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INDEPENDENT AUDITORS® REVIEW REPORT '

TO THE BOARD OF DIRECTORS OF
DEN NETWORKS LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of
DEN NETWORKS LIMITED (“the Company”) for the Quarter and Half Year ended 30
September, 2013 (“the Statement”), being submitted by the Company pursuant to Clause 41
of the Listing Agreements with the Stock Exchanges, except for the disclosures in Part 1I -
Select Information referred to in paragraph 5 below. This Statement is the responsibility of
the Company’s Management and has been approved by the Board of Directors. Our
responsibility is to issue a report on the Staterment based on our review. ‘

2. We conducted our review of the Statement in accordance with the Standard en Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Charterad Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of the Company personnel and analytical procedures applied to financial data and
thus provide less assurance than an audit. We have not performed an audit and accordingly,
we do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that
causes us to believe that the accormpanying Statement, prepared in accordance with the
Accounting Standards notified under the Companies Act, 1956 (which continue to he
applicable in respect of Section 133 of the Companies Act, 2013 in terms of General Circular
15/2013 dated 13 September, 2013 of the Ministry of Corporate Affairs) and other recognised
accounting practices and policies, has not disclosed the information required to be disclosed
in'terms of Clause 41 of the Listing Agreements with. the Stock Exchanges, including the
manner In which it is o be disclosed, or that it contains any material misstatement.

- 4. We draw attention to note 9 of the Statement wherein it is stated that the Digital Addressable
System (DAS) subscription fee has not yet been finalised. and the revenue on account of the

same has been recognised based on certain estimates which in the management’s view are
reasonable.

5. Further, we also report that we have traced the number of shares as well as the percentage
of shareholding in respect of the aggregate amount of pubiic shareholding and the number of
shares as well as the percentage of shares pledged/ encumbered and non-encumbered in
respect of the aggregate amount of promoters and promoter group sharehalding in terms of
Clause 35 of the Listing Agreements and the particulars relating to investor complaints
disclosed in Part II - Select Information for the Quarter and Half Year etded 30 September,
2013 of the Statement, from the detatls furnished by the Registrars.

For Deloitte Haskins & Sells
Chartered Accountants
(Firmn Registration No. 015125N)

Jitandra Agarwal ‘

_Parther o
(Membership No. 87104)

NEW DELHI, 12 November, 2013
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DEN Networks Limited
UNAUDITED FINAMCIAL RESULTS
FOR THE OUARTER AMD HALF YEAR EMDED 10 SEPTEMBER 2013

Yanr ended

Port-1 - = ) ‘
Partlculars Quervter ended | Quartar ended Holf year Half year Year gndesd [ Guarber anded | Quarbar ancded Tuarbar Half yaar HoM year
30.09.2013 30.04.2003 sndad anded anvfiad 31.03.2012 a0.0%9,2013 0.0, 2023 andad ended anded 31052013
{Lnaudited) [Unaudieed} hﬁ..uwmnu_..ur 30.09.2013 30.09.2012 CAudited) (Unaudited) {Unaudtad} A0.0%.2012 30.08.2013 0,058, 2012 FAudived)
L fUnaudited) | [ HEed) . fUnaudivad) F (Unaudited} | (Unauditad}

1. |Toral Ravanua 27,167 16 870 2060 1 S4057 ) 40042 ) 9405 ) 0 31939 23,123 14,522 41,861 2Z.875 F0%1 |
rah Ircomn: from coerailons 26,632 26,952 0.274 53,051 39,708 LA - 16,757 16,171 13,349 3928 ZE.195 -53.476
b Cfer aoerating Incosme . 555 308 vHE B&3 840 1753 582 7,951 1,324 £.933 1.431 124615

2. |[Expanens . 224431 229521  1D.456 45412 FBGET 1 77700 i7.516 WE2D 11574 53,005 | 24,083 51,528
&1 Content cosk 9.054 8501 765D 17.555 14410 19,260 4117 4.365 2,148 8,482 3,800 3,137
(b1 Qoeratisnal. administratle and ather costs fsee note 114 G421 7965 S.A15 14,036 16,335 23,595 4.037 5227 2.553 9,254 4,843 1E,004
[c 1 Placement cost 552 609 5478 L1648 3049 4,258 5.048 4,763 5.165 831 10,066 10.084
1 Personnal cost 2.40% 704 1.187 5.203 4,388 94381 1.192 1,251 a8l 2.443 2.0, 4,161
rel Cost of raded Ibems 163 267 15 430 6 E.580 aqq 7031 295 4875 1.137 11,874
(1 Deoreclation &l amort|satéon ecnense 3,704 31.323 1739 T.027 3.285 B.1L2 2,178 2022 1.050¢ 4,200 1973 4,963
fa) Ernl sAock jan - - 8 - 163 402 - - a1 - 163 402

