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O SUSHIL PODDAR & CO.

CHARTERED ACCOUNTANTS ‘ ‘ o

AUDITORS' REPORT

ey .

Thie Members o

Bhartiva International Ltd.

B .

1. Wc have ::uch:ed the atmahﬂd DBalance Shest of M/s Bhartiys International Lid, as on 31 March, 2012,
the Statement of Profit and Loss and theCash Flow Stalement for the year anded ori that date attpched .
thereto, These financial starements are the responsibility of the mamayement 'of the campany. Our
mpmmlw lity is to #xpress an opinion on these ﬁnanoial stalements-based on vur audis,

2. We have conducted our audit in _uccurdamu with auditing atandhrds gencrally acogpred in India, Theye
Suwndurds vequire that we plan and p:rfunn tha sudit to abtalk reatonable dssurance sbour whethar the
" floancial stotements are tree of material missledanent. An audit includes examining on a test basig,
evidence supporiing the wmounts and disclosures [n the finanelul statements. An andit alvs Inaludao
 assessing the aetoumting prineiples. uecd and significant estimated made by, manggement, a5 well as
evilualing 1he overall prasentation of the finencial statzments, Wo believe that our andit pmwdes a
reazonubie basis for owe epinien,

3. A required by the Companies (Auditors Report) Order, 2005 mum{ by ﬂw Centyal G(wemmcn: ot Inma_
in terme of Seotion 227(44) of the Companics Act, 1956, we aive In the Mmexum 4 stafemant on the
Tustiers spevifiod in purspraphs 4 and § of the said Order,

'

2. Further to our aomments in the Anhexure referred 10 in patapraph 3 kbove, we report that;

u] We: hsve obtmncd all the mromxautm and explasations which 1o the best of our k,uquEdLL pd
belief were necessary for the purpasqa afqur ity

BY Tn aur opinipn, pro;:u:r bnoks of accounts as requm:d hy Taw have been kept by 1he sompany 8o far
ag uppt.m from our u:ammm:m of these boolks;

1

| A-B4, Street Np. 15, Madhu Vihar, Patpargan], Chelbi-110092
Phane : 22235713, 43025208 Mobile - 88112-52874, E-mail ; woddarm@yahw cauin
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¢) The Balance Sheet , Statement of Profit and Loss and Cash flow Statement dealt with by this
report ar¢ in agrsement with the books of accounts;

d) In o-ur emindon, fhese financial statemnénts have been prepared in compliance with the applicable
accounting standards ruferma to in section 241 (3C) of the Companies Act, 1956.

&) Tased on the representations mace by all the Directors of the company as on 31% March, 2012 and
raken on record by the Boatd of Dlrectofs of the conipany and in accordance with the infornation
and explanations as made ayailable, the Directors of the company do not, prima facis, have ay
disquulification as referred to in clause (g) of subwsection (1) 10 Sectmn 274 of the Compamcs Act,
1956, . :

T ow OO, and 10 the best of our information and amordmﬁ to the explanations given to us, the
' Balance Sheat and Stmement of Profit and Loss siblect to:

- Notz No. 14, 01 regarding non pravisian Jfor diminution in value of Long Term Invextmenis  in
ﬂ{?).s'zdxary companies, since in the aplnion of the Board . these investmenss are long term in na:m: and
such diminution is only temporary (amoxnt unascertainable), ‘
and read together with significant aceouMing po‘hmcs and notes thereon glve the infomatmn required by
1he Companies AGT, 1939, 1 the urmme wo wauired and givo a wuo md flair viaw in cunfnrmnty with the
acconnting principles genetally accepted in'India;

B Inthe cse of the Balane Gheet, of the Swate of affairs of the company asat 31% March, 2012,
_ n Tn the case of the Statetsent of Profit ang Loss, of the pr{aﬁt of the company for the vear ended
on that date and” _ . o o
i) In the case of ihe Cush Flow Statement of the cash flows for thie year ended on that date.
For Sushil Poddar & Co. ‘ ‘
Firm Registeation No, 014969N
Charfored Acconntants '

