartad [@ithsr Trom Borrowed funds or share pramiass o any other sources o knd of funds) by the Company
o orin any other persons or engities, incloding forelgn entities (“intermediaries”) with the understanding, whather recorded In writing or cthenvise, that the
Iintermediary shall lend or invest in other person or entites [“ultimate benafidaries®| by or on Behalf of the Company or provde any guarantee, seourity or
the like tn or on behalf of the ulimaie benefidaries. The Compgany has mot recelved any funds from amy persons or enties, inckading forsign entiies
["Funding Parties™), with the understanding that the Company shall lend or invest In other persons o entities idertiflied by or oo behalf of the Funding Party
or provide any guarantes, secunsy or the lke from 1o or on beralf of the Uiimate Benefictaries.

ﬂ Tha Company his Sot éniendd inkd ey fuch Waniaction which is nod recoeded in the books oF socounts that Fas Bean durmendened o dsclosed s indoms
during the yaar in the tae aEsesimants undes the indome Tan &1, 1061 (sach a8, Sseprch o survey ar any other relevesd peoviskors af the Inoeme Tae At
1955},

(&) Themmpany does not have sy borrowings from hanks and finasal insticutions on the basis of security of curnent assets

{H}  The comgany has not been dedared as witful defaulter by arve bank or Snanclal institortion or ey other lendes.

Ik Thie Campany did not bave any feregn eschange contracts indleding derivative comiracts for which there were sy meterial foreseeadie losses,

{f  Therswers no amoimis which were requinad o be transferned to (ha Investor Education and Protection Fund by the Comparry.

[X] ®ufe 11 |g) of Companies {Audit and Audltors) Aule, 2014 Cnile®] sigulaces that whene the Company has wsed accounting sofpwane for mantaining is books

of acrount, whether it has a feature of recording audit trail fedit log) facikny and the sama has besn operatsd twoighout the waar Ter &l ensactions
recovided in the sottwars. The Company has usod an accounting scftware for maintzining s books of accounts which has a featuna of recording auds sl
[edit log] faclity and it operated throughout the year. Howeser, managamant is not ahile to estract nacessary conirol reparts 1o datanming whathar tha
requiremesrts of zbose rule Fas bees met
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FURAD INDLUSTRIES LTD

(C1M: LAEAHPI992PLOD1ETRT]
HOTES FORMING PART OF STAMDALDME FINANCUAL STATEMENTS FOR THE YEAR EMDED ON 315t MARCH 2024
Mate 45 Disciosures under Ind AS 19 "Employee Bonefits": {AMH in Lokhs)
The compary has a defimed benefit gratudty plan as long term hanafins (o emgloyees. Provislon is made on the basis of actual saluation,
. Farf the yéar endad on | For 1 year andoc on
e 31 March 2024 31 March 2023
1 change im benefit ob@gation
al  Present walue of oblipstion as a4 the beginring of the period 5.15 rar
bl Inbensst cost : 0.6/ Q58
e} Past derwoe cost . .
dj  Currant sevice (o5 e 130
& Benefits paid = c
I Actussial (gain)koss an abligation [2.74] [LEM
g} Present value of ehigation as 81 the end of perad 107 L HE
¥ Actestal pakn | loss recopnized
&  Adtuarial |Ei'ﬂ'||||'|.{|5,5 an afigeg Mden Change v Demegraphes Assmption - =
bl Actusrial {GanlLoss on seising from Changs in Finsncial Assimplion .04 {0.04|
&} Actusial (Gain]fLoss on arising from Experkence Adjustment |2.78) 1256}
3 Expense rocogrized in tha statemant of prolit and loss
Bl Curreid serice dost 358 I
Bl Pastservice cost - -
b InteEnes) coss DEE R
i)  Expactad retun on plan assets x E
fi  Expensesrecognized in the statement of prodit & kassas 4,26 3.8
4 Ewpenze recognitad in the Othar Comprihardive moame [QCT)
ap  Metcumubtive urrecogrized actuanal gaing|loss| opening - .
By Actupdal gain f |loss) for theyear on PED 2.7 260
£l Actugrial gin fhces] for the yearan Aseel - -
d} Unrecognized actuarial gain|loss] Tor the yaar .74 i
5 Sans@tivity Analysis af the defined Bersfit abligation,
al Impoctof the change in discount rate
Present Vakps o Jbligation ot the end af the period 10ET 015
Impact due fo incraase of CLSOE 20y |B.15)
Impact due 1o decrease of 050 W o223 117
Bl Impact of the charge in salary increass
Presant Valug ol Obil gaticn at the e of the pencd 10,67 a1s
impact due bo morease of 0.50% 0.zz aay
Eripact dus o dedrads of 0.50% (=% (015
G Actusriad Assamptions:
Farticulars
Mortality tabie 1AL (204 2-14} AL [2002-14)
Disiooant rote rr i T AT
Expected rale of relunn an plan asety M.A, MN.A.
Rate of escalafinn In salany par anniom g, 5. 00RL
Erg kirpes= burnowver up ko 3 years 5.00% 5.00%
Alious 20 osrs Bl up o 4 pearg 3.00% 3.00%
Above 44 pears 200 2003

The estemabes of future salsry increase consdered in achmarial valuation fake info acoount the inflation, seniceity, promotion and ather rel=vant factars
such as damand in Che empleymant rdckel and supply.
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SLIAS INDAISTRIES LTD
[€10: LIGEAFL ORIPLED1ETOY)
MOTES FORMIKNG PART OF STANDALONE FINANCIAL STATEMENTS FOR THE YE&R ENDED DN 3151 MARCH 20124

Mals L] Thie Ralated Party disclousras & per INDAS 24 "Refated Pamy Disclosures™; (VT ey k)

Thie inlarsation givan Babow 5 ey in raspect of B Dansaclions pelered inlno by s company o any outsZanding, darleg the vear with the related parties

Al Meres of the Ralited parties pnd description of refationship

5.MC. |Relatansh
1 |[rectors and Koy PManesgerial Personnel (EMP)

Sura) Prakash Gupla, Mansgiog Hrachas

A Malik, Wieod o Thiree: Direictor

Syed Adzur Rakwman, Non-exeosthe Drector

Mgt Baly, ieafaperdam Dirscios

Pocia Sofank, ndependens Director

¢ Kuerdr lnin, Momieae Drestee

Chiiwi Agramwal, Company Secretary fUpco Orooter 18,1022)
Snehlotn Sarma, Compeny Secretery fwef Ocbober 102072
Sanjsi Lapeor, CAO [Ugto Hessmber 03, piwrk]]

Somir Ehadud, (FO [ woed Febru Farl
¥ ubsafisry Compary LCirya CFwmicals & Forlilpers Private Limited ! une 15,7003]
3 |Assodiane Comgany {5 Gong ndusiries B ARed Produces Lmited teef oy 08, 2022
4 |Relasiee of promoter Ritesh Gupta. Chief Operating Officer |wef H2E]

{B) Transactiors during the vear with the Refated Parties

" Far thia year ended on For the year ended on
i 31 Warch 2024 31 Murch 1025
Baraperisl Rermunerabon Expense
Biractars b Kiy Minaparial Parsannal
Salary 1o Managing Hrettor, Sura] Frafach Gopta TLOO i vl
Ealary to Whols Time: Director, Ashu ek 1580 1050

Lary 10 CFD, Sangai Kapoor  uplod3-11-2003) 17.75 K& LY
ry 10 CFO, Somir Badud § weef 02-03-0024) 7m0 -
fafary B Company Secretary, Chhd Agrowsl = R
Zafary ta Company Secratary, Snehlata Sharma 6.23 LA

184,46 1117
Ealwtiva ol pramater
Ritesh Gupia, Chial Dperating Officer 24.15 -
4.1% =
Mariagefal emunerstion Payable
Directors and Ky Managarial Farsonnel
talary to Managing Director, Sera) Prakash Gupta T80 3.0s
Sadwey fa Wl Tame Chrmctor, Soadv Mlalik aan 024
Salory bo CRO, Senjai Kapoor | wpio 03-11-2033) ] 2400
Salary to CFD, Somir Bhasin [ wee . 02-02-2024) 1.0u H
Lalary to Compary Secresery, Inehiata tharma .5E 043
10.01 1333
| Relative of promcter
Pt Gipba, Chief Qperating Dificas 1.E4 -
LEa -
Purchmse of Rew Waserinl
Shei Ganig indutirans & Allad Products Lkl Adsodiate 1632 -
2L =
Interest nooeme
Carpa Chirsicali & Fartiloers P Lid, Subsidiary 405 1282
Shii Bang isdusiries & Allied Products L1d, Assofiate 36.69 =
A, 74 2344
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{18 i ks

HrH‘uEruﬂtﬂnn For the pepr anded o5
P 31 March 2024 1L harch 3623
Uresecared Loan recedvsed- Surad Prakash Gupta, MO
Opaning Dalence 1500 260
Licsan rissssd - 28,00
Lioan repaid 12.00 E ]
Clsiiing Balanca - 1RO
Unsgcarad Lass ghan- Carya Chemical § PertBaems vt Lid, Subsidiary
Cpenkg Balaoos 78,00 BEOD
Lican given 18000 -
Lz et 256.00 100
Cloding Balance : TEMH
Umﬂmnimmﬁmmlmﬂmhmmw
h:lpu'lm Balance - *
Livark gt E45,00 -
Loan repaid o .
Cloging Belance E45 .0 =
Inperast Recaivabl -
Corya Chemicels & Fertifiers Pl Lbd, Subssiary - 5.9
Shri Gy bewtuistries & Albad Procucts Lid, Mdschals B 1L
8.0 519
irraislermnd i Equily Shares
Canya Chemicals B Ferctilars Pot Lod, Subsidiacy = THIRAn
Shrl Gang indeatries & Alllad Prodects Uid, Associabs = 36000
- 1008 50
Cosing Balence of Investment in Equdy Shares
Caryn Chamacals & Fertileers Poi Did, Sutnidipry 1,638 00 263210
Shii Sang Indusirss & Alied Produrts Lbd, Assoeia 6000 B60LH
200810 2,955 10
Aeimbursement of Drpenses from;
S Gang Moty & Allled Praducti Uid, Aisclabie
Eqpenses Incurred A28 4.23
Amount received agoinst sqenses moerred 4.23 4.0Z |
Oesing Amount Akcoserable - 71




ELURAI MDUSTRIES LTD
{CIR: L2694 3HPISEQPLOOLETD L)
MOTES FORNENG PART OF STANDALDME FIGARCAL STATERMENTS FOR THE YEAR ENDED 0N st MARCH 24

Matd 47 Faw Vahis Makduressns

Tha Cosighasty measires Enatcigd Patiuments ot Tar walue @ sach Balince s data, Fae wilug i Ihe price Thed eoud b receiaed 00 28ll an &sot or paid b Crarafer 2
Pabilkty m pn orderly trareaction between meeket perilcicants at the measurament dade, Fair yplue measurament is based on presamption that bresaattion ta sell gaset o
transhisr Babiity takis place eitaar:

i I the princigal market for peset or lability, o

il. In abzence of 3 principal market, in most advanfageois manke for asse of labiiny,

Fair Velue of an amet o Aphifty Is meesured wsing assumsgtions thae market participasts would ese when pricing the asset ar llabiity, assuming that market perticiparts ack
I B e i st initariet. & Tair wilui maidremint of a can-Anancisl ssaet (abe B0S aceo fd @ ima ks perilcigant’s abily (o paivivale alonomic benests by uGng
panet in bty highastand best use or by s=lbng it 10 another masket particpant that would use ssset b ks highest and best use

The Compeny uses welustion eechnigues that are spproprizte in droumstarces end dor which suffic ens data sre wallable o mezsure far velue, medmaing e of relevars
nhsareabibe puay asd minimisng e of wehyevibi inputi

AN 355018 and labelitses Fod wihech Tar sslue is mamured ge dvcloand in the fingncial sstements are Sabegasi ced mithm the Fai sulue hierarchy, davcribiad o fellew, hased
on the lowast level ingut thet |5 significent to Bhe fair value measurerent a5 & whoke,

Lewed 1- Choted |uradpisted] markat prioes in actse markets for identicsl assets oF Aabiies.
Lireil 3- Vatumtion fechniques for which lowest lavel inpat thet is sipnificant to faie valoe messurament |5 directly or indirectty obsenabie,
Lol 3= Vahiaton cechnijues for witich lowast vl ingul thet is dgnilicant 1o Tar vabed ik b rambili

For assers and |abifes that are recogrised in tha financial stataments en a meeuning bask, th Dosvpary deterninis whithar translan hass occured between levels in
brex hrarchy by re-as=ssng categorization (tased on the lowest lesed Input that Is signicar 1o far vofue measurement as 3 whole) at end of esch reporting pericss, For
o gurpase of Tar vabue disciosunas, s O p ek ik 4 elainid oF sty and badiEthi an She b of 15 alune, charestmintics and rshsal the sssot oF Babibny

oo the laval of the Far value herschy o esplained above

{Al  Casrying ameunts of Financial fxsets and Finsncisd Liskilities in sach cotegory are s foliows: {1 b Palar)
iy gt Azt
Pamiculars 31 March 2004 31 March 2023
Earrying Value Fair Value Larrying Vmkn Fair Valus

Finarcial Aszeis
{ax amarbed oot
Trade reoetvable E52.07 5207 143854 247154
Canh i Cash Equiealents 6354 G354 S e
Oher Bank Balnncey 2000 0 & 1
Lo G450 E45.00 136.00 13600
Ot Fisancial Assets 0195 f1.85 fi el M
Totnd 1,4TLGS 1ATLGS 1EAZED 58260
Financiai Liahibcy
&t megriined covt
Borrowiags incuding short tarm 100455 1,024,53 10H4, 65 1,Ha49
Trode payphles 7243 ErrRE] 213045 2,120.49
Cither nancisl Rabiities FLEE] ELEE) .3 PRl
Tatal LAZ06S 142065 3,157.37 3,167.37

a} Camying emount of Trade Recevables, Trade Fayailes, other Snancial assets; ofher financial labiiiies and Cash & Cash Equivalent o considered 1o ke the sama as their

Fair Yaduw duss 1o Shais héel lenn mature
h| {arrying ammant of Fieancial Azaets and Labdities coried ot Amortizess Cost & coreldered @ regsonatie aprrosimation of Far valee,

(8] Fair Vol Harnchy [ kv S

The Faluwing telile provices the far velue messuremers hisrerchy for financisl assees and Gebiilies:
i Manch 204 B Manch 2058

s Leweld Lewei2 [ [ v 2 a3
Finamncial Adsets
Traade recarauble - . Bs.0? [ IAT154
| Cash and Cash Equivalents 3 : b8 E Z 507
Cekar pak Halpacey . = 2000 = = a
L - - §as00 - E 1600
COther Financial fsets = - g14as - - 79.19
Tatal = - 1..-13_.!.'.5-_5 = = 354200
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IR i Folkis]

i Lavei 1 Lavel 2 ewel 3 Tevei 1 Level 2 Level3
Financinl Uahiity
Borrowsngs nduding shoft tam - - 1opasy = 504849
Trade payabiles - - ETE St e 112049
Oithesr firancial Mahilzies = - 33713 - - 129
= = LA - - 3,I67.27

Notz 43 FINANCIAL RISK MANAGEMERT ONIECTIVES AND FOLICIES

The: Compgany's Conperati Tremury fusction provides services io the Business, co-orlnatas scogss 10 deosmstic maket rik (isduding curmency risk, Interest rte risk and
ofher price risk), credit risk and Sgul ity ritk. The company does rot heve foneign trade trass s00ons nor oy foreigh cumency Tranka cions. The Boaand of Directoes managel
tal limanicial ridke of the company through inbersal risk repons and anakse ssgosuns by iagnibude of risk,

Thea Ecrmpary's reerell nsk management procedunes 1o ministse potssial stheerse effects of fmancisl market on the Company are o follows:

[A]  Mlarket ik
Paries risk & attrbutable 1o oall macke] rgk sensiie finencel Fstruments induting nvestments and deposits, foreigs cutmany rice ekl of payalibg. 8 ncludes

thids fypes of riks: o) Intevest rabe risk, &) Curnency risk and o) price and camandity rak,

A} Imterest Eate Risi: The Company's barowings ane of Sxe retes, Therelone, sberest rate sk doas not Bave any major impact o the company.

B Curarncy Aigk: Snce, Compeny does not have amy Toneign cunmnsy daslisgs, thi site is not dpplicabls 1o the Compeny

C} Price and commodity risk The Company maory percheses Spivts and Srala 1 i mancdacwring, Snce, prices ane generally reguined, there are o major
I in the prces, Therafore, the advershy of this ek &5 ke,

(6] Credi Alsk
Cradht ek i She risk that cousterpanty will not meet s abigatiam wnder & finmcil imirument leading to 8 fnenciel iozs. The Compamy's exposure o oredit risk

primarily comisis of Trede racikables and other fnancin? assets. The Company deals with only few CUSOMENS Since lguor oarioss am goreram el regubitad.
Trstrefore, default risk on the par of debiors is significanily e,

6] gty Bk
The: Compary's princple source of iquidity are Cash and cash equisakinis e cish ganératad frem aperations, The Company mesapes its liquidity nsk i s menner

50 25 to meet s nomnal Snancial obligetion without sny significant deley, The Comgany has developed appropriste intemal contrsd systams asd cospngessy pling
Tar raadndgng Ageidty sk,

Mote &% CAPITAL MANAGEMENT [R i Ariokes)

{A]  Risk Mezmagement

Capilal marapement is driven by Company's poficy ba maistain o seomd capiie bese 10 suppan the romfineed development of s business. The BManzgament asd Board of
Directovs seeks 10 mardan s prodent balence bebween diferant comgements of Dompamy's capitel. Management mositors cap®el snuctore ond net Snenclal dete af
indemfuel curency level, Mot financial dabit is defined as corrent pnd non-ouernent Tisancal abiihies inclding lesse Kabilres s £ash wad Sech soubodiars and o fem
TP iR,

The copitnl struchre & govermed by poicied spproved by the Soand of Directors and monfos capical usieg 3 gearkeg raio, which & net dab dhided by tosal aptal pla net
delit. Thar Comgarsy inchudes wethin net debt, interest bearing foans and Borrowings, brade and other peyables, lepen sbiktes, less caah snd cash equvalenis,

IR L Fokfis)
Partictars L £
31 March 2024 3 A rch 30E3

Boroaings inclading coriest maturities and short term bomosings 101453 104249
Trade Pirgsbles 37243 2123040
Cther Fayadl e induding L Lsabilgss 1Nzl B1.31
|Lirke: Cash & Comh Equivalanis and other Bard balances #3864} 547
tht L] 140543 3.240.92
Equity 178459 112943
Other egulty LOHEO4 L385.93

Total Equiny Eapitd I 137358 31641

Capltal and Kef Debt [ ]| 5,774.9 & RET.E
{Gearing Ratio (i) |A/C*100) FLEFe a7 26%]

(Bl Mvidends

The Company has not decasd sy tvidesds s the curest and previous pear,
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ELIRA] MCUSTRIES LTD
(IR LIBRUIHPISIR L LT
MOTES FORMING PART OF STANDALDNE FRNANDIAL STATTMENTS FOR THE TEAR DNDED ON 520 MablH bk

Wete 40 Segmarnt Aspariing N i fokhs
Disclosure o pear ok an Aocountin g Srardard gind A5 103 “Operating Segments™
Tha company b e bsemeas vepments: Trading Opsménrs ard Liguor Opasstmm,
Pl Tead AL 1icels Unallocoted Total
E8 Manch 3004 151 March 2023 ] 31 Margk B3R |31 Maich 2023 38 Mainch 2034 | 34 Morch 2033 | 31 Maech 1030 | 1 Blarch 223
1 Sepmitnt Resdig 3,735 51 S HSI 5% 1,580 4F 5 ] - ' L [ L3737 An
Lk Wi it Rsidiin = B = = % M & Cl
Toaal iy LG innar |y - - Eliﬂﬁ.ﬂ §731.439
I Sargrmumn Himiis i Jarm TI07E 154.5T MEIR - 8 &ALTE ESE 14
Lega:
| Finurea Cont - . . * [1oaLad) EnEE)
CERer urailocalle sapars e - . - ' | 1066 255 (LLE
Tozal 533 E1 H.ﬂ_.jm L R 155,35 TLE &G ara
3 ASE I HIE 13k al 1,504 80 1,335 27 559341 F104.75
- Labiitie HHLET 1M ML [TTET) 1514.E7 348834
Infnmuition skoutG hcwl i
L F] Dutsde Indfla Torial
] H
|5"='ﬂ'ﬂ'£l""'="'“'I =y 31 March 2004 | 31 Maec 2023 | 31 March 2084 | 31 March 2023 |31 March 2024 |31 March 2031
Feeweniig 510633 6157130 a 510633 & T37.89
Hiif Cuarreit Ass i 4, F50 4% 4397 4% - = 4.315%.33 4,297,313
Infrmaian sScul majer cusiomees ;
For the vear endest on For tha year snded on
Msjor costemery hedng reaenus sscsedizg V0 of foasl revenies g PR
As. I Lakhs & As. In Lakhs el
Fanlarahn Sabe Sad pasogar Sugar Mk Lid. 136098 FRAI L = L] I
g iy’ Cotrmsd i P, Lid. - - 3, 10LE3 &E.05
Rigenl EAlr e Linkad - - 53T 125k
Barcanis Holding #rivaba Lired s - - 1320000 19.59%
Pape Vasburar Put Lbd 1Lagcn .58 = =
Coamitrack Traseink LLP 91550 13.11% - =
| Waren Interrational 51 30 p L . 3
Mot 50 Prosdows sesrs Ggeras have bes A rmclmadied, wi ferad
As oy our Hieposk of wean daie
Far PRS AN SHUBHAR B CD. Foar arid O beithall of tha Boad of Difecinis of
i parad! ACTo0 A LAWIE SLIRR] INIEETRILS LTD
wle Wis: 15T IC
Y
4 -
Krlshn Kumis) Swra| Praiaah Gapka Spid Ariaur Rahman
(mtanagizg [ | Mn-irertutive Qi eetin
el rtainbip Mo, S15411 Co-0 29380 OI- S0293TF0
ir i f&%ﬁ
Flace: N Dl Chiaf Finpncial Dfficer Compary Secretary
Dt JALO% 2024 PN Mg, ALEPR13IGA &1 Mo: B20Gh
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Pawan Shubham & Co. fn;,;l:_ﬂs T?WER
. District Center
R RN Laxmi Magar, Delhi-110092

Pawan@pawanshubham.com
Tel 011-45108755

INDEPENDENT AUDITOR'S REPORT
To The Members of SURAJ INDUSTRIES LTD
Report on the Audit of the Consolidated Financlal Staternents

Opinion
We have audited the accompanying consclidated financial statements of SURAJ INDUSTRIES LTD

{hereinafter referred to as “the Holding Company”) and s subsidiary (the Holding Company and its
subsidiary together referred to as "the Group”) which includes Group's share of profit / (loss) in its
associate, which comprise the Consolidated Balance Sheet as at 319 March, 2024, and the
Consolidated Statement of Profit and Loss (inciuding Other Comprehensive Income), the
Consolidated Statement of Changes in Equity for the year then ended, notes to the financial
statements Including summary of significant accounting policies and other explanatory information
{rereinafter referred to as the consolidated financial statements)

In aur opinion and to the best of our information and actording o the explanatons given to us, the
aforesaid consclidated financial statements give the information required by the Companies Act, 2013
{"the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies {Indian
Accounting Standards) Rules, 2015, as amended, (‘Ind AS") and other accounting prnciples
generally accepted in India, of the state of affairs of the Group as at 31* March, 2024, and their
consclidated prafit. consclidated total comprehensive income and consolidated changes in equity for

the year ended an that date.

Basis for Opinion
We conducted aur audit of the consolidated financial statements in accordance with the Standards an

Auditing {SAs) specified under section 143{10) of the Act. Our responsibilities under those Standards
are further descrbed in the Auditor's Responsibilify for the Audit of the Consofideted Financial
atetements section of our report. \We are independent of the Group and its Associate in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the ethical requirements that are relevant to our audit of the consoiidated financial statements undear
the provisions of the Act and the Rules made thereunder, and we have fulfiled our other ethical
responsibilities in accordance with these reguirements and the 1CAl's Cade of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit CpEnben

an the consclidatad financial stataments

Key Audit Matters

Key audit matlers are those matters that, in our professional Judgment, were of most significance in
our audit of the consolidated financial statemeants of the current pariod. |n aur opinion, there are no
key audit matters to be communicated in aur repart,

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

The Holding Company's Management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Management Discussion
and Analysis, Board's Report including Annexure to Board's Repor, but does not include the
censalidated financial statements and our auditor's report therean.

Qur opinion on the consalidated financial statements does not cover the other infarmation and we will
nof express any form of assurance conclusion thereon,

in connection with our audit of the consolidated financial statements, our responsibility is 1o read the
other informaticn identified above. when it beeomes availabie, compare with the financial statements
af the subsidiary and associate to the extent it relgtefT-thesa entities and, in doing s0, consider
whether the other information Is materally inconsiteBtomtion,

our knowiedge obtained during the course of)f ]
misstated i

F 149



Pawan Shubham & Co. 2L ROSTS TOWER
7, District Center

CHARTERED ACCOUNTANTS Laxmi Nagar, Delhi-110092
Pawan@pawanshubham.com
Tel 011-45108755

VWhen we read the other information, if we conclude, that there is a material misstatement therein, we
are required to communicata the matter to those charged with governance as required under SA 720
‘The Auditar's respansibiiities Relating te Other Information”.

Management's Responsibility for the Consolidated Financial Statements

The Holding Company's Managament and Board of Direclors are responsible for the mattars stated
in section 134(5) of the Act with respect fo the preparation of these consolidated financial
statements that give a true and fair view of the consolidated financial position, consclidated financial
perfiormance including other comprehensive income and consolidated changes in equity of the Group
including its Associate in accordance with the Indian Accounting Standards prescribed under section
123 of the Act and other accounting principles generally accepted in India. The respachive
Management and Board of Directors of the companies incleded in the Group and of its Associate are
responsible for maintenance of adequate accounting records in accordance with the provisians of the
Act for safeguarding the assets of the Group and its Assoclate and for preventing and datacting
frauds and cther irregularities; the sslection and application of appropriate accounting policies
making judgments and astimates that are reasonable and prudent, and the design, implemeantation
and maimienance of adequate intemal financial controls. that were operating effactivety for ensuring
the accuracy and completensss of the accounting records, relevant to the preparation and
prasentation of the financial statements that give a true and fair view and are free from material
misstatement, whather due to fraud or error, which have been used for the purpose of preparation of
the censalidated financial siatements by the Board of Directors of the Hodding Cempa ny, as aforesaid.

I prepaning the consclidated financial statemeants. the respective Management and Board of
Directers of the Companies included in the Graup and its Associate are responsible for assessing the
abilily of the Group and its Associate to continue as a going concem, disciosing, as applicable,
malters related o going concern and using the going concem basis of accounting unless
Managaement either intends fo liquidate or to cease aperations, or has no realistic allemative but io do

a0,

The respective Board of Directors of the Companies Included in the Group and s Associate are
responsible for overseeing the financial reporting process of the Group and its Associate

Auditor's Responsibility for the Audit of the Consolidated Financial Statements

Cur chjectives are lo obtain reasonable assurance zbout whether the consolidated financial
slatements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that Includes our opinion. Reasonable assurance is a high level of assurance
Eut is not a guarantee that an audit conducted in accordance with SAs will always detect & material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
i Individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statemeants,

As part of an audit in accordance with SAs, we exercise professional Judagment and mainkain
professional scepticism throughout the audit. We alsa:

v ldentify and assess the risks of material misstatarment of the consolidated financial statemants,
whether due to fraud or arrar, design and perform audit procedures responsive to those nisks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting fram
error, as fraud may involve collusion, forgery. intentional omissions, misrepresentstions, or tha

ovarride of internal control

Bih i, audit in order to design audit
i 14330} of the Act, wea ara
hany has adequate intemal

« Obtain an undarstanding of internal financial gontrol :--"::"- Fat
procedures thal are appropriate in the circumstanceg ey
also responsible for expressing our opinion on wihEl -
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firancial conirols with reference to financial statements in place and the operating effectivenass of
such contrals

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the approprigteness of Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty axisls relsted to events or conditions that may cast significant doubt on the Group's
ability and its Asscolate to continue as a golng concarn. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditer's repart to the related disclosures in the
consolidated financial statements or, if such disclosures ara inadeguate, to modify our opinion.
Our conclusions are based on the audit evidence abtained up to the date of our auditor's repert
However, future events or conditions may cause the Group and its Associate to cease to continue

85 a gaing concern.

= Ewvaluale the overall presentation, structure and content of the cansolidated financial statements.
including the disclosures, and whether the consclidated financial statements represent the
underlying transactions and events in a manner that achieves fair prasentation

= Qbtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associate to express an apinion on the consolidated
financial statements. We are responsible for the direction. supervision and performance of the
audit of the consolidated financial statements of such eniities included in the consalidated

financial staternents of which we are the indepandent auditars,

Ve caommunicate with those charged with governance of the Holding Company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit

W also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matlers that may reasenably be thought to bear on our independence, and where applicable,

related safeguards

From the matters communicated with those charged with governance, we determine those matters
that were ol most significance In the audit of the consalidated financial statements of the current
penod and are therefore the key audit matlers. We describe these matters in our auditor's report
uniess law or regulation precludes public disclosure about the matter or when, in extramely rare
circumstances, we determine that a matter should not be communicated In our repart because the
adverse consaguences of doing so would reasanably be expected to cutweigh the public interest

banefils of such cammunication

Report on Other Legal and Regulatory Requirementis

1. As required by Section 143(3} of the Act, based on our audit of the su bsidiary and associate. we
repart, to the extent applicable, that:

a) We have sought and cbiained all the information and explanations which ta the best of our
kncwledge and belief were necessary for the purposes of our audit of the aforesaid
censalidated financial statements., o
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axarmination of those books and retums.

The Consclidated Balance Sheet, the Consolidated Statement of Profit and Loss including
Other Comprehansive Income and the Consalidated Staterment of Changes in Equity dealt
with by this Report are in agreement with the relevant books of account maintained for the
purpose of praparation of the consclidated financial statemeants,

In our opinion, the aforesaid consolidated financial statements comply with the indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with
Companies (Indian Accounting Standards) Rules, 2015, as amended.

