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To

M. A.PARIKH & CO.
CHARTERED ACCOUNTANTS

AUDITOR'S REPORT

The Board of Directors of
Arshiya Limited

We have audited the accompanying Statement of Financial Results ("the Statement”)
of Arshiya Limited (“the Company”) for the year ended 31* March. 2014 being
submitted by the Company pursuant to Clause 41 of the Listing Agreements with the
Stock Exchanges. This Statement has been prepared by the Company on the basis of
the related annual financial statements, which are the responsibility of the Company's
management and have been approved by the Board of Directors, Qur responsibility is to
express an opinion on the Statement based on our audit of the related annual financial
statements, which have been prepared in accordance with the Accounting Standards
notified under the Companies (Accounting Standards) Rules, 2006 and other accounting

principles generally accepted in India.

We cenducted our audit of the Statement in accordance with auditing standargs
generally accepted in India. Those standards require that we plan and perform the audic
to obtain reasonable assurance about whether the Statement is free of material
misstatement. An audit includes examining on a test basis, svidence supporting the
amounts and the disclosures in the Statement. An audit also includes assessing the
accounting principles used and the significant estimates made by the management, as
well as evaluating the overall Statement presentation. We believe that our audit provides

a reasonable basis for our opinion,

Attention is invited to Note 2 of the Statement regarding figures for the quarter ended
31¥ March, being balancing figures between the audited figures in respect of the full
finangial year and the published year to date figures up to the third guarter of the

relevant financial year.
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4, We draw attention to Note 4.1 regarding severe financial stress faced by the Company
which is reflected by outstanding full and final settlement dues of resigned employees
to the extent of Rs.418.04 lacs, statutory dues i.e. income tax deducted at source and
service tax of Rs.1897.42 lacs are in arrears, the dues (interest and repayment of
borrowings) of a bank, financial institutions and a non-banking finance company
aggregating to Rs.19,033.60 Lacs are overdue, short term funds are used for long term
purposes and certain lenders have filed court cases against the Company for winding
up /recovery of dues and against Directors due to dishonor of cheques. The Corporate
Debt Restructuring (COR) Scheme of the Company has been approved by the CDR Cell

and is under implementation.

To mitigate the financial stress, the Company has taken various steps including opting
for CDR and restructuring the business operations as referred to in Note 4.3 of the

Statement.

5 During the year ended 31% March, 2014, the Company has accounted Mark to Market
(MTM) Loss (net) of Rs.383.08 Lacs from tangible assets (net of depreciation} and
Rs.85.60 Lags from foreign currency translation reserve account have been charged to

the Statement of Profit & Loss for the year, which have been shown as Exceptlional ttem

On account of above, an amount of Rs.3231.14 Lacs in respect of MTM losses upon
determination of fair market value of derivatives entered into by the Company have been
charged.

If the Company had continue to follow the policy of deferring the write off of MTM losses,
the charge for the year would have been lower by Rs 3134 32 Lacs. The Company is of
the views that MTM Loss has to be worked out taking into the spot exchange rate(s) on
the reporting date as it is committed to continue derivative contracts till their maturity and
hence, applying the fair market value resuming that the derivative contracts would be
cancelled on the reporting date shall not reflect the carrect financial position. However,
the banks who have entered into derivative contracts with the Company have, intimated
that the loss on account of MTM loss is Rs.7088.73 Lacs as upto 31% March, 2014 as

against the amount of Rs.3391.57 Lacs as determined as per the Company's view.
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6. Remuneration of Rg.114.82 Lacs paid/provided to the Executive Director is subject to
the approval of the Central Government.

7, In our opinion and to the bast of our information and accerding to the explanations given
to us, on the basis stated in paragraphs 4 and 5, the Staternent:

(i) Is presented in accordance with the requirements of Clause 41 of the Listing
Agreements with the Stock Exchanges; and
(i) Gives a true and fair view of the net loss and other financial information of the

Company for the quarter / year ended 31% March, 2014,

8. Further, we also report that we have traced from the details furnished by the
Management/ Registrars, the number of shares as well as the percentage of
éharehoiding in respect of the aggregate amount of public  shareholding
pledged/encumbered shares and Non-encumbered shares of promoter and promaoter
group shareholding in terms of Clause 35 of the Listing Agreements and the particulars
relating to undisputed investor companies.

