Lyka Labs Limited "E
CIN. 124230GJ1976PL.CO0ST3S i g et

Junc 2, 2014

The Dv. General Manager
Corporale Relalions Dept

The Bombay Stock Exchange [.id.
1st Floor, New Trading Ring
Eotunda Bldg,, P.J. Towers

Dalal Street, Mumbai - 400 001

Dear Sir'Madam,
Script Code : 500259

Please refer to our mail dated 30™ May, 2014 whereby we have submitted you the
Financial Results for the Quarter ended 317 March, 2014

In the FOURTH COLUMN through madvertence, we have mentioned “Year to Date
for Current Year Ended 31.03.2014”. Since Company has extended its Financial Year
ending from 31.03.2014 to 30.06.2014, the title of the said column will be “Current
Period Figures as on 31% March, 2014™.

Revised Financial Result duly corrected 1s forwarded herewith. Inconvenience caused is
- regretied.

Thanking you,

Yours faithfully,

lor LYKA LABS LIMITED

_'__l_._._-_'_.
P. G. HINDIA
COMPANY SECRETARY

Encl @ ag ahowve

Admn. Office 1 101, Shiv Shakli industdal Estalg, Sic M. W, Road, Anghari (). Mumbai - 400 053, * Phona ; 66711 2200 = Fax: G511 22481 49
Regd. Ofice ; 4801 / B & 4802 | A, G.1.D.G. Industral Estate, Ankdashwar - 393 002, = Phone - 02646 221422 | 270549 » Fax : (7645-250692
Website : wwwlykatabe cam = Emall @ enquinggiykalabs com
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Healfscary Broagh inzcvaiion
ZTATEMENT OF STANCALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND TWELVE MONTHS FNDED 35T MAR, 2013
{Rs in Lakhs)
Particular Quarier Envied Ouarter Ended Cosresponding  Curment Period Year To date
Ouarter Ended  Fipures as on figuees fgr
in the previous Previous wear
year Ende
31-Mar-2002  31-Dec-2013 31-Mar-2013 I1-Mar-2014 F1-Mar- 2013
. {audited) [Unaudited) I:Una_u_dineqr [Uraudited) [Aanifited)
1  Iicime from operations
12l MetSakesSncome flom ooerations 317475 1.21& 74 734547 GG17.00 71055
[MNer &l excee duty)
() Other Doerating Incoms Hy.as 35.75 25040 3B, 72 TELTE
Totad incame froen operations (net) 2,263.51 1,254.55 2,040,723 7,001.7F 947271
1 Expenses
and work in pragress
|1 Cost of Materials Consumed 1,414.50 225 134607 376737 2,631.22
ikl Purchase of traded poods 377 11034 206 334,10 105081
(] Change inimeentaries of finished goods, 145484 13026 [6i5.44] IEL 25 {1108
work-in-progress and stock in trade,
(d} Fmpliogee benafits copense 206X 30535 N 119001 1.1/3.41
(&} Deareciation and amorlisalion expense 11319 1DG.E1 .09 42874 320,50
[fi Dthar expenseas E71.92 3T L= e HOR3.ES 1466 T
Total rxpenses 2,837.12 1,778.50 2,395 86 H,116.3Z BEXT 58
3 Profit/iLoss) from Dperations before Other (563.61) |523.55] 344 RE (1,114.60] a7
Incomiz, Finance ¢ost and Exceptional iteems (1-2)
Ciihey Ineome 143 11847 13k43 55131 17735
5 Profin/[Loss] from ardinary activities before finance (511 98) {205.45) gH1.29 {563.25] 120708
cost and exceptional Items |34}
b Finamoe oasts 45N AT978 =433 171806 1LSIL92
¥ Frafitf|Loss) from ordinary activities after finance
st but before exceptional ems (S5 [z91.586) (635.27) E2.35 {2,282.35) (30484}
g Exceptional lbems {Met) |344.54] [271.98} 0,00 1E,141.51} 2475
) Profit/|Loss) from Ordinary Activities [1,536.50] [207.25) B2.36 (3,424.15) {28008
Balpre tax [T+8)
10 T Frpn sy 0L0D .00 L0k .00 oLoo
11 Reet Prafitf{Loss) from Ordinary activities {1, 83660 {907.25) B35 {2.424.15) {zBouna)
after tax [9410)
12 Extezurdinary item (net of 12 expenses) 145277 00 .o IAGLTY 000
13 et Profit/{Loss) for the period {11212) 1,5616.17 (90725} E2,36 2H.51 (B0}
14 Faid up equity shase cepital 215800 8 LEN 2.158.00 FASH.00 1is4.m
i Faie value Be 1Y por shama|
15 Arsprup aciuding FBamluadsan Besarve as
per baslance sheet of presicas acoounting year LM 0.00 [LKE Q.00 4,365.5%
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STATEMENT (IF STANDALONE UNAUIHTED FINANCIAL RESULTS FOR THL QUARTER AND TWELVE MONTHS ENDED J15T MAR, 2014

