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ITED REVIEW REFORT

We havi reviewed the accomipanying statethenit of un-audited financial results of DCM
Financial Services Ltd. having its registered office at D-7/3, (Mezzenine Floor), Okhla
Industrial Area, Phase-2, New Delhi-110020 for the quarter ended 30% Jure, 2011 except
for the disclosures regarding Public Sharéholding’ and “Promoter and Promoter Group

Shareholding’ which have been traved from disclosures made by fhie management and
have not been audited by us. This statement is the responsibility of the compdny’s
managerment and has been tuken on récord by the Board of Directors at their meeting
held on 28% July, 2011. Our responsibility is to issue a report on these financial
statements based on our review. '
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procedures for financial data and making enquiries of persons responsible for financial

conschucted in accordance with the generally accepted auditing standsrds, the objective of
whole. We have not performed an audit and accordingly, we do not éxpress an audit
Opn ‘o,. ‘ .

‘We conducted our review in accordance with the standard on Review Engagement
(ISR} 2400 on Erigagement to Review Financial Statements issued by the Institute of
Chartered Accountants of India, This standard requires that we plan and perform the
review % obtain moderate assurance as t6-whether the financial statements are free of

Based on out review conducted ag above subject to the notes given below: nothing has
cotrie 0 our notice that cauges us to believe that the accompanying statement of ur-
audited financial results prepared in accordance with accounting standards and other
to be disclosed in-terms of Clause 41 of the Listing Agreement including the manner in
which it is to be disclosed; or that it contains any material misstaternent.

NOTES TO LIMITED REVIEW REPORT
1 NON FROVISION OF INFEREST ON SECURED/U ED LOANS

The Company has not provided the interest on the following liabilities during
‘year quarter ended 30 June, 2011.

{a) Interest on debentwres @10% as per offer letter on 19.5 % Debenttures
‘amounting to approx. Rs. 63.93 lacs (Rs 255.77 for twelve months ending
30 Jurie, 2011).
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(b} Interest on bills payable and fixed diposits ‘amounting o approx. Rs.
140.95 lacs (Rs. 56381 for twelve mﬂhﬂﬁa\dmg%b]une.ml)

(¢) Initerest of Inter € rate deposits amounting to approx. Rs. 1.58Tacs (Rs.
6.32 lacs for twelve -months ending 309 June, 2011).

Toﬂ\emdmn-pcmmdmmwsmedmﬁm'mﬁtofﬁm
; !orﬁmaemmﬁmmémg%ﬂmﬁllmwmmedbyks 20646 lacs
{Ra. 825.99 lacs foi twelve fonths ending mm,zon}

NON PROV] SION OF DOUBTFUL DEBT AGAINST RENTAL RECEIVABLE
’memmrewvetabieaa atwﬁlumgﬁﬁmwaskswz&besanda&er

' rent of subsequent twelve months period from July, 2010 to June,
2011 dmllmmmmmwmwwk 107.44 lacs,
recovetable amount comes to Rs. 38637, The managemieit anticipates that the
balance amount regoverable of Rs 386.37 lacs which-includes. the rent of Rs 29.14
lacsforﬂaequ&rtﬁending]une&ﬁ,zonw:ﬂbe recovered in full. On the basis of
ﬂwpaﬁmwvmyeﬂe&dmdmmgwmby&mmamgemmﬁwmt
receivible of Rs 386,37 has been treated as.good for recovery.

OTHER MAJOR AUDIT OBSERVATIONS AS ON 30 JUNE, 2010 WHICH
NEED TO BE READ WITH THIS REPORT

i) NON-PROVISION ON NON-PERFORMING ASSETS AS FER RBl
NORMS
AsperNon—BankmgFlm:malCompaumdeﬂbalNom(ReseNe

‘ Bu&)&mﬁml%meﬁmdmﬁvabhsmmqmedmhedﬁmﬁed
mNPAandpamuslmfm' tforming assets ap prescribed i required
hemate Aspermdmdﬁnanaéasatw June, 2010, the provision
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lease teceivibles, inter<corporate deposits given, bills rectivable,
advamesmmblemcasharinhndandn&xermivablesteqmmdto
be provided ameunted to approx. Ks. 2,704.00 lacs but obly provision of

RslﬁS&Whmhasbeeamd&T@&eexfmtofmpmmcmaf

approxitately Rs. 1,147.21 lats. the cumilative net loss reflected is
understated.

