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ftmj*“'::f;“ Statement of unaudited financial results for the quarter! nine months
{ Parmacea Biorec ended December 31st ,2012
A 2T T P I N ranipis - R e (Rs. in LHC!)
For quarters ended - Far Nine Months ended Fer year ended
Particulars 34.92.20M2 30.5.2012 31.12.2011 31.12.2012 31122011 H.3.2012
H_ {3 {Unaudited) (Linaudited) {Unaudited) (Unaudited). [Audited)
PART -1
1. Income from operations
a. Met sales { income from cperations (Rek of axcisa duty) 16,628 26687 15,298 34,605 58,840 66,838
b. Other opsrating income 1,762 3,61 218 5,951 1123 1220
Total Income from operations {net) 16,410 13,278 15,518 40,556 60,963 70,058
2, Expendhure
a. Cost of matedals consumed 8787 8,375 2779 19 002 29,048 30,233
b. Purchage af stoek in trade 357 o007 483 1772 1.94Q 2452
&. (IncreaselDetreass in inventaries {623] {5.008} 5.240 {5,052 {489 2.055
d. Employees tenefits expenss 3418 3.397 3.188 10,252 9,631 15,045
8. Depracialiot and amosisation expese 2158 2,084 1,540 8,252 5,572 7539
g. Other expansos 7,763 ) 7027 6,705 12,104 18,211 24973
Total expanses 21,830 16,7485 20,340 51,320 63,913 092,304
3. (Loss)/Proflt from operaliona before other income, financa cost, {3.430) {1,467) {4,824} (10,784} {2,950] {12,245)
{forelgn sxchange Muciuation gainf (loss) & exceptional items {1-2)
4. Other Income 257 2 Fin) | Fial 467 TdB
4. [Loss)Profit from ordinary activitias befors finance cost, foreign (3,172} 3,465) (4,823} (10,452) {2.483) (11,500)]
wxchange NMuctuation gain i (loss] & excepional Hems (344)
6. Finance coat 2698 1,555 1,852 7.004 5.686 533
7. Forsign exchange fluctuation loss! (gan) 357 (F=8) 453 831 1,729 1,041
B. [Loss)Profil from ordinary activitles after finance coat bafore [8,228) {4,222) 7,337 [18,429) (5,293) [22,080)
exceptional tams (56-7)
9. Exceptienal incomav{exp) - Refer nats 7(i} & (i - 1,840 - 1,540 - {4.214)
10, Profit! {loss) from ordinary activities before tax {3+49) {5,228} 12,582) 1723370 {18,733) 18,293} |26,294|
11. Tax expenses - {671} (165 {2,050) (£34) (5,516}
12. Net profit/ (loss] from ordinary actlvities atter tax {10-11} (6,228) 11,911} 7.172) {14,733} [8,868) {20,TTE)
13. Extraordinary dems (nel of tax expanses}) - - ) - -
14, Net profit /! {lass) for the period (12-13) {6,223) ti,911) {7.472) [{LRel ] [8.264) {20,778)
15. Pakd up equity share capital (face value of Re.1 per shara) 613 S13 E13 613 613 613
16.Raservas excluding ravaluation rassves 42285
17 Eaming per share (EPS) - Basi¢ (in Rs.) (10.17) (3.12) {11.7M) {24.06) 14.47) (33.52)
. - Diluted (in Rs.} 10.17) (340 iy {24.06) {14.47 [33.92%
PART . Il
A. Partictlars of sharsholding
1. Pubdic sharehelding
= No. of shares 15,427,192 15,426,992 15,406,398 15,427,152 15,406,396 15427182
- Percentape of sharehelding 2519 25,19 2515 2519 2515 2518
2. Promoters and promoler group Sharsholding
a} Plecige f ancumbered : H
- No. of shares - - 20,096 - 20,096 -
- % of Shares {as a % of the tolal shareholding of promoter & promd - - o4 - o4 -
- % of Sharas {a3 a % of the tatal share cagital of the Comparny) - - C.03 - .03 -
b} Non-eacumbarad
- Number of ahares 45,821,554 45823754 45,824,254 45,823 554 45824 254 45,323,554
- % of Sharss {as a % of the total sharehalcina of omoter & promdg 1C0.00 100.00 92.96 100.00 ©0.58 100.00
- % of Sharss (a3 a % ci the total share capilal of the Company) 74.81 74.81 7482 7481 74.82 74.81
B. Invsstor complajnty
Pending at the beginning of the quader -
Receivad during the gquarter -
Disposed of durng the quaer -
Remaining urreselved at the end of the quarter -
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Un.:udﬂgd Seg viso Revenus , R , and Capital Employed for the quartermle months ended en 31,.$2.2012
i Forquarter ended For Nine Months ¢ended | _ For year ended
Particulars M.12.3042 I "sanloiz I 31122017 31.12.2012 $1.12.2011¢ 31.3.2012
- {Unaudited} {(Unaudited) (Lnaudited} {Unauditnd} {Unaudited) IAudited)
1. Segment revenue -
{a) Vaccines 7089 1,044 6,373 8726 33,605 35,907
(b} Formulalions €718 10,837 8470 28,731 26,614 | 33,352
(e} Ressarch & development 1,465 1,251 - 2,17 - -
{d) Unaliocated 137 148 173 382 Taa 799
Groas saledincome From apamtien 18,410 13,274 16,618 40,556 60,953 70,052
Less - ntar sagmant revenue - - - - - -
Met nalssfincome frony operations. 13,4140 13,278 15,518 40,556 £0,562 - T0,058