{Rs irs Lakds) =
Farticular Quarter Ended Quarter Cnded Comesponding  Current Period ¥rar to date
Quarter Ended  Figures as on figures for
in the previous Previous year
ynesar Endid
Fl-Mar-2014 F1-Daec-20013 Fi-Maar-2013 31-Mar-2014 J1-Mar- 23
{Unaydited) [Unaudited) {Unaidited) {Unaisdited) Wudited)
16 Earnings Por Share [befmcnnrunmrnan.rltcm;]
Mhlﬂ,ﬂ'—eﬁdﬂmlannmlimd]
(a} Basic (#.51] 4. 20] n3g |15.84) (130
() Diluged [BA1) (4.20) (K] {15.H7) 11.30%
1Gii. Eafnings Per Share (After extraordinary Hems)
[of R 10y-=ach [not anfualised)
[a] Dasic [8.51) [£.2m) .ZR 0.13 1130}
bl Dvisited 1551} .20 0.J& 0z {1.30]
A PARTICULARS O¢ SHAREHOLDING
i Public Sharshalding
Number of shares 1R55273% 1655273 IBS517a5 16552735 16553735
aercenlage ol sharehaiding )] L FJETD TE T e
i Pramoters and promster EFoup - Sharshalding
2. Fiedgrd f Encumbiered
Fumbers of Slanos 4142515 414715 AGGSRTS 4147715 4665615
Feviemtage of shares [a52 % of the L H24] Hr 41 S H2.a1 9781
sharehalding of promotier ang Promoter group
- Percentape o shares [as a % of Lthe tatal 1920 1920 21.62 [5. 20 2162
share capital of the cumpanyh
b. Man - erouinbened
- Rumibsr af shases BRazn BHas5n 41650 RBR4SL0 I4LIR50
| - Percentape of shares (35 4 % of the Lol 17.54 17539 7.14 17.59 719
sharehalding o promoter and promoger groyp
Percentage of sharas [as a % of the 1ot 4.00 409 (W] 40K 1.68
share capital of the campary)
B INVESTOR COMPLAINTS Intanth Ended]
X1-Ma-12
Pending at the Jefmnmp of the quarter =
Rocrivad during the Guarter il
Disposed of during the guarter Ml

Fiiraining unresolyed a1 the end of the quarter

Admin. Cftice | 109, Shiv Shaks Industrial Estate, Sir ki, v Road, Andhari (B}, Mumbg) -
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1. The above results were considered by the Audit Committee at their meeting held on 30"
May, 2014 and taken on record by the Board of Directors of the Company along with
Iimited Review Report carried out by the Auditors at its mecting held on 30™ May, 2014.

2. During the Quarter the Company has charged to Profit & Loss Account Rs 18.86 lacs being
depreciation on revalued asscts.

3. During the Quarter, the Company has capitalised interest of Rs.14.51 lacs towards the Term
Loan for Ankleshwar Expansion and Rs.23.71 lacs towards pending allocation to Intangible
Assets,

4. On 31" October, 2013 a fire took place in one of our plant at Ankleshwar factory which
resulted in damage of certain Fixed Assets and materials in process. Insurance Surveyor has
submitted Interim Report to Insurance Company and the final claim is under process.

5. During the yuarter the operational losses have continued on account of suspension of
production due to fire at one of the plant of Ankleshwar which way restarted in February 14,

6. Exceptional Items incledes Bad Debes written off of R5.838.25 lacs.

7. Extraordinary ltem represents gain of Rs. 3452.77 lacs on Slump Sale of its *Domestic Ethical
Marketing Busincss' to its wholly owned subsidiary. “Lyka Healthcare Limited”™. The total
consideration on Slump Sale was Rs. 3650.00 lacs, for transfer of Net Assets worth Rs. 197.23
lacs.

8. The Company has extended the year ending by 3 months i.e. from 31/03/2014 to 30/06:2014,
§. The Company has one Single Segment "Pharmaceuticals”.
1. Previous periods figures have been regrouped/reammanged wherever necessary.
For LYKA LABS LIMITED
1l
| gl —

(N. L. GANDHI)
Chairman & Managing Director

Mumbai
J0-Mayv-14
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Standalone staternent of Assets and Liabilities { Bs.in lakhs)
| A5 AL Previpus year
Particulars \fsat 1stMarch, 2008|  ended Tt
| Iiarch, 2003
| Uraudited Ausdited

A |EQUATY AND LIAHIITIES

1 |Sharehalders” Furds

{a) Share Capital ?,768.57 7 7BAET
(B Reserves ard Surplus 4 00688 4,540.45
Sub-Total -Shareholders' Fund L, Fraak 5,807 02
Z  |Mon-Cierent Llabilities
(A} Long-Term Rarrowings B6,930.85 517810
(b Crther Lomp-Tarm Liabilitses 2241 ER.20
{e] Lompg-Term Prowvisions LR 31532
Sub -Total Mon Currentliabiitses [ 737103 b5 ThR
3 | Current Liabdlitles
i) Short-Term Borngwings R e 448517
(] Trade Payables 345005 3,M859.06
ic} Other Csrrent Lisbilities A, 52674 3.0734.64
i} Shart-Term Prowisions 22EF G723
Sub -Total -Current IEbilities 11,906.52 11,359.0%
TOTAL-EQLITY AND LIABILITIES Z26,001.50 34,743.35
B |ASRETS

