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AUDITORS' REPORT

To the Members of KITEX GARMENTS LIMITEL.

1. We have audited the attached Balance Sheet ol KITEX GARMENTS LIMITED.
as at 317 March, 2012, the Profit and Loss Account and also the Cash Flow
Statement ol the Company lor the vear ended on that date. both annexed thereto.
These tinancial statements are the responsibility of the Company™s management.
Our responsibility is to express an opinion on these linancial statements based on

aur audit.

We conducted our audit in accordance with Auditing  Standards  gencrally
accepted in India. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining. on a test basis. evidence
supporting the amounts and disclosures in the linancial statements. An audit also
includes assessing the accounting principles used and signilicant estimates made
by management. as well as evaluating the overall financial statement presentation.

We believe thut our audit provides a reasonable basis for our opinion.

Tad

As required by the Companies (Auditor's Report) Order. 2003 issued by the
Central Government of Tndia in terms of sub-section (44) of Section 227 of the
Companics Act. 1936, we enclose in the Annexure a statement on the matters

specitied in paragraphs 4 and 3 o the said Order,
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4, Further to our comments in the Annexure referred 1o in Paragraph 3 above. we
report that: 4
(i) We have obtained all the information and uxpinrmlinnx{ which o the best of
our knowledge and beliel were necessary [or the purposes of our audit:
{1i) In our opinion. proper books of account. as required by faw. have been Kept
by the Company, so far as appears from our examination of those books:
(i) The Balance Sheet, Profit and 1oss Account and Cash Flow Statement dealt
with by this report are in agreement with the books of account:
(iv) In our opinion. the Balance Sheel. Profit and Loss Account and Cash Flow
Statement dealt with by this report comply with the Accounting Standards
relerred to in sub-section {3C) of Section 211 ol the Companies Act, 1956:
(v) On the basis ol written representations received from the Directors, as on 31%
March. 2012, and taken on record by the Bouard of Directors. we report that
none of the directors is disqualified as on 317 March. 2012 {rom being
appointed as a director in terms of clause (2) of sub-section (1) of Scetion 274
of the Companics Act. 1956:
(vi) In our opinion and to the best of our information and according to the
explanations given to us. the said accounts give the information required by
the Companies Act. 1956, in the manner so required and give a true and lair
view in conlormity with the accounting principles generally accepted in India:
(a) in the case of the Balance Sheet. of the state of affairs of the Company
as at 317 March. 2012:

(b) in the case of the Profit and Loss Account. of the profit for the year
cnded on that date: and

(c) in the case of the Cash Ilow Statement. of the cash flows lor the year
ended on that date.

For KOLATH & CO
Chartered Accountants
Firm Regn. No. UHH‘J"ﬁ‘&

CAtLiju Y Ra|L11 K &I;llh
Partier
Membership No. 2089309

Frnakulam
200042012



Annexure 1o Auditors’ Report

Relerred to in Paragraph 3 of our Report of even dale
grap I

(i)
(a)

(b)

(1)

{a)

(b)

(e

(iii)

(iv)

S

The Company has maintained proper records showing full particulars including
quantitative details and situation ol lixed assets.

As explained to us. all the fixed assets have been physically verificd by the
management in a phased periodical manner. which in our opinion is reasonable.
having regard (o the size ol the Company and nature ol its assels. According 1o
the information and explanations given to us. no material discrepancies were
noticed on such physical verification,

During the vear, the Company has not disposed ofl a substanual part of its lixed
assets. which affect the going coneern status of the Company.

The inventories have been physically verilied during the year by the management.
In our opinion, the frequency of verification is reasonable.

The procedures of physical verification of  inventories tollowed by the
management are reasonable and adequate in relation to the size ol the Company
and the nature of'its business.

In our opinion. the Company has maintained proper records of inventaries. . As
explained 1o us. no material discrepancies were noticed on physical verilication of
inventories as compared to the book records.

The Company has neither granted nor taken any loans, secured or unsecuredl.
to/lrom Companies. lirms or other parties covered in the Register maintained
under Section 301 of the Companies Act. 1950.

In our opinion and according to the information and explanations given (o us.
there is an adequate internal control system commensurate with the size ol the
Company and the nature ol its business with regard (o purchase of inventory and
fixed asscts and also with regard to the sale of goods and services. During the
course of our audit. we have not observed any continuing failure (o correct major
weaknesses in internal control system.




v
(a)

(b}

(vi)

{vii)

(wvili)

(1x)
(i)

In our apinion and according to the information and explanations given o us. we
are of the opinion that the transactions made in pursughee ol contracts or
arrangements. that need o be entered in the Register maintained under Section
301 al'the Companies Act. 1956, have been so entered.

