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Review Report
To the Board of Directors of Panacea Biotec Limited

l. We have reviewed the accompanying statement of unaudited financial results (“the Statement”)
of Panacea Biotec Limited (“the Company”) for the quarter ended 30 September 2014 and the
year to date results for the period 1 April 2014 to 30 September 2014, except for the disclosures
regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group Shareholding” which have
been traced from disclosures made by the management and have not been audited by us. This
Statement is the responsibility of the Company’s Management and has been approved by the
Board of Directors. Our responsibility is to issue 4 report on the Statement based on our review,

2. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity,
issued by the Institute of Chartered Accountants of India. This standard requires thar we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of
material misseatement. A review is limited primadly to inquirics of company personnel and
analytical procedures, applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

3. As stated in note 4(a) 1o the Statement, during the gnarter ended 30 June 2014, the Company had receved an
advanee yesearch fees from a cnstonser amonnting te Rs. 1,499 lacs which had been accoitnted for as income from
research and development during the said quarter. The recognition of such advance as inconpe ix nol consistent with
the reventte recognifion principles as prescribed under the Acconnting Standard — 9 (A5-9) Revenne Recggnition’
Had the C ompany. Jollowed the principles of AS-9 with respect fo this amount, the revenne and loss for the
quaiter and six manths ended 30 Seprember 2014 would have been fower by Re Nil and Rs. 1,499 Lacs
respectively.  Further, the reserves and suplus as at that date wonld have been lower by Rs. 1,499 lacs and
curvent liabilites as at that date wokd have been bigher by Rs. 1,499 lacs (June 2014: Ri 1,499 tacs). The
report of the previons anditor on the unandited financial resilts of the Company for the quarter ended 30 Jinne

2014 was alvo qualified in respect of this matter.

4. Based on our review conducted as above, exceps for the effects of qualification as described in the /m‘ria//r
parqgraph, nothing has come to our attention that causes us to believe that the accompanying
Statement prepared in accordance with applicable accounting standards, as notified under the
Companies (Accounting Standards) Rules, 2006 read with Rule 7 of the Companics (Accounts)
Rules, 2014 in respect of Section 133 of the Companies Act, 2013 and other recognised
accounting practices and policies has not disclosed the information required to be disclosed in
terms of Clause 41 of the Listing Agreement, including the manner in which it is to be disclosed,
or that it contains any material misstatement. n Bi
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Walker Chandiok &Co LL.P

Review Report to the Board of Directors of Panacea Biotec Limited on the unaudited
financial results for the period ended 30 September 2014 (Cont’d)

5. We draw atrention to note 4(b) to the Statement which indicates that the Company has incucred

a net Joss of Rs. 682 Jacs and Rs. 3,036 lacs during the quatter and six months ended 30
September 2014 respectively and as of that date, the Company’s current liabilities exceeded its
current assets by Rs. 61,783 lacs. Further, as detailed in note 3, the Company’s Corporate Debt
Restructuring (‘CDR’) scheme has been approved by the CDR Empowered Group, however, the
detailed master restrucruring agreement is yet to be excecuted. These conditions along with other
matters as set forth in aforesaid notes indicate the existence of a material uncertainty that may
cast significant doubt about the Company's ability to continue as a going concern. Our report is

not qualified in this respect of this matter.

6. We draw attention to note 4(c) to the Statement regarding payment of managerial remuneration
of Rs. 375 lacs and Rs. 372 lacs for the financial years ended 31 March 2014 and 2013
respectively, which is in excess of the limits specified by the relevant provisions of the
Companies Act, 1956, by Rs. 135 lacs and Rs. 132 lacs respectively. The Company has filed
necessary application to the Central Government which is pending approval as on date. Pending
the ultimate outcome of the aforesaid matter which is presently unascertainable, no adjusments
have been recorded in the Statement. Our report is not qualified in respect of this matter.

7. The review of financial results for the three months period ended 30 June 2014, included in the
Statement was carried out and reported by previous auditors, S.R. Batliboi & Co. LLP vide their
qualified review report dated 1 August 2014, whose review report has been furnished terus and
which has been relied upon by us for the purpose of our review of the States ~ Qur review

report is not qualified in respect of this ma
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