1 [MNen-Ciarrent Aswets

{i1) Fooed Assets
[Vl Tangihle Assets 406205 815047
|§] Capital Wark-in-Progsess w1y 18 .
|i@] Imanpibhs fseesly F11.43 FE.27T
[®] Irtangible assets nder deselopment S2B.0% B53.22
11 X230 85 11 0E3.52
(b Mor-Cusnent Invasimeantis 202057 F i r g
fe} Lom-Term Loans and Sdvances, 1,554,085 1,534,095
Suily -Tatal -Nan-Currert aisets 14.802.72 14, G40.05

Z | Currcot Assets

[a) Inent orias ek 3T 1,455.55
{b] Trade Becuivablos 2.661.47 523221
icl Cash and Cash Equivalents 234,85 35015
'il'-|_| Short-Tarm Loans and Advanmces 1504 e
(&) Onkher Curresl Aty 139.04 139,04
Sigly -Tptad -Currenit assets 11,198.78 10,205.30
|' TOTAL-AS5ETS 26,001.50 34,743.35

FOR LYKA LAES LIMITED

\
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STATEMENT OF OO0 FEL UPSIHIED TIMARCIAL FESULTS FOR THD (UAMATIR ARD TWTLVT MOMTHSE TROFD 3157 MARCH 201
(A L

Corrrsponding
1 Nionih emded in Dement Perine2 Peednee Freor

arser Feded mer Fo
. - P ke P Floees s el $1 M

F1-felar -1 148 H1-Daec-3013

perrical peded 31- Rl-karch-2504 213
Iefimrci-013
Fardoalars.
il Al (Urowdtedl  [Unaudhod]  (Ungudicd]  (Redioed)
I Ingome from eIt
Im] Baer Sales e froms Operation. 19054 1T mnm LR RLT 13035 13
[Nt of mecisa duty|
fb] Othar Jpasaling ncoms 1ekph [ RN 1k SKEIRF L AL
Fonial e Tranm dgeealions (o] A2 76543 13GLET Syl &7 LEFLE I
1  Expenzes
[m]. Comt of Womariale Consgred 152480 1AL 13118 ARAT A245 X
|h] Perchans ot rashed goods &.n MEIG O ] | LR 24 T3 0E
{2l Chanpe n invenionar of Inahed ponds [ LTI [P | 2saor simj
WTER-in-pregre s e ook - e,
| Emplesea benehis serenes e NE] mEEL 54,14 1xmur 1mm
| =] Pemmraciation a2 i sdpe s 1aE1%S IN155 TILEL Tiz 7] Lies
() Other epermasy pIEEE TS SR [ERT] =2 b LEEE
Fotal g 3347 1316 ECTORTY DIEI01 TIMLEA
1 Profilf[Loms] om Opsesion Bedone Other [FE ] [FL ] jEnse) R AMLIS
Inczme, Finansa e ond Ecepaianal meme {1 2
a Urher Incuse: 3605 3507 145 =407 13474
5 Profi{Lass) from ordinry avtratics bcdon {HAAT) (RRADE) |47 10528 1154.59
] Heanze i FES L] LI gE L LM LETR
T P Loss) Train codinasy sctiebiz a e Enanes
- cowhe B hefare eocoprioasl oes (561 TR 05 54y eI 80 [rse.33)
B} Ewcegdonal messs (Mec) R (ITL 2B} 26L_26) f11a1 BZ) TIT.18
N Progtsion for Tanaoon of corbern poas elei} 100 Lo ILIN]
t] Peor i e from Drdinery Letiviries [RETN ] [l Ll (210045 [amnT.Aa] A3.55
Lo Fiarwa bae | T}
151 ] Tax Fupescer (el ] nnd T HE 1 i
n W Brafu'|Less] from Oeinany acliviac, 115597 [EptA+]! [ LEES 04 [ES TR S
atter te {5+ B0
L Ewrracrd inany e et of Lie Sugaesl HRIT nne s 3453 TT .80
13 Weq Profin’iLass) far the period {11101) 1353107 [EREALE ] [11ES 05 2T [ A
111 =]
14 Shawre of Prodic Logs) of ataodlis nna 0 oo oan
Lz Sl raariTy | e rest AR |74 73 24031 138,01 1I1.EZ

Wl Pl | Lons) alle Laozs, mencnty ime et and thars of
1= arete | [lear] of asnacignes | 13+ 1ar 18] 1763 93 [o953.74] [y 2B1.07 MR
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STATERMENT OF CORSOUATED: |1 RALIMITED: BRARCIAL ER51ITS FOE THE CUMATIR AKD TWILVT MONTIES ERDED 315T MARCH 2004
[Rtn Lakhs)

rarrepndlzg
1 Wonih ondiod i LuniEnd PEoE IYEAOES WG

apmer Feded Daorher Faded
Frveain Aneen riand Bl-kiamk
T1-wimecs-T014 3 -Dwec-T01S the 2 gt