In our opinion and according to the information and explanations given to us, the
transactions made in pursuance ol contracts or arrangements entered in the
Register maintained under Section 301 of the Companies Act. 1956. and
exceeding the value of Rs. 5 Lakhs in respect of any party during the year have
been made at prices which are reasonable having regard to the prevailing market
prices at the relevant time.

In our opinion and according to the information and explanations given to us, the
Company. has not accepted any deposits from the public during the year.
Therelore. the provisions ol clause 4 (vi) ol the Companies (Auditor’s Report)
Order. 2003, are not applicable to the Company.

In our opinion. the company has an internal audit system commensurate with the
size and nature ol its business.

According to the information and cxplanations given to us. the Central
Government has preseribed maintenance of cost records under Section 209(1) (d)
ol the Companies Act. 1956 in respeet ol certain manulacturing activities ol the
Company. We have broadly reviewed the accounts and recards of the Company in
this connection and arc of the opinion. that prima facic. the preseribed accounts
and records have been made and maintained. We have not. however. carried out 4
detailed examination of the same.

The Company is generally regular in depositing with the appropriate authorities
undisputed statutory dues including provident [und. investor education and
protection fund, employees™ state insurance. income-tax. sales fax. wealth tax.
service lax. customs duty. excise duty. cess and any other material statutory dues
applicable to the Company.

According to the information and explanations given o us. no undisputed
amounts pavable in respeet of the aforesaid dues were in arrears. as at 31.03.2012
for a period of more than six months from the date they became payable.




(h)

According to the information and explanations given to us. the following ducs

demanded by the relevant aunthority have not been deposited on account of
pending disputes:

Mame of
Statute

MNature of Dues |

Customs Act

Income lTax
Act

lncome Tax
Acl

[neome Tax
Acl

Customs Duty

Amount (s,

s =P

3.25.20.531/- (out
ol which
Rs.1.21.29.942/- |
has been paid)

4
i
Penod 1o
which 1t
Eelales

1997-98

Forum where
Dispute is
___ Pending

| Honourable
| High Court of
Kerala

e

Income Tax
Acl

Provident Fund
Acl

[neome lax . (.28 46/ -
38.32.909/- (Out

o J ol which

| RCOMELAR | pe31.50.0000- has

' . been deposited)

1

| Income Tax 23,03 4u7/-

| = 3.16.22.680/-(Oul |

. ol which

Income lax

Provident Fund

Employees
| State Insurance
Act

: “Employees

‘ State Insurance

. Act

[

| Employees

| State Insurance
Act

(%]

Fmployee State
[nsurance

e

Employee State
[nsurance

Employee State
! Insurance

Rs.1.56.06,500 has
been deposited)

AY 2003-04
& 2004-05

Iigh court of

AY 2006-07

AY 2007-08

AY 2008-09

1.31.86.588/- 1 Oul
of which
Rs.52.74.636/- has
been deposited)
3.606 Lakhs (Ouwt of
which Rs.75.000/-
has been
deposited) |

5.62 Lakhs (Out of
which Rs.50.000/-
has been
~ deposited)
57.72.341/- (Owm |
ol which
| Rs.15.00.000/- has
been deposited )

2001-02 to
2003-06

Commissionet
al Income Tax
(Appeals)

Depuly
Commissioner

Commissioner
of Tncome Tax
{Appeals)

Honourahle
Iligh Court of
Kerala

1996 — 1997
and 1997-98

| 998 -99 10
2001-02.

2003 1o 200

ESI Inspector

|
|
|

| lonourable

High Court of
Kerala

Court

In our opinion. the Company does not have accumulated losses at the end ol the

financial year. The Company has not incurred cash losses during the financial
vear covered by the audit and in the immediately preceding financial year,

Honourable

Kerala

of ITncome lax

Honourable EST |

|



(xi)

(xii)

(xiii)

(xiv)

[xv)

{xvi)

(xvil)

(xviit)

(%ix)

Based on our audit procedures and according to the information and cxplanations
given to us. the Company has not defaulted in repayment of dues tw a linancial
institution. bank or debenture holders. There were no thbL‘;lILJ]'E holders at any
time during the year.

Based on our examination of documents and records and according to the
information and explanations given by the Management. the Company has not
aranted loans and advances on the basis of sceurity by way of pledge of shares.
debentures and other securities.

In our opinion. the Company is not a chit lund or a nidhi/mutual benelil
fund/society. Therefore. the provisions of clause 4txiii) of the Companies
(Auditor's Report) Order. 2003. are not applicable to the Company.

