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MAHANAGAR TELEFHONE NIGAM LIMITED

| STANDALONE UNAUDITED SEGMENT WISE REVENLE, RESULTS AND CAPITAL EMPLOYED FOR THE QUARTER aND SIX MONTHS ENDED |
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MAHANAGAR TELEPHONE NIGAM LIMITED

STATEMENT OF ASSETS AND LIABILITIES
(Pursuant to Clause 41 (1) (ea) of the Equity Listing Agreement (as amended))

(Rs. in Crore),

[ 6 months ended

Corresponding 6

; 30/09/2014 months ended
Particulars 30/09/2013 in the
previous year
UNAUDITED UNAUDITED
A EQUITY AND LIABILITIES
1iSharehoiders' Funds
(a) Share Capital £30.00 630.00
b} Resarves & Surplus 2,765.11 (5,633.48)
Sub total Shareholders’ Funds 3,395.11 {5.003.48)
2|Nan current liabilities
{a} Long Term Borrowings 7,910.00 6.516.33
(b} Other long Term Liabilities 3,179.11 3.165.28
(2] Long Term Provisions 1.770.79 11,323.65
Sub total Non current liabilities| 12,859.90 21,005.26
3|Current liabilities T
(a) Short Term Borrowings 7.359.39 5,409,322
(b} Trade Payables 218.78 285,41
{cl Other Current Liabilities 3,295.56 3.415.68
id) Short Term Provisions 155.29 647 .65
Sub total Current lia bilities 11,029.01 9,757.95
TOTAL - EQUITY AND LIABILITIES 27,284.03 25,759.74
B ASSETS
1{Non current assets
(&) Fixed Aszets 11.025.26 15,331 61
(b) Mon Current Investments 181.98 201.98
6y Long Term Loans ang Advances 932127 4.663.28
{d} Other Non Current Assets 4,551.36 3,928 .41
Sub total Non current assels 25,079.87 24,125.28
2|Current assets
{a) Current Investments 20.00 20.00
(b) Inventories 94,75 69.83
ic) Trade Raceivables 304.72 372,14
{d} Cash and Cash Equivalents 8293 115,10
(e} Shart Term Loans and Advances 1.387.13 71277
it} Other Current Assets 314.64 344,62
Sub total Current assets 2,204.16 1,634.456
TOTAL - ASSETS 27.284.03 25,759.74




MAHANAGAR TELEPHONE NIGAM LIMITED
STATEMENT OF STANDALOME UNALDITED RESULTS FOR THE HALF YEAR ENDED ON 30082014
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ARUN K AGARWAL & ASSOCIATES V. K. DHINGRA & CO.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
105, South Ex Plaza - 1, 1-E/15, Jhandewalan Extension,
389, Masjid Moth, South Ex Part - 11, New Delhi — 110055

New Delhi - 110049 Phone : 011- 23528511, 23638325
Phone : 011- 26251200, 26257400 Fax : 011- 23549789

Fax : 011- 26251200

To

LIMITED REVIEW REPORT

The Board of Directors,
Mahanagar Telephone Nigam Limited

1

We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of Mahanagar Telephone Nigam Limited for the quarter and six months period
ended on September 30, 2014 except for the disclosures regarding ‘Public Shareholding’
and ‘Promoter and Promoter Group Shareholding’ which have been traced from
disclosures made by the management and have not been reviewed by us. This statement is
the responsibility of the Company’s mamagement and has been approved by the board of
directors. OQur responsibility is to issue a report on these financial statements based on our
review.

We conducted our review in accordance with the Standard on Review Engagements
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to
whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, except for the observations / matters mentioned
in Annexure — [ to this report, no other matter has come to our attention, that causes us to
believe that the accompanying statement of unaudited financial results prepared in
accordance with the applicable Accounting Standards, notified under the Companies Act,
1956 (which are deemed to be applicable as per Section 133 of the Companies Act, 2013,
read with Rules 7 of the Companies (Accounts) Rules 2014) and other recognized
accounting practices and policies generally accepted in India has not disclosed the
information required to be disclosed in terms of Clause 41 of the Listing Agreement
including the manner in which it is to be disclosed or that it contains any material
misstatement.

