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STATEMENT OF ASSETS & LIABILITIES
(STAND-ALONE)
AS AT 30TH JUNE 2013

(Rs. in Crores)

. As At As at
Pacticulors 30.06.2013 30.09.2012

A EQUITY AND LIABILITIES (Audited) (Audited)
1. Shareholders Fund:

(a) Share Capital 20.50 20.50

(b) Reserves and Surplus 32463 339.50
(c) Money received against Share
Warrants 0.00 4.66
Sub-total Shareholders Fund: 345.13 364.66
2. Non-current liabilities
(a) Long-term borrowings 34.10 36.40
(b) Long-term provisions 1.77 1.94
Sub-total - Non-current liabilities 35.87 38.34
3. Current liabilities

(a) Short-term borrowings 9142 86.34
(b) Trade payables 69 68 64.53
(c )Other current liabilities 56.12 44 81
(d) Short-term provisions 774 8.10
Sub-total - Current liabilities 224.96 203.78
TOTAL - EQUITY AND LIABILITIES 605.96 606.78
B ASSETS

1. Non-current assets
(a) Fixed assets 189.51 193.87
(b) Non-current investments 554 554
(c) Deferred tax assets (net) 2.55 9.83
(d) Long-term loans and advances 47.90 46.96
(e) Other non-current assets 095 1.34
Sub-total - Non-current assets 246.45 257.64
2 Current assets
(a) Inventories 174,73 158.80
(b) Trade receivables 111,78 115.11
(c) Cash and cash equivalents 218 3.40
(d) Short-term loans and advances 68 51 69.73
(e) Other current assets 2.80 210
Sub-total - Current assets 359.51 349.14

Total -

ASSETS 605.96 606.78
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INDEPENDENT AUDITOR’S REPORT

Lo the members of,
M MIC FLECTRONICS LIMITED,

Hepart on the Financial Statements:

Vb it the accompany ing fimancial statements of M7, MIC Flectronics Lid. which cutnprise i
Hhlanes Sheet asa fune 30, 2013, the Statement of Profitand [ oss and Cash Flow Statement for the ning
tonths period ended on that date and a summary of signitican: aveounting policies and other explam i
wilonmation

Management's Responsibility for the Financial Statements

Minagement is responsible for the preparation of these financial stitlements that give o rse and fanr Ve
o the financial position, financial performance of the Company i accordance with the Accomine
Sandaeds referred to m sub-seetion (3C) of section 211 of the Companies Act. 19356 Cthe Act™y i
responsibility includes the design, implementarion and maimenance of internal cor ol relevant 1 g
prepuration snd presentation of the financial stnements tat give o aoe and e view and wre free trenn
el misstaement. whether due e Traud or etior

Aueltivr 's Kesponsibiliny

Cr respansibility is to express an opinion on these Bnancial statements based on our gudit Wy

<onducted v gudit i aecordance with the Standards on Auditing issued by the Justitute of Charrered
\evountants of India. Those Standards require that we-comply with cthical requirements and plan (s

pertomm the widit e obtain reasonable assurance about whether the financial statements are free o
e i misstatement

A audit involves performing precedures 1o obtain audit evidence ahout the mmoums and disclosiees
the fancial statements. The procedures selectid depend on the anditor’s judgment. including 1.
ssswaiieiit ol the risks of matertal misstatement of the financial statements. whether due i Trawd oy e

I making those risk assessments. the auditor considers mternal eontrol relevant w the Congpagns”
preparation aud fair presentation of the financial starements in order to design audit procedures that aie
approprate mothe eireumstioves. An audit also ncludes evilunting the approprigiencss of o, o (ETITR
pedives ased and the reasonableness of e aecounting estimates made by management. as well o
evabiating the onerall presentation of the Tinancial statements

W heieye thit the audit evidence we have obtained is sufficient and appropriste to provide 1 pasis for
e e mudit opinion,

£ 105 st Biock 15t Fintr, Divya Shakty Copilims
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Basis for Qualitied Opinion

el il

(11 Reference s invited to Note 3,16 of the financial statements, the Company s | rade Recenables 1.

the extent of Ry 63260 crores are more than three vears ofd and “we are unible o aseeriiin
wiether such halances o at balance sheet date are fully recoverable. Accordingly, we are nmabie
toiescertan the umpact, il any, that may arise in case any of these receivabiles are subseatently
dueternuned 1o be doubtful of recovery, Had the Company provided provision for the same
less for the period would have been lngher by the said amount.”