2.5agment results
Profit {+)/ lasa (-] befora tax and Interest from each segment

fay Vaccines {2882 2,698) (1,520) (7 852} a00s 44

(b} Femulations 3379 2775 1.571 8,155 B 654 6,391
. ({c) Research & devaiopment i2,151) (1,125 (2,405) (-5,044] [6.243) {10,414
- Tetal [1,454) 11,247) {2,454] (4,740) 3418 (3,073)
Less : i} Finance cost 2,508 1,555 1,882 7,004 58E5 2535

ii) Other un-allocated xpanditure nst off un-sliccated incoma 2,076 {220 3.022 £.044, 7.029] 13.6877
Total profit before lax {6,228} {2,562) (7,337} {16,788) 13,238} {26,295)

3. Capltal Employed
[Segment assels-segment liabilities)

{a} Vactines 63,602 §9,700 63,318 83,832 63,218 74,570
(5} Formulations 0,576 7513 23,379 30,576 23,379 28,384
(6} Resparch & developmant 12,853 23521 20,318 145,863 20,318 23,666
{d} Unallocated {48 616) 148,580) {52,198 48,615) (52,193 (45,420)
Total capital smptoyed ' . | 65,656 72,154 54,316 §5,655 54,316 81,200
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The above financial results wers reviewed by the Audit C ittee of the Bozrd and app d by the Board of Directors at their mestings held on February 7. 201 3 and February &, 2013, respectively

Tax expense includes incame tax and deferred tax liability.

The Company has yol Govermment of India's arders for supply of Trivalen: Qral Polio Vaccines {TOPY) and Bivalent Orzl Polio Vaceine (BOPY) worth Rs.187.61 Crores, to be supplied dusing the
penod December 2012 «il) May 2013 to meet the raquinements of National isation Days (NIDs) and Suppl ¥ Nationat | isa1on Days (SNIDs).

The Comnpany has For the first time launched jts produet in US by way of lauech of Tacralimus Capsules through its strategic partner Kremurs Urban Inc_ (part of UCE Group}.

During the quaster, the Company has invested eén amounl of Rs.335 Yags rowards peyment of call moaey in respect of parzly paid shares held in its [ndian subsidiary, NewRise Healtncare #vi Led and an
amount ¢f Rs.6 lags has been invesicd in Adveta Powsr Pvi Ltd , 2 joint ventore Compnny. Further, an amaunt of USE 52,000 (around Rs.28 lacs) was remitted to the Company’s WOS, Ress lnvestments
Limiled, Juemasey in terms of exisling loan agresment,

The Company and its IV pariner Novartis Vaccines & Diagnostic Sel furve mutually decided te dissolve theiy joint ventare for marketing of vaccines in India Accordingly, the IV company, viz. Chiron
Panacea Vacgines Poi Lid, has now stopped selling products. Now each TV Parmer shall be free 1o markel, distribuie and sell any products in India.

