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2-. (Ab"A a C0.
cHARTERED ACCoUNTA*liuotton,s neponr

lndependent Auditor's RePort
i"-t]i. irl-;b".. "t tvtangJlam organics Limited
ii"i.liiv rt... as Dui;dwala Products Limited)

Report on the financial statements

We have audited the accompanying financial statements

L"iij""rr. tir,liir,l-..mprise the Baianie sneet as at 31 l\larch

i;;.;; a;;hi;; siateme"L tor the vear then ended and

poiicles ano other explanatory information'

Manaqe'nent is'espo,lsible tol the p'epardlion of Ll'ese [ilancial slarements Lh-at give^a t'ue dnd

i.a-j "i;*;: i-n"-inun.iu, posiLron, financial oerformance and cash flows o[ the companv rr

accordance with the Accounting sta"l"?ii l-"tEtt"J t; in sub sectj-on 
-(3c) 

of section 211 of the

comoanies Act, 1956 ("the n.r'l t"uii'iti tn" General Circular 1-5i201? dated 13th September

;;ii;l i+ i,l; ,,; ot coioorut" rruii,'i" i"ip".i o. i"oio" r 33 or r r-e cofoaries A( L. 2013. rl^is

resoons biltv 'rc L,des '5e ar",'q"' 
'- 

ot-"l^'te,"*i'ot u|-o n6'1ten6rce o' nlF'nd' co1''ol e e\anl to

i;:".,:1"";rii";:;;-pre,lIatio, ot 'r"l |.il'u' 'tur'-recrc Ll dr o've d L'Le ano 'ai'v'ew "rd are

r.""iioa .',ut", ur r...raluL".."tl' wherhe'dLe to fraud o' e'ror'

Auditor's resDonsibilitv

Our responsibility ls to express an opinion on these financial statements based on our audit We

.onducted oLtr aLldit in accoroance "*ii-n tf'" !ti"a"'ot on Auditing issued by the lnstitute of

:;;;i";; fi;;.;;ts or tnaia. rnos" iianJaioi require that we complv wlth ethical requirements

and olan and perform the u'o't to' otiuin '*sonable 
assurance aboLlt whether the financial

iiatements are iree fron'l'ater al misstaLerrert'

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statementl:ine procedures selected depend on the auditor's iudgment'

incrudino rhe assessmenL o'the isks;t;Jt"tiul "nitttut"'n"nt ot the- rinancial statements' whether

;l;"";" ?,;;;;;;|-. in-.iting th;; ;;i ;;';';;;;ts' the auditor considers internar contror

;i;;"i #i;;:;;inv', p|-"puiutio"n-JnJlaii presentatLon of the financial statements in order to

des.qn aJdit proceou'e' tau, u," "pplplu]" 
in-i"" i 'tu'nt'ont"s' oJ+ 10! io- thc pLrpose o'

eroressino an ooi.lon oa rhe el ecrlv;;'5so-thecorpacy'si^le'na contral' 41 aJdi( a so i1(ludes

:;; 
";;.; 

ih"';;;;op lu;".;t' or'ut' o*t n9- poiJ es'useo d,.o the 'Fasordole'.es) or lha

accountlng estimates made Ov .unug"';t' "i well as evaluating the overalL presentation of the

financial statements

We believe that the aLldit evidence we have obtained is sllfficient and appropriate to provlde a basis

for our aLldit oPinion.

oEinion
ffior, *irion and to the best of our information and according to the explanations given to 

'us' 
the

li.Iiii"i liii:",i,r"i Li q irl tu," nro..',ui'oi i"qu;'"0 ov Lhe Act:'r Lhe marrer so'equired and s've a

iir: ;;; i;, ;i;; i;;;niormitv witn irre accoLrntins principles senerallv accepted in lndia:

a,lnthecaseofthebalancesheet,ofthestateofaffairsofthecompanyasat3ll4arch2014.

b. ln the
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c. ln the case of the cash f ow statement, of the cash flows for the year ended on that date.

Reoort on other leoal and regulatorv reouirements

1. As required by the Companies (Auditor's Report) Order, 2003 (,,the Order,,) issued by the
Central Government of lndia in terms of sub-section (4A) of section 227 of the Act, we give in
the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.-

As required by section 227(3) of the Act, we report that:

a. We have obta ned al the information and exp anations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b. ln our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

c. The Balance Sheet, statement of Profit and Loss and Cash Flow statement dealt with
by this repoft are in agreement with the books of account.

d. ln our opinion, the Balance Sheet, statement of profit and Loss, and Cash Flow
statement comply with the accounting standards referred to in sub section (3C) of
section 21I of the Companies Act, 1956 read wjth the General Circular 15/2013 dated
13 September 2013 of the I\4inistry of Corporate Affairs in respect of Secflon I33 of
the Companies Act ;

On the basis of written representations received from the Directors as on 3I l\4arch
2014, and taken on aecord by the Board of Directors, none of the Directors are
disqualified as on 31 March 2014, from being appointed as a Director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

2.

