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INDEPENDENY AUDTTOR’S REPORT

To the Board of Directors of Federal-Mogul Goetze (Indiz) Limited
Report on the Financiai Resuits

We have audited the accompanying financial results of Federal-Mogul Geetze (India) Limited (“the -
Company™) for the year ended December 31, 2011, attached herewith, being submitted by the
Company pursuant to the requirement of Clause 41 of the Listing Agreement, except for the
disclosures regarding *Public Sharcholding” and 'Promoter and Promoter Group Shareholding” which
have been traced from disclosures made by the management and have not been aundited by us.
Attention is drawn to the fact that the figures for the quarter ended December 31, 2011 as reported in
the accompanying financial results are the derived figures between the sudited figures in respect of
the current full financial year ended December 31, 2011 and the published year-to-date figures up to
September 30, 2011, being the date of the end of the third quarter of the current financial year, as
required under Clause 41{I}(d) of the Listing Agreement. Further, the figures up to the end of the third
quarter of the current year and the corresponding quarter for the previous year have only been
reviewed by us and have not been subjected fo an audit.

Management’s Responsibility for the Financial Results

These financial results have been prepared on the basis of the audited financial statements of the
Company for the year ended December 31, 2011 and reviewed quarterly financial results up to
September 30, 2011, being the date of the end of the third quarter of the current financial year.
‘Management is responsible for the preparation of these financial results that give a true and fair view
of the net profit and other financial information in accordance with the recognition and measurement
principles set out in the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 (“the Act™) and other accounting principles generally accepted in India, and in
compliance with Ciause 41 of the Listing Agreement. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation of the

financial results that give a true and fair view and are free from material misstatement, whether due to
fraud or error,

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial results based on our audit of the financial
results for the year ended December 31, 2011. We conducted our audit in accordance with the
auditing standards generally accepted in India. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial results are free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the amounts
disclosed as financial results. An audit also includes assessing the accounting principles used and
significant estimates made by management. We believe that our audit provides a reasonable basis for
our opinion.
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Basis for Qualified Opinion

Refer Note no. 10 of accompanying financial resuits on the Company’s investments in G. 1. Power
Corporation Limited (‘GIPCL') of the value of Rs 1,070.92 lacs representing investment in equily
shares of Rs. 194.48 Iocs and in preference shares of Rs. 876.44 lacs. During the year, Company's
holding in GIPCL was reduced to 6.60% from earlier holding of 26.00%. The Company has been
unable fo produce audited financial information and, as represenied 1o us, is aiso in discussion for
sale of these investmenis at par, that are yet to be concluded. In view of these uncertainties and due lo
non-cvailability of cudited financial information as at December 31, 2011, we are not in a position to
ussess as 1o whether provision, If any, needs to be made towards carrying value of these investmenis
und consequential impact thereof.

{ualified Opinion

In cur opinion and to the best of our information and according to the explanations given to us, excep!
Jor the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
impact whereof is unascertaingble, the accompanying financial results:

{a) are presented in accordance with the requirements of Clause 41 of the Listing Agreement in this
regard; and

{b) give a true and fair view of the net profit and other financial results for the year ended December
31,2011,

Report vn Other Legal and Regulatory Reguirements

Further, read with paragraph 1 above, we also report that we have, on the basis of the books of
account and other records and information and explanations given to us by the management, aiso
verified the number of shares as well as percentage of sharcholdings in respect of aggregate amount of
public shareholdings, as furnished by the company in terms of clause 35 of the Listing Agreement and
found the same 1o be correct,

Tl edEIas & 0.0
For 8.R. Batliboi & Co.
Chartered Accountants
Firm’s Registration Number; 301003E

s

per Pankaj Chadhba

Pariner
Membership Number: 51813
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For Federal Mogul Goetze (India) Ltd

~ Khalid I. Khan Iy
Company Secreta

"Place: Gurgaon
Date: February 29, 2012
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