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Big depositors of the fraud-
hit New India Co-operative
Bank (NICB) plan to take a
leaf out of the strategy adop-
ted by the erstwhile Punjab &
Maharashtra Co-operative
Bank depositors. 

They are considering
forming an association to
keep their deposits safe and
get them back.

While about 90 per cent of
NICB’s eligible depositors,
who have up to ₹5 lakh de-
posit with the bank, will get
their money back from Re-
serve Bank of India’s deposit
insurance arm by mid-May
2025, those who have more
than ₹5 lakh deposit face un-
certainty regarding their
deposits.

Deposit Insurance and
Credit Guarantee Corpora-
tion’s deposit insurance
cover is only available for de-
posit accounts with a balance
of up to ₹5 lakh.

The monies of NICB’s
large depositors, including
senior citizens, cooperative
housing societies, and educa-
tion trusts, could be saved
only if the bank is recon-
structed or amalgamated
with another bank.

“We need to find an in-
vestor to save the bank. That
is the only way to protect the
savings of large depositors.
The NICB Association will
work on securing the in-
terests of the remaining 10
per cent of depositors,
whose deposits above ₹5

lakh are not covered by de-
posit insurance,” said
Chander Purswani, Con-
venor of the Cooperation Al-
liance in BJP’s Maharashtra
Pradesh Sahkar Aghadi Cell.

RBI DIRECTIONS

The RBI issued certain direc-
tions to the Mumbai-based
NICB on February 13 due to
supervisory concerns arising
from recent developments in
the bank and to protect the
interests of depositors.

Under the directions,
NICB cannot, without prior
written approval of the RBI,
grant or renew any loans and
advances, make any invest-
ments, or incur any liability.

Given the bank’s present
liquidity position, the RBI
has directed the bank not to
allow any withdrawals from
savings or current accounts,
or any other account of a
depositor.

However, it may set o�
loans against deposits, sub-

ject to the conditions stated
in the RBI’s directions above.

As per agency reports, the
General Manager was arres-
ted by Mumbai police on
February 15 for misappropri-
ating ₹122 crore of the
bank’s funds.

The case has been trans-
ferred to the Economic Of-
fences Wing.

The RBI on February 14
superseded NICB’s Board of
Directors for a year. Con-
sequently, it appointed
Shreekant, a former Chief
General Manager of State
Bank of India, as Adminis-
trator to manage the a�airs
of the bank during this
period. The RBI also appoin-
ted a Committee of Advisors
to assist the Administrator in
discharging their duties. 

The members of the Com-
mittee of Advisors include
Ravindra Sapra, a former
General Manager at SBI, and
Abhijeet Deshmukh, a
Chartered Accountant.

Our Bureau
Mumbai

UNDER PROBE. The RBI issued certain directions to the bank
on February 13 due to supervisory concerns PTI 

Large depositors of fraud-hit NICB
plan association to recover funds 

Bank credit to commercial
real estate has gone up over
11 per cent in FY25 year to
date, according to data by the
Reserve Bank of India, indic-
ating a comfort in the bank-
ing sector to increasing their
exposure to the sector.

However, lending to hous-
ing under priority sector is
languishing and the expos-
ure has marginally reduced
during the year. 

In the first nine months of
the current fiscal year, banks’
outstanding loans to com-
mercial real estate projects
were at  ₹5.2 lakh crore with
₹52,000 crore being the in-
cremental amount that has
gone into the sector, accord-
ing to data from RBI’s latest
bulletin. 

‘ACROSS SECTORS’

“Banks have repaired their
balance sheets and are now
looking to grow their books
by lending across sectors,”
said Shobhit Agarwal, MD &
CEO, Anarock Group. 

“To this backdrop, the real
estate sector is also witness-
ing remarkably improved
business dynamics, with a
steady increase in launches,
sales uptake and construc-
tion activity,” he said, adding

“banks are quite comfortable
with lending to the right real
estate projects. This is in
sharp contrast to the scen-
ario prevalent a few years
ago.”

SURGING DEMAND

The demand in the real es-
tate sector — both residen-
tial and commercial — has
made it a better risk for
banks, who are assured that
projects will be completed
on time and loans will be re-
paid. 

Apart from the demand in
the sector, the improved cli-
mate in the segment is also
due to Real Estate (Regula-
tion and Development) Act,
under which di�erent State
governments are flexing

their muscles and forcing de-
velopers to be compliant. 