For M A.Parikh & Co..
Chartered Accountants

~SE Firm Regn, No. 1075564

(Mukul! Patel
Partner
Membership No.32489

Place: Mumbai
Dated: 8" July,2014
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BTANDALONE FINANCIAL KEBULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2014 '
(R In Lacw)
Quartor Endad Yoor Ended M
8r.Ne. ‘ 31.03.2014 AL12.2013. | 31.02.2013 | 31.08.2004 | 31.03.2013
{Audited) {Unaadited) {Audited) [Andited) {Audited)
1 Jncemes from aperations
(8) Invome rom operations ' 7.066.01 G, L0963 10,001,449 30,136, 16 FO,087.00 ‘
(b) Uther operating income 3342 - 17.97 33,42 17o7|~
Tatal income from oporations (net) 7,099 43 6,169.63 10,079.41 30,169 58 70,115.06
2  |Expenses
(1) Cosl of operations 5,915.64 4,936,185 9,307 .88 25,265.06 AG,662. 18
{b) Employes benclils EXPChse 744.52 37847 419,49 1.907.21 3,254.67
{c} Depreciation and Aamaortlzation expense §5253.59 463,13 524,30 1.858. 10 1,000 B
(d) Olher expenyca 1,453.42 AHE. A4 043,71 3,.314,20 1,198,92 )
Total enpenace (msbtord) 8.639.17 6,272.12 11,196,303 a%,4494.57 £9,106,6],
2 (Profit/ {Lowa) from upul;ltloni beofore other Incomes, flnance '
costs und exocptional ivema (1-2) (1,559.74) (103,49 {1,115.92) (2,274.99) 11,008.4%
4 lother Income 1,492,20 2,36 .53 1,985.28 2.317.00
& |Profit / (Lows) frasm ardinacy activitios hefors flnunce eoxts and :
excoptionn] {tema (3+4) {27.54) (100.13) {1,106.29) [782.71) 13,326.45
& |Finance costa £4,558.16 4,429,809 3.451.99 14,447,580 13,221.67
7 |Frofit / (Loss) ffom ordinery activities after flnanee coate but :
beforo enxceptional itoma (5-6) {6,688.'70) [%,030.03) (455828 (19,277,581 103.78
% IExcepional ltemy 1,656.80 4,304.80 1,004,82 10,667.35 1,542.95
¥ [Frior Period Adjustiien) (81,36) - . {B1.176) .
10 IProfit / (Lose) from ardinary activities befors tax (7-8-9) : (8.231.14) {7,334.82) (5,653.20) (29,863,50) (1,439.17)] |
11 [Tax expense [Current Tox, MAT Credit ung Deferred Tax) (66, 77) 1,539.65 {1.5022.87) (75.83) (28.07)
12 |Net profit/ (Leun) for the perlod (10-11) ) {8,164.37) {8,874,47) #4.130.33)  (29,767.67) (1,400.50)
12 |Paid-up equity share copital (Focs valug per ahare Ra.2/-) 1,342.59 1,237.59 1,237.59 1,342.69 1,237.59
14 |Ruservos excluding Revaluntion Rescives 31,609 97 - - 31,609,587 53,784,066
15 |Eatning Por Shore {EPH)
EFS brfote & after lxirporinary flemy (Lo annuulised)
- Hasic (13.18) (14,34 [6.71) {48.07) (2.33)
- Criduetesd {13.18) {14.34) {6.71; [45.07) [2.33)
16 |Public shurehalding
- Number of Shares 2.90,59,247 3,90,59,347 3,%0,09,247 3,90,59,247 | 3.90,00, 247
- Perzentage of Blurehulding B8.18% 63,12% 53,08% B, 1B% 63.0d%
17 |Promoteis th Pramoter Group Bhareholding
n) Pledgoed /Encumbored
- Number of Shares 15770228 | 1,57.70,325 46.10,000 | 1,88,20,225 46,10,000
- Prereentage of shines (® @ %% of the watal slureholding of !
Prometer & promoter group) 56.18% 69-11% 20142, 67.05% 20.16%
Pereentage of shires (as a % of the totl ahnre capital of the
‘oI . 8.4 26.40% T. A8, 28_04%, T 465,
CmpEY)
b} Nun Epcumberod
- Number af Sharys 70,50,000 70.50,000 | 1 53 60,008 92,580,000 | 1,52,60,225
- Perecttage of shares {5 A % of the 1otal shercholding of
PTOLuHEr & Pramoter group) 30.89% 30.8%% T9.84% 32.95% TO.AG,
- Perceniage of shares fus a %4 of 1he latal slwire capital of 1he
COmpLIY 10.50% 11,3%% RO.E1% 13.78% 29,51%
18 |Invester Cogiplaints For the quartsr onded March 3L, 2014
Fending at the beginning of (the quarter Nti
lecuivesl during the quarter 1
LHapone] of during the quarter 1
Remaining unresolved at ihe end of the UArier Nil
For ARSHIYA LIMITED
1
%m \\"\uj\v'
Ajay § Mittal

Chairman & Managing Director
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Arshiya Limited

Registered Office - 402-403,Level 4, Ce¢jay House, Shiv Sagar
Road,Worli, Mumbai — 40001

STANDALONE BTATEMENT OF ASBETS AND LIABILITIES AB AT MARCH 31, 2014

Estate, F-Block, Dr.Annie Besant
8.

