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Hedlhist thragh lones alian
STATEMENT OF STANDALONE UNAUDITED FIMANCIAL RESULTS FOR THE QUARTER AND TWELVE MONTHS ENDED 3IST MAR, 2014
- ) N (s in Lakhs)
Parmicidar Quarter Ended Cugrter Ended Cormesponding Year o date Year to date
Carter Ended  figune for Currart figure for
in the previous ¥ear Endlipdd Previous year
year Endesd

F-Mar-2014  31-Dec-2013  31-Mar-2003 H-Mar-2014 I1-Mar- 2013

— : [Unaudited]  {Unawdited) [Unaudited) (Ursudited) [Audited)
1 Income from operations

(a}  MWetSalesfincoise rom operations 210800 1.718.79 234542 Bal7.00 71095
il of encise duty)
[af  Other Operating incoome E9.2% 3h.Th 395,30 184 52 TEE.TE
Teatal income from operations {net) 2,763.51 1,254 5% 2.740.72 7,001, 72 8,472.71
7 Eupesntes
and work im progress
a1 Cast of Matarials Consumed 131454 TIZ A5 1 35602 3, BFAT 4,621.22
() Purchase of traded goads H77 11038 24206 334,10 1,064 81
[} Charge in Invenfories of finshed poods, 145.45 13036 [55.45} G124 {11.08)
WorE-in-profress and stock im Erade,
[d} Cmiployee bencfits eapense 20630 i [, I 37453 115104 1,174.41
(e} Drpreciation and aipartisslian expensn 113.19 681 Ba.09 41E 14 32990
{1} Onher expensges F s W) 15925 A9 AT 2/033.85 186672
Total expenses 282717 1,.778.50 2,355 0 11637 B 637
3 Profitf{Loss) fram Operations before Dther 156361 [523.55) 144 A5 11114600} B34.75
Incorne, Finanoe cost and Exceptional iteems (1-2)
4 Qthor incomie B1.G2 1847 136,63 55111 372.35
5 Profit/[Loss) froem ordinary activities before flnanos [511.98) |205.48) 48149 [563.29) 1, 407,08
ool and exceptions| tems [324)
I Finamce opsgs args 47,79 30913 11908 1.511.92
7 Prafit)[Loss) froen ardinary activities after finance
rasT But Bbefore exceptional tems |5+5) 91 5E) {635.27) B2.36 [2.282 35) |304.84)
8 Exceptional ttems {Met) [B44.54) {27198 0K} [1,141.85) 1475
a Profitf{Loss) from Ordinary Activities {1.236.50) [B0T.25) B2 25 (2.A424.18) {280004)
before tax (7+8)
e 1] Tax Expunses AR LU0 .o [RELH ulah]
L} Het Profit)Loss) from Ordinasy sgtivities (1,B36.60) (20725} #5235 13,424.16) [ZRO.0E)
after taw (32100
1r Extraordinary tem {ner of Lax expenses) IAS2IT fidn s} .00 3IA5LTT n.oa
13 Net Prodit/ [Loss] For the period (11412} 162617 [507.25) BL.3G 2861 {#B0.03)
14 Paid g equity share capstal 215800 2 ISR.00 215800 115800 2. 158.00
{ lace waloe B=. 207 per share)
15 Raservg andluding Revaluation Resenee a5
per balance sheet of previows accounting year g 000 L.CKE 0.00 4,36 58
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Hrullheers through lenssahien
STATEMENT OF STANDALOME UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND TWELVE MONTHS ENBED 315T MAR, 2014
(P in Lakbs)
Prasticudar Quarter Ended Quanier Ended Corresponding  Wear to date Year 0 date
Chwsrter Ended  figure for Current Tgure fgr
in the previous ¥ear Erded Previous year
yeur Endied
F1-Mar-2014 31-Dec-2013 Fl-Mar-20E3 F-Mar-2014 F1-Mar- 2023
I [Unaudited}  {Imawdited)  [Unaudited] [Unaudited) [Auidited)
I6L Earnings Per Share (before cutraordinany items)
{of Rs 1df-each [not anruaEsad)
[a) Basic [8.51] {9.20| .38 (1557} {120}
(i) Diiluted [#.41] (4.70) 0.1g (1522} {1.30)
16 Earnings Per Share [(After extracrdirary items)
{of Re 10/-each {not annualised)
[a] Basic [8.54) 4.2 038 013 {1.210]
|B} Diluged [8.52) 4.010] 03g .13 {1.30]
A PARTICUILARS OF SHAREROLDING
1 Pubfic Sharehaliing
Mumber af shares 1G552ES IL55ITSE 16552735 pLAE L 16552735
percenlage of sharcholding TETO 670 SR TETD T
2 Fromaters and promater group - Sharshoiding
a. Fledged [ Encumbered
- Humnbers of Shares 4142715 4142715 LEELRTS 4147715 AGE5ETY
Perocentage of shares (as a % of the Latal B4l A1a1 o7.81 Bl41 1281
sharehal@ing of promoter and promoter grodp
- Parcantage of shares (a5 3 % of the total 19,20 1830 I1h2 19,30 1187
share cagital ot the comgpany]
b Mo - ancumbered
Mumber af sharas BE4LL0 ERays0 31650 ERALED FR1E50
- Perfeniape al sharaes (a5 a % of the fotal 17.5% 17.59 712 1259 7.19
sharcholding of promater ard pramaler group
- Pergentape of shares [25 0 % of the total 4514 205 168 a1 1:E
shure capilal of the company)
B INVESTOR COMPLARNTS 3 Manth Cnded |
i T 31 maarad
Pending at the bogmmang of the quaner - |
Broeived during The quarter il I
;rHSﬂDjElﬂﬂ!durinntFm quarter Hil
|\ Brining unresalued &t the eind of the quarter -
|
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. The above results were considered by the Audit Committee at their meeting held on 30"

