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INDEPENDENT AUDITOR'S REFORT

To the Members
Quadrant Televentures Limited

1. Report on the Financial Statements

We have audited the accompanying financial statements of Quadrant Televentures
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2013, and
the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information,

2. Munagement’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards referred to in sub-section (3C) of
scetion 211 of the Companies Act, 1956 (“the Act™). This responsibility includes the
design, implementation and maintenance of internal control rejevant to the preparation
and presentation of the financial statements that give a true and fair view and are free
from matetial misstatement, whether due to fraud or error.

3. Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are {ree from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial staiements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

Wi believe that the audit evidence we have oblained is sufficient and appropriate to
provide a basis for our audit opinion.

HEAD OFFICE : 6-B, PIL COURT, 6TH FLOOR, 111, M: KARVE RUAD, CHURCH GATE, MUMBAI-400 020
PH - 4311 5000, (MULTIPLE LINES) FAX (81-22) 4311 5050
12-B, BALDOTA BHAWAN, 5TH FLOOR, 117, MAHARSHI KARVE ROAD, MUMBAI-400 020
PH - 4311 800G (MULTIPLE LINES), FAX (91-22) 4311 6060 E-MAIL ' kjco@vsnl com



23-MAY-2E13 15:42  FROM:HFCL INFOTEL B1TE=E09127S TO:E2e22 723121 F.=

LHANDELWAL JAIN & CO. Continuation Sheet No.
CHARTERED ACCOUNTANTS

4. Basis of Qualified Opinion

As mentioned in Note 27 (8) (a) to the financial siatements, based on Company’s request,
the Corporate Debt Restructuring (‘CDR’) Cell vide their letter dated August 13, 2009
('CDR letter’) has revised the terms of CDR scheme with effect from April 1, 2009. The
Company has accounted for the impact of revised CDR scheme as approved by CDR Cell
after complying with the most of the terms and conditions stipulated therein, though
compliance of some of them is still in process. These financial stutements do not include
any adjustment which may arise due 1o inability of the management to Julfill the
remaining conditions precedent, the impact of which on the loss Jor the year, if any, is
wauscertainahle.

5, Qualificd Opinion

In our opinion and to the best of our information and according to the cxplanations given
10 us. except for the effects of the matter described in the Basis of Qualified Upinion
paragraph the effect of which is unascertainable and read together with the other notes,
the financial statements give the information required by the Act in the manner so
tequired and give a true and fair view in conformity with the accounting principles
generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2013,

b) in the case of the Statement of Profit and Logs, of the loss for the year ended on that
clare; and

¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date,

6. Emphasis of Matter

We draw attention to Note 26 (1) (¢) to the financial statements, the Company has
incurred a loss of Rs. 134,68,22,123/- during the year, the accumulated losses as at March
31, 2013 amounted to Rs. 1678,54,19,039/- resulting in, the ¢rosion of its net worth and
has net current liabilities of Rs. 725,19,09,437/- as at March 31, 2013, These factors raise
a doubl that the Company will nol be able to continue as a poing concern. The
management is confident of generating cash flows [rom business operations through
increasing subscribers’” base and with the support of significant sharcholders to fund its
operating and capital fund requirements. Accordingly, these statements have been
prepared on a going concern basis. Our opinion is not qualified in respect of this matter.
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7. Report on Other Legal and Regulatory Requirements

A. As requircd by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by

ea

b. in our opinion proper bocks of account as required by law have been kept by the
Company so far as appears from our examination of those books

c. the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with
by this Report are in agreement with the books of account,

d. in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards referred to in subsection (3C) of
section 211 of the Companies Act, 1956;

¢. on the basis of written representations received from the direclors as on March 31,

the Central Government of India in terms of'sub-section (4A) of section 227 of the
Acl. we give in the Annexure a statement on the matters specified in paragraphs 4 and
5 of the Order,

As required by section 227(3) of the Act, we report that:

we have obtajned all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

2013, and taken on record by the Board of Directors, none of the dircctors is

disqualified as on March 31, 2013, from being appointed as a director in terms of

clause (g) of sub-section (1) of scetion 274 of the Companies Act, 1956,

For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm Registration No.-105049W

(Akash Shinghal)

Partner

Membership No. 103490

Place: Mohali
Date; 29" May, 2013
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The Annexure referred to in pavageaph 1 of the Our Report of cven date to the
members of QUADRANT TELEVENTURES LIMITED on the accounts of the
company for the year ended 31% March, 2013.

On the basis of such checks as we considered appropriate and according 10 the information
and explanation given to us during the course of our audit, we report that:

i. () The company has maintsined proper records showing full particulars including
guanlitative details and situation of its fixed assets.

(bY As per the information and explanations given to us, there is a phased
programme of physical verification of fixed assets adopted by the company and no
material discrepancies were noticed on such verification. In our opinion, the
frequency of verification is reasonable, having regard to the size of the Company
and nature of its business,

(c) In our opinion and according to the information and explanations given (o us,
the company has not disposed off any substantial part of the Mxed assel and
therefore docs not affect the going concern assumption.

ii. (1) As explained to us, inventories have been physically verified during the year
by the management at reasonable intervals during the year. In our apinion, having
regard to the nature and location of stocks, the frequency of verification is
reasonable.

