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Kirti D. Shah & Associates

Chartered Accountants

Auditor’s Report On Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Clause 41 of the Listing Agreement

To
Board of Directors of M/s ARIES AGRO LIMITED

We have Audited the Quarterly Financial Results of M/s ARIES AGRO LIMITED for the Quarter ended
31* March, 2014 and the year to date results for the period I*' April, 2013 to 31 March, 2014, attached
herewith, being submitted by the Company pursuant to the requirement of clause 41 of the Listing
Agreement except for the disclosures regarding ‘Public Shareholding” and ‘Promoter and Promoter Group
Shareholding” which have been traced from disclosures made by the management and have not been
Audited by us. These Quarterly Financial Results as well as the Year to Date Financial Results have been
prepared on the basis of the interim financial statements, which are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these Financial Results based on our Audit of
such interim financial statements, which have been prepared in accordance with the recognition and
measurement principles laid down in Accounting Standard (AS) 25, Interim Financial Reporting, issued
pursuant to the Companies (Accounting Standards) Rules, 2006 as per section 211(3C) of the Companies
Act, 1956 or by the Institute of Chartered Accountants of India5 and other accounting principles generally
accepted in India.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatement(s). An Audit includes examining, on a test basis,
evidence supporting the amounts disclosed as financial results. An Audit also includes assessing the
accounting principles used and significant estimates made by Management. We believe that our Audit
provides a reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanations given to us these
Quarterly Financial Results as well as the Year to Date results:

(i) are presented in accordance with the requirements of clause 41 of the Listing Agreement in this
regard; and

(i) give a true and fair view of the Loss and other financial information for the Quarter ended 31%
March, 2014 as well as Net Profit and other financial information for the year to date results for
the period from 1" April, 2013 to 31* March, 2014.

Further, we also report that we have, on the basis of the books of account and other records and information
and explanations given to us by the Management, also verified the number of shares as well as percentage
of shareholdings in respect of aggregate amount of public shareholdings, as furnished by the Company in
terms of clause 35 of the Listing Agreement and found the same to be correct.

For Kirti D. Shah & Associates
Chartered Accountants
Firm Registration No. 115133W

Kirti D."Shah Pt

Proprietor LEFF v
Membership No. 32 7;[’/( 3=
Mumbai 4( e —
Dated: 30" May, 2014 _\ *
\% /

\\

501, Nestor Court. Vinayak Society Compound. Baji Prabhu Deshpande Marg. (Old Police Lane), Off. S. V. Road. Vile Parle (W). Mumbai - 400 056.
Tel. : 2621 0260 * Fax : 2621 0265 * E-mail : info@kdsa.net



|12014]

Kirti D. Shah & Associates 501, Nestor Court, Vinayak CHS Compound
Chartered Accountants Baji Prabhu Deshpande Marg,

Vile Parle (W), Mumbai — 400 056.

Tel: 022-26210261

Email: info@kdsa.net

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
ARIES AGRO LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of ARIES AGRO LIMITED
(“the Company”), which comprise the Balance Sheet as at 31st March, 2014, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended,
and a summary of the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the Accounting
Standards notified under the Companies Act, 1956 (the Act) read with the General
Circular 15/2013 dated 13t September, 2013 of the Ministry of Corporate Affairs in
respect of Section 133 of the Companies Act, 2013 and in accordance with the
accounting principles generally accepted in India. This responsibility includes the
design, implementation and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
Company'’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the

%
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purpose of expressing an opinion on the effectiveness of the Company’s internal
control. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the
Management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

(a) inthe case of the Balance Sheet, of the state of affairs of the Company as at 31t
March, 2014;

(b) in the case of the Statement of Profit and Loss, of the profit of the Company for
the year ended on that date; and

(c) inthe case of the Cash Flow Statement, of the cash flows of the Company for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”)
issued by the Central Government in terms of Section 227(4A) of the Act, we
give in the Annexure a statement on the matters specified in paragraphs 4 and
5 of the Order.

2. Asrequired by Section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

!
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Chartered Accountants

(c)

(d)

(e)

Place : Mumbai
Date : 30t May, 2014

Baji Prabhu Deshpande Marg,

Vile Parle (W), Mumbai — 400 056.
Tel: 022-26210261

Email: info@kdsa.net

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.

In our opinion, the Balance Sheet, the Statement of Profit and Loss, and
the Cash Flow Statement comply with the Accounting Standards notified
under the Act read with the General Circular 15/2013 dated 13t
September, 2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013.

On the basis of the written representations received from the directors as
on 31st March, 2014 taken on record by the Board of Directors, none of
the directors is disqualified as on 31st March, 2014 from being appointed
as a director in terms of Section 274(1)(g) of the Act.