May, 2014 and taken on record by the Board of Directors of the Company along with
Limited Review Report carried oul by the Auditors at its meeling held on 30" May, 2014,

During the Quarter the Company has charged to Profit & Loss Account Rs.18.86 lacs being
depreciation on revalucd assets.

During the Quarter, the Company has capitalised interest of Rs.14.51 lacs towards the Term
Loan for Ankleshwar Expansion and Rs.23.71 lacs towards pending allocation to Intangible
Asgets,

On 31 October, 2013 a fire took place in one of our plant at Ankleshwar factory which
resulted in damage of certain Fixed Asscts and materials in process. Insurance Surveyor has
submitted Interim Report to Insurance Company and the final claim is under process.

During the quarter the operational losses have continued on account of suspension of
praduction duc to fire al one of the plant of Ankleshwar which was restarted in February “14.

Exceptional Items includes Bad Debts written off of Rs.838.25 lacs.

Extraordinary ltem represents gain of Rs. 345277 lacs on Slump Sale of its “Domestic Ethical
Markeling Business’ to its wholly owned subsidiary, “Lyka Ilealthcare Limited”. The total
consideration on Slump Sale was Rs. 3650.00 lacs, for transfer of Net Assets worth Rs. 197.23
lacs.

The Company has extended the year ending by 3 months L.e. from 31/03/2014 to 30/06/2014.

The Company has one Single Segment "Pharmaceuticals”.

10, Previous periods figures have been regrouped/rearranged wherever necessary.

