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INDEPENDENT AUDITOR’S REPORT
Ta
§ ¢ wiembers of
e Crissa Minerals Development Company Limited

A. leport on the Financial Statements
e have audited the accompanying financial statement of The Orissa Minerals Development Company
{imited , which comprise the Balance Sheet as at 31st March, 2013, the Statement of Profit and Loss
2nd Cash Flow Statement for the year then ended, and a summary of significant accounting policies

and other explanatory information.

4. Management's Responsibility for the hnancml Staftements )
Management is responsible for the prf.paranou of these ﬁnancm} statements that give & true and fair
vigw of the financial position, financial performance of the Company in accordance with the
Accounting Standards referred to in sub-section (3C) of section 211 of the Compames Act, 1956 (“the
Act™). This responsibility includes the design, implementation and maintenance of internal control
relevant to the preparation and fatr presentation of the financial Statements that are free from material

snisstaternent, whether dire to fraud or error,

C. Auditor’s Responsibility
ar respoasxbﬂn} is 1o express an opinion on these {inancial statements based on cur audit. We
conducted our audit in accordance with the Standard on Auditing issued by the Institute of Chartered
Accountants of India, Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance abaut whether the financial statements are free form

material misstatemnent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements, The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made

by management, as well as evaluating the overall presentation of the financial statements.

our qu&lsﬁed audit opinion,
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. “Basis for “Qualified Opinion”
Atienton is drawn to the Note 30(2.3) to the Financial Statements regarding non availability of
“confirmation of balances from Trade Payables/Trade Receivables/Loans & Advances and the adjustment, if

any, wwhich may arise on receipt of confirmations with their consequential impact on the year's profit and
vear-ond Assets & Liabilities is not ascertainable.

3. Qualified Opinion

In our opinion and to the best of information and accarding to rhc axplfmatmns given to us, the
financial statement give “except for the effects of the matter described in the Basis for Qualifi ed Opinion
parazraph” the information required by the Act in the manner so required and give a true and fuir view

in conformity with the accounting principles generally accepted in India:

{2) In the case of the Balance Sheet, bf the state of affairs of the Company as af March 31, 2013;
(hy  in the case of the Statement of Profit and Loss, of the profit for the year ended on that date;
(¢} I the ease of Cash Flow Statemient, of the Cash Flows for the yeaf ended on that date.

E.  Emphasis of matter

We also draw attention to Note 30(8) to the financial statements which states about preparation of the
accounis on a going concern basis inspite of the fact that mining operations of the Company have
been stopped for more than two years due to non receipt of environment/forest/other clearances from
the Gevemniem of Qdisha as well as Central Government and the management is regudarly following
ap with the Governments for opening and resumption of mining operations. Our opinion is not
Qualified in respect of this matter. 7

. Report on Other Legal and Regularly Requirements
i. As required by the Companies (Auditer’s Report) Order, 2003 (“the Order”) issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of the Act, we give in the Annexare a
staiement on the matters specified in paragraphs 4 and 5 of the Order.
As required by Sectian 227(3) of the Act, we report that: '

)

. we have obtained ‘all the information and explanations which to the best of our knov.ledge and

belief were necessary for the purpese of our audit;

b.  In our opinion proper books of account as required by law have been kept by the Company so far -

as appears from our examination of those books.
¢. The Balance Sheet, Statement of Profit and Loss and Cash Flow Staiement dealt with by this

‘report are in agreement with the books of account;
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d. In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Staterrent
" comply with the accounting standards referred to in sib-section (3C) of Section 211 of the
Act, '

. The provision of clause (g} of sub-section (1) of Section 274 of the Act is not applicable to the
Company vide notification GSR ~ 829 (Z) dated 21.10.2003 issued by the Department of
Company Affairs, Govt, of India, New Delhl.

f  Since the Central Government has not issued any notification as to the rate at which the cess
is fo be paid under section 441 of the Act nor has it issued any Rules under the said section,.
prescribing the manner in which such cess is to be paid, no cess is due and payable by the

Company.

For L.B.JHA & Co.
Chartered Accountants .
Firm Registration Number: 301088E

% fradl-
(A.K. Gandhi} -

Place; Kolkata - N _ . Partner
Date: 24.05.2013 ' ' i Membership No 16350
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ANNEXURE TO THE AUDITORS® REPORT
(Referred to in Paragraph G.1 of our report of even dafe)
[l The Company has maintained proper records to show full particalars  including
guantiiative details and situation of the fixed assets.
b] The fixed assets have been physically verified during the year by the management. In our

opinion, the frequency of verification is reasonable having regard to the size of the
Company and the nature of its fixed assets. The discrepancies noticed on such
verification were not material and have been properly dealt with in the books of account,

{c] In our opinion, and according to the information and explanations given fo us, the
Company has not disposed off a substantial part of its fixed assets during the year.

fa} As explained to us, stock of stores have been physically verified during the year by the

management. Stock of Finished Goods and Raw Materials has been physically verified
by an outside agency on behalf of the Company., In our opinion, the frequency of
. verification is reasonable, ' _ Lo

fb] In our opinion the procedures of physical verification of inventory followed by the
management were reasonable and adequate in relation fo the size of the Company and the
nature of its business,

{el In our opinion the Company is maintaining proper records of i;_weﬁtcry. The
discrepancies noticed on physical verification between the physical stock and book
records were not material and the same have been dealt with in the books of account.