On the basis of the written representations received from the directors of the Holding
Company ag an 3181 March, 2024 taken on record by the Board of Directors of the Holding
Comparny, nane of the directors of the Holding Company is disqualified as on 315t March,
2024 from being appainted as a director in terms of Section 164(2) of the Act

With respect to the adequacy of the internal financial controls with reference to financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A", which |s basad on the suditors' reports of the Holding Company. Qur report
expresses an unmodified opinion on the adequacy and operating effectiveness of inlermal
financial controfs with reference to consolidated financial statements reporting of Helding
COmpany,

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules 2014, as amended in our opinicn and
tar the best of our information and according to the explanations given to us:

i The consolidated financial statements disclose the impact of pending litigatiens on the
consolidated financial position of the Group, and its Assaciate — Refer Note No. 40 to

the consolidated financial statements

i The Greup and its Associate did not have any lang-term contracts including derivative
cantracts far which there were any material foreseeable lesses during the year ended
31= March, 2024,

fii There has been no delay in transferring amounts required to be transferred, to the
Investor Education and Protection Fund by the Holding Campany during the year
ended 31% March, 2024

. (&) The Managemaent of the Holding Company has represented that o the best of its
knowledge and belief, no funds {which are material either individually or in the
aggregate} have been advanced or loaned or invested (aither from borrowed furds or
share premium or any other sources or kind of funds) by the Holding Company to or
in any other person or entity, including foreign entity {“Intermediaries”), with the
uncerstancing, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behall of the Holding Company (“"Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries:

(b} The Management of the Holding Company
knowledge and belief, no funds (which are e
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aggregate) have been received by the Holding Campany from any persan or antity,
including foraign entity ("Funding Parties”), with the understanding, whether recarded
in writing or atherwise, that the Holding Company shall, whether, directly or indirectly,
lend ar invest in other persons ar antities identified in any manner whatsoever by or
on behelf of the Funding Party ("Ullimate Beneficiaries”} or provide any guaranies,
secunly or the like on behalf of the Ultimate Beneficiaries;

(¢l Based on the audit procedures thal have been considered reasonable and
appropriate in the circumstances, nothing has come o our folice that has caused us
fo believe that the representations under sub-clause (i) and () of Bule 11(e}, as
provided under (a) and (b) above, contain any material misstatement

v,  As stated in Nota Mo, 170 ta the consolidated financial statements, no dividend has
been declared by the Holding Company during the year,

Wi, Based on our examination, the Company hes used an accounting sofiware for
maintaining is books of accounts which has a feature of recarding audit trail (edi log)
facility. However, tha Company is unabla to verify to our satisfaction whether such
facility operated throughout the year and whether such audit trail has been preserved
ar not Due o such circumstances, we are unable to provide an cpinion whether the
audit trail requirements have been met as per the statutary requirements far record

retentron

As proviso io Rule 3(1) of the Companigs (Accounts) Rules, 2014 is applicable from
1st April, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditars)
Rules, 2014 on preservation of audit trail as per the statutary requirements for record
retention is not applicable for the financial year ended 315t March, 2024

2 With raspect fo the matters specified in paragraphs 3(xxi) and 4 of the Companies {Auditor's
Repornt) Order, 2020 (the *Order”f "CARQO") issued by the Central Government in terms of Section
143(11} of the Act, to be included in the Auditor's repart, according to the information and
explanations given o us, and based on the CARD reports issued by us for the Holding Company,
we give in "Annexure B" a staternent on the matter specified in paragraphs 3ixxi) of the Order.

3. In our opinicn and as per informaticn and explanations given to us, the managerial remunaration
for the year ended 31% March, 2024 has been paid / provided by the Holding Company to its
directors in accordance with the provisions of section 197 of the-Act

For PAWAN SHUBHAM & CO.

Chartered Accountants
Registration Number: 011573C

]
b ITat &
el &

e

CArishna Kumar

Partner
Membaership Mumber: 523411

LDIN: 24523411BKAPESE818

Place of Signatura; Mew Delhi
Drate: 28 May, 2024
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ANNEXURE “A" TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Act

Referred to in paragraph 1{f) of the Independent Auditors’ Report of even date to the members
of SURAJ INDUSTRIES LTD on the Consolidated Financial Statements for the year ended 31st

March, 2024

In canjunctian with our audit of the consolidated financial statements of the Company as of and for tha
year ended 31 March, 2024, we have audited the intemal financial contrals with reference to
consclidated financial statements of SURAJ INDUSTRIES LTD (hereinafter referred to as "Holding

Company’], as of that date.

Management’s Responsibility for Internal Financial Controls

The Management and Board of Directors of the Holding Company are responsible for establishing
and maintaining internal financial controls based on the internal control over financial reporing criteria
established by the Company considering the essential components of intermal contral stated in the
Guidance Nate an Audit of Internal Financial Cantrols Over Financial Reporting issued by the Institute
of Chanered Accountants of India (‘the ICAI)", These responsibilities  include the design,
implemantation and maintenance of adequate internal financial controls that wers oparating
effectively for ensuring the orderly and efficient conduct of its business, including adherance to the
Holding Company's paficies. the safeguarding of its assels, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Cur respansibility is to express an opinion on the Holding Company's internal financial contrals with
reference 1o consofidated financial stalements based on our audit We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the "Guldance Note") issued by the institute of Chartered Accountants of India and the Standards on
Auditing, prescribed under Section 143{10} Act, to the extent applicable to an audit of internal
financial controls with reference to cansalidated financial statements. Those Standards and the
Guidance Mote require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material

respecis.

Cur audit invelves performing procedures ta abtain audit evidence about the adequacy of the intermal
financial controls system with reference to consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to consolidated financial
statements included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectivensss of internal contral based on the assessed nsk. The procedures ssiected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due te fraud ar error

We believe that the audit evidence we have obtained, is sufficient and appropriate o provide a basis
for cur audit opinisn on the Holding Company Internal financial controls system with reference 1o

consolidaied financeal statements

Meaning of Internal Financial Controls with reference to consolidated financial statements

rapcial statements s a process
designed to provide reasonable assurance regarding the #ebabiiitg-&6 financial reporting and the
preparation of consofidated financial statements for externdiiy e groordance with generally
acceptad accounting principles. A company's intemal finandg R efTifancial reporting includes
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those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail
accurately and fairly reflect the transactions and dispositions of the assets of the company; {2) previde
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipls and
expenditures of the company are being made only in sccordance with authorisations of managemant
and directors of the company; and (3) provide reasonable assurance regarding pravention or fimaly
detection of unauthorised scquisition, use, or disposition of the company's assets that could have a
matarial effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls with reference to consolidated financial
statements

Because of the inherent limitations of internal financial controls with reference to consalidated
financial statements, including the possibility of collusicn or improper management overide of
controls, materal misslatements due to error or fraud mey occur and not be detected. Also
projections of any evaluation of the internal financial controls with reference to consclidated financial
slatemants to future periods are subject o the risk that the intemnal financlal control with reference to
consoldated financlal staterents may become Inadequate because of changes in conditions, or that
the degree of compliance with ihe policies or procedures may dateriorate.

Cpinion
In our opinion to the best of our informatiocn and according to the explanations given o us, the

Holding Company has, in all material respects, an adequate internal financial contrals system  with
reference to consolidated financial statements and such internal financial controls with refarence to
consolidated financial statements were operating effectively as at 319 March, 2024, based on the
internal contral over financial reporting criteria established by the Company considering the essential
components of internal contred stated in the Guidance Note issued by the ICAI",

For PAWAN SHUBHAM & CO.
rtered Accountants
Firm Registration Number: 011573C

Membership Mumber; 523411

UDIN: 24523411BKAPESE818

Place of Signature: MNew Defhi
Date: 28 May, 2024
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ANNEXURE “B" TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 2 of the Independent Auditors' Report of even date to the members of
SURAJ INDUSTRIES LTD on the Consolidated Financial Statements as of and for the year
ended 31 March 2024,

I As required under clause 3{xxi) of the Order we report as under:

According fa the information and explanations given to us, following company incorporated in India
and included in the Consolidated financial staterments, have certain remarks included in the repart
under Companies (Auditor's Report) Order, 2020 ("CARC"):

Clause number of the CARO {

5 |

Ne | Name CIN repart which is qualified or
' adverse

1 Sura] Industries Lid L26943HP1502PLCO16781 Nil

(Holding Company )
Carya Chemacals &
2 Fertilizers Private Limited U24297DL2013PTC252503 Mil
{Subsidiary) I -.

For PAWAN SHUBHAM & CO.
rtered Accountanis

Membership Number: 523411
UDIN: 24523411BKAPESEE18

Place of Signature: New Delhi
Drate: 28" May, 2024
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Az pe=r our repart of even date

Far PAWAN SHUBHAM & ©O.
Chartarad Atcountants
Firm's

SURAJ INDLUSTRIES LTD
’_%TU-
'I -
1

Suraj Prakash Gupta

istratios Mo 015730

Krighna Kumar]
Partaar {Managing Directar|
Membershin Mo, 523411 HMN-00293R4E
Place;: New Delhi Lath
Date: 28.05.2004 Chief Financial Officer

PAN No. AANPBIEIEA

For and On behalf of the Baard of Diractars af

\

Syedd Arizur Rakeman
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1.

SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2024

CORPORATE INFORMATION

Suraj Industries Ltd (hereinafter referred to as "SIL" or “the Holding Company™ or "the Company”) {CIN-
L26943HP1992PLCO16791) Is a public limited company incorporated under the provisions of the
Companies Act, 1956 having Its registered office at Plot No. 2, Phase lIl, Sansarpur Terrace, Kangra,
Himachal Pradesh-173212, India and their corporate office at F-32/3, Second Floar, Okhla Industrial

Area, Phase- I, New Delhi-110020.

The company has ventured into bottling and packaging of alcohollc beverages i.e Rajasthan Made
Liguor and Country Liquor for the state of Rajasthan.

MATERIAL ACCOUNTING POLICIES

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Consolidated Financial Statements (hereinafter referred as Consolidated Financial Statements or
the Financial Statements) of the Group have been prepared in accordance with Indian Accounting
Standards {Ind AS} notified under Companies {Indlan Accounting Standards) Rules, 2015. These
Consolidated financial statements Include Consolidated Balance Sheet as at 31st March, 2024, the
Consolidated Statement of Profit and Loss including Other Comprehensive Income and Consolidated
Statemnent of Changes in Equity for the year ended 31st March, 2024, and a summary-of significant
accounting policies and other explanatory information (together hereinafter referred to as
Consofidated Financial Statements or the Financial Statements).

The Consolidated Financial Statements comprise Financial Statements of Holding Company and it's
Subsidiary (Collectively known as “Group”) and Share of Profit/{Loss) of Associate for the year ended
31% March, 2024.

The financial statements are prepared on the historical cost convention, except for certain financial
instruments which are measured at fair value. Accounting palicies have been cansistently applied

except where:

A newly issued accounting standard is initially adopted or a revision to an existing accounting standard

requires a change in the accounting policy hitherto In use.
The Group presents an additional balance sheet at the beginning of the earfiest comparative period

when: it applies an accounting policy retrospectively; it makes a retrospective restatement of items in
its financlal statements; or, when it reclassifies items in its financial statements, and the change has a

material effect on the financial statements.

All amounts are stated In Lakhs of Rupees, rounded ofl Lo bwo dechinel places, excepl whien olbwewise
indicated.

The financial statements were authorised for issue by the Board of Directors of the company on
28.05.2024,
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SURAJ INDUSTRIES LTD
{CIN: L26943HP1992PLC016791)
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2024

b. BASIS OF CONSOLIDATION

Basis of Accounting

Financial Statements of the Subsidiary and Associate in the consideration are drawn up to
same reporting date as of Holding Company for purpose of consolidation.

Consolidated Financial Statements have been prepared in accordance with Indian Accounting
Standard {Ind A5) 110= "Consclidated Financial Statements’ specified under Section 133 of

Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act,

Principles Of Consolidation

Subsidiaries are those entities in which the Holding Company directly or indirectly, has interest more
than 50% of voting power or otherwise control composition of board or governing body 5o as to obtain

economic benefits from activities,

Associates are all entities where the group has significant influence but not contral or joint contral.
This is generally when the group holds between 20% and 50% of voting rights. Investment in associates
are accounted for using eguity method of accounting,

Consolidated Financial Statements have been prepared as per the following principles

L

Financial Statements of Holding Company and its Subsidiary are combined on a line by line
basis by adding together of like items of Assets, Llabilities, Income and Expenses after
eliminating intra-group balances, intra-group transactions, unrealized profits or losses in
accordance with Ind AS 110="Consolidated Financial Statements’ notified under Section 133
of the Act, read with Companies (Indian Accounting Standards) Rules, 2015 as amended time

to time.

Mon-Controlling Interest (NCI) in net assets of the consolidated subsidiaries is identified and
presented in Consolidated Balance Sheet separately from Habilities and equity attributable to
Holding Company’s sharehalders. NCl in net assets of consolidated subsidiary consists of:- a)
Amount of equity attributable to NCI at the date on which investment in a subsidiary is mads;
and b) NCI share of movement in equity since the date the Holding Subsidiary relationship

came into existence,

For acquisitions of additional interests in subsidiary, where there is no change in control, Group
recognises a reduction to MCI of the respective Subsidiary with difference between this figure
and cash paid, inclusive of transaction fees, being recognised in equity. In addition, upon
dilution of NCI, difference between cash received from sale or listing of subsidiary shares and

incraase to NC| is also recognised in equity.
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2024

in profit and loss account. Any investment retained Is recognised at fair value. Results of
subsidiaries acquired or disposed of during the year are included in the Consolidated
Statement of Profit and Loss from effective date of acquisition or up to effective date of

disposal, as appropriate.

® [n case of Associate and Joint Venture, investments are accounted for using equity methaod in
aocordance with Ind A5-28 “Investments in Associgtes and Joint Venturas”. Under equity
method, carrying amount of investment in Associates and Jloint Ventures is increased or
decreased to recognize the Group’s share of Profit and Loss and Other Comprehensive Income
of Associate and Joint Venture, adjusted where necessary to ensure consistency with
Accounting Policies of Group. Goodwill relating to associate or Joint venture is included in
carrying amount of investment and is not tested for impairment individually. The carrying
amount of these investments are tested for impairment In accordance with Ind A3-36

"Impairment of Assets”,

* Consolidated Financial Statements are prepared using uniform Accounting Policies for like
transactions and other events in similar circumstances and are presented to extent possible,
in same manner as Holding Company's Separate Financial Statements except as otherwise

stated In notes to the accounts.
CURRENT VERSUIS NON-CURRENT CLASSIFICATION

All assets and liabilites are classified Into current and non-current,

Assets

An asset is classified as current when it satisfies any of the following criteria:

it is expected to be realised in, or intended for sale or consumption in, the Group's normal operating
cycle;

it is held primarily for the purpose of being traded;

it is expected to be realised within twelve months after the reporting period; or

it i% cazh or cash equivalent unless it restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period.

Al other assets are classified as non-current assets

Liabilities

& Liability is classified as current when it satisfies any of the following criteria:

it is expected to be settled in the Group's normal operating cycle;

it is held primarily for the purpose of being traded;

it is due to be settled within twelve months after the reporting period; or

the group does not have an unconditional right to defer settlement of the liability for at least 12
manths after the reporting period. Terms of liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do n its classification.

Al ather liabilities are classified as non-current liabili §
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SURAJ INDUSTRIES LTD
“(CIN: L26943HP1992PLCD16791)
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2024

USE OF ESTIMATES

The preparation of financial statements in conformity with Ind AS requires management to make
estimates and assumptions that affect the reported amounts of Revenue, Expenses, Assets and
Liabilities and disclosure of contingent labllities at the end of the reporting period. Difference between
the actual results and estimates are recognized in the period in which the results are known /

rmaterialized.
PROPERTY, PLANT AND EQUIPMENT

Initial recognition and measurement
The cost of an item of property, plant and equipment is recognized as an asset if, and only if:
it is probable that future economic benefits assoclated with the item will flow to the entity; and

the cost of the item can be measured reliabhy.

Property, Plant and Equipments ('PPE’) are stated at cost of acquisition or construction including any
costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management less accumulated depreciation and
cumulative impairment losses & net of recoverable taxes (net of Cenvat and VAT credit wherever

applicable).

Borrowing Cost attributable to acquisition, construction of qualifying assets is capltalized until such
time as the assets are substantially ready for their intended use, Indirect expenses during construction
peried, which are required to bring the asset in the condition for its intended use by the management
and are directly attributable to bringing the asset to its position, are also capitalised.

Subsequent Measurement

Subsequent expenditure related to an item of PPE is added to its carrying amount or recognized as a
separate asset, if appropriate and carrying amount of replacement parts is derecognized at its carrying

value.,

Spare parts or stores meeting the definition of PPE, either procured along with equipment or
subsequently, are capitalized in the asset’s carrying amount or recognized as separate asset, if
appropriate. However, cost of day-to-day servicing are recognized in profit or loss as incurred. Cost of
day-to-day service primarily include costs of labour, consumables, and cost of small spare parts,

An item of PPE is derecognized upon disposal or when no future economic benefits are expected to
arise from continued use of the asset. Any gain or loss arising on the disposal or retirement of Praperty,
plant and equipment is determined as the difference between the sales proceeds and the carrying

amount of the assets and is recognized in profit or loss.

Depreciation / amortization

Depreciation en items of PPE is provided on straight line method in accordance with the useful Iife as
specified in Schedule |l to the Companies Act, 2013.
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)
MOTES FORMING PART OF CONSOLIDATED FINAMCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2024

Depreciation on additions to assets or on sale/discard of assets is calculated pro-rata from the date of

such addition or up to the date of such sale / discard.
Assets residual values and useful lives are reviewed and adjusted, at the end of each reporting period.

The following useful lives are applied:

Asset Category Useful Life
Building
=== Factory Buildings 30 years
————- Building {ather than factory buildings) B0 years
------- Other [including temporary structure, etc.) 0% years
Leasehold Building Improvermnents Cwer the lease period
Plant and Equipment 10-25 years
Furniture and Fittings 10 years
Office Equipment 5 years
Computers
----- Servers and networks 06 years
| =——— End user devices viz. desktops, laptops, etc. 03 years
CAPITAL WORK-IN-PROGRESS

Capital Work In Progress comprises of Property, Plant and Equipment that are not ready for their
intended use at the end of reporting period and are carried at cost. Cost Includes related acquisition
expenses, construction cost, borrowing cost capitalized and other direct expenditure, At the point
when an asset is capable of operating in the manner Intended by management, the cost of
construction is transferred to the appropriate category of Property, Plant and Equipment. Costs are
capitalised till the period of assets are substantially ready for their intended use. Depreciation is not
recorded on capital werk-in-progress until construction and installation is complete and the asset is

substantially ready for its intended use.
RIGHT OF USE ASSETS

Group as a Lessee
Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a leass

adjusted with any option to extend or terminate the lease, If the use of such option is reasonably
certain,

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct
costs Incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which It is located, less any lease incentives received. The right-of-use
asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the en:l of the useful life of the right-of-use asset or me eru:l ﬂfthe lease term, The estimated
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NOTES FORMING PART OF COMSOLIDATED FINAMCIAL STATEMENTS
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equipment, In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain re-measurements of the lease fiability.

Finance lease
The Company has entered into land lease arrangement at various locations for a period of 90 years. In

case of lease of land for 90 years and above, it is likely that such leases meet the criteria that at the
inception of the lease the present value of the minimum lease payments amounts to at least
substantially all of the fair value of the leased asset. Accordingly, the Company has classified leasehald
land as finance leases applying Ind AS 17, For such leases, the carrying amount of the right of-use asset
at the date of initial application of Ind AS 116 Is the carrying amount of the lease asset on the transition
date as measured applying Ind AS 17. Leasehold land is amortised on a straight-line basis over the
unexpired period of their respective lease. Leasehold improvements are depreciated on straight line

basis over their initial agreement period.

INTANGIBLE ASSETS

Intangible assets with finite useful life are stated at cost of acquisition, less accumulated depreciation,
amartisation and impairment loss, if any. The cost of Intangible Assets comprises its purchase price
net of any trade discounts and rebates, any import duties and other taxes {other than those
subsequently recoverable from the tax authorities). Amortisation is recognised in Statement of Profit
and Loss account on straight-line basis over estimated useful lives of respective intangible assets, but

not exceeding useful lives given hereunder:

| Asset Category I Useful Life I
| Computer Software | 05 years |

An item of Intangible Asset or any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal.

Any gain or loss arising on de-recognition of the asset (calculated as the difference between net
disposal proceeds and carrying amount of the asset) is included in Statement of Profit and Loss
Account when asset is derecognised.

FINANCIAL INSTRUMENTS

Financial Assets

Initial recognition and measurement

Financial Assets are recognised when the Group becomes a party to contractual provisions of Financial

Instrument. Financial assets are Initially measured at Fair Value. Transaction costs that are directly
attributable to acquisition of financial assets (other than financial assets at Fair Value through Profit or
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SURAJ INDUSTRIES LTD
(CIN: L26943HP1992PLCO16791)
MNOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
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financial assets at Fair Value through profit or loss are recognised immediately in statement of Profit
and Loss.

Subsequent measurement

Debt Instruments at Amortised Cost
A ‘debt instrument’ is measured at amortised cost if both of the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

Contractual terms of asset give rise on specified dates to cash flows that are Solely Payments of
Principal and Interest (SPPI) on principal amount outstanding,

After initial measurement, sich Financial Assets are subsequently measured at amortised cost using
Effective Interest Rate (EIR) method. All other debt instruments are measured at Fair Value through
Other Comprehensive Income (FVOCH) or Fair Value through Profit and Loss (FVTPL) based on the

Grouwp's business madel,

Equity Investments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are

held for trading are classified as at fair value through Profit and Loss (FVTPL). For all other equity
instruments, the Group decides to classify the same either as at Fair Value through Other
Comprehensive Income (FYOCI) or Fair Value through Profit and Loss {FVTPL) on an instrument-to-

instrument basis,

Impairment of Financial Assets .

In accordance with Ind AS 109, the Group applies Expected Credit Loss (ECL) model for measurement
and recognition of impairment loss on financial assets that are debt instruments, and are measured at
amortised cost e.g., Loans, Debt Securities, Deposits and Trade Receivables or any contractual right to
receive cash or another financial asset that result from transactions that are within scope of Ind AS

115.

The Group follows ‘Simplified Appreach’ for recognition of impalrment loss allowance on trade
receivables. Application of simplified approach recognises impalrment loss allowance based on
lifetime ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of
the instrument improves such that there is no longer a significant increase In credit risk since injtial
recognition, the Group reverts to recognising impairment loss allowance based on 12 manth ECL.
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SURAJ INDUSTRIES LTD
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2024

ECL impairment loss allowance (or reversal) recognized during the period is recognized under the head
‘Other Expenses’ in the statement of Profit and Loss. The Balance Sheet presentation for various

financial instruments is described below:

I. Financial assets measured as at amortised cost: ECL is presented as an allowance, i.e., as an integral
part of the measurement of those assets in the Balance Sheet. This allowance reduces the net carrying

amaunt.

ii. Debt instruments measured at FVTPL: Since financial assets are already reflected at fair value,
impairment allowance is not further reduced from its value. Change in fair value is taken to the

statement of Profit and Loss.

lii. Debt instruments measured at FVTOCE: Since financial assets are already reflected at Fair Value,
impairment allowance is not further reduced from its value. Rather, ECL amount is presented as
“Accumulated Impairment Amount’ in the Other Comprehensive Income [OCI). The Group does not
have any Purchased or Originated Credit Impaired (POCI) financial assets, i.e., financial assets which
are credit impaired on purchase/forigination.

Derecognition of Financial Assets

A financial asset [or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised when:

i. The rights to receive cash flows from asset has expired, or
ii. The Group has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under a ‘pass

through' arrangement and either :-
{a] The Group has transferred substantially all risks and rewards of the asset, or

(b} The Group has neither transferred nor retained substantially all risks and rewards of the asset but
has transferred control of the asset,

When the Group has transferred its rights to recefve cash flows from an asset or has entered into a
pass-through arrangement, it evaluates, if and to what extent it has retained risks and rewards of
ownership, When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the group continues to recognise transferred assst to
the extent of the Group's continuing involvement. In that case, the Group also recognises an associated
liahility. The transferred asset and the associated liability are measured on a basis that reflects rights
and obligations that the Group has retained.

Financial liability
Initial recognition and measurement

Financial liahilities are classified at initial recognition as:
Financial liabilities at fair value through Profit or Loss
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b. Loans and Bormowings

L.

Payables

All financial liabilities are recognised initizlly at fair value and in case of loans and borrowings and
payables, they are recognised net of directly attributable transaction costs.

Subsequent measurement
Measurement of financial liabilities depends on their classification as below:

Financial liabilities at Fair Value Through Profit or Loss [FVTPL): Gains or losses on liabilities are
recognised in the statement of profit and loss. Financial liabilities designated upon inftlal recognition
at fair value through statement of profit and loss are designated as such at the initial date of
recognition, and only if eriteria in Ind AS 109 are satisfied. For llabilities designated as FVTPL, fair value
gains/losses attributable to changes in own credit risk is recognized in OCI. These gains/losses are not
subsequently transferred to statement of profit and loss. However, the Group may transfer cumulative
gain or loss within eguity. All ather changes in fair value of such liability are recognised in the statement

of profit and loss.

Loans and Borrowings: After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the Effective Interest Rate (hereinafter referred as EIR)
method. Gains and Losses are recognised in statement of profit and loss when liabilities are
derecognised as well as through EIR amortisation process. Amortised cost is calculated by taking into
account any discount or premium on acguisition and fees or costs that are an integral part of EIR. EIR
amaortisation is included as Finance Costs in the statement of profit and loss.

Trade and Other Payables: These amounts represent liabilities for goods and services provided to the
Group prior to the end of financial year which are unpaid.

Derecognition of Financial lfability

A Financial Liability Is de-recognised when obligation under the liability Is discharged or cancelled or
expires.

INVESTMENTS

Associates and Joint Ventures
A joint venture Is a type of joint arrangement whereby the parties that have joint control of the

arrangement have rights to net assets of joint venture. Joint control is contractually agreed sharing of
contrel of an arrangement, which exists only when decisions about relevant activities require

unanimous consent of parties sharing control.
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An associate [ an entity over which the Group has significant influence. Significant influence is power
to participate in financial and operating policy decisions of investee but Is not contrel or joint control

over those policies.

Investment in joint ventures and associates are carried at cost as per Ind AS 27, Cost comprises price
paid to acquire investment and directly attributable cost,

INVENTORY
| 5. | Particulars / Item Type Method of Valuation
Ma.
1 | Raw Material, Packing Material & | At Cost including direct procurement Overhead /
Consumables (including in transit) Tanes.
2 | Finished Goods {Including In transit) At cost or net realisable value, whichever is lower
3 [ Stock in process At cost
4 | By Products At net realisable value
5 | Loose Tools At cost and charged off when discarded

In the above, cost is arrived at by FIFD cost method. In case of Finished Goods and Stock in Process, it
also Includes manufacturing & related establishment everheads, depreciation etc,

All the spares, which are primarily meant to be used for capitalization {except consumables and
maintenance stores), are considered as part of the plant & machinery and shown accordingly.

CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents comprise Cash in Hand, Balances in Bank Account, Remittance in Transit,
Cheques in hand and Demand Deposits, togsther with other short-term, highly liquid investments
{original maturity less than 3 maonths) that are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value.

TAKES

Current Income Tax

Current Income tax assets and liabilities are measured at amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that

are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside Profit and Loss is recognised outside profit
and loss (either in Other Comprehensive Income or in Equity). Current tax items are recognised in
correlation to underlying transaction either in OC| or directly in equity. Management periodically
euafuates pns]l‘lﬂns taken in tax returns wEH'I rﬂpe:r to mtua Qns in whu:h applicable tax regulations
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Deferred Tax

Deferred Income Taxes are calculated using Balance Sheet Approach, on temporary differences
between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes

at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except when it is probable

that temporary differences will not reverse in foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences and carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to extent that it is
probable that taxable profit will be available against which deductible temporary differences and carry
forward of unused tax credits and unused tax losses can be utilized.

Carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow

the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss Is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation

to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilides are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable antity

and same taxation authority.

Tax expense for the year comprises of current tax and deferred tax,

Indirect Taxes

Expenses and Assets are recognised net of the amount of Indirect Taxes viz, GST/VAT, except when the
tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which
case, indirect tax is recognised as part of cost of acquisition of asset or as part of expense item, as

applicable.
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Excise Duty

Excise Duty has been accounted on the basis of both payments made In respect of goods cleared and
also provision made for goods lying in factory premises. Cenvat credit is accounted on accrual basis on

purchase of materials.
REVENUE RECOGNITION

Revenue from contracts
Revenue from contracts with customers is recognised when control of the goods or services are

transferred to the customer at an amount that reflects the consideration to which the Group expects
to be entitled in exchange for those goods or services. Revenue is measured based on the transaction
price, which is the consideration, adjusted for discounts, incentive schemes, if any, as per contracts
with customers, Taxes collected from customers on behalf of Government are not treated as Revenue.

Interest Income
Interest income from debt instruments is recognised using the effactive interest rate method. The

effective interest rate is rate that exactly discounts estimated future cash receipts through expected
life of the financial asset to gross carrying amount of a financial asset. When calculating effective
interest rate, the Group estimates expected cash flows by considering all contractual terms of financial
instrument but does not consider expected credit losses.

Other Income
Other claims including interest on outstanding are accounted for when there is virtual certainty of

ultimate collection.
EMPLOYEE BEMEFIT SCHEMES

Short-term employee benefits
Employee benefits payable wholly within twelve months of receiving employee services are classified

as short-term employee benefits, These benefits Include salaries and wages, performance incentives
and compensated absences which are expected to occur in next twelve months.

Gratulty
Liabilities with regard to gratuity benefits payable in future are determined by actuarial valuation at

each Balance Sheet date using the Projected Unit Credit method. Actuarial gains and losses arising
from changes in actuarial assumptions are recognized in Other Comprehensive Income and shall not
be reclassified to the Statement of Profit and Loss in subsequent period.

Provident Fund
Eligible employees of the Group receive benefits from a Provident Fund, which is a defined benefit

plan. Both the e:lngul:!e employee and the group make mﬂnth mntrll:uuﬂ-uns to provident fund plan
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(CIN: L26943HP1992PLCO16791)

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2024

FOREIGN CURRENCY

Functional and presentation currency

The management has determined the currency of the primary economic environment in which the
Group operates i.e., functional currency, to be Indlan Rupee (INR). The financial statements are
presented in Indian Rupee in lakhs, which is Group's functional and presentation currency.

Transactions and balances
Foreign Currency transactions during the year are recorded at rates of exchange prevailing on the date

of transaction in the functional currency. Foreign currency maonetary assets and liabilities are
translated at using the year-end exchange rate. Exchange gains and losses are duly recognised in the
statement of profit and loss. All monetary assets and liabllities in foreign currency are restated at the

end of the accounting period.

EARNINGS PER SHARE

Basic EPS is calculated by dividing profit/ {loss) attributable to equity sharehalders of the group by
weighted average number of equity shares outstanding during the period.