For LYEA LABS LIMITED

Chairman & Managing Director

Mumbai
30-May-14
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FsEacarn [roegh Inzovation
Standalone stitement of Assets and Liabilities [ Rsin Eakhs)
As at Current year | As at Previous yeas
Particulars ended 31st ended I1st
March, 2014 March, 2013
Unaudited Budited
8 JEQUITY AND LIAEILITIES
1 |Sharcholders’ Funds
{a} Share Capital 226657 226657
(9] Reserves and Surplus 450685 4,540.45
Sub-Total -Shareholders’ Fund 6,773.45 6.807.02 |
2 |Non-Current Liahilstics
{2] Long-Term Bormawings 6,530.85 6,17E.10
ik} Ciher Long-Term Liakifities 2241 E520
(c] Long-Term Provisions 367.87 31332
Sub -Total -Non -Current Eabifities 7.321.13 6,576.62 |
F |Current Liabilities
{2] Shart-Temm Borsowings 370931 4,483.13
ib} Trade Payablas 345805 3,765 5
(c} Cther Cumrent Liabdlitics 4 G264 103564
(] Short-Tamm Provisions 2242 6722
Sub -Total -Current Babilities 11 90652 11,359, 0%
TOTAL-EQUITY AND LIABILITIES 26,0050 24,743.39
B |ASSETE
1 |Mon-Carrent Assets
{a) Fined Assets
(i} Tanpible Asces 506205 9,255.47
(B} Capstal Work-in-Propreass 914934 BHi4.56
li} Imtangible Assats 31143 289.27
jiii] Entangible assets under devolopment 028.03 B53.22
1L 320.E5 1108352
(k] Mon-Current Irvestments 2.026.92 2.021.62
[c] Long-Term Loans and Advancas 155495 1,534.95
Lub -Total -Mon-Current assets 1480272 14,640.09
2 |Current Assets =
i3] nvenlories ALO3T 1455.55
(b} Trade Recohvables 2ER1.47 LR E U |
(¢} Cash and Cash Equivalents 234.55 455,18
[d] Shart-Term Loans and Advancas T213.04 2,130,32
[=) Othear Current Assels 1359004 139.04
Sub -Total Current assets 1115878 10,103.30
TOTAL-ASLETS 26,001.50 24, 743.39
FOR LYKA LABS LINITED
h
- W
M. Gandhi)
{Chairman & Managing Director]
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M. A.PARIKH & CO.

CHARTERED ACCOUNTANTS

Auditor's Report On Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Clause 41 of the Listing Agreement

To
Board of Directors of Lyka Labs Limited

We have reviewed the accompanying stutement of ‘Un-audited financial resulls’ of Lyka Labs
Limited for the quarter and twelve months ended March 31, 2014 hereinafter referred to as
‘Statement’ (which include the statements of the company’s branches reviewed by other auditors,
alter making such changes as are considered necessary for incorporation) except for the disclosures
regarding "Foblic Sharehalding” and “Promoter and Promoter Group Shareholding” which have
been traced from disclosures made by the management and have not been reviewed by us. This
Statement is the responsibility of the Company’s management and has been approved by the
Board of Directors. This Statement has been prepared by the Company pursuant to Clause 41 of
the Listing Agreement with the Stock Exchanges in India. Qur responsibility is to issue a report on
this statement based on our limited review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Beview of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are {ree of
material misstatement. A review is limiled primarily to inguiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, subject to Note nos. 1 to 16 here below and more
particularly to note no. 1 relating to AS 2 “Valuation of Inventories”, note no. 2 relating to AS 22
" Accounting for Taxes on Income”, note no. & relating to As 13 “ Accounting for Investment”, note
no, 9 relating to AS 26 "Intangible Assets”, and note nos 12 & 16 relating to AS 29 “Provisions,
Contingent Liabiliies and Conlingent Assets”, nothing has come to our attention that causes us to
befieve that the Statement prepared, fairly in all material aspects, in accordance with the
Avvounting Standards notified under the Companies Act, 1956 read with the General Circular
15/2013 dated 13 September 2013 of the Ministry of Corporate Affairs in respuect of section 133 of
the Companies Act, 2013 and other recognized accounting practices and policies, has not disclosed
the information required to be disclosed in terms of Clause 41 of the Listing Agreement including
the manner in which it is to be disclosed, or that it contains any material misstatement.