‘ (Rs In Lacs)
SBr,No. STANDALONE
31.03.2014 31.03.2013
(Audited) {Audited)
I | EQUITY AND LIABILITIES
{1) Bhareholders' funds
(@) Share capital 1,342 .59 1,237.59
(b) Reserves and surplus 54,575.54 33,784.56
' 55,918.13 55,022.15
(c} Share Warrant Money 2,749.00 2,360,838
58,667.13 63,383.03
(3) Non-current liabilitiog
(a) Long-term bBorrowings 1,24, 408.67 1.,04,637.33
(b) Deferred tax lighbilities {net} - 1,568,772
{¢) Other long-term liabilities 109.53 105.55
{c} Long-term Provision 60.79 103.79
1,24,578.99 1,06,315.39
{4) Current liabilities ’
{a) Bhort-term borrowings 22,474.1] 20,258,13
(b) Trade payables 6.043.51 21,207.93
{c) Other current liabilities 34,745,73 42,923,52
(d] Bhort-term provisions 3.459.00 622,91
66,722.35 85,012.49
TOTAL 2,49,968.47 2,84,710,91
II JASBETS
{1) Non-current azgets
{a) Fixed assets 1,48,198.49 1,28,890 63
{b} Non-cutrent invesiments 83,459.72 49,879,553
(=} Long-termm loans and tdvarnces 7,704.36 36,073.47
(d) Other non-current axsets 61.33 2,1158.04
2,39,423,03 2,16,970.67
(2) Current agzety
(a) Trade receivahles 7. 789,00 31,799.73
(b) Cash and bank balances 567.58 207,53
(c) Short-term loans and advances 2,186.36 3,451.30
(d} Qther current agsets 1.60 1,981.68
‘ 10,544 54 37,740.24
TOTAL, 2,99,968.47 2,54,710.91
oTdlm .
/’,'f Mot ‘f-ﬂf' N
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Arshiya Limited
Regiatered Office 1 402-403,Level 4, Ceajny House, Shiv Sagar Estare, F-Block, De.Annie Besant Rond, Worli, Mumbai — 4000158,
STARDALONE SEGMENTWIAE REFORT FOR THE QUARTER AND YEAR ENDED MARCH 2 i, 2014
[R& In Lac}
Cmarter Endad Yoour Ended
8r.Na,| A J1.03.2014 S1.12.2013 | 31.03.2013 | 31.03.2014 21.03.2013
[Andited) (Unaudited) {Anditnd) {Andited) {Audited)
1 |Begment Revenus
Logiaticy 6,0075.73 5,012.66 9,008 84 25.828.51 57.076,13
Pree Trade Wanehoysing Zonen . 1,023.70 1,156.94% 1,070.52 4,311,007 1273893
'TOTAL 7,099,435 &, 165,64 10,07%.41 30,169,558 T0,115.06
2 |Regment Rosults
Profit Before Toax and | nte fent
Loglatios , 076 186.90 (349.85) 1,241.095 6,818,53
Free Trade Wawrhousing Zones (4 361.78 448 B7 570,17 1L,3z2b.21] ,369.40
Unallocated {LO1L3Y) [¥76.32) (1,466, 16) [3,357 8§} {5.658.04)
TOTAL " 6423 (140,55 (1,385,8%) {(7R9,73) 10,549, 98
Less © Interest Bxpenses (Net) 6,700,093 A, 48997 327254 18 987.80 10,446,17
Profit /{Losa) Befora Tax and excaptional itema (6,668 70)]  (3,050.00) (4.558,38) (1%,277.53) 103.78
Leun © Frior Period Adjustnents (81.26) H1.36) -
Less | Exceptional [Lemea 1,650.80 2,304,.80 1,094 .52 10,667.35 1,542.95
Beafit ¢ (Losa) from ordinary aotivities heforo ton (8,231.14) {7,334.83) (5,653.30)| (3w.n83,51) (1,439.17)
Leus : Tax Lxpenuen (6R,77) 153065 {1,502.87) 95.83) (38.47)
Net profit/ (Loss) for the period (5,164.3T)|  (B874.97) {4,150.33)] (29,767.68) [1,400,50)
3 |Capital Employed
Loglatick 28,527.29 29,420.41 31,340,148 8,527.249 31.340.18
Frae Trade Warehouslng Zanes 15,500.22 39,877.73 13,402 .76 15,500.22 43,402 .76
Unollooaked 14,629,061 (27,432.R2) {11,359,%2) 14,639,061 (11,359.92)
TOTAL GM,G67.12 41,865,233 63,383.02 5B, 567.12 63,383.02
o _\‘-_-'}_.Mclh
Pt .
L 3 :
. ' ‘\oﬁ\va ' ED
. | For ARSHIYA LIMIT

‘%‘\WM\W

Ajay S Mittal
Chairman & Managing Diractor
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Arshiya Limited

Registered Office: 402-403, Level 4, Ceejay House, Shiv Sngar Estate, F-Dlock, Dr.Annie Besant Road, Worli, Mumbed —

-400 018,

Notes to Standalone Regults:

1)

2)

3)

4.1)

The above financial results for the quarter ended 31 March, 2014 and year
ended on that date have been reviewed by the Audit Committee and approved
by the Board of Directors at the meeting held on 9t July, 2014.

The figures for the quarter ended March 31, 2014 and March 31, 2013 (being
balancing figures between the audited figures) are arrived on the basis of
audited results for the full financial year and published year to date unaudited
figures for the ninc months ended December 31, 2013 and December 31, 2012,

The Statutory Auditors of the Company have carried out the audit on
standalone basis of the financial results for the quarter ended 312 March, 2014
and the year ¢ended 31~ March, 2014.

The Company continues to be under severe financial stress which is reflected
by non-payment of full and final settlement dues of cmployees to the extent of
Rs. 418.04 Lacs, delay in: payment of dues of interest and repayment of
principal borrowings to the banks, non-banking finance company and finaneial
institutions  aggregating to Rs. 19,033.60 lacs, including interest of Rs.
4,516.93 lacs accrued and due, short terrn funds used for long term purposcs,
statutory ducs e, income-tax ‘deducted . at source, service tax and arrears
remaining unpaid to the extent of Rs. 1,897.42 lacs and court cases against the
Company for winding up / recovery of dues and due to dishonor of cheques.
The Auditors have drawn attention to this in their audit report.

To mitigate the (inancia] stress, the Company has taken various steps including
opting for Corporate Debt Restructuring and restructuring the business

operations as referred to in 4.3 of the statement.
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4.2) The Corporate Debt Restructuring (CDR) Scheme of the Company has been

4.3)

5.1)

5.2)

approved by the CDR Cell. The Master Restructuring Agreement (MRA) is -
executed with all banks except one bank. The Company is confident that it
shall be able to comply with all the conditions of the CDR Scheme and
shall continue to operate as a viable unit.