Place: Mumbai
Date: 09th May 2014

For R. Kabra & Company
Chartered Accountants

Firm reg. number: 1?4502W
It
t uhtt--

R L-K;G:
Partner

Membership No.: O152164r"::=-\
*1r ^*,r""'''"i*.*. 

t, *( Naridan roinr. ,



ANNEXURE TO THE AUDITORS' REPORT
(ReIerre.l to in our report oI even date)
Annexure referred to in Polnt I of the Auditors' Report of even date to the members of
14angalam Organics Limited for the year ended as on March 31, 2014.

Rei Mangalam Organics Limited (formerly Dujodwala products Limited) (the company)

On the basis of such checks as considered appropriate and in terms of the information and
explanations given to us, we state as under:

i. a. The Company has not maintained proper records showing full patticulars,
including quantitative details and situation of fixed assets. However. the
Company has rnformed us that it is in the process of compi atron.

b. According to the informatlon and explanation given to us, all the fixed assets have
not been physically verified by the management during' frre year though the
company has a verification on random basis buf we cannot comment on its
reasonability & therefore further we cannot comment on the material
discrepancies.

c. The Company has not disposed of any substantial part of fixed assets during the year
so as to affect its going conceTn.

ii. a. The inventory has been physlcally verified during the year by the management and
we have relied on the same. ln our opinion the frequency of verification is ieasonable.

b. ln our opinion and according to the nformation and explanation qiven to us, the
procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
buslness.

l.

c.

d

c,

b.

ln our opinion and according to the inFormation and explanation given to us, the
coToary :s mainla ning proper reco.ds ot ilvenrory. As e'plained to Lts, the.e s no
material discrepancy noticed on physical verification of inventory as compared to
book records and have been properly dealt with in the books of accounts.

As per the information and explanaton gven to Lrs, the company has granted
unsecured loans to companies covered in the reqrster maintained under section 30I
of the Companies Act, 1956. The number of such parties involved is 10 and the
maximum balance during the year is Rs. 5,47,82,1761- and the closing balance as on
year end is Rs. NlL.

Except lnterest free /oar, other terms & conditlons of loan given by the cornpdny
are prlma facie not prejudiced to the interest of the company.

The receipt of principal amount and interest are on demand basis.

As per the information and exp anation given to us, the company has taken
unsecured loans from companies, firms, or other parUes covered n the reqister
raainLained under section 301 of the Companres Act, 1956. The nLlrnber of such
partles involved is 3 and the maximLtm ba ance during the year is Rs. 7,17,gg,7531-
and the closing ba ance as on year end is Rs 1,28,55,072l-. Out of the ctosing balance
as on year end of Rs. L,2a,55,0721-, Rs. 1,25,66,400/- amount outst;nding is
pertaining to regular purchases done by the party.

The loans taken are interest free and other terms & conditions of loan gjven by the
company are prima facie not prejudiced to the interest of the company.

e,

The payment of princ pa amcun are on demand basis.



tv. ln our opinion and according to the information and explanations given to us, there is an
adequate lnternal control system commensurate with the size of the Company and the
nature of its business, for the purchase of inventory and fixed assets and for the sale of
goods and services. During the course of our audit, we have not observed any major
w_eakness or continuing failu.e to correct any major weakness in the internal control system
of the Company in respect of these areas.

v. a. ln our opinjon and according to the information & explanation given to us, the
particulars of or arrangement referred to in Section 301 of the act have been entered
in the register required to be maintained under that section.

tx.

vt,

v|,

b. As expla ned to !s, the transactions made in pursuance of such contracts or
arrangements and exceeding the Value of Rupees F ve LaLhs in respect of any party
dunng the year have been made at pr ces which are reasonable najing regard tb the
prevailinq market prices at the relevant time.

ln our opinion and according to the information and explanations given to us, the Company
has not accepted any deposit from the public and hence the directive issued by the Reserv;
Bank of lndia and provisions of section 5BA and 5BM of the Companies Act, 1956 and the
Companies (Acceptance of Deposit) Rule, 1975 are not applicable.