For M. A. Parikh & Co.
Chariered Accountants
7 2 Firm Reg. No. 107556W
@f' = AW 1-W
<25 Partner
e MName: Mukul M. Patel
Membership No: 32439
Place: Mumbai
Date: /05,2014

YUSUF BUILDIMNG, ik FLOOR, 43, MAHATMA GANDHI ROAD, FORT, MUMBAT — 400 001,
TELEFHONE - 2204 1018 — X004 3850 — 2202 9187 — FAX: 91-22-2287 4524 E-MAIL : maparikhif@ethnet
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Tnventorics: The Branch Auditors have nol verified the valuation of inventories at
Tarapur branch Rs. 121.37 lacs and Ankleshwar branch Rs. 80048 lacs. The valuation
of the said inventories aggregating to Rs. 921.85 lacs is done by the Management and
relied on by the Auditors.

The Company has not recognized Deferred Tax Assets in view of virtual uncertainty
of sufficient fulure taxable income 0 recoup carried forward losses and unabsorbed
depreciation.

On 31# October, 2013 fire destroyed certain fixed assets, at the Company’s Ankleshwar
Plant aggregating 1o Rs5.254.23 lacs (Wrillen down value Rs. 210.87 lacs } and malerials
in process aggregating to Bs. 61.10 lacs. The Company has lodged an insurance claim
agpregating to Rs. 270.97 lacs . The Company has since received a sum of Bs. 99.93 lacs
and the balance claim of Bs. 171.04 lacs is being processed.

Depreciation and Amortization charged to Statement of Profit and Loss Bs, 113.19 lacs
for quarter ended 31t March, 2014 includes Rs. 18.86 lacs being depreciation rela ting Lo
Revaluation of Fixed Assets carried oul in March, 2007,

The Company has estimated provision for Hability on account of Gratuity amounting
to Rs. 44.44 lacs, including Rs. 1230 lacs for the quarter ended 31 March, 2014 and
liability on account of Leave Encashment amounting to Ks. 8,00 lacs, including Rs, 0,50
lacs for the quarter ended 315t March, 2014,

The Company has not provided for diminution of Rs. 1507.85 in the book value of its
investments based on the respective audited financials as on 31% March, 2013,

The book value of equity share of Lyka BDR International Limited has eroded from
Rs10 to Rs 3.46 agpregating to Bs. 961.60 lacs and the book value of Lyka Exports
Limited has eroded from Es. 249 1o Rs. (-14.18) aggregating to Bs.546.25 lacs,

Slump Sale -

The Company has hived off its "Hospital Division” to its wholly owned subsidiary,
“Lyka Healthcare Limited” s and by way of a “Slump Sale” for a consideration valued
at Bs. 36.50 crores resulting in a gain on Slump Sale of Rs. 34,53 crores which has been
presented as an Extraordinary item in the Unaudited Financial Results.

According to the Slump Sale Agreement, 1yka Healthcare Limited, will discharge the
dues to Lyka Labs Limited, against the “Slump Sale’ consideration of Rs. 36.50 crores in
the marnwr indicated as below :

* Issue of 75 lacs Equily Shares of Rs. 10/- each at a premium of Rs. 30/- each
aggregating to Bs. 30 crores.

* Interest free unsecured loan Rs. 6.50 crores repayable over a period of 5 years as
per mutually agreed terms.

Capital Work in Progress - Tangible includes Interest and Financial Charges Rs. 39,44
lacs, including Rs. 14.51 lacs for the quarter ended 31= March, 2014, which is pending
allocation to Fixed Asscts on completion of project.

Capital Work in Progress Intangible: The total expendilure upto 312 March, 2014 is Rs.
1159.74 lacs which includes:

ks 23171 lacs including finance cost of Bs. 23.71 lacs which has been charged to the
Statement of Profit & Loss in respect of expenditure relating to certain products which
have been since discontinued.
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Rs. 198.28 lacs in respect of which supporting evidence has not been made available by
the company in connection with developmental activities relating to patents and
clinical trials in order to derive benefil in future by way of commercial exploitation.

