- LODHA +2. Bhagat Singh Marg. New Dethi - 110 001, India
o1 11 23710176 / 23710177 1 233646711 24714

Telephone :
& CO Fax - 01 1123345168/ 23314309
' E-mail - delhi@lodhaco.com

Chartered Accountants

The Board of Directors,
Winsome Yarns Limited,
SCO 191-192, Sector 34-A
Chandigarh-160022

Subject: Limited Review Report for the Quarter ended 30t June, 2010

1. We have reviewed the accompanying statement of unaudited financial results of
Winsome Yarns Limited for the quarter ended 30t June 2010, except for the disclosures
regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group Shareholding’
which have been traced from disclosures made by the management and have not been
audited by us. This statement is the responsibility of the Company’s Management and
has been approved by the Board of Directors. Our responsibility is to issue a report on
these financial statements based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement
(SRE) 2400, Engagements to Review Financial Staterents issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as o whether the financial statements are free of
material misstatements. A review is limited primarily to inquiries of company
personnel and analytical procedures applied to financial data and thus provided less
assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

3. Without qualifying attention is drawn that;

i. Depreciation on certain Plant & Machinery is provided as per the rates applicable
to the continuous process plant based on the technical evaluation.

ii. As stated in note no. 5 of accompanying financial statement compliance of
certain conditions of existing CDR package and impact, if any, of revised
package under CDR, pending for approval, will be accounted for on receipt of
approval (impact unascertained).

4. Further Attention is invited to:

i Non provision for short fall in recovery (amount unascertainable) against
overdue overseas debt aggregating to Rs.1,940.93 lacs (as at 31 March 2010
Rs.1903.39) for which other persuasive action for recovery has been initiated; as
in the opinion of the management these debt are good and recoverable and our
inability to comment thereon.

4. Remuneration paid to the managing director amounting to Rs.25.09 lacs
(including Rs.17.79 lacs 11 31t March 2010) is pending for approval of the
Central Government. TV
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i Non provision for diminution in the value of investment (Book value Rs.1,516.71
lacs) in a subsidiary company (impact anascertainable) and our inability to
comment thereon [note no.4 (b) of accompanying financial results and note no.10

B of schedule 15B of audited accounts for the year ended 31.03.2010].

iv. Note no.6 of the accompanying financial results regarding non provision of Tax
expenses.

v. Pending confirmation /reconciliation of balances of certain debtors, creditors

(including Associate Company), Loans & Advances (including capital advances)
and other liabilities (impact unascertainable).

5. Based on our review conducted of unaudited financial results for the quarter and
subject to the our comments in para 4 above, nothing has come to our attention that
causes us to believe that the accompanying statement of unaudited financial results

prepared in accordance with applicable accounting standards and other recognized
accounting practices and policies has not disclosed the information required to be
disclosed in terms of Clause 41 of the Listing Agreement including the manner in which
it is to be disclosed, or that it contains any material misstatement.

For Lodha & Co.,
Chartered Accountants
Firm Registration N

51E

(N. K. a)
Partner
M. No. -85155

Place: New De

Thi
Dated: = 7 AUG 7010
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WINSOME YARNS LIMITED
Regd.Office: SCO# 191-192, Sector 34-A, £handigarh - 160022
SYANDALONE URAVOITED EINANCIAL RESULTS FOR THE QUARTER ENDED 30" JUNE 2010