i} As at March 3F, 2012, an amount aF Rs. 6,543 lacs (previous year Rs. 4,905 [acs) including interes1 of Rs 363 lacs {previous year Rs. 61 Lacy) was receivable from its wholby owned subsidiary viz. Regs
Investment Led. Pursuant to the diminution tn the value of i p ily in US based pasy ‘Pharmathene Inc® by Rees trough ite subsidiary and losses in Rees & its atner subsidiaries, Toan
repayment capability of Rees Invostment Lid. come under prazsure. Therefore, based on conservative prudence spproxch, an amount of Re. 4,214 lacs was provided for as *Dravision for bad and doubtiul
advances’ which was shown as an ciceptional expense in Lye year ended March 11, 2012,

i1} In terms of the Accounting Standard -E6 “Borrowing Casts™, the foreign exchange differences anising from foreign cunrency boamowiegs to the extent regaeded as an adjusiment to interest cost were
treated as bortgwing cost. In pursuance of the clarification issued by Ministry of Corporate Affairs vide itz circular mo. 25720572 dated Augusd 9, 2012, she Company changed ils accaunting policy wef
from April 1,200 1 and for the aforesaid foreign exchange diff ansing from foreign currency bomowings as per AS-1 1 - “The Effects of Changes in Foreagr Exchange Rates™. Consequent
to the above, exchange diffesence of Rs. 1,731 lacs which was earfier recognized as bomowing cost pertaining ta the fngneial year 2011-12 was reversed and shown as an exceptzonal income BMOuUNing ta
Rs. 1,640 lacs {net of depreciation of Rs. 91 bags) and Rs. 278 lacs pertaining 1 the quarier ended June 30, 2012 were also reversed during the quarter ended September 30, 2012, Out of the aloresaid
amount of exchange differences of Rs. 2,009 lacs, Rs_ 1,317 lues (ner of depreciation of Rs. 91 Iacs) were capitalized to the cost of fixed asyots nad Rs. 601 |acs has ceen accumulated in the “forsign
cuiency menetary item transhation difference account™ in the quarter ended September 302012

During the cuarter, the Compaay has launched three new products namely Kondro Flex {Ostecarthritis), Glizid Total P 75 {Anii disbetic), Epatrust 5080 PFS (Rcnal faiiurel.

The Compaey had men ufactured and offered supply of certnin vactines manufactused apainst the Confirmed Order, Some quantities of vaccines were supplied during December 2011, the balaace could
hot be supplied in view of disputes wilh respeet 1o dolivery dates and in the meantine the stock of such vatci nes has expired. Further, the Company has also received advanca macket commitment {AMC)
amount against these vaccines. In view ofabave disputes, the Compeny has obtined a sty order from the Hon'ble Delhi High Court against recovery of said amount, Hil the disputes arc finally resched
trongh arbiiation While the arbitral proceedings are on, the Company believes that the catire amound in respect of above supplies (after sdjusting the AMC amount) and applicable inerest t2ereon is
recaverzble and no interest is payahls on the said AMC smounl Based on legal opinien. no adjustaient in respect of the expired stock and the interest amount has been made it the above resulis.

The Statulery Auditors have aisa caried ot limited veview of tese resulls and hava given their sbssrvations in their report in respect of parm § | (), (i), &12 ) below
As regards Audisoss® observatiens in Iheir repont on the audited accounts for the Financial Year 201 1-12 and in their limited review report on the above resulls:
With regard o capitalization of expenditure o elinica! trials for the purpose of registration of Company's products outside India, the menagement belicves that these products weuld he commereially

viable and there 1s no reasan 10 belicwe that there is ANY Un<enainty that may lead lo aot i 15 ian for the prod from the regulatary authorities. The totl amount of such capitaiizatton vp to
December 31, 2012 is Rx 281 lacs.

During the quarter ended September 30, 201 1. following & routine site audit, WHO had delisted the Company’s DTP-based combination and momovalent hepatitis B vaccines from its list of presqualified
vaccines on account af deficiencies in quality system, The Company hes stock of mw matenal and finished poods of Rs, 2,935 lacy ardd Rs.3,2873 lacs, respectively as at Decermber 31, 2012 of
the above said vaee nes. Fixed Assels related ta the preducts delisted cannot be separately identified. The Company bas already initiated its corrective and p give 0 ensure compli with
the WHQ pre-qualification guidelines, The Campany is in touch with WHO in this respect and is confident that with these camrective and preventive measures, the Company will be able to get re-listing of |

e . e

R, S PR S S han SRR e S s Rvmquned ™
Due 1o the absence of profits during Financial Year 2011.12, the total remuneration of Managing/Joint Managing and Whole Director Directon had exceodod ceiling prescnbed in Section I of Part T of
Schedule XIIT Lo the Companies At 1956, The approval of the Central Government in respect of excess remuneration of Join! Managing Directors and Dirsctor Operations & Prajects were teocived in the
quarter ended September 30:20§ 2 and the approval of the Central Government in respect of excess renunention of Managing Dicector and Whole Time Direcrar has alsa heen received in the qurrent
quarier

Asregurds Auditors’ abscrvations in their limited review repont on the above results:

The managerial remnerstion of Rs.90.5 lacs paid during the quarier (in spite of voluntary reduction inremuneration approved in previous Board Meeting), may exceed the limits spacified under televant
provisions of the Companies Act, 1956, in view of losses during the current quarter. In the event the prafits for the carrent financial yesx are tnadequate, the Company wiil file requisite applications for
cbuining approval from Central G for excess ion, ifany.