Rs. 23210 lacs relating to interest and finance charges, including Rs. 23.71 lacs for the
quarter ended 31% March, 2014, which are pending allocation to Intangible Assets on
Capitalisation.

Hence the cost of developing patents will be capitalized in the year in which patents
are successfully developed and marketed and the infructuous cost if any will be
charged to statement of profil and loss in the year in which they are so determined.
Hence, we are unable to express an opinion thereon and its consequential impact, if
any, on the profit for the quarter ended 31+ March, 2014.

The management has treated the claim towards ex-gratia to employees from April 1599
to March 2014 aggregating to Es. 336.59lacs (including Rs. 0,17 lacs relating to the
quarter 312 March, 2014) as a contingent lability as the matter is subjudice.

There were demands raised against the Company aggrepating to Bs. 680,62 lacs plus
inlerest there on under the Drug Price Control Order, 1979 (DPCO) by the Government
uof India which were contested by the Company. During the earlier year, the Company
has received notice for recovery of Rs. 2094.41 lacs to be deposited into “Drug Irice
Equalisation Account”.

The Company has challenged the said notices by filing writ petitions befare the
ITon"ble Gujaral High Court. The How'ble high court has admitted the wril petitions
subject to the company depositing certain amounts against the said demands.
Accordingly the Company has deposited Rs,1032.45 lacs in earlier vears.

The company expects favorable outrome in the said writ petitions and therefore, he
amounis paid have been treated as deposits. Hence, we are unable to express our
opirion of its impact on the profit for the quarter ended 31% March, 2014

Dwuring the earlier yvear :

The Company has received an order from Sales Tax department causing demand of Rs.
85.44 lacs against which it has paid an advance of Bs. 45.81 lacs.

The Sales Tax Department (Gujarat) has raised a demand of Rs. 25.00 lacs in respect of
Assessment years 2005-06 and 2006-07 against which company has preferred an appeal.
'The Company has since paid a sum of Es. 7 lacs.

During the course of assessment for assessment year 2006-2007 the Company has made
payments during the previous year 1o the Sales Tax Department, Maharashtra towards
Central Sales Tax Bs. 5 lacs and Value Added Tax Rs. 5 lacs,

Since there is no provision made in the books of accounts, in respect of all the above
we are unable to express our opinion of its impact on the profit for the guarter ended
F1= March, 2014.

Loans and advances include loan of Rs. 990.56 lacs granted to a company which is
considered good for recovery by the management

Exceptional Item :

Receivables include chronic debts from certain ex-customers dues over a period of 3 to
% years, Despite repeated follow-up, the efforts made by the Company did not fructify,
The Management, is therefore of the view, that durs aggregating to Ks, 838 crores are
irrecoverable and hence have been writhen off.




13, The balances relating lo Sundry Debtors, Creditors and Loans & Advances as on 312
March, 2014 are subject to confirmation and adjustments, if any on reconciliation of
accounts, Hence, we are unable to express our opinion on  impact if any on the profit
for the quarter ended 314 March, 2014.

16.  The liability on account of cerfain delays in depositing statutory dues with
Covernmenl, Semi-Covernment and Local  Authorilies beyond the time allowed is not
provided for.

For M. A. Parikh & Co
. Chartered Accountants
: F Firm Reg. No. 107556W

%%

Mamie: Mulmul M. Pate]
Membership No. 32489

Place : Mumbai
Date : 30/05/2014
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The above results were considered by the Audit Committee at their meeting held on 30"
May, 2014 and taken on record by the Board of Directors of the Company along with
Limited Review Report camied out by the Auditors at its meeting held on 30" May, 2014.

Limited Review financal results for the Quarter ended 31/03/2014 have been
consolidated with that of Lyka BDR Intermnational Ltd. and Lyka Healthcare Limited as
approved by their Board.

During the guarter Company has charged to profit and loss accounts Rs.18.86 lacs
being depreciation on revalued assets.

