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Ok SUSHIL PODDAR & CO.

CHARTERED ACCOUNTANTS

AUDITOR’S REPORT
To,
The Members of
Bhartiva International Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Bhartiya International Limited(‘the company’)
which comprise the balance sheet as at 31% March, 2014, the statemént of Profit and Loss and the cash flow
statement for the year then ended and a summary of the significant dccounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial statements that glve a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance with
the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956 {“the Act”)
read with the General Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate Affairs In respect
of Section 133 of the Companies Act, 2013. This responsibility in¢ludes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India.
Those Standards require that we comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. in making
those risk assessments, the auditor considers the internal control relevant to the Company’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

A-84, Street No 15, Madhu Vihar, Patparganj, Delhi-110092
Phone : 22235713, 43023202 Mobile : 98112-82879, E-mail : spoddarco@yahoo.co.in




Opinion

In our opinion and to the best of our information and according to the explanations given to us, the financial
statements give the information required by the Act in the manner %0 required and give a true and fair view in
conformity with the accounting principles generally accepted in India;
(3) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2014;
(b) in the case of the Statement of Profit and Loss, of the profit of the Company for the year ended on that
date; and .
(c) in case of cash flow statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003(*the Order”) as amended, issued by the
Central Government of Indla in terms of sub-section (4A) of section 227 of the Act, we give in the Annexure
a statement on the matters specified in paragraphs 4 and 5 of the Order. :

2. Asrequired by Section 227(3) of the Act, we report that:

a) We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company sofar as it
appears from our examination of those books;

c) The Balance Sheet, Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account; .

d) In our opinion, the Balance Sheet, Statement of Profit and Lass, and the Cash Flow Statement comply
with the Accounting Standards referred to in sub-section (3C) of settion 211 of the Companies Act 1956 read
with the General Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate Affairs in respect
of Section 133 of the Companies Act, 2013; and

e) On the basis of written representation received from the directors as on 31% March 2014, and taken on
record by the board of directors, none of the director is disqualified as on 31" March 2014, from being:
appointed as a director in terms of clause (g) of sub-section (1) of section 274 of the Companies Act 1956.

For SUSHIL PODDAR & CO.

New Dethi, 27* may, 2014
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ANNEXURE TO AUDITORS’ REPORT

(a) In our opinion, the company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets. .

(b) As explained to us, all the fixed assets have been physically verified by the management according to a regular
program which in our opinion is reasonable having regard to the size of the company and the nature of its assets. No
material discrepancies with respect to book records were noticed on such verification. :

{c) In-our opinion and according to explanations given to us, fixed assets disposed off during the year were not
substantial and as such the disposal has not affected the going concern cancept of the company.

(a) As explained to us, physical verification of inventory, except material lying with third parties and in transit, has
been conducted by the management at reasonable intervals. In our opinion, the frequency of verification is
reasonable.

(b) In our opinion, the procedures of physical verification of inventory followed by the management are reasonable
and adequate in relation to the size of the company and nature of its business.

(c) On the basis of our examination of the records of inventory, we are of the opinion that the company is
maintaining proper records of inventory. Discrepancies noticed on verification of inventory as compared to book
records were not material and these have been properly dealt with in the books of accounts.

(a) The company has not taken any loans, secured or unsecured from companies, firms or other parties covered in
the register maintained u/s 301 of the Companies Act. Hence the provision of clause (f) and (g) of paragraph 4(iii) of
the Companies (Auditor’s Report) Order, 2003 are not applicable to the Company. '

{b) There are two wholly owned subsidiary companies covered in the register maintained under section 301 of the
Companies Act, 1956 to which the company has granted unsecured loans, The maximum amount involved during the
year was Rs 9,60,11,470/-and the year-end balance of loan granted to them was Rs . 9,60,11,470/-. .

(c) The company has granted an interest free unsecured loan of Rs 9,60,11,470/- to its wholly owned subsidiaries . In
our opinion, having regard to the long term involvement with the wholly owned subsidiaries and according to the
explanations given to us in this regard , the terms and conditions of the loans granted are prima facie not prejudicial
to the interest of the company.

{d) There is no stipulation as to the repayment of the principal amount.

(e) In view thereof the clause pertaining to the overdue amount being more than Rs 1 Lakh is not applicable.

In our opinion and according to the information and explanation given to us, there are generally adequate internal
control systems commensurate with the size of the company and the nature of its business with regard to purchase
of inventory, fixed assets and for the sale of goods and services. During the course of our audit we have not
observed any continuing failure to correct major weaknesses in internal cantrols.




vi.

vii.

viii.

(a)According to the information and explanations given to us, during the year under review the contracts or
arrangements that need to be entered into the register maintained under Section 301 of the Companies Act, 1956
have been so entered.

(b) In our opinion and according to the information and explanation given to us, the transactions made in pursuance
to contracts or arrangements entered in the registers maintained under $ection 301 and exceeding the value of five
lakh rupees in respect of any party during the year have been made at prices which are reasonable having regard to
prevailing market prices at the relevant time.

In our opinion and according to the information given to us, the company has not accepted any deposits from the
public to which directives issued by the Reserve Bank of India and the provisions of section 58A and S8AA or any
other relevant provisions of the Act and the Companies ( Acceptance of Deposits) Rules, 1975 apply.

In our opinion, the company has an adequate internal audit system commensurate with the size and the nature of
its business. _

We have broadly reviewed the cost records maintained by the Company pursuant to the companies (Cost
Accounting Records) Rules, 2011 prescribed by Central Government undér section 209(1)(d) of the Companies Act,
1956 and are of the opinion that prima facie the prescribed cost records have been maintained . We have, however,
not made a detailed examination of the cost records with a view to determine whether they are accurate or -
complete.

