To

The Board of Directors
Jindal Stainless Limited,
O.P. Jindal Marg,

Hisar,
Limited Review Report for the Quarter and Half year ended 30t Sep, 2014
1. We have reviewed the accompanying stalement of standalone unaudited financial results of Jindal Stainless Limited

{"the Company”) for the quarter and half year ended 30" September, 2014 ("the Statement’}, being submitled by the
Company pursuani to the requirement of Clause 41 of the Listing Agreemenis with the Stock Exchanges, except for the
disclosures in Part 1l - Select Information referred to in para 5 below. Resulls for the aforesaid quarter and half year
relating fo Visakhapatnam division of the company have been reviewed by branch auditors and their review report has
been taken into consideration for drafiing this report, We have also reviewed statements of assels and labillfies of the
company as con that dafe. The statement of quarerly and half yearly financial results has been prepared from interim
firancial statements which are the responsibility of the Company's Management and has been approved by the Board of
Directors. Our respensibilily Is to issue a report on these financlal results based on our review,

2. We conducled our review in accordance with the Standard on Review Engagement {SRE} 2410, ‘Review of Interim
Financial Information Periormed by the Independent Audltors of the Entity' issued by the Institute of Chartered Accountanls
of India. This slandard requires that we plan and perform the review to obtaln moderate assurance as o whether the
financial stalements are free of material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide fess assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

3 Without qualifying, attention is drawn to:-

i. Pending necessary approvals for managerial reruneration for the period covered by this report read with Note ne,
53(Ci) of audited accounts for the year ended 31st March, 2014;

ii. Pending confirmations of balances of a few of the secured loans and receivables for the period covered by this report
read with Note no 32A(iv)e fogether with note no 40(B) & 40(A) of audited accounts for the year ended 31st March
2014;

fi. Investment and loan & advances fo certain subsidiary companies, considered goad & fully realizable/ recoverable and
no provision for diminution in value is necessary in the opinion of management, for the period covered by this report
read with note no, 40(C) of audifed accounts for the year ended 31st March 2014;and

iv. Net worth of the company has become negative as stated in the nole no. 2 of accompanying financial statements.
Management is confident that the company is in a position to pay all its lfabilities / obfigations out of its assels, if
realized in ordinary course of business, accordingty the company continues to prepare its accounts on a going concern

bhasis.

4, Based on our review conducted as above and read with Para 3 above, nothing further has come to our altention that
causes us to believe that the accompanying Statement of unaudited financial resuils prepared in accordance with the
Accounting Standards specified under the Companies Act, 1956 {which are deemed o be applicable as per Section 133 of
the Companiss Act, 2013, read with Rule 7 of the Companies (Accounts) Rufes, 2014) and other recognized accouniing
practices and policies, has not disclosed the information required to be disclosed in terms of Clause 41 of the Listing
Agreement with the stock exchanges, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

5. Further, we also report that we have traced the number of shares as well as percentage of shareholding in respect of the
aggregate amount of public shareholding and the number of shares as well as the percentage of share pledyed /
encumbered and non-encumbered in respect of the aggregate ameunt of promoters and promoter group shareholding in
terms of Clause 35 of the Listing Agreement with the Stock Exchanges and the particulars relating to investor complaints
disclosed in Part I - Sefect Information for the quarter ended 30.09.2014 of the statement, from the details furnished by
the Registrars.
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JIKDAL STAIHLESS