In our opinion. the Company is not dealing or trading in shares. securities,
debentures and other investments. The investment made in equity shares is held in
its OWI name.

According to the information and explanations given o us. the Company has not
given any guarantee for loans taken by others from bank or financial institutions.

In our opinion. the term loans have been applied for the purposes for which they
were raised.

According to the information and explanations given 1o us. and on an overall
examination of the Balance Sheet of the Company. we are of the opinion that no
[unds raised on short term basis have been used [or long term investment.

According to the information and explanations given 1o us. the Company has not
made any preferential allotment of shares to parties and Companies covered in the
Register maintained under Section 301 ol the Companies Act. 1956,

The Company has not issued any debenture during the year. Accordingly, the
provisions of clause 4(xix) of the Companies (Auditor’'s Report) Order. 2003, are
not applicable 1o the Company.

IH &




(xx) The Company has not raised moncy by public issucs during the year and henee
the question of disclosure and verification of the end use of such money does not
arise, H

(xxi) To the best of our knowledge and belief and according to the information and
explanations given 10 us. no material fraud on or by the Company during the year
was noticed or reported. nor have we been informed ol such case by the
management.

For KOLATH & €O
Chartered Accountants
Firm Regn. No, 0089268

B,

. Liju ‘vfﬁ:;'an wolath

Membership N 209309

Ernakulam
20042012



Loliym

KITEX GARMENTS LIMITED
Repd. Office : P B NO.5, KIZHAKKAMBALAM, ALWAYE, KERALA
AUDITED FINANCIAL RESULTS FOR THE QUARTER/YEAR ENDED 315T MARCH 2012

|Rs.in Lakhs)

Ouarter ended

Omarier cnderd

Omarter ended | Year Ended

Year Ended

Particulars JL0X2002 3.12-2011 31032001 31032012 J.03.2011
Unaudited Unsmdited Unanelited Audited Audited
I () Met Sales/Income [rom Opertions Tl 7856522 %.214.90 20.6245.94 24,199,098
(Ix) Other Opernting Income 463.5Y 423.03 R [.570.93 L 41065
Total 8,083.29 8.288.25 450500 31.199.57 25 61063
2 |Expeondilure z
a. Increasefdecrense in slock in trade and [36.92) 1.132.85 407.42 (205.83) 3656
work In proprcss
b, Consumption of Raw Materials 3980066 377789 2:TOTHT 1749124 13,04 il
¢, Purchase of Traded Goods - - = 2 =
. Employees Cosl SR TS0 1012435 952,45 3. 78074 368331
e, IPower & Fuel - = =
f. Depreciation (Amortisation 126,34 RLERAE! 153.491 ERERIE, HHEa0
. Other Expenditure 32882 | G 291787 437040 4 304,34
I, Total hA12.04 7,185,802 725952 2606319 21,7624
{Any iem exceeding 0% of the tolnl - -
expenditure to be shown separalely)
3 [Profit from Operations belore Other | 67035 [ 0243 1.339.47 5,136,608 3oHd B 22
Income, Interest and Exceptionnl ltems
(1-2)
4 |Other Income 7475 13936 0885 (34,52 523,33
5 [Profit before Interest and Exceptional 1, 745,10 124175 1,648.32 577150 4.371.55
Hems (3+4)
6 |lnterest & Finanee chorges A3H.06 401,14 24016 |, Tl 65 1.247.25
7 |Profit afier Imterest but hefore | 4 RO 140816 401051 3.124.30
Exceplional Hems (5-6)
& |Exceptional items - = - = -
9 |Profit (=) Loss (-} frum Ordinary 140644 TRODS 1 408,16 4.4010.8] 3.124.30
Activities belore tax (7+5)
10 | Tox expense 475.89 21750 477.72 1299260 106103
(1 [Met Profit (+) Loss (<) from Ordinary 93055 S63.15 G044 S 2.063.27
Activities after iy
12 |Extraondinary Tiem (net ol lax expense - - s = E
I%s. )
13 [ Met Profit+) Loss(-) for the period Y3055 503.15 A3, 44 2.711:55 206327
14 [Paid-up equity share capital (Face Value 475,00 475,00 475,00 475.00 475410
¢ Re 1/- per share)
15 [Reserve excluding Revaluation Reserves| 9.267.67 (.A87.35
as per balance sheet of previous
dccounting year
| 6| Eamings 'er Share (EI'S]
| 90 [.1v .96 5.71 4.34

) Basic and diluted EPS before
Extraordinary items for the period, for
the year to date and for the previous year
{not to be annualized}