.\--" _-:;‘ g ‘/ i

, s K. P( IFa
odda;fu é’ 3
Mn,mbcralﬂp‘wo' 0)44‘29
Tew mm.,*o“* 'M’m 201 2

T
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ANNEXURE TO AUDITORS’ REPORT
(Referred to in paragraph 3 of our Report of cven dide )

) In opur opinion, the company has aintained proper records showing full particylars including
quantitative details and sitvation of fixed assets,

() As exptained 10 us, 2 the fixeq wsels have been physically verifiad by the management according
10 & regular program which in our opirtion iy reasonable having regard to the size of the comparty and tha

Cnature of i opdsers, No materlal discrepancies with TESPECt 10 book records were noticed on such,

veritication,

() In owropinion and according to explanations glven to us, fixed asselz disposed off during the year
Wwere not substantial and as such the disposal las not affected the going coneern condept of the company,

(8} As explained to us, physical verification of inventory, exoept marerial lying with third parties and in
trangit, has been conducted by the managemenr at reatonable intervals. in our opinion, the frequency of

© verification is reasnmabls,

(b) In our opinion, the procedures of physical verification aof inventory followed by the management are

remsonable and adequate in relation to the size of the company and balure of {i2 business, .

(c) On the basis of owr examination of the records of inventory, we are of the opinion that the company

is ‘maintaining proper records of inventory. Discrepancies netloed on verification of inventary as

' eompured 1o boble records were ot material and thess have been mmml'y cleaslt with in the books of

acoounls,

() The company has not taken iny loans, secured or ungecured from companies, frme or other partiss
covered in the rogigter maintained ws 301 of the Companies Aot Hc.,nce ﬂ'n:‘pmviniun of clause () and
(&) of pamagraph AGH) of the Companies (Auditor’s Report) Croder, 2003 are not applivable o the
Cottipany. . I S . |
(&) There are two whally owned subsidiary companies covered in the tegister maintained under seetion
301 of fhe Companies Act, 1 956 to which the eompany hits pranted unéecured toans, The maxithum

- wmoant fivolved during ihe year was Rs 9,12,02,431/-and the year enct balaoce of loan grarted 10 them -
was R, 8,98,00,000/-, '

May. 38 2812 B7:16PM P8
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() The company has pranted an intcrest free unsscurcd loan of Rs §.98,00,090/- to its: wholly owned
suﬁsidiaﬁus . In our opinion, having regard to the long torm involvement with the wholly owned
" gubsidiaries and according to the explanarions given to us in this regard , the terms md conditions of the

louns granted are prima facie not préjudicial to the inferest of the company.
({d) Therc iz no stipulation a3 to the repayment of the principal amount.

(_d) In view thereof the clause parlaining . to the ove:rdue amount be.mg more than Rs | Lakh is not
applicable. ‘ ‘

iv. In our opinion ﬁnd according to thé information and explanation givén 1o us, there are generally
adcqume internal control systema_ commensurate with the si.zg. of the company and the mmg of its
business with regard to purchase of it;lventory; fixed assets and for the sala of goods and services. ﬁunng
the course of our audit' we have not ohsarved any continuing failure to correct majoi— weaknesses in

internal controls. -

v, (a)Acoording to ihc- information and explanations given to us, during the year'ﬁndx;'r raview the contracts
ot arrangements that need 1o be antered mto the register mamta.ined under Secticn 301 of the Companies-
Aet, 1956 have bqen 50 ehtered.

{b) In our opinion and mmm to the information and e:xplanaiioﬁ givcl;l 10 us, the transactions made in
pursuance to cootracts or arrangements entered in the rcgtsters majntained uncle;r Section 301 and
c—:xcc-cdmg the value of five lakh rupees in raspect of any party during the year haw., been made ag pnccs
which are reasonablo: ha\fmg mgard to prevalhng market prices at the relevant time,

vi,  Inouw opmmn and aceording to the information glven to us, the company has not accepted any depc)g;tg

from the public to which diractives jssued by the Reserve Bank of Tndia and the provisions of section
38A and 58AA or any other relevant prowsmns of the Act and the Companies (Af.‘-ce'ptdnc*: of Deposlts)
Rules, 1575 apply. ' '