Diluted EPS is computed using profit/ (loss) for the year attributable to shareholder' and weighted
average number of equity and potential equity shares outstanding during the period, except where
the result would be anti-dilutive. Potential equity shares that are converted during the year are
included in the calculation of diluted earnings per share, from the beginning of the year or date of
issuance of such potential equity shares, to the date of conversion,

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The assessments undertaken in recognising provisions and contingencies have been made in
accordance with applicable Ind AS. Provisions, contingent liabilities, contingent assets and
commitments are reviewed at each balance sheet date and are adjusted to reflect the current best

estimate.,

Provisions
Provisions represent liabilities to the Group for which amount, or timing Is uncertain. Provisions are

recognized when the Group has a present obligation (legal or constructive), as a result of past events,
and it is probable that an outflow of resources, that can be reliably estimated, will be required to settle
such an obligation. If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows to net present value using an appropriate pre-tax discount
rate that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability. Unwinding of the discount is recognized in the statement of profit and loss

as a3 finance cost,

Contingent Liabilities
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2024

In nermal course of business, contingent liabilities may arise from litigation and other claims against
the Group, There are certain obligations which management of the Group has concluded, based on
all available facts and clrcumstances, are not probable of payment or are very difficult to quantify
relizbly, and such obligations are treated as contingent liabilities and disclosed in the notes but are not
reflected as liabilities in the financial statements. Claims against the Group, where the possibility af
any outflow of resources in settlement is remote, are not disclosed as contingent liabilities. Show
Cause Notices received are not treated as Contingent Liabilities. Although there can be no assurance
regarding the final outcome of the legal proceedings in which the Group is invelved, it is not expected
that such contingencies will have a material effect on its financial position or profitability.

Contingent Assets
Contingent assets are not recognised but disclosed in the financial statements when an inflow of

economic benefits is probable,
CASH FLOW STATEMENT

Cash flows are reported using indirect method as set out in Ind AS -7 “Statement of Cash Flows”,
whereby profit/ (loss) before tax is adjusted for the effects of transactions of non-cash nature and any
deferrals or accruals of past or future cash receipts or payments. Cash flows from operating, Investing
and financing activities of the Group are segregated based on available information.

SEGMENT REPORTING

The Group has two business $egm.ent5- Edible Oil Operations and Liguor Operations and segment-wise
results, assets and liabilities are accordingly glven.

FAIR VALUE MEASUREMEMNT
The Group measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction betwaen market participants at the measurement date. Fair value measurement is based
on presumption that transaction to sell asset or transfer liability takes place either:

i. In the principal market for asset or liability, or

ii. In absence of a principal market, in most advantageous market for asset or fiability.

The principal or the most advantageous market must be accessible to the Group. Fair Value of an asset
or liability is measured using assumptions that market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using asset in its highest and best use or by selling it to another market
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON 31 MARCH 2024

The Group uses valuation techniques that are appropriate in circumstances and for which sufficient
data are available to measure fair value, maximising use of relevant observable inputs and minimizing
use of uncbservable inputs. All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorized within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole.

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilitiss.

Level Z- Valuation techniques for which lowest level input that is significant ta fair value measurement
is directly or indirectly observable.

Level 3- Valuation techniques for which lowest level input that is significant to fair value measurement

Is unobsarvabla,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by reassessing
categorization (based on the lowest level input that is significant to fair value measurement as a whole]
at end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the assat or liability and the level of the fair value

hierarchy as explained above.

EMCEPTIONAL ITEMS

Exceptional items are transactions which due to their size or incidence are separately disclosed to
enable a full understanding of the Group's financial performance. Items which may be considered
exceptional are significant restructuring charges, gains or losses on disposal of investments of
subsidiaries, associate and joint ventures and impairment losses/write down in the value of investment
in subsidiaries, asseciates and joint ventures and significant disposal of fixed assets.
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CIN: LPABAEHPIORZPLENIAT L}
MOTES FORMING PAAT OF CONSOLIDATED FRANDIAL STATERMERTS FOR THE YEAR EMOCED ON 3Lst MARCH 2024

Rote 3 Froperty. Plant and Eguigment TR i isbler) |
I‘P!rﬂwhr:: Bulldings Plant and Equigesests ! "Hm"l-ruz-d Compuhar Wahicles Dffice Equiprents Tokal .
frors Carrying Amournt
AL ok I Al 2023 157 93 103420 054 . 4850 5319 13TEES |
Addiiens = - - =¥} has 030 3183
Cisposal - - : - -
A af 51 March 2000 167,93 L0042 L (KT} THE 50.5% 1,203.49
Additions 44,54 2055 . 035 - - GE1%
Ditigukal { Adjzatmen - = - s - - -
A mt 31 March 3024 21277 L0818 0.4 [ET] 79 5059 136564
| bupreciation and EpmreEnt
Ax ot 1 Aprd 2122 EE ; &m0 0.5 . 161 57 2072
Addikeng 2453 6509 [H- ] 050 FB EDLLE 1041
[ |/ Adusment = - - . . : -
Aix ak 31 March 2023 [T 113.78 053 [T 1145 1614 1rag
Sedfitioas 1595 B&85 {LE ax 941 565 10415
[Cispnsal ¢ Adjvetrent - : . . ; : A
A ot 31 March 1l Al 4 lil'_l.rEl- !.._E.l o.x¥ 2046 540 ard.
Fed Carrying Walkes
Bgat 31 March 2004 16429 BlE.51 033 .55 BE.a5 | 2479 1,054.56
& 3 March 2003 139,41 FHlA1 na1 iEE] &ron | 3484 1,133 96
Hote A4 Capital Werk ba Progress {CWIP) (TR i fokbg)
[T The changes in cvrying vaiue of Capital ‘Work is Progns e i fofows;
Preoperative
Particulars Bubdings | Plant and Equigsens T Comgpater o EEpifGEs perding Tezal
Fizturas Equipments g
Az at 1 April pEL namn - L2 1220 52135 5B 56
AchdHions 4434 . - o3 0325 5.6 155
Trasafer to FPE / ROU - - a it - - =
A% i 31 March 1073 ELTATS 037 - 155 1145 TEL 5 1, 563.00
Additions i ra.m 15632 353 oAr E5R 13458 LTS &8
Transler to PFE f RO g, (3037 - - " = [BE.21)
A Al 51 Maech 2004 23BE5 15653 353 113 34.14 LAY 1 'n'.'l-ll
Note 4.1 Capital Weork in Propress Ageing Schadule
Capital Wiark- i Frog ik [CWIR) ageing schedule a5 ot 315t Manck, 3004 b mi Talows: {IRE In lakhe]
Amount ia WP for p penod of
Totald
Less thas 1 yaar 13 yaars -3 peare Muore thas & years
Lk = . J1L73 ARGS
15633 - - = 156533
EEE] - : - 15
047 038 - 138 g_-_!i'l-_
ERE [ L] . 2120 31,11
1B4.58 13863 13 50 L85 4562
207343 134,13 130 S85. 79 317136
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MOTES FORMIRG PART OF CONSOUIDATED FINANCIAL STATEMINTS FOR THE YEAR ENDED ON 315t MARDH 2024

Capdtal 'Wiarks in Progress [CWE*) ageing schaduls as of 5158 March, 2023 iy o follows: [P ki
In CWAP foer o period o
Capital Wk is Pragress (OAIP)
Lessthan i year | 1.3 yeaes TAyears | Mois than 3 yuars Tetal
Mhlm ai. ke = = 312.73 A5TST
Plant and Equigmenis : : W H =
Furilife and A 1037 - - - T
Compuier nag = - 123 L7 |
| Dffice Equl pres 025 - - .10 4245
| Freoperaiive mmemes pending allccation 13668 1L.ED 12.1% 557.35 TELOZ
Total 0454 13680 12.1% 03356 L:Elml
Hote 5 Fight of Lk Akt (BOU Asseds] (W i k)
Changes in the ceendisg wilus of Right of Use smmty are a9 follsws
|HI'IHN Leasehold Land | Leasehold Buldisg Total
Grogs Camslng Smaunt
Az a1 1 Apel 2002 Liazid . 1,143.14
Additmny : BE.G4 Ea.54
bl - - -
& at 31 Masch 20258 113,14 E3.54 113058
Additions 1640 - FTE TS
|I:HEE.|'M[:. {7811} . IE'_J_!|£|i
% 11 Mdarch 1024 1|1-'-|-I].4-'-| AB54 12XE098
i
Degreziation and Imgainmess
A ot 1 Mgl 7032 GE TS - 58,1
Additions 1L 1513 B2
Dégpcaal / Adje : ; :
iz et 11 Atanch 2033 .30 15,18 aL4E
LTt 11.52 15.13 2870
sirmeemi s E s
&5 at 21 March 2034 7943 3036 1101E
Az ot 31 March 2024 1o6a.n2 SE.1B 1,113.683
&1 31 Marck h3E _%I 1138 1,147
Nohes:

{a} kefar note 41 for e NphMties recognied on behall of AOLU Azsets.
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Naote B leextments (YT br Do)
s ak Mg b
Parteulns
* 31 Mtarch 3034 ¥1 March 2033
Equity irruments at com
Invastran i Adsdiabs Company [Quetad)
1 shares | P IE00LG00 S25.47 add.1L
atal 9147 614.11
Appregme tmit of queted isvasiments I N50.00
Agpregate Market walue of quoted westmoncs AR08 243480
Mote T ther Frasciad fSissets- Non Derent MY b Esshbes)
Mis at A5 at
Pty 51 March 2004 | &1 Masch 2083
Sacurily Depoils pE ELES
Fued Dpostis with benks having more than 17 monts Maturity® 5.41 541
[Toasd 4530 07
*Firnd Oepouks vndes ey y with Sanks ithers
oo & scoim Tax Assidds AT Dok
R al Aok b
Pasrticulpes
51 Mpuch 2024 ¥i March 2023
3 Bapeivnbls 1E7 038
(Tatal 287 [[FT]
Rafer nole 47 o ercooation of dhe income oox provinioe to the amoan i companas' by aookyng e sodsoey oo ioe rove o the mcosse Befang (ooaoe fases.
Mole 9 ORarHen Curcesd Susets (0 i e
Particulars RN oet
31 March 2034 B Masch 2033
Egﬂmmu- S B Ilil'l-ﬂ.i"ﬂ
Total 902,55 5?3-4111
Motz 10 MeEniDies (R i fakhs)
Particulars n ot A
31 Maech 2024 31 Wardh 2023
R Matinkal 158 =
Fimighed Goods 550 -
Faddng Pdaterial 4934 TERS
5 i 143 1oz
Torial 5E43 Tl
Noie 11 Trade Recebables [TPR i fakis)
Particulars Ar =
31 Alareh h3324 3 ity 003
Saownd, Coniadmed Gogd - A
Unsscpred, Conesidersd Good EaLXOT 24715
Faceivabibas hiving Syt incramn in Credit Rk = T
Eacevabies Cradit mpabved . .
Total Trade Recehables jGress) BE2.00 3,415
Liinc Exg d et Lose |ECLY - .
Tatsl BELIT 247154
Woté 111 Trade Pecebhsbles Ageing Schedela
jl’_.! mmmmmmunnnmr&,mﬂ
Custanding #o¢ lolesing purinds from dus date of prymant
Fasrticulars & menthi -1
< [ mmonkhs e 12 years 3.3 yiars i tBan & paan Tatal
] Undapued Trage Recehabie, consdened gosd (IR = - - - [FEN- ]
i} Undbputed Trade Rectivikle, coraidered doubifal = T " 5 = =z
Humpmﬂzr_m#whﬁh.msuﬂedim . - = - 1.1 Lk}
(v Dispufed Trade Beceivabke, conddaned dioubsful E - - . a =
[Tatal 523,84 . - z 1423 [T

F178



SUEAL INDUSTRIFS LT

(1R LGP EH PO PLIIST L]
NOTES FORMING PART 0F CORSDLIDATED FIRARIOAL STATIMENTS FOR THE YEAR ENDED DN sk MGACH 2024

Trade Recefaabies: Schedule a3 at 31 Mzt Ll
Dustaridling Foe falowing g eds Fam dui dilo oF gaymin
Particutars B rrazn s -1
< 6 manths year 12 years Dapears | MorethenZyess | Toml
Triie Necevable, corsidered good FELEEL = - : : 158131
| Undisputed Trade Feceiahle, considencd doshiful - - . . -
] Cigrated Trazu Rucababia, consdered good P p P - [EEE 3623
| (i} Dizpubed Trage Recesable, considered doubful 3 p a - . .
[matal 233331 . - = ETFE] 2AZLE4
Motz 17 Conlhand bk Balaneds AN i A
Particutars Ay sl il ]
31 March h32d 31 Mandh 2023
Cah In Mand 139% 1450
Balance with haiss
In Currerd Accounis ir0TE 173075
| Flaesd !_Jgu.du'nrlhlmthm 3 mionth saurity 10000 ]
Tetal 284.02 L7473
Mots 83 BankBalinces othar (San Cash and Cash Bguivalemsy [N i fakiis)
Particulars M nt A
31 March 2034 31 March 1023
Fiead with real meber iy of more than 3 manths bot fess than 12 ssoniths® 20.00 =5
Tatal 2000 -
P Dty smidey nyousingy with Donbs A0thers
RMote 14 Loans PR £ Tk
rhrlhhr:: P = 4
i1 March 1034 i1 March TO28
Loans to Othars - 6000
Loans 1o Ralatad Party® EAE 0 -
Tatsl E45.00 B0
“Rafer nate 48 for relitnd gosty s,
Hote 15  Diber Flirancal A AN et herched !
|l'|nﬂn|lr1 far pu
51 nalarch b2 31 March 223
Iiterest Receteatle from Neoted Party™ 1800 +
Interest Recakiabie from Oihers . B3
powrnd Iaevest on FOE'S 1459 iy
anﬁmrumpmm %00 A
Tatal 54,49 &34
*Rafer aote 48 for relares' oy disekitne,
Mot 18 Otber cument srsets [WR i akis]
_— Asat L
31 March 2034 K1 March I0EL
35T Aecowarald SO a2
JHAT:ruH - e
Frepaid Expenses x5 454
Hghaanged o Supplier - Gthers 153,40 LORL
Capit adwamoy 29,55 a
Amaunt degosh snder appeal - GET .43 -
Amoant Recoverabée - Aoatad Party® - naz
Tetal 15T 15027 |

LT T T e p———
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NOTES FORMING PART OF CONSOLEDATED AMANCIAL STATERSENTS FOR THE YEAR ENDED ON 3Est MARCH 10248

Haote 17 Equity Share Capltal AR P kb
Pariiculas s 8 A at
31 March 2034 31 Magch 3023
Authorised shaie capital
000,000 (Fresdous Yeor 2,00,00.000) Bgelty Shares of Rs. 10 each 2,003,048 e i FEd
206000 250000,
Iesued. Subsoribed B Fald-op
1, 2RA5 806 {Prawitns Vear 120294, 172] Equity Shares of Bs, 100~ each 173459 1,779,432
138459 L2raa2
aj  Detads of reecaciBation of the samber of sguity shases ootstanding:
31 Btaarch 2024 21 March 2033
Parfizuly ——
i = e W I Inkhs Humicar IR I Takhs
Shares cutsizrding at the begiening af the year 1.22.84,172 133043 05, 43 S 54,20
Add: Shaved o dering the year E]'&_Tlﬂ 5547 T 52172 17521
Shares outstanding at the and of tha yasr 1,2BA5.890 1,284.59 17388178 132942
b]  Detaik of $hares i the Company keld by each shareholder holding more tham 5 percent shares:
|Ihnu--ufﬂ-ﬂauhuldlr ST R A e
Mo ol Shanas H ool Holding Fin. of Sharms ool Halding
Swaj Frakash Gupta 65.79,754 51.2F4 B0, 2B.,030 H503%
Fnleass Lid 2445677 18.04% 45517 19.57%
90,15,431 .25 F4,R3203 [

€l Promoter's Shareholding as at 31 March 2004 and pérentaps chioge in sqareholding during the year st compared ko previous year i o3 follows:

I ——— 31 March 2024 31 March 2023 % Chrangs
- Mo of Shares | of Totm Sharas|  No.ofShares | % of Tatal Shaew

Suraj Prakash Gopta §5,78,754 5LII% §0,28,030 003N 2.1
Shuchi fahl 185,000 Laas LS00 L5 -0.05W
Anita Gupta 10 000% 13 QDo 0.4
Eajesh Gupta 1o oo m 0,00 000
13 Gleial Sgirits Brivate Uimited B437E £.6E% 84378 0.65% a0k
[Tatal 68,45,152 EFE] £2,97,A28 H11T% 2.10%|

] Tersa f rghts sttached to Equity shares:

The Company has cnly one class of oguity dhans Pavng s par valus of Reil per share, Esch holder of equity shares 1s entitied to one sote per share. The
dividend proposed, if amy, by the Board of Directors &5 subject 1o the approval of shareholdiry axcept in cide of merim dhiderd, In evert of liguidation, the
equity shareholdars ire aliglde 10 receive the remaining assets of the company, after distribution of all preferential amount in prepontios of their vharskslding

&) The Company hee not issued any shares for conidisation ether thes b or as Bonus shares, nor pry shares had been brought back durieg the year.

T Theompeny hes nof dechined sy dividends i tha cormind year of precedicg v,

Note 28 Diher Equity [ i Lk

Particutars ks L
31 March 2034 31 March 2013

Share Fremium 257331 3,234.48
Copital HEsaree JELED XA
Eguity Comgonient of other financial inszroments {ohare wamands| " 154,00
Retained Eamings 43LT1 115,37
Dther Comprehanshe Income 234 028
Toeal 3,645,058 2,651.08 |

R DUETAC

BELHI
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ROTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 315t MERCH 2022

Wale 19  Bernowings-bon curnant [V ke ks
An Al &5 A
i 31 farch 2024 31 Miarch 2003
Secured
Fin et Lok DIbSgaiony ot Hing Purchiss of Wehiclss® am S0e7
Lese Current Mabwrities of Finance Lease Obligations on Hire Furdhace of Vehicles 11234} |11.96]
2607 35,01}
*Saruned againE! hypoehivolion af mnectin whichs,
Mote 20 Loase Liabdity Mon Currant (A i Bk
Az at A ot
["“"'"h"u 31 March 2028 31 March 2003
Lepae lighikzy 54.E2 3B
Tatal GaET .18
L= TR A ] [ e Bt |
|hm_m Agat &%t
21 March 2024 31 March 2023
Prosision for Gratuty 06T 3.15
Lesta: Cerrent vilue of Gratuity [LeXiih] H0L06|
‘T-m:l 1065 1]
Bafer nofe £7 for Prowskon for Gratuty
Moba 22 Deferrad Tax Asset/Lisblity (AR A Aepdchs
!Plrﬂruhn Az at A a
31 March 2024 31 March 2023
Deferred Tax Asset
gk of use mint 257 )
Employee Eansfit CBligation 2.69 2.55
Emplnyes Benefit Chilgation-D0 H Q06
ke iming ditlerence a i
Total i [T 526 2,51 ]
{Daarrad Tax Lisbility
WO of Fed Asets 53175 4800
im Benefnt Cidigation-0C1 [y 3
Total [ 5444 AR
(et Dwarred Tax AssatyfLinsiity] C{A-8] X [a5.35)]
Less: Diefesred tan almady rconginged [T (43,39} |2R.58}
Eﬂgﬂﬂmmmdm:mmm Eﬂ 3.79 1681

Refer pote 41 for mosement in ceferred tox ¥obiiry ond deferned or senels,
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WOTES FORMING PART OF COMSOUDATED ANARCOAL STATEMERTS FOR THE YEAR ENOID (N 3158 MARCH 2
Note 23 Borrowings-Dument {18 ko Epksf
[F i Az at B at
o3 31 March 2024 - 31 March 223
Unkssunid Laane
= From Bofiet Corporats 45052 45052
- From MBFC 525.00 500
- Fromn Ralabed Parey® - 1EG0
= Fromm Others 1000
Currant Matursies of Ansnos Lage on Hire Purchase of Vehickes 12.94 1196
Tatal e, 1.01% a8
*Refer note 42 for relsie sa iy sisclogune
Motz M Lease Labiity Curnant [rPae in fakhsg
A5 at a5 at
Partioak s "=
L 51 arch 1024 31 tawech 2021
Lease lish 13.55 1113
tal e L]
Mots 35 Trada Payabley (iR i ks
Bgat AS 3
Particulan
‘ 31 March 2302a 31 March 2021
Cutrtondng dues of micro erderprises and small enterprises 17.68 a
Cutitarding duss of craciters cbber fhan micro enterprises and smadl enterorises 3£3.95 1,120.49
Tatal 161 31Ha8
Mote 250 Trade Payabios apaing schedubk
Ing achechaln as 33 115t March 2024
Fior fnlican from due date of payment
Lass than 1 paas 1= yandi 4-3 yuari Fetare than 3 years Tatnl
175 - - - 1T S
35457 LS B.04 . 3616
3752 105 a.04 - AR161
0} Tracle B schedisle as at st March 7023
Prarticif = Dustanding for following periceds from due dave of paymant
Liss Han 1 ywar 1-2 yaard I-1years More than 3 years Total
Ji] WASIE . = = = =
i) Chtbwaril 1,111.32 883 0,30 0L 2,120.48
{8} Disputes Dues. M5AAE = i = = .
|Ih'|#|ulll-n: [ugms- s hers P = e 2 .
Total 111158 Ed3 0.0 0,04 Z,170.49
Wote 252 Information as reguired to b fumishad &5 gar Sectian 33 of the Micm, Smed and Medism Enterprises Developeent Act, 2006 (MSMED Act]®
|m“ As e 2k
31 Miaich 2034 31 Atarehs 008
|H]PFT'C'-ITI1I'EIIHI1.E ungaid b0 supsdier | undes MSPED Act ot the and of the year
Frincips 17,68 -
-Irtarnest a =
-Togad 1755 %
The pmount of Intzrest pald by the buyer in Demms of 16 orf the MEMED Act dfong with the amoumes of -
ciThe amount of interest due and payable for the period of delry in making payment (which have been pald kot beyond
the appointed day dusing the year] but without adding the interest specfiad wdiar tha MERED At
o) The ancunt ofinterest aecruid and remaiming unpeid ot the and of the year. - -
a{Th andunt of fertfer interest remaining dee and payabla aven in the sucomeding yeers, untl wech dete when the
Imterest dues & abowe dre actually paid to the small ememprise for e perpose of dsaflommes a8 8 deductible
axpendityre under the MSMED Al ~ -
Eﬁiwm#m:mmﬂnﬂ Enterprises which wank (ifstanding for more than stipelated period - =

*Fhis informatiog hos beew daferahingd 1o i extent surh poarties hove Deen idenkified oo the dass of imfarmation suwniable with the company.
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NOTES FORMING FART OF CONSOLIDATED FNANCIAL STATEMENTS FOR THE YEAR ERDED ON 315t MARCH 2024
Mote 25 OtherFinanchal Lisbiity AN it Kl
A it A ot
Fartizea
" 31 March 2024 31 March 2003
[intaras payatde 3173 211 |
[Tatal 5573 am
Motz 37 Oiher Curment Liabdities A i Rt
Az at A 3
51 Manch 2074 1 March 2%
7375 2745
1240 518
.18 DS
113.14 38558
5 .80
17600 £11.65
Mo 24 Provisiam {IMR £ Fakhef
Particulars ot e
31 March 024 31 March 2003
Frortsion for Empld ovees Benefas
||_[-lhh-t|r 0,08 L
atal o Q.06
Wt IR0 Mcwement of provisions
|mun|= e 3
31 March 2034 31 Miwrch 2031
Opening 515 787
dition 152 L18
Dulsticn i z
Closl 10,67 315
Cyrren [T 008
MOn LTI 108 g@
Mot 39 Current Tax Lissilities {IMR in jakits)
|“rﬂm“ Asat Asat
31 March 2028 31 March 2023
Franbion fior Cuimess Yoar Tas | Ket of TRS aod Advance Tas| 12.2% pERE L
|T¢u1 1.5 157,34

Rifer noi- 43 for eicovmilintion af Hhe income tox provision o the omound compuded By sppiping e stetulons incame tar fobe b the scome befone locome toes,

F 183



SURAI INOUSTRIES LTO

{CIM: L26543HP1992PLO0LG7SE)

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE ¥YEAR ENDED OM 31st MARCH 2024

Mota 30 Revenue fram operationg

{AN# in fakhs)

Particiilais For the year andad en | For the vear ended an
31 March 2024 31 March 2023
Disagarapatod evenus infarmation
Sabe of Products:
Cawntry Liguor 400, 06
L] 40906 =
Sale of traded goods:
Edibde Oils 308080 5,852,539
Unbranded Rice Gad.51 .
{8) §,725.31 £ B53 .59
Services Rendered:
Ligues Beltlivg Servites 97191 BA5, 3
{0 §71.91 £A5.30
[Total {A+B) 510628 B, 737,89
Hote 3001 Timing of mvenus recegnitian
particulass Far the year ended on | For the year ended on
31 March 2024 1 March 2023
Products transferred 8t a paln in time 413437 5 B52.59
Services repdered a1 8 paint in lime 97191 2E5.30
Tatal 5,106.78 6,737.85
Mote 30,2 Reconciliation of amount of revenue recagnised with contract price
Particulars For the year endedon | Far the year ended an
31 March 2024 31 arch 2063
Aevenua ag per contracted price 5,106.28 6,737.80
Adjustments = 3
Revenue from contract with customars 5,106,328 6,797 .84

Mote 3.3 Perlesmanoe cbligatians for sale of products s satisfied upon delivary of the goods and that for sale of sendees is caizfied upon rendering

of respective sondices.

feote 304 Refer note 52 for segment nfarmation.

Nete ¥ Other Income (1WA Iy fakivs)
Particulars Fﬂ"ﬂ'l!‘jﬂ-l' ended an Far the year efded an
31 hiarch 2034 31 barch 023

Urpaid liabines writtoen back %50 1301
Interest on Laan- Others T.40 45.32
Interest on Loan- Related party &0.73 2248
Irterest ineare an FOR 34,56 N
Cifer Incame 1532 31,75
Total 111.91 Ba.54
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SURAJ INDUSTRIES LTD

(Ci8: LEGOAEHPLG2PLCDGTR]

HOTES FORMING PART OF COMSOUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 325t MARCH 2024

Note 32 Costof material corsmed MR In fakhs)
For Ehe yaar ended on For the vear ended an
Pereions 31 March 2024 31 March 2023
Cangumpiian of Sparit
Oponing S1ock z ¥
#dd: Purchases of spirit 256,86 -
Less: Chasing Stock {Inclisding tn-Transit) {1.E8) -
(Y] 254,58 ;
Consumption of Packing Materlal & corssmahles
Opening Sock .M 16,60
Add: Purchases of Packing Matesiad & pardismablas 437.95 EX1.52
Lesd: Chasing Stock (including bn-Trandit) {%Eﬂ_l [¥3.71)
1B} 965.09 455,41
Total [A=E) T20.07 a55.41
[UNR i hakivs)

Mot 33 Furchase of Stock In Trade

Particad For ihe year epdedon | For ihe year onded on
™ 11 March 2024 31 March 3023
Purchase of Unbranded Rice 59430 -
Purchases of Editie Dils Z‘ITBI.IE 511757
Tatal 337935 511737
Mote M  (Changes in inwentory of Finkshed Goods FNREHH*MJ

Foer the year ended on | For the year ended on
s 31 March 2024 31 March 2023
Opening Inventory of Finished Goods - -
Less: I:Iu:lrﬁ Irventory of FAnished Goods E_ﬂ] -
(Tatal {5.98)] -
Note 35  Employer benefit expense ¥R in fokhs)
For the yesr ended an Far the year endad on
Farticulan 31 March 2024 31 Mlarch 2003
[ Salaries, Wages and incentives I59.64 17084
Contribution to Providens & Other Funds .40 L L]
Privizion for emploess benedits 425 1.78
S1afl ‘Waellana El.ptn:.-!!- 214 .19
Tatal 27144 175,00
Mote 351 Compersation Fald To Key Managerial Persannal Included in aboue: (TNR éa lmkhs)
Particulars For the year ended on Far the year @nded on
31 harch 2024 31 March A0S
Salaries, Wages and Inoentives 147,54 11171
Total 142.84 11171
Rafar note 48 for selated party disciosume
Refer npte 4F for detail oo emplopee benefiits,

FRH 8115135
QELHI
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SLERAN INDUSTRIES LTD
(E: L2E94EHPISSRFLOOLEYSL]

NOTES FORMING PART OF CONSOLIDATED FIRANCIAL STATEMENTS FOR THE YEAR ENDED ON 335t MARCH 2024

Mote 36 Firance Cost (TR i Timchs]
For the year ended on | For the year ended an
Particulars 31 narch 2034 31 March 2025
Inderest X pen ses:
= Intenest an Vehicle Loan 3.60 1.56
= Inkemast on unssiured lnan 50,25 55.02
- Anancial liabilities measured a1 amontised cost 8495 10,15
10Z.B0 69,03
Bank Chargas 0.23 LED
[Tetal 102.03 63,63
Mote 37 Depreciation and Amortisation Enpenses: [*MR i fakhs]
For the year ended an | For the year ended an
I;Brlhuiiri 31 March 2024 31 March 2023
Dwpeacistion an Property, Plant and Equipment 104.15 110.80
Depreciation on Right of use Assets 2670 15,18
[Total 130.85 125,58
fefed pote 3 on Property, Plant ond Equigment and mate 5 o Fight of Use Assets JBOL Asgets]
Mok 38 Other Expenses TR i Timkehs]
Far the year ended on | For the year ended an
Pacicalnr 51 March 2024 21 March 2023
Suditars Remunoration | Aefer Mote 38.1) 150 200
Prwer & Fual 2511 I3.66
Repairs & Mainianance
. Buding 055 0.68
- Plant and Machinery 9,58 T.35
- Othess 572 4.18
| Busineis Pramaticn .53 w
Commission Expenis 580 -
Labour Charges 21.27 11.81
Fap & Taxes 74,34 ITAE
Legal & Professional Expenses 53719 11.65
Festival Expenses 261 472
Fresght Expenses 28,14 -
Fent 43,50 s
Advartisemeanl &8 063
Website Expanisy 0.34 045
| Frimting & Stationery 242 436
Telephone, Postage & internat Exponses 1.45 074
Ingurace Expansas 204 an
Interest and Penalty an Gowernmant dues 0.28 -
Taurs & Travelling & Conmveyanca 349,64 1233
Security Services Agercy chajres 5.65 562
Corporate Social Resporsibiity Expendituse | Refer Mote 38.2) BRE -
Miscellaneous Expansas 16.50 B.AE
34750 179,68

Tatal
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SURAJ INDUSTRIES LTD
[CIM: LPEIHPISSRFLODLETIL)

HOTES FORMING PART OF CONSOLICAMTED FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31st MARCH 2024

Mote  3B.1 Paymant to the awditors as:

(TR i Jerks )

Particulars

For the year ended an

For the year ended an

31 March 2024

31 March 2003

- Stakwtary Auditor
a Statutory Audit Fees
i) For Tax Audit
) Certification Fees

0

Total

125
L=
2.50

Nate 38,2 Corporate Social Responsibiiity (CS8) Expanses during the year on:

Particulars

For the year ended on

Far thue vear ended oo

31 March 2024

31 March 20323

years, caloulated as per section 198 of the Campanias Act, 2003,
(i} Grossamount spent by the Company during tha year
L Construgtion/ Acqussition of assels
2 On purpose ather than (1) abave
Tortal
{iil) Shortfall/{Excess) far tha year (I-l1)
(vl Totl of pravious years shartfall
vl Previous yesrs shortfall spent dusing the yesr
[«] Reason forshortfall
[wi] Matwre of CSR Activities : Dovelopmant of Aural Arga
|wiii) SR Activities with Related Parties
{i=] Bdovemernt of C5R Provision !

fil Gross amouwnt reguired to be spent by the Company during the year &5 per prowisions of
section 135 of the Compandes Act, 2013 i.e. 2% of average net profits for [ask three financial

A

MNA

H&

N

Farticulars

Far the year ended an

Far the year endad on

31 March 2024

31 Masch 2033

Opening Pravision
Created during the year
Uitiized during the Year

B.5G
BEE

| Chosing Prevision

Note 39 Easnings Per Equity Share (EFS):

[A) Esrnings Per Share

|P.lrrJ-|:|.|.I.ur: Far the year ended on Far the vear ended on
31 March 2034 31 March 2013

Profit after Ta ) 443,85 TALES

Baszic Earnings Per Share 3,54 .40

Diluted Eamings Per Share 345 5.50

Par Valup Per Equity Share :l.l;l;.]ﬂ 10,00

(B} Weighted Average Number of Equity Shares Used as Denominaton:

| Particidars For the year ended an For the year ended an
E1 Wﬁhlﬂl_"l 31 March 203

Humnber of Equdty shares at the beginning of the vear 1,22,54,172 95,42,000

fidd: Weighted sversge nomber of eguity shares sseed during the yeas 2,54,758 A0 82 AES

Welghted average numbar of Equlty shares far Basic EPS 1,25.48,830 L1624, 365

Add; Ad|uestment for Share Warrants 2,96,966 573,632

Weighted average number of equity shares for Difuted EFS 1,28,45 A9& 1,25 97 058
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ote

The company has @ dafined benefit gratuiity plan &5 long term benefits te emplovees. Provision s made on the basls of actudad valuation.