For KITEX GARMEI\CS\TD.
C
sABU M JACOB

MANAGING DIRECTOR




T
by Basic and diluted EPS aller .96 1.19 [.96 571 4.34
Extroordinary items for the period, for
the year o date and For the previeus year
(ot o be anoualized)
17 {Public Shareholding
- Mo, of shires 22,178,550 22,1 78.550) 21,444 445 21,755,840 21444 445
- Percentage of shireholding A6y 4.6 45.15 45,80 45.15
I8 | Presnoters ad promoter greagp
Nharehofding =*
a) PledgediEncambered
- Nirmnber of shares 13,00 0000) {3, (00,008 £, 000,000 G, (00 0 (3, CHOC 0
= Percentage of sleares fos o Y of the 23,710 2370 2303 23,31 23.03
fodal sharefalding of
preomtarer and promeser grongp)
- Percentage of sfres fax a% of the 12,63 12.63 12.63 12.:63 12,63
fotul shee capital of the
Compa
i) Nan=cocimbered
- Nuwiler of Shares 19321450 19321 4510 20,055,555 19744, 110 200,055,555
- Pereenrage of shares {as a% of the T30 630 76,57 7649 T6.597
total shaveliolding of
pronreder aind pronieier gregp)
- Peveentoge af shares (a5 o % of the 4064 4164 42.22 41.57 42.22

total shire capimaf of the

COm

For KITEX GARME

S

SABU M JACOB

LTD.
=

MANAGING DIRECTOR
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habyn

Yenr Embeil Yeur Enbed
Paticulars RN 31032010
Audited Awfilel
1. EQUITY AND LIABILITIES
{1} Shareholder's Funds
A} Share Capital 475,00 A75.00
b} Rosarees and Surplus 920767 G, 887 .35
c) Money recaived agamst share wiaranis - >
9, 741467 76235
(2} Share application money
Pending saainet allolmenl,
{3} Non-Current Liabilities
&) Long-tarm borrowings GRS 54 2,240.92
b Defoeved (ax llabilities (Mat) i 163360 1,569,34
¢} Other Lang Lemm Eabiiios - R
o) Long-lamm provisions 161.52 1268.01
2.480.66 3,947,327
{4) Current Liabilities
a) Shor-tarm borroiwings z ,545.90
b) Trade Payakblas 3.197.22
) Qher cumant labililies 2.779.08
d} Short-lerm provisions I, 580,03 1,158.74
14.58235.41 1368184
TOTAL 26,746.74 24.991.46
Il. ASSETS
(1) Hon-curradt assels
(a) Fined 5581
i) Tangible assets 12.203.37 12,1230
it} Imangible assats TS5 10819
lif} Capital Work-in-Progress 3530 0430
i} Intangible assels under development - -
(B} Mon-current invesiments 043 0.43
{c) Deferred Tax assats (nat) - -
{d} Lang 1enm loans and advances ¥ 1319 30616
{e} Other non-current assels G950 74,00
12,007,584 12, 70600
|2} Current assats
&) Current invesimaems =
b Invenlories 5,121 5,658 64
) Trade recelvables 38250 3,509.38
o) Cash and cash equivalents S 1,652,306 E35.45
) Shon Term Loans and Advences 1AM RG 1,326,896
fy Other Current Assets 18296 T20.83
14,0144.90 12.285.36
TOTAL 26,7404 2405140 |

Moirs:
1 The ahove results have been peviewsd by the Audil Cammitter and taken on record Ty the Boand of
Directors on 200h Aprl, 2012,

2 The abave Finnscinl resulis liove been prepiarml bascd on the Revisedl Schedabe-YT ol under the
Comgrtics Act, 1556,
Previous vear fgurey have been teclissifisd in (e parrent year, in accontincee witli the seoquiermeels
applicalie a5 per the Revised Schedule V1 nolified under the Companies Act, 185
3 Income shd expenses for the Quarter cidal 31032012 represents the difference between the Audited restlis
far the year ended 31372012 and the unsudited results for the nine monilis ended 3 1f12 200,
4 The Company’ 5 Statitons Aveltors lave sudited the above fSaancial results for the vear ended 31/3/2012 and
314320113 and isswed an wngualifed Aucdit Regsrt an thie same.
The Aucit reponts have been Eled with the Stock Exchanges
5 The Heaml of Directors lawe recommerided i dividend of G0% 60 paise per Equily slisre ol Re, 171 2
G Investor Complains ;
Opening Pending : 1 Received 2 Disposed 3 Closing Fendigg - -
1
Place : kechi EARL M JACLL 3
Date & 2004 3012 MANAGING DIRECTOR

FOR KOLATIE& CO
Chanered Accounlants
Fimn Regn. Mo, HIE9265