Outstanding loans to the
commercial real estate sec-
tor at the end of December
2024 were up 13.7 per cent
compared to what it was at
the end of December 2023,
according to RBI. 

PRIORITY SECTOR

Under the priority sector,
banks lend to individuals up
to ₹35 lakh in metropolitan
centres and loans up to ₹25
lakhs in other centres for
purchase or construction of
dwellings. 

AFFORDABLE HOUSING

Demand for a�ordable hous-
ing has slowed down dramat-
ically in the last 2-3 years, im-

pacting the o�take of loans
under this segment. Most
cities have seen the a�ord-
able housing sales share de-
crease over the years. 

According to Agarwal,
share of a�ordable homes in
total sales across the top
seven cities have reduced to
20 per cent in 2024 from 39
per cent in 2020.

“This indicates a chronic-
ally declining sales share
trend,” Agarwal pointed out. 

Ability to purchase homes
is a challenge among the
lower income in a climate of
rising inflation. Many build-
ers, who used to cater to the
a�ordable housing segment,
have now pivoted to focus on
premium homes where there
is adequate demand. 

Housing for all is one of
the aims of the Central gov-
ernment but it is turning out
to be a challenge and in this
year’s budget the allocation
under the original Pradhan
Mantri Awas Yojana has been
cut.

Bank credit to commercial
real estate on the rise: RBI 
POSITIVE SENTIMENT. Bullish on increase in launches, sales uptake & construction activity

Janaki Krishnan
Mumbai

UPWARD TREND. Outstanding loans to the commercial real
estate sector at the end of December 2024 were up 13.7%
compared to what it was at the end of December 2023 BLOOMBERG 

Banks have
repaired their
balance sheets
and are now
looking to grow
their books by
lending across
sectors

Tata Power joins hands
with Amazon Web Services

Mumbai:Tata Power has
partnered with Amazon Web
Services  to embark on a
data-driven transformation
accelerating the country’s
transition to a greener, smarter,
and more consumer-centric
energy ecosystem. Through its
collaboration with AWS, Tata
Power is looking to modernise
its digital infrastructure and
drive intelligent energy
management. OUR BUREAU

QUICKLY.
NOTO ice cream bags 
₹15 crore funding 

Bengaluru: Titan-backed NOTO
ice cream has raised ₹15 crore
in a funding round led by
Inflection Point Ventures for
market, and product portfolio
expansion. The funding saw
participation from JITO and
Lets Venture. With this funding,
NOTO plans to expand into
tier-2 and -3 cities. OUR BUREAU

Banks placed o�ers to sell six
government securities (G-
Secs) aggregating ₹1,87,503
crore, about 4.68 times the
amount the Reserve Bank of
India (RBI) notified for pur-
chase at the open market op-
eration (OMO).

The central bank infused
liquidity equal to the notified
amount of ₹40,000 crore in
the banking system through
the OMO purchases. 

The RBI conducted the
OMO purchase of G-Secs as
part of its measures to allevi-
ate liquidity tightness in the
banking system, which has
arisen due to advance tax and
GST outflows and RBI’s in-
tervention in the forex
market.

SIX G-SECS

In descending order of G-
Secs/GS purchased by
amount, RBI bought 7.41 per
cent GS 2036 the most
(₹10,005 crore), followed by

7.17 per cent GS 2030
(₹9,918 crore), 7.18 per cent
GS 2037 (₹7,061 crore), 7.18
per cent GS 2033 (₹4,585
crore), 7.10 per cent GS 2034
(₹4,340 crore) and 6.79 per
cent GS 2034 (₹4,091 crore).

Liquidity tightness in the
banking system is under-
scored by the fact that banks
put in bids aggregating
₹1,33,829 crore to draw
funds from the RBI at the
daily variable rate repo
(VRR) auction on Thursday
against the notified amount
of ₹1 lakh crore.

The central bank accepted
bids aggregating ₹1,00,022
crore at the weighted aver-
age rate of 6.28 per cent.