pericd srded 11-  F-RMarch-2013 2014
W ch- 213
Panbivzlara
i qu 1 ] |1 ausitmd ) |Unsucied) Ir &
1! Pk up egeity share casial LLFE 00 AR FLERDD 1800 215a.00
¥, T wa b A 100 peiv thane)
13 Aprras soclurling Rrnhoeine RBrasrss 0 pear Rabnoe Shast
EMroOeE ECTIR NEE Y - - - 384375
hL: '8 Earnmgs Me: Share | el cdcaondmay feno|
ol Wy 20gach | sl weneadoed]
la} Bme Bad aday 145 L kL]
jbi miuted gis aax 345 L1 033
1301 Eaimiigs Per Share [Afver earacedisang beres|
{of Fx 30sach [nct arnosdoed|
jap o 41T -1 43 =14% 1.3 o e
{b) Tiuses BiF A 445 1H 3%
B PREMCLARS OF SHAHEHOWNANG
1 Pubda. Sadickahlig
Plzinbrer of skt 12551745 1555178 LESEITAS IR ERTES 1E5 52715
Perernlage of sharehoklng LM B e M0 TR TR
I Fromaters and promoner goup. Sharcholsing
2. Fladgad { Encurnhersd
= Mumbers of S2ars: 11431755 414I7LS Lo ALEITIS HELES1N
Farceninge of chanes [z 2% orf the norsdl
razrehilid ing of promocsr oma penmene grede [ dl XA =51E AT AL S3.HL
- Eercemtage of shones (32 59 o the soba 1520 1920 1 mn .2
ehare capinal of The comgary]
b. Wi escuomitered
-Manta ul sheircs EEEE B3G50 SEI650 ARSI A6LERD
PenasLoge ol shares (s o ol U st
sl berbd i oF BOOTROnET 3l POl groag 1.5 115s Tia 1754 T4
- PrvimLiggs ol shares [is o % of U ol 4.0 %-i} b~ a1 L&

share capilat of U comzarg]

1 Mdnrrh maras
PARTIOULARS ALnl Warchiflls

o IRVESTOR (O LA TS

Preradwig, ol Ve Leggnirang, of Uee gosatici
Heterect duisg e gudsizr ral
Dz ol duragg the siais Pl

Heormarmia g urnessbasd al el of Uk yuer e
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. The above results were considered by the Audit Committes at their meeting held on 307

May, 2014 and taken on record by the Board of Directors of the Company along with
Limited Review Report carried out by the Auditors at its meating held on 30" May, 2014,

Limited Review financial results for the Quarter ended 31/03/2014 have been
consolidated with that of Lyka BDOR Intemnational Lid. and Lyka Healthcare Limited as
approved by their Board.

During the quarter Company has charged to profit and loss accounts Rs.18.86 lacs
being depreciation on revalued asssts.

During the quarter, the Company has capitalised interest of Rs.14.51 lacs towards the
Term Loan for Ankleshwar Expansion and Rs.23.71 lacs towards pending allocation to
Intangible Assets.

On 31* October, 2013 a fire took place in one of our plant at Ankleshwar factory which
resulted in damage of certain Fixed Assets and materials in process.  Insurance
Surveyor has submitted Interim Report to Insurance Company and the final claim is
urder process.,

During the guarter the operational losses have continued on account of suspension of
production due to fire at one of the plant of Ankleshwar which was restarted in Feb "14.

Exceptional [tems includes Bad Debts written ofT of Rs.B38.25 lacs.

Extraordinary Item represents gain of Rs. 3452.77 lacs on Slump Sale of its ‘Domestic
Ethical Marketing Business’ to its wholly owned subsidiary, “Lyka Healthcare Limited”.
The total consideration on Slump Sale was Rs. 3650.00 lacs, for Transfer of Net Assets

worih Be 187 233 e

The Holding Company i.e. Lyka Labs Limited has extended the year ending by 3 months
from 31/03/2014 to 30/06/2014.

The Company has one Single Segment "Pharmaceauticals”.

Previous periods figures have been regroupedirearrangsd wherever necessary.

For L YKA LABS LIMITED

' : (N. . GANDHI)
Chairman & Managing Director

Mumbai
30-May-14
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Consolidated Statement of Asscis and Liabilitics

[ Re.in akkm)
As oot Flss March, Asxl Previn year |
RS 204 ended 31 March, 13
1 'nasnlidrd Aulilad
A |_:Q:|,.i 1YV AN T.IARILITIES
1 |Starebakdens” Funds
{a Skare U apral TITEST 55T
i R v senl Sevplus G RR AAZEST
i b Tatal SBarcholders’ Fund b1 [T
I inanocy Lmeres 153 W11
J  |Mon-Carrent Ligb@Sties
[0} Lavge-Term Ranrerwings TS HL 0, 722011
o] ke Lomg Term Laabdines wruj AR50
(=3 Tarnp-Term Tnmasimme 441 5k 335 !_-l-
Sub -Tedal -Mew -Larrent Fuabilitic = TIHILIR 19255
4 |Corrent Lishditie
1a) Shom. Term Boamowdes BB s 3ETH
i) Treadn: Papmhiles 41T &4 4330 &
o) Dxher Curent Labedines 3BT ARG ES
1] Tl -Tam T 282 5591
Sub -Tetal Lorvess Ealbilime 12537044 14.711.14
TUFTAL-EQUITY AND LIARILITIES HLI3464 TEHPUES |
E [ASRET=
I |Men-Coreent Asets |
al Fixed Ssseis
L [1] Tangibik: Axacts F133 5 | SA1T M
1) Capitzl 'Woek in Prograss L) 0. 54
{11y mlanplrle Aasis & 70709 | 115472
[iwh linanibde assers wider developsiem m2i.0d | 4533
[EARRL]] 14 JHr? {ot
bk B o Uwrrenn nvvestmesnes SIT.E 35157
5] Lonp-Term [ ions aml Arhomass EATL XS | 1 A 61
TS Sy - Tl -Mom-0u el gescts 1550700 | L, 105, 21
2 Curremd Axwels
{al Imvemories 1.237.41 1.807.40
I Truk: Ren=esliles A4 TE3 0 T30 37
jol Uask ond Cosh Lquvalems 5o KT 4TS
(il Ehert-Tizrm T and] Arhemes 1 it K1 LR, e Rel o
) Uhber Loorent Assats ol L S48 775711
Sab -Tatal -"wrrent wearts 150 977 /1 12,321
TOTAT-ASSETS| MLIRLES IR AR
I
FOR LYHA LAES LIMITED
(1]
jChai & Munaping DHrectar]
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M. A.PARIKH & CO.