The nceessary centificate in raspect of above results im 1erms of requirement of clausc 41 of the listing agreement, has been placed before the Board of Directons

Paeviaus periad / year Gigures have been regrouped? reclassified to make them comparable with those of current Quonter.

Theabove results are alse available on the Company”s website viz, hitp=ffwww. panaceabiolec com.
For and on behall of the Board

New Delhi Dir. Rajesh Jain
Joiv:t Managing Direttor

Februmry B, 2013

Panncea Bioree Limited

http:wwiw, panacea-biotec.com
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Limited Review Report

Leyd ae:
AL

Tii'c Board of Direetors.

b TR
Panacea Biotec Limited . ¢

(%]

a.}

b)

We have reviewed the accompanying statement of unaudited firancial results of Panacea Biotec Limited
(‘the Company’) for the quarter ended December 3.1, 2012 (the “Statement™), except for the disclosures
regarding *Public Shareholding’ and ‘Promoter and Promoter Group Shareholding’ which have been traced
from disclosures made by the management and have not been reviewed by us. This Statement is the
responsibility of the Company's management and bas been approved by the Board of Directors. Qur
responsibility is to issue a report on the Statement based on our review., ;

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, “Review
of mterim Financial Information Performed by the Independent Auditor of the Entity”, issued by the
Institute of Chartered Accountants of India. '?léhis standard requires that we plan and perform’ the review to
obrain moderate assurance as to whether the Statement is free of material misstatement. A review is limited
srimarify to inquiries of company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and accordingly, we do not express

an audit opinion.
Without qualifying our conclusion, we draw attention to:

Note ;1 (i) of accompanying unaudited financial results regarding expenditure on Pre-clinical development
studies which are under progress amounting to Rs. 281 lacs as at December 33, 20i2. The ultimate
approval of such produets, which has heen considered as highly likely by the management, is not within
divect control of the Company. Pending such final approval, no adjustments have been made to the
accompanying statement of unaudited financial results,

Note 11 (ii) of accompanying unaudited financial results regarding delisting of Company’s DTP-based
combination vaccines by concerned authorities. Company has stock of raw material and finished goods
inventory of Rs. 2,939 lacs and Rs: 3,283 lacs respectively as at December 31, 2012 of the above said
vaccines. Related impact if any, on fixed assets relating to the delisting of above products cannot be
separately quantified. As represented to us by the management , the Company has initiated steps in order
to get these products re-listed in the list of prequalified vaccines with respective authorities and also is
negotiating with other parties for sale of these products at valie higher than its cost. Pending outcome of
the ahove measures, no adjustments have been made to the accompanying gtatement of unaudited financial

resudts.
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¢y Note 12 (i) ef accompanying unaudited financial results regarding the managerial remuneration of Rs. 90.5
facs for the quarter ended December 31, 2012, which 1s likely to exceed the limits specified by the relevant
provisions of the Companies Act, 1936, on aceount of losses incurred during the current quarter. As
represented to us by the management, the Company will file application to obtain approval fromi Central
Government in respect to excess remuneration paid. if the remuneration amount will exceed the limits -
specified by the relevant provisions of the Cornpanies Act, 1956 based on the actual losses/profits for the
vear ending March 31, 2013. Pepding resolution of the same, no adjustments have been made io the

accompanying statement of unaudited financial results.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying statement of unaudited financiat results prepared in accordance with recognition and
measurement principles laid down. in Accounting Standard 25 “Interim Financial Reporting”, notified
purstant to’ the Companies’ (Accounting Standards) Rules, 2006, (as amended) and other recognized
accounting practices and policies has not disclosed the information required to be disclosed in terms of
Clause 21 of the Listing Agreement including the manner in which it is to be disclosed, or that it contains
any material misstatement. - '

ST L.

Far S, K, Batlihet & Co.
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