ln our opinron, lhe Company has an internal audit system through internal controt
system and the scope and coverage of which needs to be str;nqthened with the
size and nature of the business of the company,

The Central Government has prescribed maintenance of the cost records U/S 209(1)(d) of
the Companies Act, 1956 in respect to the company,s prodLlcts. We have broadlv reviewed
the books of accounts & records maintained by the company in thjs connection and are of
the opinion that prima facie, the prescribed accounts and records have been made &
mainta ned. We have however, not made a detaied examtnat on of the records wlth a view
to determinlng whether they are accurate or complete.

a. According to the records of the Company, undisputed statutory dues including
provident fund, investor education and protection fund, employeei state insurance,
income tax, sales tax, weath tax, custom duty, Excise duty, iervice tax, cess and
other materia statutory dues appllcable to lt have generally been regularly deposited
wiLl' the appropriaLe aJthorir es.

b. According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, investor edLtcation and piotection fund,
employees'state insurance, income-tax, wealth-tax, service tax, sales-tax, customs
duty, excise dLrty, cess and other maLerjal statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became ptable.

c. According to the information and explanation given to us, there are no dues
outstanding of income-tax, sales-tax, wealth-tax, service tax, customs duty, excise
duty and cess on account of any dispute except as stated below:

vIt.

Name of the
statute

Nature of
dues

Amount of
dema n d

Payment of
dem a nd

Period to
which the

amount re late

Forum where dispute
is pendinq

The Central
Excise Act,

L944

lnterest 1,68,38,001 11,01,386 July 1999 to
lanuary 2004

Commissioner of
Central Excise and
Customs iAoDeals)

The Central
Excise Act,

1944

Excise duty 11,58,94,818 NIL

,ffii
April 1999 to
I\4arch 2004

High Court

The Central Excise Dutv 7,01,92,A67 ,ur- lhADril 2004 to Hiqh Court



Excise Act,
1944

November
2004

The lncome
Tax Act,

1961

lncome Tax 6,97,536 6,97 ,536 AY 2009-10 lncome Tax Appellate
Tribunal

x. The company has no accumulated losses and the company has not incurred any cash losses
during the financial year covered under audit or in the immediately preceding fi;anciat year

Based on our audit procedures and as per the informatjon and explanations given by the
management, we are of the opinion that the company has not defaulted in repayment of
dues to a financia, institution, bank or debenture holders.

According to the information and explanations given to us and based on the documents and
records produced before us, the company has not granted loans and advances on the basis
of security by way of pledge of shares, debentures and other secLtrities.

ln our opinion, the company js not a chit fund or a nidhi/mutual benefit fund/society.
Therefore, the provisions of clause 4(xlii) of the Companies (Auditor,s Report) Order, 2Od3
(as amended) are not applicable to the Company.

ln our opinion, the Company is not regularly dealing in or trading in shares, securities,
debentures and other investments other than of Long term in natu-re for which they have
maintained proper records of the transactions & contract in respect of investment held by
the compa|y. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor,i
Report) Order,2003 (as amended) are not applicable to the company.

According to the information and explanations given to us, the Company has not given any
guarantee {or loa'ls taker by othets trom balk or .inancial institut;ona.

ln our opinion and according to the infoamation and explanations qiven to us and on an
overall examination of the records and rely ng on the inFormation compiied by the Company
for co-relating the funds raised to the end use of term loans, we have to state that, the
company has, prima facie, appl ed the term loans for the purpose for which the loans were
obtained.

xlt,

xvi.

xvii According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company and after placing reliance on the reasonable assumptions
made by the Company for classification of long term and short term usage of the funds, we
report that no funds raised on short-term basis have been used for long-term investment.

xviil. According to the inforrnation and explanations given to us, the company has not made any
preferential allotment of shares to parties or compan es coveTed in the register malntained
under section 301 of the Companies Act, 1956.

xix. According to the information and explanations given to us, during the year covered by our
audit report, the Company has not issued any secured debentures.-

fre"flS
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xx,

xxi.

According to the information and explanations given to us the comoanv has not raised anv
rroney by public issue durilg the period coveted by our audir report.

Based 
-upon _the audit procedures perforrred for the purpose of reporting the true and fair

view of the financial statements and as per the information and explanaiions given by the
management, we report that no fraud on or by the company has been noticed-or reported
during the year nor we have been informed about such case by the management.

Place: Mumbai
Date: gth May 2014

For R. Kabra & Company
Chartered Accountants

Firm reg. number: 114502W
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