For ARUN K AGARWAL & ASSOCIATES For V. K. DHINGRA & CO.
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
FRN : 003917N FRN : 000250N

L LL.“‘L\,IW-Q. — - : @
(RAJESH SUROLIA) | (VIPUL GIROTRA)

PARTNER PARTNER

M. No. 088003 M. No. 084312
PLACE : NEW DELHI

DATE : NOVEMBER 13, 2014 @



ARUN K AGARWAL & ASSOCIATES V. K. DHINGRA & CO.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
105, South Ex Plaga — 1, 1-E/15, Jhandewalan Extension,
389, Masjid Moth, South Ex Part — II, New Delhi - 110055

New Delhi - 110049 Phone ;: 011- 23528511, 23638325
Phone : 011- 26251200, 26257400 Fax : 011- 23549789

Fax ; 011- 26251200

EXU |
UNAUDITED FINANCIAL RESULTS oF MAHANAGAR TELEPHONE NIGAM
LIMITED FOR THE QUARTER AND SIX MONTHS PERIOD ENDED ON
SEPTEMBER 30, 2014
(Referred to in Para 3 of our report dated November 13,2014)

1) In respect of the gualifications/ other observations of previous audit reports and’ or
limited review reports, though the Company has considered some of the qualifications/

2) The Company has allocated the establishment averheads towards capital works on
estimated basis, In view af the basiy being not in line with the accepted accounting
practices and Accounting Standard -1 “Accounting for Fived Assets ", the same resulrs
1o oversiatement of capital work in progress/ Jixed assets and understatement of losses.
The actual impacy of the same on the capitalization & lossey Jor period has not been
ascertained. Moreover, in the absence of confirmation of work completion & WIP fwork
in progress), authenticity and accuracy of amount outstanding and shown gs Wip Jor
exira ordinary time period cannot be examined Accordingly consequentiol impact on the
attached unaudited Jinancial results cannos he ascertained.

3} al Al the receivables and pavables including amount receivable / payable fram / 10

Unit and ITC cards are subject to confirmation andor reconciliation. The Company is
not making any provision Jor old unreconciled ouistanding balances Srom DOT, Gowvy.
agencies and other operators. An v consequential impact of the same on the attached
unaudited financial results is Hor ascertainagble.

b) All the receivables and payables from / to BSNL are Subject to confirmation andior
recanciliation, The Compdny is not making any provision Jor old wnreconciled
ouistanding balances from BSN].

Any consequential impact of the above on the attached unaudited Sinancial resulis is poy
ascertainable.

4) The reconciliation of deposity periaining 1o Mumbai unit iy done and on reconciliation of
Balances of customer s deposits in the CSMS billing svstem with Sinancial books
(WEMS), an amoynt of Rs.134.80 crore is Jound excess in Simancial books, Pending
decision on final treatment of this excess amount, the same is retained as liability in the
JSinancial books.

@_



o)

7)

8)

9

On reconciliation of balance outsianding under refund due to subscribers account in
Mumbai Unit with actual amoynt due for refund, Rs.37.13 crore was identified as excess
liability appearing in the financial books. Pending decision on final treaiment of this
EXcess amount, the same is retained as lability in the financial books,

Based on the expert opinion, the Company has not been deducting tax at source on
services received from BSNI.