During the quarter, the Company has capitalised interest of Rs.14.51 lacs towards the
Term Loan for Ankleshwar Expansion and Rs.23.71 lacs towards pending allocation to
Intangible Assets.

On 317 October, 2013 a fire took place in one of our plant at Ankleshwar factory which
resulted in damage of certain Fixed Assets and materials in process. Insurance
Surveyor has submitted Interim Report to Insurance Company and the final claim is
under process,

During the guarter the operational losses have continued on account of suspension of
production due to fire at one of the plant of Ankleshwar which was restarted in Feb '14.

Exceptiona] Ttems includes Bad Debts written ofT of Rs.838.25 lacs.

Extraordinary Item represents gain of Rs. 3452.77 lacs on Slump Sale of its "Domestic
Ethical Marketing Business' to its wholly owned subsidiary, “Lyka Healthcare Limited”.
The total consideration on Slump Sale was Rs. 3650.00 lacs, for Transfer of Net Assets
warth Rs. 197.23 lacs.

The Holding Company i.e. Lyka Labs Limited has extended the year ending by 3 months
from 31032014 to 3070672014

The Company has one Single Segment "Pharmaceuticals”.
Previous pariods figures have been regroupedirearanged wherever necessary.
For L YHA LABS LIMITED

ﬂ»’b{ﬁ-—;:;ﬁ//‘

(N. I. GANDHI)
Chairman & Managing Director

Murmbsi
I-May-14
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M. A.PARIKH & CO.

CHARTERED ACCOUNTANTS

Audilor's Report On Quarterly Consolidated Financial Results and Year to Date Results of the
Cumpany Pursuant to the Clause 41 of the Listing Agreement

To
Board of Directors of Lyka Labs Limited

We have reviewed the accompanying statement of ‘Un-audited Consclidated financial results’ of
Lyka Labs Limited for the quarter and twefve months ended March 31, 2014 herveinafter referred to
as ‘Slatement’ { which include the statements of the company’s branches reviewed by other
auditors, after making such changes as are considered necessary for incorporation) except for the
disclosures regarding “Fublic Sharcholding” and “Promoter and Promoter Group Shareholding”
which have been traced from disclosures made by the management and have not been reviewed by
us. This Statement is the responsibility of the Company’s management and has been approved by
the Board of Directors, This Statement has been prepared by the Company pursuant to Clause 41
of the Listing Agreement with the Stock Exchanges in India. Our responsibility is to issue a report
on this statement based on our limibed review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of [nterim Financial Information Performed by the Independent Auditor of the Entity”
issuec by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review 1o obtiin moderate assurance as to whether the consolidated financial
statements are free of material misstatement, A review is limited primarily to inquiries of company
personnel and analytical procedures applicd to financial data and thus provides less assurance
than an audit. We have not performed an audit and accordingly, we do not express an audit
OpLImomn.

Based on our review conducted as abowve, subject to Note nos. 1 to 18 here below and more
particularly to note no. 1 refating to AS 2 “Valuation of Inventories”, note no. 2 relating to AS 22
“Accounting for Taxes on Income”, note no. 6 relating to As 13 “ Accounting for Investment”, note
no. 9 relating to AS 26 "Intangible Assets”, notes no. 12 and 17 relating to AS 29 “Provisions,
Contingent Liabilities and Contingent Assets” and note no. 15 relating to AS 17 Disclosers of
Avcounting Policy”, nothing has come o our attention that causes us 1o believe that the Statement
prepared, fairly in all material aspects, in accordance with the Accounting Standards notified
under the Companics Act, 1956 read with the CGeneral Circular 15/ 2013 dated 13 September 2013 of
the Ministry of Corporate Affairs in respect of sechon 133 of the Companies Act, 2013 and other
recognized accounting practices and policies, has nol disclosed the information required to be
disclosed in terms of Clause 41 of the Listing Agreement induoding the manner in which it is to be
disclosed, or that it contains any material misstatement.