The management of the Company is in the process of restructuring itg
business operations as also those of its subsidiaries in which it has

substantial investments, by -~

* expanding the business volumes, _

* converting Free Trade Warehousing Zone at Khurja, Uttar Pradesh
into Sectors Specific Special Economic Zones,

* establishing an Inland Container Depot,

* tying up the requisite funds for the said purposes,

*. Phasing out of Logistic Business [Freight Forwarding)

In view of the financial stress as stated above, the Chairman and Managing
Director of the Company decided not to draw any SBalary for the financial years
2012-2013 and 2013-2014. Consequently, the Board of Directors of the
Company at their meeting held on 2nd April, 2014 decided that the Company’s
applicatien: to the Central Government for ap}ﬁrOVal of excess remuneration of
Rs. 340.76 lacs paid/provided in the years 2012-2013 and 2013-2014 be
withdrawn and accordingly, the same was withdrawn. The entire remuneralion
paid to the Chairman and Managing Director has been recovered during the

quarter ended 31« March, 2014, _

In the absence of profits, the remuneration of Rs. 114.‘82 lacs paid /provided to
Mr, Suhas Thakar, Executive Director, is in excess of the lmits prescribed
under Section 198 read with Schcdﬁle XIII of the Companics Act,1956. The
Company is in the process of making an application for approval of the excess

remuneration,
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During the quarter/ year ended 31» March, 2014, the Company has
changed its accounting policy of capitalising / deferring its Reserve for
Marlk to Market Losses (MTM) on its derivatives (for conversion of rupee
loan liﬁbility inte foreign loan) following an announcement by the Institute
of Chartered Accountants of India on “Accounting for Derivatives” by -
charging MTM losses directly in the Statement of Profit & Loss. Due to the
above change, an amount of Rs, 393.08 lacs from tangible asscts (et of
depreciation} and Rs.85.60 lacz from Foreign Currency ‘Translation
Reserve Account have been charged to the Statement of Profit and Loss

for the year, which have been shown as Exceptional Item.

On account of above, an amount of Rs. 3,231.14 lacs in respect of MTM
logses upon determination of fair market value of derivatives entered into
by the Company have been charged which includes Rs. Nil relating to

earlier years.

If the Company had continued to follow the policy of deferring the write
off of MTM losses, the charge for the year would have been lower by Rs,
3.134.32 lacs.

The Company is of the view that MTM loss has to be worked out taking
into account the spot exchange rate(s) on the reporting date, as it is
committed to continue derivative contracts till their maturity and hence,
applying the fair market values presuminglthat the derivative contracts
would be cancelled on the reporting date, shall not reflect the correct
financial position. However, the Banks who have cntered into derivative
contracts with the Company have, intimated that the loss on account of

MTM loss is Rs. 7,088.73 lacs as upto 31 March, 2014 as against the
amount of Rs, 3,391.57 lacs as determined as per the Company’s view,
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Exceptional items for the current year are as under:
' (Rs, in lacs)
Sr. Particulars Year ended 31=
No, Marcﬁ,ZO 14
(a) Waiver of interest (304.59)
(b) Mark to Market Losses written off 3,709.82
(<) Ancillary borrowing costs written off 2,146.02 |-
(d) Leasehold Improvements written off 111.48
{e) Reversal of provigion for investments and loans (1,000.18)
f Reversal of Managerial Remuneration (340.76)
() Profit on sale of Assets - (72.87) |
(h) Profit on sale of office premises (66.67)
(i) Bad dcbts written off (net of excess provision 5,837.34
written back)
) | Professional fees for Corporate Deht 647.76
Restructuring
B TOTAL 10,667.35

Note: Figures in brackets denote items of income nature

8)

The Company had allotted 1,36,00,000 convertible warrants at Rs.145/- per

warrant to promoters/ promoters group on preferential basis pursuant to the

special resolution passcd by the members of the Company at their meeting
held on 18% October, 2012. Out of these, 52,50,000 & 30,50,000 warrants

have been converted into equity shares (in the ratio of 1 share for 1 wa_rfant)

of Rs, 2/- each at the premium of Rs.143/-

years 2013-2014 and 2012-2013 respectively.

per share during the financial
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During the year, Secured Lenders (Banks) have approved the restructuring
package under “Corporate Debt Restructuring Package” (CDR), which
inter-alia provided for:-

{a)

(b)
(c)

(d)

(i)

{ii)

(iii)

Reschedulement of the principal amount of the loans and

dates thereof;

Funding of unpaid interest on the Term Loans from October,
2012 to October, 2014; '

Waiver of all liquidated damages/ penal charges/ penal
interest fexcess interest, i.e. in excess of documented rate of

all the facilitie=s from the ¢ut-off date 1+ October, 2012 till the
implementation of the package.

Secured Lenders have a right to recompense.
The benefitz under the CDR package have been recognized in the

Accounts for the year ended 31 March, 2014, whereby-

{i)

(i)

Balance standing to the credit of interest accrued and due on
loans (net of waiver) as of 31 March, 2013 and interest for
the year aggregating to Rs. 17,565.43 lacs has been
transferred to Funded Interest Term Loan (FITL);

Interest on Secured Loans of Rs. 304.59 lacs waived by the
Secured Lenders (Banks) has been disclosed in the Statement
of Profit & Loss as “Exceptional Item”.

Financial impact, if any, on the rights of Secured Lenders (Banks) to -

recompense shall be accounted upon crystalisation of such rights.

The Board of Directors of the Company at their meeting held on 24w

January, 2014 approved the Scheme of Amalgamation under Section

391/394 of the Companies Act, 1956 of amalgamation of Arshiya
Industrial & Distribution Hub Limited and Arshiya Northern FTWZ

Limited with Arshiya Transport and Handling Limited. The shareholders

of the respective companies have approved the scheme.
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(b) The Scheme has been filed with Hon. High Court of Bombay on
27.03.2014 and is pending for approval.

