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PRESS RELEASE
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BIRLA CORPORATION Q1 PaT at Rs. 85 Czs

Q1 2012-13{04 2011-12(01 2011-12
ement Despatch (Lac Tns.) 16.28 16.33 15.20
Net Sales / Income from Operations
{(Net of excise duty) (Rs in crore) _
Profit After Tax (Rs in crore) 84.74 57.46 111.88

658.02 651.36 556.97

Birla Corporation Limited, the flagship company of the M P Birla Group and cement major,
has earned a Profit after Tax of Rs 84.74 Crs in the First Quarter of the current financial year
against Rs. 111.88 Crs in the previous corresponding quarter. The net sales/income from
operations for the quarter were Rs. 658.02 Crs (Rs. 556.97 Crs). The Profit after Tax, compared
to the preceding quarter, has gone up by 47%.

Commenting on the results, Shri Harsh V. Lodha, Chairman of the Company, stated that the
prefitability of the Company continued to be affected due to the closure of limestone mining
operations at its Chanderia Units on account of the order of the Hon'ble High Court at
Jodhpur. Further, significant increase in rail freight on incoming raw materials and outgoing
cement dispatches, with effect from 6 March 2012, and increase in the cost of power and fuel
impacted profit. Also, the effective exdse duty rate increase in the last Budget resulted in
reduction of margins. The suspension of work at Birla Jute Mills, Birlapur, too, had an
adverse effect on the Company’s bottomtine,

In its final order on 25 May 2012 regarding the Chanderia matter, the Hon'ble High Court has
prohibited mining and blasting within 10 K. from the wall of the Chittorgarh Fort and ruled
that the mining leases granted in such area be canceiled. All mine holders were directed to
make payment of compensation to the tune of Rs. 5 crore, 90% of which was imposed on the
Company. Since then the Company filed a Special Leave Petition before the Hon'ble Supreme
Court, challenging the aforesaid order The SLP was admitted and levy of compensation
stayed.

Shri Lodha stated that in spite of suspension of mining operations, the Chanderia Units could
continue production by outsourcing limestone and clinker, though at a substantialty higher

cost, to protect its market.

The Company has otherwise performed well in all the other locations and achieved the
highest ever quarterly sale of blended cement, which stood at 95%, against the industry

average of around 70%.
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Several projects, undertaken by the Company to enhance capacity as well as improve
efficiency at various locations, are in the process of completion following implementation of
the 1.2-million-ton brownfield cement capacity expansion project at Chanderia.

PROJECTS TO BE COMPLETED IN 2012-13

Modification of cement mill at Satna, together with clinker and fly ash silo
Coal Washery together with wagon tippler at Satna

Modification of cement mill at Chanderia

2 MW Waste Heat Recovery System at Chanderia

0.7-million-ton expansion project at Durgapur

Madernization of the grinding unit at Raebareli

Implementation of the ERP system in the Company’s cement units
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Shri Lodha said that after completion. of the above expansion projects the effective annual
capacity of the Cement Division would go up to 9.3 million tons.

The Board of Directors of the Company, at its meeting today, elevated Shri B R Nahar as
Managing Director of the Company.

The Company has been allotted the Bikram Coal Block in Madhya Pradesh and
administrative approval for mining lease has been granted by the Union Ministry of Coal. The
environmental clearance report, as per requirements, has been submitted to the expert
committee of the Entvironment and Forest Ministry.

OVERSEAS VENTURE: The Company has received mining lease for coal and limestane in
Ethiopia to set up a cement plant there and once the feasibility study is over, steps to
implement the project will be initiated.

JUTE DIVISION: Consequent to an illegal strike and other unlawful activities resorted to by
a section of workmen on 30 March 2012 at Birla Jute Mills, suspension of work had to be
declared with effect from 31 March 2012. The suspension of work is still continuing. A
tripartite meeting is scheduled to be held shostly.

OUTLOOK: With Government impetus for development of the infrastructure, including
housing and roads, demand for cement is likely to increase by 8% to 9% per andum,.
However, with the additional capadty coming up over the days, a swplus scenario may
continue for some more time. Further, input cost pressure, aided by nflation, will continue to
impact margins.

DMECI AIMER

Statements i s relese descnibing the Comvpany’s cbjectives, projctions, csimates, expeciations or predictions may be ‘fodward looking
statements’ within the meaning of applcable lawe or regulatons  Actual results could, howover, differ materially from those expressed ot imnphied
brposant factors that could make a difference 1o the Company's oparations nchude global and domestis demand-supply conditions, fiuchad
goods pnces, raw makemals and fuel costs & avaslability, transportaton costs, changes in Government régaiations and tax stoactce, économic
developments within India and the countries with which the Company has husiness contacts and other factors such as Litigation and industrial
relanons Natther out Company, our Directors, nor any of our affihates, have any abhigation to update or otherwise revise any statements reflecting
erreumstances ansng after this date or to reflect the securrence of underlying events, even tf the undgxl}ring agrumptions do not coove to frntion
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