Part] {Rs. in crore, except per share data)
) Unaudited for the quarter ended Unaudiled forthe haM year | Audited for the
Particulars ended year ended
30.09.2014 30.06.2014 30.09.2013 30.09.2014 30.09.2013 31.03.2014
1 |Income from operations
(a) NetSales / income from operations (Net of excise duty) 3,206.62 323243 3,03247 6,529.65 5,857.81 1192257
{9} Other operating income 715 532 4.85 1247 9.48 2441
Total Income from Operations {net) [1{a)+1{b)] 3,303.77 3,237.75 3,037.32 4,541.52 5,867.29 13,446.98
2 |Expenses
(ay  Costof materiais consumed 2,211.55 2,205.35 1,731.81 4£,416.90 3,845.22 7.86251
(b}  Purchase of stock in trade - - - - - 2631
(<) ;h‘arsgis in inventories of finished goods, work in progress and stock 2638 (12383 33133 (97.45) 9378 119.63
(d) Employees benefits expenses 6435 6401 6238 128.36 124.33 23933
{e)  Depreciation and amortisation expenses 133,44 123.86 16784 257.30 33509 687.66
{f)  Stores and Spares consurmed 196.39 18930 17209 38569 35227 71322
{g) Power & Fuel 38274 31478 2939 2152 593.21 1,272.06
() Other expenditure 208.21 21845 201.25 426.66 407.91 83432
Tatal Expenses 3,223.06 302192 2,960.61 6,214.93 5,731.81 11,755.04
3 |profit/ {Loss) from operations before other income, {inance costs and
exceplén(nal i)tems (1_;) | 80.71 21583 7671 296,54 13548 1919
4 |Cther Income 115t 9.47 14.26 20.98 23.31 46.12
5 |Frofit/ (Loss) from ordinary activities before finance cosls and
excepétg_\al i)lems (344) i 92.22 225.30 20,97 317.52 158.79 23806
6 |Pinance costs 3263 34173 296.10 634.36 584.82 1,23470
7 f:?fit/. (i.o’ssi)ref;?:;;?)linaxy actlvitles after finance cosis buet before @250.41) {116.43) (205.13) (366.349) (426.03) (996.61)
8 |Bxceptional items - Gain /(Loss) - Refer note no 6 (6.27) 583 22277) (9.44) {476.89) (416.90)
9 [Profit/ (Loss) from ordinary activities before tax (748) {236.68) {110.60} {427.90) {367.28) (902.92) {1,413.54)
10 [Tax expenses {1.45) - (15,93} (1.45), (15.93) {2345)
1t INet profit f{Loss) from ordinary activities after tax {8-10) {255.23) (110.60) 411.57) {365.83) 1886.99) {1,390.09)
12 |Extraordinary items : . - - - . .
13 |Net profit /{L.oss) for the period (13-12) (255.23) {110,60) (411.97) (365.83) {386.99) {1,350.09)
14 IPaid up equily shares capital (face value Rs. 2/-) 43.08 43.08 40.82 43.08 40,82 43,08
15 |Reserves excluding revaluation reserves as per balance sheet of previous 14734
accounting year R B
16.1 {Farning per shaze (EP5) (before extracrdinary items}) (of Rs 2/-each}
a) - Basic {11.85) (5.14) (20.19) (16,99} {43:46) (68.03),
b)  -Dilled (11.85) (5.34) (20.19) {16.59); {43.46) (68,03}
(EPS for the quarter/ half year ot arimalised) . '
6.1 Faming per share (EPS) {afier extraordinary ftems) {of Rs 2/-2ach) :
a} - Basic (11.89) (514 (20.19) (16.99) (4346) (68.03)
b) - Diluted (11.85) (5.14) {20.19) {16.99) (43.46) {68.03)
(EPS for the qiarterdindf year not anunliced)
17 |Debenture Redemption Reserve } ) 6044 64.20 61.06
18 |Debt Equity Ratio' @ 20.52 62.84
19 |Debt Service Coverage Ratio® 0,38 0.26 0.18
20 {Interest Service Coverage Ratio® 046 0.7 0.19

'Debt Equity Ratio = Tatal Debt/Net Worth ; Total Debt = Lang Term Borrowings + Short Term Borrowings + Current maturities of long term borrowings; Net Worth = Equity Share
Capital + Reserve & Surplus - Mines Development Expenses to the extent not w/ off

? Debt Service Coverage Ratio = Farning before Interest, Tax & Exceptional Ttems / (Finance cost + Term Loan Repayments during the period)

¥ mierest Service Coeverage Ratio = Barning bLefore Interest, Tax & Exceptional Items / Finance cost

) @ Not given as net worth is negative

PART L

sr, Particulars . Cuarter ended Half year ended Year ended
No, 30.09.2014 30.06.2014 30.09.2013 30.09.2014 36.09.2013 31.03.2014
A (Particulars of shareholding
1 {Public Shareholding ‘ ;
- - Number of Shares 99,003,421 99,003,421 98,455,963 92,003,421 98,455,963 99,003,421
- Percentage of Shareholding 50.06 50.66 52.80| 50,06 52.80 50.06
2 |Promoters and Promoter group shareholding
(a) Pledged / Encumbered:
Number of shares# 65,306,625 65,366,625 63306,625 65,308,625 65306,625 65,306,625
- % of shares (as a % of fotal shareholding of promoter & promoter
groip) 66,12 66.12 74300 - 6612 7420 66.12
- % of shares (as a % of total share capital* of the Co.) 3032 30.32 32.00 3032 32.00 30.32
(b}  Non-encumbered:
Number of shares 33,460,625 33,460,625 22,71 625 33,460,625 22,710,625 33,460,625
- % of shares {25 a % of total shareholding of premoter & promoter
group) e e 33.88 3388 25.80 33.88 2580 33.88
- % of shares {as a % of total sba’ig?aﬁ}/falg'df{hal ) 15.54 C 1554 1113 15.54 1113 1554
(:)\ 0, \ Lo

A




Particulars 3 months ended on 30th Seplember, 2014

B [Investor complaints
Pending at the beginning of the quarter Nl
Received during the quarter 3
Disposed of during the quarier 2
Remaining nnzesolved at the end of the quarter 1
#This includes 22,465,480 equity shares pledged under todgement/negative lien. “Total share capital includes 17,604,334 shates represented by 88,02,167 GDS.