- vil.  In our opinion, the company bas an adequate intemal audit system mmmcnsumte with the sizi and the -
nature of its business.

vill. We liave broadly rcirjewed the cost records maintained by the Company pursuant to the companies (Cost
Accounting Reeords) Rules, 2011 prescribed by Cenwral Goverament under saction 209¢1)(d) of the
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Companies Act, 1956 and are of the epinion that prima facic the preseribed cost records bave b@en
muintained . We have, however, not made a derailad examination of the eost records with & view

doterming whether they sre acturate or uomPlew

P (u]An. cording to the records of the a«mpany. tha company is generally mgu!ar in depositing with ﬂm
appropriale autharitias unclmpumd shtmm'y duaa' irclading Peaviden: Fund, Investw Liducation and
Protection Fund, Employees State Ingurance, Tnmma Tax, Wealth Tax, Sales Tax, Service Tax, Custom
Eruty, Exeise Urity, Cese and any other stammry dues applicable to v, - '

(MAceording w the information and explanarions alven to us , e und!ﬂpumd arwunts pavable in ragpert
of the sawton dm&s rutorred 10 above were in'atrears, as at 21 March 2012 lor a period of more than

glx manths from the date they bac:zuha payable,

() Following are thi amouats which s dispuded und not 1“m§d by the Coreiy ¢

Nature of Demand Amountin Re Periad to which the ‘
Armaunt Rulates, ; Porum where
: ‘ apponl hoo B
S . flog |
. ‘ TR AB,E8, YRS 8 A Y ROQM08 5 . - ALY High Caurt
Income Tan(Taxd Intersst) | 586,060 2004-05 ‘ S
% The compuny dogs not have aceumulated losses and has not mmme:i caah lorges it the crureant Maoabial

ywar covered by our dm.[ll. il I.ht: ;mmcdmlc!y Preceding Hnanoial y;.,.ar

xb lm oour apinicm and mccurding o ihe m.lomuuon and explanations given to ug, the company ha\z nat
deltndied in copasrnant of dues 1o a Finmeinl Institurions, banks pe dlebirure hedders,

X During tim vear, the company has not granted loana and sdvances on the basis of seeurity by way of,
pludne of shares, debem‘ux #s and other t securitles, ‘

NilL The eompaty is nsither a shit flne tior mdhu:mmml banefic fond/ gooiely aml hene pruvismnu aff
prepgraph 4 (wiii) c}f the Compagies (madlwr i Ramﬂ) order 2003 4 not applicahlc W the SOt pans,

CEIV. N oyr opiblon and accordlng 1o th:: information and sxplanaljons piven by thiy management, the
cempany 1 0ol a dealer or 1r:1mr im shares, seeurities, debemures uped other i i vestrmmyts, Hnwevmv in
rispoct 5 fransactions selating to invegtneat it shares’ gty figzats, Thao oty hgs paintainee
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Xy In our apinion, the term loans have heen applicd [or the purpise for Which they weps obtained;

Xvii, According to the 'infqﬁnarion and explanalions givéh te us and on an pyeraj] examination of the bafanes
sheet of the COmMPAany, we teport that no {unds raised on short termn basis have besn uged for long term
in\.restnw_nts. : ‘ ‘ ‘

Aviih o gur opinion and based on the information and explanations. given to us, during the year the
Company has made preferential allotent of shares on conversian of Preferential Share Warrsnts. on
Private placement basis ta a company coverad in the regisigr maittained under section 301 of the
Companies Act 1956, and shﬂrl:s‘hnv‘.:‘bten tssuod & a pries which is not Prejudicial to the mierast of the
Compa_ny. ‘ ’ .
Xix,  The company has not istued any debernturgs, Accor_ding!y the provisions .of clanse 40xix) of f.hé‘
Cjémpariiss (Auvditors Repmt) Ordet, 2003 are app]icablc to the ‘c.om}‘:aa.ny. .

e During the year unger Teview, no money wae raisgd by public igsne and a8 such disclosurs of eng yse of
. money mised is ngt applicable. ‘ ' '

ARl Based upon the audit procedure perl;

For Sughil Poddar & Co.
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