FURAI INDLUSTRIES LTD
{CIN: L3594 3HPI99Z PLO0LGT ST}

MNOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31st MARCH 2024

47 Disclosures wnder Ind A5 19 "Employes Benefits®:

(1N In fakhs)

For the year ended o | For the year esded an
- 31 March 2004 31 March 2023
1 Chamge in benelit obligation
8)  Presant valee of abligation a2 a1 the beginning of the periad 0,15 7.87
h)  Inferest cost 0.62 0.58
¢l Pagt serdce cost - -
dl  Currenl Servics codtl 3.58 3.20
el Benefits paid s .
fi Acuarlsl {gainlfass on obligation . {74) {60
El Presani valde of ahligation as gt the end of pericd 1067 515
2 Actuariasl gain / loss recognibzed
aj  Actuarial [Gain)iLoss an arksing from Change In Demagraphic Assumption = :
bl Actuarial (Gainh/Loss on adsing fram Change in Financial Assumplion 0,04 (D04}
€] Actisarial {Gainl/Lass an arising frem Exparience Adjustment (2.7} (2.55]
3  Expense recognized in the statement of profit and loss
a) Current service cost 3.58 3.20
b} Pastservice cost - -
[ [ e e L T .58 D58
d]  Expected retwm on plan assets - -
e] Expenses recognized in the statement of profit & fosses 4,26 378
4  Expense recognized in the Othar Comprahansive income (D)
3] Met cemdative unsetognized actuarial gaingloss) opening - -
b} Actuarial gain { (loas) for the year an PRO 274 260
o) Actuarial gain [(loss) for the year on Asset = E
d]  Unrecognized actuarial gaing{loss] for the year L7 260
§  Sensitivity Analysis of the defined benefit obfigation,
a) Impact of the changs in discount rata
Fresent Value of Dbligation at the end of the peripd 1067 515
Impact due to increase of 0.508% (0.0} {025k
Impac] due to decreass of 0.50% 022 037
b] Empact of the change in salary Increase
Fresent Value of Dhllgaticn at the end of the period 10,67 .15
Impact disa 1o Increase of 0.50% 022 017
Imspact die ta decrease of 0.50% inz1) .15
T Actuarial Assum plicns:
fdortalily tabla 1AL [2012-14]) UL (200 T7-14
Discount rate 7255 7.30%
Expocted rate of return on plan assets M.A HLA.
Rate of escalation im salary per annum .00 5 0%
Ernployes turnowver up to 30 years 5005 5005
Abaove 30 yoars but up to &4 years 1.00% 200
Above 84 years 2.00% 2.00%

The estimates of future salary increase considered inactuarial valuation 1ake inte socound the inflation, senarity, promotion and other relevant
factars such &5 demand in the employrent markes and supphy.
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SURAN INDUSTRIES LTD

JCIN: LPESa3HFLSEPLOOEETSL)
NOTES FORMING PART OF CONSOUDATED FINANCOAL STATEMENTS FOR THE YEAR ENDID ON $is MARCH 2028

The Relsted Party discloysees a par IND AS 249 "Related Party Disclosares™;

The infomration gyan below | enly 8 respact of 1ha iransactions entered inbs by te company of any gutstending, Soring the year with the relsted partes.

(A} MEmes ef ths Ralaed parios and description of refatiorship

iR e k)

5.ND. [Relat

1 |Drectors and Key Mamaperial Percnnel {KF]

Sura) Pralash Gopdo. Merapieg Diresier
Bk Mallk, Whobs Ties Diracpar
Syed Adaur Eahman, Bom-pepcutive Direcnor
Marir Saig, Isdependent Director
Pooja Solanki, Indopendent Director
Eanjay Kumar lain, Nominee Direckar
W Aprawal, Company S=cretary [Upte October LR 203324
Snetiata Sharma, Company Secretery [woe f Oooher 13302325
Sanjal Kapoor, PO |Upbo Mowermder 03, J023]
Somir Badun, CHO [ woed Fehneary O, 2034}

I |Divectors and Key Manageria® Personnal (EMP) of subskdany company

Arun Kumar Sarme, Direcior

Syed Aozur Rahmaon, ‘Whele Time Sirector (el Rnuany 23, 2023)
Rajesh Bumar Thakur, Independest Divestor (Wel March 27, 2023}
Pooja Solank, Independent Divector (Wal Rinuany 23, 3023
Jogendra Kumer Arora, Chiel Fineecial Cifices [Wid lanaary I3, 2023}
Meha Apgare], Company Seoratary [Wieh August 20, 2022)

Sarngay Kumar lan, Direcbor (Wl fanuary 23, 2023)

Aghiah Madan, Director | upto January 23, 2023}

Krighva Agaraal, Additionad Direchor |Weed Mlarch 12, 2034}

Eeshay |, additional Direcior f rtarch 13, o)

1 |Assadiane Comjany

Shri Gang Industries & Allled Froducts Lid {wef joby 09, 2033

4  |melative of Promoter

Ritesh Gupte, Chied Operating Cdfices [wed bay 30, 3033

(B} Trassactions during the year with the Related Parties

Fee 1P yaar ended on FaﬁEErznddun
ey 31 Banch 2024 31 iarch 2004
Managerial Remuneration Eepense
Directors aexd Kay Macagerisd Perignnel
Safary 10 Mansging Directar, Suraj Prakash Gupla TLOO T200
Salary 1 Wiede Time Diractor, Ashu Malik 15,80 1050
Salary w0 CFQ, Sanjal Kapoor { upto 03-11-3023] 1775 2335
lary bo OF O, Samir Bhadun | w.ed. 02402-3024) ] 2
Salary to Company Sooretany, Chhasl Agrawal - 350
Salary to Company Secretany, Snehlata Sharma 6.23 el
10948 11171
Hey Blansgurial Personnal of subsidizy
Salary to Whole Time (Hractor, Sped Axizur Rahman 1B 0Q 354
Salary to CFO, Jopendra Kumar Arora 1100 L1%
Salisty b Cosmpany Secratary, Mehi Asgareal 436 .31 |
33.35 o]
Managarisl Rarmunanation Payahle =
Diructaes and Koy Managerial Parssas]
Salary 1o Managing Director, Suraj Prakash Gupta 750 995
Salary to Whofe Tima Director, Ashu Mabk =8 11} [HE
Salanyin CFO, Sanjal Kapoor | o 03-11-2023) - e e]
Salary to OFO, Somic Bradurd [ woef, 02-02-2004) 103 E
Falary b Cormpany Secretary, Snehlata Sharra 0,58 .43
10.01 1333
Manapicial Pariscral of subiafiary
Safary 1o Whols Tamd Direior, Syed Aries Rahman 134 344
Salary 1o CFO, Jogendra Bamar Amra ns1 115
Salary to Compasy Secretary, Neha Apganeal E.‘!_B =¥}
P T ] 4,93
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For the year anded on | Fer the yaar endad on
b 1 Mlarch 3004 31 March 2023
Rerrrenaration Expanis - Otham
Belative ol Procstar
Ritgsh Gupta, Chial Operating Oticer 24.15 .
2415 =
Remuneatian Payabie - Others
Ralazive of Promoter
Ritesh Gupta, Chief Operating Offcer LB4 21
1.B4 -
Parchese of Rae Materinl
Shel Gang Incustries & Allied Product Lbg, Assadite 1632 -
pIs ] -
Inbarst knssen
Shit Gang ndusiriag B Albgd Produces Lid, Associats S50 8
3568 -
Unsecured Lsan received- Sua) Prakash Gupta, MD
Opesing Balanie BLE LA
Lods recsivad - .00
h'-l:lhtl'lﬁl"l’ 20,05 &.60
Ciosing Balance = 1800
Unsocured Loan pives- Shri Gang Industrdes & Allied Produces Lid, Assoclate
Opening Balance - -
Lioam gheen BE5.00 ]
Loam repaid = &
Cloaing Datance B45.00
Intarant Racahaabls
Shri-Gang Indumries & Alied Produces Drd, Astociate 1B.0G =
18.00 -
Investrent in Byuty Shares
Sorl Gang ndustries & Allied PFroducts Led, Associate - F60.0K
= 360,00
Reimdurserant of Eggandad fram:
Shii Gany badustiiod & Allled Products Lid, Adesclste:
Exparnas imournaid 413 4.21
Amount received against svpensas inourred 423 ﬂ.ﬂ
- ]

Clogng Amount Recowerabbe
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SURA] INDUSTRIES LTDY
i |CIM: L2EB43HPLOIZ2FLOSETEL]
ROTES FORMMNG FART OF CONSCHLIDATID M8 AMCIAL STATERSENTS FOR THE YEAR ENDED ON 315t MARCH 20Q8

Bote 49 Falf Valuo M sisa s

Thi Connpary magsunes Tandal sstrumaents of Tair walue 21 sach balance sheet dabe, Far welue i the price the would Ba recefeid 15 200 an asset of paid 10 transfer @
liahiity in an orderty transackon Setween sarket garticipes al the massurement date. Falr salue mezcurement is based on pressmption that trensection to sell miael o
branafer Habifoy takes place githen

L In the primcipal merkes for asset ar Fabibty, or

& in absesce of a principad sarket, in mast advarsagecus market for asset or labdry,

Fair Walina of an asset or labilicy s mossuned using sssumpiions chat market pariicipants wauld e whes pricing the ssset or labiity, sasussing thes mas ke pamicipams acc
in their economic Best inberest. A for value measeremant 6f & nos-Bnencial a5sed Takes ing0 accoust @ sarkat paricipant’s atdiy fo penerate economic benefiis by usng
atset in f1s Mzhest and Bast se o by seling it bo anather markes particksant that would yse azeet b s highest and best uss,

Thi Company wses valaation technigoes that ane appropriate in cmumstances and Tor whics sutficent dats sre avadsible to measre fair velue, misdmising e of rekivan
oiamna bls inpets and misimuing use of unobseresble inpats.

All assets and bakibter for wisich fair welue is measured or discigsed i the Snencsl detesents am cabapenaed within thi Rir vake Bierrchy, describes o hollows, Dased
i Eha bt M it that i sigreficant 1o thi: fair value relatrimoent ot a whale,

Lieoid 1- Cusdiad |usasfurtiod] marhe! prad in aclive markeds Tor idantical aiels or Batikber
Lespel 2- Valupian techniques for which lowest level ingut that |5 sgnificant to fab velue messrement is dirpdtly or indeetily obiaraalia
L] 3- Viduiatinn techimagui Tor whoch hrwest Rl Bggut thal is signifcant 0o fai walus meaterement | unohservabis,

Fiwt it el B Btierd that are recognibad in the fisancisl statements on @ recurrisg Bass, the Comgasy delenmings whather trasshers haee ocourred between el
the tezrarchy by re-aseessing categonization {based on the dwest level npus thet i significest to fair velue messurement g1 8 wicle) ot and of pach repoting pivisad. For
the purgedi of Tar value disdiasuses, the Camgasy hat detarsd ived tlakdi of peii and Nabilfities o8 the bask of the nature, characteristics and risks ol the maet or Habil Ry

znd the eyl of the fair value heschy as esplaired aboe.

iA]  Earrying amuunis of Fisansial Assuti asd Finsscal Liabilitie s wich cabagary an i folows: {THA i Fnlhs)
s Aé at
{P-Ilﬁ!lilﬂ 31 March 2624 11 Warch 3033
Carrying Valus Fair Walus Carrying Valug Fair Walus
Financial Auats
A amartised coat
Trade recetsable EG2T BE2.07 242154 242054
Cash and Cash Egetvaiens mMeng Ay 1LTTR 1,744.78
Dtsar Bank Bafarcas 2000 2000 . :
Loars BAE0D E45,00 606 [Zeh
Chhr Finaneial Sasits oy.5 4734 BE.41 BS.41
Total 1,705.08 170908 431271 4.112.71
Financial Liakiliy
At amertiied oot
Eorrowings including short teren 1,00453 1,014.53 1,054.48 L054.48
Trads payabies Eidl k.61 3,130.48 I1nA4a
Otheer firancial fatiites 3373 33,73 a0z ang
142087 1AELGT 41300 L1

) Corrging imound of Trade Recatuables, Trade Pavables; other financisl amets, other Snpncipl Asbfities and Coch & Cash Equivalent pre condidensd 10 be the same & Thair
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Note 50 FRANCIAL RISK MARAGEMENT ORIECTIVES AND POLICES

The Company's Corgorste Tramury Rinctios peovidas service 10 The Busness, co-ordinates aooess to domestic market rek (nclusing currincy rsk, infenest rabe risk ang
thir g ek credit risk mnd B uidiy risk. The compeny doss not have doreign frade transactisns s ary for g cureecy trarsactions. The Beard of Direchors mansges
the financal risk &f the cempany Mrough isgirnal risk regors and anakse esposure by magnibode of nsk,

The Comperty's meersll riik masapement procatures 1o minimse polential sdverse effects of fisandal market on the Company are sy ol oes:

ta)

18y

Mprkort Rk
Pkt sk is aiributaile to ol market risk sensitive fancal imtruments inchading ity anid Sepoiits, Sveigs corneny recehaies of payabies. i inchades

thren bypeed of daka: #) Inlandel e rhlk, b} Cornency sk and €] price aad commaodty risk

&) Inderest Rate Risk: The Comzany's boerowengs ore ot feesd rodes, Therefiore, mberest rabe fisk dded nol hava any major mpec on the compasy.

i} Coremacy Risk: Smea, Company Soas pot Nass asy forsgn cumanty dealings, this sk s not applicable 1o the Company,

C| Frice asd commodky risks The Comgany majocly purchases Spnts snd Grak in By mamdadiuing, Sincs, grices are panerally repulated, thers are no major
miavemaTs in the prices. Thanafons, the sdvariity of thin ridk |6 o,

Crundit Rish
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Trarefore, defaul risk on the part of Sabriors s sipnificanthy low,

Liggsiiity Rk
The Compeny's principle source of liquidity are Cezh.and cash aquivalesty and ceib penisstid Inosm nperations. The Company manages it iquidty ris< in . manner
#0560 meet its normal Tieancial obigations without any signicast defay. The Comgary has developed approprise intemst conbrol syitams ard Contingescy plans

o managing bquidity rek.

Wote 51 CAPTAL MANAGEMENT

[A] Risk Marapsmenk

(MR i bekhs)

Capital menagement is driven by Compony's pofioy ta mambain o sound cogitel hase to support the continued disd oprment of it tesiness. The Masagement and Board of
Diclon seeks 10 Maintain & prudier balace Batwean different componenes of Company's capital, Mansgement maniions cepital structune and nef fnancial debit a1
Inctwidual currency level Net financial dest s defined as current end ron-cusrent fisancial Mehiltien inchudng laase labiftie hew cosd asd cash @quivalents and shot teom

Irppilrgig.

This capital struciure is poserned by policias approved by the Scand of Directors and moritors cap®sl wing o gearng ratio, wiich is sal debil Sided By togal cepital plus net
dabil. The Comepany includes within met debt, interes baaring ioans and bomowngs, tade and other payahles, lease fabifties, lass cash and cash equivalents.

[N ke [okfis)
Fii ik
P — 31 March 7024 31 March 2033
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it Pargalilag 3EL.EL 2,13049
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e Canh B ok Enu 1z aredl othes bank balances {30401 11,744. 73}
[T 1,154.13 151173
Etpuily 17B4.5% 1,2:9.42
Cher equiy NG, I 1, 651068
Tatal Ezuity Cagita ] 45064 3,850.50|
ral and flet Doft (L= B] E-\.!.M.E‘? EIELE
Gawring Ratia |X) [A/C*100) 19.5m] 28 0]
(B} [Hwidends

Thae Company has nat declanad any diifends in the carnant e greious war,
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STATEMENT OF ACCOUNTING RATIOS

Suraj

The following table presents certain accounting and other ratios computed on the basis of amounts
derived from the Audited Financial Statements included in ''Financial Statements''.

(On the basis of consolidated financials)

Amount in Rupees Lakhs except shares data or as otherwise stated.

Particulars For year ended on | For year ended on |For year ended on
March 31, 2024 March 31, 2023 March 31, 2022

Basic and Diluted Earnings Per Share

(Rs. )

Basic Earnings Per Share (Basic EPS)

Net profit after tax, attributable to equity 445.90 743.50 306.99

shareholders

Weighted average number of Equity Shares 1,25,48,930 1,16,24,366 89,06,603

outstanding

Basic EPS in Rs. 3.54 6.40 3.42

Face value in Rs. 10 10 10

Diluted Earnings Per Share (Diluted EPS)

Net profit after tax, attributable to equity 445.90 743.50 306.99

shareholders

Weighted average number of shares 1,28,45,896 1,25,97,998 95,42,000

considered for calculating Diluted EPS

Diluted EPS in Rs. 3.46 5.90 3.19

Face value in Rs. 10 10 10

Net Asset Value Per Equity Share (Rs.)

Net Asset Value (Net-worth) 4,930.64 3,880.50 454.74

Number of equity shares outstanding at the 1,28,45,896 1,22,94,172 95,42,000

year end

Net Assets Value per equity share (Rs.) 38.38 31.56 4.77

*Return on Net worth

Net Profit after tax 445.90 743.50 306.99

Net worth 4,930.64 3,880.50 454.74

Return on net worth 9.04% 19.16% 67.51%

EBITDA

Profit/(loss) after tax (A) 445.90 743.50 306.99

Income tax expense (B) 64.44 215.64 105.47

Finance costs (C) 103.03 69.63 2.49

Depreciation and amortization expense (D) 130.85 125.98 59.72

Exceptional item 0 0 0

EBITDA (A+B+C+D) 744.22 1,154.75 474.67
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The ratios have been computed as per the following formulae:
(i) Basic and Diluted Earnings per Share

Net Profit after tax, attributable to equity shareholders

Weighted average number of equity shares outstanding during the year
(ii) Net Assets Value (NAYV)

Net Asset Value, at the end of the year
Number of equity shares outstanding at the end of the year

(iii) Return on Net worth (%)

Net Profit after tax, attributable to equity shareholders
Net worth (excluding revaluation reserve), at the end of the year

Net-worth (excluding revaluation reserve), means the aggregate value of the paid-up share capital
(including shares pending allotment) and securities premium account, after adding surplus in
Statement of Profit and Loss.

(iv) EBITDA
Profit/(loss) after tax for the period adjusted for income tax, expense, finance costs,

depreciation and amortization expense, as presented in the standalone statement of profit and
loss.
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MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion is intended to convey management’s perspective on our financial condition and
results of operations for the period ended March 31, 2022, March 31, 2023 and March 31, 2024. One should
read the following discussion and analysis of our financial condition and results of operations in conjunction
with our section titled “Financial Statements” and the chapter titled “Financial Information” on page 118 of
the Letter of Offer. This discussion contains forward-looking statements and reflects our current views with
respect to future events and our financial performance and involves numerous risks and uncertainties,
including, but not limited to, those described in the section entitled “Risk Factors” on page 21 of this Letter
of Offer. Actual results could differ materially from those contained in any forward-looking statements and for
further details regarding forward-looking statements, kindly refer the chapter titled “Forward-Looking
Statements”’ on page 17 of this Letter of Offer. Our financial year ends on March 31 of each year. Accordingly,
unless otherwise stated, all references to a particular financial year are to the 12-month period ended March
31 of that year.

In this section, unless the context otherwise requires, any reference to “we”, “us” or “our” refers to Suraj
Industries Limited, our Company. Unless otherwise indicated, financial information included herein are based
on our Standalone and Consolidated financial statements ended on March 31, 2022, March 31, 2023, and
March 31, 2024, included in this Letter of Offer beginning on page 118 of this Letter of Offer.

BUSINESS OVERVIEW

Incorporated in 1992, Suraj Industries Limited (SIL) was initially into the Business of edible oils and other
products. During the year 2021, the company ventured into Liquor business through acquisition of a running
Bottling Plant at Ajmer, Rajasthan. Presently, the company is manufacturing Rajasthan Made Liquor for
Rajasthan State Ganganagar Sugar Mills Limited (RSGSM), a Government of Rajasthan undertaking having
exclusive wholesale rights for Country Liquor and RML in the State of Rajasthan.

Currently, the business line of the Company is divided into two verticals:

1. Trading of edible oils and other commodities; and

2. Manufacturing of Rajasthan Made Liquor for Rajasthan State Ganganagar Sugar Mills Limited (RSGSM),
a Government of Rajasthan undertaking.

During the financial year 2022-23, our company made the following acquisitions with an aim to expand its

business in liquor vertical:

» a controlling stake in Carya Chemicals & Fertilizers Private Limited, which has a LOI for setting up a
Distillery for manufacturing Ethanol & ENA and Bottling Plant for manufacture of Indian Made Foreign
Liquor and Country Liquor in Rajasthan; and

> a20% stake in Shri Gang Industries & Allied Products Limited which has set up a Bottling Plant for the
manufacture of Indian Made Foreign Liquor at Sandila, Dist. Hardoi (UP) and has set up up a grain-based
Distillery for manufacture of ENA.

SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF OPERATIONS
Our financial condition and results of operations are affected by numerous factors and uncertainties, including

those discussed in the section titled “Risk Factors” on page 21. The following is a discussion of certain factors
that have had, and we expect will continue to have, a significant effect on our financial condition and results
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of operations:

. Any adverse changes in central or state government policies;

. Any adverse development that may affect our operations in Rajasthan, Gujarat, Uttar Pradesh, Madhya
Pradesh, Himachal Pradesh and Maharashtra;

. Any adverse development that may affect in implementation of new projects due to cost overrun, Time
overrun, undue delay in approvals.

. Any qualifications or other observations made by our statutory auditors which may affect our results of
operations;

. Loss of one or more of our key customers and/or suppliers;

. An increase in the productivity and overall efficiency of our competitors;

. Any adverse development that may affect the operations of our manufacturing units;

. Our ability to maintain and enhance our brand image;

. Our reliance on third party suppliers for our products;

. General economic and business conditions in the markets in which we operate and in the local, regional
and national economies;

. Changes in technology and our ability to manage any disruption or failure of our technology systems;

o Our ability to attract and retain qualified personnel;

o Changes in political and social conditions in India or in countries that we may enter, the monetary and

interstate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest
rates, equity prices or other rates or prices;

o The performance of the financial markets in India and globally;

o Occurrences of natural disasters or calamities affecting the areas in which we have operations;

o Market fluctuations and industry dynamics beyond our control;

o Our ability to compete effectively, particularly in new markets and businesses;

. Inability to collect our dues and receivables from, or invoice our unbilled services to, our customers, our
results of operations;

. Other factors beyond our control;

. Our ability to manage risks that arise from these factors;

. Conflict of interest with our Subsidiary, Individual Promoter and other related parties;

. Changes in domestic and foreign laws, regulations and taxes and changes in competition in our industry;

. Termination of customer contracts without cause and with little or no notice or penalty; and

o Inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals or

noncompliance with and changes in, safety, health and environmental laws and other applicable
regulations, may adversely affect our business, financial condition, results of operations and prospects.

Discussion on Results of Operations for last Two Fiscals Summary of Consolidated and Standalone
Revenues, Expenses, and Profitability

The table below sets forth a summary of our Standalone financial results containing significant items of our

income and expenses for year ended March 31, 2024, 2023 and 2022 based on our Financial Statements included
in the section titled "Financial Information" on page 118.

~122 ~



Suraj

(Rs. In Lakh)
Particulars Standalone Financial Statement
3/31/2024 | 3/31/2023 | 3/31/2022 | (Increase/ | Y% of | (Increas % of
Audited Audited Audited | Decrease) | Increa | e/Decre | Increas
For FY se/ ase) For e/
2023-24 | (Decre FY (Decrea
ase) 2022-23 se)
INCOMES:
Revenue from 5,106.28 6,737.89 4,126.41 | (1,631.61) | (24.22) | 2,611.48 | 63.29
Operations
Other income 70.25 84.56 2.09 (14.31) (16.92) 82.47 3945.93
Total Revenue 5,176.53 6,822.45 4,128.50 | (1,645.92) | (24.13) | 2,693.95 | 65.25
EXPENSES:
Purchase of Stock in 3,379.35 5,117.37 2785.75 | (1,738.02) | (33.96) | 2,331.62 | 83.70
Trade
Consumption of 720.07 459.41 584.65 260.66 56.74 | (125.24) | -21.42
Packing Material &
consumables
Employee benefits 238.09 178.00 107.32 60.09 33.76 70.68 65.86
expense
Other Expenses 398.2 179.68 176.18 218.52 121.62 3.50 1.99
Total Expense 4,735.71 5,934.46 3,653.90 | (1,198.75) | -20.20 | (2,280.5 | 62.41
6)
Profit before 440.82 887.99 474.60 (447.17) | (50.36) | 413.39 87.10
Interest,
Depreciation and
Tax
Depreciation and 119.33 125.98 59.72 (6.65) (5.28) 66.26 110.95
amortization expenses
Profit before Interest 321.49 762.01 414.88 (440.52) | (57.81) | 347.13 83.67
and Tax
Financial Charges 103.03 69.63 2.42 33.40 47.97 67.21 2,777.2
7)
Profit/(Loss) before 218.46 692.38 412.46 (473.92) | (68.45) | 279.92 67.87
tax
Total tax expenses 63.4 215.64 105.47 (152.24) | (70.60) | 110.17 104.46
Profit/(loss) after 155.06 476.74 306.99 (321.68) | (67.47) | 169.75 55.29
Tax

The table below sets forth a summary of our Consolidated financial results containing significant items of our
income and expenses for the Financial Year ended on March 31, 2024 & March 31, 2023, based on our Financial

Statements included in the section titled "Financial Information" on page 118.

(Rs. In Lakh)

Particulars Consolidated Financial Statement
March 31, March 31, | (Increase/De % of
2024 2023 crease) For Increase/
Audited Audited F.Y. 2023-24 | (Decrease)
INCOMES:
Revenue from Operations 5,106.28 6,737.89 -1,631.61 -24.22
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Other income 111.91 84.56 27.35 32.34
Total Revenue 5,218.19 6,822.45 -1,604.26 -23.51
EXPENSES:

Purchase of Stock in Trade 3,379.35 5,117.37 -1,738.02 -33.96
Cost of Material Consumed 720.07 459.41 260.66 56.74
Changes in inventories of finished goods -5.98 0.00 -5.98 100.00
work-in-progress and Stock-in-Trade

Excise Duty paid on sales 60.60 0.00 60.60 100.00
Employee benefits expense 271.44 178.00 93.44 52.49
Other Expenses 347.90 179.68 168.22 93.62
Total Expense 4,773.38 5,934.46 -1,161.08 -19.57
Profit before Interest, Depreciation and 444.81 887.99 -443.18 -49.91
Tax

Depreciation and amortization expenses 130.85 125.98 4.87 3.87
Profit/Loss before Interest and Tax 313.96 762.01 -448.05 -58.80
Financial Charges 103.03 69.63 33.40 47.97
Profit/Loss before share of profit/loss of 210.93 692.38 -481.45 -69.54
Associates and tax

Share of profit of associates 297.36 264.11 33.25 12.59
Profit/Loss before tax 508.29 956.49 -448.20 -46.86
Total tax expenses 64.44 215.65 -151.21 -70.12
Profit/(loss) after Tax 443.85 740.84 -296.99 -40.09

FISCAL YEAR ENDED MARCH 31, 2024, COMPARED WITH THE FISCAL YEAR ENDED
MARCH 31, 2023 (STANDALONE)

Income

Total revenue has decreased by Rs. 1,645.92 Lakhs and 24.13% from Rs. 6,822.45 Lakhs in the fiscal year
ended March 31, 2023, to Rs. 5,176.53 Lakhs in the fiscal year ended March 31, 2024. The decrease in revenue
is on account of decrease in operations.

Expenditure
Total Expenditure decreased by Rs. 1,198.75 Lakhs and 20.20% from Rs. 5,934.46 Lakhs in the fiscal year
ended March 31, 2023, to Rs. 4,735.71 Lakhs in the fiscal year ended March 31, 2024.

Employee Benefit Expenses

Employee Benefit Expenses in terms of value and percentage Increased by Rs. 60.09 Lakhs and 33.76% from
Rs. 178.00 Lakhs in the fiscal year ended March 31, 2023, to Rs. 238.09 Lakhs in the fiscal year ended March
31, 2024.

Other Expenses
Other Expenses in terms of value and percentage Increased by Rs. 218.52 Lakhs and 121.62% from Rs. 179.68
Lakhs in the fiscal year ended March 31, 2023, to Rs. 398.20 Lakhs in the fiscal year ended March 31, 2024.
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Profit before Tax
Profit before Tax has decreased by Rs. 473.92 Lakhs and 68.45% from Rs. 692.38 Lakhs in the fiscal year ended
March 31, 2023, to Rs. 218.46 Lakhs in the fiscal year ended March 31, 2024.

Finance Costs
Finance Costs in terms of value and percentage increased by Rs. 33.40 Lakhs and 47.97 % from Rs. 67.63 Lakhs
in the fiscal year ended March 31, 2023, to Rs. 103.03 Lakhs in the fiscal year ended March 31, 2024.

Depreciation & Amortization Expenses
Depreciation in terms of value decreased by Rs. 6.65 Lakhs and 5.28 % from Rs. 125.98 Lakhs in the fiscal year
ended March 31, 2023, to Rs. 119.33 Lakhs in the fiscal year ended March 31, 2024.

Net Profit after Tax and Extraordinary items
Net Profit has decreased by Rs. 321.68 Lakhs and 67.47% from profit of Rs. 476.74 Lakhs in the fiscal year
ended March 31, 2023, to profit of Rs. 155.06 Lakhs in the fiscal year ended March 31, 2024.

FISCAL YEAR ENDED MARCH 31, 2023, COMPARED WITH THE FISCAL YEAR ENDED
MARCH 31, 2022 (STANDALONE)

Income

Total revenue has increased by Rs. 2,693.95 Lakhs and 65.25 % from Rs. 4,128.50 Lakhs in the fiscal year
ended March 31, 2022, to Rs. 6,822.45 Lakhs in the fiscal year ended March 31, 2023. The Increase in revenue
is on account of Increase in operation.