CHARTERED ACCOUNTANTS

Auditor's Report On Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Clause 41 of the Listing Agreement

To
Board of Directors of Lyka Labs Limited

We have reviewed the accompanying stutement of ‘Un-audited financial resulls’ of Lyka Labs
Limited for the quarter and twelve months ended March 31, 2014 hereinafter referred to as
‘Statement’ (which include the statements of the company’s branches reviewed by other auditors,
alter making such changes as are considered necessary for incorporation) except for the disclosures
regarding "Foblic Sharehalding” and “Promoter and Promoter Group Shareholding” which have
been traced from disclosures made by the management and have not been reviewed by us. This
Statement is the responsibility of the Company’s management and has been approved by the
Board of Directors. This Statement has been prepared by the Company pursuant to Clause 41 of
the Listing Agreement with the Stock Exchanges in India. Qur responsibility is to issue a report on
this statement based on our limited review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Beview of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are {ree of
material misstatement. A review is limiled primarily to inguiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, subject to Note nos. 1 to 16 here below and more
particularly to note no. 1 relating to AS 2 “Valuation of Inventories”, note no. 2 relating to AS 22
" Accounting for Taxes on Income”, note no. & relating to As 13 “ Accounting for Investment”, note
no, 9 relating to AS 26 "Intangible Assets”, and note nos 12 & 16 relating to AS 29 “Provisions,
Contingent Liabiliies and Conlingent Assets”, nothing has come to our attention that causes us to
befieve that the Statement prepared, fairly in all material aspects, in accordance with the
Avvounting Standards notified under the Companies Act, 1956 read with the General Circular
15/2013 dated 13 September 2013 of the Ministry of Corporate Affairs in respuect of section 133 of
the Companies Act, 2013 and other recognized accounting practices and policies, has not disclosed
the information required to be disclosed in terms of Clause 41 of the Listing Agreement including
the manner in which it is to be disclosed, or that it contains any material misstatement.

For M. A. Parikh & Co.
Chariered Accountants
7 2 Firm Reg. No. 107556W
@f' = AW 1-W
<25 Partner
e MName: Mukul M. Patel
Membership No: 32439
Place: Mumbai
Date: /05,2014

YUSUF BUILDIMNG, ik FLOOR, 43, MAHATMA GANDHI ROAD, FORT, MUMBAT — 400 001,
TELEFHONE - 2204 1018 — X004 3850 — 2202 9187 — FAX: 91-22-2287 4524 E-MAIL : maparikhif@ethnet
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Tnventorics: The Branch Auditors have nol verified the valuation of inventories at
Tarapur branch Rs. 121.37 lacs and Ankleshwar branch Rs. 80048 lacs. The valuation
of the said inventories aggregating to Rs. 921.85 lacs is done by the Management and
relied on by the Auditors.

The Company has not recognized Deferred Tax Assets in view of virtual uncertainty
of sufficient fulure taxable income 0 recoup carried forward losses and unabsorbed
depreciation.

On 31# October, 2013 fire destroyed certain fixed assets, at the Company’s Ankleshwar
Plant aggregating 1o Rs5.254.23 lacs (Wrillen down value Rs. 210.87 lacs } and malerials
in process aggregating to Bs. 61.10 lacs. The Company has lodged an insurance claim
agpregating to Rs. 270.97 lacs . The Company has since received a sum of Bs. 99.93 lacs
and the balance claim of Bs. 171.04 lacs is being processed.

Depreciation and Amortization charged to Statement of Profit and Loss Bs, 113.19 lacs
for quarter ended 31t March, 2014 includes Rs. 18.86 lacs being depreciation rela ting Lo
Revaluation of Fixed Assets carried oul in March, 2007,

The Company has estimated provision for Hability on account of Gratuity amounting
to Rs. 44.44 lacs, including Rs. 1230 lacs for the quarter ended 31 March, 2014 and
liability on account of Leave Encashment amounting to Ks. 8,00 lacs, including Rs, 0,50
lacs for the quarter ended 315t March, 2014,

The Company has not provided for diminution of Rs. 1507.85 in the book value of its
investments based on the respective audited financials as on 31% March, 2013,

The book value of equity share of Lyka BDR International Limited has eroded from
Rs10 to Rs 3.46 agpregating to Bs. 961.60 lacs and the book value of Lyka Exports
Limited has eroded from Es. 249 1o Rs. (-14.18) aggregating to Bs.546.25 lacs,

Slump Sale -

The Company has hived off its "Hospital Division” to its wholly owned subsidiary,
“Lyka Healthcare Limited” s and by way of a “Slump Sale” for a consideration valued
at Bs. 36.50 crores resulting in a gain on Slump Sale of Rs. 34,53 crores which has been
presented as an Extraordinary item in the Unaudited Financial Results.