11} The Company has decided to phase out its logistics operations. In view of the
same, the Company assigned certain outstanding book debts aggregating to Rs.
26,265.53 lacs and certain outstanding trade payables aggregating to Rs.
26,212.07 lacs in respect of its logistics operations for the peried as upto
December 31, 2013.

12)  Tax Expense for the current year represents income tax liability amounting Rs.

1,472.89 lacs of previous years and reversal of Deferred Tax Rs. 1,568.72 lacs.

13)  The previous period‘s/year figures have been regrouped Jre-arranged, wherever

necassary,

For and on behalf of board of directors of
' Arshiya limited

- %‘\“‘-‘"‘”\\—H—‘f"""f

Ajay S Mittal
Chairman and Managing Dircctor

Place: Mumbai
Date: 9 July, 2014
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M. A.PARIKH & CO.
CHARTERED ACCOUNTANTS

AUDITOR'S REPORT

To
The Board of Directors of
Arshiya Limited

1. We have audited the accompanying Statement of Consolidated Financial
Results  (“the Statement”) of Arshiya Limited (“the Company”) for the ycar
ended 31t March, 2014, being submutted by the Company pursuant Lo Clause
41 of tk_le Listing Agrecments with the Stock Exchanges, This Statement has
been preparcd by the Company on the basis of the related annual financial
statements, which are the responsibility of the Company’s management and
huve been approved by the Board of Directors. Our responsibility 15 1o express
an opinion on the Statement based on our audit of the related annual financia
statements, which have been prepared in accordance with the Accounting
Standards notified under the Companies (Accounting Standards) Rules, 2006

and other accounting principles generally accepted in India.

2, we conducted our audit of the Statement in accordance with auditing
standards generally accepted in India. Those standards reguire that we plan
and perform the audit to obtain reasonable assurance abour wheoether the
Statement is free of material misstatement. An audit includes examining on a
test basis, cvidence supporting the amounts and the disclosures i the
Sratement. An audit also inchides assessing the accounting principles uscd and
the significant estimates made by the management, as well as evaluating the
overall Statement presentation. We believe that our audit provides a reasonable

hasgis for our opinion.

3. Attention is invited to Note 2 of the Statement regarding figures for the quarier
ended 31 March, being balancing figures between the audited figures in
respect of the full financial year and the published year to date figures up to the

third quarter of the relevant financial year.

YUSUF BUILDING, 2nvp FLOOR, 43, MAHATMA GANDHI ROAD, FORT, MUMBAI - 400 001.
TELEPHONE: 22041018 . 22043850 . 22029187 . FAX: 91-22-2287 4524 - E-MAIL: maparikh@eth.net
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We draw attention to Note 3.1 regarding severe financial stress laced by the
Company which is reflected by outstanding full and [inal settlement dues of
resigned employees to the extent of Rs.716.73 lacs, statutory dues 1.¢. income
tax deducted at source and service tax of Rs.4635.28 lacs are in arrears, the
ducs {interest and repayment of borrowings) of a bank, financial institutions
and a non-banking finance company aggregating to Rs.20834.98 Lacs are
overdue, short term funds have been used for long term purposes and certain
lenders have filed court cases against the Company for winding up /recovery
of dues and Directors due to dishonor of cheques. The Corporate Debt
Restructuring (CDE) Scheme of the Company has been approved by the CDR

Cell and is under implementation.

To mitigate the financial st6ress, the Company has taken various sieps
including opting for CDR and restructuring  the business operations  as

referred to in Note 3.3 of the Statement.

During the year ended 31= March, 2014, the Company has nccounted Mok (o
Market (MTM) Loss (net) of Rs.393.08 Lacs from tangible asscts (net of
depreciation) and Rs.85.60 Lacs from foreign currency translation reserve
account have been charged to the Statement of Profit & Loss for the year,

which have been shown as Exceptional ltem.

On account of above, an amount of BR8.3231.14 Lacs in respect of MTM losses
upon determination of fair market value of derivatives entered into by the

Company have been charged.

If the Company had continue to follow the policy of deferring the write off of
MTM losses, the charge for the year would have been lower by Rs.3134.32 Lacs.
The Company is of the views that MTM Loss has to be worked oul laking nto
the spot exchange rate(s) on the reporting date as it is committed to continue
derivalive contracts till their maturity and hence, applying the fair market valuc
resuming that the derivative contracts would be cancelled on the reporting, date

shail not reflect the correct financial position. However, the banks who have
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cntered into derivative contracts with the Company have, inumated thal the
loss on account of MTM loss is Rs.7088.73 Lucs as upto 31 March, 2014 as
against the amount of Rs.3391.57 Lacs as determined as per the Company’s

view,

Remuneration of Rs.114.82 Lacs paid/provided to the Execulive Director is

subject to the approval of the Central Government.

In our opinion and to the best of our information and according to the
explanations piven to us, on the basis stated in paragraphs 4 and 5, the

Statement:

(i] Is presented in accordance with the requirements of Clause 41 ol the
Listing Agreements with the Stock Exchanges; and
{ii) (tives a true and fair view of the net loss and other financial information

of the Company for the quarter / year ended 3 1= March, 2014.