a. |Prone ¢ [loes} frem cparatians dafors ather Income, Interaat and 4,744 3,901 2,594 8,845 2,892 13,695 22 [LASH 1,689 (1,234} 3,593 8,566
enoantionsl ftemd 123

i, [Cther inoemwe -47F1 BF3 F51 1.144 112z 2,050 ra0 930 1,144 1770 1.756 2.581

5, |Proft / floss) bafore Interest and wxcantlonal [beams (344] 5258 4,514 2145 5,780 6014 15,756 14013 4N 2,843 L] 5.342 1L15¥

6. |Cnterest and pthar fnancial charaes (se nobe 110 2.428 2,126 uon 4,554 1203 4,708 2,142 1918 -t ] 3.060 1,860 4,468

7. |Prafit / flogal sfiter Inbaresk but bafors axcemtions| [tame (5-51 FREF FEEL 2.239 B.235 4,111 11048 1.128) L2385 1974 13524} 3,488 6,683

2, penda - I far inpak t of non current Iresbanerit - - - 312 - - - - 312

9, |Profit £ {losa) feam ardinary ackivities befora tax (7-BY 2,787 2445 2.239 5,238 2111 .76 £1.129} 1,395) LS7% (3,524) A.489% 6377

10 |Proviston for tax 537 313 440 850 a7 2942 15273 11.136} 525 rL.563% B52 1881

12, |Mat profit # ({oss} from ordinery actlvitles aftes tax {$-10) .- - 2,250 F¥EC 1,799 43485 x4 1794 [LLFT] [1,25%) 1,448 {1,861) 2,537 4,496

12, |Share of minorlty inkaresk 1.132 1.5 41 2,252 413 1.563 - - . - -

13. |Shara In {kasy orofit of assoriates - - - - - - N - -

1% |er proft / floss) (11-32+13 e 1545 1558 2233 2781 [FF71 FET7 7] I T TTT] I 7T TV 2537 2435 |

15.{Pald-wo Eguity Share Caoltal 17830 14.64% 13,273 17.420 13.273 13402 17,520 14,645 13.273 17.820 13,293 134402
Face value Bs. 103 -

16.{Reserves (et of accumiulated lossesh - - - - - Fa.2q4 - - - - 6307

17.JEPS (Net annuallsadk
ra) Basic EFS before and after Extraardinary 0.77 172 119 1.48 213 LR {02y [(eR: 2=k 1.08 {129} 1,59 1.38

ftams for the perled, far the yearto date
and for the previous yaar (Rt bo e
annmialized] . -
() DEuted EPS before 2nd afer Extraordinary Q.77 4,72 118 1.49 2.11 4.58 [r42] {0.48] 1.08 [1.2%) Loy 3,z
flems fior tha perlod, for the wear bo date
and for tha previous year (1ot 4o be
annuallsed )
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DEMN Networks Limited
UAUDITED FINANCIAL RESULTS .
FOR THE SHMRTER AHD HALF YEAR ENOED 30 SEPTEHBER 2013
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. Partlculars .ﬂ._.._.-:uw snded ncm..&mr n___unn 1 Chiartar -_m-__.__iu__.. fuartey
30.09.2012 30.05.1013 amdked andad anded 31.03.2013 A0.09,2013 30.06.2013 andad andad endad 31.03.2013
[WMrauditad) {Unaudivad) 30,08, 20012 30,08, 2013 30,09, 2612 A lbed) Unaudited) [Unauditad) 30.09,30%F 30,09.201%F 30.09.2012 [Audited)
Unauditad} | (Uneudicag) | {nandited) . {Unauditad) | (Wnaudved) | {Unauditac)
|—1Part-lL
A | partioulars of sherehalding
1, |Anererate of Publlc sharahciding i
{a¥ Murder of Shares 106,039,305 75130007 | £1,369.555 | -106.839.386 | 61.368.555 | B2.663.681 106,839,386 75.130002 {  61.366.555 ] 106.835,386 61,365,555 | 62663681
b1 Percaniane of Sharahofdina 59,85 §1.29 6,24 55,95 44,24 16,76 E9L95 51,29 16.24 59,85 4%, 24 45,76
éc1 Faoz Value ner shara (Rs.h Rs. 104~ s, 10/~ Fs, 104- Rs, 10¢ Rs. Lov- #5100 Rs. 404- Res- 104 Rs. 10~ s, 1~ R, 104- 5. 104~
2. |eramoters and promoter aroup Shareholding -
b Pledaed/Encumbered
- Humber of shares Hil Hil Hl NF Hil Hil Nil Nl il Hil Wil Hil
- Percentage of shares (as a % of the total Hil Nl L Hi Hil il Hil Hil Hil Hil il Hil
shasaholing of prometer and promotar graupy
- Percentage of shares (as a% of the tatal HIl NIl NIl il il Hil NIl Bl NIl wi Ml L1}
shase capital of the company])
b3 Mon-encumbered )
- Humber of shares 71,360,420 7LABMA20 | 71360420 71,360,420 71360.420 [ 71,360,420 71360920 1360420 | 71360420 FLIG0. 420 71,360,420 | 71350420
- Paroentage of shares (aga % of the to1al 100,00 1HLGD 100,040 1000 100,00 Ho.on 10008 100,00 100,00 Lg0.00 16000 100.00
sharehabding of promeber and pramsater groupk
- - Parcentage of shares (as 8% of 1ha tatal 40,35 46,71 53,76 40.95 53.76 5324 40.05 48,71 53.76 40,05 53,76 S3.M
share capital of the compary)
% [IHVESTOR COMFLATHTS Tuarbar ended
Perding at the begianine of the aunrber i
Recelved durlm the quarter w - .
Disposed of durlng the quarter AT
Bemalnlng unresolve 2t Az end of i Juarter il @O mmﬂ%
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Motes to the audited financlaf results:

1

Consolidated and Standalene financial resulks of the Company for the quarter and half year ended September 20, 2013 have been reviewed by the Audit
Committee of the Board and have been approved by the Board of Directors at their respectlve mestings held on Novemnber 12, 2013,

The Statutory Audltors of the Company have carried out the Limlited Review of the standalone financlal results of the Company for the guarter and half
year ended September 30, 2013,

This statement of financiat results has been prepared by applyving the accounting policles as adopted in the last audited annual financlal statements For
the year ended March 31, 2013. -

The Company has issued and allotbed 12,466,321 equity shares on May 10, 2013 far cash at a price of Rs, 217.50 (including share premium of Rs,
207.50 per equity share) aggregating o Rs. 27,114.25 lakhs by way of a Qualifled Institutional Placement {QIP) under chapter VI of SEBI {ICDR}
Regulation, 2009, Out of the total procesds, the Company has spent Rs. 981.21 lakhs towards issue expenses and the balance has been invested In

flxed deposits and mutual Funds, )

The Company has issued and allotted 31,709,384 equlty shares on September 27, 2013 for cash at a price of Rs, 217.50 {including share premium of
Rs. 207.50 per equity share) aggregating te Rs, 68,967.91 lakhs by way of a Preferential Issue under Chapter VIT of SEBI {ICDR} Regulation, 2009, Qut
of the total proceeds, the Company has spent Rs. 1,724.20 fakhs towards Issue expenses and the balance has been invested in flxed deposits and

mutuzl funds,

These consolidated results do not include the results of two subsidiary companles due to nen avallabllity of audited or management certified accounts of
those subsldiarles. The management is of the view that the results of these subsldlarles are not significant in relatlon to the Conselldated results and
accordingly will have no materlal Impact on the results of the Group.

The Company has total Investmerits of Rs, 45,767.70 lakhs In subsidlary companies and a jolnt venture company. Of these, the Company has
Investment of Rs. 3,771.99 lakhs and has balances of loansfadvances of Rs. 647,17 lakhs In varlous subsldiary companies whose Net Worth as at
September 30, 2013 {as per management certified accounts) has fully/substantlally eroded. Of these, companles with Investments aggregating te Rs,
298,51 lakhs and with balances of leans/advances of Rs, 179,91 lakhs, whose net waorth Is fully/substantlally eroded have (as per management certified
accounts), earned profits for the half year ended September 30, 2013, The management of the Company expects that these subsidiary companles will
have poslitlve cash fows to adeguately sustain its operations In the foreseeable future. Having regard to the long term investment and strategic
Involvement no provision for diminution of these investments has been considered necessary.
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Notes to the audited financial results:

8 The staternent of assets and liabilities is as follows :

(RS, in hm#:mu

Consolidated Standalona
Particulars As at As at As at As at
30.09.2013 31.03.2013 30.09,2013 31.03.2013
fUnaudited} | (Awdited) | fUnpauditedd | fAuditedy |
A EQUITY AND LIABILITIES .
1 Shareholder's fund
(a) Share capitai 18,095 13,527 17,748 13,277
[bY Reserves and surplus 165,443 74,245 155,220 B8 017
183 538 B7 772 172,968 81,294
2 Share appllcatlon money pendlng allotment 584 573 - -
3 Minority Interest 10,620 9,101 - -
4 Non-current liabilities
{a} Long-term borrowings 44,580 40,096 44,447 40,068
{b} Deferred tax llabilltles {net) 489 473 - 143
{¢} Other long-term llabilkities 42 212 3 3
{d1 Long-term provislons 809 703 581 464
45,919 41,489 45,031 ~ 40,678
5 Current lfabilities
fa} Short-term borrowings a,.516 22,737 4,951 19,292
(b Trade pavables 36,168 34,925 21,823 12,278
{ch Other current liabilities 57,258 31,387 50,154 25,701
{d} Short-term provisions 148 11% 18 21
. : 103,088 80,168 76,946 57292
TOTAL 343,748 225:103 294,945 179,264
B ASSETS
1 Non-current asseis
{a) Fixed assets o
AiY Tanalble assets 95,572 73,234 56,561 49,127
{ii} Intanglble assets 1.339 1,828 590 B7S
{Tii} Capital work in pregress 4,255 6,625 4,085 5,337
{&) Goodwlill on consalidation 27,024 29,534 - -
{c} Non-current investments 1,213 - 0 45,758 43,675
{d} Deferred tax assets (net) 5,113 3,073 1,520 -
_|fe) Long-term foans and advances 13,409 16,579 7,625 4,604
{f) Other non-current assets 804 4,293 7059 FA72
149,929 135,166 123,308 - 111,090 |
2 Current assets
(&} Current investments 34,049 13,143 32,343 13,142
(b} Trade receivables 43,509 32,562 22,441 15,7
{) Cash and trank balances 96,392 33,638 86,393 19,
{d% Short-tenm loans and advances 11,545 8924 10,089 10}
{e} Other current assets B.235 4,571 20,371 a,
193,819 92,937 171,637 TR
W
TOTAL 343,748 228,103 294,945 | 179.2
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Notes to the audited financial results:

9

10

11

12

i3

14

15

Pursuvant to TRAL notification, Digltal Addressable System (DAS) was implemented in metropolitan citles of the country In phase I with effect from 1
Movernber, 2012 and In 38 other cities {n phase II with effect from 1 April, 2013. The Company Is in the process of finalising the subscription fee to be
billed to subscribers. Pending finallsation of such subscription fees, the Company bas recopanised subscription Income on best estimates basad on
market trends and negotiatlons with distrlbutors/ local cable operators. Based on its review of such estimates on a regular basis management s of the
view that any change arlsing in the subscription fee once finalised will not have significant Impact on the revenue of the Company for the current perlod.

The Cempany has opted to apply the provislens under paragraph 46 of Accounting Standard {AS} - 11 "The Effacts of Change In Foreign Exchange
Rates™ with effect from April 1, 2013, Accordingly, during the quarter under review, exchange difference of Rs. 850.55 lakhs, arising on all long terms
monetary ltems relating to the acquisition of depreciable assets are added ko the cost of fixed assets/ capital work In pregress as against Rs, 1,112,97
lakhs In previous quarter and will be depreciated over the balance useful life of the assets.

Curing the quarter under review, the Company has accounted for an unrealised farefgn exchange fluctuation loss of Rs. 513,19 lakhs as against
1,000.49 lakhs in previous quarter oh imparted equipments; of which Rs, 238.10 lakhs has been Included in aperational, administrative and other costs
as against Rs, 871.70 lakhs in previous quarter and Rs 275.09 lakhs has bean Included in Interest and other financial charges as against Rs. 128,79
lakhs in previeus quarter in acoerdance with paragraph 4(e) of Accounting Standard (AS) - 16 "Borrowing Costs",

" The Company is engaged In the distrlbution of cable television and related services which Is considerad as the only repartable business segment. The

campany's operations are based In india.
The Company had Issued and allotted 31,709,384 equity shares in terms of Chapter VII, ICDR Regulation, 2009 on September 27, 2013. These shares
were listed and trading approval was received from National Stock Exchange on October 15, 2013 and BSE Limited on Cotober 18, 2013.

The Department of Entertalnment Tax has raised a demand of Rs. 827.05 lakhs against the Company towards entertainment tax on Dlgital Addressable
System ["DAS™) revenue, for the month of Aprit & May 2013. The Company has preferred an appeal against the said demand, The management is
confldent that based on its own assessment and the legal advise so received, no entertafinment tax is payable and accordingly no provision has been

made against thls demand.

The amounts for the previous periods have been reclassified! regrouped to conform to khe classliicatlons adopted In the current quarter,

For DEN Networks Limited

Wovember 12, 2013