According to the Slump Sale Agreement, 1yka Healthcare Limited, will discharge the
dues to Lyka Labs Limited, against the “Slump Sale’ consideration of Rs. 36.50 crores in
the marnwr indicated as below :

* Issue of 75 lacs Equily Shares of Rs. 10/- each at a premium of Rs. 30/- each
aggregating to Bs. 30 crores.

* Interest free unsecured loan Rs. 6.50 crores repayable over a period of 5 years as
per mutually agreed terms.

Capital Work in Progress - Tangible includes Interest and Financial Charges Rs. 39,44
lacs, including Rs. 14.51 lacs for the quarter ended 31= March, 2014, which is pending
allocation to Fixed Asscts on completion of project.

Capital Work in Progress Intangible: The total expendilure upto 312 March, 2014 is Rs.
1159.74 lacs which includes:

ks 23171 lacs including finance cost of Bs. 23.71 lacs which has been charged to the
Statement of Profit & Loss in respect of expenditure relating to certain products which
have been since discontinued.
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Rs. 198.28 lacs in respect of which supporting evidence has not been made available by
the company in connection with developmental activities relating to patents and
clinical trials in order to derive benefil in future by way of commercial exploitation.

Rs. 23210 lacs relating to interest and finance charges, including Rs. 23.71 lacs for the
quarter ended 31% March, 2014, which are pending allocation to Intangible Assets on
Capitalisation.

Hence the cost of developing patents will be capitalized in the year in which patents
are successfully developed and marketed and the infructuous cost if any will be
charged to statement of profil and loss in the year in which they are so determined.
Hence, we are unable to express an opinion thereon and its consequential impact, if
any, on the profit for the quarter ended 31+ March, 2014.

The management has treated the claim towards ex-gratia to employees from April 1599
to March 2014 aggregating to Es. 336.59lacs (including Rs. 0,17 lacs relating to the
quarter 312 March, 2014) as a contingent lability as the matter is subjudice.

There were demands raised against the Company aggrepating to Bs. 680,62 lacs plus
inlerest there on under the Drug Price Control Order, 1979 (DPCO) by the Government
uof India which were contested by the Company. During the earlier year, the Company
has received notice for recovery of Rs. 2094.41 lacs to be deposited into “Drug Irice
Equalisation Account”.

The Company has challenged the said notices by filing writ petitions befare the
ITon"ble Gujaral High Court. The How'ble high court has admitted the wril petitions
subject to the company depositing certain amounts against the said demands.
Accordingly the Company has deposited Rs,1032.45 lacs in earlier vears.

The company expects favorable outrome in the said writ petitions and therefore, he
amounis paid have been treated as deposits. Hence, we are unable to express our
opirion of its impact on the profit for the quarter ended 31% March, 2014

Dwuring the earlier yvear :

The Company has received an order from Sales Tax department causing demand of Rs.
85.44 lacs against which it has paid an advance of Bs. 45.81 lacs.

The Sales Tax Department (Gujarat) has raised a demand of Rs. 25.00 lacs in respect of
Assessment years 2005-06 and 2006-07 against which company has preferred an appeal.
'The Company has since paid a sum of Es. 7 lacs.

During the course of assessment for assessment year 2006-2007 the Company has made
payments during the previous year 1o the Sales Tax Department, Maharashtra towards
Central Sales Tax Bs. 5 lacs and Value Added Tax Rs. 5 lacs,

Since there is no provision made in the books of accounts, in respect of all the above
we are unable to express our opinion of its impact on the profit for the guarter ended
F1= March, 2014.

Loans and advances include loan of Rs. 990.56 lacs granted to a company which is
considered good for recovery by the management

Exceptional Item :

Receivables include chronic debts from certain ex-customers dues over a period of 3 to
% years, Despite repeated follow-up, the efforts made by the Company did not fructify,
The Management, is therefore of the view, that durs aggregating to Ks, 838 crores are
irrecoverable and hence have been writhen off.




13, The balances relating lo Sundry Debtors, Creditors and Loans & Advances as on 312
March, 2014 are subject to confirmation and adjustments, if any on reconciliation of
accounts, Hence, we are unable to express our opinion on  impact if any on the profit
for the quarter ended 314 March, 2014.

16.  The liability on account of cerfain delays in depositing statutory dues with
Covernmenl, Semi-Covernment and Local  Authorilies beyond the time allowed is not
provided for.