The Company has not granted/taken any loans secured unsecured to/from companies, firm or other
parties covered in the register maintained under Section 301 of the act.

In our opinion and according to the information and explanations given to us and based on our
review, there are adequate internal control procedures commensurate with the size of the Company
and the nature of its business for the purchase of inventory and fixed assets, ther¢ was no sale of
goods made during the year. Further, on the basis of our examination on the books and records of
the Company, and according to the information and explanations given to us, we have neither
come across nor have we been informed of any instances of major weakness in the aforesaid
internal control procedure and continuing failure on the part of the managément to take corrective
course of action in this regard, : )

In our opinion and according to the information and explanations given to us,during the year there
were no transactioris that were need to be entered into the register in pursuance of Section 301 of
Act. ;

The Company has not accepted any deposits under the provisions of Sections 58A and 58AA of
the Act and the Tules framed there under.

In our opinion, and based on our review, the Company has an internal audit system which need to
be strengthened to make it commensurate with the size and nature of its business.

We have made an overall review of the books of account maintained by the Céni;izmy, pursuant to
the rules made by the Central Government of India, for the maintenance of cost records has been

-prescribed under clause {d) of sub-section (1} of Section 209 of the Act and are of the opinion that

prima facie, the prescribed accounts and records have been made and maintained. We have not,
however, made a detailed examination of the records with 2 view to determine whether they are
accurate and compiete.
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According to the information and explanations given to us and records of the Company
examined by us, the Company is generally regular in. depositing with appropriate
authorities undisputed stawtory dues including Provident Fund, Investor Education and
Protection Fund, Emplovees' State Insurance, Income Tax, Sales Tax, Wealth Tax,
Service Tax, Customs Duty. Excise Duty, Cess and other muaterial statutory dues as

applicable to i,

There are no arrears of owstanding statutory dues other than share of shortfall of
distributable interest or Provident Fund as at the st day of the financial year for a period
of more than 6 months from the date they became payable:

Name of $1atute | Nature of due Amount® Period to Due Date/
which it Fund
relate accounts

signed on

P.F.Act. Share of shortfall 2.55 20112012 0770372012

: of -distributable | 243 2010-2011 | 07/02/2611

interest 0.54 2009-2010 25/0372011
0.21 - 1 2008.2009

07/10/2009

*All of these dues have since been deposited on 22052013, .

The Company does not have any accumulated losses. The Company has neither incurred cash
losses during the financial year covered by our audit nor in the immediatety preceding financial

year,

According to the records of the Company as examined by us and the information and expianaﬁe;xs
given 10 us, the Company has not accepted any depositsdoans from amy financial

institutions/banks nor it has issued any debentures,

Based on our examination of documents and records and according 1o the information and
explanations given by the management, the Company has not granted loans and advances on the

basis of security by way of pledge of shares, debentures and other securities.

{b] According to the information and explanations given to us records of the Company
* examined by us, no undisputed amounts payable in respect of income tax, wealth tax,
service tax, sales tax, customs duty, excise duty and cess as at March 31, 2013 which
have not been deposited on account of disputed except as follows: '
Name of Nature of | Period to which it | Forum where dispute is | Amount
Statute dues pertains pending (%, in Lag)
Sales  Tax CST 2003-2004 Tribunal 4.44
Act
Sales  Tax CST 2006-2008 Additional 35.22
Act : Commissioner {Appeal)
Orissa Entry | Entry Tax | 2005-2008 - 1 Additional 40.53 .
Tax . Commisstoner (Appeal) -]
1 Central Excise Duty | 2003-2005 Commissioner BBSR | 25.08
Excise Act ‘ ‘
Central Service Tax | 2006-2008 High Court of Orissa 111.76
Excise Act ,
Income Tax | Income Tax | Assessment Deputy Commissioner ©92.69
! Act Year:2610-2011
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i our apmzorx and according ta explanations received from the managemem the provisions of
any special statates relating to z chit fund or a nidhifmuteal benefis fund/ socisties are not
:1;?;:3:51&@ 1¢ the Company.

In cur opinion and zecording to the information and explanations given 1o us, the Company is ot
dealing in or trading in shares, securitics, debentures and other investments.

In our opinion and according to the information and explanations given 10 us, the Company has
not given any guarantees for loans taken by others from banks or fimancial institutions during the
vear.

In our opinion, and according 10 the information given to us, the Company has not availed any
term loans. .

On the basis of an overall examination of the balance sheet of the Company, in our opinion, and
according to the information and explanations given to us, there are no funds raised on a short-

terin basis, which have been used for long-term investment,

The Company has not made any preferential allotment of shares to parties and companies covered
in the register maintained under Section 301 of the Act during the )car

In our opinion and according to the information and explanat;ons given to us, the Company has
not issued any debentures during the year nor has any debentures outsiandmg as at 317
March,2013.

The Company has not raised any moncy by Wéy of any publi¢ issue during the year,

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in Indig, and according to the
information and explanations given to us, we have neither come across any instance of fraud on o
by the Company, nor noticed or reporied during the year, have we been informed of such a case by
the management.

For L.B.JHA & Co.
Chartered Accountants
Firm Registration Number: 301088E

(A.‘I%&dhi}

Partner
Membership No 16350

Place: Kolkata . -
Date: 24.05.2013