For M. A. Parikh & Co.
Chartered Accountants
Firm Reg. Mo. 107556W

f.m-’w‘;{w@
Partreer

Mame: Mukul M. Fatel
© Membership No: 324589

Place: Mumibia
Drate 30,05/ 2014

YUSUF BUILDING, 2™ FLOOR. 43, MAHATMA GANDIII ROAD. FORT. MUMBAIL— 400 001.
TELEPHONE ; 2204 1008 - 2204 3850 = 2H2 08T — FAX: 91-22-7287 4524 E-MAIL - maparikhimeth net
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Inventories: The Branch Auditurs have not verified the valuation of invenlories at
Tarapur branch Rs. 121.37 lacs and Ankleshwar branch Rs. 800,48 lacs. The valuation
of the said inventories aggregating to Rs. 921.85 lacs is done by the Management and
relied on by the Auditors

The Company has not recognized Deferred Tax Assels in view of virtual uncertainty
of sufficient future taxable income to recoup carried forward losses and unabsorbed
depreciation.

On 31+ October, 2013 fire destroyed certain fixed assels, at the Company’s Ankleshwar
Plant aggregating to Rs.254.23 lacs (Written down value Rs. 210,87 lacs ) and materials
in process aggregating to Rs. 61.10 lacs. The Company has lodged an insurance claim
aggregating to Rs. 27097 lacs . The Compa ry has since received a sum of Bs. 99,93 lacs
and the balance claim of Rs. 171.04 lacs is being processed.

Depreciation and Amortization charged to Statement of Profit and Loss Rs. 188.25 lacs
for quarter ended 31* March, 2014 includes Bs. 18.86 lacs being depreciation relating to
Revaluation of Fixed Assels carried oul in March, 2007,

The Company has estimated provision for liability vn account of Gratuily amoun ting
o Ks. 4444 lacs, including Rs. 12.30 lacs for the quarter ended 31+ March, 2014 and

liability on account of 1.eave Encashment amou nling to Bs. 8.00 lacs, including Rs. 0.50
lacs for the gquarter ended 312 March, 2014,

The book value of equity share of Lyka Export Ltd has eroded from Rs, 29 to Rs. (=
14.18).

The Company has not provided for diminution of Rs, 546.25 lacs on account of erusion
in the book value of its investment based on the audited financials as on 31~ March,
23,

Slump Sale :

The Company has hived off its “Hospital Division” to its wholly owned subsidiary,
“Lyka Iealthcare Limited” as and by way of a “Slump Sale” for a consideration valued
at Rs. 36.50 crores resulting in a gain on Slump Sale of Rs. 34.53 crores which has been
presented as an Extraordinary item in the Unaudited Financial Results,

According to the Slump Sale Agreement, Lyka Healthcare Limited, will discharge the
dues lo Lyka Labs Limited, against the ‘Sl mp Sale’ consideration of Ks, 36.50 crores in
the manner indicated as below -

* Issuc of 75 lacs Equity Shares of Rs. 10/- each at a premium of Rs, /- each
aggregating to Rs. 30 crores.

= Interest free unsecured loan Ks. 6.50 crores repayable over a period of 5 years as
per mutually agreed terms.

Capital Work in Progress - Tangible includes Interest and Financial Charges Rs. 39.44
lacs, including Rs. 14,51 lacs for the quarter ended 315t March, 2014, which is pending
allocation to Fixed Assets on completion of project.

Capital Work in Progress Intangible: The total expenditure upto 31* March, 2014 is Rs.
1159.74 lacs which includes:

Bs. 231.71 lacs including linance cost of Rs. 23.71 lacs which has been charged to the
Statement of Profit & Luss in respect of expendilure relating to certain products which
have been since discontinued,
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Fs. 198.28 lacs in respect of which supporting evidence has not been made available by
the company in connection with developmental activities relating to patents and
clinical trials in order to derive benefit in future by way of commercial exploitation.

Rs. 232.10 lacs relating to interest and finance charges, including Rs. 23.77 lacs for the
quarter ended 31% March, 2014, which are pending allocation to Intangible Assets on
Capitalisation.