Expenditure
Total Expenditure Increased by Rs. 2,280.56 Lakhs and 62.41% from Rs. 3,653.90 Lakhs in the fiscal year
ended March 31, 2022, to Rs. 5,934.46 Lakhs in the fiscal year ended March 31, 2023.

Employee Benefit Expenses

Employee Benefit Expenses in terms of value and percentage Increased by Rs.70.68 Lakhs and 65.86% from
Rs. 107.32 Lakhs in the fiscal year ended March 31, 2022, to Rs. 178.00 Lakhs in the fiscal year ended March
31, 2023.

Other Expenses
Other Expenses in terms of value and percentage Increased by Rs. 3.50 Lakhs and 1.99 % from Rs. 176.18
Lakhs in the fiscal year ended March 31, 2022, to Rs. 179.68 Lakhs in the fiscal year ended March 31, 2023.

Profit before Tax
Profit before Tax has Increased by Rs. 279.92 Lakhs and 67.87 % from Rs. 412.46 Lakhs in the fiscal year
ended March 31, 2022, to Rs. 692.38 Lakhs in the fiscal year ended March 31, 2023.

Finance Costs
Finance Costs in terms of value and percentage increased by Rs. 67.21 Lakhs and 2,777.27 % from Rs. 2.42
Lakhs in the fiscal year ended March 31, 2022, to Rs. 69.63 Lakhs in the fiscal year ended March 31, 2023.

Depreciation & Amortization Expenses

Depreciation in terms of value increased by Rs. 66.36 Lakhs and 110.95% from Rs. 59.72 in the fiscal year
ended March 31, 2022, to Rs. 125.98 Lakhs in the fiscal year ended March 31, 2023.
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Net Profit after Tax and Extraordinary items
Net Profit has increased by Rs. 169.75 Lakhs and 55.29 % from profit of Rs. 306.99 Lakhs in the fiscal year
ended March 31, 2022, to profit of Rs. 476.74 Lakhs in the fiscal year ended March 31, 2023.

FISCAL YEAR ENDED MARCH 31, 2024 COMPARED WITH THE FISCAL YEAR ENDED MARCH
31, 2023 (CONSOLIDATED)

Income

Total revenue has decreased by Rs. 1,604.26 Lakhs and 23.51 % from Rs. 6,822.45 Lakhs in the Financial Year
ended on March 31, 2023, to Rs. 5,218.19 Lakhs in the Financial Year ended on March 31, 2024. The decrease
in revenue is on account of decrease in operation.

Expenditure
Total expenditure has decreased by Rs. 1,161.08 Lakhs and 19.57 % from Rs. 5,934.46 Lakhs in the Financial
Year ended on March 31, 2023, to Rs. 4,773.38 Lakhs in the Financial Year ended on March 31, 2024.

Employee Benefit Expenses

Employee Benefit Expenses in terms of value and percentage increased by Rs. 93.44 Lakhs and 52.49 % from
Rs. 178.00 Lakhs in the Financial Year ended on March 31, 2023, to Rs. 271.44 Lakhs in the Financial Year
ended on March 31, 2024.

Other Expenses
Other Expenses in terms of value and percentage increased by Rs. 168.22 Lakhs and 93.62 % from Rs. 179.68
Lakhs in the Financial Year ended on March 31, 2023, to Rs. 347.90 Lakhs in the Financial Year ended on
March 31, 2024.

Profit before Tax

Profit before Tax including share of profit and loss of associates has decreased by Rs. 448.20 Lakhs and 46.86
% from Rs. 956.49 Lakhs in the Financial Year ended on March 31, 2023, to Rs. 508.29 Lakhs in the Financial
Year ended on March 31, 2024.

Finance Costs

Finance Costs in terms of value and percentage increased by Rs. 3.40 Lakhs and 47.97 %from Rs. 69.63 Lakhs
in the Financial Year ended on March 31, 2023, to Rs. 103.03 Lakhs in the Financial Year ended on March 31,
2024.

Depreciation & Amortization Expenses

Depreciation in terms of value increased by Rs. 4.87 Lakhs and 3.87% from Rs. 125.98 Lakhs in the Financial
Year ended on March 31, 2023, to Rs. 130.85 Lakhs in the Financial Year ended on March 31, 2024.

Net Profit after Tax and Extraordinary items

Net Profit has decreased by Rs. 296.99 and 40.09 % from Rs 740.84 Lakhs in the Financial Year ended on
March 31, 2023, to Rs. 443.85 Lakhs in the Financial Year ended on March 31, 2024.

st sfe sfe sfe shesie sfe s sk skeskeok

~ 126 ~



Suraj

SECTION VI: LEGAL AND OTHER INFORMATION

OUTSTANDING LITIGATION AND DEFAULTS

Our Company and its Subsidiary are subject to various legal proceedings from time to time, mostly arising in

the ordinary course of our business. Except as disclosed below there are no outstanding litigation involving our

Company and/or our Subsidiary with respect to (i) issues of moral turpitude or criminal liability on the part of

our Company and/or our Subsidiary, (ii) material violations of statutory regulations by our Company and/or

our Subsidiary, (iii) economic offences where proceedings have been initiated against our Company and/or our

Subsidiary, (iv) any matters which if they result in an adverse outcome would materially and adversely affect

operations or financial position of our Company and/or our Subsidiary.

For the purpose of point (iv) above, the Company shall consider the following criteria for determining the
materiality of the events

(a)

(b)

(c)

The omission of an event or information, which is likely to result in discontinuity or alteration of event
or information already available publicly; or

The omission of an event or information is likely to result in significant market reaction if the said
omission came to light at a later date;

In case where the criteria specified in sub-clauses (a) and (b) are not applicable, an event / information
may be treated as being material if in the opinion of the Board of Directors, the event or information is
considered material.

LITIGATIONS INVOLVING OUR COMPANY
(I) Litigations filed against our Company
a. Matters involving issues of moral turpitude or criminal liability on the part of our Company.
There are no matters involving issues of moral turpitude or criminal liability on the part of our

Company.

b. Matters involving material violations of Statutory Regulations by our Company.
There are no matters involving material violations of Statutory Regulations by our Company.

c. Economic Offences where proceedings have been initiated against our Company.
There are no economic offences where proceedings have been initiated against our Company.

d. Other proceedings involving our Company which are material in terms of the Materiality Policy,
and other pending matters which, if they result in an adverse outcome would materially and
adversely affect the operations or the financial position of our Company.

Civil Matters
A Writ Petition was filed by Angan Vanaspati Workers Union (“Union”) on September 29, 2014 against
the Company before Hon’ble Himachal Pradesh High Court at Shimla against the final award dated

June 30, 2014 passed by the Industrial Tribunal, Dharamshala, Himachal Pradesh.

The Hon’ble Industrial Tribunal rejected all the demands made by the Union holding that the workmen
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I1.

had resigned from the service voluntarily, hence there was no industrial dispute between the parties.

Therefore, the Hon’ble Industrial Tribunal ruled against the Union and in favor of the Company.

In the Writ Petition, the Union has inter alia prayed to the Hon’ble High Court of Himachal Pradesh for

the following:

v Quashing of the order passed by the Industrial Tribunal.
v Allow the demand notice of the Union.

Currently, the matter is pending before the Hon’ble High Court of Himachal Pradesh.

The amount involved cannot be quantified.
Tax Proceedings

Nil

Litigations filed by our Company

Civil Matters

Nil

Tax Proceedings

SI. No. | Particulars Number of Cases

Amount Involved in Lakh

Indirect taxes

1. | Appeal filed by Company against 1
GST demand of Rs. 6,32,129
pending before GST(Appeals),
Camp at Dharamshala, District
Kangra , Himachal Pradesh

Rs. 6.32/-

LITIGATIONS INVOLVING OUR SUBSIDIARY COMPANY

(I) Litigations filed against our subsidiary company

(a) Matters involving issues of moral turpitude or criminal liability on the part of our

Subsidiary Company

There are no issues of moral turpitude or criminal liability on part of our Subsidiary Company.

(b) Matters involving material violations of Statutory Regulations by our Subsidiary Company

There are no material violations of Statutory Regulations by our Subsidiary Company.
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(¢) Economic Offences where proceedings have been initiated against our Subsidiary Company

There are no matters involving economic offences where proceedings have been initiated against
our Subsidiary.

(d) Other proceedings involving our Subsidiary Company which are material in terms of the
Materiality Policy, and other pending matters which, if they result in an adverse outcome
would materially and adversely affect the operations or the financial position of our
Subsidiary.

Civil Matters

Nil

Tax Proceedings

Nil

(II) Litigations filed by our Subsidiary.

Civil Matters

Nil

Tax Proceedings

Nil

Other Disclosures

e Our Company, its Promoters, Promoter Group, Directors or any companies with which the
Directors of our Company are associated as directors or promoters have not been prohibited from
accessing the capital markets under any order or direction passed by SEBI which is still in force.

e Promoters and Directors of our Company are not declared as fugitive economic offender.

e Neither our Company, our Directors nor our Promoters are or have been declared as willful
defaulters or fraudulent borrowers by a bank or financial institution or a consortium thereof in
accordance with the guidelines issued by RBI.

Material Developments since the date of the last audited accounts

In the opinion of the Board of the Company there have not arisen any circumstances since the date

of the last financial statements as disclosed in the Letter of Offer and which materially and adversely
affect or is likely to affect within the next twelve months except the following:
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Authorization by the Board of Directors to raise the funds by way of Rights Issue of Security;
The Board of Directors of the Company in their meeting held on February 02, 2024, approved
the appointment of Mr. Somir Bhaduri as Chief Financial Officer (CFO) of the Company
w.e.f. February 02, 2024.
The Board of Directors of the Company in their meeting held on May 01, 2024, has approved
the proposal for shifting of registered office of the Company from the State of Himachal
Pradesh to State of NCT of Delhi. The same has been approved by the shareholders of the
Company in the EGM held on May 30, 2024 .
The Company has on May 24, 2024, commenced commercial production in new fully
automatic Liquor Bottling line installed at the premises of M/s Rajasthan State Ganganagar
Sugar Mills Ltd. (“RSGSM”) at Near Railway Station , Mandore, Jodhpur, Rajasthan-342006
for manufacturing of Country Liquor for RSGSM having a capacity of the Bottling line as
2200 cases per day (one case contains 48 bottles of 180 ml). The same fact was duly intimated
by the Company vide its intimation dated May 24, 2024.
Further, the Board of Directors in their meeting held on May 31, 2024, has approved
a. To give Corporate Guarantee in favour of UCO Bank, Hazratganj branch, Lucknow
to secure the credit facilities to the extent of Rs. 186.89 Crore by UCO Bank to Carya
Chemicals & Fertilizers Private Limited (“CARYA”), a material Subsidiary
Company of the Company, for setting up distillery unit and bottling plant for
manufacturing of IMFL and Country Liquor at Plot No. SP1-2 , RIICO Industrial
Area, Guwadi & Majhari, Block Shahbad, Dist. Baran, Rajasthan Baran, Rajasthan.
b. Undertaking to UCO Bank for non-disposal of Company’s shareholding held in
Carya Chemicals & Fertilizers Private Limited during the tenor of loan.
c. Undertaking to UCO Bank for not pledging the shares held by the Company in Carya
Chemicals & Fertilizers Private Limited without the permission of Bank.
Mr. Syed Azizur Rahman has tendered his resignation from the position of Chairperson and
Non-Executive & Non-Independent Director in the Company vide his resignation letter dated
July 01, 2024 with effect from the close of business hours of July 04, 2024.
The Board of Directors of the Company in their meeting held on July 04, 2024 has appointed
Mr. Sanjay Kumar Jain, Non-Executive Nominee Director of the Company as Chairperson
of the Company with effect from July 05, 2024.
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GOVERNMENT APPROVALS OR LICENSING ARRANGEMENTS

Our Company is required to comply with the provisions of various laws and regulations and obtain approvals,
registrations, permits and licenses under them for conducting our operations. The requirement for approvals
may vary based on factors such as the activity being carried out and the legal requirements in the jurisdiction in
which we are operating. Further, our obligation to obtain and renew such approvals arises periodically and
applications for such approvals are made at the appropriate stage. Our Company has obtained all material
consents, licenses, permissions and approvals from governmental and regulatory authorities that are required
for carrying on our present business activities. In the event, some of the approvals and licenses that are required
for our business operations expire in the ordinary course of business, we will apply for their renewal, from time
to time. As on the date of this Letter of Offer, there are no pending material approvals required for our Company
or any of our Subsidiary, to conduct our existing business and operations.

Material pending government and regulatory approvals pertaining to the Objects of the Issue

As on the date of this Letter of Offer, there are no material pending government and regulatory approvals
pertaining to the Objects of the Issue.
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for this Issue

This Issue has been authorized by a resolution of our Board passed at its meeting held on February 10, 2023,
pursuant to Section 62(1)(a) and other applicable provisions of the Companies Act, 2013.

The Board of Directors of our Company in their meeting held on February 10, 2023, has resolved to issue Rights
Equity Shares to the Eligible Equity Shareholders, at an Issue Price of Rs. 65/- per Rights Equity Share as held
on the Record Date. Further, the Rights Issue Committee of the Board of Directors in its meeting held on
December 18, 2023, have resolved that the ratio for the proposed Rights issue shall be 7:30 i.e. 7 (Seven) Rights
Equity Shares for every 30 (Thirty) Equity Shares, as held on the Record Date

Our Company has received in-principal approval from BSE in accordance with Regulation 28(1) of the SEBI
Listing Regulations for listing of the Rights Equity Shares to be allotted in this Issue vide letter dated May 10,
2024,

Our Company will also make applications to BSE to obtain trading approval for the Rights Entitlements as
required under the SEBI Rights Issue Circulars. Our Company has been allotted the ISIN INE170U20011 for the
Rights Entitlements to be credited to the respective demat accounts of the Equity Shareholders of our Company.
For details, see “Terms of the Issue” on page 136.

Prohibition by SEBI

Our Company, our Promoters, our directors, the members of our Promoter Group and persons in control of our
Company have not been prohibited from accessing the capital market or debarred from buying or selling or
dealing in securities under any order or direction passed by SEBI or any securities market regulator in any
jurisdiction or any authority/court as on date of this Letter of Offer.

The companies with which our Promoters or our Directors are associated as promoters or directors have not
been debarred from accessing the capital market by SEBI. There is no outstanding action initiated against them
by SEBI in the five years preceding the date of filing of this Letter of Offer.

Neither our Promoters nor our Directors have been declared as fugitive economic offender under Section 12 of
Fugitive Economic Offenders Act, 2018 (17 of 2018).

Eligibility for this Issue

Our Company is a listed company and has been incorporated under the Companies Act, 1956. Our Equity Shares
are presently listed on the BSE Limited. Our Company is eligible to offer the Rights Equity Shares pursuant to
the Issue in terms of applicable provisions of Chapter III of the SEBI ICDR Regulations, Part B of Schedule VI
and other applicable provisions of the SEBI ICDR Regulations.

Compliance with Regulations 61 and 62 of the SEBI ICDR Regulations

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR

Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the SEBI
ICDR Regulations, our Company undertakes to make application for listing of the Rights Equity Shares to be
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issued pursuant to this Issue. BSE is the Designated Stock Exchange for this Issue.
Applicability of the SEBI ICDR Regulations:

The present Issue being of less than Rs. 50 Crores. Our Company is in compliance with first proviso to
Regulation 3 of the SEBI ICDR Regulations, to the extent applicable and our Company will file the copy of this
Letter of Offer prepared in accordance with the SEBI ICDR Regulations with SEBI for information and
dissemination on the website of SEBI i.e., www.sebi.gov.in.

Compliance with Clause (1) of Part B of Schedule VI of the SEBI ICDR Regulations

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI
ICDR Regulations as explained below:

1.  Our Company has been filing periodic reports, statements and information in compliance with the Listing
Agreement or the SEBI Listing Regulations, as applicable for the last one year immediately preceding
the date of filing of the Letter of Offer with the SEBI and until date.

2. Thereports, statements and information referred to above are available on the websites of stock exchange.

3. Our Company has an investor grievance-handling mechanism which includes meeting of the
Stakeholders’ Relationship Committee at frequent intervals, appropriate delegation of power by our
Board as regards share transfer and clearly laid down systems and procedures for timely and satisfactory
redressal of investor grievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR
Regulations, disclosures in this Letter of Offer have been made in terms of Clause (4) of Part B of Schedule VI
of SEBI ICDR Regulations. The Company has obtained a certificate from M/s Vijay Jain & Co., Company
Secretaries dated September 22, 2023 certifying that the Company is in compliance with Clause (1) of Part B
of Schedule VI of SEBI ICDR Regulations.

DISCLAIMER CLAUSE OF SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THE SUBMISSION OF THE LETTER OF
OFFER TO SEBI SHOULD NOT, IN ANY WAY BE DEEMED OR CONSTRUED THAT THE SAME
HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY
EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH
THE ISSUE IS PROPOSED TO BE MADE, OR FOR THE CORRECTNESS OF THE STATEMENTS
MADE OR OPINIONS EXPRESSED IN THIS LETTER OF OFFER.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY
RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THE LETTER OF OFFER.

Disclaimer clauses from our Company

Our Company accept no responsibility for statements made otherwise than in this Letter of Offer or in any
advertisement or other material issued by our Company or by any other persons at the instance of our Company
anyone placing reliance on any other source of information would be doing so at his own risk.
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Investors who invest in this Issue will be deemed to have represented by our Company and their respective
directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws, rules,
regulations, guidelines and approvals to acquire Equity Shares of our Company, and are relying on independent
advice / evaluation as to their ability and quantum of investment in this Issue.

Disclaimer with respect to jurisdiction

This Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules and
regulations thereunder. Any disputes arising out of this Issue will be subject to the jurisdiction of the appropriate
court(s) in Himachal Pradesh, India only.

Designated Stock Exchange
The Designated Stock Exchange for the purpose of this Issue is BSE Limited.
Disclaimer Clause of BSE

As required, a copy of this Letter of Offer has been submitted to BSE. The Disclaimer Clause as intimated by
BSE to us, post scrutiny of this Letter of Offer is set out below:

“BSE Limited (the “Exchange”) has given, vide its letter dated May 10, 2024, permission to the Company to
use the Exchange’s name in this Letter of Offer as one of the stock exchange on which this Company’s securities
are proposed to be listed.

The Exchange has scrutinized this Letter of Offer for its limited internal purpose of deciding on the matter of
granting the aforesaid permission to this Company. The Exchange does not in any manner:

e Warrant, certify or endorse the correctness or completeness of any of the contents of this Letter of Offer;
or

e Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or

e Take any responsibility for the financial or other soundness of this Company, its promoters, its
management or any scheme or project of this Company.

and it should not for any reason be deemed or construed that this Letter of Offer has been cleared or approved
by the Exchange. Every person who desires to apply for or otherwise acquires any securities of this Company
may do so pursuant to independent inquiry, investigation and analysis and shall not have any claim against the
Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or in
connection with such subscription/acquisition whether by reason of anything stated or omitted to be stated
herein or for any other reason whatsoever”

It is to be distinctly understood that the permission given by BSE Limited should not in any way be deemed or
construed that the Letter of Offer has been cleared or approved by BSE Limited, nor does it certify the
correctness or completeness of any of the contents of the Letter of Offer. The investors are advised to refer to

the Letter of Offer for the full text of the Disclaimer clause of the BSE Limited.

Every person who desires to apply for or otherwise acquire any securities of this Issuer may do so pursuant to
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independent inquiry, investigation and analysis and shall not have any claim against the Exchange whatsoever
by reason of any loss which may be suffered by such person consequent to or in connection with such
subscription /acquisition whether by reason of anything stated or omitted to be stated herein or any other reason
whatsoever.”

Filing

The Letter of Offer has not been filed with the SEBI for its observations as the size of the issue is less than Rs.
5,000 Lakhs which does not require issuer to file Letter of Offer with SEBI. Issuer has filed Letter of Offer with
BSE for obtaining in-principle approval.

Investor Grievances and Redressal System

Investors may contact the Registrar or our Company Secretary and Compliance Officer for any pre-Issue or
post-Issue related matter. All grievances relating to the ASBA process may be addressed to the Registrar, with
a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of the Applicant,
contact number(s), E-mail address of the sole/ first holder, folio number or demat account number, number of
Rights Equity Shares applied for, amount blocked (in case of ASBA process), ASBA Account number and the
Designated Branch of the SCSBs where the Application Form or the plain paper application, as the case may
be, was submitted by the Investors along with a photocopy of the acknowledgement slip (in case of ASBA
process), and copy of the e- acknowledgement (in case of normal process). For details on the ASBA process
see “Terms of the Issue” on page 136. The contact details of our Registrar to the Issue and our Company
Secretary are as follows:

Registrar to the Issue

BEETAL Financial & Computer Services Private Limited

Address: Beetal House, 3rd Floor, 99, Madangir, Behind Local Shopping Centre, New Delhi — 110062, India
Telephone: +91-11-29961281/83, +91-11-26051061, +91-11-26051064 Fax: 011 — 29961284
E-mail: beetal @bectalfinancial.com, beetalrta@ gmail.com

Investor grievance: investor @beetalfinancial.com

Website: www.beetalfinancial.com

Contact Person: Mr. Punit Kumar Mittal

Investor grievance: investor @beetalfinancial.com / beetalrta@ gmail.com

CIN: U67120DL1993PTC052486

SEBI Registration No: INR0O00000262

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address
for any pre-Issue/ post-Issue related matters such as non-receipt of Letters of Allotment / share
certificates/ demat credit/Refund Orders etc.

Ms. Snehlata Sharma, Company Secretary and Compliance Officer of our Company. Her contact details are set
forth hereunder:

F-32/3, Second Floor, Okhla Industrial Area Phase-2, New Delhi — 110020, India
Telephone: 011-42524455
Email: office.surajl23 @ gmail.com/ Secretarial @surajindustries.org

Website: www.surajindustries.org
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SECTION VII: OFFERING INFORMATION
TERMS OF THE ISSUE

This section is for the information of the Investors proposing to apply in this Issue. Investors should carefully
read the provisions contained in this Letter of Offer, the Abridged Letter of Olffer, the Rights Entitlement Letter
and the Application Form, before submitting the Application Form. Our Company is not liable for any
amendments or modifications or changes in applicable laws or regulations, which may occur after the date of
this Letter of Offer. Investors are advised to make their independent investigation and ensure that the
Application Form is accurately filled up in accordance with instructions provided therein and this Letter of
Offer. Unless otherwise permitted under the SEBI ICDR Regulations read with the SEBI Relaxation Circulars,
Investors proposing to apply in this Issue can apply only through ASBA or by mechanism as disclosed in this
Letter of Offer.

Please note that in accordance with the provisions of the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13
dated January 22, 2020 (“SEBI — Rights Issue Circular”), all investors (including renouncee) shall make an
application for a rights issue only through ASBA facility.

The Issue and the Rights Equity Shares proposed to be issued on a rights basis, are subject to the terms and
conditions contained in this Letter of Olffer, the Abridged Letter of Offer, the Application Form and the Rights
Entitlement Letter, the Memorandum of Association and the Articles of Association, the provisions of
Companies Act, FEMA, the SEBI ICDR Regulations, the SEBI Listing Regulations and the guidelines,
notifications and regulations issued by SEBI, the Government of India and other statutory and regulatory
authorities from time to time, approvals, if any, from the SEBI, the RBI or other regulatory authorities, the
terms of Listing Agreements entered into by our Company with the Stock Exchange and terms and conditions
as stipulated in the Allotment Advice.

Important:
1)  Dispatch and availability of Issue materials:

In accordance with the SEBI ICDR Regulations and SEBI Rights Issue Circulars, Letter of Offer, the
Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material
will be sent/ dispatched only to the Eligible Equity Shareholders who have provided their Indian address
to our Company and who are located in jurisdictions where the offer and sale of the Rights Entitlement
or Rights Equity Shares is permitted under laws of such jurisdiction and does not result in and may not
be construed as, a public offering in such jurisdictions. In case such Eligible Equity Shareholders have
provided their valid e-mail address, Letter of Offer, the Abridged Letter of Offer, the Application Form,
the Rights Entitlement Letter and other Issue material will be sent only to their valid e-mail address and
in case such Eligible Equity Shareholders have not provided their e-mail address, then Letter of Offer,
the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material
will be physically dispatched, on a reasonable effort basis, to the Indian addresses provided by them.

Further, the Letter of Offer will be sent/dispatched, by the Registrar on behalf of our Company to the
Eligible Equity Shareholders who have provided their Indian addresses to our Company and who make a
request in this regard. In case the Eligible Equity Shareholders have provided their valid e-mail address,
the Letter of Offer will be sent only to their valid e-mail address and in case the Eligible Equity
Shareholders have not provided their e-mail address, then the Letter of Offer will be dispatched, on a
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reasonable effort basis, to the Indian addresses provided by them or who are located in jurisdictions where
the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions.

Investors can access the Letter of Offer, the Abridged Letter of Offer and the Application Form (provided
that the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable

securities laws) on the websites of:

a) Our Company at www.surajindustries.org

b) the Registrar to the Issue at www.beetalfinancial.com
¢) the Stock Exchange at www.bseindia.com ; and

Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the
website of the Registrar at (i.e., www.beetalfinancial.com) by entering their DP ID and Client ID or Folio
Number (in case of Eligible Equity Shareholders holding Equity Shares in physical form). The link for
the same shall also be available on the website of our Company (i.e., www.surajindustries.org).

Further, our Company will undertake all adequate steps to reach out the Eligible Equity Shareholders
who have provided their Indian address through other means, as may be feasible. However, our Company,
and the Registrar to the Issue will not be liable for non-dispatch of physical copies of Issue materials,
including the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form attributable to the non-availability of the e-mail addresses of Eligible Equity
Shareholders or electronic transmission delays or failures, or if the Application Forms or the Rights
Entitlement Letters are delayed or misplaced in transit.

Facilities for Application in this Issue:

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circular and
the ASBA Circulars, all Investors desiring to make an Application in this Issue are mandatorily
required to use the ASBA process. Investors should carefully read the provisions applicable to such
Applications before making their Application through ASBA. For details, refer “Procedure for
Application through the ASBA Process” on page 149.

Investors can submit either the Application Form in physical mode to the Designated Branches of the
SCSBs or online/ electronic Application through the website of the SCSBs (if made available by such
SCSB) authorizing the SCSB to block the Application Money in an ASBA Account maintained with the
SCSB. Application through ASBA facility in electronic mode will only be available with such SCSBs
who provide such facility.

Investors applying through the ASBA facility should carefully read the provisions applicable to such
Applications before making their Application through the ASBA process. For details, titled “Procedure
for Application through the ASBA Process” on page 149.

Please note that subject to SCSBs complying with the requirements of SEBI Circular
CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, Applications

may be submitted at the Designated Branches of the SCSBs.

Further, in terms of the SEBI Circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for
making Applications by SCSBs on their own account using ASBA facility, each such SCSB should have
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a separate account in its own name with any other SEBI registered SCSB(s). Such account shall be used
solely for the purpose of making an Application in this Issue and clear demarcated funds should be
available in such account for such an Application.

Applicants should note that they should very carefully fill-in their depository account details and PAN
in the Application Form or while submitting application through online/electronic Application
through the website of the SCSBs (if made available by such SCSB). Please note that incorrect
depository account details or PAN or Application Forms without depository account details shall be
treated as incomplete and shall be rejected. For details refer “Grounds for Technical Rejection”. Our
Company, the Registrar and the SCSBs shall not be liable for any incomplete or incorrect demat details
provided by the Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept
the offer to participate in this Issue by making plain paper Applications. Please note that Eligible Equity
Shareholders making an application in this Issue by way of plain paper applications shall not be permitted
to renounce any portion of their Rights Entitlements. For details, refer chapter titled “Application on
Plain Paper under ASBA process” on page 152.

Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders:

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights
Entitlements to (i) the demat accounts of the Resident Eligible Equity Shareholders holding the Equity
Shares in dematerialized form; and (ii) a demat suspense escrow account (namely, “SURAJ
INDUSTRIES LIMITED RIGHTS ENTITLEMENT SUSPENSE ESCROW DEMAT ACCOUNT”’) opened
by our Company, for the Resident Eligible Equity Shareholders which would comprise Rights
Entitlements relating to (a) Equity Shares held in a demat suspense account pursuant to Regulation 39
of the SEBI Listing Regulations; or (b) Equity Shares held in the account of IEPF authority; or (c) the
demat accounts of the Resident Eligible Equity Shareholder which are frozen or details of which are
unavailable with our Company or with the Registrar on the Record Date; or (d) Equity Shares held by
Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date where details of
demat accounts are not provided by Eligible Equity Shareholders to our Company or Registrar; or (e)
credit of the Rights Entitlements returned/reversed/failed; or (f) the ownership of the Equity Shares
currently under dispute, including any court proceedings; or (g) Eligible Equity Shareholders who have
not provided their Indian addresses.

Eligible Equity Shareholders, whose Rights Entitlements are credited in demat suspense escrow account
opened by our Company, are requested to provide relevant details (such as copies of self-attested PAN,
valid address proof and client master sheet of demat account etc., details/ records confirming the legal
and beneficial ownership of their respective Equity Shares) to the Company or the Registrar not later than
Thursday, August 01, 2024, being two Working Days prior to the Issue Closing Date, i.e., Monday,
August 05, 2024 to enable the credit of the Rights Entitlements by way of transfer from the demat
suspense escrow account to their respective demat accounts by Friday, August 02, 2024 being one day
before the Issue Closing Date, i.e., Monday, August 05, 2024 to enable such Eligible Equity Shareholders
to make an application in this Issue, and this communication shall serve as an intimation to such Eligible
Equity Shareholders in this regard. Such Eligible Equity Shareholders are also requested to ensure that
their demat account is active, details of which have been provided to the Company or the Registrar, to
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facilitate the aforementioned transfer.

Eligible Equity Shareholders can obtain the details of their Rights Entitlements from the website of the
Registrar (i.e., www.beetalfinancial.com) by entering their DP ID and Client ID or Folio Number (in case
of Eligible Equity Shareholders holding Equity Shares in physical form) and PAN.

PLEASE NOTE THAT CREDIT OF THE RIGHTS ENTITLEMENTS IN THE DEMAT
ACCOUNT DOES NOT, PER SE, ENTITLE THE INVESTORS TO THE RIGHTS EQUITY
SHARES AND THE INVESTORS HAVE TO SUBMIT APPLICATION FOR THE RIGHTS
EQUITY SHARES ON OR BEFORE THE ISSUE CLOSING DATE AND MAKE PAYMENT OF
THE APPLICATION MONEY.

Application by Resident Eligible Equity Shareholders holding Equity Shares in physical form:

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI
Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in
dematerialized form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical
form as on Record Date and desirous of subscribing to Equity Shares in this Issue are advised to furnish
the details of their demat account to the Registrar or our Company at least two Working Days prior to the
Issue Closing Date, to enable the credit of their Rights Entitlements in their respective demat accounts at
least one day before the Issue Closing Date.

