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ANNEXURE 1 TO LIMITED REVIEW REPORT

ANNEXED TO AND FORMING PART OF THE LIMITED REVIEW REPORT (Referred to in
para 3 of our report dated 13" May, 2010)

L.

The company in its unaudited results for the quarter under review, has neither disclosed
how the qualification made by the auditors in respect of previous accounting
years/periods have been addressed and if the qualifications have not been resolved, the
reasons therefore and the steps the company intends to take in such matters, nor it has
given the impact of these qualifications on the unaudited quarterly results for the
quarter under review, as required under the provisions of clause 41(iv)(c) of the Listing
Agreement.

The license fee for Internet Services has been provided for by making an adhoc
allocation of revenues for Broadband connections towards Basic revenues @ Rs
35/per connection per month. The basis is subject to approval of the DOT. Moreover,
the change has been carried out for the claims for the year 2009-10 and not for the
earlier periods for which the License is continuing. The impact for the change in
Accounting Policy in this regard has resulted in reduction in the License Fee for
Internet Services. However, further reduction in the License Fee for the earlier
periods has not been accounted for. The impact of the change in accounting policy in
this regard has not been disclosed in the Reviewed results.

Other Income include Interest on Income Tax Refunds amounting to Rs.6860.7
millions. This includes an amount of Rs.6252.24 millions for which appeal effect is yet
to be received by the company. Besides, the company has also reversed the Income
tax provisions of Rs. 4983.51 millions pending receipt of appeal effects of the ITAT
order on Section 80IA issue.( Refer Note No.2 of Reviewed Results)

The provision on account of wage revision has been made for Rs. 7404.98 millions by
the company on estimation basis. ( Refer Note No.3 of Reviewed Results)

One time spectrum fees for 3 G Mobile Services & BWA is payable at a price
equivalent to highest bid. Pending finalization of the bids by the DOT, the provision
for the 3 G Mobile Services has been made as per the latest available bid price of Rs.
45230 millions for both the centers and for BWA services has been retained at Rs.
3200 millions being the Minimum Reserve price. The provision of Rs. 4490.40 million
has been made upto the end of the quarter on the basis of availability of these
Licenses for twenty years. ( Refer Note No.6 of Reviewed Results)

The provision for License fee for 2G spectrum has been provided for as per the
existing agreements. The impact of any change in the 2G spectrum fee, if any, is not
ascertainable at this stage.

The company has allocated the establishment overheads amounting to Rs. 4380.4
millions and expenses amounting to Rs. 159.1 millions towards capital works on
estimation basis. In view of the large amount getting allocated on capital projects vis
a vis actual amount spent these projects, the basis needs to be made more scientific.
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