1C

(21 Relerenee is mvited 10 Note 3 18 of the Tnancial statements. the Company s Other Advances 1
fhee extent of Rs 6.02 croves, "we are unable 1o iscertain whether such batanees as at balunee <hwet
dare e fully recoverable. Accordingly, we are unable o dscertain the it i amy. that MAx
arise 1 case any of these advances are subsequent]y determined 1o be denbtful of recovers Hau
the Compamy provided provision for the same, the loss for the period would have been Biher b
the sard amouet.”

131 Reterence is invited 1o Note 315 of the financial statements, the Company’s Capital Advances
the eatent of Rs 11.97 crores, “we are unable to ascertam whether such balances as at balaey
sheat dare e Gully recoverable. Accordingly. we ane unable o ascertain the tnpeiet, b any, that
WELY HEISC I vase any of these advances are subsequentiy determined to be Jdoubtul of fecover
Had the Company provided provision for the same. the loss tor ithe period would have b
fglier by the sard amonm ™

tdy Reterence s mvited o Note 3,07 of the financial stateinents. 1 he Company luts nod providoed 1

iterest on wsevured loans for the nine months period ended 36" June 2013, for Re 2 27 e
sinee e company is pursiing the matter for settlement. Had the Company provided provision tor
the same, the loss for the period would have been higher by the said amount

Cralified Opinion

eon apiaat and 1o the pest ol our informtion and according to the explamations siven 1o s except fin
Hhe possible effeets af the matters described in the Basis for Qualified Opinfon parsgeaph, the fingng
shtemenis wive the miormation reguired by the Act i the manner so required and give o orue and tar
view i conformity with the accounting prineiples generally accepted in India:

b the case of the Balance Sheet, of the state of atlairs of the Company as a1 hune 30, 2013

b1 T the case of the Statement of Profit and Loss, of the loss for the nine months perivd ended o
thardate: and

< In the case of the Cash Flow Statement, of the cash Nows for the nine months prernd ended on

that i,
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Repart on Other Legal and Regulatory Requirements :

Vs orequred by the Companies (Auditor's Report) Order, 2003 (“the Order™y issuei by e Uil
Lisgrmaient of Itl&[l;l W lemns of suh-seerion 1AL of Seetkit 227 of the Act we ?h,fp_- in the Annesure
slatement on the matters specificd in paragraphs 4 and 5 of the Order

2 As required by section 227(3) of the Act, we report that:

@ We have obtained all the information ad explaniations which 1o the best of our hinow ledae il
Pelief were necessary for the purpose of our nudit:

b D cur opiion proper baoks of account as required by lawy hiave been kept by the Compiany s 1
dxappears from our examination of those bouks.

o e Balanee Sheet. the Statement of Profit and Loss, and the Cash Flow Statement dealt with
this Report are in agreement with the books of sccount.

dobxeept for the effects of the matters described in the Basis for Qualified Opinion paragraph. b
our opinion. the Balance Sheet, the Statement of Profit and | Oss, uid the Cash Flow Statement
comply with the Accounting Standards referred 1o in section 211(3C) of the Agr

L1 (he basts of written representations received From the direetors as on lune 30, 2003 il b

encrecord by the Board of Directors, none of the directors is disqualified a5 on June 30 01 !
from being appotnted as a director in terms of elause () of sub-section (1) of seetion 374 of the
Companies Act, 1956,

I Since the Central Government has neither issued any notification as 1o the rate at which the vess
i te b paid ander Section 441A of the Act nor has i issued any Rules under the sid Section
presvething the manner in which such cess is to be paid. noeess w due and pavable by e
Compan

For PAVULL RI&Ca,
Chartered Accountants
Firm Reg. No:fil
-
N -
(CA N, RAM -
Place: Hyderabad PARIN

Dae : 27082013 M.No 321]‘0‘)

- -
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ANNEXURE TO AUDITORS' REPORT

RETERRED TO IN PARAGRAPH (1) IN OUR REPORT OF EVEN DATE It IR THE PERIOD
ENDEDR 3006 2013

ctar The Company has maimtamed proper records show ing full particulars including guantizarn e
detatls aned situation o lixed assers

o As omdermed o s, mostoof the fised assets Bave been physically venlied by the mamaecmon
Fhere s annval verification of lixed assets, which in our apinion is reasonable havinge sewaid 10
fite size of the company and the nature of fts assets. No muterial discrepancies Iave been notieed
o such verilication.

cho Brme the vear. the company has not disposed off substantial part of the wssels. According 10 1he
mtarmation and explanations given 10 68, we are of the opinion that no transactions are il
vl disposal of assets soas w 4lTe “oing concern statas of the COmpaliy

= M mvenmony has been physically verified dusing the vear by the munagement. I our opiion
the frequency of the verification is reasonable.