In accordance with the SEBI Rights Issue Circulars, (a) the Eligible Equity Shareholders, who hold Equity
Shares in physical form as on Record Date; or (b) the Eligible Equity Shareholders, who hold Equity
Shares in physical form as on Record Date and who have not furnished the details of their demat account
to our Company or Registrar at least two Working Days prior to the Issue Closing Date, desirous of
subscribing to Rights Shares may also apply in this Issue during the Issue Period. Application by such
Eligible Equity Shareholders is subject to following conditions:

a) The Eligible Equity Shareholders are residents;

b) The Eligible Equity Shareholders are not making payment from non-resident account;

c) The Eligible Equity Shareholders shall not be able to renounce their Rights Entitlements; and

d) The Eligible Equity Shareholders shall receive Rights Shares, in respect of their Application, only in
demat mode.

Prior to the Issue Opening Date, the Rights Entitlements of those resident Eligible Equity Shareholders,
among others, who hold Equity Shares in physical form, and whose demat account details are not
available with our Company or Registrar, shall be credited in a demat suspense escrow account opened
by our Company.

Accordingly, such resident Eligible Equity Shareholders are required to send a communication to our
Company containing the name(s), Indian address, email address, contact details and the details of their
demat account along with copy of self- attested PAN and self-attested client master sheet of their demat
account either by post, speed post, courier, electronic mail, or hand delivery, to enable process of credit
of Rights Shares in such demat account.
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5)

6)

Application for Additional Equity Shares

Investors are eligible to apply for additional Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Equity Shares under applicable law and they have applied for
all the Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Where the number of additional Equity Shares applied for exceeds the number available for
Allotment, the Allotment would be made as per the Basis of Allotment finalised in consultation with the
Designated Stock Exchange. Applications for additional Equity Shares shall be considered and Allotment
shall be made in accordance with the SEBI ICDR Regulations and in the manner as set out in “Basis of
Allotment” beginning on page 165.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional
Equity Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply
for additional Equity Shares.

Investors to kindly note that after purchasing the Rights Entitlements through On Market Renunciation /
Off Market Renunciation, an Application has to be made for subscribing to the Rights Equity Shares. If
no such Application is made by the renouncee on or before Issue Closing Date, then such Rights
Entitlements will get lapsed and shall be extinguished after the Issue Closing Date and no Rights Equity
Shares for such lapsed Rights Entitlements will be credited. For procedure of Application by shareholders
who have purchased the Right Entitlement through On Market Renunciation / Off Market Renunciation,
please refer to the heading titled “Procedure for Application through the ASBA process” on page 149 of
this Letter of Offer.

Other important links and helpline:

The Investors can visit following links for the below-mentioned purposes:

(a) Frequently asked questions and online/ electronic dedicated investor helpdesk for guidance on the
Application process and resolution of difficulties faced by the Investors: www.beetalfinancial.com

(b) Updation of Indian address/ email address/ mobile number in the records maintained by the Registrar
or our Company: www.beetalfinancial.com

(¢) Updation of demat account details by resident Eligible Equity Shareholders holding shares in
physical form: www.beetalfinancial.com

Renouncees

All rights or obligations of the Eligible Equity Shareholders in relation to Applications and refunds relating to

the Issue shall, unless otherwise specified, apply to the Renouncee(s) as well.

Authority for the Issue

This Issue has been authorized by a resolution of our Board passed at its meeting held on February 10, 2023

pursuant to Section 62(1)(a) and other applicable provisions of the Companies Act, 2013. The Rights Issue
Committee of Board of Directors of our Company in its meeting held on December 18, 2023 has resolved to

issue Rights Equity Shares to the Eligible Equity Shareholders, at Rs. 65/- per Rights Equity Share, in the ratio
of 7:30 i.e., 7 (Seven) Rights Equity Share for every 30 (Thirty) Equity Shares, as held on the Record Date i.e.
Wednesday, July 10, 2024.
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Our Company has received in-principle approval from BSE in accordance with Regulation 28 of the SEBI
Listing Regulations for listing of the Rights Equity Shares to be Allotted in the Issue pursuant to its letter dated
May 10, 2024.

Basis for the Issue

The Rights Equity Shares are being offered for subscription for cash to the Eligible Equity Shareholders whose
names appear as beneficial owners as per the list to be furnished by the Depositories in respect of the Equity
Shares held dematerialized form and on the register of members of our Company in respect of the Equity Shares
held in physical form at the close of business hours on the Record Date, decided in consultation with the
Designated Stock Exchange, but excludes persons not eligible under the applicable laws, rules, regulations and
guidelines.

Rights Entitlement (“REs”) (Rights Equity Shares)

Eligible Equity Shareholders whose names appear as a beneficial owner in respect of the Equity Shares held in
dematerialized form or appear in the register of members as an Equity Shareholder of our Company in respect
of the Equity Shares held in physical form as on the Record Date, i.e., Wednesday, July 10, 2024, are entitled
to the number of Rights Equity Shares as set out in the Application Form.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website
of the Registrar to the Issue (www.beetalfinancial.com) by entering their DP ID and Client ID or Folio Number
(in case of Eligible Equity Shareholders holding Equity Shares in physical form). The link for the same shall
also be available on the website of our Company (www.surajindustries.org).

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders before
the Issue Opening Date only in dematerialized form. If the Eligible Equity Shareholders holding Equity Shares
in physical form as on Record Date, have not provided the details of their demat accounts to our Company or
to the Registrar, shall not be eligible to make an Application for Rights Equity Shares against their Rights
Entitlements with respect to the equity shares held in physical form. Such Eligible Equity Shareholders can
make an Application only after the Rights Entitlements is credited to their respective demat accounts.

Our Company is undertaking this Issue on a rights basis to the Eligible Equity Shareholders and will send the
Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form to the email addresses as well
as to the physical addresses of Eligible Equity Shareholders who have provided an Indian address to our
Company or who are located in jurisdictions where the offer and sale of the Rights Equity Shares is permitted
under laws of such jurisdictions.

The Letter of Offer will be provided, through email and speed post, by the Registrar on behalf of our Company
to the Eligible Equity Shareholders who have provided their Indian addresses to our Company or who are
located in jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such
jurisdictions and in each case who make a request in this regard. The Letter of Offer, the Abridged Letter of
Offer and the Application Form may also be accessed on the websites of the Registrar and our Company through
a link contained in the aforementioned email sent to email addresses of Eligible Equity Shareholders (provided
that the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable
securities laws) and on the Stock Exchange website. The distribution of the Letter of Offer, Abridged Letter of
Offer, the Rights Entitlement Letter and the issue of Rights Equity Shares on a rights basis to persons in certain
jurisdictions outside India is restricted by legal requirements prevailing in those jurisdictions. No action has
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been, or will be, taken to permit this Issue in any jurisdiction where action would be required for that purpose,
except that the Letter of Offer will be filed with SEBI and the Stock Exchange. Accordingly, the Rights
Entitlements and Rights Equity Shares may not be offered or sold, directly or indirectly, and the Letter of Offer,
the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form or any Issue related materials
or advertisements in connection with this Issue may not be distributed, in any jurisdiction, except in accordance
with legal requirements applicable in such jurisdiction. Receipt of the Letter of Offer, the Abridged Letter of
Offer, the Rights Entitlement Letter or the Application Form (including by way of electronic means) will not
constitute an offer in those jurisdictions in which it would be illegal to make such an offer and, in those
circumstances, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application
Form must be treated as sent for information only and should not be acted upon for making an Application and
should not be copied or re-distributed. Accordingly, persons receiving a copy of the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form should not, in connection with
the issue of the Rights Equity Shares or the Rights Entitlements, distribute or send the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form in or into any jurisdiction where
to do so, would, or might, contravene local securities laws or regulations. If the Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement Letter or the Application Form is received by any person in any such
jurisdiction, or by their agent or nominee, they must not seek to make an Application or acquire the Rights
Entitlements referred to in the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the
Application Form. Any person who acquires Rights Entitlements or makes and Application will be deemed to
have declared, warranted and agreed, by accepting the delivery of the Letter of Offer, the Abridged Letter of
Offer, the Rights Entitlement Letter and the Application Form, that it is entitled to subscribe for the Rights
Equity Shares under the laws of any jurisdiction which apply to such person.

However, our Company, and the Registrar will not be liable for non-dispatch of physical copies of Issue
materials, including the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form.

PRINCIPAL TERMS OF THE RIGHTS EQUITY SHARES ISSUED UNDER THIS ISSUE
Face Value

Each Rights Equity Share will have the face value of Rs. 10/- .

Issue Price

Each Rights Equity Share is being offered at a price of Rs. 65/- per Rights Equity Share in the Issue. The Issue
Price has been arrived at by our Company prior to the determination of the Record Date.

The Rights Equity Shares issued in this Issue will be Partly paid-up. The Issue Price and other relevant
conditions are in accordance with Regulation 10(4) of the SEBI Takeover Regulations. The Board of Directors,
at their meeting held on February 10, 2023, has determined the Issue Price. On Application, Investors will have
to pay Rs. 32.50/- (Rupees Thirty Two and Fifty Paisa Only) per Rights Share which constitutes 50.00% of the
Issue Price, and the balance Rs. 32.50/- (Rupees Thirty Two and Fifty Paisa Only) per Rights Share which
constitutes 50.00% of the Issue Price, will have to be paid, on one or more subsequent call(s) as may be
decided by the Board/ Rights Issue Committee of the Board from time to time.
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Rights Entitlement Ratio

The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the ratio of
7:30 i.e. 7 (Seven) Rights Equity Share(s) for every 30 (Thirty) Equity Share(s) held on the Record Date.

Terms of Payment

The Issue Price of Rs. 65 per Rights Equity Share shall be payable in 2 equal tranches i.e. Rs. 32.50 at the time
of Application and balance Rs. 32.50 at the time of one or more subsequent call(s) as may be decided by the
Board/ Rights Issue Committee of the Board from time to time.

Further, in terms of the provisions of Regulation 89 of Securities and Exchange Board of India (Issue of Capital
& Disclosures Requirement) Regulations, 2018, the Company ensures that the outstanding subscription money
would be called within twelve months from the date of allotment and if any applicant fails to pay the call
money within the said twelve months, the equity shares on which there are calls in arrear along with the
subscription money already paid on such shares shall be forfeited by the Company.

Fractional Entitlements

The Rights Equity Shares are being offered on a rights basis to Eligible Equity Shareholders in the ratio of 7:30
i.e. 7 (Seven) Rights Equity Share(s) for every 30 (Thirty) Equity Share(s) held on the Record Date. For Rights
Equity Shares being offered on a rights basis under the Issue, if the shareholding of any of the Eligible Equity
Shareholders is less than 30(Thirty) Equity Share(s) or not in the multiple of 30(Thirty), the fractional
entitlement of such Eligible Equity Shareholders shall be ignored in the computation of the Rights Entitlement.
However, the Eligible Equity Shareholders whose fractional entitlements are being ignored as above will be
given preferential consideration for the Allotment of one Additional Rights Equity Share each if they apply for
Additional Rights Equity Shares over and above their Rights Entitlement.

For example, if an Eligible Equity Shareholder holds 50 Equity Shares, such Shareholder will be entitled to 7
Rights Equity Shares on a rights basis and will also be given a preferential consideration for the Allotment of
one Additional Rights Equity Share if the Shareholder has applied for additional Rights Equity Shares.

Also, those Equity Shareholders holding less than 30 Equity Shares and therefore entitled to ‘Zero’ Rights
Equity Share under this Issue shall be dispatched an Application Form with ‘Zero’ entitlement. Such Eligible
Equity Shareholders are entitled to apply for Additional Rights Equity Shares and would be given preference
in the Allotment of 1 (One) Additional Rights Equity Share, if such Equity Shareholders have applied for the
Additional Rights Equity Shares. However, they cannot renounce the same to third parties. Application Forms
with zero entitlement will be non-negotiable/non-renounceable.

Ranking

The Rights Equity Shares to be issued and allotted pursuant to this Issue shall be subject to the provisions of
the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the
Memorandum of Association and the Articles of Association, the provisions of the Companies Act, 2013,
FEMA, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the guidelines, notifications and
regulations issued by SEBI, the Government of India and other statutory and regulatory authorities
from time to time, the terms of the Listing Agreements entered into by our Company with the Stock
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Exchanges and the terms and conditions as stipulated in the Allotment advice. The Rights Equity Shares to be
issued and Allotted under this Issue shall, upon being fully paid up, rank pari passu with the existing
Equity Shares, in all respects including dividends. In respect of the Rights Equity Shares, Investors are
entitled to dividend in proportion to the amount paid up and their voting rights exercisable on a poll shall also
be proportional to their respective share of the paid-up equity capital of our Company.

Mode of payment of dividend

In the event of declaration of dividend, our Company shall pay dividend to the Eligible Equity Shareholders as
per the provisions of the Companies Act and the provisions of the Articles of Association.

Listing and trading of the Rights Equity Shares to be issued pursuant to the Issue

Subject to receipt of the listing and trading approvals, the Rights Shares proposed to be issued on a rights basis
shall be listed and admitted for trading on BSE. Unless otherwise permitted by the SEBI ICDR Regulations,
the Rights Shares Allotted pursuant to this Issue will be listed as soon as practicable and all steps for completion
of necessary formalities for listing and commencement of trading in the Rights Shares will be taken
within such period prescribed under the SEBI (ICDR) Regulations. Our Company has received in-principle
approval from the BSE Limited vide its letter bearing reference number LOD/RIGHT/TT/FIP/256/2023-24
dated May 10, 2024. Our Company will apply to BSE for final approval for the listing and trading of the Rights
Shares subsequent to their Allotment. No assurance can be given regarding the active or sustained trading
in the Rights Shares or the price at which the Rights Shares offered under this Issue will trade after the listing
thereof.

For an applicable period, the trading of the Rights Shares would be suspended under the applicable law. The
process of corporate action for crediting the fully paid-up Rights Shares to the Investors’ demat accounts
may take such time as is customary or as prescribed under applicable law from the last date of payment of the
amount.

The existing Equity Shares are listed and traded on BSE Limited under the ISIN: INE170U01011. The Rights
Shares shall be credited to a temporary RE ISIN which will be frozen until the receipt of the final
listing/ trading approval from BSE. Upon receipt of such listing and trading approval, the Rights Shares
shall be debited from such temporary RE ISIN and credited to the new ISIN for the Rights Shares and
thereafter be available for trading and the temporary RE ISIN shall be permanently deactivated in the depository
system of CDSL and NSDL.

The listing and trading of the Rights Shares issued pursuant to this Issue shall be based on the current
regulatory framework then applicable. Accordingly, any change in the regulatory regime would affect
the listing and trading schedule.

In case our Company fails to obtain listing or trading permission from BSE, we shall refund through verifiable
means/unblock the respective ASBA Accounts, the entire monies received/ blocked within four (4) days of
receipt of intimation from BSE, rejecting the application for listing of the Rights Shares, and if any such money
is not refunded/ unblocked within four (4) days after our Company becomes liable to repay it, our Company
shall, on and from the expiry of the fourth day, be liable to repay that money with interest at rates prescribed
under applicable law.
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For details of trading and listing of partly paid-up Rights Shares, please refer to the heading “Terms of Payment”
at page 143 of this Letter of Offer.

Subscription to the Issue by our Promoters and Promoter Group

For details of the intent and extent of the subscription by our Promoters and Promoter Group, see “Capital
Structure — Intention and extent of participation by our Promoters and Promoter Group in the Issue” on page
19.

Compliance with SEBI (ICDR) Regulations

Our Company shall comply with the applicable provisions of the SEBI (ICDR) Regulations. Our Company
shall comply with all disclosure and accounting norms as specified by SEBI from time to time.

Rights of holders of Equity Shares

Subject to applicable laws, the Equity Shareholders shall have the following rights:

. The right to receive dividend, if declared;

o The right to vote in person, or by proxy;

o The right to receive offers for rights shares and be allotted bonus shares, if announced;

o The right to receive surplus on liquidation;

o The right of free transferability of Equity Shares;

o The right to attend general meetings and exercise voting powers in accordance with law, unless prohibited
by law; and

o Such other rights as may be available to a shareholder of a listed public company under the Companies

Act, the Memorandum of Association and the Articles of Association.
General terms of the Issue Market Lot

The Equity Shares of our Company are tradable only in dematerialized form. The market lot for Equity Shares
in dematerialized mode is One Equity Share.

Joint Holders

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold
such Equity Share as the joint holders with the benefit of survivorship subject to the provisions contained in the
Articles of Association. Application Forms would be required to be signed by all the joint holders to be
considered valid.

Nomination
Nomination facility is available in respect of the Rights Equity Shares in accordance with the provisions of the
Section 72 of the Companies Act read with Rule 19 of the Companies (Share Capital and Debenture) Rules,

2014. An Investor can nominate any person by filling the relevant details in the Application Form in the space
provided for this purpose.
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Since the Allotment of Rights Equity Shares is in dematerialized form only, there is no need to make a
separate nomination for the Rights Equity Shares to be Allotted in the Issue. Nominations registered with
respective Depository Participant of the Investor would prevail. Any Investor desirous of changing the
existing nomination is requested to inform its respective Depository Participant.

Arrangements for Disposal of Odd Lots

Our Equity Shares are traded in dematerialized form only and therefore the marketable lot is one Equity Share
and hence, no arrangements for disposal of odd lots are required.

New Financial Instruments

There are no new financial instruments like deep discount bonds, debentures with warrants, secured premium
notes etc. issued by our Company.

Restrictions on transfer and transmission of shares and on their consolidation/splitting

There are no restrictions on transfer and transmission and on their consolidation/splitting of shares issued
pursuant to this Issue.

However, the Investors should note that pursuant to provisions of the SEBI Listing Regulations, with effect
from April 1, 2019, except in case of transmission or transposition of securities, the request for transfer of
securities shall not effected unless the securities are held in the dematerialized form with a depository.

Notices

In accordance with the SEBI (ICDR) Regulations and the SEBI Rights Issue Circulars, our Company will send
/ dispatch the Letter of Offer, the Rights Entitlement Letter, Application Form and other issue materials (“Issue
Materials”) only to the FEligible Equity Shareholders who have provided an Indian address to our
Company and who are located in jurisdictions where the offer and sale of the Rights Entitlement or
Rights Shares is permitted under laws of such jurisdiction and does not result in and may not be construed as, a
public offering in such jurisdictions. In case the Eligible Equity Shareholders have provided their valid e-mail
address, the Issue Materials will be sent only to their valid e-mail address and in case the Eligible Equity
Shareholders have not provided their e-mail address, then the Issue Materials will be dispatched, on a reasonable
effort basis, to the Indian addresses provided by them.

Further, the Letter of Offer will be provided by the Registrar to the Issue on behalf of our Company to
the Eligible Equity Shareholders who have provided their Indian addresses to our Company and who
make arequest in this regard. In case the Eligible Equity Shareholders have provided their valid e-
mail address, the Letter of Offer will be sent only to their valid e-mail address and in case the Eligible Equity
Shareholders have not provided their e-mail address, then the Letter of Offer will be dispatched, on a reasonable
effort basis, to the Indian addresses provided by them.

All notices to the Eligible Equity Shareholders required to be given by our Company shall be published
in (i) one English language national daily newspaper with wide circulation; (ii) one Hindi language
national daily newspaper with wide circulation; and (iii) one regional language daily newspaper with wide
circulation, where our Registered Office is situated and/or, will be sent by post or electronic transmission
or other permissible mode to the addresses of the Eligible Equity Shareholders provided to our Company.
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This Letter of Offer, the Abridged Letter of Offer and the Application Form shall also be submitted with
BSE for making the same available on its website.

PROCEDURE FOR APPLICATION
How to Apply

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circular and ASBA
Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use the
ASBA process. Investors should carefully read the provisions applicable to such Applications before
making their Application through ASBA.

For details of procedure for application by the Eligible Equity Shareholders holding Equity Shares in physical
form as on the Record Date, refer “Procedure for Application by Eligible Equity Shareholders holding Equity
Shares in physical form” on page 156.

Our Company, its directors, its employees, affiliates, associates and their respective directors and officers and
the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. in
relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not
uploaded by SCSBs or Applications accepted and uploaded without blocking funds in the ASBA Accounts.

Application Form

The Application Form for the Rights Equity Shares offered as part of this Issue would be sent to email address
of the Eligible Equity Shareholders who have provided an Indian address to our Company or who are located
in jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions.

The Application Form along with the Abridged Letter of Offer and the Rights Entitlement Letter shall be sent
through email and speed post before the Issue Opening Date. In case of non-resident Eligible Equity
Shareholders, the Application Form along with the Abridged Letter of Offer and the Rights Entitlement Letter
shall be sent through email to email address if they have provided an Indian address to our Company or who are
located in jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such
jurisdictions.

Please note that neither our Company nor the Registrar shall be responsible for delay in the receipt of the Letter
of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form attributable to
non-availability of the email addresses of Eligible Equity Shareholders or electronic transmission delays or
failures, or if the Application Forms or the Rights Entitlement Letters are delayed or misplaced in the transit.

Investors can access the Letter of Offer, the Abridged Letter of Offer and the Application Form (provided that
the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable securities

laws) on the websites of:

a)  Our Company at www.surajindustries.org

b) the Registrar to the Issue at www.beetalfinancial.com ; and
¢) the Stock Exchange at www.bseindia.com.
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The Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the website
of the Registrar (i.e., www.beetalfinancial.com) by entering their DP ID and Client ID or Folio Number (in case
of resident Eligible Equity Shareholders holding Equity Shares in physical form). The link for the same shall

also be available on the website of our Company (i.e., www.surajindustries.org).

The Application Form can be used by the Investors, Eligible Equity Shareholders as well as the Renouncees, to
make Applications in this Issue basis the Rights Entitlements credited in their respective demat accounts or
demat suspense escrow account, as applicable. Please note that one single Application Form shall be used by
the Investors to make Applications for all Rights Entitlements available in a particular demat account. Further,
in accordance with the SEBI Rights Issue Circulars, the resident Eligible Equity Shareholders, who hold Equity
Shares in physical form as on Record Date can apply through this Issue by first furnishing the details of their
demat account along with their self-attested PAN and details of address proof by way of uploading on Registrar
website the records confirming the legal and beneficial ownership of their respective Equity Shares at least two
Working Days prior to the Issue Closing Date i.e. Monday, August 05, 2024, after which they can apply through
ASBA facility.

In case of Investors who have provided details of demat account in accordance with the SEBI ICDR
Regulations, such Investors will have to apply for the Rights Equity Shares from the same demat account in
which they are holding the Rights Entitlements and in case of multiple demat accounts, the Investors are
required to submit a separate Application Form for each demat account. Investors may accept this Issue and
apply for the Rights Equity Shares (i) submitting the Application Form to the Designated Branch of the SCSB
or online/electronic Application through the website of the SCSBs (if made available by such SCSB) for
authorizing such SCSB to block Application Money payable on the Application in their respective ASBA
Accounts.

Investors are also advised to ensure that the Application Form is correctly filled up stating therein, (i) the ASBA
Account (in case of Application through ASBA process) in which an amount equivalent to the amount payable
on Application as stated in the Application Form will be blocked by the SCSB.

Please note that Applications without depository account details shall be treated as incomplete and shall be
rejected. Applicants should note that they should very carefully fill-in their depository account details and PAN
number in the Application Form or while submitting application through online/electronic Application through
the website of the SCSBs (if made available by such SCSB). Incorrect depository account details or PAN
number could lead to rejection of the Application. For details see “Grounds for Technical Rejection” on page
162. Our Company, the Registrar and the SCSB shall not be liable for any incorrect demat details provided by
the Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the
offer to participate in this Issue by making plain paper Applications. Please note that Eligible Equity
Shareholders making an application in this Issue by way of plain paper applications shall not be permitted to
renounce any portion of their Rights Entitlements. For details, see “Application on Plain Paper under ASBA
process” on page 152.

Options available to the Eligible Equity Shareholders
Details of each Eligible Equity Shareholders RE will be sent to the Eligible Equity shareholder separately along

with the Application Form and would also be available on the website of the Registrar to the Issue at
www.beetalfinancial.com and link of the same would also be available on the website of our Company at
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www.surajindustries.org. Respective Eligible Equity Shareholder can check their entitlement by keying their
requisite details therein.

The Eligible Equity Shareholders will have the option to:

«  Apply for his Rights Entitlement in full;

«  Apply for his Rights Entitlement in part (without renouncing the other part);

«  Apply for his Rights Entitlement in full and apply for additional Rights Equity Shares;

«  Apply for his Rights Entitlement in part and renounce the other part of the Rights Equity
Shares; and

. Renounce his Rights Entitlement in full.

Procedure for Application through the ASBA process

Investors desiring to make an Application in this Issue through ASBA process, may submit the Application
Form to the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs
(if made available by such SCSB) for authorizing such SCSB to block Application Money payable on the
Application in their respective ASBA Accounts.

Investors should ensure that they have correctly submitted the Application Form, or have otherwise provided
an authorization to the SCSB, via the electronic mode, for blocking funds in the ASBA Account equivalent to
the Application Money mentioned in the Application Form, as the case may be, at the time of submission of the
Application.

Self-Certified Syndicate Banks

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmld=35. For details on
Designated Branches of SCSBs collecting the Application Form, please refer the above-mentioned link. Please
note that subject to SCSBs complying with the requirements of SEBI Circular No. CIR/CFD/DIL/13/2012 dated
September 25, 2012 within the periods stipulated therein, ASBA Applications may be submitted at the
Designated Branches of the SCSBs, in case of Applications made through ASBA facility.

Acceptance of this Issue

Investors may accept this Issue and apply for the Rights Equity Shares by submitting the Application Form to
the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if made
available by such SCSB) for authorizing such SCSB to block Application Money payable on the Application in
their respective ASBA Accounts. Please note that on the Issue Closing Date, Applications through ASBA
process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock
Exchange.

Applications submitted to anyone other than the Designated Branches of the SCSB are liable to be
rejected.

Investors can also make Application on plain paper under ASBA process mentioning all necessary details as
mentioned under the section “Application on Plain Paper under ASBA process” on page 152.
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Additional Rights Equity Shares

Investors are eligible to apply for additional Rights Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Rights Equity Shares under applicable law and they have applied for
all the Rights Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Applications for additional Rights Equity Shares shall be considered and allotment shall be made at the
sole discretion of the Board, subject to applicable sectorial caps, and in consultation if necessary with the
Designated Stock Exchange and in the manner prescribed under the section titled “Terms of the Issue” on page
136. Applications for additional Rights Equity Shares shall be considered and Allotment shall be made in
accordance with the SEBI ICDR Regulations and in the manner prescribed under the section “Basis of
Allotment” on page 165.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional Rights
Equity Shares.

Applications by Overseas Corporate Bodies

By virtue of the Circular No. 14 dated September 16, 2003, issued by the RBI, Overseas Corporate Bodies
(“OCBs”), have been derecognized as an eligible class of investors and the RBI has subsequently issued the
Foreign Exchange Management (Withdrawal of General Permission to OCBs) Regulations, 2003.

Accordingly, the existing Eligible Equity Shareholders of our Company who do not wish to subscribe to the
Rights Equity Shares being offered but wish to renounce the same in favor of Renouncee shall not be able to
renounce the same (whether for consideration or otherwise), in favor of OCB(s). The RBI has however clarified
in its circular, A.P. (DIR Series) Circular No. 44, dated December 8, 2003, that OCBs which are incorporated
and are not and were not at any time subject to any adverse notice from the RBI, are permitted to undertake
fresh investments as incorporated non-resident entities in terms of Regulation 5(1) of RBI Notification
No0.20/2000-RB dated May 3, 2000, under the foreign direct investment scheme with the prior approval of
Government of India if the investment is through the government approval route and with the prior approval of
RBI if the investment is through automatic route on case by case basis. Eligible Equity Shareholders renouncing
their rights in favour of such OCBs may do so provided such Renouncee obtains a prior approval from the RBIL.
On submission of such RBI approval to our Company at our Registered Office, the OCB shall receive the
Abridged Letter of Offer and the Application Form.

Procedure for Renunciation of Rights Entitlements

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts, either in full
or in part (a) by using the secondary market platform of the Stock Exchange; or (b) through an off - market
transfer, during the Renunciation Period. The Investors should have the demat Rights Entitlements
credited/lying in his/her own demat account prior to the renunciation.

In accordance with the SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, the resident
Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date shall be required to
provide their demat account details to our Company or the Registrar to the Issue for credit of REs not later than
two working days prior to issue closing date, such that credit of REs in their demat account takes place at least
one day before issue closing date, thereby enabling them to renounce their Rights Entitlements through Off
Market Renunciation. Investors may be subject to adverse foreign, state or local tax or legal consequences as a
result of trading in the Rights Entitlements. Investors who intend to trade in the Rights Entitlements should
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consult their tax advisor or stock broker regarding any cost, applicable taxes, charges and expenses (including

brokerage) that may be levied for trading in Rights Entitlements. Our Company accept no responsibility to bear
or pay any cost, applicable taxes, charges and expenses (including brokerage), and such costs will be incurred

solely by the Investors.

a)

b)

On Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by
trading/selling them on the secondary market platform of the Stock Exchange through a registered stock
broker in the same manner as the existing Equity Shares of our Company.

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circulars,
the Rights Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders shall
be admitted for trading on the Stock Exchange under ISIN — INE170U20011 subject to requisite approvals.
The details for trading in Rights Entitlements will be as specified by the Stock Exchange from time to
time. The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of
Rights Entitlements is 1 (one) Rights Entitlements.

The on Market Renunciation shall take place only during the Renunciation Period for On Market
Renunciation, i.e., Monday, July 22, 2024 to Tuesday, July 30, 2024 (both days inclusive). The Investors
holding the Rights Entitlements who desire to sell their Rights Entitlements will have to do so through their
registered stock brokers by quoting the ISIN - INE170U20011 and indicating the details of the Rights
Entitlements they intend to sell. The Investors can place order for sale of Rights Entitlements only to the
extent of Rights Entitlements available in their demat account.

The On Market Renunciation shall take place electronically on secondary market platform of BSE under
automatic order matching mechanism and on “T+2 rolling settlement bases, where ‘T’ refers to the date of
trading. The transactions will be settled on trade-for-trade basis. Upon execution of the order, the stock
broker will issue a contract note in accordance with the requirements of the Stock Exchange and the SEBI.

Off Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by way
of an off-market transfer through a depository participant. The Rights Entitlements can be transferred in
dematerialized form only. Eligible Equity Shareholders are requested to ensure that renunciation through
off- market transfer is completed in such a manner that the Rights Entitlements are credited to the demat
account of the Renouncees on or prior to the Issue Closing Date.

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have
to do so through their depository participant by issuing a delivery instruction slip quoting the ISIN —
INE170U20011, the details of the buyer and the details of the Rights Entitlements they intend to transfer.
The buyer of the Rights Entitlements (unless already having given a standing receipt instruction) has to
issue a receipt instruction slip to their depository participant. The Investors can transfer Rights
Entitlements only to the extent of Rights Entitlements available in their demat account.