Further, we also report that we have traced from the details [furnished by the
Munagement/ Registrars, the number of shares as well as the percentage of
sharcholding in respect of the aggregote amount of public shareholding
pledged/encumbered sharcs and Non-encumbered shares of promoter and
promoter group shareholding in terms of Clause 35 of the Listing Agrecments

and the particulars relating to undisputed investor companies,

For M A Parikh & Co.,
Chartered Accountants

{Mukul Patet
Partner
Memberahip No.32489

Place: Mumbai
Dated: 8" July, 2014

Firm Regn. No 107556W
AL Wéu//

—
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Arshiya Limited
Registered Qffice; 402-403, Level 4, Ceejay Flouse, Shiv Sagar Estate,F-Biock, Dr.Annie Besant Road, Worli, Mumbai ~ 400
01B. .
CONBOLIDATED FINANCIAL REBULTE FOR THE TEAR ENDED MARCH 3], 2014
[fx In Lacs)
" Yoar Zndod
21.03.2014 21.03.2013
{Andited) {Audited)
1 Income fram oparations
(a1] Met wales/ Ineome trom operations 5145573 1,13,458.91
() Other eperating income - -
Totul inaoma from apnyutione et} %1 48K8 73 1,13, 988 91
%  |Exponsos
(&) Cosl of opernliony 41,550.85 £2,006.90
(h] ¥mployee benefits expenae 3,047 .34 7.591.27
(¢} Deprecintion and anortization expense R,352.89 6,024 22
() Gther expenacs . 6,396.60 G.711,41
Twtul wxpunses (w+brord ) &3, 38T. T3 1,02,333.80
3 Proflt{{Losa) from oporationa bef: athor & , A eant
wod sxoeptional items (1-2) {11, 731.99) 11,638,311
4 Other Income 1,991 88 6B4.66
5 Profit/ [Loss] rom ondinery notivitiax before finence costs and
excoptional tama (3+3) {9,T40.11) 12,309.77
-] Finunce costs 36,624 52 2506674
7T Profit/ {Loas) from ordinery astivities after flnanss soata Wt '
bofore srceptionsl items (3-6) {8,369 43) 112,756.97]
3 Exceptional ltems 21,265.95 542,77
9 Frior Ferlod Adjustments 14,913,74 .
i0 Peallt / [Loselrom ardinary aotivities befors tax (7-8.9) (B2, a5 373) 113,299.74)
11 [Tux expeanas [Current Tax, MAT Credit and Deferred Tax) 2,073,603 [3H4.42)
12
Net Proflt/ (Lows) from ordisery wetivitivs siter tux (10-11) (B4,622.95) {12,715.33)
13 Minority Intarest - -
1a Extraordinury Itom (oot of tax axpenses) _
N 13-
1B ot prafit /[Losa) for the pariod (12-13-14) |B4,622.95) (12,715.32)
15 Pald-up equity shara capits] {Faca value por showre Ra.2/-) 1,343.85 1,237.59
17 Ressrvad axaludisg Revaluation Ressrves as per bolonea -h:nat
af ptevious acoounting yaor (10,8237.71) T7,414.36
1% |Earnlog Per Bhare (EPB) '
ET'S hefore & after LxtraordInary wemas (noL nonualised)
- Buwsic {136.06) 2117
- Diluted 1136.66) 121.17)
13 Public shareholding
- Number af Shorey 3,90,80,347 3,90,09,247
- I'ercencage of Shareholding E8.18% 63.04%
20 |Premoters & Promotor Group Sharahatding
w] Pledgod / Enocumbarad
» Number of Shwres 1,88,20,235% a5, 10,000
Percentage of shares (as u % of the total shareholding of
promioter & promoter group) &T.08% 20.16%
+ Percentage of shares (s o1 % of the total share capital of the
COmMpay] 28.04% TA5%
b} Non ¥peumbared
- Number of Shores 93, E0,000 1,82,60,235
- Peranntage of shares ([us u % of the tolal sharcholding of
promaoter & promotes praup) 31.99% T9.845%
- Deveentuge of shnres faa n % of the talad share capital of the
cam |y . 13.79% 29.51%
21 (lovestor Complajnts Faor the Yoar snded March 31,2014
Pending at the beglnreing of the Year ’ N
Heceived during the Year a
posed of durlng the Yeoar 3 ‘r
ne
Wemaining anresglyed ut Lhe el of the Year n FOr ﬁlf‘\uHiY;k L!M’TED
Asay S Mittal

Chairman & Managing Director



10 Jul

14 11

148 Receptiaon

+31 22 42305555

Arshiya Limited
Registered Office: 402-403, Level 4, Ceejay House, Shiv Sagar Estate, F-Block, Dr.Annie Besant Road,
Waorli, Mumbai — 400 (18,

CONSOLIDATED STATEMEMNT OF ASSETS AND LIABILITIES AS AT MARCH 31, 2014

{R=% in Lacs)
SrNo 31.03.2014 31.03.2013
(Audited) (Audited)}
| EQUITY AND LIABLITIES
(1)|Shareholders’ funds
(a) Share Capital 1,342.59 1,237.50
{b) Reserves and surplus £2,901.49 77.414.36
(¢} Maonay Received against share warrant 2,749.00 8,360.88
' §6,993.08 87,012.83
{2)|Non-current liabilities
(a) Long-term borrowings 25091227 2,04,384 64
(0) Deferred tax llabllities (net) - 791.48
{c) Cther long-term liabilities 776.82 95.47
(dy Long-term provisions 121.45 198.62
' 2,51,810.54 | 2,05,470.21
{3)|Current liahilities
{a) Short-term borrowings 28,055.23 32,868.74
{b) Trade payables 10,894.77 2867018
(¢} Other current liabilities 41,674,37 55,213.65
(d) Short-term provisions 4.392.05 973.45
85,016.42 1,16,824.02
TOTAL . 3,93,820.04 4,08,307.06
Il JASSETS
(1)|Non-current assets
{a) Fixed assets 3,72,089.72 317,773.63
(b} Goodwill on consolidation - 588.98
(c) Long-tenm 1oans and advances 5,085.73 11,594.67
(d) Other non-current assets 122.03 2,360.93
3,78177.48 3,32,328.21
(2)|Current assets
(a) Current investmeants - -
(h) Inventories 46,34 2313
(¢} Trade receivables 8,408.03 62,374.48
(d) Cash and Bank balances 1.010.24 B36.54
{&) Short-term loans and advances &,178.00 12,280.93
(f) Other current assets 1.95 463.79
15,642.56 | 75,978.85
TOTAL 3,93,820.04 4,08,307.06
o |