From financial year 2042-] 3, the licence fee payable to DOT on JUC charges to BSNL
has been worked our strictly as per the terms of Licence A greement. However shorfall of
Rs. 140.36 crore on this account for the period up to financial year 201]-12 shown as
contingent liability in 2013-14 has not been provided for in the quarter ended op
September 30, 2014 also resulting into undersiatement of losses and wunderstatement of
current liabilities to that extem,

The Company had invested Rs. | 00 crore in 8.75 % Cumulative Preference Shares M/s
{TT Ltd in 2001-02. As per the revised repayment schedule, the said investment was lo be
redeemed in five equal installments starting from 2012-13. On aefault by M/s ITI Lid. 1o
meet its rescheduled obligations also, a provision was made by MINL for first two
installiment of Rs. 20 crore each in 2012-13and 2043-14 instead of provision for fidl
investment. No provision has been made on this account Jor the balance amoun; of Rs. 60
crores in the quarter ended on September 30, 2014 also resulting into understatement of
losses and overstatement of non current investments / current investmenis to that extent
However, as intimated by DOT, provision Jor this amount has heen considered in the
revival plan of ITI Ltd approved by BIFR and BRPSE which is subject 1o finalisation fy
the appropriate authorities.

No impairment tests have been carried out on value of the Jixed assets as ar September
30, 2014. Due to recurring losses incurred by the Company and MNCErIaIntY in the
achievement of projections made by the Company, we are unable to comment on the
Provisions, if any, required in respect of impairment of carrying value of the fived assets
and its consequential impact on the loss for the quarier ended on September 30, 2014

are outstanding for less than one year in Basic and less than 180 days in wireless services
have not been considered for making Frovision for Bad and Doubtful debrs. The impact
thereof is unascertainable.

10} During the financial year 2012-13 Department of Telecommunication ¢ poOT J had

raised a demand of Rs. 3313 ]5crore on account of one time charges Jor 2G spectrum
held by the company for GSM and CDAMA Jor the period of licence already elapsed and
also for the remaining valid period of licence including pectrum given on trial basis.
After correction in the demand for CDMA, the same was subsequently revised to Rs.
3205. 7 Icrove.

As explained, pending finality of the issue by the company regarding surrender of a part
of the spectrum crystallization of issue by the DOT in view of the claim being contested
by the Company and because of the matter being sub judice in the Apex Court on
account of dispute by other private operators on the similar demands, the amount
payable, if any, is indeterminare. Accordingly, no liability was created Jor the demand



made by DOT on this account and Rs. 3205.7Icrore had been disclosed as contingent
liability.

In view of the abave, we are not in a position to comment on the correctness of the stand
taken by the company and the wltimate implications of the same on the attached
unaudited financial results of the company for the quarter ended on September 30, 2014
aiso,

11) Other current assets include claim of Income tax refund for F.¥, 1999-2000 of Rs. 101 54

crore arising from pending appeal effect / rectification under Section 154 of Income Tax
Act, 1961 by income tax department . This includes tax amount of Rs. 60.30 crore and
interest accrued thereon amounting to Rs. 41.24 crore. In the absence of complete
records, we are not in a position fo comment on the correctness and recoverability of the
same and consequential impact on the attached unaudited financial results of the
company for the quarter ended on September 30, 2014

12) The balances appearing in the advance tax/income tax receivable / tax deducted ar source

¢ interest on income fax and provisions for taxes are subject to reconciliation with the tax
records. Pending reconciliations we are not in @ position to comment on the correctness
of the same and consequential impact of the same on the attached unaudited [financial
results of the company for the guarter ended on September 30, 2014 .

13) The overall impact of matters referred to in above paras {except for para 6 and 7 above)

on the attached unaudited financial results of the company is not determinable.

For ARUN K AGARWAL & ASSOCIATES For V. K. DHINGRA & CO.
CHARTERED AC COUNTANTS CHARTERED ACC OUNTANTS
FRN : 003917N FRN : 000250N
O I ﬁﬂr? -
(RAJESH SUROLIA) = | "~ (VIPUL GIROTRA)
PARTNER - PARTNER
M. No. 088008 M. No. 084312

PLACE : NEW DELHI
DATE : NOVEMBER 13, 2014
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