(a)According to the records of the company, the company Is generally regular in depositing with the appropriate
authorities undisputed statutory dues including Provident Fund, Investor Bducation and Protection Fund, Employees
State insurance, Income Tax, Wealth Tax, Sales Tax, Service Tax, Custons Duty, Excise Duty, Cess and any other
statutory dues applicable to it.

(b)According to the information and explanations given to us, no undisputed amounts payable in respect of the
statutory dues referred to above were in arrears, as at 31st March 2014 for a period of more than six months from
the date they became payable.

(c) Following are the amounts which are disputed and not paid by the Company :

Period to which the

Nature of Demand Amountin Rs Amount Relates.

Forum where appeal has been filed

Income Tax(Tax& interest) | 1,16,39,722/-& 5,86,060/- | A.Y 2003-04 & A.Y 2004-05

High Court

X.

The company does not have accumulated losses and has not incurred dash losses in the current financial year
covered by our audit and the immediately preceding financial year.




xi.  In our opinion and according to the information and explanations given to us, the company has not defaulted in
repayment of dues to a financial institutions or banks.

xiil.  During the year, the company has not granted loans and advances on the basis of security by way of pledge of
shares, debentures and other securities.

xiii.  The company is neither a chit fund nor nidhi/mutual benefit fund/ society and hence provisions of paragraph 4 (xil)
of the Companies (Auditor’s Report) order 2003 is not applicable to the company.

xiv.  in our opinion and according to the information and explanations given, by the management, the company is not a
dealer or trader in shares, securities, debentures and other investments. However in respect of transactions relating
to investment in shares/ mutual funds. The company has maintained proper records and timely entries have been
made and the investments are held in the name of the company.

xv.  In our opinion, the terms and conditions on which the company has given guarantees for loans taken by its wholly
owned subsidiaries from banks or financial institutions are not prima-facie prejudicial to the interest of the company.

xvi.  Inour opinion, the term loans have been applied for the purpose for which they were obtained.

xvii.  According to the information and explanations given to us and on an overall examination of the balance sheet of the
company, we report that no funds raised on short term basis have been used for long term investments.

viii,  During the year the company has not made any preferential allotment of phares to parties and companies covered in
the register maintained under section 301 of the Companies Act 1956.

xix.  The company has not issued any debentures. Accordingly the provisions of clause 4(xix) of the Companies {Auditor’s
Report) Order, 2003 are applicable to the company.

XX, During the 'year under review, no money was raised by public issue and as such disclosure of end use of money
raised is not applicable.

xxi.  Based upon the audit procedure performed and information and explanation given by the management we report
that during the year no fraud on or by the company has been noticed or reported by the management.

For Sushil Poddar & Co.

Firm Registration No. 014969N

Membership No:094479
New Delhi, 27* May, 2014




Date: 27t May, 2014

The Vice-President,
Listing Department,

National Stock Exchange of India Ltd.

Exchange Plaza, 5% Floor,

Plot No. - C/1, G Block,
Bandra - Kurla Complex,
Bandra (E), Mumbai - 400051
Fax - 022-26598237/38

NSE Symbol : BIL/EQ

The Manager,

Listing Department,

Bombay Stock Exchange Limited,
Floor 25 Phiroze Jeejeebhoy Tower,
Dalal Street, Mumbai- 400001

Fax - 022-22722037/39/41/61

Scrip Code: 526666

Sub.: QUTCOME OF BOARD MEETING HELD ON 27" MAY, 2014

Pursuant to Clause 41 of the Listing Agreement We
Results along with Auditor’s Report for the financia

the Board of Directors in their meeting held on Tuesday, 27t May, 2014.

BHARTIYA
FASHION

BHARTIYA INTERNATIONAL
LIMITED

38, Sector 44

Gurgaon 122 002

New Delhi Capital Region
India

T +91 124 488 8555

F +91 124 488 8500

E bhartiya@bhartiya.com

CIN L74899DL1987PLC026607

www.bhartiya.com

are enclosing herewith copies of the Audited Financial
| year ended 31t March, 2014 as taken on record by

Further pursuant to Clause 20(b) of the Listing Agreement, the information is furnished as under:

(Amount in crores)

S. Particulars 31-03-2014 | 31-03-2013
No.

1 Total Turnover 318.70 247.30
2 Gross Profit 13.96 12.24
3. Provisions for Depreciation 2.53 2.00
4. Other Provisions 0.76 0.00
5 Provision for Tax 4.56 3.94
6 Net Profit 8.64 8.30
7 Amount appropriated from Reserves, Capital profit, 0 0

Accumulated profit, etc. to provide for payment of dividends

Further, we wish to inform you that the Board of Directors of the Company inter alia, has recommended a
dividend of ¥ 1/- per paid-up Equity Share of T 10/- each (ie. @ 10%) subject to the approval of

shareholders in the forthcoming Annual General Meeting. The same shall be pai

within 30 days of declaration of the same.

The Board: of Directors of the Company has allotted 10,00
belonging to non-promoter group on exercise of right attached thereto,

d to the shareholders

0 Equity Shares to the warrants holders
on payment of balance amount as

follows:
S. Name of Warrants | No. of Warrants against which Balance payment received
No. | Holders right to conversion is exercised | (75% of the issue price) in £4
1. Mr. R. . Shama Sunder 10,000 6,52,500/-
Total 10,000 6,52,500/-

Kindly acknowledge receipt.
Thanking you,

Yours sincerely,
For Bhartiya International Ltd.

Sk
Shilpa Budhia

{Company-Secretary)

Encl:a/a

REGISTERED ADDRESS : E 52, New Manglapuri, Mandi Road, Mehrauli, New Delhi 110 03(A#§ia?7-May-2014

Validity unknown

Digitally Signed By &G
(Personal)
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