For M. A. Parikh & Co
. Chartered Accountants
: F Firm Reg. No. 107556W

%%

Mamie: Mulmul M. Pate]
Membership No. 32489

Place : Mumbai
Date : 30/05/2014



M. A.PARIKH & CO.

CHARTERED ACCOUNTANTS

Audilor's Report On Quarterly Consolidated Financial Results and Year to Date Results of the
Cumpany Pursuant to the Clause 41 of the Listing Agreement

To
Board of Directors of Lyka Labs Limited

We have reviewed the accompanying statement of ‘Un-audited Consclidated financial results’ of
Lyka Labs Limited for the quarter and twefve months ended March 31, 2014 herveinafter referred to
as ‘Slatement’ { which include the statements of the company’s branches reviewed by other
auditors, after making such changes as are considered necessary for incorporation) except for the
disclosures regarding “Fublic Sharcholding” and “Promoter and Promoter Group Shareholding”
which have been traced from disclosures made by the management and have not been reviewed by
us. This Statement is the responsibility of the Company’s management and has been approved by
the Board of Directors, This Statement has been prepared by the Company pursuant to Clause 41
of the Listing Agreement with the Stock Exchanges in India. Our responsibility is to issue a report
on this statement based on our limibed review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of [nterim Financial Information Performed by the Independent Auditor of the Entity”
issuec by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review 1o obtiin moderate assurance as to whether the consolidated financial
statements are free of material misstatement, A review is limited primarily to inquiries of company
personnel and analytical procedures applicd to financial data and thus provides less assurance
than an audit. We have not performed an audit and accordingly, we do not express an audit
OpLImomn.

Based on our review conducted as abowve, subject to Note nos. 1 to 18 here below and more
particularly to note no. 1 refating to AS 2 “Valuation of Inventories”, note no. 2 relating to AS 22
“Accounting for Taxes on Income”, note no. 6 relating to As 13 “ Accounting for Investment”, note
no. 9 relating to AS 26 "Intangible Assets”, notes no. 12 and 17 relating to AS 29 “Provisions,
Contingent Liabilities and Contingent Assets” and note no. 15 relating to AS 17 Disclosers of
Avcounting Policy”, nothing has come o our attention that causes us 1o believe that the Statement
prepared, fairly in all material aspects, in accordance with the Accounting Standards notified
under the Companics Act, 1956 read with the CGeneral Circular 15/ 2013 dated 13 September 2013 of
the Ministry of Corporate Affairs in respect of sechon 133 of the Companies Act, 2013 and other
recognized accounting practices and policies, has nol disclosed the information required to be
disclosed in terms of Clause 41 of the Listing Agreement induoding the manner in which it is to be
disclosed, or that it contains any material misstatement.

For M. A. Parikh & Co.
Chartered Accountants
Firm Reg. Mo. 107556W

f.m-’w‘;{w@
Partreer

Mame: Mukul M. Fatel
© Membership No: 324589

Place: Mumibia
Drate 30,05/ 2014

YUSUF BUILDING, 2™ FLOOR. 43, MAHATMA GANDIII ROAD. FORT. MUMBAIL— 400 001.
TELEPHONE ; 2204 1008 - 2204 3850 = 2H2 08T — FAX: 91-22-7287 4524 E-MAIL - maparikhimeth net
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Inventories: The Branch Auditurs have not verified the valuation of invenlories at
Tarapur branch Rs. 121.37 lacs and Ankleshwar branch Rs. 800,48 lacs. The valuation
of the said inventories aggregating to Rs. 921.85 lacs is done by the Management and
relied on by the Auditors

The Company has not recognized Deferred Tax Assels in view of virtual uncertainty
of sufficient future taxable income to recoup carried forward losses and unabsorbed
depreciation.

On 31+ October, 2013 fire destroyed certain fixed assels, at the Company’s Ankleshwar
Plant aggregating to Rs.254.23 lacs (Written down value Rs. 210,87 lacs ) and materials
in process aggregating to Rs. 61.10 lacs. The Company has lodged an insurance claim
aggregating to Rs. 27097 lacs . The Compa ry has since received a sum of Bs. 99,93 lacs
and the balance claim of Rs. 171.04 lacs is being processed.

Depreciation and Amortization charged to Statement of Profit and Loss Rs. 188.25 lacs
for quarter ended 31* March, 2014 includes Bs. 18.86 lacs being depreciation relating to
Revaluation of Fixed Assels carried oul in March, 2007,

The Company has estimated provision for liability vn account of Gratuily amoun ting
o Ks. 4444 lacs, including Rs. 12.30 lacs for the quarter ended 31+ March, 2014 and

liability on account of 1.eave Encashment amou nling to Bs. 8.00 lacs, including Rs. 0.50
lacs for the gquarter ended 312 March, 2014,

The book value of equity share of Lyka Export Ltd has eroded from Rs, 29 to Rs. (=
14.18).

The Company has not provided for diminution of Rs, 546.25 lacs on account of erusion
in the book value of its investment based on the audited financials as on 31~ March,
23,

Slump Sale :

The Company has hived off its “Hospital Division” to its wholly owned subsidiary,
“Lyka Iealthcare Limited” as and by way of a “Slump Sale” for a consideration valued
at Rs. 36.50 crores resulting in a gain on Slump Sale of Rs. 34.53 crores which has been
presented as an Extraordinary item in the Unaudited Financial Results,

According to the Slump Sale Agreement, Lyka Healthcare Limited, will discharge the
dues lo Lyka Labs Limited, against the ‘Sl mp Sale’ consideration of Ks, 36.50 crores in
the manner indicated as below -

* Issuc of 75 lacs Equity Shares of Rs. 10/- each at a premium of Rs, /- each
aggregating to Rs. 30 crores.