For ARSHIYA LIMITED

$MMLI

Ajay S Mittal
Chairman & Managing Director
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Arshiya Limited

Worli, Mumbai - 400 018,

Registered Office; 402-403, Level 4, Cegjay House, Shiv Sagar Estate,F-Block, Dr.Annie Besant Road,

CONEBOLIDATED BEGMENTWISE REPORT FOR THE YEAR ENDED MARCH 21, 2014

,-"“'ﬂf

(BEs In Lacs)
Year Ended
31.03.2014 31.03.2013
{Audited) {Audited)
1 Sogment Revenua
Logistics - 25,855.04 62,613,596
Free Trade Warchousing Zones / Distripark 6,463.89 21,140.05
Containerised Ruil Transport Qperations 19,334.75 30,179.22
Software /Olhers - 26.08
Unallocated - -
TOTAL 51,655.72 1,13,958.91
2 |Segment Results
Profit Before Tax & Interest
Logistics . 1,257.54 7,355,858
Free Trade Warchousing Zones / Distripark (2,595.68) H,934.50
Containerised Rail Transport QOperations (4,065.97) 945,39
Software/Others {228.15) (24.96)
Unallocated {4,104.85} {5,060.56)
TOTAL (9, 740.11) 11,550.26
Less @ Interest Expenses (Net) 36,629.51 21,307 24
Profit Before Tax and Exceptional items {46,369,.62) {12,756.99)
& |Capital Employed
Logistics 27,522 77 52,436.65
Free Trade Warehousing Zones / Distripark 76,937.43 95,558.72
Containerised Rail Transport Operations 13,436.64 10,550.24
Software/Others 10,682.39 8,431.51
Donllocated 39,354.91] (10,359.73)
Inter Sepmental Elimination (1,1¢,941.07) (62,604.55)
% TOTAL 56,993.07 87,012.83
S
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Ajay S Mittal

Ay

Chairman & Mlanaging Directer
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Arshiya Limited

Registered Office: 402-403, Level 4, Ceejay House, Shiv Sagar Estate, F-Block, Dr. Annie Bezant Road, Worli,
Mumbai - 400 018

Notes to Consolidated Results:

1) The above financial results for the year ended 3= March, 2014 have been
reviewed by the Audit Committee and approved by the Board of Directors at the
meeting held on 9 July, 2014.

2) The Statutory Auditors of the Company have carried out the audit on
consolidated basis of the financial results for the year ended 31+ March, 2014.

3.1) The Company continues to be under severe financial stress which is reflected
by non-payment of full and final settlement dues of employees to the extent of
Rs. 716.75 lacs delay in payment of dues of interest and repayment . of
principal borrowings to the bank, non-banking finance company and financial
institutions aggregating to Rs. 20,834.98 lacs, short term funds used for long
term purposes, statutory dues i.el. income-tax deducted at source, service tax
and arrears remaining unpaid to the extent of Rs. 4,635.28 lacs and court
cases against the Company for winding up / recovery of ducs and due to
dishonor of cheques. The Auditors have drawn attention to this in their audit

report.

To mitigate the financial stress, the Company has taken various steps including
opting for Corporatc Debt Restructuring and restructuring the business

operations as referred to in 3.3 of the Statement.

3.2) The Corporate Debt Restructuring (CDR) Scheme of the Company has been
approved by the CDR Cell. The Master Restructuring Agreement (MRA) is
executed with all banks except one bank. The Company is confident that it
shall be able to comply with all the conditions of the CDR Scheme and
shall continue to operate as a viable unit.

1
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3.3)

4.1)

4.2)

4.3)

The management of the Company is in the process of restructuring its
business operations as also thosc of its subsidiaries in which it has

substantial investments, by —

* expanding the business volumes,

¥ converting Free Trade Warehousing Zone at Khurja, Uttar Pradesh
into Sectors Specific Special Economic Zones,

* establishing an Inland Container Depot,

* tying up the requisite funds for the said purposes,

* phasing out of Logistics Business (Freight Forwarding)

In view of the financial stress as stated above, the Chairman and Managing
Director of the Company decided not to draw any Salary for the financial years
2012-2013 " and 2013-2014, Consequently, the Board of Dircetors of the
Company at their meeting held on 20 April, 2014 decided that the Company’s
application to the Central Government for approval of excess remuneration of
Rs. 340.76 lacs paid/provided in the vears 2012-2013 and 2013-2014 be
withdrawn and accordingly, the same was withdrawn, The entire remuneration
paid to the Chairman and Managing Director has been recovered during the

guarter ended 31 March, 2014,

An amount of Rs, 167.84 lacs being ﬁm remuneration for the yvear ended 31=
March, 2013 paid te the Chairman and Managing Director of a subsidiary
company became excess of the limits specified under the provisions of the
Companies Act, 1956 in view of inadequate profit in that year. The said
remuneration has been recovered during the year from the Chairman and

Managing Directar.