(b) In our opinion and according to the information and explanations given 1o Us,
the procedures of physical verification of inventories fvllowed by the management
are reasonable and adequate in relation to the size of the company and the nature
of its business,

(c) The Company is maintaining proper records of its inventories and no material
discrepancies were noticed on such physical verification.

iii. (a) According to the information and explanations given to us and on the basis of
our examination ol the books of account, the Company has not granted any loans,
secured or unsecured, to companies, firms or other parties listed in the register
mainained under Section 301 of the Companies Act, 1956. Accordingly.
paragraphs 4(iii) (a), (b), (¢) and (d) of the Order are not applicable.

HEAD OFFICE : 6-B, PIL COURT, 5TH FLOOR, 141, M. KARVE ROAD, CHURCH GATE, MUMBAI-400 020
PH. : 4311 5000, (MULTIPLE LINES) FAX  (81-22) 4311 5050
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PH 8311 6000 (MULTIPLE LINES), FAX (91-22) 4311 6060 E-MAIL kjco@vsnl.com
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(b) According to the information and explanations given to us and on the basis of
our examination of the books of account, the Company has not taken loans from
companies, firms or other parties listed in the register maintained under Section
301 of the Companies Act, 1956. Accordingly, paragraphs 4(iii) (c), () and (g) of
the said Order are not applicable.

iv. ln our opinion and according to the information and explanations given to us,
there is adequate inlernal control procedure commensurate with the size of the
company and the nature of its business, for the purchase of inventories & fixed
assels and payment for expenses & for sale of goods. During the course of our
audit, no major instance of continuing failure to correct any weaknesses in the
internal controls has heen noticed.

v. a) Based on the audit procedures applied by us and according to the information
and explanations provided by the management, during the year, there has been no
contracl or arrangement that needs to be entered into the register required to be
maintained under section 301 of the Companies Act, 1956 and accordingly the
clause (b) is not applicable..

vi. The Company has not accepted any deposits from the public within the meaning
of the provisions of section 38A, 38AA or any other relevant provisions of the
Companies Act, 1956.

vii.  In our opinion, the Company has an internal audit system commensurale with ils
size of the Company and the nature of its business.

viii.  We have broadly reviewed the cost records maintained by the company pursuant
to the Companies (Cost Accounting Records) Rules, 2011 prescribed by the
Central Government under Section 209(1)(d) of the Companies Act, 1956 and are
of the opinion that prima facic the prescribed cost records have been maintained.
We have, however, not made a detailed examination of the cost records with a
view 1o determing whether they are accurate or complete.

ix. (a) According to the information and explanations given o us and records
i examined by us, the Company is generally regular in depositing undisputed
: statutory dues with the appropriste authorities in respect of provident fund,
employees' state insurange, income tax deduced at source, income tax, wealth tax,
excise duty, service tax and sales tax/works contract tax. According to information
and explanations given to us, no undisputed arrears of statutory dues were
outstanding as at 31st March 2013 for period of more than six months from the
date they become payable.
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{h) According w the information and explanations given to us, the dues of Income

tax. which have not been deposited on account of disputes and the forum where
the disputes and the forum where the dispute is pending are as under:

. ]T‘@amc of | Nature Amuunt(Rs.) Period to which | Forum where |
. | the of Ducs the amount | dispute is pending
\ Statute relates
i Income Income 13,519,046 2000-01 Income Tax
ITax  Act, | Tax dues Appellate Tribunal
| 1961 including
- interest |
J—

v The accumulated loss of the Company as at March 31, 2013, is more than fifty
percent of its net worth as at thal date. The Company has incurred cash loss
during the period. In the immedialely preceding financiol year also, the company
had incurred cash loss,

xi. Based on our audit procedures and the information and gxplanations given to us,
we are of the apinion that, the Company has not defaulted in repayment of dugs to
a financial institution, bank or debenture holders.

xii.  According to the information and explanations given to us, the Company has not
granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

xiii.  As per the information and explanations given to us the provisions of any Special
Statute applicable to Chit Fund do not apply to the Company, The Company is
also not a nidhi / mutual benef fund/society.

xiv. The Company is not dealing in or rading in shares, securities, debentures and
other investments. Accordingly, Clause 4 (Xiv) of the said Order is not applicable.

xv. Based on our examination of the records and information and explanations given
to us, the Company has not given any guarantees for loans taken by others, from
banks and financial institutions.

xvi.  Buased on our examinations of the records and information and explanations given
to us during the year no term loans have been obtained by the Company,
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xvii,  According to the information and explanations given to us and on an overall
cxamination of the balance sheet of the Company as at the end of the year, funds
raised on short term basis have, prima (acie, not been used for long term
investment,

xviit. ‘The Company has not made any prefcrential allotment of shares during the year to
parties and Companies covered in the register maintained under section 301 of the
Act,

XIx. The Company has allotted 3.19,69,088 Redeemable Secured Non-Convertible
Debentures (‘NCDs’) of Rs. 100 cach aggregating to Rs. 319,69,08,800/- on
January 21, 2013, pursuant o Revised CDR Scheme dated August 13, 2009
whereby the 50% of outstanding amount as on April I, 2009 towards principal
amount of term loans was to be converted in Redeemahle NCDs. The Company
has created security/ charges in respect of said Redeemable NCDs.

xx.  The Company has not raised any money by public issue during the year ended
March 31st, 2013.

xxi. To the best of our knowledge and belief and according to the information and
explanations given to us, no fraud on or by the Company has been noticed or
reported during the course of our audit.

For KHANDELWAL JAIN & CQO.
Chartered Accountants
Firm Registration No,-105049W

(AKash Shinghal)
Partuer
Membership No. 103490

Place: Mohali
Dare: 29" May, 2013