**The satd complaint was received on 29.9. 204, hence outstanding at the end of the quarter. .
' {Rs. in czore)
Standalone Statement of Assets and 1iabilities ' Asat
30892014 31,03,2014
Particulats Unaudited Audited
A [EQUITY AND LIABILTTIES

1 |Shareholders’ funds
a) Share Capital 46.24 46.24
) Reserve and Surplus {233.38) 147.34
¢} Money received against share warranis - R
Sub-total - Shareholders' funds {187.14} 193.58

2 |Share Application Money pending allotment , - -

3 [hlinority Interest - -

4 [Nown Cument Liabllities
a) Long Term borrowings 8,400.28 8,508.56
b} Deferred tax Habilities {net) - -
<} Other Long term Habilitles . 249,24 276.50
d) Long term provisions i0.49 740
Sub-total - Non Current liabilities §,660.01 8,792.486

5 [Cwrrent Liabilities
a) Short Term barrowings 283551 2,402.98
b) Trade payables -3,2455% 2,839.48
¢} Other Current Habilities 1,44333 1,460.70
d) Short term provisions 3,02 345
Sub-fofal - Current labilities . 7,527.45 6,706.61

TOTAL - EQUITY AND LIABILITIES 16,000.32 15,692.65

B [ASSETS

1 |Non Current Assets
a) Fixed Assets 9,383.63 9591.01
b) Goedwill on consolidation* - -
¢} Non-Current Investments 169.76 169.77
d} Deferred tax assets (net) - -
¢) Long term loans and advances 136.47 142.10
£} Other non current assets 10.57 JrRi)
Sub-total - Non Current Assels 970543 9,014.99

2 [Current Assels
a) Current Investiments 031 0.69
b) Inventories 3,74021 3,304.88
c) Trade Receivable 167396 1,689.36
d) Cash and Cash equivalents 45.46 48.66
&) Short term loans and advances 830.40 730,05

-[f) Other current assets 455 4,02
Sab-total - Current Assets 6,294.89 | 5777.66
TOTAL - AGSETS 16,008,32 15,692.65
*Applicable in the case of consolidated statement of assets and Liabilities
NOTES: .

1 The financial results of the Company for the quarier and half year ended on 30th September, 2014 have been reviewed by the Audit Commitiee and approved by the Board of
Directors in their respective meetings held on 12th November, 2014 and Himited review of the same has been carzied out by the statutory auditors.

2 The company aver the last few years has been incurcing lesses due to which its net worth has fully eroded as on 30th September 2014, Major reasens for the fosses have been erosion
inmargins due to Tow cost stainless steel imports from China and other countries, unfavorable duty steucture, high interest cost and fosses on account of fluctuation in exchange rate
ete. The Board has already constituted a Reorganization Committee ("The Committee’) to explore and evaluate various options of teorgénizing the Company’s assets in an optimal
way. The Commtittee in consuitation with reputed advisors, consultants and legal counsel, has submitted a draft “Asset Monelization and Business Reorganization Plan” {{AMP’) to
the domestic lenders of the Company for their consideration, The AMF is almed to facilitate enhancement of the networth and viability of the Company and unlock value for the
stakeholders. Once approved, the Company will take the necessary steps for the effective implementation of the AMP in accordance with applicable laws.

3 The Hon'ble Supreme Court of India vide order dated 24.09.2014 has cancelled 214 out of 218 coal blocks allotted to varicus compandes/entities, including the combined coal block

comprising of Utkal-A and Gopalprasad West (West) allotied to the joint venture company, MJSf Coal Limtited (MJS]), in which MCL holds 60% stake and the Company holds 5%
minority stake, No mining activity/production had commenced in this coal block, and therefore cancellation of this coal block allotted to the Company will not have any material
impact on the current operations of the Company,
Subsequently, the Coal Mines (Special Provislons) Ordinance, 2084 has been promulgated by the Government of India an 21.10.2014 to provide for auction of 204 coal mines and
vesting of the land, mine infrastructere and mining leases in the successful bidders and ailottees upon payment of compensation o the prior allotiees of these coal mines. The
Company is examining the impfcation of the said ordinance on the Company’s investments made so far {Rs.8.56 crore as on 30th Sep 2014 and a Bank Guarantee of Rs,H0.01 crore) in
MIS| Pending this, no adjustment in the value of investments has been considered as the same will be given effect to in the subsequent quarter{s).

4 TFhe Company has acquired 99.9% shareholding in "Jindat Stainless (Hisar) Private Limited” and hence it has become a subsidiary of Jindal Stainless Limited w.e,f. 12th November,
2014,

5 Pursuant to the requitemens of Schedule 11 of the Companies Act, 2013, the Company has, effective April 1, 2014, reviewed and revised the estimated useful Hves of its fixed assets.
Consequent thereto, the depreciation charge for the quarter and half year ended on 30.09.2014 is lower by Rs. 43.59 crore and Rs. 94.52 crore respectively, Additional adjustments, if

_ any, based on further refinement of estimates/clazifications from regulators in this regard would be carried out as and when determined.

6 Net foreign exchange gain/loss has been considered by the Company as exceptional in nature as perexjsti.'ng practice.

7 As the company's business activity falls within a single primary business segment viz 'stainless steel!, the disclosure requlrernent of Accouniing Standard (AS 17} on 'Segment
Reporting” Is ot applicable,

8 The previous quarter/ peried figures have been regrouped wherever ne BSQafy i (w

Place : New Delhi
Date 12th November, 2014

By order of the Board of Directors
Fnr}mdalSta njess Limited
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. { Gfte o1 P,Vérma)
L Exechtive Director
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