i The provedures of physical verilication of stocks followed by lite management are reasonible |
aleuae my retation 1o the sice of the Company and the nature of its business

i The company is maitaining proper records of inventory. | he discrepaneies soted on physidil
verfication between the physical stocks ind book records were sol miakeril

Sdal The Company has wianted unsecured loan 1o one of its subsidiary covered i the resiig
minntuned under seetion 301 of the companies Act 1956, The maximum amounl  outstandie
during the vear was R8.22.827,5975 and the year-end balance of loan granted 10 such party wae

Ry 22.827.597F,

b I oour opinon and accarding to the intormation und explanations given 1o ns, the terms and
conditions of such loans are not prima facie prejudicial te the interest of the Company

for Asithe terms of repaviment have not been stipulited in respeet of loans given as above, we are
Woa position o make any specilic comment regaching the repayment of principal and il
nierest

Gl o respect of the said loan, we are not in g position to make any specitic comment regarding
everdue amonnl,

e s antormed. the Company has taken unsecared loim of Rs 4,083,573/ from the party covered in
tie register manmtained under section 301 of the companics Act 1956, In cur opinion and
avcording 1o the mivrmation and explanations given to us, the terms and conditions o sueh Joans
A nor prima facie prejudicial to the interest of the Company

O
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i our opinion and according to the information snd explanations given 1w o, there are iwlequaie
mtermal control procedures commensurate with the size ol the Company and the nutise of i1
buisiness with regard 1o purchases of the stores, raw materials meluding components, plats i1
machinery, equipment and other assets and with regard 1o the sake of goods.

I despect of the contracts o armngements relerred 10 10 Section 300 of the Companies 4o
Usfy-

(#) According to the information and explanation given 10 us we are of the Uttt i
tramsactions that need 1 be entered into the register maimained under section 301 of the
Clatnpanies Act. 1Y36 have been soventered,

by In our apinion and according to the information and explanation given 1o us, the s
sl i pursiance ol contracts or drrangements entered in the register maintained inder Section
I ol the Companies Act. 1936 aggregating during the 9 months period 10 5000000 a5
W reapect ol any party have been made ar prices whick are reasonahle having regard 1 prevaiimg
harkel prices at the relevant time

\evording to the informsation and explanations given 1o us, the Provisions of Segtlon 58-4 of the
Campanies Act, 1956 and the Companics (Aceepiance of Dlepasitsd Rules, 1973 0 apply 1o
fhis Company, as it has not decepted depusits from the public other than Sorporate bodies and
directors of the COMpanY

Fhe Company has an adequate internal Audit system commensurate with the size and natuve o
tie business.

We have broadly reviewed the Books of Account mamained by the Company as prescrined b
the Cemtral Government for maintenance of cost recards under seetion 209 (1) (dr of the
Companies Act, 1936 and are of the opinion that prima facie the preseribed seenunts ard reconds
Ve been made and maintained. However, we have not earried out a detailed exnamination of the
aceounts and records with a view to determine whether they arc accurate or complety.

Acvording to the intormation and explanations  given to us,  the company is ool resnfar
tepositmg with appropriate suthorities undisputed  statutony dues including Provident P,
Finployees State Insurmince, Income Tax, Sales 1ax. Service Tax, Custom Duty, Eacise 13
Cess and other maerial statitory dues applicahle 10041,




. PAVULURI

-‘ f CHARTERED ACCOUNTANT:
| & # 108, 15t Block, 15! Figor, Divya Stigkt Lavrple
\ Areerpel. Hyderacad - 506 07
. Fho D40 2373 1837, 4020 3pun

Fax (D4 - 2374 BYZY
Emall - pawilunandco@gman rom
pavuiurandoomithotenal Lo

() According o the information and explanations given 10 us. the following are the undisputed
amounts of lncome Tax, Wealth Tax, Customs Doy, Sales Tax,  Fxcise Doty Provident Bonl
Fplovees Stite Insurance and Professional tax outstanding as a1 30" Iune. 20053 for 4 ot ol
e than omonths from the date they became pasable,

_SINo. ! Nature of the dues | Amount (Rs)
I. | Service Tax o ll 1929383/ |
l,- 20| Exeise Duty " . S.847.910- )
3| Provident Fund 905660
4. | Employee State lnswrance - 4_ 2.398. 706/- |
L& P'rodessional Tax I 695790
RS o 15,666,531 -
7 | dncome Tax | 77437

fer According fo the mformation and explanations given to us following are the disputed ducs reluting
S Custams Duty. Sutes Tax and Excise Duty as on 30th June. 2013