The instructions for transfer of Rights Entitlements can be issued during the working hours of the

depository participants. The detailed rules for transfer of Rights Entitlements through off-market transfer
shall be as specified by the NSDL and CDSL from time to time.
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The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa
shall be subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI
or the Ministry of Finance from time to time. However, the facility of renunciation shall not be available
to or operate in favour of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in
compliance with the FEMA Rules and other circular, directions, or guidelines issued by RBI or the
Ministry of Finance from time to time.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on
or before the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

Applications on Plain Paper under ASBA process

An Eligible Equity Shareholder who has neither received the Application Form nor is in a position to obtain the
Application Form either from our Company, Registrar to the Issue or from the website of the Registrar, can
make an Application to subscribe to the Issue on plain paper through ASBA process. Eligible Equity
Shareholders shall submit the plain paper application to the Designated Branch of the SCSB for authorizing such
SCSB to block an amount equivalent to the amount payable on the application in the said bank account
maintained with the same SCSB. Applications on plain paper will not be accepted from any address outside
India.

The envelope should be super scribed “Suraj Industries Limited — Rights Issue” and should be postmarked in
India. The application on plain paper, duly signed by the Eligible Equity Shareholders including joint holders,
in the same order and as per the specimen recorded with our Company/Depositories, must reach the office of
the Registrar to the Issue before the Issue Closing Date and should contain the following particulars:

Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall not be
entitled to renounce their Rights Entitlements and should not utilize the Application Form for any purpose
including renunciation even if it is received subsequently. may make an Application to subscribe to the Issue
on plain paper, along with an account payee cheque or demand drawn at par, net of bank and postal charges,
payable at Delhi and the Investor should send such plain paper Application by registered post directly to the
Registrar to the Issue. For details of the mode of payment, see “Modes of Payment” on page 154 in Chapter
“Terms of the Issue”.

The application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in the
same order and as per specimen recorded with his bank, must reach the office of the Designated Branch of the
SCSB before the Issue Closing Date and should contain the following particulars:

. Name of our Issuer, being Suraj Industries Limited;

. Name and address of the Eligible Equity Shareholder including joint holders (in the same
order and as per specimen recorded with our Company or the Depository);

. Registered Folio Number/ DP and Client ID No.;

. Number of Equity Shares held as on Record Date;

. Allotment option preferred - only Demat form;

. Number of Rights Equity Shares entitled to;

. Number of Rights Equity Shares applied for;

. Number of Additional Rights Equity Shares applied for, if any;
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Total number of Rights Equity Shares applied for within the Right Entitlements;

Total amount paid at the rate of Rs. 65 per Rights Equity Share;

Details of the ASBA Account such as the account number, name, address and branch of the
relevant SCSB;

In case of NR Eligible Equity Shareholders making an application with an Indian address,
details of the NRE/FCNR/NRO Account such as the account number, name, address and branch
of the SCSB with which the account is maintained;

Except for Applications on behalf of the Central or State Government, the residents of Sikkim
and officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each
Eligible Equity Shareholder in case of joint names, irrespective of the total value of the Rights
Equity Shares applied for pursuant to the Issue. Documentary evidence for exemption to be
provided by the applicants;

Authorization to the Designated Branch of the SCSB to block an amount equivalent to the
Application Money in the ASBA Account;

Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same
sequence and order as they appear in the records of the SCSB);

Additionally, all such Applicants are deemed to have accepted the following:

“I/We understand that neither the Rights Entitlement nor the Rights Equity Shares have been, and
will be, registered under the United States Securities Act of 1933, as amended (“US Securities Act”)
or any United States state securities laws, and may not be offered, sold, resold or otherwise
transferred within the United States or to the territories or possessions thereof (“United States”) or
to, or for the account or benefit of a United States person as defined in the Regulation S of the US
Securities Act (“Regulation S”). I/ we understand the Rights Equity Shares referred to in this
application are being offered in India but not in the United States. I/ we understand the offering to
which this application relates is not, and under no circumstances is to be construed as, an offering
of any Rights Equity Shares or Rights Entitlement for sale in the United States, or as a solicitation
therein of an offer to buy any of the said Rights Equity Shares or Rights Entitlement in the United
States. Accordingly, I/ we understand this application should not be forwarded to or transmitted in
or to the United States at any time. I/ we confirm that I/ we are not in the United States and understand
that neither us, nor the Registrar, or any other person acting on behalf of us will accept subscriptions
from any person, or the agent of any person, who appears to be, or who we, the Registrar, or any
other person acting on behalf of us have reason to believe is a resident of the United States “U.S.
Person” (as defined in Regulation S) or is ineligible to participate in the Issue under the securities
laws of their jurisdiction.

“l/ We will not offer, sell or otherwise transfer any of the Equity Shares which may be acquired by
us in any jurisdiction or under any circumstances in which such offer or sale is not authorized or to
any person to whom it is unlawful to make such offer, sale or invitation except under circumstances
that will result in compliance with any applicable laws or regulations. We satisfy, and each account
for which we are acting satisfies, all suitability standards for investors in investments of the type
subscribed for herein imposed by the jurisdiction of our residence.

I/ We understand and agree that the Rights Entitlement and Rights Equity Shares may not be
reoffered, resold, pledged or otherwise transferred except in an offshore transaction in compliance
with Regulation S, or otherwise pursuant to an exemption from, or in a transaction not subject to,
the registration requirements of the US Securities Act.
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I/We (i) am/are, and the person, if any, for whose account I/we am/are acquiring such Rights
Entitlement, and/or the Equity Shares, is/are outside the United States or a Qualified Institutional
Buyer (as defined in the US Securities Act), and (ii) is/are acquiring the Rights Entitlement and/or
the Equity Shares in an offshore transaction meeting the requirements of Regulation S or in a
transaction exempt from, or not subject to, the registration requirements of the US Securities Act.

I/We acknowledge that the Company, their affiliates and others will rely upon the truth and accuracy
of the foregoing representations and agreements.”

In cases where multiple Application Forms are submitted for Applications pertaining to Rights Entitlements
credited to the same demat account or in demat suspense escrow account, including cases where an Investor
submits Application Forms along with a plain paper Application, such Applications shall be liable to be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an Application
being rejected, with our Company, and the Registrar not having any liability to the Investor. The plain paper
Application format will be available on the website of the Registrar at. Our Company, and the Registrar shall
not be responsible if the Applications are not uploaded by SCSB or funds are not blocked in the Investors’
ASBA Accounts on or before the Issue Closing Date.

Last date for Application

The last date for submission of the duly filled in Application Form is Monday, August 05, 2024. Our Board or
any committee thereof may extend the said date for such period as it may determine from time to time, subject
to the provisions of the Articles of Association, and subject to the Issue Period not exceeding 30 days from the
Issue Opening Date. If the Application together with the amount payable is either (i) not blocked with an SCSB;
or (ii) not received by the Bankers to the Issue or the Registrar on or before the close of banking hours on the
Issue Closing Date or such date as may be extended by our Board or any committee thereof, the invitation to
offer contained in the Letter of Offer shall be deemed to have been declined and our Board or any committee
thereof shall be at liberty to dispose of the Equity Shares hereby offered, as provided under “Terms of the Issue
- Basis of Allotment” on page 165.

Modes of Payment

All payments against the Application Forms shall be made only through ASBA facility. The Registrar will not
accept any payments against the Application Forms, if such payments are not made through ASBA facility. In
case of Application through ASBA facility, the Investor agrees to block the entire amount payable on
Application with the submission of the Application Form, by authorizing the SCSB to block an amount,
equivalent to the amount payable on Application, in the Investor’s ASBA Account.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the
Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in the
Application Form until the Transfer Date. On the Transfer Date, pursuant to the finalization of the Basis of
Allotment as approved by the Designated Stock Exchange, the SCSBs shall transfer such amount as per the
Registrar’s instruction from the ASBA Account into the Allotment Account which shall be a separate bank
account maintained by our Company, other than the bank account referred to in sub-section (3) of Section 40
of the Companies Act, 2013. The balance amount remaining after the finalization of the Basis of Allotment on
the Transfer Date shall be unblocked by the SCSBs on the basis of the instructions issued in this regard by the
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Registrar to the respective SCSB.

The Investors would be required to give instructions to the respective SCSBs to block the entire amount payable
on their Application at the time of the submission of the Application Form.

The SCSB may reject the application at the time of acceptance of Application Form if the ASBA Account,
details of which have been provided by the Investor in the Application Form does not have sufficient funds
equivalent to the amount payable on Application mentioned in the Application Form. Subsequent to the
acceptance of the Application by the SCSB, our Company would have a right to reject the Application on
technical grounds as set forth hereinafter.

Mode of payment for Resident Investors

All payments against the Application Forms shall be made only through ASBA facility. The Registrar will not
accept any payments against the Application Forms, if such payments are not made through ASBA facility.

Mode of payment for Non-Resident Investors

As per Rule 7 of the FEMA Rules, RBI has given general permission to Indian companies to issue Equity Shares
to non-resident shareholders including additional Equity Shares. Further, as per the Master Direction on Foreign
Investment in India dated January 4, 2018 issued by RBI, non-residents may, amongst other things, (i) subscribe
for additional shares over and above their Rights Entitlements; (ii) renounce the shares offered to them either
in full or part thereof in favour of a person named by them; or (iii) apply for the shares renounced in their favour.
Applications received from NRIs and non-residents for allotment of Equity Shares shall be, amongst other
things, subject to the conditions imposed from time to time by RBI under FEMA in the matter of Application,
refund of Application Money, Allotment of Equity Shares and issue of Rights Entitlement Letters/ letters of
Allotment/Allotment advice. If a non-resident or NRI Investor has specific approval from RBI, in connection
with his shareholding in our Company, such person should enclose a copy of such approval with the Application
details and send it to the Registrar at www.surajindustries.org.

As regards Applications by Non-Resident Investors, the following conditions shall apply:

. Individual non-resident Indian Applicants who are permitted to subscribe to Rights Equity Shares by
applicable local securities laws can obtain Application Forms on the websites of the Registrar or our
Company.

Note: In case of non-resident Eligible Equity Shareholders, the Abridged Letter of Offer, the Rights
Entitlement Letter and the Application Form shall be sent to their email addresses if they have provided
their Indian address to our Company or if they are located in certain jurisdictions where the offer and
sale of the Rights Equity Shares is permitted under laws of such jurisdictions. The Letter of Offer will be
provided, only through email, by the Registrar on behalf of our Company to the Eligible Equity
Shareholders who have provided their Indian addresses to our Company or who are located in
Jjurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such
Jjurisdictions and in each case who make a request in this regard.

. Application Forms will not be accepted from non-resident Investors in any jurisdiction where the offer or
sale of the Rights Entitlements and Rights Equity Shares may be restricted by applicable securities laws.
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. Payment by non-residents must be made only through ASBA facility and using permissible accounts in
accordance with FEMA, FEMA Rules and requirements prescribed by the RBI.

. Eligible Non-Resident Equity Shareholders applying on a repatriation basis by using the Non-Resident
Forms should authorize their SCSB to block their Non-Resident External (“NRE”) accounts, or Foreign
Currency Non-Resident (“FCNR”) Accounts, and Eligible Non-Resident Equity Shareholders applying
on a non-repatriation basis by using Resident Forms should authorize their SCSB to block their Non-
Resident Ordinary (“NRO”) accounts for the full amount payable, at the time of the submission of the
Application Form to the SCSB. Applications received from NRIs and non-residents for allotment of the
Rights Equity Shares shall be inter alia, subject to the conditions imposed from time to time by the RBI
under the FEMA in the matter of refund of Application Money, allotment of Rights Equity Shares and
issue of letter of allotment. If an NR or NRI Investors has specific approval from RBI, in connection with
his shareholding, he should enclose a copy of such approval with the Application Form.

° In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the
investment in Equity Shares can be remitted outside India, subject to tax, as applicable according to the
Income-tax Act. In case Equity Shares are allotted on a non-repatriation basis, the dividend and sale
proceeds of the Equity Shares cannot be remitted outside India. Non-resident Renouncees who are not
Eligible Equity Shareholders must submit regulatory approval for applying for additional Equity Shares
in the Issue.

Procedure for application by Resident Eligible Equity Shareholders holding Equity Shares in physical
form

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights
Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in
dematerialized form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form
as on Record Date and desirous of subscribing to Equity Shares in this Issue are advised to furnish the details
of their demat account to the Registrar or our Company at least two Working Days prior to the Issue Closing
Date, to enable the credit of their Rights Entitlements in their respective demat accounts at least one day before
the Issue Closing Date.

Resident Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and who
have opened their demat accounts after the Record Date, shall adhere to following procedure for participating
in this Issue:

1. The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), address, e-
mail address, contact details and the details of their demat account along with copy of self-attested PAN
and self- attested client master sheet of their demat account either by e-mail, post, speed post, courier, or
hand delivery so as to reach to the Registrar no later than two Working Days prior to the Issue Closing
Date;

2. The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements of
such Eligible Equity Shareholders to their demat accounts at least one day before the Issue Closing Date;

3. The remaining procedure for Application shall be same as set out in “Application on Plain Paper under
ASBA process” beginning on page 152.
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PLEASE NOTE THAT ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD EQUITY SHARES IN
PHYSICAL FORM AS ON RECORD DATE AND WHO HAVE NOT FURNISHED THE DETAILS OF
THEIR RESPECTIVE DEMAT ACCOUNTS TO THE REGISTRAR OR OUR COMPANY AT LEAST TWO
WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE, SHALL NOT BE ELIGIBLE TO MAKE AN
APPLICATION FOR RIGHTS EQUITY SHARES AGAINST THEIR RIGHTS ENTITLEMENTS WITH
RESPECT TO THE EQUITY SHARES HELD IN PHYSICAL FORM.

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN
WHICH THE EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE OR THE
RIGHTS ENTITLEMENTS ARE HELD BY SUCH INVESTOR ON THE ISSUE CLOSING DATE, AS THE
CASE MAY BE. FOR DETAILS, PLEASE SEE “ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF
ASBA ACCOUNTS” ON PAGE 166.

Allotment of the Rights Equity Shares in Dematerialized Form

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT
IN WHICH OUR EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE.

FOR DETAILS, SEE “ALLOTMENT ADVICES/ REFUND ORDERS” ON PAGE 166.
General instructions for Investors

(a) Please read this Letter of Offer and Application Form carefully to understand the Application process
and applicable settlement process.

(b) In accordance with the SEBI Rights Issue Circulars, the resident Eligible Equity Shareholders, who hold
Equity Shares in physical form as on Record Date and who have not furnished the details of their demat
account to the Registrar or our Company at least two Working Days prior to the Issue Closing Date,
shall not be eligible to make an Application for Rights Equity Shares against their Rights Entitlements
with respect to the equity shares held in physical form.

(¢ Please read the instructions on the Application Form sent to you.

(d) The Application Form can be used by both the Eligible Equity Shareholders and the Renouncees.

(e) Application should be made only through the ASBA facility or using.

§3) Application should be complete in all respects. The Application Form found incomplete with regard to
any of the particulars required to be given therein, and/or which are not completed in conformity with
the terms of this Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement

Letter and the Application Form are liable to be rejected.

(g) In case of non-receipt of Application Form, Application can be made on plain paper mentioning all
necessary details as mentioned under the section “Application on Plain Paper under ASBA process” on
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page 152 of the Chapter “Terms of the Issue”.

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circulars and
ASBA Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to
use the ASBA process. Investors should carefully read the provisions applicable to such Applications
before making their Application through ASBA.

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA
enabled bank account with an SCSB, prior to making the Application.

Applications should be (i) submitted to the Designated Branch of the SCSB or made online/electronic
through the website of the SCSBs (if made available by such SCSB) for authorizing such SCSB to block
Application Money payable on the Application in their respective ASBA Accounts,

Applications through ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such
extended time as permitted by the Stock Exchange.

Applications should not be submitted to the Bankers to the Issue or Escrow Collection Bank (assuming
that such Escrow Collection Bank is not an SCSB), our Company or the Registrar.

In case of Application through ASBA facility, Investors are required to provide necessary details,
including details of the ASBA Account, authorization to the SCSB to block an amount equal to the
Application Money in the ASBA Account mentioned in the Application Form.

All Applicants, and in the case of Application in joint names, each of the joint Applicants, should
mention their PAN allotted under the Income-tax Act, irrespective of the amount of the Application.
Except for Applications on behalf of the Central or the State Government, the residents of Sikkim and
the officials appointed by the courts, Applications without PAN will be considered incomplete and are
liable to be rejected. With effect from August 16, 2010, the demat accounts for Investors for which PAN
details have not been verified shall be “suspended for credit” and no Allotment and credit of Rights
Equity Shares pursuant to this Issue shall be made into the accounts of such Investors.

In case of Application through ASBA facility, all payments will be made only by blocking the amount
in the ASBA Account. Furthermore. Cash payment or payment by cheque or demand or pay order or
NEFT or RTGS or through any other mode is not acceptable for application through ASBA process. In
case payment is made in contravention of this, the Application will be deemed invalid and the
Application Money will be refunded and no interest will be paid thereon.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either
in English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India.
Signatures other than in any such language or thumb impression must be attested by a Notary Public or
a Special Executive Magistrate under his/her official seal. The Investors must sign the Application as
per the specimen signature recorded with the SCSB.

In case of joint holders and physical Applications through ASBA process, all joint holders must sign the
relevant part of the Application Form in the same order and as per the specimen signature(s) recorded
with the SCSB. In case of joint Applicants, reference, if any, will be made in the first Applicant’s name
and all communication will be addressed to the first Applicant.
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All communication in connection with Application for the Rights Equity Shares, including any change
in address of the Eligible Equity Shareholders should be addressed to the Registrar prior to the date of
Allotment in this Issue quoting the name of the first/sole Applicant, folio numbers/DP ID and Client ID
and Application Form number, as applicable. In case of any change in address of the Eligible Equity
Shareholders, the Eligible Equity Shareholders should also send the intimation for such change to the
respective depository participant, or to our Company or the Registrar in case of Eligible Equity
Shareholders holding Equity Shares in physical form.

Only persons outside restricted jurisdictions and who are eligible to subscribe for Rights Entitlement
and Rights Equity Shares under applicable securities laws are eligible to participate.

Please note that subject to SCSBs complying with the requirements of SEBI Circular No.
CIR/CFD/DIL/13/2012 dated September 25, 2012 within the periods stipulated therein, Applications
made through ASBA facility may be submitted at the Designated Branches of the SCSBs. Application
through ASBA facility in electronic mode will only be available with such SCSBs who provide such
facility.

In terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making
applications by banks on their own account using ASBA facility, SCSBs should have a separate account
in own name with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose
of making application in public/ rights issues and clear demarcated funds should be available in such
account for ASBA applications.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be
opened. Any Application from a demat account which does not reflect the accurate status of the
Applicant is liable to be rejected at the sole discretion of our Company.

Additional general instructions for Investors in relation to making of an Application

(@)

(b)

Please read the instructions on the Application Form sent to you. Application should be complete in all
respects. The Application Form found incomplete with regard to any of the particulars required to be
given therein, and/or which are not completed in conformity with the terms of the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form are liable to be
rejected. The Application Form must be filled in English.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and
occupation (“Demographic Details”) are updated, true and correct, in all respects. Investors applying
under this Issue should note that on the basis of name of the Investors, DP ID and Client ID provided by
them in the Application Form or the plain paper Applications, as the case may be, the Registrar will
obtain Demographic Details from the Depository. Therefore, Investors applying under this Issue should
carefully fill in their Depository Account details in the Application. These Demographic Details would
be used for all correspondence with such Investors including mailing of the letters intimating unblocking
of bank account of the respective Investor and/or refund. The Demographic Details given by the
Investors in the Application Form would not be used for any other purposes by the Registrar. Hence,
Investors are advised to update their Demographic Details as provided to their Depository Participants.
The Allotment Advice and the e-mail intimating unblocking of ASBA Account or refund (if any) would
be e-mailed to the address of the Investor as per the e-mail address provided to our Company or the
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(h)
(1)

0)

(k)

(@)

(b)

Registrar or Demographic Details received from the Depositories. The Registrar will give instructions
to the SCSBs for unblocking funds in the ASBA Account to the extent Equity Shares are not allotted to
such Investor. Please note that any such delay shall be at the sole risk of the Investors and none of our
Company, the SCSBs, and Registrar shall be liable to compensate the Investor for any losses caused due
to any such delay or be liable to pay any interest for such delay. In case no corresponding record is
available with the Depositories that match three parameters, (a) names of the Investors (including the
order of names of joint holders), (b) DP ID, and (c) Client ID, then such Application Forms are liable to
be rejected.

By signing the Application Forms, Investors would be deemed to have authorized the Depositories to
provide, upon request, to the Registrar, the required Demographic Details as available on its records.

Investors are required to ensure that the number of Equity Shares applied for by them do not exceed the
prescribed limits under the applicable law.

Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your
jurisdiction.

Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this
ground.

Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical
Application.

Do not pay the Application Money in cash, by money order, pay order or postal order.
Do not submit multiple Applications.

No investment under the FDI route (i.e. any investment which would result in the investor holding 10%
or more of the fully diluted paid-up equity share capital of the Company or any FDI investment for
which an approval from the government was taken in the past) will be allowed in the Issue unless such
application is accompanied with necessary approval or covered under a pre-existing approval from the
government. It will be the sole responsibility of the investors to ensure that the necessary approval or
the pre-existing approval from the government is valid in order to make any investment in the Issue. Our
Company will not be responsible for any allotments made by relying on such approvals.

An Applicant being an OCB is required not to be under the adverse notice of RBI and in order to apply

for this issue as an incorporated non-resident must do so in accordance with the FDI Circular 2020 and
Foreign Exchange Management (Non-Debt Instrument) Rules, 2019.

Ensure that the Application Form and necessary details are filled in.
Except for Application submitted on behalf of the Central or the State Government, residents of Sikkim

and the officials appointed by the courts, each Applicant should mention their PAN allotted under the
Income-tax Act.
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Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and
occupation (“Demographic Details”) are updated, true and correct, in all respects.

Investors should provide correct DP ID and client ID/ folio number while submitting the Application.
Such DP ID and Client ID/ folio number should match the demat account details in the records available
with Company and/or Registrar, failing which such Application is liable to be rejected. Investor will be
solely responsible for any error or inaccurate detail provided in the Application. Our Company, SCSBs
or the Registrar will not be liable for any such rejections.

Don’ts:

(@)

(b)

(©)

(d

(e

Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your
jurisdiction.

Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this
ground.

Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical
Application.

Do not pay the Application Money in cash, by money order, pay order or postal order.

Do not submit multiple Applications.

Do’s for Investors applying through ASBA:

(@)

(b)

©

(d)

©)

®

Ensure that the details about your Depository Participant and beneficiary account are correct and the
beneficiary account is activated as the Rights Equity Shares will be Allotted in the dematerialized form
only.

Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of the
correct bank account have been provided in the Application.

Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including additional
Rights Equity Shares) applied for} X {Application Money of x Rights Equity Shares}) available in
ASBA Account mentioned in the Application Form before submitting the Application to the respective
Designated Branch of the SCSB.

Ensure that you have authorized the SCSB for blocking funds equivalent to the total amount payable on
application mentioned in the Application Form, in the ASBA Account, of which details are provided in

the Application and have signed the same.

Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the
Application is made through that SCSB providing ASBA facility in such location.

Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your
submission of the Application Form in physical form or plain paper Application.
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Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the
beneficiary account is held with the Depository Participant. In case the Application Form is submitted in
joint names, ensure that the beneficiary account is also held in same joint names and such names are in
the same sequence in which they appear in the Application Form and the Rights Entitlement Letter.

Don’ts for Investors applying through ASBA:

a)

b)

c)

Do not submit the Application Form after you have submitted a plain paper Application to a Designated
Branch of the SCSB or vice versa.

Do not send your physical Application to the Registrar, the Escrow Collection Bank (assuming that such
Escrow Collection Bank is not an SCSB), and a branch of the SCSB which is not a Designated Branch
of the SCSB or our Company; instead submit the same to a Designated Branch of the SCSB only.

Do not instruct the SCSBs to unblock the funds blocked under the ASBA process.

Grounds for Technical Rejection

Applications made in this Issue are liable to be rejected on the following grounds:

(@)

(b)

(©

(d)

(©)

®

(&

(h)

(i)

DP ID and Client ID mentioned in Application does not match with the DP ID and Client ID records
available with the Registrar.

Details of PAN mentioned in the Application does not match with the PAN records available with the
Registrar.

Sending an Application to our Company, Registrar, Escrow Collection Bank(s) (assuming that such
Escrow Collection Bank is not a SCSB), to a branch of a SCSB which is not a Designated Branch of
the SCSB. Insufficient funds are available in the ASBA Account with the SCSB for blocking the
Application Money.

Funds in the ASBA Account whose details are mentioned in the Application Form having been frozen
pursuant to regulatory orders.

Account holder not signing the Application or declaration mentioned therein.

Submission of more than one Application Form for Rights Entitlements available in a particular Demat
account.

Multiple Application Forms, including cases where an Investor submits Application Forms along with
a plain paper Application.

Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or
State Government, the residents of Sikkim and the officials appointed by the courts).

Applications by persons not competent to contract under the Indian Contract Act, 1872, except

Applications by minors having valid demat accounts as per the Demographic Details provided by the
Depositories.
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Q) Applications by SCSB on own account, other than through an ASBA Account in its own name with
any other SCSB.

(k) Application Forms which are not submitted by the Investors within the time periods prescribed in the
Application Form and this Letter of Offer.

) Physical Application Forms not duly signed by the sole or joint Investors, as applicable.

(m) Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money order,
postal order or outstation demand s.

(n) If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim
relief then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their
Rights Entitlements.

(0) Applications which: (i) appears to our Company or its agents to have been executed in, electronically
transmitted from or dispatched from the United States (other than from persons in the United States
whoare U.S. QIBs and QPs) or other jurisdictions where the offer and sale of the Equity Shares is not
permitted under laws of such jurisdictions; (ii) does not include the relevant certifications set out in the
Application Form, including to the effect that the person submitting and/or renouncing the Application
Form is (a) both a U.S. QIB and a QP, if in the United States or a U.S. Person or (b) outside the United
States and is a non- U.S. Person, and in each case such person is eligible to subscribe for the Equity
Shares under applicable securities laws and is complying with laws of jurisdictions applicable to such
person in connection with this Issue; and our Company shall not be bound to issue or allot any Equity
Shares in respect of any such Application Form.

(p) Applications which have evidence of being executed or made in contravention of applicable securities
laws.
(@ Application from Investors that are residing in U.S. address as per the depository records (other than

from persons in the United States who are U.S. QIBs and QPs).

IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THIS ISSUE TO APPLY
THROUGH THE ASBA PROCESS, TO RECEIVE THEIR RIGHTS EQUITY SHARES IN
DEMATERIALISED FORM AND TO THE SAME DEPOSITORY ACCOUNT/ CORRESPONDING
PAN IN WHICH THE EQUITY SHARES ARE HELD BY THE INVESTOR AS ON THE RECORD
DATE. ALL INVESTORS APPLYING UNDER THIS ISSUE SHOULD MENTION THEIR
DEPOSITORY PARTICIPANT’S NAME, DP ID AND BENEFICIARY ACCOUNT NUMBER/ FOLIO
NUMBER IN THE APPLICATION FORM. INVESTORS MUST ENSURE THAT THE NAME GIVEN
IN THE APPLICATION FORM IS EXACTLY THE SAME AS THE NAME IN WHICH THE
DEPOSITORY ACCOUNT IS HELD. IN CASE THE APPLICATION FORM IS SUBMITTED IN
JOINT NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY ACCOUNT IS ALSO HELD
IN THE SAME JOINT NAMES AND ARE IN THE SAME SEQUENCE IN WHICH THEY APPEAR
IN THE APPLICATION FORM OR PLAIN PAPER APPLICATIONS, AS THE CASE MAY BE.
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Investors applying under this Issue should note that on the basis of name of the Investors, Depository
Participant’s name and identification number and beneficiary account number provided by them in the
Application Form or the plain paper Applications, as the case may be, the Registrar will obtain Demographic
Details from the Depository. Hence, Investors applying under this Issue should carefully fill in their Depository
Account details in the Application.

These Demographic Details would be used for all correspondence with such Investors including mailing of the
letters intimating unblocking of bank account of the respective Investor and/or refund. The Demographic
Details given by the Investors in the Application Form would not be used for any other purposes by the
Registrar. Hence, Investors are advised to update their Demographic Details as provided to their Depository
Participants. By signing the Application Forms, the Investors would be deemed to have authorized the
Depositories to provide, upon request, to the Registrar, the required Demographic Details as available on its
records.

The Allotment advice and the email intimating unblocking of ASBA Account or refund (if any) would be
emailed to the address of the Investor as per the email address provided to our Company or the Registrar or
Demographic Details received from the Depositories. The Registrar will give instructions to the SCSBs for
unblocking funds in the ASBA Account to the extent Rights Equity Shares are not allotted to such Investor.
Please note that any such delay shall be at the sole risk of the Investors and none of our Company, the SCSBs or
the Registrar shall be liable to compensate the Investor for any losses caused due to any such delay or be liable
to pay any interest for such delay.

In case no corresponding record is available with the Depositories that match three parameters, (a) names of
the Investors (including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary account
number, then such Application Forms s are liable to be rejected.

Multiple Applications

A separate Application can be made in respect of each scheme of a Mutual Fund registered with the SEBI and
such Applications shall not be treated as multiple applications. For details, see “Investment by Mutual Funds”
below on page 170 of the Chapter “Terms of the Issue”.

In cases where multiple Applications are submitted, including cases where an Investor submits Application
Forms along with a plain paper Application or multiple plain paper Applications, such Applications shall be
treated as multiple applications and are liable to be rejected (other than multiple applications submitted by any
of the Promoters or members of the Promoter Group as described in Capital Structure — Intention and extent of
participation by our Promoters and Promoter Group in the Issue > on page 19).

Underwriting

The Issue is not underwritten.

Withdrawal of Application

Investors who have applied in this Issue may withdraw their Application at any time during Issue Period by

approaching the SCSB where application is submitted. However, no Investor, may withdraw their Application
post the Issue Closing Date.
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Issue Schedule

Last Date for credit of Rights Entitlements: Tuesday, July 16, 2024
Issue Opening Date: Monday, July 22, 2024
Last Date for On Market Renunciation®: Tuesday, July 30, 2024
Issue Closing Date*: Monday, August 05, 2024
Finalization of Basis of Allotment (on or about): Friday, August 09, 2024
Date of Allotment (on or about): Friday, August 09, 2024
Date of credit (on or about): Friday, August 16, 2024
Date of listing (on or about): Monday, August 19, 2024

?Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees
on or prior to the Issue Closing Date.

*Qur Board or a duly authorized committee thereof will have the right to extend the Issue period as it may
determine from time to time, provided that this Issue will not remain open in excess of 30 (thirty) days from the
Issue Opening Date. Further, no withdrawal of Application shall be permitted by any Applicant after the Issue
Closing Date.

Basis of Allotment

Subject to the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Application Form,
the Rights Entitlement Letter, the Articles of Association of our Company and the approval of the Designated
Stock Exchange, our Board will proceed to allot the Rights Equity Shares in the following order of priority:

(a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlement either
in full or in part and also to the Renouncee(s) who has/have applied for Rights Equity Shares renounced
in its/their favor, in full or in part, as adjusted for fractional entitlement.