For Kirti D. Shah & Associates
Chartered Accountants
Firm Registration No. 115133W

Kirti i§ Shah

Proprietor IS
Membership N




Kirti D. Shah & Associates 2014

ANNEXURE TO INDEPENDENT AUDITOR’S REPORT
(This is the Annexure referred to in our Report of even date)

In terms of the information and explanations given to us and the books and records
examined by us in the normal course of audit and to the best of our knowledge and belief,
we state as under:

1, a. The Company has maintained proper records showing full particulars
including quantitative details and situation of its fixed assets.

b. These fixed assets were physically verified by the management during the
period. We have been informed that no material discrepancies were noticed
on such physical verification.

c. In our opinion and according to the information and explanation given to
us, a substantial part of fixed assets have not been disposed off during the
period, which will affect its status as going concern.

ii. a. The stock of inventory has been physically verified during the period by
the management at reasonable intervals. In our opinion, the frequency of
verification is reasonable.

b. In our opinion, the procedures of physical verification of inventory
followed by the management are reasonable and adequate in relation to the
size of the company and the nature of its business.

c. The company has maintained proper records of inventories. No material
discrepancies were noticed on physical verification of stocks as compared
to book records.

iii. a. The Company has given loans to five parties covered in the Register
maintained under Section 301 of the Companies Act, 1956. The maximum
amount outstanding during the period ended 31/03/2014 is Rs.
24,29,98,234/- ( Previous Year Rs. 39,05,04,246/-) and closing balance as
on 31/03/2014 is Rs. 18,41,84,336/- ( Previous Year Rs. 25,15,59,188/-)

b. The rate of interest and other terms and conditions of the loans given by
the company are not prima facie prejudicial to the interest of the Company.

c. As per the information given by the management, in case of overdue
amount more than Rs.1.00 lac, the reasonable steps have been taken by the
company for recovery of the principal and Interest.
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d. The company has taken loan from two parties covered in the register
maintained under section 301 of the Companies Act, 1956. The maximum
amount outstanding during the year was Rs 3,14,39,090/- (Previous Year
Rs. 1,05,00,000/-) and closing balance as on 31/03/2014 is Rs.
2,76,54,556/- (Previous Year Rs. NIL)

e. The Company is regular in repaying the principal amounts as stipulated
and has been regular in the payment of interest wherever applicable.

iv. In our opinion, there is an adequate internal control system commensurate
with the size of the Company and the nature of its business, for the
purchase of inventory and fixed assets and for the sale of goods. In our
opinion, there is no continuing failure to correct major weaknesses in
internal control.

V. a. According to the information and explanation provided by the
management, we are of the opinion that the particulars of contracts or
arrangements that need to be entered in the Register maintained under
section 301 of the Companies Act, 1956 have been so entered.

b. The transactions made in pursuance of contracts or arrangements entered
in the Register maintained under section 301 of the Companies Act, 1956
and exceeding the value of Rupeess Five Lacs in respect of each party
during the year have been made at prices which appear reasonable as per
information available with the company.

vi. The Company has not accepted deposits from the public. Therefore, the
provisions of clause (vi) of paragraph 4 of the order are not applicable to
the company.

Vii. The company has appointed a firm of Chartered Accountants for carrying
out the internal audit, whose scope of work, according to our information,
is commensurate with the size of the Company and nature of its business.

viii. We have broadly reviewed the cost records maintained by the Company
pursuant to the Companies (Cost Accounting Records) Rules, 2011
prescribed by the Central Government under section 209 (1) (d) of the
Companies Act, 1956 and are of the opinion that prima facie the
prescribed cost records have been maintained. We have, however, not
made a detailed examination of the cost records with a view to determine
whether they are accurate or complete. The Company has appointed a cost
accountant firm to carry out the Cost Audit.

:
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iX. a. The company is generally regular in depositing statutory dues
including Provident Fund, Investor Education and Protection Fund,
Employee State Insurance, Income Tax, Sales Tax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty, Cess and any other
statutory dues except occasional delays. As per the information
given by the management and apparent from the records the
undisputed liabilities as on 31* March 2014 is for a period
exceeding six months from the date of it becoming payable is NIL.

b. Details of disputed liability in respect of tax dues on account of
Income Tax, Sales Tax, Service Tax, Custom Duty, Excise Duty,
Cess together with the status and the Forum before which such
dispute is pending as on 31* March 2014 is as per Annexure L.

X The company does not have accumulated losses at the end of the financial year.
The company has not incurred cash losses in the financial period under audit
and in the financial period immediately preceding such financial period.

xi, The company has not defaulted in repayment of dues to a financial institution
or banks. The Company has not obtained any borrowings by way of issue of
debentures.

xii.  According to the records of the company, the company has not granted any
loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

xiii. ~ The company is not a chit fund, Nidhi or mutual benefit fund/society.
Therefore , the clause (xiii) of paragraph 4 of the order are not applicable to
the Company.

xiv. The company is not dealing or trading in shares, securities, debentures and
other investments. The shares held by the Company have been held by the
Company in its own name.

xv.  According to the information and explanation provided to us, in respect of
guarantees given / security offered by the Company in respect of facilities /
loans granted to Subsidiaries of the Company, the terms and conditions of
such loans / facilities are prima facie not prejudicial to the interest of the
Company.

xvi.  The company has taken term loans which has been utilized for the purpose for
which such loans were obtained.

xvii. The funds raised on short-term basis have not been used for long term
investment and vice versa.
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xviii. According to the records of the Company and the information and explanation
provided by the management, the company has not made any preferential
allotment of shares to parties and companies covered in the Register
maintained under section 301 of the Act.

xix.  The Company has not issued any debentures hence the clause XIX of the said
order is not applicable to the company.

xx.  The Company has not raised any monies by way of public issues during the
year.

xxi.  During the checks carried out by us, any fraud on or by the Company has not
been noticed or reported during the period under report.