Hence the cost of developing patents will be capitalized in the vear in which patents
are successfully developed and marketed and the infructuous cost if any will be
charged to the statement of profit and loss in the year in which they are so determined,
ITence, we are unable to express an opinion thereon and its consequential impact, if
any, on the profit for the quarter ended 31= March, 2004,

The management has treated the claim lowards ex-gratia lo employees from April 1999
to March 2014 aggregating to Rs. 336.5%lacs (including Bs. 017 lacs relating o the
quarler 31* March, 2014} as a contingent liability as the matter is subjudice.

There were demands raised against the Company agpregating to Bs. 680,62 lacs plus
interest there on under the Drug Price Control Order,1979 (DPCO) by the Government
of India which were conlested by the Company. During the earlivr year, the Company
has received notice fur recovery of Rs, 2094.41 lacs 1o be deposited into “Drug Price
Equalisation Account”.

The Company has challenged the said notices by filing writ petitions before the
Hon'ble Gujaral High Court. The How'ble high court has admitted the writ petitions
subject o the company depositing certain amounts against the said demands,
Accordingly the Company has deposited Rs.1032.45 lacs in earlier YUATS.

The company expects favorable outcome in the said writ petitions and therefore, fhe
amounts paid have been treated as deposits. Hence, we are unable o express our
opinign of its impact on the profit for the quarter ended 312 March, 2014,

DNuring the earlier vear:

The Company has received an order from Sales Tax department causing demand of Ks.
85.44 lacs against which it has paid an advance of Rs. 45.81 lacs,

The Sales Tax Department (Gujarat) has raised a demand of Bs. 25.00 lacs in respect of
Assessment years 2005-06 and 2006407 against which company has preferred an appeal.
The Company has since paid a sum of Bs. 7 lacs.

Draring the course of assessment for assessment year 2006-2007 the Company has made
payments during the previous year o the Sales Tax Department, Maharashtra towards
Central Sales Tax Bs. 5 lacs and Value Added Tax Ks. 5 lacs,

Since there is no provision made in the books of accounts, in respect of all the above ,
we are unable lo express our opinion of its impact on the profit for the quarter ended
314 March, 2014,

Loans and advances include loan of Rs. 990,56 lacs granted to a company, which is
comsidered good for recovery by the Management.

Exceptional 1tem :

Receivables include chronic debis from certain ex-customers due over a period of 3 to 5
years. Despite repeated follow-up, the efforts made by the Company did not fructify.

The Management, is therefore of the view, that dues aggregaling to Rs. 8.38 crores are
irrecoreeralde and hence have been written off




15, Commission payable to overseas/domestic agents for export is accounted on cash
basis which resulting in non compliance with fundamental accounting assumption
“Accrual” as per “ Accounting Standard 1 Disclosers of Accounting Policy™

16.  The balances relating 1o Sundry Deblors, Creditors and Loans & Advances as on 312
March, 2014 are subject to confirmation and adjustments, if any on reconciliation of
accounts. Hence, we are unable to express our opinion on impact if any on the profit
for the quarter ended 314 March, 2014.

17. The lLability on account of certain delays in depositing  statutory dues with
Governmenl, Semi-Covernment and Local Authorities beyond the tme allowed is ot
provided lor.

18.  ‘The Company has deall with the Unaudited Financial Results of its subsidiaries in
these Unaudited Congolidated Financial Results 1o the extent state as bellow:

(i) I'rofit of Lyka BDR International Limited to the extent of 65.22%
{ii} Loss of Lyka Ilealth Care Limited to the extent of 100%

For M. A, Parikh & Co
Chartered Accountants

SRR Firm Reg, No. IWT” :
el AN T2
SKEAL L ﬂtﬁ%ﬁ.ﬁﬁ,u}’

Partner
Mame: Mukul M. Patel
Membership No. 32459

Flace : Mumbai
[Date : 30,/05/2014