= Interest free unsecured loan Ks. 6.50 crores repayable over a period of 5 years as
per mutually agreed terms.

Capital Work in Progress - Tangible includes Interest and Financial Charges Rs. 39.44
lacs, including Rs. 14,51 lacs for the quarter ended 315t March, 2014, which is pending
allocation to Fixed Assets on completion of project.

Capital Work in Progress Intangible: The total expenditure upto 31* March, 2014 is Rs.
1159.74 lacs which includes:

Bs. 231.71 lacs including linance cost of Rs. 23.71 lacs which has been charged to the
Statement of Profit & Luss in respect of expendilure relating to certain products which
have been since discontinued,
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Fs. 198.28 lacs in respect of which supporting evidence has not been made available by
the company in connection with developmental activities relating to patents and
clinical trials in order to derive benefit in future by way of commercial exploitation.

Rs. 232.10 lacs relating to interest and finance charges, including Rs. 23.77 lacs for the
quarter ended 31% March, 2014, which are pending allocation to Intangible Assets on
Capitalisation.

Hence the cost of developing patents will be capitalized in the vear in which patents
are successfully developed and marketed and the infructuous cost if any will be
charged to the statement of profit and loss in the year in which they are so determined,
ITence, we are unable to express an opinion thereon and its consequential impact, if
any, on the profit for the quarter ended 31= March, 2004,

The management has treated the claim lowards ex-gratia lo employees from April 1999
to March 2014 aggregating to Rs. 336.5%lacs (including Bs. 017 lacs relating o the
quarler 31* March, 2014} as a contingent liability as the matter is subjudice.

There were demands raised against the Company agpregating to Bs. 680,62 lacs plus
interest there on under the Drug Price Control Order,1979 (DPCO) by the Government
of India which were conlested by the Company. During the earlivr year, the Company
has received notice fur recovery of Rs, 2094.41 lacs 1o be deposited into “Drug Price
Equalisation Account”.

The Company has challenged the said notices by filing writ petitions before the
Hon'ble Gujaral High Court. The How'ble high court has admitted the writ petitions
subject o the company depositing certain amounts against the said demands,
Accordingly the Company has deposited Rs.1032.45 lacs in earlier YUATS.

The company expects favorable outcome in the said writ petitions and therefore, fhe
amounts paid have been treated as deposits. Hence, we are unable o express our
opinign of its impact on the profit for the quarter ended 312 March, 2014,

DNuring the earlier vear:

The Company has received an order from Sales Tax department causing demand of Ks.
85.44 lacs against which it has paid an advance of Rs. 45.81 lacs,

The Sales Tax Department (Gujarat) has raised a demand of Bs. 25.00 lacs in respect of
Assessment years 2005-06 and 2006407 against which company has preferred an appeal.
The Company has since paid a sum of Bs. 7 lacs.

Draring the course of assessment for assessment year 2006-2007 the Company has made
payments during the previous year o the Sales Tax Department, Maharashtra towards
Central Sales Tax Bs. 5 lacs and Value Added Tax Ks. 5 lacs,

Since there is no provision made in the books of accounts, in respect of all the above ,
we are unable lo express our opinion of its impact on the profit for the quarter ended
314 March, 2014,

Loans and advances include loan of Rs. 990,56 lacs granted to a company, which is
comsidered good for recovery by the Management.

Exceptional 1tem :

Receivables include chronic debis from certain ex-customers due over a period of 3 to 5
years. Despite repeated follow-up, the efforts made by the Company did not fructify.

The Management, is therefore of the view, that dues aggregaling to Rs. 8.38 crores are
irrecoreeralde and hence have been written off




15, Commission payable to overseas/domestic agents for export is accounted on cash
basis which resulting in non compliance with fundamental accounting assumption
“Accrual” as per “ Accounting Standard 1 Disclosers of Accounting Policy™

16.  The balances relating 1o Sundry Deblors, Creditors and Loans & Advances as on 312
March, 2014 are subject to confirmation and adjustments, if any on reconciliation of
accounts. Hence, we are unable to express our opinion on impact if any on the profit
for the quarter ended 314 March, 2014.

17. The lLability on account of certain delays in depositing  statutory dues with
Governmenl, Semi-Covernment and Local Authorities beyond the tme allowed is ot
provided lor.

18.  ‘The Company has deall with the Unaudited Financial Results of its subsidiaries in
these Unaudited Congolidated Financial Results 1o the extent state as bellow:

(i) I'rofit of Lyka BDR International Limited to the extent of 65.22%
{ii} Loss of Lyka Ilealth Care Limited to the extent of 100%

For M. A, Parikh & Co
Chartered Accountants

SRR Firm Reg, No. IWT” :
el AN T2
SKEAL L ﬂtﬁ%ﬁ.ﬁﬁ,u}’

Partner
Mame: Mukul M. Patel
Membership No. 32459

Flace : Mumbai
[Date : 30,/05/2014



