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WALCHANDNAGAR INDUSTRIES LTD.
Regd. Office: 3, Walchand Terraces, Tardeo Road, Mumbai - 400 034.

Statements of Assets and Liahilities (% In Lakhs)
Particulars Asat Asat
(Current year (previous year
ended) ended )
(30/09/2013) (30/09/2012)
A EQUITY AND LIABILITIES
1| Shareholders’ funds
a) Share capitat 761 761
b) Reserves and surplus (*) 69882 39346
[3] M_il'ey received against share warrants - -
Sub-total - Shareholders' funds 70643 40107
Non- current Liabilities
a) Long-term borrwings 11 2127
b)Deferred tax liabilites (net) 337
) Other long-term liabilities 851¢ 13291
d) Long-term provisions 410 96
Sub-total - Non-current liabilities 8940 15853
Current liabilities
a) Short-term borrowings 23574 1654z
b) Trade payables 2719¢ 2567(
¢) Other current liabilities 26754 26301
d) Short term provisions 14861 879
Sub-total - Current liabilities 79013/ 69392
TOTAL - EQUITY AND LIABILITIES 158596 125352
B ASSETS
1| Non-current assets
a) Fixed Assets™
(1) Tangible Assets 63385 29675
{I1) Intangible Assets 441 436
(I1) Capital Work in Progress 2041 2195
(1) Intangible Assets under Development - 110
65867 32416
b) Non-current investinents 1022 13¢
¢) Deferred tax assets 1901
d) Non Current Trade Receivables 2379,
€) Long-term loans and advances 326 34¢
f) other non-current assets 137 137
Sub-totai - Non -Current Assets 71632 33038
Current Assets
a) Current investments 2069 1854
b) inventories 26267 31439
¢} Trade receivables 41722 43909
d) Cash and cash equivalents 1227 1854
¢) Short-term loans and advances 13875 9875
f) Other current assets 1804 3383
| Sub-total - Current Assets 86964 92314
| TOTAL ASSETS 158596 125352

* The additions in Revaluation reserve & fixed assets in quarter IV of current year amounting to
Rs. 35653 Lakhs represents the increase on account of revaluation of fixed assets.

For WALCHANDNAGAR INDUSTRIES LTD.

:h-
Place: Mumbai : G. K. Pillai
Date: 27th November, 2013 § / MD & CEO

A TRADITION OF ENGINEERING EXCELLENCE




WALCHANDNAGAR INDUSTRIES LTD.

Regd. Office: 3, Walchand Terraces, Tardeo Road Mumbai - 400 034.

SEGMENT-WISE REVENUE, RESULTS & CAPITAL EMPLOYED

(X In Lakhs)
Quarterended | Quarterended | Quarterended I Year ended Year ended
Particulars (3009-2013) | (30-06-2013) | (30-09-2012) | (30/09/2013) | (30/09/2012)
(Audited)* (Unaudited) (Audited) (Audited)* (Audited)
| 1|Segment Revenue
(a) Heavy Engineering 23,252 13,736 29,850 67,164 82,592
(b) Foundry and Machine Shop 1,316 1,362 1,217 4,754 4532
(c) Others 241 226 213 922 1,106
Total 24,809 15,324 31,280 72,840 88,230
| |Less : Inter segment Revenue 12 99 39 189 83
Net Sales/Income from Operations 24,797 15,225 31,241 72,651 88,147
| _2|SegmentResults
|___|Profit/(Loss) before Interest and Tax
a) Heavy Engineering 2,714 (2,568) 4,572 (2,322) 6253
(b) Foundry and Machine Shop (131) (10) 35) 288 235
(c) Others 15 (€8] 17 34 200
Total 2,598 (2,579) 4,554 (2,576) 6,218
|__|Add: Exceptional Item ~ 1,727 - ¥ 4,175 (529)
| _|Less: Finance Cost 1,068 992 823 4,076 3,049
Less - Other unallocable expenditure net of 277 (15) 300 1,100 949
unallocable Income
Profit/(Loss) Before Tax 1,253 (1,829) 3,431 (3,577) 1,691
|_3|Capital Employed
|__[SegmentAssets
| ILess: Lizbilities(*)
(a) Heavy Engineering 55,119 18,014 27,714 5511 27,714
(b) Foundry and Machine Shop 7.028 4,399 4,605 7,02 4,605
(c) Others 4,069 1,174 1,642 4,06 1,642
(d) Unallocated 4,427 12,076 6,147 4,427 6,147
Total* 70,643 35,663 40,108 70,643 40,108
: External Revenue by Location of Customers 26,071 29,810
Total Carying amount of segement Assets 10,910 13371
( to the extent allocable )
Total Cost incurred to acquire segment Assets 39 30

* The additions in Revaluation reserve & fixed assets in quarter IV of current year amounting to Rs. 35653 Lakhs represents the
| _lincrease or account of revaluation of fixed assets.

Place: Mumbai
Date: 27th November, 2013

A TRADITION OF ENGINEERING EXCELLENCE

For WALCHANDNAGAR INDUSTRIES LTD.