OMO purchase auction 
of G-Secs receives robust 
response from banks 

Our Bureau
Mumbai

While maintaining that there
is ample availability of wheat
in the country, the Centre on
Thursday issued a revised or-
der on stock limit, reducing
the maximum quantity by 75
per cent to only 250 tonnes
from 1,000 tonnes earlier for
the traders with immediate ef-
fect. As traders have been
given 15 days to comply with
the direction of o�-loading the
excess stock over 250 tonnes,
the validity of the order until
March 31 will, in e�ect, allow
its implementation only after
March 5.

“As part of continuous ef-
forts to moderate prices of
wheat, the Centre has decided
to revise the wheat stock limit
applicable until March 31,
2025,” the Food Ministry said
in a statement.

While the limit has been re-
duced to 250 tonnes from
1,000 tonnes for trader/whole-
saler under the revised order,
retailers and big chain retail
outlets have been told to keep
maximum 4 tonnes at any
point of time, against 5 tonnes
earlier. Processors have been
told to keep e�ectively same
quantity as their monthly in-
stalled capacity until April.

Govt cuts wheat
stock limit by 
75% for traders 

Our Bureau
New Delhi

The Financial Services Insti-
tutions Bureau (FSIB) has re-
commended the candidatures
of two Executive Directors –
Dinesh Pant and Ratnakar
Patnaik – of the Life Insurance
Corporation of India for ap-
pointment as Managing Dir-
ectors at the public sector life
insurance behemoth. FSIB in-
terfaced with 8 candidates on

February 20 for two positions
of MDs in LIC.

The aforementioned re-
commendations are against
vacancies that will be created
due to the superannuation of
current MDs – Jagannath M
and Tablesh Pandey. 

Pant is currently an Ap-
pointed Actuary & Executive
Director (Actuarial). Patnaik
is currently Executive Dir-
ector & Chief Investment
O�cer.

FSIB recommends Pant, Patnaik
for two MD vacancies at LIC 
Our Bureau
Mumbai
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നഷ്്ന്പ്ട്്്​

ട്ർസ്​ആൻഡ്​ട്രാവൽസ്ബിസിനസ് പോം​നഴ്സിംഗ്

പോളിഷിംഗ്

ബിസിനസ്

നെ​ട​ുനുുാ​ശേ​രി:​ശര്ീ​മ​്ല​ന​ഗ​രം​സവ്​
ദേ​രി​യാ​യ​ആ​ണ്്​സ​്ഹ​്ത്്ി​
ന‍്്്​വീ​ട്്ി​നല​ത്്ി​ര​രീ​ര​മാ​സ​ക​
ലം​ മ​ന്ണ​്ണ്്​ ഒ​ഴി​ച്്്​തീ​നകാ​ള​്
ത്്ി​യ​യ​്വ​തി​മ​രി​ച്്്.​നന​ട​്ന്്ാ​
ദര​രി​ സവ്​ദേ​രി​നി​ നീ​ത​്വാ​
ണ(്35)​മ​രി​ച്്​ത.്​ക​ഴി​ഞ്്​13ന​്​ഉ​
ച്്​യ്ക്്്​ 2.30​ഓ​നെ​യാ​യി​ര​്ന്്്
സം​ഭ​വം.​നെ​ർ​ബ​ർ​ട്്്​ന​ഗ​റി​ല​്ള്്

ആ​ണ​സ​്ഹ​്ത്്ി​ന‍്്്​വീ​െി​ന​്മ​്
ന്്ി​നല​ത്്ി​യാ​ണ​്ഇ​വ​ർ​തീ​നൊ​
ള​്ത്്ി​യ​ത.്​
ര​രീ​ര​മാ​സ​ക​ലം​സാ​ര​മാ​യി

നൊ​ള്്​ദല​റ്്​നീ​ത​്ക​ള​മ​ദര​രി
നമ​ഡി​ക്്​ൽ​ദകാ​ള​ജി​ൽ​ചി​കി​ത്്​
യി​ലാ​യി​ര​്ന്്്.​ഇ​ന്്​നല​പ​്ല​ർ​
നച്​്മ​രി​ച്്്.​ഭ​ർ​ത്്ാ​വം്​ര​ണ്്്​മ​
ക്്​ള​്മ​്ണ്്്.​

ആ​ണ്്​സ്​ഹ്​ത്്ി​ന്‍്്​വീ​ട്്ി​നെ​ത്്ി​
തീ​നൊ​ള്​ത്്ി​യ​യ്​വ​തി​മ​രി​ച്്്​


