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N. M. RAIJI & CO.

Chartered Accountants

E-7/14, Vasant Vihar
New Delhi-110057
Telephone : 416860547
Telafax 41660548

LIMITED REVIEW REPORT

To,
The Board of Directors
Escorts Finance Limited

Chandigarh

1. We have reviewed the accompanying statement of un-audited financial
results of ESCORTS FINANCE LIMITED (the Company”) for the quarter
ended 31" December, 2013 except for the disclosures regarding “Public
Shareholding” and "Promoter and Promoter Group Shareholding” which have
been traced from disclosures made by the management and have not been
audited by us. This statement is the responsibility of the Company’s
Management and has been approved by the Board of Directors. Our
responsibility is to issue a report on these financial statements based on our
review,

B2

We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410, "Review of Interim Financial Information Performed
by the independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the
review lo obtain moderate assurance as to whether the financial statements
are free of material misstatements. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and
thus provides less assurance than an audit. We have not performed an audit
and accordingly. we do not express an audit opinion.

3. Investment in securities amounting to Rs. 1.25 lacs at cost (Previous
Year Rs.1.25 lacs) are currently not traceable in the records. Adequate
provision for the same is held in the books of account.

4. As at the period ended 31% December, 2013, the Company has not
maintained the minimum Capital Adequacy Ratio/Statutory Liguid Ratio that ig
required 1o be maintained in terms of the Non-Banking Financial Companies
Requirements. The net worth of the Company continues to be fully eroded as
at the quarter ended 31% December, 2013.
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5. Notwithstanding the fact that the net worth of the company is fully
eroded, in the opinion of the management, in view of the future
business plans of the Company, the going concern concept is not
vitiated.

6. In accordance with the Hon'ble Delhi High Court's Order / Direction dated 4th
March, 2011, Escorts Benefit Trust (EBT') created by Escorts Limited, repaid
matured Fixed Deposit Liability against the claims received till 03 March
2013, Claims received subsequently have also been considered for payment.
Accordingly. during the quarter ended on 31* December, 2013 claims to the
extent of Rs. 10.94 lacs. has been setlled by payment to fixed deposit
holders As at 31* December 2013, unclaimed fixed deposits liability including
interest is Rs. 1609.60 lacs.

7. The credit rating for the Fixed Deposits programme of the Company was
revised in November, 2005 by CARE Limited to CARE (B) i.e. Susceplible to
default. After submission of the Scheme .of Compromise and
Arrangement [liled before the Hon'ble Delhi High Court, no rating has
been sought thereafter. The Company has not accepted any fresh deposits
or renewed any fixed deposits since July 2006.

8. The company had initiated the process of software migration for its
Fixed Deposits database from its existing legacy package to Oracle
based package for which updation/reconciliation is in process.

9. There is considerable delay/difficulty in collection of instalments due
and recovery of advances, consequently, the Company has, as a matter
of prudence, continued with the provision of Rs. 871.57 lacs for doubtful
trade receivables and Rs. 1363.17 lacs for advances created earlier,
wherever applicable,

10.The Company has not obtained Actuarial Valuation with regards to
Employee’s terminal benefits i.e., Gratuity and Leave Encashment as
mandated by Accounting Standard 15 issued by the Institute of
Chartered Accountants of India.
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11.The 10% Redeemable Cumulative Preference Shares issued by the
Company and which were due for redemption on 27.06.2012 have bheen
rolled over for a further period of 5 years ie. upto 27" June 2017 The
Company has not made any provision towards dividend payable on
these redeemable cumulative preference shares.

12.The Reserve Bank of India has exercised its powers under Section 45 MB (2)
of the Reserve Bank of India Act. Further. the company has filed an
application with the Reserve Bank of India (RBI) for deregistration of its NBFC
Status  and accordingly Certificate of Registration (COR) has been
surrendered

13 Based on our review conducted as above and subject to our observations
in Paras 3,5,6,7,8,9,10 and 11 above, nothing has to come to our attention
that causes us to believe that the accompanying slatement of un-audited
financial results prepared in accordance with applicable accounting standards
and other recognized accounting practices and policies has not disclosed the
information required to be disclosed in terms of ‘Clause 41 of the Listing
Agreement including the manner in which it is to be disclosed. or that it
contains any material misstatement.

fFor N.M. Raiji & Co.,
Chartered Accountants
Firm Regn No. 108296W

SoNL Chpkumar

CA. S.N. Shiva ktxmja“'r‘f,‘.i';‘m'\ “:
Partner £ _
Place: Faridabad M.N0.088113 | |1

Dated: 11" February, 2014