(b) As per SEBI Rights Issue Circulars, the fractional entitlements are to be ignored, therefore those Equity
Shareholders holding less than 30 (Thirty) Equity Shares would be entitled to ‘Zero’ Rights Equity Shares
under this Issue, Application Form with ‘Zero’ entitlement will be send to such shareholders. Such Eligible
Equity Shareholders are entitled to apply for Additional Rights Equity Shares and would be given
preference in the allotment of 1 (One) Rights Equity Share if, such Equity Shareholders have applied for
the Additional Rights Equity Shares, subject to availability of Rights Equity shares post allocation towards
Rights Entitlement applied for. Allotment under this head shall be considered if there are any un-
subscribed Equity Shares after Allotment under (a) above. If the number of Rights Equity Shares required
for Allotment under this head is more than number of Rights Equity Shares available after Allotment under
(a) above, the Allotment would be made on a fair and equitable basis in consultation with the Designated
Stock Exchange.

(c) Allotment to the Eligible Equity Shareholders who have applied for the full extent of their Rights
Entitlement and have also applied for Additional Rights Equity Shares shall be made as far as possible on
an equitable basis having due regard to the number of Equity Shares held by them on the Record Date,
provided there are unsubscribed Rights Equity Shares after making full Allotment under (a) and (b) above.
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The Allotment of such Equity Shares will be at the sole discretion of our Board in consultation with the
Designated Stock Exchange, as a part of the Issue and will not be a preferential allotment.

(d) Allotment to Renouncees who having applied for all the Rights Equity Shares renounced in their favour
and also have applied for Additional Rights Equity Shares provided there is surplus available after making
full Allotment under (a), (b) and (c) above. The Allotment of such Rights Equity Shares shall be made on
a proportionate basis as part of the Issue and will not be a preferential allotment.

(e) Allotment to any other person that our Board may deem fit provided there is surplus available after making
Allotment under (a), (b), (c) and (d) above, and the decision of our Board in this regard shall be final and
binding.

(f)  After taking into account Allotment to be made under (a) to (e) above, if there is any unsubscribed portion,
the same shall be deemed to be ‘unsubscribed’ for the purpose of Regulation 3(1)(b) of the SEBI Takeover
Regulations.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the
Designated Branches, a list of the ASBA Investors who have been Allotted Rights Equity Shares in the Issue,
along with:

(@) The amount to be transferred from the ASBA Account to the separate bank account opened by our
Company for the Issue, for each successful ASBA Application;

(b) The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and

(¢) The details of rejected ASBA Applications, if any, to enable the SCSBs to unblock the respective ASBA
Accounts.

In the event of over subscription, Allotment shall be made within the overall size of the Issue.
Allotment Advices/Refund Orders

Our Company will send/dispatch Allotment advice, refund intimations or demat credit of securities and/or letters
of regret, along with crediting the Allotted Rights Equity Shares to the respective beneficiary account (only in
dematerialized mode) or in a demat suspense account or unblocking the funds in the respective ASBA Accounts,
if any, within a period of 15 days from the Issue Closing Date. In case of failure to do so, our Company shall
pay requisite interest at the rate of 15% per annum from the expiry of such 15 days’ period. The Rights
Entitlements will be credited in the dematerialized form using electronic credit under the depository system and
the Allotment advice shall be sent, through email, to the email address provided to our Company or at the
address recorded with the Depository. In the case of non-resident Investors who remit their Application Money
from funds held in the NRE or the FCNR Accounts, refunds and/or payment of interest or dividend and other
disbursements, if any, shall be credited to such accounts. Where an Applicant has applied for additional Equity
Shares in the Issue and is allotted a lesser number of Equity Shares than applied for, the excess Application
Money paid/blocked shall be refunded/unblocked. The unblocking of ASBA funds/refund of monies shall be
completed be within such period as prescribed under the SEBI ICDR Regulations. In the event that there is a
delay in making refunds beyond such period as prescribed under applicable law, our Company shall pay the
requisite interest at such rate as prescribed under applicable law.
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Payment of Refund
Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would
be done through unblocking amounts blocked using ASBA facility.

Refund payment to Non-residents

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details of
which were provided in the Application Form.

Allotment advice or Demat Credit

The demat credit of securities to the respective beneficiary accounts or the demat suspense account (pending
with IEPF authority/ in suspense, etc.) will be credited within 15 days from the Issue Closing Date or such other
timeline in accordance with applicable laws.

Receipt of the Rights Equity Shares in Dematerialised Form

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN\
BE ALLOTTED ONLY IN DEMATERIALISED FORM AND TO (A) THE SAME DEPOSITORY
ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH
INVESTOR ON THE RECORD DATE OR THE ISSUE CLOSING DATE, AS THE CASE MAY BE,
OR (B) THE DEPOSITORY ACCOUNT, DETAILS OF WHICH HAVE BEEN PROVIDED TO OUR
COMPANY OR THE REGISTRAR AT LEAST TWO WORKING DAYS PRIOR TO THE ISSUE
CLOSING DATE BY THE ELIGIBLE EQUITY SHAREHOLDER HOLDING EQUITY SHARES IN
PHYSICAL FORM AS ON THE RECORD DATE, OR (C) DEMAT SUSPENSE ACCOUNT PENDING
RECEIPT OF DEMAT ACCOUNT DETAILS FOR RESIDENT ELIGIBLE EQUITY
SHAREHOLDERS HOLDING EQUITY SHARES FORM/ WHERE THE CREDIT OF THE RIGHTS
ENTITLEMENTS RETURNED/REVERSED/FAILED.

Investors shall be Allotted the Rights Equity Shares in dematerialized (electronic) form.

INVESTORS MAY PLEASE NOTE THAT THE EQUITY SHARES OF OUR COMPANY CAN BE
TRADED ON THE STOCK EXCHANGE ONLY IN DEMATERIALISED FORM.

The procedure for availing the facility for Allotment of Rights Equity Shares in the Issue in the electronic form
is as under:

¢  Open a beneficiary account with any Depository Participant (care should be taken that the beneficiary
account should carry the name of the holder in the same manner as is registered in the records of our
Company. In the case of joint holding, the beneficiary account should be opened carrying the names of
the holders in the same order as registered in the records of our Company). In case of Investors having
various folios in our Company with different joint holders, the Investors will have to open separate
accounts for each such holding. Those Investors who have already opened such beneficiary account(s)
need not adhere to this step.
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It should be ensured that the depository account is in the name(s) of the Investors and the names are in the
same order as in the records of our Company or the Depositories.

e  The responsibility for correctness of information filled in the Application Form vis-a-vis such information
with the Investor’s depository participant, would rest with the Investor. Investors should ensure that the
names of the Investors and the order in which they appear in Application Form should be the same as
registered with the Investor’s depository participant.

e If incomplete or incorrect beneficiary account details are given in the Application Form, the Investor will
not get any Rights Equity Shares and the Application Form will be rejected.

e  The Rights Equity Shares will be allotted to Applicants only in dematerialized form and would be directly
credited to the beneficiary account as given in the Application Form after verification or demat suspense
account (pending receipt of demat account details for resident Eligible Equity Shareholders whose Equity
Shares are with IEPF authority/ in suspense, etc.). Allotment advice, refund order (if any) would be sent
directly to the Applicant by email and, if the printing is feasible, through physical dispatch, by the Registrar
but the Applicant’s depository participant will provide to him the confirmation of the credit of such Rights
Equity Shares to the Applicant’s depository account.

¢  Renouncees will also have to provide the necessary details about their beneficiary account for Allotment
of Rights Equity Shares in the Issue. In case these details are incomplete or incorrect, the Application is
liable to be rejected.

e  Non-transferable allotment advice/ refund orders will be sent directly to the Investors by the Registrar to
the Issue.

e Dividend or other benefits with respect to the Equity Shares held in dematerialized form would be paid to
those Equity Shareholders whose names appear in the list of beneficial owners given by the Depository
Participant to our Company as on the date of the book closure.

Resident Eligible Equity Shareholders, who hold Equity Shares in physical form and who have not
furnished the details of their demat account to the Registrar or our Company at least two Working Days
prior to the Issue Closing Date, shall not be able to apply in this Issue for further details, please refer to
“Procedure for Application by Eligible Equity Shareholders holding Equity Shares in physical form” on
page 156 of the Chapter “Terms of the Issue”.

Investment by FPIs

In terms of the SEBI FPI Regulations, the issue of Equity Shares to a single FPI or an investor group (which
means the multiple entities having common ownership, directly or indirectly, of more than 50% or common
control) must be below 10% of our post-Issue Equity Share capital. Further, in terms of FEMA Rules, the total
holding by each FPI shall be below 10% of the total paid-up equity share capital of a company on a fully-diluted
basis and the total holdings of all FPIs put together shall not exceed 24% of the paid-up equity share capital of
a company on a fully diluted basis.

Further, pursuant to the FEMA Rules the investments made by a SEBI registered FPI in a listed Indian company

will be reclassified as FDI if the total shareholding of such FPI increases to more than 10% of the total paid-up
equity share capital on a fully diluted basis or 10% or more of the paid-up value of each series of debentures or

~ 168 ~



Suraj

preference shares or warrants.

FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which may
be specified by the Government from time to time. The FPIs who wish to participate in the Issue are advised to
use the ASBA Form for non-residents. Subject to compliance with all applicable Indian laws, rules,
regulations, guidelines and approvals in terms of Regulation 21 of the SEBI FPI Regulations, only
Category I FPIs, may issue, subscribe to or otherwise deal in offshore derivative instruments (as defined under
the SEBI FPI Regulations as any instrument, by whatever name called, which is issued overseas by an FPI
against securities held by it that are listed or proposed to be listed on any recognised stock exchange in India,
as its underlying) directly or indirectly, only in the event (i) such offshore derivative instruments are issued
only to persons eligible to be registered as Category I FPIs; and (ii) such offshore derivative instruments
are issued after compliance with ‘know your client” norms. An FPI may transfer offshore derivative instruments
to persons compliant with the requirements of Regulation 21(1) of the SEBIFPI Regulations and subject to
receipt of consent, except where pre-approval is provided.

All non-resident investors should note that refunds, dividends and other distributions, if any, will be payable in
Indian Rupees only and net of bank charges and commission.

Investment by Systemically Important Non-Banking Financial Companies (NBFC — SI)

In case of an application made by Systemically Important NBFCs registered with the RBI, (a) the certificate of
registration issued by the RBI under Section 45 —IA of the RBI Act, 1934 and (b) net worth certificate from its
statutory auditors or any independent chartered accountant based on the last audited financial statements is
required to be attached to the application.

Investment by AIFs, FVCIs and VCFs

The SEBI (Venture Capital Funds) Regulations, 1996, as amended (“SEBI VCF Regulations”) and the SEBI
(Foreign Venture Capital Investor) Regulations, 2000, as amended (“SEBI FVCI Regulations™) prescribe,
among other things, the investment restrictions on VCFs and FVClIs registered with SEBI. Further, the SEBI
299(Alternative Investments Funds) Regulations, 2012 (“SEBI AIF Regulations™) prescribe, among other
things, the investment restrictions on AIFs.

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVClIs are not permitted to
invest in listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCIs will not
be accepted in this Issue.

Venture capital funds registered as Category I AlFs, as defined in the SEBI AIF Regulations, are not permitted
to invest in listed companies pursuant to rights issues. Accordingly, applications by venture capital funds
registered as category I AlFs, as defined in the SEBI AIF Regulations, will not be accepted in this Issue. Other
categories of AlFs are permitted to apply in this Issue subject to compliance with the SEBI AIF Regulations.

Such AIFs having bank accounts with SCSBs that are providing ASBA in cities / centers where such AIFs are

located are mandatorily required to make use of the ASBA facility. Otherwise, applications of such AlFs are
liable for rejection
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Applications will not be accepted from FPIs in restricted jurisdictions.

FPIs which are QIBs, Non-Institutional Investors or whose application amount exceeds Rs. 2 lakhs can
participate in the Rights Issue only through the ASBA process. Further, FPIs which are QIB applicants and
Non-Institutional Investors are mandatorily required to use ASBA, even if application amount does not exceed
Rs. 2 lakhs.

Investment by NRIs

Investments by NRIs are governed by Rule 12 of FEMA Rules. Applications will not be accepted from NRIs in
Restricted Jurisdictions.

NRIs may please note that only such Applications as are accompanied by payment in free foreign exchange
shall be considered for Allotment under the reserved category. The NRIs who intend to make payment through
NRO accounts shall use the Application form meant for resident Indians and shall not use the Application forms
meant for reserved category.

As per Rule 12 of the FEMA Rules read with Schedule III of the FEMA Rules, an NRI or OCI may purchase
or sell capital instruments of a listed Indian company on repatriation basis, on a recognised stock exchange in
India, subject to the conditions, inter alia, that the total holding by any individual NRI or OCI will not exceed
5% of the total paid-up equity capital on a fully diluted basis or should not exceed 5% of the paid-up value of
each series of debentures or preference shares or share warrants issued by an Indian company and the total
holdings of all NRIs and OClIs put together will not exceed 10% of the total paid-up equity capital on a fully
diluted basis or shall not exceed 10% of the paid-up value of each series of debentures or preference shares or
share warrants. The aggregate ceiling of 10% may be raised to 24%, if a special resolution to that effect is passed
by the general body of the Indian company.

Investment by Mutual Funds

Applications made by asset management companies or custodians of Mutual Funds should clearly and
specifically state names of the concerned schemes for which such Applications are made. In case of a Mutual
Fund, a separate Application can be made in respect of each scheme of the Mutual Fund registered with SEBI
and such Applications in respect of more than one scheme of the Mutual Fund will not be treated as multiple
Applications provided that the Applications clearly indicate the scheme concerned for which the Application
has been made.

No Mutual Fund scheme shall invest more than 10% of its net asset value in equity shares or equity related
instruments of any single company provided that the limit of 10% shall not be applicable for investments in case
of index funds or sector or industry specific schemes. No Mutual Fund under all its schemes should own more
than 10% of any company’s paid-up share capital carrying voting rights.

Procedure for applications by Systemically Important NBFCs
In case of application made by Systemically Important NBFCs registered with the RBI, (i) the certificate of
registration issued by the RBI under Section 45 —IA of the RBI Act, 1934 and (ii) net worth certificate from its

statutory auditors or any independent chartered accountant based on the last audited financial statements is
required to be attached to the application.
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Payment by stock invest

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock invest
Scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this Issue.

Impersonation
As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of Section 38
of the Companies Act, 2013 which is reproduced below:

“Any person who:

(i)  makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or

(ii)  makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or

(iii)  otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to
him, or to any other person in a fictitious name,

shall be liable for action under Section 447.”

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least
Rs. 10 lakhs or 1% of the turnover of the Company, whichever is lower, includes imprisonment for a term which
shall not be less than six months extending up to ten years (provided that where the fraud involves public
interest, such term shall not be less than three years) and fine of an amount not less than the amount involved
in the fraud, extending up to three times of such amount. Where such fraud (i) involves an amount which is less
than Rs. 10 lakhs or 1% of the turnover of the Company, whichever is lower, and (ii) does not involve public
interest, then such fraud is punishable with imprisonment for a term extending up to five years or fine of an
amount extending up to Rs. 50 lakhs or with both.

Dematerialized Dealing

Our Company has entered into tripartite agreements dated March 29, 2019 and January 29, 2016 with NSDL
and CDSL, respectively, and our Equity Shares bear the ISIN: INE170U01011.

Disposal of Applications and Application Money

No acknowledgment will be issued for the Application Money received by our Company. However, the
Designated Branch of the SCSBs receiving the Application Form will acknowledge its receipt by stamping and
returning the acknowledgment slip at the bottom of each Application Form to the Eligible Equity Shareholders
upon submission of the Application. Our Board reserves its full, unqualified and absolute right to accept or
reject any Application, in whole or in part, and in either case without assigning any reason thereto.

In case an Application is rejected in full, the whole of the Application Money will be unblocked in the respective
ASBA Accounts. Wherever an Application is rejected in part, the balance of Application Money, if any, after
adjusting any money due on Rights Equity Shares Allotted, will be refunded / unblocked in the respective bank
accounts from which Application Money was received / ASBA Accounts of the Investor within a period of 4
days from the Issue Closing Date. In case of failure to do so, our Company shall pay interest the rate of 15%
p-a. within such time as specified under applicable law.
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For further instructions, please read the Application Form carefully.

Utilization of Issue Proceeds

Our Board of Directors declares that:

(@)

(b)

(©

(d

All monies received out of the Issue shall be transferred to a separate bank account;

Details of all monies utilized out of the Issue shall be disclosed, and shall continue to be disclosed until the
time any part of the Issue Proceeds remains unutilized, under an appropriate separate head in the balance
sheet of our Company indicating the purpose for which such monies have been utilized;

Details of all unutilized monies out of the Issue, if any, shall be disclosed under an appropriate separate
head in the balance sheet of our Company indicating the form in which such unutilized monies have been
invested; and

Our Company may utilize the funds collected in the Issue only after final listing and trading approvals for
the Rights Equity Shares Allotted in the Issue is received.

Undertakings by our Company

Our Company undertakes the following:

(1)

(it)

(iif)

(iv)

V)

(vi)

(vii)

The complaints received in respect of the Issue shall be attended to by our Company expeditiously and
satisfactorily.

All steps for completion of the necessary formalities for listing and commencement of trading at all Stock
Exchange where the Rights Equity Shares are to be listed will be taken within the time prescribed by the
SEBI.

The funds required for making refunds to unsuccessful Applicants as per the mode(s) disclosed shall be
made available to the Registrar by our Company.

Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to
the Investor within 15 days of the Issue Closing Date, giving details of the banks where refunds shall be
credited along with amount and expected date of electronic credit of refund.

Other than any Equity Shares that may be issued pursuant to exercise options under the ESOP 2016 and
ESOP 2018, no further issue of securities affecting our Company’s Equity Share capital shall be made
until the Rights Equity Shares are listed or until the Application Money is refunded on account of non-
listing, under subscription etc.

In case of unblocking of the application amount for unsuccessful Applicants or part of the application
amount in case of proportionate Allotment, a suitable communication shall be sent to the Applicants.

Adequate arrangements shall be made to collect all ASBA Applications and to consider them similar to
non-ASBA Applications while finalizing the Basis of Allotment.
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(viii) At any given time, there shall be only one denomination for the Rights Equity Shares of our Company.

(ix) Our Company shall comply with all disclosure and accounting norms specified by the SEBI from time to
time.

(x)  Our Company accepts full responsibility for the accuracy of information given in this Letter of Offer and
confirms that to the best of its knowledge and belief, there are no other facts the omission of which makes
any statement made in this Letter of Offer misleading and further confirms that it has made all reasonable
enquiries to ascertain such facts.

Minimum Subscription

The objects of the Issue involve financing other than financing of capital expenditure for a project and our
Promoters and members of our Promoter Group have undertaken that they may (i) subscribe to the full extent
of their respective Rights Entitlements, subject to compliance with the minimum public shareholding
requirements, as prescribed under the SCRR; and (ii) have also informed that they may renounce their Rights
Entitlements, within the promoter group or to Public Accordingly, in terms of Regulation 86 of the SEBI ICDR
Regulations, the requirement of minimum subscription in the Issue is applicable.

In accordance with Regulation 86 of the SEBI ICDR Regulations, if our Company does not receive the
minimum subscription of at least 90% of the Issue of the Equity Shares being offered under this Issue, on an
aggregate basis, our Company shall refund the entire subscription amount received within 4 (four) days from
the Issue Closing Date in accordance with the SEBI circular bearing reference number
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021. If there is a delay in making refunds beyond such
period as prescribed by applicable laws, our Company will pay interest for the delayed period at rate of 15%
per annum in accordance with SEBI Master Circular SEBI/HO/CFD/PoD-1/P/CIR/2023/157 September 26,
2023.

Filing

The Letter of Offer has not been filed with the SEBI for its observations as the size of the issue is less than Rs.
50 Crores which does not require issuer to file Letter of Offer with SEBI. Issuer has filed Letter of Offer with
BSE for obtaining in-principle approval.

Withdrawal of the Issue

Subject to provisions of the SEBI ICDR Regulations, the Companies Act and other applicable laws, Our
Company, reserves the right not to proceed with the Issue at any time before the Issue Opening Date without
assigning any reason thereof.

If our Company withdraws the Issue any time after the Issue Opening Date, a public notice within two (2)
Working Days of the Issue Closing Date or such other time as may be prescribed by SEBI, providing reasons
for not proceeding with the Issue shall be issued by our Company. The notice of withdrawal will be issued in
the same newspapers where the pre-Issue advertisement has appeared and the Stock Exchange will also be
informed promptly.
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The Company, through the Registrar to the Issue, will instruct the SCSBs to unblock the ASBA Accounts within
one (1) working Day from the day of receipt of such instruction. Our Company shall also inform the same to
the Stock Exchange.

If our Company withdraws the Issue at any stage including after the Issue Closing Date and subsequently
decides to proceed with an Issue of the Equity Shares, our Company will file a fresh offer document with the
stock exchange where the Equity Shares may be proposed to be listed.

Important

Please read the Letter of Offer carefully before taking any action. The instructions contained in the Application
Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of the conditions of the
Letter of Offer and must be carefully followed; otherwise the Application is liable to be rejected. It is to be
specifically noted that this Issue of Rights Equity Shares is subject to the risk factors mentioned in “Risk
Factors” on page 21.

All enquiries in connection with the Letter of Offer, the Letter of Offer or Application Form and the Rights
Entitlement Letter must be addressed (quoting the Registered Folio Number or the DP and Client ID number,
the Application Form number and the name of the first Eligible Equity Shareholder as mentioned on the
Application Form and super scribed “Suraj Industries Limited — Rights Issue” on the envelope to the Registrar
at the following address:

BEETAL Financial & Computer Services Private Limited

Address: Beetal House, 3rd Floor, 99, Madangir, Behind Local Shopping Centre, New Delhi — 110062, India
Telephone: +91-11-29961281/83, +91-11-26051061, +91-11-26051064 Fax: 011 — 29961284

E-mail: beetal @beetalfinancial.com, beetalrta @ gmail.com

Investor grievance: investor @beetalfinancial.com

Website: www.beetalfinancial.com

Contact Person: Mr. Punit Kumar Mittal

Investor grievance: investor @beetalfinancial.com / beetalrta@gmail.com
CIN: U67120DL1993PTC052486

SEBI Registration No: INR000000262

In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic dedicated
investor helpdesk for guidance on the Application process and resolution of difficulties faced by the Investors
will be available on the website of the Registrar www.beetalfinancial.com . Further, helpline number provided

by the Registrar for guidance on the Application process and resolution of difficulties is 011 - 29961281.

The Issue will remain open for a minimum period of 7 days. However, our Board will have the right to extend
the Issue Period as it may determine from time to time but not exceeding 30 days from the Issue Opening Date
(inclusive of the Issue Closing Date).

RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the Government of
India and FEMA. While the Industrial Policy, 1991, of the Government of India, prescribes the limits and the
conditions subject to which foreign investment can be made in different sectors of the Indian economy, FEMA
regulates the precise manner in which such investment may be made. The Union Cabinet, as provided in the
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Cabinet Press Release dated May 24, 2017, has given its approval for phasing out the Foreign Investment
Promotion Board (“FIPB”). Under the Industrial Policy, 1991, unless specifically restricted, foreign investment
is freely permitted in all sectors of the Indian economy up to any extent and without any prior approvals, but
the foreign investor is required to follow certain prescribed procedures for making such investment.
Accordingly, the process for FDI and approval from the Government will now be handled by the concerned
ministries or departments, in consultation with the Department for Promotion of Industry and Internal
Trade, Ministry of Commerce and Industry, Government of India (formerly known as the Department of
Industrial Policy and Promotion) (“DPIIT”), Ministry of Finance, Department of Economic Affairs, FIPB
section, through a memorandum dated June 5, 2017, has notified the specific ministries handling relevant
sectors.

The Government has, from time to time, made policy pronouncements on FDI through press notes and press
releases. The DPIIT issued the Consolidated FDI Policy Circular of 2020 (“FDI Circular 2020”), which, with
effect from October 15, 2020, consolidated and superseded all previous press notes, press releases and
clarifications on FDI issued by the DPIIT that were in force and effect as on October 15, 2020. The Government
proposes to update the consolidated circular on FDI policy once every year and therefore, FDI Circular 2020
will be valid until the DPIIT issues an updated circular.

The Government of India has from time to time made policy pronouncements on FDI through press notes and
press releases which are notified by the RBI as amendments to the FEMA. In case of any conflict, the relevant
notification under the FEMA Rules will prevail. The payment of inward remittance and reporting requirements
are stipulated under the Foreign Exchange Management (Mode of Payment and Reporting of Non-Debt
Instruments) Regulations, 2019 issued by the RBI. The FDI Circular 2020, issued by the DPIIT, consolidates
the policy framework in place as on October 15, 2020, and supersedes all previous press notes, press releases
and clarifications on FDI issued by the DPIIT that were in force and effect as on October 15, 2020.

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of the
RBI, provided that (i) the activities of the investee company falls under the automatic route as provided
in the FDI Policy and FEMA Rules and transfer does not attract the provisions of the Takeover Regulations;
(ii) the non-resident shareholding is within the sectoral limits under the FDI Policy; and (iii) the pricing is in
accordance with the guidelines prescribed by SEBI and RBI.

No investment under the FPI route (i.e., any investment which would result in the investor holding 10% or more
of the fully diluted paid-up equity share capital of the Company or any FDI investment for which an approval
from the government was taken in the past) will be allowed in the Issue unless such application is accompanied
with necessary approval or covered under a pre-existing approval from the government. It will be the sole
responsibility of the investors to ensure that the necessary approval or the pre-existing approval from the
government is valid in order to make any investment in the Issue.

Our Company being in the digital media industry (falling under the category of Uploading/Streaming of News
& Current Affairs through Digital Media) is subject to FDI cap of 26% of the paid-up capital of our Company.
Any FDI by a foreign entity would require the prior approval of the Government of India.

Our Company will not be responsible for any allotments made by relying on such approvals. Please also note
that pursuant to Circular no. 14 dated September 16, 2003, issued by the RBI, OCBs have been derecognized
as an eligible class of investors and the RBI has subsequently issued the Foreign Exchange Management
(Withdrawal of General Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. Any Investor
being an OCB is required not to be under the adverse notice of the RBI and in order to apply for this issue as
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an incorporated non-resident must do so in accordance with the FDI Circular 2020 and the FEMA Rules.
Further, while investing in the Issue, the Investors are deemed to have obtained the necessary approvals, as
required, under applicable laws and the obligation to obtain such approvals shall be upon the Investors. Our
Company shall not be under an obligation to obtain any approval under any of the applicable laws on behalf of
the Investors and shall not be liable in case of failure on part of the Investors to obtain such approvals.

The above information is given for the benefit of the Applicants / Investors. Our Company is not liable for any
amendments or modification or changes in applicable laws or regulations, which may occur after the date of
the Letter of Offer. Investors are advised to make their independent investigations and ensure that the number
of Equity Shares applied for do not exceed the applicable limits under laws or regulations.
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SECTION VIII - STATUTORY AND OTHER INFORMATION

Please note that the Rights Equity Shares applied for under this Issue can be allotted only in dematerialized
form and to (a) the same depository account/ corresponding pan in which the Equity Shares are held by such
Investor on the Record Date, or (b) the depository account, details of which have been provided to our Company
or the Registrar at least two working days prior to the Issue Closing Date by the Eligible Equity Shareholder
holding Equity Shares in physical form as on the Record Date.

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The copies of the following contracts which have been entered or are to be entered into by our Company (not
being contracts entered into in the ordinary course of business carried on by our Company or contracts entered
into more than two years before the date of this Letter of Offer) which are or may be deemed material have
been entered or are to be entered into by our Company. Copies of the documents for inspection referred to
hereunder, would be available on the website of the Company at www.surajindustries.org from the date of this
Letter of Offer until the Issue Closing Date.

Material Contracts for the Issue

0) Registrar Agreement dated December 16, 2023 entered into amongst our Company and the Registrar to
the Issue.

(ii) Banker to Issue Agreement dated December 16, 2023 amongst our Company, the Registrar to the Issue
and the Bankers to the Issue.

Material Documents

0) Certified copies of the updated Memorandum of Association and Articles of Association of our
Company as amended from time to time.

(i1) Resolution of the Board of Directors dated February 10, 2023 in relation to the Issue.

(iii) Resolution of our Rights Issue Committee dated December 18, 2023, finalizing the terms of the Issue
including the Rights Entitlement Ratio.

(iv)  Resolution of our Board meeting dated July 04, 2024, finalizing the terms of the Issue and Record Date.

) Consent of our Directors, Company Secretary and Compliance Officer, Statutory Auditor, the Registrar
to the Issue for inclusion of their names in the Letter of Offer in their respective capacities.

(vi) Statement of Tax Benefits dated November 06, 2023 from the Statutory Auditor included in this Letter
of Offer.

(vii)  Tripartite Agreement dated March 29, 2019 between our Company, NSDL and the Registrar to the Issue.

(viii)  Tripartite Agreement dated January 29, 2016 between our Company, CSDL and the Registrar to the
Issue.

(ix)  Inprinciple listing approval dated May 10, 2024 issued by BSE.

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time

if so, required in the interest of our Company or if required by the other parties, without reference to the
shareholders subject to compliance of the provisions contained in the Companies Act and other relevant statutes.
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DECLARATION

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations and guidelines
issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI, established under
Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied
with and no statement made in this Letter of Offer is contrary to the provisions of the Companies Act 2013, the
Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the Securities
and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines issued
thereunder, as the case may be. I further certify that all the statements and disclosures made in this Letter of
Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Sd/-

Suraj Prakash Gupta
DIN: 00243846
Managing Director

Date: July 04, 2024
Place: New Delhi
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DECLARATION

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations and guidelines
issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI, established under
Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied
with and no statement made in this Letter of Offer is contrary to the provisions of the Companies Act 2013, the
Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the Securities
and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines issued
thereunder, as the case may be. I further certify that all the statements and disclosures made in this Letter of
Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Sd/-

Sanjay Kumar Jain
DIN: 01014176
Nominee Director

Date: July 04, 2024
Place: New Delhi
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DECLARATION

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations and guidelines
issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI, established under
Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied
with and no statement made in this Letter of Offer is contrary to the provisions of the Companies Act 2013, the
Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the Securities
and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines issued
thereunder, as the case may be. I further certify that all the statements and disclosures made in this Letter of
Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Sd/-

Nazir Baig

DIN: 07468989

Non-Executive Independent Director

Date: July 04, 2024
Place: New Delhi
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DECLARATION

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations and guidelines
issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI, established under
Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied
with and no statement made in this Letter of Offer is contrary to the provisions of the Companies Act 2013, the
Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the Securities
and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines issued
thereunder, as the case may be. I further certify that all the statements and disclosures made in this Letter of
Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Sd/-

Ashu Malik

DIN: 07998930
Whole Time Director

Date: July 04, 2024
Place: Ajmer
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DECLARATION

I hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations and guidelines
issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI, established under
Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied
with and no statement made in this Letter of Offer is contrary to the provisions of the Companies Act 2013, the
Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the Securities
and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines issued
thereunder, as the case may be. I further certify that all the statements and disclosures made in this Letter of
Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Sd/-

Pooja Solanki

DIN: 09039846

Non-Executive Independent Women Director

Date: July 04, 2024
Place: New Delhi
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