Name of the Naluu:a?—l' Amount  Period (o Forum where the dispute is pending
Statwe  the Daspute (Ks) which the and amount depiwited
AMOUNTS

| | n:fal&.:[l’,‘() I

Lentral Lxcise Duty | 1.896.982) | 2008-2000 Costoms, Bserse & Saiviee T

Excise A, CAppelae tribunal. somth zonal bencls

1943 | ’ | Bangalore vide appeal no.C 2300 o

| 12010

. 1 . 5 P _ Amt deposited | 289608

Customs Customs LSOGLLEL | 2008-2009 o The  Commissioner  of  Cistotis

Aer 1962 IDut} l FCentral - Excise and Sovice T
‘ l Hyderabad I Commissionetite o

| e 4| Appeal No:C2302 02010

I'he APVAT BA0.705%  2008-2009 | Appelate Deputy Commiissioiier (01

APNVAN l Secunderabad  Division vide  Appe

\er 2ans | Na 8230010\

Amt deposited = 840,705/

The APVAT | SASATTL ) 2007-2008 [Appelate Deputy Commissioner (1), :
! A PVAIL 1 Secunderabad Division .
| Act, 2005 . Amt deposited - "S5435 677
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The APVAT ( LRODIASS | 2005-2006 | WP No. 147642009 filed wali gl
AVAT | Court. AP
Act 2005 | A depesited 71,809,143

| Il 3 | APVAL 127.666/ | 2007-2008 | Appehtte Deputy Commussione: (11
APVAL vide Appeal No S0 -1 17V

lAcL2008 | B B 7 ”Lr\!m.l.h.jpn_.-;ilgni' 1276660

| The APVAT AB3. 509/~ | 2008-2009 ‘ Appelate Depidy Comnnsstoner oo |
APVAIL J . vide Appeal NO.S 182 101 0N

| Aer 2005 | B | | Amtdeposited - A83. 508,

L e APVAT | 1.496,120- | 2009-2110 | Appelate Deputy Commissioner (L 1)
APVA [ | vide Appeal No S/H03101 |V
Wi 2603 , P | Ambdeposited —|Ava. 24

[ The Company” has no accumidlated Josses as at the end of the 9 monihs period. The Compine e

etirred cash fosses during the period covered by our audit but has not ineurred cash losses i the
nnmediately preceding financisl vear.

| At e reconds ol the Company and according (o the mtormation ind explanations s e L .
Hie company fuas defanlted in repavment of dues 1o the following as on 30 June 2017

. SN Name of t_l@_tj:_;g—_n_l_-‘_f_ip_s!iluﬁun I_ Amount (Rs.) . Due since
[ 1 UCO Bank L B2A936%- Simee April 201 3
|2 Technology Development Board 60004007~ | Since lanuary 2013
3o L& Finance Lid _ 68.599.695/. | Since January 2012
e Stae Bank of India A6, 520180 Since April 207 ¢
© Stundard Chartered Bank | 56,160,774/~ | Since September 2612
L= Hw company has not given any loans and advances on the basis of security by way oof pledye
shares, debentures and other securities.,
I3 Fhe company 15 not a chit tund or o nidhi ‘muteal benefit fund/ soviety, Accordingly 1l

provisiens of clause 4 (i) of the Companies (Auditor's Report) Order, 2003 are not applicail
1o thie company

I Ihe company is not dealing in oy trading in shares. securitics. and debentures and ol
investments. Aceordingly, the provisions of clause 4 (xiv) of the Companies (Auditon”s Repor
Order, 2003 are not applicable 1o the company .

It our-opmion, the terms and conditions on which the company has given guarantees [or Lo
Tanen by Uhe subsidiaries‘associates from banks or financial mstitutions are not prejqudicnl 1e
mterest of the company. O
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I our opinion. the term loans taken by the company were apphed for the purpose Tur which they

were taken

wecoriling to the mformation and explanations given o us and on an overnll examination ol
aatements and records of the company. that the funsds raised on shortterm basis have, prinu
[acic. nol Been used during the year for fong-term invesiment. No fong teem funds have e i
1o ey Short 1erm assels except permanent & orking capital.

Ihe company has not made preferential allomient of shares/warsants dunng the sear o parkes
covered in the pegister mamtained ander section 301 of the Companies Act. 1956.

Duritie the year, the Company has not issued any debentures. therefore the question of creating
secutity o charge 1y respect thereod does noL anse.

During the year, the Company has not made any poblic issue and therefore the guestion o
disclisie the end use of money raised by public 1ssue does not arise.

ased upon the audit procedures performed and aecording 1w the fnformation ansd explanations
given 1o us, we report that no frawd on or by the Company has been suticed of repurted during the

yoar
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