-
. K. Pillai

3,/ MD & CEO




K. S. AIYAR & CO

CHARTERED ACCOUNTANTS

#P-7 Laxmi Mills

Shakti Mills Lane (O D E Moses Rd)
Mahalaxmi Mumbai 400011 India

‘Tel ;: 91 22 2493 2502 / 6655 1770

Fax : 91 2266551774

Grams : VERIFY

worw KSAiyar.com

INDEPENDENT AUDITORS’ REPORT Mail@KSAiyar.com

To thhe Members of Walchand Industries Limited

Report on the Financial Statements

We have audited the accompanying financial stat ts of Walchandnagar Industries
Limited (“the Company”), which comprise the Balance Sheet as at September 30, 2013, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

M t’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 (“the Act”) and in accordance with the accounting principles generally
accepted in India. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and fair presentation of the financial statements
that are free from material misstatement, whether due to fraud or ervor.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit n accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud and error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the management, as well as
evaluating the overall pr ion of the fi ial

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our andit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations glven to us,
the financial statements give the information requiréd by the Actin the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India:

i

Offices also at
Chennai Kolkata Goa
Bangalore Coimbatore
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K. S AIYAR & CO

CHARTERED ACCOUNTANTS
(a) in the case of the Balance Sheet, of the state of affairs of the Company as at September 30,
2013;

fb) in the case of the Statement of Profit and Loss, of the Toss for the year ended on that date;
and

(¢) inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date,
Report on Other Legal and Regulatory Reanirements

1. Asrequired by the Companies (Auditor's Report) Order, 2003 ("the Order”)} issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give
in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Ordey.

2.  Asrequired by section 227(3) of the Act, we report that:

{(a} we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b} in our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books and proper returns
adequate for the purpose of our audit have been received from divisions at Zambia
and Ethiopia not visited by us. The divistons’ overseas Auditors’ Reports have been
forwarded to us and appropriately dealt with;

(c) the Balance Sheet, Statement of Profit and Loss, an.d Cash Flow Statement dealt with
by this Report are in agreement with the books of account and with the audited
returns from the divisions at Zambia and Ethiopia;

(d) in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards referred to in sub-section (3C) of
ction 211 of the Cc ies Act, 1956;

(¢) on the basis of written representations received from the directors as on September
30, 2013, and taken on record by the Board of Directors, none of the directors is
disqualified as on September 30, 2013, from being appointed as a director in terms
of clause (g} of sub-section (1) of section 274 of the Companies Act, 1956.

For K, S, Alyar & Co,

Chartered Accountants

Firm’s Registration No,; 100186W,
By the hand o

7,

Satish K-Kelkar
Place : Mumbai Partner
Date : November 27, 2013 Membership No.: 38934
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date on the financial statements for the year ended
September 30, 2013 of Walchandnagar Industries Limited}

(i)  Inrespectofits fixed assets :
(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets,

{b) The Company has a programme for physical verification of the fixed assets,
which in our opinion is reasonable having regard te the nature of the business,
Accordingly, the fixed assets have been physically verified by the Management
at the end of the year and no material discrepancies were noticed on such
verification.

() The fixed assets disposed off during the year were not substantial. According to
the information and explanations given to us, we are of the opinion that the
disposal of the Fixed Assets has not affected the going concern status of the
Company.

(ii) Inrespect ofits inventories:

(a) The Management has conducted physical verification of the inventory at
reasonable intervals other than material lying with sub-contractors, which have
been confirmed by majority of them.

(b) The procedures of physical verification of inventories followed by the
Management are reasonable and adequate in relation to the size of the Company
and the nature of its business.

(€) The Company has maintained proper records of inventory and no materjal
discrepancies were noticed on physical verification as compared to the book
records.

(it} The Company has not granted/ taken amy secured or unsecured loans to/ from
companies, firms or other parties covered in the Register maintained under section 201
of the Companies Act, 1956. Therefore, sub-clauses (b}, {c), (d), {e), (f) and (g} of clause
(iii) of the said Order are not applicable.

{iv)]  Inour opinion and according to the information and explanations given to us, there are
adequate internal control systems commensurate with the size of the Company and the
nature of its business with regard to the purchase of inventory and fixed assets and for
sale of goods and services. During the course of our audit, we have not observed any
continuing failure to correct major weaknesses in internal controls.

{(v) (a) According to the information and explanations given to us, we are of the opinion
that the transactions that need to be entered into the register maintained under
secton 301 of the Companies Act, 1956 have been so entered,

(b} In our opinion and according to the information and expianations given te us,
the transactions made in pursuance of contracts or arrangements entered in the
registers maintained under section 301 of the Companies Act, 1956 and
exceeding the value of T Five lakhs in respect of any party during the year have
been made at price which are reasonable having regard to prevailing market
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prices at the relevant time.