For Kirti D Shah & Associates
Chartered Accountants
Firm Registration No. 115133W
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Annexure I to Auditors Report (Clause ix-b)

Details of disputed statutory dues outstanding as on 31° March, 2014

Nature of Period to Forum where the Particulars of
Dues which dispute is pending Dispute Tax 2
Outstanding
payment
Rs.
relates
Sales Tax Assessing Authority, Applicability of C
(Kanpur) 1994 — 1995 | (DC) — Asst. (5) - Form on interstate sale 93,173
Commercial Tax of poultry products
Department, Kanpur
Sales Tax 1985-1986 | Tribunal Classification of goods 1,75,000
( Kanpur)
Total 2,68,173
Income Tax Income Tax Appellate Disallowance of
2005-06 Tribunal Notional Interest on 4.41,660
Advances given
Income Tax Income Tax Officer TDS other than Salary
(TDS) 1 (2) - Short deducted / paid
2008-09 and Interest thereon. 34,42,040
Order U/s 201(1) / 201
(14)
Income Tax Deputy Commissioner | TDS on Salary - Short
of Income Tax — TDS deducted / paid and
20e-10 Circle Mumbai Interest thereon. Order 1573730
U/s 201(1) / 201(1A)
Total 54,56,030
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Claims against the Company not acknowledged as Debts

Period to which Forum where the Particulars of Amount Disputed
payment relates dispute is pending Dispute Rs.
F Y 2000-01 City Civil Court, M/s Amrut Chicks 17,00,000/-
Ahmednagar Pvt. Ltd. — Quality
Issue
F Y 2007-08 City Civil Court, M/s Vinita 2,46,000/-
Jalgaon Chemipharma
Corporation -
Quality Issue
FY 2006-07 Consumer Redressal | Mr. Kamlesh Kumar 35,000/-
Forum, Lucknow — Quality Issue
(UP)
FY2010-11 State Consumer Mr. K. Srinivasa 3,10,257/-
Disputes Redressal | Rao — Quality Issue Includes 2,32,500/-
Commission plus interest @ 9%
Hyderabad ( Andhra (74,757/-) from
Pradesh State) 04.09.2010 till
31.03.2014 and
Costs of Rs.3,000/-
FY 2013-14 City Civil Court, Nanji D. Patel - 6,97,203/-
Mumbai Claim for Supplies
of Stationery
Total 29,88,460/-
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(Meeting of the Board of Directors of

M/S Aries Agro Ltd held on
30th May, 2014)

STATEMENT OF APPROPRIATION
(As per Clause 20 of the Listing Agreement)

Name of the Company: ARIES AGRO LIMITED

for the year ended: 31-03-2014

2013-2014 2012-2013
(Previous Year)
(Rs.) (Rs.)
1) |Total Turnover and other Receipts 2.,35,12,72,933 1,89,99,05,733
2) |Gross Profit 44,76,20,314 36,88,74,834
(Before deducting any of the following)
a) Interest 24.88,27,096 21,00,53,895
b) Depreciation 1,46,96,619 1,84,76,595
¢) Tax Liability
Current Year 6,54,00,000 2.80,00,000
Less :- Mat Credit Entitlement - (2,75,90,000)
Deferred Tax (Net) (2,46,520) 4,24,80,635
Wealth Tax 3,75,000 3,75,000
d) Previous year's Adjustments 32,65,230 36,65,844
3) |Net Profit available for Appropriation 11,53,02,889 9,34,12,864
4) |Provision for [nvestment Allowance Reserve - -
5) |Net Profit 11,53.02,889 9,34,12,864
a) Add: B/fd from Last years balance 55,00,68,551 48.94,77,326
66,53,71,439 58,28,90,190
b) Other Adjustment, if any
Less: Depreciation adjustment of earlier years - -
Less: Deferred Tax Liability of earlier years (Net) - -
Less: Taxation Adjustment of earlier years - -
Less: Transferred to Premium on Buyback of Shares - -
Less: Transferred to
(i) General Reserves 1,00,00,000 1,00,00,000
(ii) Debenture Redemption Reserves - -
6) |Dividend
a) Dividend Paid 2,60,08,678 1,95,06,509
per Ordinary Share at Rs.2.00
No. of Shares 1,30,04,339
(Previous year per Ordinary share at Rs.1.50 - -
No. of Shares 1,30,04,339
b) Income Tax on Dividend 44,20,175 33,15,131
7) |Balance Carried Forward 62.,49,42,587 55,00,68,551
8) |Particulars of proposed Right/ Bonus shares/
Convertible Debenture issue

For AgES AGRO LIMITED