" Reinlacs o
TBrmo. h paricuiare : Quarter Ended Year Ended
' i 30.06.2010 30.06.2009 34032010
i {Unaudited) (Audited)
|
o {a) Net Sales/income from operations ! : :
Gross Sales 7147 4,218 22,226,
P Less Excise Duly . - - ~
! Net Sales ! 7.147 4219 22,2728;
i {b) Other Operating Inzome ! - 15 -
. Total Income {a +b) l 7,447 4,234; 22,226,
2 Total Expanditure : P :
1 (@) (increaselDecrease m Stock n Trade & Work in H :
; Progress (736} (368) {1,829
; {b) Gonsumgption ot Raw Materals 4,465, 2546 13.223
: {¢) Purcnase of Cotton Yarn . i 0 200
(dy Employee Cost 385 285 1,304,
(e) Power & Fuel . BB2 507 2,802
1) Depreciation : i 536 534 2,014
{g) Other expenditure 988 640 3,353
Total Expenditure (arbrcrdre+ftg) 6,53% 4,144 20,363
3 Profit {Loss) from Operations before other Incoms :
LInterest & Exceptional items{1-2 806 90 1,258
4 Cther Income ! 13 - 123
5 Profit {{Loss) before Interast & Excepticnal lterns (3+4] . €21 80 1,381
-3 Interest 874 734 3174,
7 Profit {Loss) before Exceptional ltems & Tax (5-8) {253) (844} 1,793
i 8  [Exceptional Items = Gain/(Loss)} . -
't §  profit fLoss} from Ordinary Activities before Tax (7-8) @253y () (1753
| 40  Pravision for Taxalion ' ’
{ - Current Tax . - - -
i - Frange Benefit Tax : - - -
i - Deferred Tax LiabiityH{Asset) ! - - (568)
11 Not Profiti{Loss) for the perlod (3-10) (253) 544) {1.207)
12 Paid - up Equity Caphat (Face Value — Re. /- each} 2,567 2,567 2 587
Reserves excluding Revaluation Reserve as per Balnce . ;
.~ 12 Sheetof previous accounting year i - - 1689,
" 14 Besic & Dilvied EPS ~ (Rs.) ; {0.10) {0.25): (.47
'1 15 Aggregate of public shareholding i 1 i
i - No.of Shares - 102,263,700 77,013,700; £3,013.700;
| : . Percentage of Shareholding 39.84%, 30.01% 32 34%
{16 Promolers and pramoter group Sharehalging ] !
| a) Pledged/Encumbered i , :
1 - Number of Shares i 130898500 50,000,000, 130,896,500
! . Percantage of Shares (as a % of the 1otal shareholding of | : i
! promoter and prometer group) i 84.78% 27.83% 75.38%!
; - Percentage of Shares (as a % of the tatal share capiial of | | i
, the Company} §1.00%, 19.48%; 54.00%!
i 1) Non-encumbered . ' ;
i \ - Number of Shares 23,499,590, 129,846,090 42,749,580
i i . Percentage of Shares (as & % of the total shareholding of :
I ‘promoter and promoter group) | 15.22%! 72.47% 24.62%
| - Percentage of Shares {as a % of the total share capital of | .
i Ine Company) i 8.16%: o585 . 18.86%
iNotes: . ) ) .
1 The above results Frave besn teviewed by Jhe AUR Committee and approved by the Board of Directors in their meeting
hetd on 7+ Augusl, 2010 and aiso been reviewed by tne Statulory Auditors. N
2 The company's operations duHng the year pradominantly comprisas of anly ane segrant- Texiles (Yam & Knitwear).
3 The company hag commenced generation of power I one of lts hydro power unit for captive consumplion | .
4 Auditors remarks on the accounts for the year ended 31 March 2010:{a) Non provision against overdue dabts of .
Ra 1903 lacs since in Lhe opinion of the management, these debls are good for racovery, Management Response . There:
is no significant change in status of these debis. (b) Non provision for diminution in the value of investment in subsigiary ;-
Management Response ! Investments being Jong tarm in nature, hence diminution in value,bsing temparary. is not '
considered. () Managerial remuneration pait to the Managing Direclor is pending o approval of the Central
Gevernment, Management Response Company's application is pending for approvat with the Gentral Goverrment
§ ‘During the quaner, the company has apphed for rework of exiting COR package before the CDR EG. which is penging
fer approval.impact of the sama, it any, will be accounted for as and when, aporoval iy received .
&  Pravision for Current Tax ang Deferred Tax will be made at the year end, e T
7 The proceeds of preferential issue ol coflvartible warranis 1s being ulliized Jor the purpeses as stipulatea -
8 Previous pericd figures have been regrouped and/for re-arranged wherever necessary to make their ciassification
camparabie with current paricd e . VU
-] The company nas received eight grievances from the snareholders and the same hyve teen Tesoived and replied aur / "
. theguarter, hence no grievance was pending at tha start and end of the guarter. | &, . -~
Place ; Chandigarh {Wamnsn Bagredia}
Date: 07.08.2010 _ Managing Director
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