In the absence of profits, the remuneration of Rs. 114.82 lacs paid /provided to -
Mr. Suhas Thakar, Executive Director, is in excess of the limits prescribed
under Section 198 rcad with Schedule XIII of the Companies Act,1956. The

Company is in the process of making an application for approval of the excess
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5)

During the year ended 31+ March, 2014, the Company has changed its
accounting pelicy of capitalisi‘ng [ deferring its Reserve for Mark to
Market Losses (MTM) on its derivatives (for conversion of rupee loan
liability into foreign loan) following an announcement by the Institute of
Chartered Accountants of India on “Accounting for Derivatives” by
charging MTM losses directly in the Statement of Profit' & Loss. Due to the
above change, an amount of Rs. 393.08 lacs from tangible assets (net of
depreéiation) and Rs. 85.60 lacs from Foreign Currency Translation
Reserve Account have been charged to the Statement of Profit and Loss &

for the vear, which have been shown as Exceptional Item.

On account of above, an amount of Rs. 3,231.14 lacs in respeet of MTM
losses upon determination of fair market value of derivatives entered into

by the Company have been charged.

If the Company had continued to follow the policy of deferring the write
off of MTM losscs, the charge for the year would have been lower by Rs.
3,134.32 lacs.

The Company is of the view that MTM loss has to be worked out taking .
into account the spot exchange rate(s) on the reporting date as it is
committed to continue derivative contracts till their maturity and hence,
applying the fair market wvalues presuming that the derivative contracts
would be cancelled on the reporting date, shall not reflect the correct
finanecial position. However, the Banks who have entered inte derivative

contracts with the Company imve, intimated that the loss on account of

MTM loss is Rs. 7,088.73 lacs as upto 31« March, 2014 as against the




10 Jul

14 11:51

Receptiaon

+391 22 42305555 P

23

6) Exceptional items for the current year are as under:
(Rs, in lacs)
Sr. No. | Particulars Year ended
31= March, 2014
{a) Waiver of interest (1,417.07)
(k) Mark to Market Loszes Written off 3,709.582
(e) Ancillary borrowing ‘costs written off 2,146.02
(d) Leasehold Improvements written off 111.48
(e) Reversal of provision for investments and loans (1,000.18)
0 Reversal of Managerial Remuneration "(340.76)
{g) Profit on sale of Assets (72.87)
(h) Profit on sale of office premises (66.67 )
(i) Profit on Sale of Subsidiary (22.01)
§)) Profession fecs of Corporate Debt Restructuring 647.76
(k) Capital Work In Progress Written Off 465.31
{1) Bad debts written off (net of excess provision

written back) 17,105.12
TOTAL 21,265.95

Note: Figures in bracket denote item of income nature

7) The Company had allotted 1,36,00,000 convertible warrants at Rs.145/- per

warrant to promoters/ promoters group on preferential basis pursuant to the

special resolution passed by the members of the Company at their meeting
held on 18t Qctober, 2012. Out of these, 52,50,000 & 30,560,000 warTants

have been converted into equity shares (in the ratio of 1 share for 1 warrant)

of Rs. 2/- each at the premium of Rs.143/- per sharc during the financial '
years 2013-2014 and 2012-2013 respectively,

g) During the year, Secured Lenders (Banks) have apj:roved the regtructuring
package under “Corporate Debt Restructuring Package” (CDR}, which
inter-alia provided for:-

,-—JaL_ @

N '//

Reschedulement of the pr:l.nclpal amount of the loans and

dates thereof:
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(b)
(c)

(d)

(a)
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(ii) Funding of unpaid interest on the Term Leans from Octdbcr,
2012 to October, 2014;

(iilij Waiver of all liquidated damages/ penﬁl charges/ penal
interest fexcess interest, ie. in excess of documented rate of
all the facilities from the eflective cut.off date till the
implementation of the package.

Secured Lenders have a right to recompense. .

The benefits under the CDR package have been recognized in the

Accounts for the year ended 31+ March, 2014, whereby-

(i) Balance standing to; the credit of interest accrued and due on
loans (net of waiver) as of 31= March, 2013 and interest for
the year aggregating to Rs. 35,939.01 lacs has been
transferred to Funded Interest Term Loan (FITL);

{ii) Interest on Secured Loans of Ra. 1,417.07 lacs waived by the
Secured Lenders (Banks) has been disclosed in the Statement
of Profit & Loss as “Exceptional Item”.

Financial impact, if any, on the rights of Secured Lenders (Banks) to

recompense shall be accounted upon crystalisation of such rights,

The Beard of Dircctors of the Company at their meeting held on 24t
January, 2014 approved the Scheme of Amalgamation under Section
391/394 of the Companies Act, 1956 of amalgamation of Arshiva
Industrial & Distribution Hub Limited and Arshiya Northern FTWZ
Limited with Arshiya Transport and Handling Limited, The shareholders
of the respective companies have approved the scheme.

The Scheme has been filed with Hon. High Court of Bombay on 27h
March, 2014 and is pending for approval,

In case of a subsidiary, certain invoices raised in prior years on certain clients

have been reversed, as the agreed services could not be rendered due to certain

regulatory requirement having not been fulfilled as per contract with such

Clients.
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11) The Company has decided to phase out its logistics operations. In view of the
same, the Company assigned certain 6utstanding book debts aggregating to Rs.
26,2635.53 lacs and certain outstanding trade payables aggregating to Rs.
26,212,07 lacs in regpect of its logistics olperations for the period as upto 31«
December, 2013,

12) Tax Expense for the current year represents income tax liability arnounting to
Rs. 2,865.11 lacs of previous year and reversal of deferred tax liability of Rs.
791.48 lacs.

13) The previous period's/year’s figures have been regrouped /re-arranged,

wherever necessary.

For and on behalf of board of directors of
Arshiya limited

Ajay S Mittal
Chairman and Managing Director

Flace: Mumbai
Date: 9 . July, 2014