Furthet, Cufrer as@ets,!ﬁansanaadvmmlowtud\ﬂmaboveprm
waPAmiabesamzequnEdstobedassiﬁedasgapdandéoubﬁuLSuch
dmm:ﬁmhasmtbmdxawnmdmemnmmmthasbeenshawnas
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(i)

(v}

GOING CONCERN BASIS

Tommplymﬂ:&mdueebvesofthe&esmvemnkofﬁﬁwﬂxe company
ceased to accept deposits from September 1997. Despite ‘cessation of
business, substantial accumulated losses, non-provision for full NPA's
and interest payable m;ec&onufﬁ\e"ddsckmeundermmew”and
vﬁnﬁmguppennmﬁledby&mkwvem&mmﬂﬁﬁm
creditors of the company; the accounts of the company have been
preparetl on & “going concem™ basis on an aseumyption & premises made
by the management that
(a) fmshschmwmﬂdbeapproved‘byHm’bleDemimghCm
{b) adequate finanves and gpportunities would be available in the
‘fmmablefuhuetomabieﬁ!ewmpmytostaﬁopemungma

{0}

NON PROVISION OF DEBENTURE TRUSTEE'S CLAIM

The Central Bank of India, Mumbai, Trustees for the Nok Convertible
Drebentures B Series have filed a suit for recovery of Rs. 4,473.86 lacs on
14* October, 1999 before the Hon’ble Mumbai High Court. As against the
¢laim of Rs 4,423,17 lacs by the Cerittal Bank of India, Musobai, Trustees
or the Non Convertible Debentures B Series, Rs. 2,549.30 lags on account
of principal and interest is refleeted in the books 23 on ddte. In view of the
ﬁ*ﬁshsclmeseehng waiver of interest payable to debenture holders, no
provision has been made for the differences between the claim made by
Ccn&alekﬁfMaandﬂmhabihtyasperthebmks,hemetothm
extent the cumulative net losses of Rs. 1,873.87 lacs is understated.

CONTINGENT LIABILITIES

a)  Cliims lodged and contingent liability arising out of suits and
winding up petitions filed againit the company nat acknowledged
asdebbsamun!smk&%ﬁwlammemmﬂsoo&ewasesﬁied

- wer and othier coarts against the company for which the
mmpanyzscmtmgenﬁyhable but for which the amgunt has not

‘been ascertiined.

(b) Purjab & Sind bank has filed a recovery suit before the Debt
Recovery Tribunal (DRT) for recovery of Rs. 121752 lacs against
which the amount payable to them, as per books is Rs: 803.40 Tacs.
.’Ihemmyanymta\da&mt}m dﬂesofthaﬁankwmbesetﬂedas
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(¢) Indusind Bank has filed a recovery suit before the Debt Recovery
Tribunal (DRT), of Rs. 104242 lacs against which. the amount
piyable to them as per books is Rs. 577.00 lacs. The company

contends that the dues of the Bank will be settled as per the fresh
restructiring. scheme and consequently no provision for the
differenie of Rs. 46542 lacs has been made,

(@) I the preceding year Company had recsived Rs. 100.00 lacs from
one of the Debtors and reduced the balance recoverable from the:
debtors account. Subséquently Hon'ble Punjeb and Haxyana

Court deem this payment tg be out of tum payment to the

company and asked the company to deposit the amount.

Company had flled SLF to the Hon'ble Supreme Coutt of India

Comipany is liable to deposit the emount mentioried above which

is yet o be deposited.

le}  During the fifuncial year the company’s terant has filled a claim
of Rs.100.00 lacs against the company towards damages suffered
by the tenants.

For V. Sahai Tripathi & Co.
Chartered Accountants
Firm Registration Number : 000262N

Place : New 051t
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