(vi) In our opinfon and accerding to the information and explanations given to us,
the Company has complied with the provisions of section 58A and 58AA and any
other relevant provisions of the Companies Act, 1956 and the Companies
(Acceptance of Deposits) Rules, 1975 with regard to the deposits accepted from
the public. As informed to us, no order has been passed by the Company Law
Board, Natlonal Company Law Tribunal or Reserve Bank of India or any other
court or any cther tribunal. .

(vii) In our opinion, Company has an internal audit system commensurate with s{ze
and nature of its business. '
(viii) We have broadly reviewed the cost records maintained by the Company

pursuant to the Companies Cost (Accounting Records) Rules, 2011 prescribed
by the Central Government under section 209(1) (d) of the Companies Act, 1956
and are of the opinion that, prima facie, the prescribed cost records have been
maintained. We have, however, not made a detailed examination of the cost
records with a view to determine whether they are accurate or complete.

(iX) (a) According to the information and explanations given to us and the records of the
Company examined by us, the Company is generally regular in depositing with
appropriate authorities undisputed statutory dues including Provident Fund,
Investor Education and Protection Fund, Employees’ State Insurance, Income
Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and Cess and
other material statutory dues applicable to it. There are no undisputed
outstanding dues in respect of the above items which are more than six months
as at the balance sheet date.

(b) According to the information and explanations given to us, the disputed
statutory dues on accounts of Sales Tax, Income Tay, Customs Duty, Weaith Tax,
Service Tax, Excise Duty, Municipal Tax and Cass that have not been deposited
on account of matters pending hefore appropriate authority are as follows:

Period to 'iﬁ.r:::
Name of the Nature of Amount which the dispute is
Statute Dues @®inLakhs) | amount sp
relates pending
Central Denial of 266.19 | March, CESTAT,
Excise  Act, | exemption 2000 to | Mumbai
1944 availed under | (Netof March,
notification No. | CENVAT 2004
6/2002,  for | reversal and
supply of | payment)
biomass based
boilers.
Central Excise duty 8245 | June, 1983 | Supreme
Excise  Act, | demand on | (Netof to  April, | Court
1944 bought out | CENVAT 2005
items supplied | reversal and
for centrifugals, | payments] |
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which have

already

suffered duty

at

manufacturers

end.
Maharashtra | NA Tax X 20 86.61 | 1982 to | Collector of
Land lakhs paid 2003 Pune
Revenue under protest)
Code NA Tax 16,18 | 1982 to | SDQ,

2003 Baramati
NA Tax 58.58 | 1994 to | SDO,
2003 Baramati

Pune Municipal 325.07 | 2008-09 to | Court of Small |
Municipal Taxes - 2011-12 Causes, Pune
Corporation | Determination

of Annual

Rateable Value ¥
Central Sales | The exemption 159.83 | 2005-06 Joint
Tax Act, 1956 | from tax for Commissioner

transit-  sale of Sales Tax

under section (Appeal),

6(2)(h) is Pune

denied. ¥ 30

takhs paid

under protest.
Andhra VAT - Addition 475.53 | Oct. 2009 | Appellate Dy.
Pradesh of adhoc to Sept. | Commissioner
Value Added | amount in 2010 (CT) N
Tax Act Sales Secunderabad
Service Tax Demand on 362.65 | 2006-10 CESTAT,

value addition Kolkata

of bought out

items. ° 28.76

lakhs paid

under protest.,
Employees | EPF - Demand 50.68 | 2006-07 Mumbai High
Provident from EPF Court
Fund authorities

The Company does not have any accumulated losses as at the end of the financial year.
The Company has incurred cash losses only in the financial year covered by our audit
but has not incurred any cash loss in the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to the financial institutions or
banks or debenture holders during the year.
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The Company has not granted any loans and advances on the basis of security by way of

pledge of shares, debentures and other securities.

In our opinfon and according to the information and explanations given to us, the
Company is not a chit fund or a nidhi/ mutual benefit fund/ society. Therefore, the
provisions of clause 4(xiil) of the Companies (Auditor’s Report) Order, 2003 are not

applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company is not dealing in or trading in shares, securities, debentures and other
investments. Accordingly the provisions of clause 4(xiv) of the Companies (Auditor's
Report) Order, 2003 are not applicable to the Company.

According to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from banks or financial institutions.

The term loans have been applied for the purposes for which they were raised.

According to the information and explanations giver to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on
short-term basis have been used for long-term investment.

" According to the information and explanations given to us during the period covered by

our audit report, the Company has not made any preferential allotment of shares to the
parties and companies covered under the register maintained under section 301 of the

Companies Act, 1956.

According to the information and explanations given to us during the period covered by
our audit report, the Company has not issued any debentures.

According to the information and explanations given to us during the period covered by
our audit report, the Company has not raised any money by public issue.

According to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the course of our audit.

Place : Mumbai
Date : November 27, 2013

For K. 8. Aiyar & Co.
Chartered Accountants
Firm’s Registration No,~100186W

Satish.K. Kelkar———
Partner
Membership No. 38934



