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Note ‘1. The above audited results were approved and taken on record by the Board at the meeting held on 31.07.2010.

2 During the quarter no investor complaints wera received, There were no complaints pending at the beginning and end
of the quarter.

3 The Company operates in only one segment - Reed Switches

4. The auditors have qualified their audit report on the accounts of the company for the year ended 31-03-2010 as follows:
The accounts for the year have been prepared on the basis that the company Is a " going concern”,
Management comment:
Consequant to lotal erosion of the company's net worth, as on 30.08.2005, the report as required under section 23 of the Sick Industrial companies (Special
Provision) Act 1985 was submitted to the Board for Industrial and Financial Reconstruction (BIFR) on 06.02.2006. The said reference was not registered by BIFR
for want of rectification of certain objection vide BIFR's order No. F.3(S-4)/BC/2000 dated 24-03.2006 The management of your company was confident of
changing the fortunes of company without getting attracted to the provisions of BIFR. Hence, your company had requested and obtained debt waiver from Its
parent companies and accordinaly prepared the accounts on Goina Concern.
The management had taken constructive steps to improve the profitability of the Company by increasing the production of switches with higher margins and
introduction of additional product lines such as proximity switches, high vacuum switches, ball switches, etc which will give a higher contribution. For the
successive financial years 2005-08, 2006-07, 2007-08, 2008-09, the Company had again prepared the accounts on a Going Concern basis by obtaining debt
waiver(s) sucoessively from its parent companies. For the financial year 2008-10, the company posted operational profits due to its various initiatives including
adopting cost cutting measures. Hence, the company did not take any debt waiver for the financial year 2008-10 from its parent companies. The management is
confident that the operations of the company are expected to register more marked Improvements in the near future and accordingly the accounts have been

nranarad on a "aninn cannarm” hasis
5, Provision for Employees Retirement Benefits have been made on the basis of Actuarlal Valuation as per Accounting Standard AS-15,

but not funded due to cash flow problems
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